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OIL AND LABOR 

World, politics and the' economic 
conditions that lead to new world 
wars coinnot be discussed roday whh· 
out an ;malysis of the tremendous 
role played by the struggle ;~mong the 
great powers for !he possession (Jf oil. 

·-.. The ,;atu·c of oil as· a mOtor l't1el, as 
:t lubrkant, as the Prim;~.ry motOr 

~--·~f. 'fu;'cc in the machinery of w:u was strik-
='i' ... • i_rigly brOUGht home during the recent 
;·:·:::'::-:· imperialist w:lr:· A ·single bomber re~ 

',:_:·. ·.-~.-·fJu.i.~c.d )()00.-g;tl; _nf h!gh octane gaso-
.-.. ::-~-- :i~:·Jinc· to_ complt>_le ·,t sif,glc- mission. A 

:;·· tY~_'ff•:'f!t!ct or .l~JUO bombers on a Single n~is
/ 1·.:,- ·.' .:··_ .- sron reqmred more fuel than was useJ 

by ·.all tlu~ ;~rmics for ·6 '·months in' 
·warld·'W:.r 1. 

-The supply '!f thC: ;uo oil produ~ts 
, ~~~~J hy the. arm)' anti the n~it:itcry of 
,·the worhJ'~ limited squrccs,of oil bc

i:mll_e ·a l;eY to vicwry on the ·b:mlc 
field. ~1uch ·of japanese and Gcrmun · 

. "~-' ·~t~atcg)~ ,\·as basctl upm! the ·struggle 
to.obta_m new sources of oil. the· \'ita! 

. prc:H.!Ur.t :·nei:cssar)· to propel the ~na
~hilll'S <?f. \\'dr :ts well as to feed the 
process of production at· home. The 
Japan~·sc co'lqucSt of lndnncsi:t, the 
(~crman c:unp:tign in the C:.ucasus as 

.. well :ts J~ommcl's dri\·c through Afric:.. 
· towoml Saudi Arabi;•, ~til h;•tl :ts their 
·~lhjccti\'c the :tcquisitiun uf new oil 
SUJlplil'S, 
· · \\':trs have hcl'n founht and "re~ 
.vulutions'' spunsun:d by c;tpit:tlist in
,tcrc .. ~ts Sl.'\!kin~ the_ bl:~clt gold th.tt is 

-~ the life-blood of a 1\l(Kiern intlustri:tl 
t~n~ioit. .llritish imperialist interests 

··~:; -.... -~ :.h:t\'c. long. sought oil fields outside 
',_,1 • t,'thCir homC islands, which :tre devoid 

r""""\ I.. ur any. apJ)rcci:tblc /IUpply.of'oil. The 
\::·. ,-7·; ·: ~.-!Ncar E:tst· has b~en·tltc reservoir from 
'\'·· '. :_ ~7ich th.• B~ritish have drown lhe bulk 

!: .:: ·.~·'. t; 
··-l.: • .::. -· ~· 

By John Fredericks 

of their oil. :'lbny :o.lruggh::o, 'b_oth 
open :.nd concealed, ~trc con:-.t:mtly 
lakingpl:tce with go\'crnments occupy. 
iug lite role formerly reserved lor 
pnnlll! oil companics, The Gr;m 
l.h:tco '\\';u• Wil:) :t classic cx.:un(lle· of 
the .:un.:c:1lt'J :i_!_rug&lc laking jd:~o:t: 
bctw~cn twu rival imp~.-·d:tli:.t mtcrc!llS 
\\:ith .m oii lieiU m; the prit:c. 

Americ:m oil companies ;mti thC 
U~ St:tte D.:p:lhmcnt, \Vurkin;; us ot· 
lcmn, have c'im~d the otctive intcrvt~n~ 
tiL'Il' of the U.S. 'Government in thr~ 
imernal :~I lairs oi half 01 dot:cn Soutli 
Amcril'illl ·uuntric!'. E'iwv majur u:s. 
t.:lll~);tSS)', u: (Onsulat:: en;ploys t.~il oil 
expert, 111' -~n;,bly tl11~ ;:tgent ol' the oil 
inltUstry. ~\lexrco, which was ..... balllc· 
grountl bt:t\\cct; the Bntisli-SpUns,JrcJ 
ton.:.es .. of Huerta <md the U.S.~sup
portc:d c':'tmm;:a in tht; !llrugglc lor 
the 'I uxam oil llch.ls, is agam be· 
coming. a l'oc;ll po:nt for the .'\m..:l'i~ 
can ull intlu:;try. 
-' J;rom the lime ,the lir:;t ,_gU!!h•:r 
b1uugl!t forl.h ib~ bl:~cl\ gold ilt lttus
\'ille, Perm. in JH;9, men ha\'e ·fought 
~111d JicJ by the tbou;;mds lor its po:;
:;e:.:;iun. In the penvJ t.l .H:iOU-90; 
wunl of :m uil, JbCu\"et)' Llrought uti . 
ru~lws that rt\'alr:J the famous gold 
ntsllc.~ ol c:1rly Americnu hbtury . 
. L,rcJL American lorL'u!li!S, the iu~ 
llucn\'c uf whtch l::i felt luday in e\'Cry 
hran~h ot' mliu:.try, were buill" in tins 
j'CfiOI.I hy }JL-upiL· ltlil'- l{ud,cfeller, wllu 
111 the Jx.'fl04.l· uf gruwth acqum.:d oil 
J;anus, nghts ol. w;ty, pipelines, rclm· 
_cncs :mt.l Jislrtbution puin~s,,_through 
methods ul bluotlshcll and bribery. 

It is not the purpose of this artidc 
. lu repeat the wt:ll-know;l gory details 

of the besinning or thcsu fortunes but 

1;tlhcr to ~IHJW the pre~nt 
in ·:ntcrnation:tl 
chan~;i!lg produclion 
ing I rom the 
and thC 
tlwt 
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' ~- •, hlcnt of 111:1!'S prt.XI!J~·: il'n method:; ex
panded productiGn :tl a r:~pid ratl'. 
Production nf crudC" oil ro:;r from 69 
millinn harrds in 1901 to I,OOli mil
lion h;mcls in Jtl2Q. 

Fluid c:Jt;llytk cr:;ddnJ.,: incrc;J,l:d 
the yil.'id nf gasoline Jll'r harnl CJf ..:mdt: 
nil.from 2l{l(; in 1920 to .J(Jc1~ in JtJN. 
While lht· pro(C!>S \\':h lmnwn t•arlicr 
it W:ls only with \\'orld \\'ar II an~ltlw 
fh:t•ts ·ui he;!\'_\' hnmtwr:; u~in~ hugt• 
.~upplic~ of high o.:t;nw fuel. th:1t it 
hcc<Jmc profit:Jb!t• o111d tht· :tpplic:Jtion 
of the procc:ss In th~· l'lllir~· indu~.tn· 
hc,;a'mc R~m·r:JI. . 

The n~w relining process dcx•s more 
· thJn jl(\J\'idc fud for .1ircraft. The 

fJCxiblc n:Jittr£' of the procc:.s :~lluws 
~L:- . the rcrincr to l'h.:mAc the tJUantity :and 
!,--j~~-::~.~:-·:-· qu".:Jfity of the product :1t \\'ill. in r•~S· 
t:' .. /· ~ ... _ -pOnst: to changing demands .. The pro-
b.·,_,~·-,~-..:,: .. c;ucts cnh~r in(o c\'cry phase uf all 
,r ... >,·-· • ,, • • ·_ industrit•s, ortcn changing tl1e nature 
t.-~\<~;;~-: , -:of l?bor within ,1nothcr indu:-1ry. For 
! ,.•).. -~·:eXa'tuplc: diesel engines, using low 
: _ _.~\.::·~·--·>.:· i!rildc· die$C) -fuel, a by-product, :1re 
~~-:~.-.:.~~·:·:~:-~·-· _ rcplaci~1g st~:1m locmno!iws ';rt the 
i~.·r.·it~.:; >.-~·,..:·rate ot one --po.•r day. _ l_lu~scl-powered 
: :/;''>~-:~.-:.·. _. · trudts :md buses JmwuJc m(1rc. effi-
;-'·'.{· 'ciim._t· tr:~n~pud~tion ICI thuus:mdS of 
· ·'-:- •' conlnumitics, making hranch lilw r:lil-

'\:}~{ ... :.~.:..... · ioads ·obsolete. All new ships arc oil-
:.:.:r•. ·- burning 'r:!lh!:!r. th:m .co:t!-bu'rnin;;:. 
~.J .. ::.·.·.T--:-·-- '·' 0\'cr i1 million uil btmwrs h:l\'c hl'CI1 

,,. ·installed' in homes since the end or 
. the war. A thousand lliffl!ieni'oilpru
·duct~· flow· into :\mt•ri.:an indu="try. 

',_Oii is,t'lu.• \'cry life,~bloOt!.of.the clllire' 
national cconnmy. 

;,. 

~- .• :•f_ ·,, 

Once. om oil well is brought into 
production the nmoun_t of labnr ne
ccss;i.'ry to kl>ep the! wdl producing is 
rcl:~ti\'clj• sm:lll in compariwn To the 
mining of coal or ore . .;, One m:m or 
sci:cr:ll working in shifts, usc hi~h 
prcssurl• pumps which c:1rry the oil 
from the well tu storage tanks through 
a series of pipelines. These pipelines 

·have 'long ago replaced t:mkcars :nul 
~·,- r;1ilro:uk :1s prim:~ry _carriers of oil. 
r:r~:~~. They cover 150,000 mib liS they 

crisscross Amcric~. The addition of 
h~:;:: ~~. the Bfg Inch and the Little Inch pipc
~~i;_,:-~ .. ,;; ·,-,lines. bttilt by the. go\'crnmcnt at :1 

['~:-~;::·:;.:_.__,' < cost of. $155,000,UOO, enabled oi! to 

•l;.:;,;.{_~.-~.·-.,~.~: : ... · be i ~nt from Texas In Philadelphia 
- Jurh!g. the war· w!th infinitely lt•ss 

