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Epswgggntlon

Three lending strands of thousht will be Aaveloped in
thie book: {1} the evolution of political economy in relation
to the actual economic and soocial development; (2) the evolu-
tion of Marxlem iu the light of events that helped develop 1ts
concepts; and (3) the application of Merxism to the current
prcblems arlising from the trend toward astate capltalism.and

the necessity of oreating full enployment.

Marx had analyzed very nsrefully the devnlopmant of
previous politlcal economy. He found three leading tenden-
ctes: (1) the law of velue and theory of accumulation of Bmith
and Eicardo:; {(2) the theory of effective demand and maldigtri-
bution of income of Halthus and Siemondi; and (5) the ntility
theory and lew of markeue of Say and Seniocr.

By 9aam1n1ng how thege three tendencies in political

economy arosa out of the davalonment and problems inherent

in capitalism 1taelf, Marx was able to antioipate the current
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‘schbols of political economy. Part of the thesls of this book

is to trsce the reapuearance of the ideas of earlier eoonomic
thought in contemporary thought. Thus Marginal Utllity had
1%ts origin in Bay and Senior, the Xeynesian séhool 1n Halthne

and Sizmondl, and the present. noncern wizh prodnction and ‘more

- production completes the cycle back to Smlth and Ricaruo.

Marx's fundamental critique of political economy i
the basts Tor his mnswer to the varlous tendencles in pol-
1ﬁical enonomy, Unlike the repregsentatives of these other
tendencles, he sew that capltalist cilses arose, not acclden-
tally, and not benause of a deflelency of efrective deamand.,
but out of the very vitals of the economic system~-the oon-
tradiction between the productive forees and the productlon
relations. He held that the mode of labor under osapitaliesm

was the underlying cause‘or erises because:




(1) It wae not merely the produet the laborer pfbduoad

that was allienated from him, "In the alienation of the ckject of
labor 1s only orystallized the allenation, the ranunoiation in
the netivity of labor itselr,”

(2} The domlnation of the capitaliat over the worker

was in reality "thu mastery of dead over lixing lsbor,®

(3) Hence, the ultimate development of capital asccumila-
tlon An any given soclaty "in the.hands of one eingle capital-
ist or...one single capltalist eorporatlon”, or tha atatification
of production, would not abolish the capltalist antagonism, but
only drive 1t to the extreme,

However, the alienation of the laborer oreates & striv—
ing for univefaality on hie part. Under capltalist production
man 18 degraded by the accumulation of the productive forces.

At the ssme time, faced "Flth the intellectual potencies of the
material process of production as the properly of another and
és a ruling power", man feels the need of appropriating the mass
of accumulated labor for his own development. Marx saw that such
an achieiament of unilversallty on.thé part of the laborer,'the
'chlef productive force in ‘soclety, would become an economic necea-i
sity.' The only solution to capltaliast crises lay in the abol—
ition of the alien mode of labor, )
. Untll the develorment nf the totalitarian a;até, this
philosophical foundation of Merx wrs hot ru11§ understood evan
by Marxists. It ie only today that it is posaible fully to com~
prehend that’ Marx - analysis of alienatsd labor was not a

nineteenth century higgnritarian adjunot to his solentific theories,

Far from belng a vulgar materialist, Marx based his perspectives
of the 1nev1table collapse of cepitalism and ite transformation °
" into soclallem on a realization that lebor would seek universal-
1ty and completeness in i1ts aotual materlal 1life as a producer,
Marx foresaw the present trend toward state capltelism
not beesuse he was s prophet but vecause of his dlalectleal
method of tracing through to the end all trends of economio dew
volopment. It 1s impoeaible to understand Marx's major theg- -
retical work if one begins by thinking that the partiocular method,
Hegellan dialectlcs, 1s an absurdity. The absurdity would be

ir the method were the proof, The proof oan only be in practice,
in the actual development of society itself,

LR
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PART I - The Rige and Fall of Clasginal Political Eoonomy

Ohspter 1 ~ Smith and Riecardo

1776 heralds the blrth of the United States as & nation,
and the birth of political economy as a science., The publica-

tion of Adam Smith's The Wealth of Nations makes a rlean break

with mercantilism, A éreat?advannn in political economy ‘nm
made when wealth is viewed as not somethinz outsids of nan--
pirecious metals--but as a product of man'e activity., Tabor is
dirrovered to be the rource of 21l valuesg. Rlcerdo builds on
this foundattnn steone of the labor theory of value, clearing
from 1t the inconsistencics of Smith whn at one time correbtiy
defined the value of a commodity &s the 1ehapr timse 1ncorporﬁtﬁd
in 1%, but at other times stillmm the value of &

commodity as that amount of labor which it could command on the

merket.

The 1ndusfrial refolution, which began in England in
1760, ard which was precedsd by the devélopment‘or capltaliem
in a number of flourishing industries, made clesr that thq{vaiue
of any commodity waé not the result of exchange, buf of produc-
tion, At the same time 1t demonstrated That the exchange of
products between countried did ﬁop imﬁoverish the importing
'country. On the conteary, the policy of laigsaz falrve best
pepmitted the developuent of the productive forces., Young
capitelist industry helped the development of classical polit;
ical economy, or, more preclsely, the latter reflected the
evolution of the capitalist mode of prodﬁction.

Smith and Ricardo were the politlcal economipts of

the period of manufacture., The further devslopment of caplt~

allsm ag machinofscture demanded an explanation of how the

labor theory br value functioned in the period of advanced
capitalist production, To work out the relationeghlp betwesn
the labor theory of value and the phenomena of the market,

" further dletinctions had to be introduced into the theory of

vaiue, BSinoce vaiue, however, is not merely a quantitative,
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but a qualitative reletlionship, (Xelationship of men in pro-
duction ineludes the relationship between scapltaliat and
wbrkegx))this would have meant the elaboratioh of a theory
of surplus valus es & corollary to the labor theory of value,
Because of its fallure to draw this loglcal conelusion rfbm
its thesory of value, classlcal political économy falled to
explalng

(1)} how the unequal exchange beiween capital and
labor in the procesas of production resulted from thé aqual
exchange of money for labor power in the market, and

{2) how capitals of given magnitudes, despite thsir
different organle composltionse, received unirorm rates of

profit,
: trheeh :
Ingtead of analyzing these phenomena &ha® sesmed to coil=

tradlct the labor theory of wvalue, the olassicists tried go"

"gpirit away" the constant portion of capital,

* To solve the first dirfiéulty, it wae neoés@ary to
make & dlstinotion between labor and labor power, Marx's
contribution to political economy. ' ' '

%o solve the second difficulty, it vas necessary 1o
dletingish between paid and unpaid labor embodied in com-
@oditiep, which is the great divide that separatéﬂ Marx!s .
theory of aurplus'vélue from the classieal theofy of value, V/

