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Initroductery Note

The National Editorial Bozrd of News & Lefters Com-
mittees is proud to print the very first (1M2) comprehensive
study from original sources of the Russian economy which its
analy:t, F. Forest (Raya Dunayevskaya), called siata-capital-
ist, As the readers will see, this hislorie study by an American
founder of the theory of stale-capitalism, was grounded In
Marx's greatest theorstical work, Capital.

The four year lapse between the first sot of ariicles and
the second (1946) seties on polilical conclusions was not due
to p division between economics and poiities in the criginal
analysis, any more than the concentration on the nature of
the Russisn economy meant a separation from the new stage
of the world economy signified by the Depreasion. Rather, it
was due, on the one hand, to the vicissitudes of being & Mingr.
ity in the Troiskyist movement, and, on the other hund, to
the shock that state-Uapitalism had appeared first in Russia,
which had been a workers’ state.

Refusing to recognize that Russia had been transformed
into a state-capitalist soclety, cven when fts politics took the
form of the Hitler-Stalin Pact in 1339, Teon Troisky continued
to consider Russia “a workers’ state, though degenerate,” and
at the outbreak of World War I called for #s defense. This
led to a split in the Trotskylst movement. The founding, first
of the Tendency bused on the state-capitalist theory which
wag nover scparated froin new forms of workers’ revolt, and
then of Marxist-Humanism, coincided by no accident what-
ever with the objective movements the world over for a total
Iy new soclety.

It was no accident that the counter-revolutionary suppres-
sion of the Hungarian Revolution went hand-inhard with the
suppression of thought, It was Mao who urged ¥hruschev to
crush the Hungarian Revolulion; and it was both Map and
Khrushchev who designated Marxist Humanists as “revision--
ists,” and “revisionism’ as the “molo daoger,”

The dual rhythm in the dizlectics of liberation, uprooting
the old and creating the new, polnts the way to a unity of
philosophy and revolution which alone assures what Marx
calée.gi “the development of humea power which Iz its own
end.

An Analysis of Russian Economy

}—The Approach
In this study of Russian industrialization,

the living standards of the massas—merely an accidental ten-
dency, or is it the inavitable consequence of the law of motion

1928-1941, a period encompassing the First and Sccond Five
Year Plans and that part of the Third Plan which preceded
the present war, my fundamental purpose is to analyze the
direction in which Russian economy has proceeded during
that period. Is the dircction of its grawth—the preponderance
of means of production aver means of consumption, the high
organic composition of capital and the rapid deterioration of

of its cconomy?

Fiest of all it is necessary to analyze the progress of Rustdan
ecorumy during the entire period covered by this study. 1'm
nor concerned primarily, however, with a mere statistical
meavurement of this development because the degree to which
the goals established under the plans were or were not
achieved have no direet relevance to my thesls. But so axtrava.
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gant has been the publicity which the proponents of the Soviet
have given these da that the view is widely held that the al-
legedly phenomenal rate of industrizl growth in Russia is the
eriterion of a unigue form of econmmny. Therefove, in order to
clear the decks for a basic approach 1o the subject, it is neces-
sary to deal with this eontention,

Russian vconomists refer 10 the purported G0 per cont in-
crease in the value of all industrial production from 1928 to
1938 as a phenomenon that could not be surpassed, or even
matched, except under socialism. They point with pride 1o
that recond as one far exceeding the accomplishments of the
great capitalist nations in their palmiest days: the highest in-
crease of industrial production in England was 29 pur cent
for the decade 1850 and for the United States it was 20
per cent for the deaade 1880go, Tt should be obvious, how.
ever, that the re of cconomic developient of a nation incv.
Iably depends spon a number of circumstanees (1) The level
worldawide technological development when the nation em-
barks on industrislimtion. Russia in 1628 uced not await the
edious pracess of discovery and invention, as did other na.
+ tinns at the dawn of the industrial revolution, hut conld draw
upon the accumukution of ‘centuries of indusiriai capitalism;

(2) the extent of the uatural resources available 1o the nition,
Russia, ote of the most favored of all ands in namral re,
-Sourees, contuining in- its borders all the essentiad matterials
of industry, is it a decided advaniage compared to the nations
less well {avared by natore, as, for example, Japan: (3) the
Lase frém which the achievements are caleulnted. Clearly, it

. is casier 1o muin an annual rate ol increase of 100 per cent *

when the base §s one automobile or fifty than when. it is one
miltion or fifty millien.: Furthermore, the sheer boik of capi-
tal goods in an ardvanced indusirial socicty Impedes the rate
of technological progress Because of the enormous expense
and difficalty of replacing obsolete equipment; and (4} the
tneasure of control which may be cxerted over the component
parts of the economy, .
Russian statisticlans and  their ‘apelogists have a “pre-
ferred™ methad of proving Russia's unprecedented rate of de-
velopment: they use as their base the Year 1g92g~on one hand,
the year of world prosperity, preceding the depression and, on
the other hand, the first year of ihe Five Year Plan when the
Soviet Unipn had just regained the preswar levels of produc
tion. Thus they more easily can show a sharp upward trend
in Russian production and an equally sharp decline in world
production. .
Presumably, it was heeause Japan was not ameng the
highly industrialized nations that Russian statisticians, who
so impartially compared the Russian growth o that of the
advanced nations of the eapitalist world, did not include “feu-
dal” Japan in their comparison. We must, howrver, pause
here and note that am only “socialist” Russia but also “fen-
dal” Japan showed a tremendous rate of growth during thar
period. 1T we take a comparable periad of development, say
1082-47, we find that the total vaiue* of the output of Soviet
heavy industry was 23.¢ hillion rubles in 1932 ol gn.2 billion
in 1037, the value at the end of the Second Five Year Plan
thus heing 238 per cent of that in 1932,
Japan,™ ako passing 10 a more rationalized economy, had
an index of g7.g for feavy industry in 132 and 1708 in 1937,
*Menasrementa of griwth bp value of ontpat s, of eourse, an entfrely
Fpartoie meltund. nithoush, for rensina best Known to Hiemeely ¥ coninon.
Ninen with Sovlet stalistlclane, Since lnter wectone tronl e suhicet of the fn.