~-··-" : 

~~~~; ::{;~-_. 
.;-;-~ ..... 

human lahur inrolnd tlwn hy anr 
,·1tlwr m~::ms of transportation. 

.-\1 1hl' rdilwr:v oil h. the raw matc
ri:d fnnn which O\'cr 1200 diffl!rent 
commodili..~ will hl: pr~1duccd. IL is 
uuw pn~~ihlt thrnngh clwmistry to 
produ.-l·. a~ide [l'{,rn tlw well known 
g:~~olinl' and fud oif. ~ud1 products as 
rubt,l·r. akuhol. Jc,lucne for TS.T. 
:md pruduch r:m~in~; f rnm line pcr
(itlllc lo 1:1r. 

lhe rl'fining prncc:;s it!iclf, 'stripped 
of h-.:hnic;ll phr:1~cnlogy, consists of 
lw;llin~ :md condensing the crude oil 
or cracking it into its v:~rious chemic;~. I 
l.:fltnponcnts .. 'l'hc m01lc-m re-finery unic 
nm:-ists.of a c::tpital in"cstmcnt Or ;o 
!h 100 million dulbrs. The machint:ry 
ibdi rcpre~l:nls the lincst example of 
Sl'l11i-:lutom:llii.-pr0Juction 10 he found 
in :my industry. Since the technical 
prolilem in\'olwJ consists of controi
Hng the flm\· of fluids and control of 
thdr tcrnpcr:~ture. :~utomatil:. devices 
such as clL'(trical rcgulntor.o;:. ;~.utomatic 
:lir-liperatcd •:al":!.i, Ctc., have ap
prccinbly lessened the need for: men 
tu stand con:-Hlntly on guard over pro-
duction. The rc:~l control of the pro
et•ss t:ti\Ci pl:~cc in il .· ccntr:!l control . 
roum, wiTh lhe r:1te of production 
Ao\·erTwd h\' thto m:~chinc r:nher than 
by ilu!' ft'~\', ml'n who operate lhe 
pl:ml. 

], Tile Laborer 
lhc' life of the cal'lr oil workers 

. . .. 
'. ' .~:.; ..... 

danger o( explosion wns g_n:af J.nd'-;(' _ ' 
the pmduc:l th:n r~sultcd was ncverot, ~-·\-' ~ 
:1 uniform quality. S1~ccess in .-_distil.: , .... · .• i 
ling a batch of crude oil depended . I 
cntirciy on the skill anJ judgmerit of ! 
till' \\orkcrs who operated the plailt. ,, 

r The ''good old days" for ::1 refinery 
worl1cr ctmsistcd of 10 hours of hartl 
dangl'rous work for which he r.:-cciw·ll 
Ii a·nb pl'r ho,lr. I lis rccn::ttion con- · 
~bted ·of a couple of ''boilermakers 
with hdp<;r:." :11 a lo,al hoc~. M~.•1 
were hired off the :'trccts by :t f'!fe~ 
man· who -h~sted them !or. the 
their muscles. 1-lu::;ky, rugg~d "'fom'jgr<• 
ers" who could ·"s!anf.} the · · 

jobs .• 1s stillmen ami '··,S;;_~~r.;; 
:;traight when a batch of ~il:' 
procl-ssed. The pen:\lty __ .fnt:". 
:asleep- was to hi! fired; - : 

Petroleum rerinir.g :· 
w;~s ha•rdly more ••'"' '""": 
bathtub ~in .. 
into a v:1t. or 

_. unllcr it The 
a~ it boiled was gasoline; ,~vbjc~:•l' 
thrown a'w:iy as a 
sene. the .j,ay~·ff 11r•Oa<<Cr, 
:mU condensed, imd 
cat ing oils. The · 1 

\\':!S o;cra{K!d out n_f 

other- hal ell ~t:l.rtcd. :;;;i0·~~:i~~~1:i.~~~:~~~ The :tctivitr or a 
deScribed in." no,·cl ur 
c:~llc,t ;,D:mgcr, .l~!:ep 
\\':trd J. Nichols. I quo~c 

\\':lr. simil:tr .in nlanv _\\':1\'S to life il1 .-_ •. 

:1 gnld c:~mp: TiiC ir<)nti~r s~)irit pn:~ 
T:liled.-Tlll' migratory ch:~rncter of the 
worl-;~rs who folluwed nn oil di~covery 
is still' ~:een tOday in certain sections 
of the cnu1llr\' :md will continue to 
n·m:tin trm• f~1r cert:lin job ch:issirica-
t ions such :1s drilling crews, pipeline 
g:mAs. :~ml field -cnn:'truction men, 
who. though their, skills h:Tt'c incrcas-
t•d, must ~till work :md li\'c on :t 
migrntor)' basis. 

\\'nrf.: in till' .l':~rl)' nil refineries was 
prupl•rly cl:tssilied as a hazardous oc
crlpation. The l:Q!lipmeni WJS or the 
mn;;t primitive typt• ·and little was 
lmnwn of oil chl•mfstry. The li\'es of 
th~ worl\l'r~ :uulthe caphal in\·rstnumt 
\Wt'l' ri4;l'd t'\'l'r)', tinw 11 fill' was 
built umlt•r tht• old·litnl' still. The 
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fll:tcC of direct fired v~o•s:;cls ~nJ the 
r<'sult '.l'as a refinery that pri'l<luced a 
uniform sc!'k·s nf products with less 
danger tu the men. 

The c:llalytk cwckin~; process, em~ 
ployiilJ.t a ht·:td or fluid 'Cat:dyt ic 
:11\(~111 to r·rudi/Cl' C\'l'li Hrl'aH·r lt•m

pt•r:Uurcs th:m could lw produced hy 
tlw u~c of :-lt·:tm a lOTH', Tl·quircd t'\'t'll 
greater flll'ssurcs in the \'l':-sds :mtl in 
turn mnrc exact in~trumcnts f1ir om· 
trolli11g tcmpcr.l.!Ure ·and prc~surc. 
,\1orc m('ch:mical and l'lcctrical st•mi
autom;ltic' devices to replace the hc
m:m factor we~ introduced. The new 
'J'Cfining rroct:s.; chan~cd the role of 
tlu.• worker' in :he process nf prmh1c~ 
tion, substituting men of grc:tfcr tt.•ch
nka! :;.kill for tho<o~ with l~ug.• stmn~ 

·bodies. With this pro~(·ss ch;mgt-s ;~lso 
took pl:.c~ in the. thinking of the WCirk· 
er· invoh·eJ. 

The moden1 relincr\' is dc!>igned 
:d~ng _lines that m;~kc ·It the' doscst 
thing to ;~utoin:•tk production that 

11 : . eXists anywhet:e today. Throush th,is 
1.. '· • · pi-occ.c;s it is possible for the op!!ratqr 

!.:·!·~·uj sit in n control mom, push buttons 
· :md cimtrol the entire reflning process. 

Aut_nm:nk l'lcctric pumpS mo\·e the 
. crude oil fi-nin Shlragc t:inks, pUmp it 

thrcutp;h the- various towers of the reo:-. 
"iinl'r)' _ _rr!nn which it cmcr"p;es 'brokei1 

··up ilito _,·:trimt:: .J:rudul.:U .• gnsolinc, 
Jight oil, hclt\')' oil, kem!t:ilc, etc. 
·From this point it ls distributed by 
more automati\: pumps. to ·storage 
tanks or·. through; pipclii"i.es, t:mkcars 

·· or tanker:> to the consumers. 
The ·other workers around a re

finery arc engaged in such ·tasks as 
reading meters. rep:'liring cqiiipnwnt 
in ;uljacl•nt shops. painting and clc:tn· 
ing thl' equipment, etc. A l:irgc staff 
nf hi~hly 1r:tincd men nrc always pre
sent. ·rc:~d~· to ·step inw the breach in 
c:t!<e nf :t hrcakdo\\11 of production. 
Yet the!<c m~n arc not the factor that 
5cts the r:atc of production. They may 
sit "'idll''' .it full pay with plenty of -
time to think, but when the)' :ire 

· needed they must jump to the joh 
'\~ · ; · and set" tin: machine b;ack in opera.-

. ·l, · tiOn. 1-lcre it is the machine that con· 
trob the :~c.tl\'ity of the m:m. 

' ' \ 
i 
\ 
I .. 
\" 
'· 

. ·Tile _c:tpit;~list has lt!US sought' a 
factory free ()f its t_roublesome work· 

., 

cr!l :md thin!>~ ,1f 'the ;wtmnatic p~u-~plaCins in .th~ hands of :~_si?glc'work ... ·· 
ct·~o; nf product.ion ;~s tlw answer. \'ct·l~\:l'r·lhc eqmv.:tl~nt of 2~ nulhon do!l~rs 
the 1111)d'-•rn oJl rdincn•. the dosc.;t ··~worth 11f m.JChmcry. 1 he automallcttY,• 
r('nlity to the c:tpit;~list · Jrcam, shows -.7 .. or the productive pri.ll:~ and th7 role 
that with .m :1utom:ttic productive of the lahorcr arc so clo!iicly hnkcd. . 
proccs:. tlwrc is little or no Jclllal de- to capital in\'Cstmt•nts that .it is !m-
cn•:•il' in thl' numl,er of worl;crs rc- pt;s:.ibk· to draw ;tn_\' ~·,mdu:-tons With .. 
tJuircd. SinCl' :mtom:ttic pn,dul·ti'm as out l':-.:unininA tlw tJUC:ilif•n uf c;~pit:d 
l':->cmplilinl in tht oil indu:.tf.\' !(~Jay in\nl!nt·nt. 
j, snnbolic of :Ill indu:;tn· tomorrow, 

2
. 

it n;u-.t hc :;;tudit·d with !-:(r:•l l·are for CaJJitcli III.Ve!llmtmt alld 
tlte Rate of Profit Jc~:;uns from which tht· -~mrking da~s 

can· hcndit. 
TrllC ai.Jtnm:llic production dC.!CS not 

mc:!n the elimination of the worker 
from the proce)s of production as 
th1.• ~:1pit:~list thinks it doc~. hut ·r:~ther 
tlu~ elimin:ltir.n of the automatistic na· 
1:.::-c of the l::bor of the work ;\::to· 
m:tlic production requires the fully 
dt:\'cloped indi\•idu:tl, l.;nowing and 
undt•r:;tanding c:\'ery· and :11! steps. in · 
ihc produC'ti\'C prnccs~. noc just hiS' 
•J\\'11 sp\:'~i:llized u(lcr_ation. ~ten will 
he chPscn fur WC'Ir~· in · pl:•ilts of. this. 

. type un the b:t!lis of their, scientific· 
knowledge of the IJroductivc process. 
h fs not diffkult to con\•inC'4.' thc:-e 
men that the plants ~:m opcr.:tte with· 
om their cJpit_.llist owners, 

llc•\\"C\'er, ~ince c:tpit:~li~m ha~ tr:m~ .. 
f<,rmcd the worker iiHo ttothi,ng lml 
::n :1ppcntlagl! to a machine, the C<lpi
tJ!i,-sl is caught in -a contr:uliclion. He 
tr.ics to sul\'e this capitalistically, by 
employing spechilists, men wh~ will 
st:mtl b\• the rnuchi1l<·s, he idle for 
weeks ~r months, but ;)way:. re:tdy 
to spring into ·aCtion to •n:pair the 
faulty machine that threatens to in
terrupt the c\·cn flow of the ~ntire 
pro~C~s. h is tru~ th.:tt ·an Operator 
m;ty imt do :mything for !ie\·er:tl 
years, hut :. fl!w ininut('s' work J.t the 
ri~ht time will sm·e the comp:my 
cnouAh to ·~p:~y his sal:~ry for 30 
rcarJ;." The con~radiction lies in the 
~mfortlm:lle di\'i:oion bctwl·cn mental 
:md manual labor, m:~kin~ it m.-·ce~· 
:iary for the c:tpitalist tu employ sn 
many .speci:tlist~ :md laborers that 
there has br~n Iilii~ decrease in the 
number of workers cmplo)'t."(l despite 
the scm!•<~Utnm:uic n'aturc of the PI;O· 
ccss o( pro,hh:.tion. l\tor~o\'cr the cap-· 

' itali~t further aggrav:ll•.•s the ~nntr:i
dictory· nnturc of his problem by 

,·.i 

"' 

The outstanding difference betwet.n 
capital in\'c!'tetl in -the p!!t.:_olCtim. in .. 
dustry and th:1t inwsted in other ·jn· ... 
du~trie:> is the comjlaiJtive1y .~h~~. 
lift· uf oil c:1pit:tl. All investritrnt- in:· _-·: . . 
rcl1ncries is writlcn off the.b~kS-~'ftcf._:; .~:·:2~<·.-':_ 
:1 fi\'c-ycar pcriuJ. ·,,:. tuii!Votfe..I···wi4l:~::-~.~?f;~~-:-:':.~ 
a ten-year period. (.or other basic ..in;,::-.· ~.;:-;;,··:·.1 
(lustries. ·ThC Oil' industry_ alio\VS :Jl~z:.o;:: .. ~-_;i,--~~i(~) 
l_r twkc the norm:~!· r~te IJ~ ~b~t~·~~<·.~\4\\~,f:
_st:en~c- r~!~d depreciation ovc~ .. ~h_a.~ ~·~··:.:~:.~:;{i:~~Ji 
lmwd by the . m:ul;~factil'r~llJt _ ~~~u~ ~~5i~j~~j~~ 

--tries. l.n .Par~. this ·ca~· -~c;.:~;<~l-~~~~~;c;i(·::.?'litl 
hy thl' scmt·:tuto~.at~c, .-co~ .. ~n~ .... :"' .. ) .. :· .. ."!_-::: i ... ·ii~ 
n:~tur~ ~f the prod~ct1~~ pr~~-·:m_;_:_~:·;:!~£~·~~~ 
the ml mdustry wluch operat~~.b~ .·~;~·.,t:~-·=-::1·~ 
2-t~~ou: basi~. However,,. !he:, m~:~r .. :-:-';1:~~,-~~J 
basic reason ts thc.mcthod or pr~uc·,.·:;,.;.~.;-~.~ 
tion which ---requires that evl!ry ~_ii'_:.<\-f;t,:~. : 
tflonths the ('ntire rdilterv he·~·shut,~..S· ~:1::t··- · ~ 
dow.,· for :1.- pCriod' ·?f-:on~ to.--~li~~~;E~.r'_{:1~ 
weeks, the pn~ess line~· and ·\:essel!·,c-';:.:.(h~1 
tested, r~·ncwed or r"placcd,. rieW: .iri~_-.. · ;;~~;~-i~~:;-d 
nm·ation~ i~ the pro~ess ~ntro~u_ce~, /-.·.~~·;,;~:·~:t~ 
pl:mt C:lpae~ty enlarged or changed._: -~:.:.,~-:~1( 
:tnd the pl3nt.~returned~ to oper_::i(ion:, .. ;>_·c.:>.:,~ 
on a 24-hour basis. · ·. '-·~·;.- ,:':'-'.- :1 

By contrast, other _industdcs tt>qq_.;:-~:..·· ··:~·~ __ :·:;! 
to make· repairs on equipment oVer .. ,: .. , .. _:\f .. .'