' Holding instinctively to a theory of sﬁrplua value they
did not expllieitly develop, the classiciste tried to bring an -
identity between the rate of surpluas value (ratio of surplus
valus to variable capitsl) and tha rate of profit (ratio of
surplus value to total capital) b& meansg of a "violent abstrac~
tion®, that is, without showing how the rate of surplius value
ie transformed inte the rate of profit. They recognlzed the
deoline in the rate of proflit, but could not explain it, and
hence were at e loss To understand the most characteristic

phenomenon of capltalism: oriseas.
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In dealing with the rige and dsclina of classioal
political economy, thia author will uce not only her own
researches, but the analysls of Marx in his Theories of
Surg;ué Value., Marx explaine that olamsical political economy
could go no further than it did because it considered the
capltallist system as a permanent, natural order, t tharefore
could reveal only its poaitive features ae againet the pre-
vious social orders. Before one could revesl not only the
puveitive, but the negative, aspects of capiltalism, one had to
be freed of thls concept of capltaliem ﬁs an eterﬁal goclal
‘ordsr, and recognize it aé 8 higtorlogl gtage in the develop=
ment of the meterial conditions of production and the general
evolution of humanity from the feudslism of the past %o the
sociallsm of the future. This, in turn, would have Aimparted

a deepsr understanding of the present cepitallet aystem,

J : ﬁeme e during the naxt perisd of 4
'This deeper understanding did not nézlnauigh(fhe-HIg;ﬁfsgration

of poldtical economy.
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Chepter 2 = Disintezration of the Hlgcardian 8chool

Claseiocal political economy was bound by Bay's iaw of

Markets, the conocept that product excbanged for product, and
every supply oreated its own demand.

This 1a, however, contradicted by the appearance cr .
crises. Every critical stage of capitalist production gives
riee to a new school of economia thought, 1816, 1819, 1825--
the years of recurring erises--posed sharply the qusstion of
overproduction and underconsumption, Both from the right--
Malthus--and frqm the left--Biegmondi~—economists questlioned
the complaceﬁcy of the clasaical theory of acoumulation--
production for production’s sake, or that expanded production
would 20lve its own problems. ) '

Malthus®e "theory of gluts* challenged this theory and

.proposed an alternate solution. Malthus maintained that
eriges arose out of insufficiency of demand for the prpdﬁcts_
mgnufactured, To oreate erfedtive demand, it was "absolutely

necessary that a country with great powers of production

shonld possess a body of unproductive consumers~-the clergy,

landlords, ete,

It was soon revealed that thie challenge to the clas~
Blcal theory of acoumlation had a very practioél reason for
ﬁeing:

"That labor s the only source of wealth ls a doctrine ne
leas dangercus than mistaken since 1% unrortunately gives a
basis to those who sseert that the property belongs to the worke
ing claeseﬁ and that part which others receive is stolen rrom
the rfirat, .

It would be wrong, however, not to see that thig praoc-
tical reason, based as 1t wae on the anthgﬂnistlo relationehip
between oapital and labor, would have produced a similar chal~
lenge, although motivated differently, from the side of labor,
Overwhelmed by the contradictions or capitaliam, Bismondd, the
Founts,
nauﬁ%%ﬁﬁh of all undsroonsumption theories, asked whether 1t

1
waalai posslble to hold back the productive forces until produc-

tion and consumption were brought into ocrrespondence with one

enother, _ .. 478
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Early in its hietory, political economy produced the two
theories between which it has varied: (1) that production oveated
1ts own mark: ¢, and {(2) that it was impossible for the worker %o
"buy beck! the products he himself produced. —

Marx's great contribution uonéiated of dinlectically com=
bining thess, The dominant feature remsined the fact that pro-
duction 4id create 1ts own ;;33:2;, But that did not negate the
exlotence of underconsumption. It mersly showed that within
capitalist production there resides a disregard for the 1limits of
consumption, . The productive system functions in such a way
that there is an ever greater preponderance of msahs of produc~
fion oveﬁ ﬁeans of consumption. Henoce the idea of ralsirng con-
BUNPIGn 1N ho WA §i:2£iq:f?é§&%f;§ffnv of cepitel goods. The
‘basle contradiction, meinteined Marx, was not ¥etween production .
'aﬁd_consumption, but betveen fhé ?foduotive forces and the pro-

auction relations. Sismondi, he sald, oorrsctly described the.

" eontradictions of capitalism. However, he knew not how %o re-

solva them because he did not underatand them, Tha problem
could not bedtacked by changing the maldibtribution of income
because, sald Marx, ¥Relations of distributlon only represent
nroductlon relatione sub alig apeaies.

The attampt to resolva the aontradiction between the
productive foroces and the productlon relations, not in the
sphere of production, but in the field of diatribution, only
1ed 0 the breaking-up of the labor theory of value.

| The abandonment of the lasbor theory of value involyved?
(1) the development of & utility theory, and {2) the aeseortion
of the productivity of capiial, Benior, who irlsd to veoconclle
the labor theory of value of Ricardo with the utillty. theory
of Say, ended up by substltuting a gost of produotion,_supp;y
and demand tyeory for the classical theory of valuo. Iﬂb Q0=
pleted his repudlation of the labor theory of value by introduc-
‘sng %he ides of the productivity of oapital under the term of

®abstinence¥,

4'79
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The relationship of thie "wulgarization® of theory
(Marx's term) to the developing class atruggle 18 eeen most
clearly in Senlor!s opposition to the Factory Act of 1837,
To oombat the agltation for the Ten Hour Day, Senlor elaborsted
the theory that purported to prove that a diminution of the
12 hour day would wipe away all profit slnce the latter was
created "in the lget hour”,

On a higher level, we will see this theory reappear
with the rlae of the Marginal Utility school, .

Politilcal economy had becoms & sclence when 1t moved
rrbm the fleld of trade——merc;ntiliam--tq the sphere of
productionw-ciassiclem. It has, with the dlsintegration of
the Ricardisn ‘school, retrogressed to the field of Alstribu-
tion. The labor thaory'af value is saved not wi;h'fhis'devel;-‘
opment, which Marx called "vulgar economy”, but with the - '
transformation of thé gcience of political economy,intb the

'gcience of Marxism,
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2ART II = Marxiem
Chepter 1 = The Marxiat Meth

Marxlism 1s wrongly considered to be a "new" politionl

economy. In truth, it 1s a eritigue of the very foundations

of polltlcal economy, which Marx consldered to be the bourgeols
mode of thought corresponding to the bouvrgeols mede of production,
Merx eaw capltalism ae a historicel soolal ordasr, the
negation of o previous social order, feudal soclety., The modern
soclety consists of two opposites, capital and labor, Marx set
himeelf the task 6: laying bare fhe law of motion of thls modern
soclety., To dlecern this law, he applied diﬁléctlcs, which he
congidered to be "the science of the general laws of motlon both
of tﬁelexternallwbrld and of human thought®, to the material
deve;oPment or_capitalisﬁ soclety., "In the method of treaﬁ—
ment," he wrote Enéglé, “the:ractAthat_by nere adcidant‘l have

glanced through Hegel's Loglc hae ‘been of-great servies to me..é!