fatedd zulite at length, T shall Tenve eritlebam of iy method nlde far the mp-
ment.

or 176 per cent of the 1932 figme. Morcover, Japan, poor in
materials of indusiry, was compelled 10 travel long distances
o import 85 per cent of its iron ore and au per cent of s
crude pil and was far sliort of being sci[-susmining in copper,
lead, zinc, tin and other essential industial meials. Further-
mare, were we to take Japan's high point of industrialization,
August, 1940, as the criterion, we would see that Japan had
achieved a z54.5 per cemt growth in the means of production,
as compared to the indes of 1921-84. Such a comparison then
rabs much froin the contention that the rate of grawth in Rus.
sia iy either eomnpletely unprecedented or evidence of “social-
ism.”*® In and by jiself the rate of cconomic growth in Sovie,
Russia, av compared with rates of economic prowth under
other forms of cconomy, is nut of definitive iteportance. To
& Mardist the criterion of Gt endent importance in investi.
garing the nature of an cconomy is the intrinsic law of motion
of the cconomy. With thmt criterion as our guide, let us re-
view the achievements of Sovier industrialization,

ll-—A Statisticol Abstract of the USSR

- The only uvailuble index of total production in the USSR
Ii that of the ruble value of all industrial output.  Although
the value of the ruble iy fixed by the Soviet State hank at 19
cents ($1.00 equals five rubles and thirty hepeks), it is uuerly
tiseless as an index of production or purchasing power in the
internal ceonemy.  (See section on turhover tax in pext in-
stallment) Neither has it any value on the interpational
market, ) '

An index of 1etal industrial production which carefully
weights eaciv ciement in the econmny in arder to arrive 2t a
statistieally valid index of the volume of production, has never
heen prepared by the Rissian econemists. This task, never
easy under ordinary cirannstances, is epecially difficult in the
case of Soviet statistics, which aré concealed or perverted to
prove the correctness of “the gencral line,” Undor these ¢ir-
cumstances the best available gauge js that of comparing physi-
cal outpirt of selected sections of both heavy and light indus-
try as well as agricuitural production, against a background
of statistics on population and national income, Below is an
abstraet of the USSR prepared by me 1o illustrate the course
of development of the whale cconomy from, Crarist times
through tgqo. Figmes for the year 1922 have been included
in order 1o show the aceelerated pace of the growth of produc-
tion from the year of ruin following the end of counter-reve-
lution and famine ta the eve of the First Five Year Plan, All
data are from official state documents in the original Russian:
1913, 1922 and 1928 figures from Gasplan: State Planning

(1) For studles of dnpny, see: Industriatication of Joptn nnd Manthukuo,
1302880, by Sehampeter, Allen, flordan aml Peprer The Ercnomie Streaglh

of Japaan, by Laomlil Asuld, anl IncdustrinMottion of the Wedern Parife, by Knale
L. Mitchen), 192,

**Colin Clark (cl. lile Conditing of Eeeiwmic Progreasy, n bugresala ecans
mnilst svmpatketle 1o (he 8ot Unten, esimates that the mimt rapid adyance
In ecunoimle progress, from e tuen or (he erntuey W 140, waw mnde by Japan,
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‘

Commission for the Development of the National Economy
of the USSR: The Five Year Plan; 193z and 1937 figures from
Gosplan: Results {of respective plansy; 1040 hgures from re-
ports to the cighteenth conference of the Russian Communist
Party, appearing in Pravda, February 18-21, 1943:

Here we note a phenomenon characteristic of the whole
contemporary world: the preponderance of the means of pro-
duction over means of consumption.

Whas the manner in which the economy developed bureau.
cratically desired? Was a different coursc open to it? In order

liem
Heavy Inpusmy
Electricity

STATIATICAL ABSTRACT. 103-1940

Unit
Billion Xilowatt AOUMS —mimee oo

Coal .ot

Million s . s

Million tons

Petroleum ...
Pig iron

Aillion ons e

Steel .

Million tons

Thousatds

Metal werking lathes
B § T+

Thotsands

Combines .

Tinusands .- -

Thousand kilometerd e o

Length of tailroads —.
Freight traffic ... .

Million (ons

Licir InpusTRY
Cotions

Million melers

MIELON MOICTS s e e et emee =

Linen

MitHOD square e s o mee

Paper

Thousand tons

Thousand tns

Sugar
Leather footwear

Million pairs

5990
1324

£424.0
950
2150
1970
12000
]

AGRIGULTURE A%D LvESTOCK
Total atez sown

Million hectares

Amount grain harvested

Million quintals e

Yield of crop

Per hecture

Horses

Million heads

Cattle
Sheep amd goats

Million heads o o e e
Million heads y .