1
;! 

night,. to introduce new equipmC.Tt.ti. I·]':~::-_:-:~~ 
gradual!y or to int·roduce new models· --., ... ·.':.: 
nn ;m :mnu:al _basis so that .the p~~ :~ .·_": . .':·:~) 
dut:t_ivc proccs:s; is interfered with' as,:.,./_·,·.-.-.~> ... 
.little :~s possible. The fJct that the;"::~.;-_:-1-y_,_:;: 
.:mas uf this methOd :1rc charged uP ·.·;·. _:>~~.:,-:-:! 
tn current production. as a p<!~t ·.~f. ;,:-·;/2r 
op;.=r:nion e:-opcnse, r:tther th.:tn _to i~·- <'.~' __ :1 :.:;~·.; 
wstmcnt in capital· equipment .. is, a._,·.·~-: ~-.~~~·J'l 
C(lll\'enicnt bookkeeping tr_ic~ •. ~sp-:-C_C~!Jl~~:;·:~.- ·~-t·--l~ ;~; 
lr ~i11ce such a slm.tJown_. costs -~_n_lil:~ ,-:.·_:;;\ -:;~~~:-~-~ 
hans of doll;1r~. But tt docs not c~_~n~ .. :;:;, L:" .. ~i:i 
tlw contradictory. n:tturc of. cap1tahst:.~.· f.-;.jr.-;:.::~ 
production :~s it pertainS -to: tl~e-.:iD..:.:-.~~~),~:l~.%"~ 
\'l'~lments ~r. Jab?r on the one:_ h~~-~0-:-:tS~~~Ti~ 
:11t<l thCJsc m cnpttal on the_. other •.. ~c".:,-;·~.'l-.v:~t· 

~-- ._ ..... :_';~~-~~~?;t{~~'f.,t~1 
13 00'·;''""''"1 
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INTERNATIONAL 

. · Thc net worth of the petroleum 
industry is ~20 billion. This makes it 
the second lnrgcst industry. in the 
United St<1tcs. The concentration :md 
centralization of t:apital, on the one 
hand. and, un the other hand, the 
small number of wurkl'rs cmplorcd 

in this. industry compared to other 
h,l:'lic industries, st-ems to contradict 
the l\l:trxist por.tu!atc th;~t surplus 
\';thn· h cxtwctcd only from lh•ing 
l.tbur. Tlw supcrlidal obscr\'cr pllints 
to the di~proportionatcly high profit 
per t~mplo.wc, thuS; 

Number or Opera ling l'rofit per 
Contpally Jo;rnplo)'rt'li 1'ulul .\HIIt'l'4 J•rollt. Eru.ployea 

Standard Oil of N. .1. 52,Ri9 :;;.!,h59,9Si,t.(lt) $173,099,000 $;,195 
United Statc.s Steel 279,27-1 2.WJJ,;Ji,OUO 90,251,000 362 
Standard Oil uf Ind. 36,332, J.fi(,;,901,1J{)(l 57,173,000 1,058 
Gcileral, Motors 3H,9.JO l,9t;!,tJ9!,0UU 188,000,000 643 
Gull Oil Co. 33,622 o;2,SIJ.OOO 71,S.B,OOO 2,132 

. General Ek<tric Cu. Jt;Q,(j()() SJ7,S911,1Xl0 51>,H0,1100 .353 
· '~; .. :-.if~_e Texas (;u. 32,641 917,.JOI,9.JO 70,982,000 2,179 

~)/' .. ::,- : ·Prc:ci"IY boc:msc production is semi- tiunship. While there arc fe1vcr work
~..;~.··::·: ~ut~matic, c:~pilal invcslmc~ls arc crs in the industry, there is. more 
,.(·.!·~: /~. ·.. · · · capital invested per .e~nployce. This, ~;r:'j~·:i-~·~:;~;(iioi'DloUs. From· thC abo\'e table ·we . 
t., .. ,__~~, : : ,.. 1 1 1 .1 · d · in' turn, C,1USC.S a decline in the rate 
b~;:l~~tti:: --~ earn: a so t1:1t t 1c Ol m ustry em. uf prolit. PreCisely because the -nun1· 
~~'!f~.f~~·._j:;J'oys _:one worker ft)r every ·five em- her of worker::: employed is rclath•cly 
~M/.~:-~~:-p,pf~-- by ~thcr inchistrics with com- :;mal:, 1hc r~1tc of prolit in this. in~ 
r._}!"$t:;~Es;<·nai-able asSCis. The key to the situ- t.lustry is actually :;:mnllcr than in 
r~!ftf~·;,-~iti0n :cari be found in a du;il- reJa .. '11Ht'tufacturing industry a~ a whole::.· 

1ft ;m .· !:" w =i,:=,., ·lr 
~~15?::_--·:·_· 1941_: ::~ :~:j 9.4 

t.i.; .. t.l.;·;··· ~ ~~~:~:~ .. ~;, "'" ·~ ,; ....... ~ .. ~'" 
~~- ~ . ' · thr.-'Prospcrity of the pre-war period, 
I;~H~ 

~2: .. JUTE OJ•' RB1'URN ON NET WORTJI 

kt:r<<·-. · 'i·, 1929 

~
'"•'.~'•, ;, 19!8 

.!::•-::..- ::'- 1927 

l'ctroleum 

t".•/: . .1916 

~~1':,~ ~~ .. '"' '" 
IJ~;;t'"': .. 

9.67 
9.37 
5.01 

10.63 
10.81 
7.39 
6.28 

Manurneturing 

·12. 
111.7 
8.8 

lUI 
10.7 
8.9 

10.0 

10.4 

10.7 
10.1 
R.5 
9.3 
9.1 
i3 

"' 
' 8.9.1 .. 

~··-- .,,. 
',•. 

The ·above table reveals tha·t . 
\'l.'rsc Or the superfiCial a~ku~::~U'·:. 
the truth. Furthennore, 
uf co,nputing tht" rate of · on· the 
ha:-b ol net worth is a capitalis(dcv .. · 
kc which giVl'S a . wholly inadeQUate_.-. 
picture of capitalist production ·since··_· 
net worth is merely the book value·c,f~.'.; 
uriginal r.ost. Were we to compute'·· 
the rate of profit on the ba~is of irl-. ' . 
\'c:.tmenh in fixed ca.pital, and con .. · · 
~idcr true replacement cost rather than c 
origin.H.~st, we would get:a radical-; 
ly different view. 1-lowe\'er, ~o org'anic - :· · 
is the general movement that it 
through even this type of COI>lplUta·'· 
tion, and even in _a period 
profits arc phenomenal! 

As against the · 
hieh profit-per 
~idcr the: very 
et'trJ' Cmplo,Yt.oe. lp 
in·.' 193i 'the overall.· 

'·. 
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'the old type of refinerY. while the 
"umhct or employees is no greater 
th:m hcfore, the tot:ll investment per 
proJudng wnrkcr is no lcs..:; than 
•zso,ooo! 

Thu$ it is th;~t the oil inr!u~t n· i!' 
nnt only pbgucd with the s:une i;cn. 

"cral diM•;~!>e- thl' dl'clim~ in the r:!l!: 
of prnfit·-Which arflkt~ aJI or C:lpital
j:;t pmJuction. The g:nA:mtu:m invest
ment or capital on th:! one hand, and 
the rclath•dy fct\-' production workers 
on the other hand, so s:1arpcns the 
tendency of profitS to dedinc as to 
(:til into question the whole expansion 
progran:a in the hnnds of private in-

.. dU$try. This, again, seems to contra
:·.,Jkt 'the ~u!tuat pidt1rc -~i111;c the oil 

industry is planning in the next rew 
ye:m; to $pcild no le'\s than $13 biiJion 
for. capital expansion. But a clo~r· 

.look- Dt·.the expmlSiun progr:Jin· Will 
revea 1 itS Weakness. 

.•.(3_. ..CGpila,. Expatuion and. 
..; Go."ernment 'Interference' 
".·.,~ :<i .. ~t U.!.i take the largeSt· cOffiP:my in 

·•Z' ·-the-industry, Standard Oil of N, J., 
-·:ind·an31yze its capital expansion j>ro
~ritm.: Thi6 will give us :m excellent· 
yiew ~f- the masses of c::~pital needed 

,. 

•· · "tO l\eCJ) prOduction'expallCiing. Jn the 
.. 24 ·months which wiJI, end Decemhef 

31, 1948 the Jersey Standard will ha\'e 
.. '·,. expanded by one bnlion dollars! Ap

Propriations of like size are in prospect 
_for 1949. In the 'seven-yt:ar 'periOd, 
1940-46, capital expenditures of this 

..:. 

·: Company and ito; affili:l.tes reached a 
total of -$1.244,000,000, or om average 
of $178,000,000 annually, The over-oil 

·•· expansion program includes hundreds 
:or projects from new laboratories in 

New jersey ~o moJem refineries in 
Venezuela; the purchase of large-c:tpil.
city oil tankers and development of 

. Canadian· oil fidds • 
lri addition to. this expansion, priv

aie. inr.Justry "inherited" a biUiun Jul-
. liirs' _ wm1lt of. MW refinery equipment 

· · huih by the government at the expense 
\: __ ' . 'of..tbe taxpayer.,, and then turned over 
~'t.--;-;:\.to·.the big monopolists. However, even 

. l i this gift or the state to the industry 
'\~:-~. h~lps.:private. monopol~s1:~ care only 
'_·~~:-:fOr. normal expansion needs. 
\ . ..\, ·:~!u!_ t.ll•fl'. !•· besfd;s, the rolatl9n, 

·~··: · .. 
' 

- ....... ----·· 

lihip of the whole industry to the ex
tracti\'c.:o industries and to transpo:-ta
tion. And. abuvc tlwt. ri:il'S the ques
tion fur :1 synthetic oil industry. Ac
cording to Sl'crdary of the lnt(orior 
!<rug tlwt would require no le~s than 
to'<) billion. lll'rc private industry docs 
nul cwn \'l'llfun.• forth, but hidl's be
hind the Mgumcnt that "sincl.' ~udt an 
industry wnuld be predicated not upon 
world resource.., of crude oil, hut only 
tho5c at home (which may be the 
onh• ones available to the United 
Stait.'S GOvernment in the et·ent of 
war). this becomes a nlattCr of "na
tional welfare," and is no longer a 
problem ·or private capital. It is not 
mere ,schishness, however. that pushes 
the monopolists toward such :m :lt
titude. There is a lnck of capital 
"\'cnruresome enoug'h" to be .worthy 
of the "new scientific age in which' we 
live. '. 

There was a timC 'in the develop
ment of c::tpitalism when it \yould have 
been impossible to build r::tilroads,.- if 
society had to wait ror private capital·· 

to accumulate s~~:~f;:~",:;~~;~~fi;~ state 1llngnanimously 
the true c:-;tcutit·c conunit1ec 
tal. Jn• this age, atomic enc:rgy woulcl'i'Jli' 
ne\"CI" have been cwlored if it 'wera. 
up to private capilal to finance that· 
ll·chnoltJgic:tl revolution. The govern•' 
ment had to huild the ntomic ·piojEct 
at the l''\fll'I1M' or the people a~d 
the need$ or war because there 
cnouAh "risk c<Jpital"' found to 
:.uch :1 dc·.-eTopmelJ.t. , 

If it w;as entirely bCyond.~~~;<;~;~,;~;:·.·:'i" 
city of private industry to ,,,;,,,,_, •• ," 
$2 billion project; how 
is it. true of a synthetic 
which requires ·no less 
lion im·cstmcrit. we 
:l,l.lC or decadent 
tcrprise is neither:. 
prh-atc. The 
is the profits 
rillowed' the 
:~tomic 
:md 
doubt it will do as 
inclustrr. 

Bury the Dead 

only 
lng that faachnn 
corUithnf:mt on the 
'.It capltalhmt """' '""' 
amcmg .the 
oChll!CeiiCC!B 
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~. ' Oil and Labor 

Ry JOHN FIIEIJERIC.KS 

II. Econ(mlic St,.,ctllrt! of the Oil lndustl'y 
Study ot any one ludu.Mtry l11 huund In rt"n•nl C'ertuiP trend10 

common to all indu11try, trendH t!o.ut lay burr lhr inflnluhle 
prublern!'l ••r caJ)Itali'~m aM n. "'"hole. Thl" l'lludy of the (H'Iro!cum 
lndu11try, technologically thr moMt ndYaPcl'd. brlnaett intu Mlun•t• 
(ocua·tbe Hcienllfic ad\'anceM which ciiUih ft"ilh tht' produdiun 
fC!IatlonH. Part J, which •·aM puMIHht'd in tht· :\loy j,.,.ue uf 
our magazine, analyzed lh\l proceHM of prnduttlnn. II deull 
'1\"lth the three maJor MIDA"H In the devt'lopment or ••if refinln!C 
-kl'roKene, gu!loline, and catalytir uaddnl(-and trnrt•d thr 
ehangint; role ot the workrr. l'arl I c:nncludl"d "·lth n Mludy 
or· C&Ltital in,·eMtmrnt and the rate of p1·uflt DM •·ell n.H with 
c:apUal expansion and govcrnrnenl lnterf«'Tt'RC'to. t•nrt II, tm!J. 
llabM ·below1 an&;lyzffl the cc3n'cu~IC' 11trudurc of .the· ull ·In· 
~IJJt1ry.-:...Ed. 

mmll'SI cummis..;inn mcrch:ml with no mur\: th:til $10,(}0~ 
c::pit:l!. \\"ithin l'i~-tht .n·ar:- h~· and hb p:1rtners .f(1rmul, 
~-t:mdanl Oil \\ith ::-;J.unO.tlOfl c:tpitlll. No athlitimral r:1pilnl 
'-'"' t"lW ht't'/1 ttdtl~·d lo 1/.lj' n•mpany ;/uu! The n·cui-d or 
,apilal :l(l'liii\UI:•Iion in/low .. : 

JR£•1 
1~/U 
!};ji 
1!{.~2 

1:-iHi 

~ l.lliiO,tJOII 
l.iOO,lMKI 
J, iOO,tli}O 

ill.f}l!(l,f)(){J 
tJO,IIOO,fi(}O 

Evm the~J: hgurl·~ :no: undl·n~ .. tim:tF:s of 
~apit;ll :t.:~·•mlul:•tion uf St:md:trd Oil in th:tt 

Tl.le 'ccon{)mk .:-tfu::ture uf the f!il indu .. try j,. C~1mparahi\· prc:-idcnt ,,f the company tc .. t,licd hdorc the 