And again:‘!Hegel's dislectic ig'the basie form of 'all dislectic,
but only after 1% has been stripped of 1ts myetieal form, and
‘1t 13 precisely thig which éistinguishes my mephéd.“ .

Marx ook the bare laws of the dialectio: {1} the tvane-
formation of quantity into quality, (2) the 1h?erpsnétiﬁtldnipt
oppoaites, and (3) the negation of the negation. With the holp
of ‘these laws he tried to penetrate the mechanlem of the oapitalf
ist mode of productlon, )

Marx begine wlth the dlacovery of olagaical politiéal
sconomy, thathlaboﬁ, or the actlvity of man, ie the source of
al} values, He states, however, that it 1s insufficlent %o
reduce wealth to labor in general. You must eee the oontr&d&ctory
form in whioh labor appears in capltaliet society: (1) abstraot
ilabor which oreates values, and (2) concrete labor which orestes
usg=valusea, Marx conslders this his origlnal contribution, and
the pivot upon which, all politioal - sconomy turne. The use- 7

vaiue and value of a commodity contaln, in germ, all the contrgdg_“l“_
lotions of : sooieily precipely becsmuse this dual nature

of commodities arises from the dual character of labor,

v
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The growth of capltal 1sg seen to be not mersely a quan-
titative, but a quslitative, relationship, Along with the con-
centration and centralisation of capltal, there 1s the soclal-
lization of labor, Along with the degradation of the worker teo
"an appendage of a machine®, there 1s the dlscipline and his
growlng revolt prepared by the very mechanism of productlon.

The contradictions are seen to rend@ﬁ'the system apart, and malke
1t imposslble for it to continue, The negation of the negation
1s seen to contaln a new affirmation: the socimlization of labor
and the development, instead of the allenation, of the activity
of man as the basls of the new society, Marxism thus incorpo-
rates into the science of economics, the subjective element,.
the laborer, the gravedigzer of bourgeols soclety. o

‘ Marx's application of the laws of the'dialectic to eco-.
nomic development revolutionized tho whole gtudy of edonomiod.
This had dealt with economlc ocategories, such as, weges, prorita,
monay, &8 1r they were things, 1nstead of expresaions or prodqu

tion relations. For Marx all economic categories are social

e e v T A et rma e T e i e e — m s

. categortes. The relatlons between persons in & commodlity-
producing socisty, he sald, are of course attached to things,
andrgpgear as thdhgs._ But this appearance belies, 1nsSead of

manifeata, the underlying ésaence: the relationshi§ between

capital and labor, Thie relestlonship dominates the whole of
capltallet soclety, arnd hence the whole of Capitg;; including
oriep of S n/ H
In Volume I 1t appears as the relationship between

constant and variable capital., {c/v)

D o . .
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In Volume II it appears as the relationéhip betwsen

the two main departments of social production: that of meens
of production and means of consumption, (mp/mc#

In Volume III 1t apvears as the relationship between
surplus value and total capital. (s/ o2 v)
In The_Theorles o;ﬂwugnluﬂ__ﬁlgg it is analyzed in ghe

& theorlss as they appeared historically and refiected

or diegtorted aspects of reality,
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The Law of Value and the Theory of Unemployment

Marx begine hisg study of caplitallst wealth with an exa-
mination of the manner in which 1t appears: fan immense acoumu-
lation of commodities," That soon turna out to be mere ap-
pearance which dazzles the slght, and lmparts to the socisl ra-
1ntione between men *the fantastlc appearsnce of being relations
between things."

To discern the real relat#.ons between men involved in
the ezghanga or qcmodities, Marx introduces his first major
contribution bo thé scienge of esconomics., He makes a distinc-

tion between labor vpower, the ability.of man to lahor, which

115 a commodity bought at value liké all other commodities,.and

labor, the act of laborlng 1tse1r wnich is not a commodity,
"l“’f“"ﬂﬂ e not bought or sold, but M 1g the source of all valie, By
means of this dietinc.nion between labor o.nd labor power Marx
is able to show that the exchans:e of commoditiea between the
capltallist and the worker, is ‘based on the a.act that both money
or wages ancl labor pover are exchanged aocording 1.0 the socio.lls"
necessary labor incorporated in each The law of value has
thua not be‘en :!% R
But, eontinuea Marx, one of these commodities, money,
is materialized labor, while the other, labor power, is in-
separsble from the living leborer. It is true that th laborer

was paild at value, what it will take to produce him an?.

reproduce hlsg kind-~clothing, food and shelter, But since the
use-value of & commodlty belonge to him who pald for it, the
utilization ef the capitallet mekes of the commodity he bougilt
is hia affalr, in the factory, vhere labor power becomes labor,
the laborer works more hours than it takes to produce his means
of subsiatence. The ca.pitalist‘ia thus able to extract from

the laborer an unpaid surplus, Thus Marx's law of value 1s hia

. A = e

1aw of surplus valus, nia wa cannot see ia the wmarket, but-
- d »

onlly in the inner abode of production,
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Fer enalyszing that process of production, Marx estab-
1ighes his economlc categories!
Cf"i‘h%, {1) Constant cgpijg;, the means of production and the
fle wialii.  raw materiale, which yleld to the commodities their value, in
t[ﬁgﬁ#Wﬂiu vhole or in part, cut which can yleld no more than thelr value

rnLA.W c since that has been established by the labor proceas from whlch

- . ..11'
R they issued.

) 5‘-1\"
I‘!C'f‘/ {2} Varisble cavitel, the labor power in the actual

‘Zudbwui proceas of production, does, however, undergo a varlation in
ba‘“jrﬁ mégnitude, since it reproduces not only the Valué pald for it
but an quaid surplus, Heretofors economic‘scipnce had madela
dlstinetlion only bhetwseon fixed and clrculétgég'capital, dlgtine~
tlons which flowéd from the procecss of circulation, net. from the-
nrocess of production where the surplus value 18 created.-
(3) Burplus value 18 the congalation of the unpai& hoursj

of 1abor.

~ Volume I is written on & very high level of abstraction.
The économic laws of oapitalism are viewed abstractly; the;p
interaction with other lawe as wall as each separate esconomlo

.'trend ig developed to 1ts ultimate. At no time 1s sight loss of .

the "absolute gene Law® =-the rogerve grmy of ‘1abor--ﬁhj.ch
dominates over all these economic laws; Thus, for example, the -
law of centralization and ooncentration or oapitnl reachea its
ultinmate 1imit in any given soclety by belng onnoapﬁrated in-
®the hends of one eingle capltalist or one single qapitallst
corporaticn.” This, however, in noc way upasts the 'abéolute_
general law", which "eetablighes an sccumulation of misery
gorrssponding with the accumulation of cﬁpital. Accumﬁlafion

of wealth at one pols, ig;therefore, at the same time, the
accumulation of misery, agony of toll, ignorancs, brutallty,

mental degradation, at the oppoelite pole, i.e., on the slide of
the olaass that produces its own product in the form of capital,?