Piga

Million heads

1050
8o10
8x
5.8
6a.8
FEIR ]
0.9

1922
10

110
50

oL
00

58.0

0b
210

28
50
354
:I.I.’]
3%
4.0
38
19
na
710
1562

740
ot 6
16no
LT
13400
Gao

1Ly
758.2
79
3549
705
1469
160

18t
130
x4
FE )
a2
50
181
[AEi]
243
g4
2679

2417.0
f0.y
L1 a
4700
FELE
847

1344
Ggd7
70
198
0.
50
1.8

1937
864
127.9
304
145
175
36,1
Boo
430
28
K173

34470
103.8
tf5.%
anb

24310
164

1359

1940

109.4*
164.6
sho
149
[L¥]

53.0°
1780
3o
530.6

3401.0°
140
272
8340

2530.0

1412

120248 (2)

POrULATION AND NATIONAL INCOME

Population, - .- Milllons

1103 TP ITY

of which:
Millions

1na ng F13]

Workers and employees (¢}
National inctome,
ol which:
Nominal wnges
Real weekly wagts
There is one other factor in the development of the Rus-
sian economy—a most essential cffect of its evolution—to be
considered and which the Abstract did not deal with: the re-
- lationship between the production of racans of production
and the produciion of the means of consumption. Since it is
purely for the purpose of contrast and the same basis is used
_ in both instances, the cstimates may be made in rerms of ru-
bles. ‘The value of gross.industrial production (in billions of
rubles, fixed 1926-37 prices) reveals the following propor-
tional development between the means of production (Group
A) to the means of consumption (Group 1) since the initia-
tion of the First Five Year Plan: )

1428 1932 1037 1040
Valuc Prt.  Value Pet. Talue Pri. Palue Pet.

Group A ... 50 444 233 523 5ha 575 Bao fho
Group B .. . 87 s57 w3 4Ry 03 25 sl 190

#1088 fixure: 1930 Mzures ***npprosimate, computed from 18th pnriy
eonference report.

(2) This Is not based on the unit which was usei] for previnus years slnee,
In 1038, for renxons best known to the ltusian state nnd unreveaied 1o the pub
jle, B measure known e the stologben! vlell™ wne nilopteid  This stundard 4
meanutement menht tie grain {n estinalal on the stalks Jo the ekl before hnr-
ventlug, and n 10 per cent dedactlen 14 allwedl Tor wosie. Al ozrledtwnl econ-
emlste, with Lhe exception of ke Siabiniste, af conrw, azree the wich an esth
male does nnt aecount for nctia) waste, Prof. PProkopovitels dlsconnis i addl-
Yonal 10 peer eenl, or n totnl af 20 per cent. for wisles other bonrgenks econ-
oriilsts discotnt as lilch ar 30 0 80 per ceal, Hawever, (14 abstract Teporis
oificinl Nrures only,

{3) 1637 census waa dearored and duln were nnl mnsle avnilalile o pubile,

{4) Ruasinn sindisties tomp workers and emMovecs in one cate2orys ne whien
they sepnrale them dnto lwe enlegnrien they mp waral nwl trban warkers In
one calegary amt rural and wrban employeen in nuothers the ahave figure rep-
reseata urhan workers and employres,

{5) Author's ewn estimate; cf, section on Standard of Living, 1049

. Rubels, per apith — e 520 sG.0 950

108e

Rubles, pet week o . ‘6o BRI _— —_
in pereentage o 1013 (B} — oo

1250 oo —_— Gz24

ta be ahle to answer these questions and fully to understand
the Abstract, it is necessary to analyze the data in the Abstract,
not so much from the point of view of mere volumetric in-
crease, but, again, [rom the perspective of the law of motion
of the cronomy. The volumetric comparisons will be consid-
ered only because they offer a clearer view of the direction in
which the eronomic struciure was evolving, With this as our

perspective, we turn to an analysis of the individual Plans.

111—Plans and Accomplishments
\=First Five Year Plan, 1928-52 . )
The Gosplan brazenly proclaimed, whilst a famine was
raging in the country, that the First Five Year Plan was 3.7
per cent fulflled--just that precisely 03.7 per cent. That much
publicized figure was based upon the value, and not upon the
volume of production, and furthermore was derived in the
following manner: (1) by using the worthless standard of the

infated ruble to measure the value of industrial output; and -

{2) by vulgarly computing an “average” between the 103 per

cent” overfulfiilment of Group A to the "8y per cent” fullill-
ment of Group B industries, ‘There is, of course, no doube
whatsoever about the tremendous strides made in heavy in-
dustry during that peried hut in no case does the value of
autput present a true picture of industrial production, as can
be seen from the Tollowing table of actual physical output of
major items of heavy and light industry(®:

(M 1935 fgrea: Gosplan, Siate Planning Commissien for tke Dov. of Nat
Fon. (9303 1082 Agurca: (Fasplan, Resulla ot tho Plret Flve Year TMan, 1095, both
tn Nussfan, The results are absu publisied In Enslish.
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fig.4

Means of Pronuc.
TION

Electrification

Fetroienm

Coal

Lo

Steel

Tractors

Length of tnds,

MEANS 0F Constsrins

Cottonn materials Million meters

Woolens Million wetcrs

Litten Millivn squize metcrs

Iraper Thousend toms

Sugar Thousand tous

Leather footwear Million pains

Rubbers Million pairs

Planned
3.0
20

Pet.
595
i
B2
Gra
567
o34
uzg

tnir
Mitlion Kiluowatt hours
Millin s
Millivn 1es
Milllon 1 [Ur] by
Millien ton . Hr (X
Thouwsamds . . .. . .. 1] 5.0
‘Thowsand  kilometers .. o Hy.q

i

L2 EHC]
Hx.7
1357
LHIR
Koy
LT
4.8

bl
s2.h
271
016
3G
584
LR

Jeme
'J;(l.u
FALITH
[T
FELI]
(K1
TH4
As we ean see from the aliove table, the adual produdion,
based on volume, is [ar short of the g3.7 caimed as accoin
plished, based on the value of production. Even the percent-
ages of accomplishment in the above table, howcever, are an
overestimate because, although we have changed the basis
from value to physical output, we stil have retained the So-
viet method of including the level of past production as part

of the present accomplishment.® To illustrate what we mean, -

Iet us take the example of what happened to the milroads.
Seventy-seven thousand kilometers of . railroads were in oper-
ation in 1928 and ninety thousand were planned for the end
of the First Five Year Plan. Actually, 8.4 thousand kilometers
were in operation in 1952, Since the seventyseven thousand
Kilometers in opuration before the plan was included in the
“accomplishment,” the plan was “ga.7 per cont™ completed.
Obviously there is something wrong with a method that con-
siders performance before the Plan as part of the accomplish-
ment under the Plan. The correct method ol computation is
to determine the percentage of retual increase to planned in-
crease for the years covered by the Plan, and none other. The
planned increase is thiricen thousand kilometers, of which
only G.¢ thousrd were actuidlly laid. Thus the Pian regard.
ing the railroads was 49 per cent, nat g2.7 per cent, accom-
plished. Carrying this method through, we find the following
to be the true percentages of actual increase compared to the
planned increase:
128 Pind. Aced. Pet.