10:o.1her b:t:Ok Amerk:m industrie!':-:-t\.ocl. :uuu ur clo:.:trk:tl Jc~i,f:lturc in !~"'-'-' th:tt ·'the-.cmnpany is worth· 
ri_1a,ri!Jfa_etUring. On_ly the gi:tnt or tlmninating cc1mp:my than ~1-IS.OOil.OOO." 
itl;_th~- field 'd:lntrOis the· itranuf:t~turin..:. pr1Ke:-s. the s_,urcc · . Tht! 1,rtJc1:~s throu~h whkh. 
O'fr.i_w··.inai~fia!S, tr3nSportatinn :mel distributiun to the' ~ulidation C( 1his capit::tl ·toOk 
COri~iut;t~f .. SuCh cnmjlani~·~ :trt! known .1s \''h'!IIY ir.h·gr:llc:d .:IL·.~truction of cumpl'ting 

'QmP3niris.· · wmulid:ttions and :th:sf:o~!r:~p,:li~u:~n~~··:•;f~~~!.~~~t'~~t~I~;~~:]~~~~ :·· ':rhf .Oil. indust'rr cont::tins more wholly intcgr~~tcd :::nm· : "J"hn:u,;IJ .. pril:l' w:~rs. terrorism. 
P~ni~sJha•i m~y •)ther"industry~ Yt·:. many of tlll'~l' ~~·em- :uul shijlpin~ rch:t!C.) this · · 

·,ingly)rsdt!per.t!c-nt cm:nj1~nies 01re lini;Cd togelh•:r by ~t·crct 1!1nusands nf W.!.ll\er 
:.grCI.!ments, p::ttent c~ntrol. market :tgrl'Cillcnt~. etc .. , in 1 ~ro.:c!'i:.. • 

,j,urh.a manner th:tt 20 major compat~ic!l, :tcting as~ unit, Tl·chmllogi~al impro\'cments 

,; Control nenrly two.thirds of" the asSt.'t'\ ~r the ~ntin: indu~tr) indusrrr-cxplorntion, ::~·;[.(~·d·%:~;:~r~:~!;;1~~~~~~·::1!f~~·;~~ ;;nd collecth·eJy t.fctermine its haiic policies. lng-·mad~· it possible tn 
Although there :m:: 13,000 oil Cumpanil'<li fn the Unilcd ·olwm. The diminatiun of. setiou~ 

Stales, thr: 20 majur,"companics own ·81}':"1. ,,f the pipeline d:tys made late·•· high prit:t•.s ~md the.· r CSIJill,ng 
m_i!Cage; J)i"9duce 60'if· <lf the crUdl· oil: ow:1 H7.':~ .Jf the of profit pu~~ihlc. The consolidation 
t:tnkcr tonnage; hold· title. to 96~:.. uf tht· ~to.~k~ of relined -.lmt•t•tl h:ts . ensured .. the present po~i:ior. of lc:ld'"':hi~'.:•l'i';}j}i'S 
rietwi"cum·;· Own aorr;.· Oi ti.tl! daily crude cap:tdty, ~i'li ni j€?.\'cd lw St:ind:ml Oil. . · . . -
tht: cr3Cking c::tpaclty. !l.l~·~· nf the finisht•thtod<s 'If. gam- Earlr rates of profit \\'en.• ph~nomcnal. 
liile and ·lubric:mt: nwn 96'/.· c"lf gasnlint• pipeline mill'ill.\l', earned ·r ;~.~ on. investc<.l en pi tal in the 
an·d control· 80tJ., uf t!umestic ga~oline !i:tlc::. Tcn nf tlw!'c !hen jum11C,j' to 21 •;,. in the ~JI:·:c,~a:~ri 11 :11r'f;,::~: oolnpaOies,,own• uvcr J;nlf.;thc prnyl'n uil reser\'t':" uf lhe .. again IU·.H·,;~, for lt}()(l.(i. The 1: · · 
n.,tioR. .. . · ·: · . were s;; million. In the m·xt yenrs $;(J_~,HIIio!!:.'"'"'"'i·;~c)):~~:~ 

The_ growing concentration in this industry can best paid in di\'idcnds :tlom~. 190.1 profits were 
~ .o;een in the d~cade prictr to 1918, when th~ control of t<;o..J prdits. e!il million: I<JOi profits: $;7 

. the ~0 companies· o\'er cruJe production 1ncrc:1setl from lh)l;l\efellcr w:1s the first, individunl ta establish 
-16 ·to B~'r .• Jinishcd products from 76 to 9-l'Jr, refining plctt! monopoly over 01 segment of Affieriicc~al~lai'~~::~st~~ 
r:tpacity (rom 6f'i to 761!·, gasoline prudu.:tiun from il to " monopoly by J&q; wns cumplctc :tnd r' 1 

2-''fr. The wat' :md postwar years h~I\"C :tcccJCr:tted 1his · ltnt;cd until l9ll. whcn.thc parent C<•mpaily was dissuh'<!!l 
pro~css at il trcmimdnus r:ltc. Tlw Stand;ml Oil c•mpire h· h\' SuprCIIll' Court der:rcc. :\t that time S1.on1~1rd <:~1~: 
the fullest <.•mhudinll'nt of this growing" c:cnlr~lil.!itiun ,,f u\vm·d :n ..:orpuratiuns :md the cpllrt'ordcr wlit 
rapital. l':•rh. It is dl·;~r today th:lt the court Order 

· ml':min~. since Standard Oil of N.j. owns 2;; corp<>ra:1io1ni 
1. Sta1ularfl Oil and MoiiOIIDli:mtion :md h:ts 01 cnntrallin~ interest in 300 others 

. _Sta1.1dnrd Oil COmpany of New Jersey i.:: the largl's.t dis"'h:th1n its shnrc~- wcrc worth •;''~,~~~~·~~·~;j;,;~4.oiJO~c_:l~ 
~irigle unit. in the oil industry. The history of this cnmp:111y month· :.:ftcr the di:;solution they "··ere ·. 
tf.·:the stOi"y of.john·o. Rockefeller, too lengthy to rcpeilt Ruck<:(cller's person:tl share hall incrC:.s:d ; •• ,,,,. 
hel'e:. But even in bare mitline his story is that 'Jf hif.l milliun through the court decision. 

capital, .unscrupulOusly wieldiilg power tWcr I :tHor :md Considering that . the cntir~ e<lpita~~~~.~;~~~~:l~~~~~~~] small capitnl. Rockef\!Jier cntmed I· the infant industrr with :111 in\'cslmeot of only $1 million': 
3~_itt three y~ars aHcr its birth. 1\t th:lt time lw w:ts :t h;~vc c:unsunwJ o\'cr $i00 millim;, the: 



•. 

. ·~rc _wor·::"""-~\.l;~y no !C)) than $6.6 billion! The rate of 
~cr··· . r .:,.·.:becomes more dc<ir. It waS' in the t•arly )'can 

' '' .,. ..... ot:'•.\'· rate of profit made the monopoly flourish: 
.... ,. -~~l'ri turn assured consolidillion and continuation 

- _ •.. __ _.~:;~af piofits. 

,·' ·2. Jtlonopoli:wtion, Projit8 aml the Gove•·nrnenr 
The Tl•xas Co .. which was organized as l:llt• :1~ 19.?6. 

ha:o grown into fourth phu:c among the· m:tjor companies, 
but only at tiw cxpcn~ of ubt:lining constant new capit:~l 
from outside the company. 115 growth b linl\cLI with the 
St:mdard Empire. Stnndard Oil of California ;.nd tht· 
Tcxns C.u. jnintl~· nwn Aramcn, the company which npcralt:!<o 

:··· \he rich S:1udi Arabi:m oil fields. 
!,"' Tlw position of the m;tjor oil companie:;, ·in 1clatiun lo 

1hc :>mailer .producers and refiners. h;~.s improwd enor
!·~i.' .: mousl) during: rhe war. A .Hudy of tl,e procc!->S of monopo-
_(j_{' Hzation in the oil indUS\r)' in 1938 reponed th:1t "through 

the pr;.1ctic:ll denial of tht! liSt: of pipe lines, through the 

f
-~- -· ' '. t'pcration of thC proration ~!·stem. through praC"tical denial 
~:/':<: of the use of patented processes. through the refinery prkc 
, '.~.'-' _. ·. :;qucclc and through practical denial nf the usc of com-
.'i'j/',;:U ... :.pounds and pruducts ncccssarv to hring his ruf! of refinery 
f <":.::···-:-:::~· · ~01solinl!' up to st;mdards n~:cd by th{' majtlr oil .:omp:mies. · 

~L.'_(_{_-.·~,:;_i_· ... ·.· ~~~~).al~cr producer has been sl,ucc~.cd uut" (TNFC 

u.-·.' ~-·- '. The government. h:1\"ing greatly :\Ccelcratcd .. thb prUCI.!SS 
~~,:~1[~~;: of mC'Inopulization omd profiteering duiing thl' war. turned 
ff~~~~.\· ·:·:abo\n after the war om~ ·'e:\posed" the concentratit_lll :md 
rr-~:~;;··· .. ;·~cntralization of capit3l- prcv:dling. (_Sec, Report of the 
a·- i--~""' :,};·mallcr War .Plants Corporation: Ecommric Co11et:11lraliou_ 
U'r~<~.}.·,t,::,·"_(~ a11d Wnrld War II. p. Hi9.) On October 21. 19!i twenty 
, ::-;,_-: __ , ]t'llding oil cnmp:mle . .; were ch:ll'gc~l before the Scn:J.tc Wnr 
~ .. '\ .. · . lnve!itiSatirl~Cummittec with rolling up ~,;9,8~6.000 cXC(.'SS 
~,.5!:-~~- . \var. prolhs. n.ohmd Larrabbce, chief administrator for the 
ftM},!-~\-,' · Recunstruction f-inance Corporation. told the commitll-e 
t~;';:~,;~. ~ th.tl these comp:mies h:.d mou.lc $2;9,9H.OOO total profit!' 
S'f0 1. _. -on ,their w:•r ,contracts· with .lhc- ~u\):rnm~nt. qc demanded 

~
/ [I•' the ·n!turn of· a mere $;9 million :~s. "execs!. prolit." But 
; 'l 1 e\'Cll thb modclit demand has been ignurcrl. 

S
f.~', , Prol'its for the fir$t postwar year. 19~•), show that cvcrr 

·· (• ~i_l ~Ompany. has illcrcased its ·mass nf- profit over e\'Cil the 
"'·''· .. I I ~ · ·- us 1 war .'·car: q>.P.,~ -

f<.: ,,. . Tlu! .Texn~ Co. ::;; I ,8;6,928 ~ii,Cl!N.2Ui 
~"- ·-/:· siand<~r~l Oi( (Calif.l. (9 mos.) ·lS,990.4;R (J6,;J.J..~80 · 

19-H 

t~_~} ~o~j}"bil\·~~:~u;:; ~~~,;~"'·) ~~:~J::~~ ~~:~~g:~~~ 
t, -~ tr, _ Continent01l Oil Cn. I ;,142.870 . 27,607.6-H 
~ · 'fiJe Water Oil (6 mos.) 7.6H.1,6Ci.1 lt),013.899 

t
~:-~-- -~: Richlicld Oil Co. (h mos.) 1 458 1J9 ;,.t;J,70S 

sj '·\ .. - 19·17 SOl\\' the ~aiJ_I grc:llc:r :tCCU~~ula:;~~ of profitS. :\ 
i•·"r·. · !'tuJy by the N:uiunoll City B:mk of New York. ·co\'crin~ 

~
. ·~·.\< _.-. the 21 'lnrgcst oil cumpanic:;, show~ a rise in totnl profits 
~~;· ;.:: Or 69.1"if.. nfter payment uf :til l:lxes, for 19~7. O\'cr total 

-C ·... profits for 1946. At the s:m1c time the: :mthoritativc !'elm· 
~.~~ .. ~~;\ le~nlr Rt!i11er (1\tay 19~8) rcpurh that prod11ctio11 for 1947 
..... ~ .. -·.h· mcrensecL only fl.99'r~_ over 1946 . 
'.: ..• ~_;,t-_::_·,_c_-,·~ . Ocspjtc the-cfharges bcft~rc .thi.!hS~n;dttc War 1 1n~·Cdstigat~ . ,. - ing.Committec o supcr-prollts m t c m · ustry, t te m_ ~stry 

;·~ir,:',;~;; .. 
~·::~~;:.;: .. ~.s;-~·~.·-

lms ,litilc ·to fear Crom· .. thc goycrrl!llcnt.. 0~ .thC.< 
the green ti~::ht provided by Public Law 39S 
immunity from prosecution under the Sherman 
LRW!i. . 

Not only that, but foreign operations ha\'c _ 
5uper~profits. With the help ol the Amerkan government~~ 
the industrv is a:;sured that this will continue. Fnr cKamplc, ... , 
Ara.mco offl•.rcd tn sell to the Na\')' oil at 40 C!.-nts a barf~!l,_~ 
on condition that the linanc.ial demands being made- on·· 
them hy King lbn~S:IUd. be satisfied by the Unitl·d Stairs . 
J:,O\'Crnmt:nt. FiN the government refused, whercuppn ·. 
r\ram.:u raist.•d its uil price to $1.05 per b:trrd. (lt'llhould .. : 
not he forgotten thnl they were ~lling to the Jap&~.ne...c 
AU\'t.'rnmcnt fur lmly iO cents a barrel!) Then it ttlrnio'd 
out 1hnt the wartime demands of King lbn·S<tud were iiUCh 
that the J;OVcmmcnt ·paid him_$$1 ~i11ion, while ii.-_qm~ · 
tinued to pay the premium price for ib Na._.r oil! · 

Ar:tmco, which' owns and operates the Saurli Aritbiail .• 1 

lields. was or~ani1.cd in 1933 with a capibl invcstm~nt of i' 
~) million. It was owned. ;or;,· by T_cXa.:o nnd ;O'i~- by ·>.1 
St:mdard Oil of Calif. In ·-1946 a deal Wa$ made .th.lt-. 
mittCd two other American companies to 
tcrcst in Aramco. Standard Oil of .N. 
Stand;trd Vacuum the- rem:tining 
was $200_ milli«:>n. Of this. $85 
million in tO~ year notes,-and the ~:'.'"~ii~~·~!J~:~~~:r;·~~}~ 
from the ficild at 11 cents a barrel. 

t:~le: TOday's market pri.ce for~·Eir:~:~~}l-'~~:i1~~~;]:~r~~ ~z,;o :1. barrel. but the 12 cCnts·per, 
zgi-cem\:nt reOects thl! true 
Ararrico p01.id no dh·idcnds, · 

expansiOn. lis firSt dh·i~eml in h~:·~;;~~;,~;:r~~~~t~~~~~~~~~'" 
· 822 million. Its Underground oil. reserves 

L".stimat<:d to he worth no less than' $2Q 
In 1~18-49 thes1: field~ will o::.bsO-rb 

American c:~pital: in 19-l7, more th:m $1 
\'csted.in.Saudi 1\rahi~ arid in ·1946 it was over 
lion. While Amcric.1n production -uf WI<IO' 011 

onh· 6.9% ,in 19-i-7. the Saudi t\mhian in<;ie:"c'd~i~t:;i:,:;.~ 
pro'duction hy 30~/c. 