.. 484
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It is this absolute general law which dooms capitalism,
Its law of motion 18 ite law of collapee. 3
The fallure to give “full employment" shakes the whole
'atructure of capltalism. This law of population is character-
lstic of capltalism alonerhich must with ever greatsr increase
ef congtant over vatiable caplial, produce an army ‘WW e
the needs of capltal, There 41g only @me way %o overcome the
incapaclty of capltalism to reproduce ite only value-cresting.
substance~=labor power in the shapye of the lifing, employed
1aborer-—and that 1s through the abrogation of the law of value,
Volume I, which Marx subtitled "The Gapitalist Process
of Production®, can further be defined as "The Law of Value
.and the ThaorvAof Unemployﬁent" The golution to thé-illa of :
capitaliam remalns the same: "Gentral¢sat10n of the means or
production and socialigation of 1abour at laat reach a point
whera they beoome Incompatible with their eap;taliat inuegumunt.
Thig 1ntegument 15 burst aaunder. The knell of capitalist

privats property sounda. The expropriators'aré expropriated.®
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Chanter 3--Capital, Volume II

The Material Form of Capital snd the Theory
of Expanded Reproduction

In the Archives of Marx there is to ke found what Marx
called ®Chapter 6" of Capital, which was to have originally
concluded Yolume I and served es & transitlon to Volume IIL.
This very important manuseript has been published by the
Harx~Engele Institute in Moscow in 1933, in parallel pages 1n

German and Russian, It is, however, completely uanknown in the

Unlted 9%ates, The author intends to translafe this as &au

gppendix to the book. This higtoric document will help in .
elucidating the questlon of the circﬁlation.of commodities that
.ave not mere commodities, bul "commedities aa_p?oducté of capit
as carriéﬂs of surplus value', It bears cruclal lmportance for
one cf the central arguments around Volume II, relating to the -
‘question, What 1: commodities do not sell at their equilibriumr
valuesi® | .

Marx oonsidered'thé process of oirculation of capital as
par? of the reproductlon or oapital. Fence, Part I of Volume II,
which deals with the metamorphoses of capitsl, and Part 1I
which desoribes the turn-over of capital, are only the prologomana
to Part IIIX, ‘which analyzea “Aecumulation ang Raproduction of
Gapital ‘on an Expanded Scale.”

To show how the law of value operates in & givan capital~
ist soclety, Marx introduces here a new element: the mztoripl
form of oaﬁital. Ho dividees the entire social proeduction lInto
two major departments: Department I produces means of produc-
tion; Department II produces means of consumption, The preponw
derance of constant over variable capital, wlth which Havx dealt
in Volume I,vhere he analyzed the value form of capltal,
manifesta iteelf here as the preponderance of means of produc-
tion over means of consumption, This preponderance also defines

the "market®. Marx's division of social production into these
twe departments, which cuts through the whola tangle of markota,v

1s borne out by empiric data of the natuve of the capitalist
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market. In the United States, for instance, 90 per cent of
pig iron 1s "consumed" by the companies that produce 1t; 60
per cent of the "markets" for the products of the steel
industry 1s the transportation industry. Thue we see fhat
Volume II, which Marx subtitled "The Process of Clreculation
of Capiltal®™, can be further defined as "The Material Form of
Capital and the e theory of Expanded Reproduction®,

Marx here constructed an ideal capltalist soclety which
had no market ﬁroblems; forelgn trade was excluded, Although
there were no "third groups® to absorb the products of éxpaﬁded
reproduction--the soclety consisted only of workers and capltal-
18te-=,everything produced wWas "g0ld", that is, went into
further expaneion. Marx's use of a closed nation, which has
never existed historlcally and which sesmed to run counter
to anything that gould possibly exiat, sa hie poiht.of departu:g)
created a qtorm of controversy. It is significant, however,

Bhat what Marxists were arguing about 4in the 1890's (1t lasted

up to ;913), was Tirst taken up by béurgeoia economlats with

the debression of 1929, ZKeleckl thinks that Rosa Luxemburgis..
Agcumulation of Capital, which brought the theory or'underoon-
sunpilonlism within the‘Harxist_ranks, eupplied_ﬁthé clearesat

rormulation of the problem of effgotive demand® until-Keynéa'

‘The General, Theory of Egﬁloyment, Intgreét and Moggi, Today's

/Department I was the greater of the two departments of soclal
[produetloﬁ and hence of the market. DBecause of the profundity
of his analysls of the tendencles of politicsl sconomy in his

day, 1% stands as an answer yo the theories of our day.

Marx had designed Volume II for two purpcses?

(1) As an answer to oclasaloal political esonomy which
“spirited away" the constant portiocn of capital 5y dividing
total sooclal production, not into constant plus varisble plus
surplus, but only inte variable plue aurplus {"wages, p |
and rent” in the terminolegy of Bmith), thus being unable to

exXplain hovw the yaiue of the total annual product was greater

.. 487
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than the annual product (or net product) in values,

(2) At the same time Marx wished to answer the under-
consumptionist argument that continued capital accumulation
was impossible because of the impossibility of "reallzing®
surplus velue, i,e. of gelling ita products. Ha showad that
surplus value was not some dlesembodled splrit floating between.
heaven and earth, but was embodied within means of production
and within meana of consumption. Since caplitallst produotion
meant the ever greater preponderance of means of production
over means of consumption, the surplus value was "realized"
by expanded reproduction. Production creates itz own market,
@onsumption follows producstion, not vice versa.

. To dlspute this vostulate of Marx means to dispute the

. . . . tl,r‘lﬂﬂ ’
velidity of Marx's analysls of the breakdown ot-uapitaliéﬁ?ﬁbt

Frew

" BrmeRmawibbat the contradiction between productlon and con-

sumption, but because of the internal contradictions of valuse

‘prbdgctioh. Thue ,dispute over the famous formulae in Voluge

IT 1a, 1ﬁ reality, a dispute over the “gener&l oontradioction

of capitalism’, the centrel theme of Volume III, which Marx
' had written as Book ITI of Volume II. ‘

'




X

punid i

u"'l’

I.’.
het
el

o

Volume III, which deals with the phenomena of capltale-

iam in thelr conerete movementa, is the one which is preferred

A

Y o /by present-day academic economlsts, These tell us that it is
1 1]

o only from this vantage poinf, where Marx deals with pricea and

[at
fI?Jﬁuﬂ‘ profits, thet one can understand Volume I where he deals only

in abatractions: value and surplus value, ¥ oint_wag th

o g

-

t\

v .ﬂ %exact opposite. He meintained that once you understand the law
wixii |of surplus value, the law of profit would present no difficulty,
ﬁﬂ” [1r you reversed the process, you could understand netther the

jone. nor the other.