Unit Level  Incre Moy, deed.
Billion kwt: s, ... go 1o Ba 436
Million tons 1y g 96 g93a
Million tons 354 0.6 gj00 7m7
Million tons . .8 67 20 433
Million tons . 10 6.4 14y 30
Thousands ... X ] 637 503 087
Thousamd ks, 7r0 150 G4 qo0

Percentager
Aerd.  Deer,
1.4
- 8.2
=170

Means of Pro-
duction

Electritity

Petrolcum

Coal

Iron

Steel

‘Tractors

Length of rrds.

Means of Con-
sumpition

Cotloms

Woolenr

Linen

Paper

Sugar

Leather fontwear

Rubbers

1580 —3286.0
1734 — 79
3350 — Al
Gig.s  zolby

12600 —51 B
Brue %47
W 378

Million meters
Million meters ...
Million sq. wcters ..
Thousaned tons .
Thousand tons

Milllon pales ..
Milllon palrs .. ...

— 27120
66,0
104
FLER)
. 13400
fun agu

hERY 73t

‘The above tables are a true balance sheet of the accom-
Plishments of the First Five Year Plan, Particularly poignant
is the record of how the production of means of consumption

336
-3

*The credit tnken for paat performance [ particularly Tidierone In 1he 0.
atance of the ralironds, This wns the only item whiclh, for the year of mln, 1922,
rovealed n tremendous growth, This wia due to the effective work of Trotsky,
whu was charged with responalhitity for restoring mallroad tsnsporiation, (Cf.
Part Two, sectlon on trade unfon dispute.)

not only failed to mees its goals, not unly showed no increase

in production, but starkly reveals 3 decrease from even the

tga8 levels, Moreover, the anval curve af prodetion raveals

that light industry was progressively deteriorating:

1yzd

LH T
e

ey
il
nnh

3
e
TEA

Q0]
sy e
ey

nan
4170
B3

Cotron, mullinn inetens
Woaleny. million melers

It should also be remembeied that neither the annual
cutve nor the pereentage of talblment lakes cognizance of
the exuremely large amount ol “defzctives,” admitted 1o be as
high as go per cont in many invanees. Although disposed of
as trash, they are nevertheles quanticuively coumed 1oward
the "fuifiliment” of the I'law,

The best proof of the wordibesnes of the standard of
value outpat it that it nat oaly fails o reveal the downseard
curve, but, by indlation, makes the reverse seem true, Thus
the gross output of articles ef consumption is valued as follows
(in billions of rubles): - :

1428 924
B8 0.8

1930
137

L1
49

Necedless o say, the drastic slaughier of livestock (greater
than the decrease due 10 war, revolution, civil war and famine
in 1614-20) was likewise not taken into account in arriving
at the glorious “g3.7 per cent” completion of the Plan. Alter
all. the decrease in livestock was “no-part” of the Plan.

Neither was it part of the Plan—and this is of the essence
af things—to achieve the reladonship of production of means.

(L]
sy

-uf production 10 articles of mass consumption which resulied.

As a mater of f2ar, the bureancracy had plannzd an increase
in production of articles of mass consumption. However, the
manner in which heavy indistry developed forced a different
course upen the cconomy, For instance, 4.4 billion rubles was
planned as capial investment in the production of means of
consumption. However, only 3.5 billions was expended. This
failure is even greater than appears on the surface because, in
the intervening years, 19v8-32, the ruble experienced further
inflation. For the moment we leave that feature aside in order
that our attention will nou be diverted from the actual course
of the devclopment of the meuns of production. There was
the necessity of praducing machinery with the most incdern
technique.” The low productivity of Russian labor conflicted
with the high productivity of international labor. Conse-

_ quently, the reality of the world market and world prices con-

stantly forced the state to increase the amount of capitat in-
vestments going into the production of means of production,
At the cnd of the period, planned capital invesiments for this
end, which were to have been 14.7 billion rubles and were to
have achieved a “balance” between the praduction of means
of production and that of means of consumption, ware actu-
ally 21,4 billion rubles, with a coneemitant reduction In capi-
tal investments in the production of means of consumption.
“This resulted in a complete reversal in the planned relation.
ship between Group A and Group B industrics. This rela-
tionship was to be further aggravated by the progress of the
Second Plan, although the announced purpose of the Flan
was "'to achieve a yet better improvement in the ving stand-
ards of the masses.”

»—The Second Five Year Plan, 1932-37

In the final year of the Second Five Year Plan, the con-
trolledd press published no announcement from the Gosplan
in regard to the state of completion of whe Plan.” The presy
wis busy in describing in glowing language the wiich-hum
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the state was staging: the infamous Moscow Frame-up Trials,
It took two years {ov the Gosplan 1o regain lts voire. In 1g3g
it pronounced the Second Five Year Plan 1o have been suc-
cessfully—and timely—accomplished, The “timely”™ referred
to the year 1937, although no explanation was made of the
overl, -belated pronouncement. Let us scan the results, com-
paring the actual with the planned increaseln:
188 Pind.
Level Iner, Iner,
130 moe 3.4
Million wns . 21y thi.e el
Mitlion tony .. - g4 A74 Gz
Million wns . - 6.2 [T A3
Million tom +~ &g 154 18
Thousands los 2408 oD
Thuusands . 5.6 124.8 1159
Thousand kems, ..., B34 104 1.5

Aved. et

Aced.
136
37
s
FLE-
G006
29.3
g1
43

Means of Pro.
drction

Electeicity

Petrolenm

Coul

fron

Steel

Combines

Tractors

Length of rrds,

Means of Con.
sumptivn

Cotion

i¥oclens

Linen

I'aper

Sugar

Leathier fwr.