PinaJiy,- t.he ..\m_cric:in cumpani~~ 
ril'lds hJ\'C clahor:Jtcd· Still mlc i'•tll,.,, .. .J,,,.;,., 
coin · prol'ih. They sci' up "forci_gn" cctnp.,ni~< 
1 he peoducl. They thus avoid payment 
ewr lo the United Slates govt.'rnment. 
Pet'rolcum C:o.. organi1..cd :ts a 
c-.wm~d by tht~ same firms as :\ramco. 
~aoo,ooo it has reaped prolits of $92, 
f:abulous profits they pr.ill not n cent 
''foreign~· firm. Caltex (C:.IifOrnia 
.,;ntircly by TexolCo, is or~anized as a 
corporation. Thl' iotnl i:l\'estmcnt of $1 
uiT profits of $2;,386,573. these 
cans paid not a cent in taxes 
ment. Although these facts 
of ~enatorio1l committt'f.S, lhe 
operation nnd no attempt is 
be to end the tush untaxed 
On the contrary. the coli:Jbor3tion 
:~nd :the· governritcnt grOws closer with ·,.,.,,_,_.,, 

. . .; 
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f'OllllTH INTERNATIONAL 

\ 
/J; The State a~~tlthe Oil lntlu•lry 

a. INTEitNATIONAL Rl;LATIO~ 
Ever !'incc \\'orld War I the !;truggle for control ol the 

.world's supply of uil has ill!com~.: tho..: province nf ~U\'crn
mcnts rather th:m tht· ~.:xdu~ivc business of rival oil monn
polics. The individu:tl c:tpit:tli!>.t was .~upplantcd by hb 
govcrnmt•nt in thl' pwccss of striking barg:tins ff)r a sh:m· 

· uf the world's oil pools :md m;tr\\ets. The oil ticld~ of Iran 
and Iraq, fur inst:mcc. WCI'l' t:tkt.•n o\'cr by tilt' 1\ritbh 

:\dmiralty. 
As n hour,.wois paper es.pres$CS it: "There is nu cuuntr .~· 

,~·hich is sn thuruu~hly geared to thc pmwr supplied by 
petroleum. Yet. thanks tn the mixture of nnsupporh:d 
:trgument. oflicial reticence ~nd shl-cr hypocrisy which 
befog the :.ubjc-.::t, then: can be few people~ so poorly in
fornwd uf the global implicatic:m!l of oil production :md 
Ji-:tributinn as the American." ( T/Je Nt;~· l'urll 1/na/J 
Trilume, ~\arch 23. 1948.) 

In \\'odd War II Iran was occupied by En~\and. Russi:t 
:uu.l the U~ited States as a supply line for'lcnd·ll•ase. At 
the end uf lhe ·,,,ar Stwict Russia sought oil con··,•sc;iuns in 
~.;orih~rn Iran th:~t reoKhc~l from Afghanistan t•> Turk1.•y. 

· close ~o the Oaku fidJs. This act was ncce~'iary to th1.• 
. S.oviet Union since oil prodnctkm had fallen from 31 mil

lio!l tons in 19-10 to 23 ~million tons when the·de\'O'St:uion 
, \ ... · of war was over. Although Premier Ghavam made the con

.;·~.:... cession· asked for, it w:1s rejected ,by th!! lr;tnian Majlis 
;;·_:-r-::_·,:·, (pa-rli3mt>nt). R<lymond Daniels writes: "Ther~ is no l•nown 

. "'5f1Urce. from which .Russi;~ can obtain addition:\1 oil except 
from.the; Middle East." (Ne-.u Yorl~ Times, Dec. 14, 194i.) 

·Tile Iranian dispute only draws into sharp focu:-: lhc: prcssinJ:, 
lwCd for Russia ro obtain oil for normal industrial produc-

., 
' . \ ,, 
\.} 
I)• 

~ ·~ 

tioti.· ' 
' Thi! estimated needs nf the USSR are 60 million ton:; 

line at R:ts Tanura on llw Pc:rsi:m G\llf. 
in only fcmr months. This mcn'ls that 
harg:tin with the Ar:ths. It is more adva~,tage<>ui:':ij 
render" since this b in accord with American 
interests. 

h. GOVERNMENTAL "RESPONSIBILITY" . 

A great many "oil experts" \WRL into tht government · 
during the wnr. The .!0 mnnopulistic companie'i, which were 
"regulated'' hy a :.elf-appoinlell hoard before the· war. 
~:ltccecdL:d in having their own board appointed as a gov
ernment regulati11~ hoard for the J\Jration of the war. In 
thb '~:ty they \\'l'i-e able to sl·curc the ah.ro~adon of the 
.• nti-tru~t laws fur the Juration. Numerous handpicked 
:ndh·iduab, whu!>e fir~l loyalty is to the oil industry, were 
pl:.H:cd in l\cy w:1r posts. Charles Rayner, long an ~il 
company man. w:ts ;1ppninted. Petroleum Adviser to the: .. 
~t:ttc D..:partmcnt. Max Thc .. ~l'bury.. an oflicial of the .··. 
·stand:ml Oil Co. of Calif., received ::;29,000 per year frOril 
19-11 to JH.J3 from his company, \\bile holding dowf'l·the, ·'• >•'·"•'ill 
post of J_lctrolcum .. -\d,·iscr to the State Department.· 

The mo~t notorious oil "expert" o~•;:\'h::•f;·~~;~E~· ~J~~:i::~~1 payrOll is Edwin P:mky. friend oi f.jen~:rnl 
pmls durin~ the war inclmh.:d lho5e uf 
of' the Na,·y; and :\s:o:i!'tnnt Secretary of 
nominated fur :\!0-.;i~tant St.-cretary of 

hnll -to b:1lk. and reiected the ~:;::!~;':~;;t~:~~;~;·~~~t,,m:!t1 deals h:ul lwt•n expOsed. He .. is 
Dt!mocratil·, Party a.l_lll chief ·~;;~'':;";:.;.::;.:· 
in the Tidd:mds Oil Hill.- His 
r-.brshall in Bo1~ota, Colombi:.· is ·not "if~;~~~:lid 
perts" arc :111 css~ntial ·p'art i1f every .·c IDIISSIOn•:,c,·; 

AbroaJ. Nl'Cdle;s to s;ty, thl:sc men 
owe their prime loyalty to. the-Oil cu:np:mi•e< 
they wcrC' "borrowed." . 

A man who has not received-suCh- notoril~ty~ 
Brown. is of greater impot'tance.:, A ~~~~~t;:~\:~:~~·t;':f~ 

~ ... .~ 
l .. ,,,-. 

· .o; .;annually. Since ·stakh:movitc methods ai'c quicldy depletin~ 
not ·onh• the Baku ticlds. but also the. Zi~te.rdorf ·fields of 
Austria: dnd the war-ruined Polesti tield!o of Roumania. 
:111d since the projl·cted t:t.rget for the Foui·th Five-Year 

Standard Oil of lndhma, he hOlds the post of 
the Military· Advisory Board on 1'ctroleum.' 

Oil deposits in Somdi Arabia :are of suchd:~.~:;~''\:i' 
"th:tt. the government dnre not 'leave their 

Pla!l is on.ly); million tons annually, nil .~'·ill remain {If 
jih~otnfiinport:lricc. The mOi-t notable field to he di~cm•t•l'l• .' 
in tim last dcc:ule is the Saudi Arabian field. which is till' 
world'S richest and contains -10.9% of the world's known 
c.•il rescr\'cs. · These field!' :~re the ·t•xdusivc. property nf 
Afneric;m c:1pit:tl, however. The nation which conlrnl:o. 
(heir fUture production holds the lte)'_ to future industri:ll 
:md war production. 

Nl'thing So dearly· hring:; oui the key importance of oil 
a:o the present stepping-up ,,f the ·preparatiuns for World 
\V.:tr Ill. It caused \he quick reversal of the United Statt.·~ 
government on the questiun of Palestine partition. Before 
I his. the United States h:ul ml'l the cnrlicr objection of the 
ArabS to the. 1\mcrican pipe line tr.rminatin~; in 1-laif;l, 
P:llcstine. by changing it~ phms. so th:1t the pipe line b 
iiQ,,; to be lucateJ in :;,JI.,\rnb terriwry. ancl tennina_tc in 
Sidon, Lebanon. Now its own imperialist state inter~sts 

,"1· de-mand a more rapid compleuon or its plan. since the 
.",{,..::''·. · · abo\;e pipe line to carr}' oil from Saudi Arabia to Sidon 

':r-l''. : ·' would take .tk>ut two yc:us to complete. Therefore it h:ts 
··~f~, hOW bCen dedded ~o r~sh to completion a branch or this 

i-11~\ 

~~''"·· c· .. t't!,~-~ .. 

private hatids. On J,a!t. 29. 1948 Secretary of Odell~ ·J;:·~·~·:~· .. ,.,(;~'BcM 
r:orn•!otal stated heforc the Senate- War t·nvestigating 
mittce that "Some ·arrangement shoi.Jic.l be 'made 
('ertain that in times of crnerRenc)• our nrmcd forci(:S 
depend oil the i\'iiddle East depot, even though this w'"''''"'' 
doubtless bring upon the United States· a hostile 
~anda clamor chnrging in\perialism." When 
Brewster asked how this ideal condition could be 
:1bout. Forrestal declared, "The Government 
huy into the pri\•ate cOmpanies, although this 
question of high nationnl polic)' which would 
dctermin!:d in C:ongre~s and woul,l imm!!diatcly rai,•• ••trcma 
Objections against governm<'nt in business." ·, 

Previous prccrdcnts exist. All the oil. 
Middle East, Iraq, Iran, etc .. with th!! "':ep•tiott.,<>f ':th~9':;.li(i~ 
Americom fields in Srmdi Arabia arc 

government. American oil companies -~,~~~~~~:~~~~~~t;~~;~~! British govl!rnmcnt in the Aflglo--lranian Oil 
Oil 40%, British Admiraltj• 60~) !tnd -in the 

' .. · 
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i jp:'i' len· St;mdard Oil own" .!l':. Th~· ,\mt.:rican 
, ... .r, -:.~·c' field!- \\as uht.lincd fur Stand:ml r'il through 

I //~ ...:·prn'e£Niat~d in IQ2i hl:'l\\ccn the Oriti1>h gowrmncnt 
-~ · Al".h1hc Amcric.m ~~~' crnnwnt! 
r ~-' p.:/_.\t the ht•ginniUJ.\ of tht: w;,r :h,• . \Jm·rio:;m ;.::o\'l'fllllldll 
i '· , ~dll ;t :iJlt•ciat t•..:onf.n:k mi~~iou II• thl.' .\\jd,llt> l:a~l. Till' 
1·· _. n•pnrt Hf the colllllli,sion rccomm,-u,hl that ''Itt tht· ;\\iddlt· 

1::1~1 ~:m·:·rumt'lll• art• .:ompl'lin~.: tor tht: cnntn·l :tf tlw 
prmlucticn and di..,t"rihllli'•ll of •til. It j, tht'n·fon· 
nm:tlcuri~h. :h \'>l'll ;t!- im·lf1·.-1iw. for thl' .\nu-ri.-;m lio\' 

I 

unmcnt to ;dlow pri\'atl' :\mni..:-:111 ..:omp.1nil-' In ll•lll)ll'h' 
\\ ith c:•ch olht·r for th,· ,;mw (Uih'l''!-iun or 111 ~'\j~·.-t :1 

privatt• comp:uw to t-•.d on with •. ul_\· tlh· ll',ldiliHnal t~,tto.t 
,fli.:cs ~upporl ftnnl loUr lo.:al .liplwn.dk l'l'l'l't''t'lllati\n." 
rhc gt~n'fllll1l'llt w:l!> cqu;:lly rc:~Ji,ti..: ill ih poli..:y 1111 tlw 

!:nnw f runt. 
gcjpon!-ihility ft•r lkt.-rminin;~ tlu.~ comhi1wd milir.tr.\ 

:ttHfl'i\·i!ian llt'l'1b, SllppJit;, _:111d lit(.•th~Hb of J'!'lld!ldll)-! qj] 

l<'~_tl'd prim:'lrily \\ith till.' W•'"l'flllllCill. nul with privatt' 
compank·s, as \n: c:m !-l'C from the fnllm\'ing: "Fur it w;t!'t 

nh\·:!y~ thr.• roll.• nf gu\'t•nmwnl In do·t~·rmilll' tht• plans- ;md 
p1,Jidcs. tn dih·\·-t and supcrd~c npcrations rcqubit!! to 
their fullilhncn_r, and to. ;ts:-;umc m·cr-all go\'t•rnnwntal 
rc~~onsil_,ility fur all a~pects (If tile oil progrnm.:· (A llis4 

Jm·y' tJ,f I be /'dro!t•,,/1 Atlmiuislmlitlll ((Jr ll'ttr, p. 2. l;S 
Gti\'L'rnnwnt Printing (lflh•.) Since M'l; uf the tut;d O\'er
S\.:IS imHt;lgc tl!tring the war w:1s nil. it _is ca:;): tu st:c th:ll 
Oil.w:t~ lbe_ indispcns:rbl;~.m;itt>ri:tl. · 

·Ti~s licN'ccn tht.~ f~O\'O.:f!Unent. <IS reprc~ent~·d br tlw 
~:at'c Dt:partmcnt. the .Army :md l\::1\·y. and thl' mnno· 
f;OJi~tit: 20 t:q111p:111ics 'who 0\\'11 the oil industry :trc Stl 

· c:nsc it is diflicult to lind wht•rl' tla~ (Inc end-. ami the 
other· !1egins. While industry ~pol\c:>mcn :tn: constanJ]y 
c011i:t•rrctl with :lwir "iml~pcndcnce" from guwrmncnt:ll 
CL•ntrols. !ht•\' \\'nnl·~ ;~I 1lw .;:nnt' time likt~ :m even dnscr 
lindcrst:mdit\~ with the ,_;o..-crmncnt · :h~t would pt:nlliT 
tl:e ahrop;:;tiull'uf 1hc anti-tru:>t Jaw~. Public L:tw JtJ; h:ts 

· '- bt.•cn p:1ss~·d tu :tc.:mnmod;ttc them in this respect omd 
' i\tturnc)' Gcnl'.iill ·r,:Jark has assured the industry of 

in~mun_ity from prus::cutiun. 
· :\t the s:tme time the· indu:>tr.\· fc:u·:> •.mtri;.:ht mn1mtal· 

il.;~tion. 1'11. J. R:Hhhunc, president oi Standard Oil of 