It is true that Volume III is Marx' 8 nearemt approxima-
tion to the real wordd. Commodities are seen to exchange not
gtlvalue, buf at ﬁrices of production, that 1s, coét of broduo-
tion plus aieragé rate of prcf&}{' Furthermore,ngqrplus-value
does not remain an abstract mass of conge slsd unpald 1abor,
but assumes the palpable shape of profit, 1nteraat and ren te-

? all in thf form of liquid capital, The merchant and his mid~
t éieQAQTB p;;;it\énq the financier and e | - traneactionl
and eredit maninulationa all come to lire, What, howevar, 13
lost sight of by those who think that this shows that in
Volume III cocmmon sense has-triumﬁhed over the Hbg&eliﬁn myg-
ticlsm of Volume I,1s that none of the laws enunciated in the
latter u:; abrogated in the rofmer. The 1aﬁs, modified in their
actual operatlion, may not, through the intervention of counter=
'aoting tendencles, ever reach their ultimate limit, but none
of these laws o contraverted, ‘
Surplua value remains & given magnitude, the congelation
}J or so many unpaid hours of labor, which serves as the atraight-
Jeoket of capltallsts, out of which they cannot get «® by any
market manipulations. All that competltion can accomplish is
to effast a general rate of proflt, a sort of "capltalist

P s .
communism* whick assuresvail capltals of given megnitudes rsceive .. .

489




M u& r,trw,\' -

lﬂ

nFE Hotp on WL \.W‘DLM

1

|

{

(b in B0 o U0 unplin oAbt vk s o] ol
) Loae fd te6é W}?Lg lv\.\ e otu -
ﬂ. Lt ﬂf—,c%}a{m vr i ,.LJJ vedaodc ».ﬂmf"En ot el ..Ib'.J.,r

v ot divin o atian el Vs ¢ ’ﬂ.;,._

l..

Sy corresponding shares of the total surplus value,

The transformation of the mmie rate of surplue value into
the rate of prorfit ls merely the expression of the ratio of
surplus value to total, instead 6: only to varlable, cepltal.

; But this in no way éhanges the law of surpius value, which e

that only living labor is oreative of surplus value. Individ-
ual prices osclllate =bove or below value, bui, in their totalisy,
all prices are equal to all values, MonOpoi§5%;1nga a modifica-
tion into the operatlon alms of the average rate of profit, but '
that le not the dominant law of eapitalist production,

The dominant law of capitalist production~--and the heart
of Volﬁma ITI--1s the Law of the Falling Tendency of therRate “
o Profit., Marx eonsidefaa the thsory of the é%ééﬁ%% rate of
profit the “pons gsinl® of the whole of political economy, that
wbich divides one theoretic system Lron another.

The constant revolutlona in pgoauction and the‘cogétnnt-

expansion of conatant capltal neceseitates, of courss, an

extension of the market, But the'enlargement'or'the'market'in

a capitalist natlon has very precisse limits, The consumption
goods of = capltalist nation hnuuxuuwusuastzl limited bE the

: luiuries_or the ocapitaliste and the heeqssit;ee of the workers

when pald at value., The market for consumptlon goods is Just
surficient to allow the capltallst to continue his search for
greater value, It cannot be lerger.

This is the supreme manifestation of Marx's simplifying
assumption that the worker 1a.paid'at value. The innermost
Sﬁ:ﬁi of crlses, according to Marx, is that labor power in_ the

procags of rroduction, and not in the market, createm a value

greater than 1t itself 13, The worker is a producer of over—
production. It cannot bqbtherwiae in & value~producing soolety

where the means of consumption, being but a moment ir the re-
production of labor power, cannot be bilgger than the needa of
capltal for laboer power, This ig the fatal defeat of capltalist
production, On the one hand, the capltalist muet inorsase his
market. On the other hand, 1t cannot be larger, Thig ig what
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Marx oalle "the general ocontradiotion of capitalliem" which 1%
cannot overcome other than by the abrogation of the law of value,

. The only "merket" that enlargee beyond the limits of
the working population pald at value is the capital market, But
there too the conatant technologlcal revolutiona make the time
necessary to peproduce a product tomorrow less than the time to
produce it today. Hence there comes a time when ail commodlties,
including lebor power, are "overpaid®,

The orlels that followe 1s not csused by a shortage of

¥gffectlve demand”, On tﬁe contrary, it 1s the orisis that causes

a shortage of "effective demend®. The worker employed yesterday

'has become unemployed today, & crisie occurs not because there

nas veen a socarelty of markets—-~the fharket ie largest just before

- the crigls-~but because Lfrom the cavltaliast wiewreint, thers is

occurring an unaatisraétory distribution of “income“ between ro-

;uﬁvwﬂrﬂ“-cipients of wagaa and those of surplus valus or profits. The

-7
kuf‘i“““¢4 capitaliet decreases bhis 1nvestmente and the resulting etagnation

or productlon appears as overproduction. or course, there iz 5 .

contraﬁiction between production and consumption. Of coursge thera“
is the "Lnabllity to sell'. But thet “inabllity to sell" manifests
1t§e;f as such beo: _the fund anﬁaifggjggggggg_ggé;gng-1n the -
rate of profit which hag hgthigg whatevar to do witﬁ the inability
&Q_ggll;‘The débline in the rate of pﬁorit,‘which proves ‘that
capitelist production createa a barrisr to ite own furthar deve-.
lopment, 1e what causesn competition, not vlce veras.,

The law of the ralling tendency of the rate of profit
1s the expresslon of the law of value uhder the most advanced
sonditions of capitalist product1oﬁ“‘hlumiﬁiiéhgﬁggngéeater
preponderance of dead over living labor (e/v) brings about such
& falling relation of surplus value %o total capital thaf dkwes
tecRRnvasiS ATl o day might come when even if the
capliailst ocould appropriate all 24 hours of labor of the emploveq
army, and the laborers lived on air, the capltalist could not

get suffiolent eurplus value to run the mammoth capitalist machine

W
: Ion an ever expandiing scale, Ths zZensial

" thus reaffirgf the three prinoipal faots
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(1) decline in the rate of profit, (2) deeper and deeper crises,
and (5) a greater and greater unemployed army,