Unit
Miftion hwi. hn.

thg
10.8
310
e
8oy
5.

LA L]
181y
ylx0
n2.0

w7l
1653

Million meters ... ...._ 3170
Million mcters ... ... 887
Million sq. meters ... 1350
Thousand tons . 4'70.0
Thousand tons 828.2
Million painy ... B4

10300
1.6
148.8
352.6
gy
844

‘The lamentable showing in the production of articles of
Mass consumption was, again, contrary to the origina) Plan.
The Seventeenth Congress, which approved the Second Plan,
specified that there should be “a more rapid rate of develop.
ment in the production of manufactured articles of mass con-

sumption, not only in comparison with the Fiist Five Year
Plan... but also in comparison with-the rate of development
of the production’ of means of production during the Second
Fiva Year Plan period.”. However, the high organic composl-
tion of capitul on a world scale imposed® this law of motion
on the Russian cconomy. Even the more rapid development
of the means of production at the expense of the means of
consumption did not ain for the Soviet Union an illustrious
place in a setting of the producuun of the advanced capitalist
countries:

PER CAPITA WORLD PRODUCTION IN 1987 (8)
' Unit USSK  USA Gevmany Japan
Kilowatt hour ... 215 1o 735
Kilo .. . 757 sip s3I
Rilo 86 202 234
Kito o5 07 291
L9 156 173
Paper Kijo ST 48 4%
Soap Kilo E 7
Sugar . ” 5
Cottons BTN 11T — 58 - 57°
Leather footwear Pair - 2.6 1.1 —

Tiein
Electricity
Coal
Pig iron
Steel
Cement

As we see from the above table, the Soviet Union, at the
end of the Second Five Year Plan, “when the first phase of
communism, socialism, was irrevocably established,” had not
only not outdistanced but was a long way from “catching up”
with the capitalist world and compares not too favorably with
*feudal” Japan.

{1} Pluoned figures compuled from: Goaplan, The Semnd Flve Year !'un
for the Development of Nat'l Eco. of the USSK: t fipures
from Gosplan, Hesults of the Second Flva Yenr Flan, 1920: both !n Ruesian.
There Ir no Engllak edillon of the resulins thero Is one of the Plans, but It varies
considernkly from the fixures In the Rusvian ediion.

(8) Table by Molotor In epeech fo the 18th Congreas, RCP, March, 1929,
with exception of atarred figure, which is from Prolfzms of Economics, No, 8749,
in Ruasian,

*That ihe bureaverncy Leunne the wlnr
be seed In the acction on “Eadlog Deper

of this “imposition" will
apd Creating Stakl lem.”

It was in the year 1939, after the results of the Second Yeur
Plan were first published, when the Third Five Year Plant®
was oilicially approved and had supposedly been in operation
for over a year, that Molotoy “suddenly” remembered that it
was not so much the rate of growth, cr even the volume of
vuntput, as the per capita production ihar defined the real
siate ol development of a national economy. In presenting
the Third Five Year Plan, he stated:

Poopte here and there forgol Jhat eronomically. that is, frum the point
of view ol the volume of industrial output ger eapita of the populaiion, we
are still behind some capitabist coumrien. .. Soclalinn has been built in
the USSK but ¢nly sn the main, We have nill 2 very great deal to do be.
fore the LJSSR ds properly suppliad with all thao is necessary . . before we
raise our country econamicstly x5 well as teehnically to she level not oniy
as high as that of the foremos capitalist countries but considerably higher.

Thus the slogan of the Firu Five Year Plan, “Tw catch up
with and outdistance the capitalist lands,” still remained as
the 1ask of the Third Plan.

$—The Third Five Year Plan and Labor Productivity

The press followed up Molowov's discovery that in the
maticr of per capita pmducu'on, Russia was still far behind
the advanced capitalist countries by systematic “revelations”
of the fow productivity of Russian labor. Indu:try, the organ
of the Commissariat for Heavy Industry, reported in its issue
of March 24, 1939, that for-a capacity of 1,000 kilowau hours
the USSR employs eleven people but for a similar capacity in

‘Eurepe and America only 1.8 perople are used. The official

organ procceded o say that 1hie example, cited is not the ex-

ception but the rule; that, for instanes, when an eleciric plant

in South Amboy, N, ]., is compared with'a similar plant in the’
USSR, it is found that whereas in America 51 people are vsed .
to run the plant, 480, or 9.5 as many penple, were used in

Russia. Planned Economy, in its issue of December, 1940,

cmphasized that, despite Stakhanovism, a Russian coal worker

produces g70 tons, whereas in Germany the worker averages

435 tons and in the USA 844 1ons. Likewise, whereas produce

tion in 2 U.S. coal mine is three times as grest as that in a com-

paruble Russian mine, the latter uses cleven times as many

techricians, twice as many miners, three times as many office

worhers and twelve tisaes as large a supervisary sizfil The

official organ of the State Planning Commission concludes that

Russian labor productivity amounts to only 4u.5 per cent of

American labor productivityl

Despite high mechanization, labor productive on the
agricultural fromt® shines no brighter. The January, tg4a,

issue ol Problems of Economy, issued by the Academy of Sci-
ences and the Instituie of Economy, carried an article on
labor productivity in Agricultuse in the USSR and the USA
which included the following table:
Number of times the productivily of agricultural labor in the US4
exceeds that of the Rusrian kotkhot,