N: j .. :;t;d.ct! 'lll Oct. I..J, j().-tj lwfnr~· an in~tu~try group 
that "Thn~c whci ur,;c icgblillion upon the nil indu~:ry 
w;•uld ~t'l' that tht• rc!-Uit wonld lw the l'tHiing ·of privalc 
industry in the pctrolcu111 indu:-try ... , Modest ;mt! ;lp· 
'p;!rcntly h:n-mlc:;s in its infancy. it dl•vclnp~· into p;trli:tl 
!~liltism ur gon•rnnwnt t."untrol in its adnlt·~ccnCl', ;11ul intu 
~ull n;~til_ln:dil.atinn in its :ldultlwc)d. \\'c ~l'c its gn1WtHIP 
!i'la,;c cvidL·n~cd Ill\ :tll :;ides uf liS in thl· wc~tt•rn I h'mis
pll:'f(.•--in ~bxic:1 .md Bnli\•i:t :md in ~wnc Canadi;m 
prudnc~·:~, F:uuiliotr tu you :1bu b tlw situation in Enrnpc. 
where tht: indu!-tf,\' b wholly nr in part natiunaliz~·d in 
Sp;1in ou11.l in Puriu!-->al, in Fr:mLc. lt:liy. and ~bcwhcrc." 
i-lc cuntinul·d th;ll "the s:unc situottion wuld d(~\'dup in 
lhis 'uuntr,,•.'' .tnd wotmc.l :ltJ,:Iinst the ":1pprnarhin;.: 
ll:lll~l·rs uf natinnalilatic.n." · 
· The llc~Ust• lnl~·r:;lall' Cumnwn:c Cmnmitt~·c h~·~a11 
hi;<~rin~-ts (Ill .\1;trt:h .J, lt).J~ till k•l-(islatiun th:u :-ot:llcs "It 
ii' the t;I)\'CI'illliCIIi'$ rc~punsihility tu sec th:tl ;: synthl.'tic 

nil indust:y i!<i ac<!tcd in this coutitry .... 'Fi~St 1 ~~~~:·:~_$:!:.· :;-;_; 
~pl'lll·d nut in till' bill-:\uthnri1.c R.F.C. to _leitd up:;_to ~-~;.1 
~-1oo mmion ror private indu~trr C'OnstructiOn·: cir ;cOrilh ;. 
mercia! size plants to produce symhcu ... cil froin ·cooil-_aT~d: ..... 
~hale h~· tlm•t• :;pi:dficd pruct·sscs. If industry doc.S.;not·_ 
t:lkL' up the option within fnur months. ltF.C. is to-bilild 
;hl· plan!s itself and hin~ npcrnt<•rs to run them. 1\rufi 3iul 
h•m·!-1:11 arc "Jlllll!-nrinl-\ tlu: proJ.\ram. Their ai-gunlcnl: 
Cm·L'rlllllL'Ill cannflt sit idle and pc1 mit industry to pass,.up 

1 

dl·n-lnptttnt or dtal natural n·=-uurccs ju~t lwcausc ii!Crc 
i:n't a prnlit in sil-\ht." (/Jmillt'H ll't'ck, Feb • .!tt Jf:l-IS.:) 

l"hh hill. 11.1~. i-Ii;, introduced hy Hcp. WolyC'rum 
ll~. -:'\. J.l wuuld build three pl;mts of a Cilpacity'Of 
IUJH)O ham+• t·~ch un the full?win~ linl'!t: · 

I. IJ,·drogcnatiun of. coal. 
, s~··nthc!>i~ of liquid hydrcx:u·bons from coal gas.-. 
J. I Iii fn11n sh:tll' d•:posits. · 

Tlw mun· pmlitahlc Fischcr4 Trupsd1 jmJcc:.;;,_; c.aP~~rtli 
limn tht• {iL•rm;ms. ll:Jj lwcn turncLI o\'cr·tO Texilco:<ind ' __ ., 

impnt\'Cd Stl that the viC!d ·is- increased hy_ c()n:e·tiiird~i\tiii· ".:-.l 
tlw cost of pro(!Uctit~O n·duce<.l to nilc-qUartc'r: !-)riiihi!tlc--·:·\~ · · .,-' 
,,il produced hy .I his pruccss is able to wrnrieie. ravora~tY---~-,.:~ ,?_j_ 

-tt:day with natural nil, at todafs crude prices: · · . ::~<·+·:.,'.~.;._.", J;~ 
Tlu~ interludting _ rcl:ttionship hct\\·ccn ·the ·_:~iatt::·:·.~til(;.!; ·, ~-· ·.~ 

~ndu:;try w;ts. nf ~ourse.' must 'i:.ompic_~o~~!J:;·a~~~~-t~~!~~;~f~~~;. , /ft 
;n tht: atnm , humn pn~jt'Cl and the :uomt~.·-c!'crgy_·,pJrtnt!i':\_~t_- · ,;··.<-i
WI_mt is ~ci! su we! I knm,:n is. tho! fact t.~u-t'.t~C·.goy_~f~ili£~'i~:~\".~Y_~·.::.)J' 
bu1lt :t bllltlllhlolt;tt" syntlwttc ·rubber 'l'lli!Jst_ry ;~urmg:'thZ:_:_;r-_;. .;>"OM 

war :md turned it o\'cr to the 'oil iriduSi.r\·::wtiiCJi•.·Oin~Y· .• 
owns it. -, · · ' · ... ·:·~ ·.· ;._.·,.:_, ..... -.--:--~(···; r;;· 

The ':iit} billion syntheti_c oil'- prnpos:tl. th~-i-d~r~:·jSY~Of.·.:.--. -~-_.. ;~ 
without ptcccdctll; but 'js··_th~ ·most_ nmhhiOC~·-pi-OjCCC;i~;::>:- ,·_· '' 
go,·crnment-fi~tanccd industry e\·Cr undei't.1ken . .T_hi-!:CtTCCi>" ~{:_-: ··-.' .. :.·.:·.·.~. 
on l:1bor can be gaugl'd only by studyinR-.tfiC: r&!e-·or.ti:h~e-.<-'-'<,~· · _

1 
1111iu1.1 iu thi:~ iudu:~U). ;~nd the·· :~ul.!iitl cunc_eptiCinS; o'f:thi!:-~::·: -' 
workCrs in the industry. _ · .--·.'-: ·:·;~:_':~ :,( ·.- _.,:,,·:_) 

Part HI or "Oil 11nd Labor" wlll.anal)'n the rolo.of the'. -,. '.' ·: '-'\ 
trade uninnH-thc 011 Workers·lnternatlon~l lThlpn :(ClO)/fti(d: .. :-. 
the Hn-cnlll.'d Jndelll..'m]cnt Union of Standord OJl~qd:the:sq;~~~,..- ~,.' ... :·,_;.l 
dal conceiltlomo~ of wttrk~n· engaged ·tn~ a_; ~~:aFa~-~~~·fle¥.1~(::J ~ .,: ;;:~ 
duKiry. At the ~amc ·tJmc. the concludlnK-flcetioJlrof~_COrq•: _··: __ , .. ,.,-!),1 
rad<' Fredl!rlcka' fi!Ud)· wl11-draw Home p&raUeb. beJ:Weenahii~.- . ,. ·:-·:_,; 
warkcr llvlnlf nt thC time the CO!'tl~lUNjST-IUANlFESTO'WBii~ 'A' 

pu~lishcd ltnd thc workci· of ·toda)-.-Ed. · · ~- ;~", "·-;:;-~~-._·:: .f 

So~ial~sm or Barbarism . . ~·4j'. , ,, 
"Thr llf(':-t'..'nt Hlau.~rhter flhnwR that EurOpe ·hat~:reach~df.'. . ' 

the 'oolnt·or cnllltali~:~t ·l!aturaflun, that It can no lonirer'Jiv~ aiidl::' .\. 
r:rcw on thc l:mdlf or -lhe priv11te ownel'Rhip of the·ml!ilrii(Of:·' · j 
tlrmluctlcm, 'l'hlil C"hnoK or htood nnd ruin' is " savan ln11t.ijfH~'ll_:o \ 
Uun or tlw mut~ unrl t~nllcn powell! or- production, lt•ia~·tliO·- :1 
mutiny or lr1111 :ind rctecl ngninH( the dominion of prOfit. againSt/."- --~ 
'\'P.Ue !'111\'er)'. a•rnlmot thc miK~rllbfc de.lidfoek of -our '.htira~~3; 
rrlnthmM, C~ttlltuiiNm, eh\'elnped In the rlamt~~ uC a war·'or:tta_'.':-'., . :~ 
own mnklng, ~hnut~t frum fhr moutht~ of -It!} ·eailnnn~- t0~h'U_~2.:.- ;•: ·:_~_;'} 
munlty: 'Hithel' conquer 11\'er me. or 1· wlll·bu'ry· yuu:.Jn·:aft'y..,.'~-:;~ :-~-.<1:" 
rulnK when) Cnll!' _ · . ___ . -·- .. :·:_: .. -::.~:-}\j·~;_:q .... '-"-~ 

"All the e\'CI)t!tllln II( the pnfll, the thoUBRnda of·ypr .. iof.~~r.-~ 
bnmon hhllnry. or c!AKM ,;truuJtll!. o( eultural'ace"'~U~~ti~IU!~-·Bf!.;~;.F/.~~ 
euncentrulcd nnw In the MOle problem of the proletarlan.revo•'·!/, ,''·\·~<1 
lutlun. Tht'rt' IK ~I) other anttwer D1td no othei ~~~~~~~~\ ¥.;;~: .-: '[;'J 

-- Leon Trota~. Bep~j1917.),, ,, · ~'li<fo 
_.\ ' -'-H~ -~ 'll;'f;~;-; I hJ 

. -~-- '"130 6~11.'\l,,? 
'. ·'i: .. J\ ~;~. ·!.;.:1~1:~.~.-:.~~~~ 

• ·.! .. '~.:~'t-..~r;.e~S::..\5.;'\\~r~n·· · 

• 

/ 
~/ 



,;, .. 

,,....:.. 

Oil altd.·Labor 
By JOHN FREDERICKS 

umon election coulJ be obtained at the drop of ~ 
r:•.:.y '·.ictorics were possible under the \V~gncr III. Role of the Trade Union 

the nrticlc l>da·J.~, dcali11~ u.·itb lbt• rof,• of tbt• tra;Je 
mzicm ill th· oil iudmtry. com:hu!ts lh• study of tiJt oil 
il!dJHtry. l'art I J, published last 1110ilth. aual)'\c!d tbc ceo· 
uomic structurr. vf this iudustry, scttiu~ forth tbc case of 
Stmrdanl Oil Co. as 11 classic c.xamplc of mom•pofi\fltimr, 

'with its .C(HICt'lllrtllimr of rapital and s·u:oJJ,~u jlr.?/its. lisp~· 

new union leadership to become soft Jnd ovcr<:onfident 
~~ovcrnmcnt support in contract negotiations. M.oreoverJ 
it is not unusual tlJ find today's union president b,eComiJ:lg 
tomorrow's pl:mt superintendent, and vice vers~. 

The top lntcrn:ttional leadership is composed of "old' 
timers" who have built a so:id burc~ucracy. The aver:ige 

· union oilidal and the hired hands of the lnternatiomi.l are 
usually "Johnny.comc-latcly's" in the unior,, These peopJe 
understand nothing of the d;~ss forces behind a trade 

. '.\ 

daJiy uotcv.:c:rthy is t/)c cloSL' afli,mrc.of Cio:.:crum.:nl aud 
pri:.•ate indrHITy i11 tlu formulation t•/ oil pofi,:y. /'art I 
of tbis study. pubiisfud lml M11y. ~.-M tic-t•t•t,·J to an aua· 
/.tsis of tbe proet:H nj 

1
fJrodurtion in tl.ot oil imirutry.-EJ. 

Th;: c~ntralil:ltiun (lf the" nleans uf productiun i~ but 
•one side oft!·,,· com: the other is the soci:llizatitm nf l~thur. 
:1n :malyt.in;.: the role of the trade union we arc confronted 

. (with three :ac!!IS or the problem: I. thC' Oil Workers ln
. .iternational Cnion, CIO: .!. tlw ·"indcpcmlent" union, and 

union. Inability to readily obtain company consent to' :t, 
union election or to obtain formal recognition from the::_ 
·government and the operators is a signal for the"m 'ta." .' 
;th:mJon the struggle· and move elsewhere. The · · 
leadership simply has no stoma.ch for milit:mt •·.f<JtiOrinic;:·,:i, 
:tetion, even with the unanimous backing of the rank· 

· .. :: 

file. 
Yet· it was the ";.t-10 ~trike" of 60,000 workers · -:t .. thf' social conceptions of the nil workl~r. 

. 1 .• OJVIU.CIO 
· The history of thC OWIU has yet to he recorded in all 

it:;;_sl9rmy detail. From tile facts available, the earliest' 
, .l'fTC.'rts:to org:mize the oil workers took place under IW\V 

··leaderShip through th~ ~\ari~c Trilnsport Workt•rs in 
.. Galveston. Texas. In tht:! East, various crafts had been 
~O.ri;oinh:Cd frmllthc birtil",of the industry, such :1s.carpcntcrs. 

oil _industry niter v~J oaY· that set. the- '~~.~i~l~~~~~·m b:t\1 rolling .md established the 
whkh \\':\~ accepted by the n:st Of th::! 
this time without a strikC. the oil union 
set " w":ige ~.mttcrn tr.\\·er · thiln ·the goill. 
~cttling for S~'f.. ·,\ ·. .. '· 

·.. ,tt::mister:> ami constrUI:.tion workers. hut there sCems to 
·" ha\re been no attempt to organize oil workers on an in-

.dustrial sc<ile uniil 1917. · 
. At that time. spimtai1eous actiqn by 01\ \,·orkcr:o. in 

:coastal gulf cities and in the new liehls in C:lliforni;l led 
Yl the cstablishinent of the fntt~rnation"al Al!osudatiun of 
·oil Fidd, Gas. Well ;md Relincry Worker'S uf Americ:t, 
APL (1918). At their first .;on\'Cntion in 1:1 l·\1:<n. Tc:-.as · 
(i918).·thc uninn h"ad li\'e locals iri Tcsa:' ami ll> others 
~cattcrcd through Californi;~, Louisian:1 ;•.nd Okl:thoma. 
.The union ·rea:.:hed 3 peak of 1111.'!llbl'rship in 1921 with 
z.t;OOQ.,me.mbCrs as a r~ull of organi.t.in~ dri\'cs durin& :md: 

· following World \\'ar 1. However the :u1ti~union w:tvc- that 
rollowCd the WilT; :md the inability of the J\l:L bu"reaucracy 
to combat it, reduced .the union to <1 total membership of 
only 300 in 1933. 

The CIO. only ·.! years after the f:tilure of the. AH .. 
organized 42.800 workers. Following thL• p.cn~ral pattern 
of other C\0 unions in the Hoo$C\'ehi:ul cr:1. the growth 
.of the 0\Vll' was rapid ·and in 1i1:my rc:opccts haphm~anl; 
Its first constitution shows traces of r:ulicalil!m :t:t evidenced 
by numerous references to "ci:1SS ~olidarity," ''lnbor h• 
entitled to the full prmluct of its toil.'' and ~ on. ·But 
thCre. is no Jnuht th:tt in building the entire International 
union from raw material, untrained in the tradition~ IJf 
uniunism. HocJSC\'cltian COll•·cJ)tions gainc~t grc:tt he•l\lway. 

Conti ary to !egcmls of the hackwnnlncss of Southern 
workers. the oil workers in thc South and the l\lid·WC:it 
.~bowed tittle hcsitan.cy in joining the union. One· after :,n
Ot her the big oil companies were brought to their luwcs 