A Today, when we aee the fruitlon of the most abstraoct
postulates of Marx--the concentration of capltzl in the hands
of one single capltalist or one single capitalist corporation--
we can see that the absolute limit of development of the law
of centralizgtion and concentration of capitsl has in no way
been able %o solve the problem of erlses and thé declining
rate of profit, The given single capltalist soeiety.remains
dominated by the law of value,‘the law of the world market,
having 1ts origin in technological revolutions, no matter where
they originate, ,ﬂ?éiic onergy may/_ﬁg’secret dlecovory of the - -

o Hodsut o cs mi’_t.':lﬁf‘x-#'-l 1‘17

Un;ueu Suaves. Bui Fussia must follow sult or perigh ;} Thisg

will be dealt with in deétall in the laat part of the book

o haoe 1 nlisnlid  yadbcrsf ey eril s,
Nt [&Ml -D‘{.w‘;gdéﬂ‘ybﬁ Md ﬁwﬁqu’ ol ..
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Ehapter B - The Thaeorles of Surplug Yalue

One section of The Theorles of Surplus Value, entitled

"Accumulation of Capital and Crises", which 1s of partioular
pertinence to today's dlscussion, will be translated by this

author ae an appendix.
Othervise, these volumes, which remein untranslated

into Engliegh, will be wead widely by thls author ot 40
. ﬂoi’_g::\‘i'.j’)
her treatment of economic thougﬂf*br Harx's day, but of today.

ot

. W .
o 4“Ab «~ Marx's critique of Malthus, for example, 1s alec the anawer

Kurﬁ;pw* /to the underconsumptioniste of today,

‘*GW#. "The only merdt of Malthue," wrote Marx in 1865, "is
w e That he emphagired the uneven exchenge betwesn capltal and
Kaywer 7 labor, <“his merit is negated thanks to his confuslon between
— U the determination of value (Verwertung) of money or commodity
s @anuu*'as capltal with the value (Wert) of the commodity as such...

- : "The condition of overprodustion i1g the general law

of productlon of capital: vrcduction proceeds in accordance
with the productive forces...and disregards the exlating

linits of the market, effective demand,..besldes, the mass

of producers isg limlted and, because of the natuvre of eapltal~
1st production, must alwayi remaln limited..." : ,

o4

In contrasting olasslcal political economy with "vulgap”

economics, Marx comes to conelusions which cannot be overestimated

for our desy, He contends that flnance capiltal theaorists ars

]

so'rgr removed from the dirdcp proéeas of produotlion, live Bo

fully in the fatishiatic.rqyﬁm of interest, that they have .
produced theorles of money and credit which %glhothing short of
"a tiction without ranfasy.“

The fact that thls very important work has besn vholly
neglected ih the Unlved Statee by Marxlsts and non-Marxzists
allke dves not lessen, but heightens, the interest in it by

. seholars and the public aiike.
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PART III - IMPERIALYSM AND MARGINAL UTILITY

1870 initiates the sepoch of monopoly capitaliem and
imperdialism. The birth of Merginal Utillitarianiem 18 coin-
cident with it.

At the very time that the Paris Communﬁ challenged the
bouréeoie state , and Marx elaborated his economle analysisg®*
to show that the concentiratlon of caplital in the hands of the
state would not abolish the capitalist relation, but push it
to an'extremé, bourgeols economlcs made & clean break with the

velue theory and elaborated a new utility theory.

Ty, were rasuscltated, on a higher‘level:'(l) Benthan's table.

ci pains and pleasures became the dictum "a thing must be

- desirable to have Dower and to demand value.” (2) Senior's

"lagt hour" is not unconqe&ted with "the final degres of util~
13y? of the‘AustriénB. Value beéame a completely subjective
factor. In fact, the new school inslsted that®coet wasg derived -
from price, not vlice versa', . ‘

But this mubJective outer covering, this doctrine of
utility which allegedly involves only comparisona oy “each
1nd1vidual buyer for himselr not only gtems from a materislist
base in that 1t 1s coincident with the rise of imperiallsm and
coupon—clippings Bet, more 1mportant, 1t reflec?s the slage .
of monopaly in the development of capitallst productlion.

The coneern with the marginal unlt qt production arilases
from the deepening declina in the rate of profit. The capital- -
iat cless, oontroﬁ??ﬁith a diminishing quantity of surpiua falue
in comparison to{%ﬁl capital, must conserve every infinitessimal
unit of value, That la why 1t is utilitarian mathematics, not

#The French edition of Capltal was the first to ocontaln the

famous passgage about tha ooncentration of oapltal in any

glwven soclety in the hends of "z singls capitslist uu.yorution*;—

This asuthor will in this aeotion aleo take up Engals!

Anti- A%, upon whleh Marx aollghornted, zincs this work
has the clearest exposition of stats capltalism by the founders
of' aclentifis sociallem, 494 -
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the paraphé%alia of enjoyment, which is all that 1s left of
that school. The key %o the change of view that goods are not
'esteemoed in accordance with thelr significance in general®,
but are esteemsd in accordance with"any gmall unit of available
supply" lies in the school's applloation of the mathematical
theory of lnifinltqgeimale to the economic problems arising
from monopoly, Mathematice hee developed to a fine art, and
1t 15 indeed only in the statistical fleld that modern economlios
hae anything to con®irlbute.

The internationaliem of this school--not only its simul-
taneous appesrance in England, Sweden and Auatria, but ite

universality and applicability, in a more virlle variant, aleo

il a T fak . Uff‘LEfS ‘5 2 i k
in America by Clark and BEmws..lelis gigniflioande. bepauses:

(1) ilmperislist expansion brings both the confliots and the :

‘ . a8 -
characteristiocs of thie‘"One Worla" ¥i°cloee intéraction, and

(2) theee,have repercussions in all countries, be the eeonemy‘

i
[

Tt

" advanced or backward.
The author will aleo deal. briefly with Lenin'e theory
of 1mperialiem, Luxemburg B oounter-thaory of accumulation of
'napital and Bukharin'e analysis of Marginal Utility, whick
ghe coneidere 1nadequate. This will show that the actual CLLES
nomic development or soolety helped in the development of the
_ Harxian concepte. Denending upon the hietorlcal development
itself, one or another poatulate of Marx began %o assume & new’

slgnificance,.