Wheat e e et ottt e

Oats
Corn ..
Cotton

G.7 times
5.7 litaes
At times
1.8 1imes

Sugar best 8.1 times
Average for agriewure e 3 Uimes

Milk 84 times

Wael 0.1 Hines
Averapge for livestxk ... 6.7 times
Aggregate agriculinmal average ... ... 44 tmes

{8) Those who wish to see the Third Flan ean conmult: Gospiam, The Thied
Flve Year Plan for the Dev. nf the Nalb, B2o, of ihe US3N, 1800 (Rumlan)i bo
English editlon wus pablished.

ot Snctlon on colleclivisation for more defalled irudtmeotl of mgricul-
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In 1984, the article continues to sum up, the per capita
value output of the Rusian worker was $166, or only ene-
seventh the value of output in the USA.

Previous artemps to relate labor productivily to per capita
production had resulted in an article in Planned Economy for
Octaber, 1940, which included (he following table:

Reletionship of Industrial Level in the Devetopmen! of Ritna and
Capitalist Countries; Per Capile Production of Runia m Per-
centuges ax Compared ta the US4 and Germany

USA  Germany

Industeial production of a whole .o at.g
of which: Heawry Industry:

Elcclaicity

Machine buildin

Ferrous metals ..

Sulphuric acid ars

Cement 184
and automaoliile, which are less than 1 per cent of US. produdiion.,

Light Industry:

CoUtOn e e

Wool

Leather f00olwear . oeeee

Paper

Soap

.y
50.4
Ahy

— | ]
2ly
—_— 18
—— - 10y
- 50

SUEIE e e e A M

Gramophones #n.0
Agticultvral production 25 8 Whole ool 544

The abave official table reveals that, insiead of being in
the position of one of the most sconomically advanced coun-
tries, Russia is still a backward country industrially. -1t is in-
terasting to note thitt for the period 1929-40, when, in Russia,
Group B industries (means of comsumption} fell from 55.6

B—"Sorialist Accumulation”

“Upon what meat hath this our Crsar fed
That he has grown so greai”
Shukespeare; Julius Ceaar,

The manner of swelling the Suune
Treasury appeared in an innocent enough guise. On' Decem-
ber 5, 192g, the Central Commiuce of the RCP passed the
following resolution: “Ta instruct the Peoples Commissariat
of Finance and Supreme Council of National Economy 10
draw up a system of taxation and government enterprists on
the principle of a single tax on profits.”**

"The single tax on profits” wrned aut 1o have two see
tions: (1) a tax on profits which comprised g-12 per cent of
the siate budget and (2) a turnover tax which comprised Go-
Bo per cent of the state budget. It is the latter tax which is
crucial—sufficient 1o finance all industrialization and militar-
ization, Ler us examing it in detail.

{=The “Socialized” Stale -Budget, or Turnover *

The turnover 1ax is a tax applied to all commodities
the point of production or immediately upon acquisition of
the goods by the wholesaler. The wholesaler pays the ax di-
reat to the State Treasury befove selling goods 10 the retailer,
wha, in turn, pays the tax before selling it to the consumers.
However, there is absolutely no doubt that the burden of the

s Alnnz with Al otheor “otiginn) ducunmients* this bill of gonds was paned
on to the Wehbu at fuee value, with the resuld that In thelr LIOB pages on 8o
viel Comemmendem the Weldia find roen for bul one sentence on Vie tax, reading:
“The prinelpal ttax) Is n lax an the valput or turnover of all indostelal enter-
prises of any mngnitwle which are now all siate-owned.” 1low the Slate Mudgel
ean keep on expanding from lasing Mbe own state-owned enterprised, Insteadd of
the "non-slate-owned™ mnsses, the Webbs fall to explaln.

per cent to 39 per cent of total productinn, while Group A
industries (means of production) iacreased from 4.4.4 per cent
ol total production 1o 61 per cent, Japan's heavy industry like-
wise increased from 33. per cent of 1o1al production in 1929
to G1.8 per cent in 1939, while light industry deciined from
55 per cent to 48.2 per cent of the total ceonemy. The fact
that is of utmost importance is thar, daspite the comparative
backwardness of both Russia and Japan, both countries re-
flect the high organic compunition of capital characteristic
of all important industrially developed countries. The Rus.
stan rulers were neither blind to this development nor unde-
cided about which road they would follow in erder to expand
their industries, Listen to the chairman of the State Planning
Commiission:

The plan for g poovides for 202 per cent intrease in the prodie-
tivity of fabar and .t G, per cent increass in wages per worker. This pro-
portiut Letwen e tnacae 316 Sadws glaductivity amd aserage wiges lur-
rishies it bisis Toc Jowering procdoctiog rosts and dncreasing sotiztist acwu-
mulation amd constitntes e st imporiunt condition for the realiation
of a high raie of extewled sucialist reproduction {10). .

We have [ollowed the diveciion of Russian industrializa-
tion and arrived ar “socialist accumulation,” Voznessensky
hid nothing from us when he mapped the main road for
achieving “secialist reproduction.” Besides the chicl sources
of life-the relationship of wages 1o laboer productivity, more
commonly known' as exploiunion—"socialist accuwmulation”
grew fat on other fare. Let us discover what kind of maina
that was, for it will help us considerably In understanding
Russin’s econnmic structure. '

F. FOREST.

YHE NEW INTERNATIONAL + DECEMBIR, 1943

fax is passed on 10 the consitmier masses sinee the law obliges
the yetailer o include the tax’ in thic sales price of the com-
modities, .