:md furced to sign union .contracts. . 

:The.. tl~tys nr thc Ruu~vclt uchninh.tr;atiun, whc11 :1 
.·, 

i'hc union lc:ulcrsllin- inscrtrd 'irito ";,~:~~.~';:~~~~:~ 
provisiun·fu"r a sliding ;c;tle of wagc3 ton 
..:o!'t· ~•f living. but' the effect has been 
prc\"cnt :.trikes. The in~fustry has ,;",J~;J,j~i~~;;j~~~~j~~~ 
ing _increa~ed w;1gcs to union t1 
indhcrimin:1tcly. C\'ery three or'six months. 

. :\ nnt:1hlc excc1HiOn 10 .the organi7.Cd;;f~~~~~l~l~~~?~ Oil of:'\!. J.-has hcc1t wi,lcl\· di~CUS)~d in 
jitunwl~. :-;uch n:; Forl1111C, ·,,s the. 
"imluslri:JI h;mmmy." ("Thirty · 
1·\•rllt,l:~·. Sov. )t)4(1,) It n:.'prcseOts ::r. 
; .. in .. ~.:t.:minS contrndiction to thl' ·''altiC 
us ha\'c a elmer look. 

The history of labor relations at Standard 
hack tti the infamous LudlrJw J\•tass:~crc, 
Hockcfcller. Sr. into an Otttempt .to 
breaks. As the result of the experience · 
~nd Iron Co. plan oi employe · 
se~ up an employe representation nt his 
refinery in 1918. Th!.! obj~ct was to pn.:vent 
the workers b\' a real union. Whenever the 
ln lhc field obtained better wages or 
p:m)' union of Standard Oil met them 1 .· 
I he workers even better conditions. This· 
..:ontinued successfully from l~HS to 1934, 

pnny unions were declared illcg.ll.. . . ~~,~~~~:~ri;(t~&~~ With the adycnt of the Wagner· Act, .the 
Stantl;ml Oil were <1nlcred to dissolve.; 
chan~es in their constitutions and the notmngol 
elections, the Sumdard Oil . uniol1s · 
genuine hart-:aining ngeJlcy \Vith. ihc 

- ... , 
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:' '' .y.k;\ '"'"'" '" ""' '' """ ' .. ,,' .. :i!l~~[~~~ 
: ~~~~rt( .. / -• ..,.~~i~\' had it.s own union -anJ in no two thCt1c- workc~ du nnl ""'"c undcr.the ~ollediVQ biirgi&lnlr.g_::::. ~r-_, 
~, ·.~-.-. ~~ ii-· tlic! work~rs afliliatcd with each. other. ngre•~mcnt. -~anc:c· oil rcfinea·iea ~ntai! such tt-chnica:_ :~ur~ · /f 

~-- --~·· .,." 10llowing b ~~ pictur~. of the situation in 19~6: llH iM '!!Onncctcd with U1Jtomatlc production, It Ia en~Jy for.<...,·. r, (;·-· 
~ · munngcnumt to nmhtlnlu thl" flctlon. The most. receitt .tiend • •' --. 

' ~ · • · H ''lndet~ndcnt" Unions J;,&i-J members ha" been to nmkc Pllllmcn• a part. o( mnnagement. Sttllmen 
! 6 CIO locals 3i3 " wurc for muuy ycnr11 thu bnrkbont of lhe union unrl leaders 
\..- 4 AFL locals -1;; of the communil)'• Now All tl~hnknl men und part of mnn-

1 H:tilroad Brotht.'rhond 30 ttl{ement thc•y h1m.1 nn \'ol..-e in lht! union, tn'G or. '' :monthl)' 

Thl! CIO locals upcratc in Munt:uw refineries, in a ~.:ukt.' 
·plan:: in West Virginia and :1 bulk Plant in Dl'lroit. The 
AFL operates in the B:lton l~nuge phmt but, as c;m he 
~11 rrom the run.'J.:Uillg figure:-;, ;i)nlO!'it ill! the worJu:r:oo 
\'Otcd for the ''independent" union. The indu:-;triali~IS 
brag :~:bout this st:llt: of affairs ;~.s clc:1r proof of the supcritl· 

·rity of their l)'pe of "Wcrkcr benefits'_' U\'er ''high duc.•5" or 
'the established trade uninns. Tn helie\'c tlw cxplan:1tinns 
;md recorll in Fortu11e. the\' would seem to h;\\'1.' :m un
beatable plan. Th:u l)J'~. of thdr veteran:; rt.'lumcd to the 
·coinpany :.~ht•r military.scr,·icc is Claimed by them :1s pi-oof 
oi'the superiority of their system. Yet the hope:-. they 

• nurse arc illusory. · 
:. . 'rhe attitude of the workers in the plants is of prfrne 
Jn:fport_apcc. They .know.that without t.~t' cxish:nc_e of 1he 

· '0\VIU· tht!ir sl<indard or·livinA would f:111' far" below th_e 
·average 'fur the. rt.!st of industry. 

. ·-' Still, the v~ry exi~tencc of the "indeperidcnt" unions is 
-~·challenge to the tra"dl! union bureaucracy· that they. have 

·-.ris yel"bCen unabie. to solve. 

;;;: ,'-socia/.Conceptioris:oj tlte Worker · ·- . 
·-<.~·::·-A ~'·ofkcr who h:as ~pent m:l.ny year~ in ·the Texas oil 

'fields ::ind_who· is famili:tr with the industry in cvery<hiY 
'Jirc·:reports·: 

_ ·Working cOnditions in the oil rcfincrlP.s today nre probably 
·' the best in the ·nation. This·ls cuu&cd b)• a number of things: 

, 1) The refineries nt:e utmost comJII~tely nutonl.nt!c, not 
becausC the Companies are Interested In making things easier 

,_., . ,. . . for the 1mm, hut because l!'mperntUrc control iB of primary 

; 
i"'' 

i' 
1" .. 

' 
I 
i,,. 

· '. ,. fmt~ortunco in making goOd petroluum products. Automat:c · 
· , ; instrurnimts are thl! · befit ":lca11.=' for Uolng 'thi<~. The in· 
·,_.;:stnllatlon of fnslr~m!'lnts. did not. replace men bu~ on the 
''.·contrary created u need fur more men with technical knowl· 

edg!;: InstrumcnUI iuil quite frequently, cS:1ecinlly during 
t:aln Ol'. elrctrl:al storms, nnd nt ·such t:mes it. is of great 

. fmpor_tan.ce to have plenty of trnlned men on the job who 
··'can detect the trouble. immedl:ttel:/ and correct" ft. An 

Oprirulor may- not do nnythlng for several years, but a 
moment's work nt the right time will snve the company 

.eRough money to pay his nalary for thirty yeurs .•.• With 
the- new reftn8ries coines tho utlllzallon o! by-produc\3, 

·, fonuerly cons~dered waste. lncrenacd · knOwlCdgll of hydro-
.. carbons and tho utilization o! butylene, formerly u riuisnnce, 

.. for synthetic rubber. bus greatly lnrrenscd company profits, 
2) .The percentage of incorne going to the WOl'kllr Ja the 

· lowest In nny lnduntry-about G%-whiJe In .tho auto in
, dusti-y It fll_45'7c. 

i. , · 8) The present tendency is to keep on hand a large 
1. "technlr.al force." In many. eases the refiriers" have a larger 
r ' • tO<:hnlonl •uper.·l•o•y nnd '""'""" r .... thon they hove r: ·workers. There ai'8 'riutnY retuicma for thla. The comPariy 
y·.:':.' ·qeuevos. that ri. -.,title"· w111 inspirO the oil Worker tO thlflk 
;_~·-··;\_ ·he Ia. batter ~him othol' wOrke~s and t.hercforo "pa1·t.of titan-

·'_, 
1 

_ il(cenlent:" Thls.,lesiiOOR_ th_e Interest ot such·wor~~n Jn the 
tr. /· prribiCt:-t" of"thil'lr cluSs. The_comptmy can also mo.lntnln that 
t·' ,,-,\ 
~-- .2 ,; . 

' I; 

t;nl:ary, lllltl work mun)' l'XIr;t ho~t" u\'trthne without ptly. 
The nni1111 lt•ndct·tihlp hn11 fai!cd t.o rmt up u rcnl flJ:ht fc;r 
theRe ml!n or tn t••mnt••ruct thi~ I)'!J•' of un!on-buAtintr up
gruding. 

4) l\fnlntt>IUlllcc t·a·l!W!t utt• nturh 11111nllcr than b3!nr~. 

With ln~tCJij;Ctl lcchnl<:'lll knnwlc·dw-c lhr! c:ompnnlc~< 11rc gulnlf · 
in for whnt i11 cnllcd JltC\'cllli\'1! mnlntru&.ncc. Maintenance 
Cl'!!WK ha\•c lwt•n grcntl)' ~tluuod. Tlw comp:my is :msl_s~C.d 
In thiH prurciiN by the reactionary AFL ~rdt un:cm jeade:r-, 
11hip. It htu; beconw the pructlc.-t• to hlrl' AFf, e<~natructio:l 
men to replace CIO nmit,Le!Hti!Cl' nwn. Th~ t1il wm·kr.rn tl'f 
their johN being nboliRhf'tl wnl: no r•rutcst b)' the GIO ·leo"der~ 
nhip :mcl are con11equcntly trunsf~rrlns: to the. AFL to k~~P.'. · 
their job!\. The AFL nmlntulns cloned·Rhop c(lnd:tJcna !lH' · 
their tilcn and hiring hnll.11 r,r bulllling-trtulcn workin:.n, Thiite 

· circumstances d!\·ldc. the workcrl'l ITI the plantJr; a'nd imP&Ir 
their ,bnt;gaining_ strcnirth. , ... -·· ·_" ~-

-./ 

__ -; 

5) Tllc _unionil -r,tnintn!n· no mlucutlonnl sy/itcan·. Ot-·r(tijr • 
kind. 'rhe ·companies· take ndvnntitJ:fl nf tid& by ~vlng· U:- · .... 
ccllcnt ·rroPn~;nndu dopnrtmeni.H of tlu:•lr own 'which Jiolrit . _;-~-j-
out the. "n!h•nnt8ges". (Jf "free enterPrlflc," nnd do '\i~lr:' :~ · .fj~ 
best to destMy thl! union. · ·. (•:.' ,. ... ~- ;: , '<~'< 

G) It'should be ri<itcd that the_ollludullt)-'. oPOrii.Uti,_Oii .·.·¥ 
n. ~.J-hour bar.is. The boBS&!I ure notorlou3~Y nve111e· to,.AP!!n~~Y-~C:... _ ,. · 
lng; the wee hours .rm · thr. job, Even {lmong·_ t~e.llo,~~at ;.!~'': :1_., 

br!-'-cketr- _of _licutcnuncy of the b.osa cla_ss ·. thl1 -•v.~ra-~pn ~;~ _ ~- ·:. ·;"!' 
nlkhl Wt1~k tN evlllenL All_a_rea~ult,.tlut·lng. tho ~-~lp~~,L;o...f: .. - '::1 
two shifts (16 houra) thl! r.ontrol ot the illnnt_ntlta:·largely .'- ,"J 
In the htinds of Its opernto'rs, 14a8si!!lted" by_suvOrvl!l~r•(i;~~;. ,, 
sur:cumb to the _gcncr:tl .o.vet·sion nntl.upcnd as tnui!h tltiiiJ.u 
possible doing nothing. Since· shift workers .rot.ntC, !t'-th\i:l' 
comes to pnss thnt p'racticnlly nil of tho·wurkeni of i(typiCa"J 
plant ,arc Used to the ltltHL of operating the 'mu.ltlmllllrn· 

1 dtlllar plant without tho tcnde.· mlnlstratl(lnR of 11supcrvisoey 
personnel." The typical refinery (nntl Un: l><P:cul .c)nlllllc:tJ-· -~ 
plnnt} goes bl!the1y on Its way. under tho care 'of:t!aci.:~or~·~ 
Ct'S t-egnrdleS";J or tho pr~ence of·•bos.!leN. Often ,tl'le, i!l·. 
dh·idual oil \YOrker is quick to renllze that ·bot-h ,th'e. 11ut)llr~-. 
vh10r nnd tbt! nbsf'ntcc owner are of no practical ·'Votu"o 111· 
t11e procflSS of production, nnd he Is not a\•enc' ~ ·m"oklit~t. 
this observation out loud iri more hented mcni1ent11; It wOuld~ 
be no 1.rlek at nll to ~ontlnuo operation wlthont the buue'i •· 
nn1l uwncrs. The workers in the refirierles ·and ·cherriiCAl 
plants of the South are aware of. their pO'o/er 'nnd Ii for ·oni, 
wouldn't be surprised to find them nmong the leade1~ ln-ttie 
etltnbllshment of workers• Counclts at the propiir ii1o~(l'~l, : 

• The work of an old-iime stillman Is dcsc1'1licd bY StUOtt' . 
Chase nB follo\\'B: · . · , , , . 

A pressure still opernted for 4R hours and then had tO bo : 
cleaned out for the next run of product. When the t!impefature · 
dl'Opped to about 250°F n workman crawled lmdde1 plddeCI U~o, 

' 
I 

.! 

un l;:sldmO, and with ~ big. Iron bar beg:ut to chip_ !1-.n~. ac~~·~ •• .'" . 
the tarry residue· left. on the bottom. A fllwhounf:lltffi·th~- --~ ?~ ·• 
atlll would have bean cool anoullh for 11nyono· to. cl.,--llte :J~1 '-:-- ·i.. 
but· empty stiiJa_·ma_ke .no·nion~y. · _ ·- .·-- '·_:_,-:~ >.;.~- ·,. ·--r.~~ 

It 111 little wonder that· the11e men who rlekod ~thelr.=nm·~_._ . ·-:,·;;.0: 
every .day t.nht~ling polsonou11 fumea wore the molt ~PP~r .': · · _,··>q;~ 
the most m1lltnnt and the f!rat to strike lor more humtn• COP• .·-: -_ · ._:i;~ 
dltlons o! work, ·.: · ;: .. :::--:,,_=~~k-D-·~; .. ;;1-{:~· '--~ 

.. - •11300"-11-''" 
' . .-:' ~: ·~ ~--·i.L'. ·' -~,.;;tr"~~ ... 
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Sin-:c most of the t1il refincric*l ;,ne hh:ah.•d In the Swnh 
it~b natural to expect that ot l;,r,:;l' ;~~:r.:cnt.:tJ,IC of the wmk· 

· '\ ,._crs in these plants would he 1\cgnx·s. The J<'c,ttro workers 