ST ) A UL U S S SR R
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PART IV - The Pr Our Day: B t oot
[ 0o

1929 marks the end of eelf-complacency in economic
thought, Both the New Desl in the United States, and the
new political economy glven theoretical dress by Keynes!
The Gensorsl Theory of Employment, Interest and Mopey, ﬁra
products of the same underlyling inner malady of capitallsms
value production‘race to face with the decline 1n the rate of
profit, .
The protracted depresslon followlng the crash silenced
7 the-vulgarizeﬁs of political economy who hed denled that there
was sssh a tendency for the réte of proflt to deolina. The
new'politlcal economy of Keynés reeetaplishéd the thegis that
t@ere_ie such a tendency. However, it vas ihoonceivable to
this "new political economy" ,mteiiiwsierbhmmbsmrsswiute, that
%ﬁi;ir 'ithe decline comes from the very vitale of the prdductiva syetem. ‘_
A Marx, based as he wae on the oapital—labor ‘relationship, 8BW '
the decay in oapitalist production in the tendency cf the’ ;g_g
or proflt to decline deapite the growth in 1ts mass, The
academto economistse, on thé‘other bhand, eee the decline in the
" rate not as a result of tﬁe ofgaﬁio ddmpoaitlon-ur cepital
refleoting the relaxionship between dead to 1living labor, but
wa "hwué 7as a result merely of "a deficlency 1n effeotive demand®,

Ir Senior's Ylast hour" reappeared in 'tha_marginal
product" in the Austrian school, Malthua's theory of effective
demand reappeare iIn the Keyneaian school, The resuscitation
of ¥althus's theory is, however, dlstinguished by the new oon-

‘ Aﬁ-uhgyﬂyy cept of "the propensity to consume”, which links affective dsmand -
' Luﬂﬁif\ﬁ not with the unproductive classes, but the vy productive maaaesf
’Eqv{f' The very life of the capltallst gystem wss made dependent upon

,n,rf"J " ite ability to give “full employment®,
However, all attemge of achieving full employment-=lowering




As signifricant for the study of the economic trends
in our present epoch as were the Blue lLaw Booka for the atudy
of Marx's epoch are the T. N. E, C. reports., The author
intends to trace the concentratlon of eccnomic power in the
United 3tates through these reporte, as well as analyse the
trendgugzx:fate intervention in the economy with World War
I1. '

However, the rull significance of Marx's analysis of
ithe single capitgiiat society"® ;s sgen, not in the United

gtates, but in Sussia.
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Beoaﬁse the U, 8. B. R. was born out of proletarian .
revolution which overthrew Tsarism and took Russia out of the-'
vortex of the world market, 1t seemed to have abrogated the
law of value, Abolition of private property and the institution
of planned production aéemad indeed to herald a new goclial order.

However, with the institution of the Five Year Plan
in 1928, At was clear that new tendenciass were developing in
Russia both becauss of the pressure of the world market and

k“Y%ﬂ%duction ralations wlthin the country,. Wi waao cltnnsEig
Nevertheless, a whole school of neo-Marxists ‘Lange and Co.}
arose outside of Hugeia with theories as to how'prices could
be set not according to value, but acéording to optimum,nqed
and conservatlon of scarce rescurces,

Meanwhile, in Russeia 1tself production waa regulated
accdrding ‘to qtrict principles of” coe% aecoupting. At the. same B
fima a sharp class differentiation arose,baséd upon a_division, )
of function between the workers, on the ons hand, and the
manggers or iﬁduatry,_millionﬁire kolkho niki; political
leaders and the 1nteliigentsi& in general, on the other hand.
This dlvislon gained jurldiesl acknowledgment 1n the Gonatitu— _
tion or 1956‘which legalized the exlstence of ths intelligentaia'i
as a speoslal ‘group® in Soviet society. Insurmountable alr-
rioulties were oreated by the contradiction between this reality
and economic thought which denled the exlstence of the law of
vaiue in a land where scclalism was supposed Lo have been

"irrevooshly? estsblirhed.

In 1943 thie contradlction was resqlved by admitting

that the law of value functioned in Russia, although it was
8tlll oconasldersd to be "a land of soclalism”, This new‘politioéi -
economy, expounded in the leading theoretical journal, Pod
Znamenem Harxigma, (Under the Banner of Marxism), 1s a revision
of Marxist theory which has always held that the law of value.

l'\&l e ooy

wag characteristic only of sapitalist sooiqty. The author will
ghoW how this revieion arose from the presaing need to reooncileH f

soturl economio development with curreas eoonomio theory. Tk
_'h nr—'-‘?uj_,\" hhl‘_. -‘:‘ a oy L‘;* ¥ U/J‘ “ (_. R AN o ,nl-a
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A - Russlan State Cavitalism: A Given Single Capitallst SBoclety

The profaound simplicity of Marx's method$Znalyaia of
capltalist soclety reveals that, given the domination of the
law of value, which is o law of the world market, & glven
‘soclety would remain capitallst, even if cne or all of geveral
conditions prevalled: (1) the exchanges between subdivisions
of the socisl department producing means of production were
effectiwed directly, that is, without golng through the market:
(2) the relationship between the department producing means
of production and iﬁiﬂ;me produoing means of cohsumption s was
planned so that no ordihary commerelal crises>arose;‘and {3}
even-if the law of centralization of capital would reach ifs
extreme 1imlt and capltal ﬁgﬁs concentrated in the hende %of
a single capltalist or,..a single capltalist ﬁocietth

Precisely because Marx analyzed a pure capitallsﬁ'eo;
claty whicﬁ has never higtorically,existed, his analysie holds
‘true ror every capltalist sockety, but only for capltalies
soolety., What Marx wae primarily concerned with was not the

abstraction, "a single capitalist gogietyn" Hlg SEED e

with the fact that thie extreme development would in no way'
change the law of motion of this ‘aociety. He made:thia-aﬁ

ﬁoint ol analysia because by it could be seen more clearly the
limitations of any individual capitalist soéieté.- The only basic
distinetlon from the tradistional capitalist socle€y would

be in the_method of appropriation, not in the method or laws

of produotion. Thus, for example, the digtribution of profit
would be achieved not through the devious route of competition,
as is done under private capitallsm, but through dipect stafé
bookkeeping. ‘

On the other hhnd, the bazoie laws of capltalist produc=
tion could not be cilrcumvented. These ars: (1) the law of
value egpressing iteelf through &3 the 1noreaagbzr eonstant
ovar variable capital, or (b)?ﬁ;ana of production over means

of conaumption; (2} the aocumulation of eapital on the one hand

und aceumulation of misery on the other; ¥hjoh .gpreaaqs 1tsels
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(a) not only through the lowering of the standards of living
of the mzeses, (b) but alsc through the creation of a reserve
army of labor; and (3) the dec}ine in the rate of oroflt which
manif e tje itael? (a) in erises, and (b) in imperialist expan-
sion;
The dynamics of the Four Five Year Plans reveals that
thie law of motion of cepitelist economy 1s characteristioc
of the Russlan sccnomy both in general and in iﬂ% particular
manifestations: (1) The relationehip of the means of produc—
goy”ﬁi?m ‘tion to the means of consumption parallels that of the advanced
oo lcapitaliat lande: 60 pe" cent to 40 per cent., (2} Where the
1ncreaae in production, ag compared to Tsarist times, waa,
at the outbreak of war, some 600 per cent the ;,hﬁﬁtgxzﬁ»---‘
297 b@tandard of living was lower than the 1evel ot Tearist times,
s although the bass of the ruling class was wider. (3) e
unemploymanﬁ, which has been orriqially abolisghed ailnce 1930,