Conirary 1o the usnal sales (ax, which is a fixed pereentage
of ilie base price of the-commodity, the turnover 1ax i a fixed
percentage of the wtal sales value of merchandise, including *
the amount of tax. This means that whereas a go per cent
sitles tax raises the price of merchandise go per cent, a yo per
cent turnover tax increases the sales price tenjold. Here is-
how the wurnover tax affects the sales price in various instance:

With a tax of 2o per cent, the price increases by 25 per cent.
With a tax of 4o per cent, the pric: increases by 66.7 per cent,
With u 1ax of 50 per cent, the price increases ho-fold.

With & wax of 75 per cent, the price increaies four-told.

“To get the Tull significance of the wrnover 1ax, as con-
trasted with an ordinary sales 1ax, we nced to consider how it
affects a single commodity, L us take bread—the staff of life
of the masses—upon which the tax is 75 per cent. This weans
that the proletarian, In paying a ruble for his kilo of black
bread, pays 25 kopeks for the artual cost of the bread, inclucl-
ing praduction, distribution, wransportation and delivery, and
75 kopeks of that ruble goes to the state us turnover tax.

The wax is very unevenly spread, falling light on means
of praduction and heavy on articles of miss consumption,
which are the very "meat” of the av. The tax on cssential
products of heavy industry seldom goes as high as 10 per coot.
Coutrast this with the average rate of 82.8 per comt on agricul-
tural products and-recall that a turnover ax of that percent-
age will increase the saics price nearly sixfold! On food in-
dustries the average rae of turnover tax is 5o per cent and
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doubles the cost 1o the masses—and on spirits the rate of s
Is Bz por comt! The tax on light indusiy is zo.g prr wem,
It we once again take individual commaodities, (e divparity is
even more shocking. The 1ax on coul is w03 per cent and on
machinery 1 per cent. But on wextiles it is 25 per cent, thus
increising the cost of clothing onethird, Morcover, the 1ax
un Light indintry is not withont its ine dbseriminations: while
woren of the “intelligentsin™ are taxed 68 per cem fotheir
perlume, the pesant woman is taxes 88 per cent dor her kero

sene. The Stakbanovite pays 21-37 per cent of the price of ke
[¥) TR I .

Ssilk garmzae i the {onn ob wumover tax b e working
elasy woman pags a 1ax ol 48 per cont on her calico!

Rigpest of all taxes is the wrnover 1ax on bread and agri-
cultural produce. When the twrnover tax was first introduced
in 1930, a comsiderable increase in the state revente immedi-
ately resulted. But it emerged as nothing short of a “socialist
victor;™ in 1935 when rationing was abolished® and the price
al foudstaffs leaped up. Thus the turnover tax from alf agri-
culturai produce sold 1o the population rose front .,3.0 bil-
lion rubles in 1pz0 to gq hillion rubles in 1935.00 By 1940
it was 35 billion, or 20 per cent-of the entire budgett

Marz once said that “The only part of the so called na-
tiomal wealth that acully enters into the collective posses-
sinns of modern peoples is their national debr,” Never was
this truer than in the case ol Russia, where the whale cost of
industrialization and militarization has been borne by the
people through thar ingenious scheme known as the turnover
wax, which provided 79 per cent of the total staie revenue in
1937. Of the 178 billion rubles in the state budget in 1940,
106 billions came [rom the turnover tax—a “socialized” form
indeed of financing the Plansl The “national weatth” grew
from 19 billion rubles in 1931 to 148 billion in 1940°%; the per
capita national income, jncreased from 52 rubles in 1928 10

198 in 1gy7. But the real wages of the proletariat decreased.

to half of what they were in 19281

1I=Fight for Profit, or the Modus Operandi of n Soviet

Undertahking

On June g0, 1935, Jzvestia proclaimed: “Ahead of us are
struggles for profit, for climination of subsidies.” ‘Thereafter
steps were taken to create o private incentive for making a
profit and achieving industry's capacity to avoid complete
state subsidization. By April 19, 1636, a decree established
what was known as 2 directors' fund, to be at the disposal of
the management and to provide for paying premiums to the
administrative stafl and workers. It js a secret o no one that
these funds are used mainly as premiums for directors and
Stakhanovites and not for rank and file workers. Thiz fund
is made up of 4 per cent of the “planued profits” plus 50 per
cent of profits achieved by the enterprise in excess of those
planned for it by the state, But how are profits planned and
how is it possible to have, besides, “surplus* profits> We can
find the answer if we examine the modus operandi of a Soviet
cnterprise,

A Five Year Plan or an annual plan is elahorated which
aliows for a planmed profit 1o acerue to each enterprise. The
prices of commoditics, as we have seen in the section of the
turnover tax, are pegged considerably above the cost of pro-
duction and the cost of production is measured by the cost of

Ct. mecilon on ending rationtng.
be (11} Cr article by Daykor In The Xconomic Journal {London), Decem.
r, 1041,
*Gue comideration should, of course, be given the Infietlon of tbe ruble,
**C{, scction on proletariat.

labor power and raw materials and by the depreciation of
fixed capital which inciudes amvriization charges. The
plannied profit is likewise incladcd as part of “the cost ol pro-
duction,™  Each individual andertakieg has considerable dis-
aetion i e manner of exeauing the plan. For instance,
te manggement can ke profits over and above 1hose
“planned™ lor it by econmnizing on the cost of labor, The
minimum wage law—and that has been in effcer oniy since
1g37--twe management has o obey, Bu the minimem is luw
enough, 110 10 115 rubles a month—and Letween that and the
highest swage—2,000 rubles monthly—there is sallicient toom
or maneuvering,