'in this industry arc !IUhjectcol t•r the ';mu• 'k•;.;t~hlin~-:. 
discriminatory pr;u:tkc!. that .trt' lu l't' !uund iu mn:-1 o!ln·r 
plomts, plu::: tho~ sp~:ciai•Ji!>crimi~;:IIOJ)' Jim-Cruw pr;;ctkl'!l 
that are reSt.·n·ed for SoUihcrn ~l'J.trlll.'~. (i~·ncrilll)' !>peaking 
they otrc rdegated to the llirtic.10t. mu~t nwni.1l la.,k!<- in the 
plant Newrthebs_ the ~q~rn wurkt·r h tht· mf,~l milit.HH 
:•nd lx:st union mcmb~r In be.· fuun•l in the pl;ml. The unil•r: 
itself docs not toler:.te Jim-Crow pr;tcticc.\ 

As regards the ~tupid lt'go.:nd:' th.1t ~tain v. :lie (ir.:ul;1. 
tion concerning the "backward c:harach~r nf !'\i:J.:tt.ll'!o" and 
the ;~lll·};ed ·likdihuod nf ~cgrucs fx·cnmin~ "'trikl·hreakcrs, 
~ white Southern oil worker ma~t·~ !he r••llowin~ l"ont~ 
ments: 

l know o£ case nrtr.t enso whCl'\•ln not on I).' di•J thc !'O'_cgro 
not need white icadc1'!1hlp, but. actually led wh:te worker" in 
militant sh·ike actiOii. I cam refer you lo the or~unit.in~ 

campaign _of thu Stee!workera at .the Amerknn Hollin;!' lfill11 
in Hl46, when the AFL crafts t.ook over complcU!I).', except. 
Cor the Negro group In the plnnt who held fltlll und f.!\'tmt~ 
unlly carried the plant fot· USA~CIO. Agnln, In tht' organ~ 
iz:ng drh·o of ''0IIerution Dixie" at tho Southe111 Acid nnd 
Sulphur Plant early in 19(71 tl1c unshnknble bloc o! CIO
c:ommftted Negroes bl'okc the AFL ·countcr·ofrentlh'c ·to bits. 
In the defeat nf the Stcdworkers nt the HughCs Tool Cn. 

·. L1\'0 3-'c:l.l's ago, the Ncgrocs were the last b,,Jd·oub. AJ:aln 
In the creosote pl8nts, now chterJng the OWJU fold h1 
Houston, Tc~its, the Negroes were theJfi own lno~pirer11. · 

I 
,g.,,.'·· Two cnntradiclory nlanifestations spmd out in tile 

foregoing reports. One, the reactionary conceptions of the 
labor bureaucracy, which, in thh: Cil~l!. p:irallel tho:;c ui the 
"inJePcndcnt"_ cumpaily-unioil men. The (Jther--and uf· 

· sreatt!r importance-is the ad\'ancl!d so.:iai~.":On..:eptions with 
- which the workers in a scmi-autumatk.. industry Oe.::onii! 

imbued. A~.our workl·r-rcporlcr rc,·ealingly pub it: "0/ltll 
.. the hrdividttal oil u·orkcr is qui~k to reali;t; thai botb tbe . 

';·~·>·''.·.·.' .• \· , irtpt
1
•rvisor a11d ~he.tldbSt'ltl~tc ou·rdl&."rl. a~r: o/

1
110 practical t'ktr~tu 

: , m t ~e p~oces.t o1• pro IIC 1011, 01: ~c 1s ,,, tn·crsc to ·11M mg 
, ·~-~ ·:: ~ .·tP.is._oJ!~erva#oM out loud, itl more ,betJtcd mome11ts.", , ·r... . .. In a critical situation this :w.-·arelicss of their power will 

'icadily lead to revolutionary action by" the oil worl<ers. 
What is going to lXi dcci:ih·e in :1 big forward· movement is 
nut tbc b:11:kwanl section, but the most ud\·ance~l group in 
this industry. Tht·sc· who ·after V~J Day set the p;lltern fol" 
the entire labor movement will not buckle to thc patcr
nalistically-mindet.l. On the l.':ontritry, it is they who will 
lead, while thC latter will he thOse who iollow in the gen· 

,_. ·-· .,._ .. 
;, ...... ,. 

. :.:· 
/,. : era! stream. 

CONCLUSIONS 
The di~covcries in lho! oil industr:,: IXIint incsc:~pahly to 

-~!,- vast changeS in the social"organi1.ation of labor. To give an 
~· ;.,_.__:~:. ·· example: As a small part or the problem of refining. the 
r.; ... :·.t~~-;11_,:·.:· petroleum 'c"nginL'Ct was forced to lle\'clop an autumatk 

oiling device which feeds any :tmount of l)i! to muving 
'' r.·~ · ·.·pai'ts o( machinc:s. If this device, plus automatic oil con-

I". -·trois already 'devclop~d. were to be applied _to the boiler 
F~< , !~_m of. a~_ obcean1 .going 1.~in~r, t~1e ~f<he~ t~ employ .a hl~ck 
~~;, ga~~ \\"Ouh.~· .e a most t: ammat~u.. ere IS no engmcert~~ 

L1 ... t~ --· 
!J.·.:;:-~ .... ~~ 
l""'~r ._..,--~- __ ·..:;~.:;;:.~·.::·· .... - .. ·-·-

?~~LJI=;.'~-.'~. ·~i:Li.:_ .. :-,:~:'i.:~·:.; ~·._:-:, · -·: 
... ·T·~--,-

·;~ii::±J;('~~---· ~~ -·-·· 

IC:t11un why it. ~!ang of men should 
decks in the heat of the boiler 
hailers and such work. When oil 
coolro!lf:rs arc applied to the m·aritime in<lu!;tn/, 
1-:•lJJg will he either forced out uf the industry 
hll a new mle aboard ship. The lives of many th•ou<;an<ls 
uf workers will he invoh•ed. ' 

Tlw intt•gration or separate industries, and with. this 
the inlcgr:~tion of the worker as ,i highlY ·-deVeloped 
!>dentist of technology. is now concretely posed _in -the 
:-.phcrc of the relations between oil :md the coal industries. · 

The known rescrws of oil arc limited. The industfy h:is 
therefore constantly sought a substitulc for crude.oii.·T~e 
dl•spcratc search of the Germans Jed them to a 
process fu.r mal,ing gasoline anc.! oil from 
,World War II the Fis~·hcr-Tropsch process. 
hydmgcnation process \\-'ere develOped which 
con\'ert coal into ga~olinc and oil. These 
utilit.e any type-of l.':oal. some of which. 

• ,\•J 

r.o commercial valu(>. It also m:tkcs_ 
m.tchines, that ha\'e heretofore been 
prolitahlc to '?rcr:lle, It. makes possjbie 
co.1! into powder at the mine: .face. and 
!>Urf~ce through pneumati~ tubes intO_ a r~iinci;)!'r&;:;;l!;i(~f~ 
tfu: mine-mouth. The coal wc>rkerwc>lll<! then ne<:e>lne·~ro~.,:. 
oif worker. or vice versa. The~ twO· .. , •.• , •. , ec,_-,·.-·- '"'!Cr·,).,c:,•-

. changeotble: · · · · · 
YL'I ihe intcrdutnge;~.blc rd:ttioiiShiPs 

rern:~in pipt!~drcams. That is not because· 
ur dollars' worth of ·nt'W I. th•ese'idica!; >arc.':c·c.o:-i 

not nuw on drafting. l~~~g~¥~~~~~~!~ Cesses __ arc :llre:ul\' known 
nf this type ba~~l on the 
constructed no,\' hy Standard 
vestC!cHn thr. lG hydi-ogenation 
uf pm•jucliUn,· the rule o( lhr.! · milliou:. uf 
coot!, electric pO~\·cr, railro<td:;: urc yet to be dovclo;>ed. 

• when theSe rdationships do taki! form~·;:it:i:i~ll~~~;d~~C,~fRib{~lM Jesuit of the forrn assumed 
\Vh,at is necdt!d to re:tlh~c• ~~~~f~~~:~ 
developed and all-rounded it w~•o,•un•Jerst•n~~lh,e:'''''c'!_;,~ 

.scil!'hce of ~;,~r·~~r:·~o~~r ·:.l~~·:~rJr~j·, ·•rhc most 1 Leclmologic:!llri~~O:,' 
mcnt so f:~r is the of 
profound tedmoi&Jgic:tl rc\'olution c~mbodied 
cui indu~tric.<~ is suflich.:ntly, though not ·by 
cumplt'tely. indici11Cd in the: fact that they arc 
in the bask :.phcrc of the produ.::tion ,of power. 
though these industri~:s arc, raw materials, such 
Itself. or uranium in ·the pro~uctionif.>r 
i\ssumc an import:mce which does ·not lesse·n .. 

:ntcnsities· the strup.glc for: l.':ontrol of the :~:~~;~~~~~:~~~~ "':m1c lime. a~ oil indiCai~s with extrC.nie 
the proletariat will hii\'C to play in 
insoluhlc class conllkts in the- coal .in<lu<trv. 
10 the United States and in reality :111 
that the rcorgani1.ation of this: indu:otry 
the while offering .one 

labOr in 
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r.o, ,! ,.,._ .• ~-:. <~:r: ; --~·~::- ... ···~ . .. . . . .· . . .. ·. :· G _1.:: ..1· ;.~i i.k~ -atu:mpt r~,•orttan~latio:l .or; c:oordh~a.- '~guish_thtl bourgeois .epoch· frri;n all' 
, )f"--: • • • ,..:ompcllr.d to sharpen the d!tfercntliltlcm among fal'l fro~cn relntioils. with thCif tr:~.in _of 
• :! str~l;l or l:1bor in the indu:itry, O:Tl":tlin~ pri\'ilcged. :;bit; prcjudkcs and' opinions, IHC ·s\.:cpt .. -.. : ·;,·,,-,·;;·:,; .. ,~' 

·tn;hnolu:;kal e<1slcs, while l!:c >I:IU' intL·rvCm:s mon.:· ;n1d · f•.1rmcd ones lwcoml!' otrtiC]\I:Itcd hr.:fore they ~n ossify,.-'.\1! 

,, .. ,._ 
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n•orc tu cnc:lo>c the mils:.,·s uf tlw workers in 01 trJt::slit<triotn that is solid melts into :1ir, all _thou is holy is Profanec,J; arid 
\'i~.. m:m is :n last compelled to r_acc with sobci scnses-his-.-rcztl 

Tlu: Jahor ::trt1g;.:k·s in till' :1tumk cll\.'1'1-:)' pl:mts ;1n• i:onditions of life and his relations with hi~ kind." ·-: .. , 
!toUfrkit•nt evidence CJf thi~. Tomonow, :t!-. till' social crisb i\1:1rx at1~1chcd great importom..:e to this. J'MSsJgl' \\'hich 
:md the war crisis dccp~·n. the workNs in the :1ll·iu-:.portant .first :•p1~cared in th!! Cm10mtmi~t .".1ullife~to :tml whiCh, he 
oil indu!olf)' will h,~ tf:n:atcn::d with :1 ~inu!itr ref.!,imcnl;t· ~.untu.l '·" one of· tht~ most important sections of c~p;tai. 
tion. Pr~cisdy hccau~ the ~tructure of the ..:oal indu~tn• I he ud mdustry, as ouc nf the mn!:'t a.lvar.ccd industries' of 
llocs not permit the rcltilllclllillion inhcr~·nt in tht· ..:;;pit:.!- tlw modern worh1. illuslr<~tcs with unusual richncs'i an,f 
istic cunfrol of oil and atomic l.!ncrgy, g1c:1l battll'S in the concrdcncss this ch:mKtcristic of buurgOO!s ~dcty ;~t .thC 
.coal industl)' bt-twt:cn the prolct:lriat and the !'>t'JIC con· :il<t!;l' of the immense antotgonisms ami contradicti!lns \\'hich 

-· tinue.- .:t.lCanwhilc ~\'en "'ithin the Jimilcd ·wcrgani;:i1.tinns m~rk till' ripeness f1.lf ,Jr~1psitinn to socialist ~il•ty. Tl:e 
pos!.iblc to rht• hour~cni!-.ic. tht· workers ar(' continuJ!Iy old !tltruggle f•)r ''higher w:tgcS" tmd' "im'prnVl'd Wl1rkin,l.' 
faced with new probicm~ ;1s nld jnh classHk:lliim~ ;m· condition:-"· tend to :tssume :1 new tlUality from within till~ 

'Z~bolished,.new o0cs cstablishl'd. \W,Y prcxc~s of !lTO~.h.:ction itself. Like the problem. of .in~ r . ' ''The bourgt.'Obic (annul cxi;,t," wrote ;'\larx and EOgcls llalinn, they bc~cm~ in~oh•ble in tilt! .Purdy. ecoflomi~ field 
't~· n:century ago, "withom con:.!antly revolutionizing ,·he ·of w"gC and price t.liScussions and dcm.:nds, The wOrk~rs 
r., · i11struinents of prcductiora. :mJ thereby tlw rel~tions uf face :!itller a desperate ant:mpt of the bourgOOiSic! tO·' ;o,.;e·, 
~'N -· production, and with tht.;m the ,;·hole rdations of SfK.iety. these prohlems and disciplim: lal)or by .the pOikc·slate .11rld 
:__,,.._.- . -~>:~r'.•;:tion of the u!d .mud~~ c! pn .... Juction !n unah>.!r'!d t.he mac4i.n~ gu~ in lht: factory of ;m.drOrt.bY the:ilseiv~··to ·.· 
l-:J", ~ ,form;was, .. on the rc.ntrary, lhe·fir!>t Couditiun of exi~rl!tlce organi~e the proiCtari~ui st:-~tC: and ltle---protet:ifiaii--CO-OtrtiJ.'. _l 

~;,(.~.~_. · ·;ror_· all 'eD.rliCr.· industrial cl.:tSSt!s. Constant rcvolutjonizing and managcm~::nt of industry. The .one·;method .. lea.d(;tC•' · ·~ 
Lj:- .... _: · .. ,~f.· produdi•ln, unill\r.rruptcd Jisturhanc~s of all sociotl t-arbariSm. the othf!r to socialism. - ~-':·~}.::.· _ '·>.\.·.:-1 
~:i,t~~;.:c:_~i!.~'?~~:·_~vt:rbsting t_ar.cerlaint)· .1nd asiwtion ~-~~~'!.n· · Apri,l ;:;, 1948. .)· '(•. _.., -·--.~·- :~-~~.::-~::~~~f"J 
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