.«

olearly exists, although the unemployed army hides in the wide

. ”‘ ) Russlan country ' aida, instead of revealing 1teelr on bread-

byt

4 total u0pulation was still rural, and that of the 114 6 m4llion
V.4 oo prate ‘
A

eume 14006,  The 1909 cerisus revealsd that 67.2 per cent of the

,Mw¢ﬁuw& rural" dwellara, ?8 6 millions wers peasants. Russia wzs
&*1Pukmd backward and its productivity was low, but wae 1t 80" low as to
' w““ﬁ“HL : require an agrioultural population 80 overwhelm!ag ax that to

. wdols
PSSR IPPEE 14 a parallel for 4t in the United States,we would have to

|
i
!
!
i
i
i
|
I
|
i
i
1
f

M d“JMJa g0 back to a period before the American Civil War?
I Here, again, the "abatract" prineiples of Harx help

find the oonorete trutha. Just as labor power being pald at.
valus is thoe suprama essenscs of the law of value, s¢ the reserve
army of 1aﬁof 1s the supreme essence of the law of preponderanse
of constant over vayﬁhble capital, The greater expansion of
production, it 1s true, means an absolute inorease in the laﬁoring
army, but that in nowise changes the faot that the law governing
the attraction and repulsion of labor to capital 1is Lhat of

the decreass of 11ving labor as comparsd to machines, It is

Tor this reason that Marx calls the unemployed army 5the abeéluc§

500,
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general law" of oapitaliet production, Rusgsia hasYbeen able to
sboid this, Not only that, bdt we have in Ruesiz what Marx in
Volume III of Capltal posed as the very extreme condition to
which the law of value would lead: payment by fawlly unit, In
order to obtain sufficlent surplus value to lncrease Produc-
tion, part of the agriocultural population 1n Rusala recelves
payment as family units and in fact all earning statlistlos

are listed “per peasant household. Population statietics *pexr

«qqﬁf »n
w~ttiang Y

family unit®, moreover, help hide child labor.
(4) The decline in the rate of profit bringe about the

. - dngs
deep crises, although the ordinary commercial crilses 8 avolded

EaAtiunt Ld, D
sf hadi

through the statlfication of the economy. However, when the

At

erlges oocur they are deener even: than 1n traditional capital-

4.

*

=

18t lande.- Thias wes the case in 19:'?2\/111 1037, and one 1s 4 n

f

bwc, LW?wJ’t- 2 w(mL

R
- 3 liu procesa now. . It ig true that the Russian brand of crises

3 takes the form not merely of the 11qu1dation of obsolete units.

>

=y of canital but of the "liquiuatiun“ of 1te 1nefr1cient managers.

bR

-~

%3 But the law of production remains the same. the payment of tha

IS

3‘ orker the minimuyn and the extraction from hm of the maximum

j

s

unpaid labor. This was given mathematical exaciitude by the

"
<
7

Chairman of thse Stats Planning Commission when #he enunclated-
the baais of the plan to bs a 6,5 per cent rige in wages for

‘avery 12 per ecsnt rige in labor productivity}

b éZl dﬁéj

< tineo

At the eame there is the owme attempt ey to avoid
the conavquences of this dacline 1n the rate of profit through
1mpar1aliet expansion, Whether that takes the form of direct

f

o deruns

1ncorporation of the conquered territories, as with Latvia,

Liuhuania and Esthonia, or with oreating for iteelf a sphere

W il Tt swvnaodd Yovmu

Figh gmali“ﬁ°&x“‘f "&QVUSQ

of influence as in Eastern Europe; whether it takes the form

of demanding reparation payments, or putting pressure for the
establishment of Joint stook companles, as the Sov-Rom Trade
Agreement specifies--no basic digtinationa exiust hatwasn thia
mothod of Russian state ocapitalism and that of traditional
capltalist imperiallsa,
be qiven
Empiric data will g to prove the validity of Marz's

abetract postulate of 5 “gingle oapitaliut aocloty "
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Concluglon
The trend to statifiocation of production is not limlted

to Russla, but envelope most of Europe, appears in England, end
1s not absent in the Untted Statss. If economlc thought 1sa not
to run a losing race againat the course of history, 1t nugt
grapple with the problems arising oft of the statification of
production and the need for full employment.

The interpretation of the orises of capltalism, under

whatever form--private competltive, monopoly, or gtate-controll.ed==

is in terms ekther of underconsumptionism, or of the decline

in the rate of profit. On this key problem Marxista too are

divided, Maurice Dobb sides with the orthodox Marxiet concep-
tlon of the dedlining rate of profit, and eritvlcizes ths undsr—
conéumptioniet views of Varga, Corey and Sveezy,

Paul'Bweezy recognlizes that the welght of evidence 1s

on the glde of those who 1nternret origea as arlsing from "move-

ments in the rate of surplus value and tne rompoaition of capita;,
with the value syetem intact." At ‘the same time he proposea.an
"alternative solutlon® to the one posed by Marx. He eeske to
rormulate the Marxds: theory of the ralling rate of profit in
Buch a. way as to suggest that the fall can be interpretad not
only in terms of the relationshlp of constant to variable capltal,
but in terms ot “ae yet unspeci}iad forces tending to create a
general snortage in the effective demaﬂd ror commoditles,..at a
satisfactory rate of profit." In this way, he -hopes to find his
"alternative aolutlén“.

The present writer will demonstrate that this new theory
doess nct avcid thé eyrors of Luxemburg, and that there can bs
no reconciliation of the theories of effective demand wilth the
theory of the falling rate of profit, It will also be shown
that this 1s not only a questlon of theory, hut a queation of
the solution of the real problems facing the world in the wake

of the seocond World Yar,
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I - The Dirsot Resulta Qf the Progegs of Production (abbreviated}iw

This wag the part which Marx had originally intended K
as the conciueion 8o Volume I, It was found among hie Archives ok
and publiehed in 1933 by the Marx~Engels Institute in Mosoow,

The abbreviated form in which I mean to translate it
is not, however, a mere summary. Marx has a right to be heard
in his own words, and not have himself interpreted before smsw
he has been heard. However, due to limltations of Ap&aCe~—
the translation will be of pertinent sectione only. Of the
100 pages, 20 will be translated,

-

IX - Thomas ﬁbbert Malthus; also Accumulation of Capital ang
Crises, both from Theories of Surplus Valye,

A
Approximately %0 pages.

i, | ‘ '
IIT - The Theorgtical Mistakes of the Narodnik Economista
by V. I, Lenin,

Lenin'e atteck on Russian underconsumptionists, the
finest Marxist exposition of Volume IT of Capltal, included
ag ah appendix in the German editions of Ggg;tgl. . :

' Mentioned by Sweezy as of paramount iﬁportanoe to
theoretical thought, but not translated by him,

This 1s the first chapter of Lenin'e monumental woik,
ho Development of Capitsllasm in Russis, The translator of :
"thils work in%o Englieh, however, lert out its opening theoretical
chapter, - . Co Co
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‘Apbroximately 15 pages.
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