When the First Five Year Plan was launched, capital ex-
penditures come wholly out of the natioral budget. There
was then an automaticity in granting credits w all Soviet en-
terprises. However, since 1930 by the Credit Reform Act and
subsequent banking legislationt* in 1gg1, particularly the
Act of June 25, 1931, autematic credits to industriai and com-
mercial enierprises were stopped. There was intredizeed what
wis known as the “ruble control,” 1hat is to say, the under-
takings were to be conducted on principles of cost accounting,
iy in any money economy. A working capital was given them
and they were to [unction unassisied y bank credit. Where
credit was necessary it was extended only to thoseavhose credit
wis good. Thus there was created an incentive “to fight for
profit,” and a control was established over the industrial and
commercial enterprise by the hanks, which saw to it that the
slogan “fight tor profit” was achieved—with the threat of hav-
ing the enterprise declared "bankrupt” and taken owt of the
hands of the mauagement.

f By February, 1941, Voznessensky could report to the Rus-
sian CI* conference: “Fhe profiits of socialist industry are in.
creasing from year to year. The net profit of the plants of in-
dustry rose 1o nearly 14 billion rubles in igg0.”” The-gros
profits were considerably above that figure of 14 billion as the
profits tax to the State Treasury for that year amounted o
21,4 Billion. The achievement of these profits was in turn
helped not 2 little by the mode of functioning of the enter-
prises. Since it is state owned, a Soviel ealerprise is considered
to be “socialist property.” However, the worker in it does not

- “share the profits,” whereas the “euterprise,” that is, the man-

agement, is permitied to accumulate funds both from the
planned profits and from the amortization charges. In 1940,
32.5 of capital outlayst® came from these sources. This per-
mitied the diversion of the state budget for natienal defense.
without upsetting the funds for industrializaiion. Délense
expenditures jumped from g5 billion (or 8.9 per cent of the
entire budger) in 1938 to 6.1 billion, or §2.4 per cent of the
entire budget in 1g40! Although siate investments in the na-
tional economy more than doubled in volume since 193y
(they were only 25 billion in 1933 and were 57.1 billion in
1940}, they diopped, in ratio to tolal expenditures, from Go.B
per cent in 1933 1o 33 per cent in 1940,

Not only have the industrial enterprises achieved this mi-
raculous “elimination of subsidies” and not only do the indi-
vidual members of the management of ihe enterprises receive
& salary considerably above the 110 minimum rubles but the
managers are alle to vp their » goo rubles monthly salary by

NIICL. Aoviet Money and Finonee, by L. I Hubbard, and Bank Credit ond
Money in Soviet Ruarla, by A, Z. Arnold, The Intter In evidently a Staliatst but
it the rationalization Iu thrown out, the banking legisiation In there In full, In
Rumian the legtsintion (an well a2 all deerees mentioned §n thin wrticle) ean be
found In Compendium of Laws, 1939-40; also, the dally press genorally earries
decreen the day after eancted,

{1} ¢f. Yugow, Renia’s Economis Front for War end Peace.
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various means. It is Malenkov, the secretary of the RGP, who
reveals one of these methods to the 18th party confercnce,
which had been told so much of “socialist accumulation.”
Malenkov relates the following incident: the Middle Ural
Copper Mills in the Sverdlovsk region sold plumbing mate-
rials to the Non-Ferrous Metals Supply Trust for toocoo
rubles and had them carled 1o the Trust. The responsible
agent, who did not know about this transaction but saw the
waterials when he visited the Trust, bought these materials
for 111,000 rubles and had thew carted back to his own plant.
Malenkoy remarks, after he awaits the peals of laughter from
his audience®: “Since it is the State Treasury that bears the
expense of such twolold transactions. the director and the re-
sponsible agent must have each golten & bonus, ene for wmak-
ing such 2 smart sale and the other for such a smart purchase.”
After the langhter subsides, he adds that this was the reason
for promulgating the decree of February 1o, 1941, forbidding
the sale and/or exchange of machinery materials. And-we
might add in a serious vein—that this is only one more reason
why it is difficult to estimate the exact income of a factory di-
rector. His basic szlary of 2,000 rubles monthiy is merely the
first contrast to the 116 to t15 rubles monthly minimum salary
of the [actory worker, before the former’s is swollen by bo-

nuses, premiums, exemptions from income tax, once he has.

succeeded in obtaining the title “Here of Labor.” That title
can be gained not only when fulfilling the Plan by having the
factory show a profit but also when one “proves” this his par-
tieular tasks have been accomplished “honorably,” although
the factory he manages has not [ulfilled the plan, No wonder
details of the latest income taxes revealed such unbridgeable
“differentiations” as carnings above 300,000 rubles a yedr
when the “average” annual income is 3,467 rublest(14

C—Tla Economics of Russion Agriculture, 1928-41

Thus far we have been nn the industrial front only, where
we have been led from industrialization to extended reproduc:
tion and have seen how 1wo handmaids (the wrnover tax and
profit motive) helped “socialist accumulation grow fat. What
about the agricultural front? Are the same {actors at work
here? What is the cconomy of Russian agriculture and what
is its law of motion? Let us study the development of Russian
agriculture since the Initiation of the First Five Year Plan,

By the end of the Second Five Year Plan the Russian state
declared the land was collectivized to the extent of gg.6 per
cent and the peasantry to the extent of §3.6 per cent. Social-
ism was indeed “irrevocably established.” Percentages and
labels, howevar, are deceiving, as we shall see when we ana-
lyze the reonomy pievalent on these collectivized farms (kolk.
fozy) and amidst the collectivized peasantry (kolkhozniki).
The Russian state would have us believe that the millions
transported to the Far Northern territories during the exceu-
tion of the First Five Year Plan had indeed liquidated the
kulak “as a class.” 1t may be possible that the newly-created,
hot-house [ashion, Lubyanka method kolkhomiki were made
of a different psychological mold than were the kulaks—but
the econnmic demand was the same: a free market. That de-
mand was granted them in 1932, In 1985 the permanent usu-
fruct of the land was likewise bestowed upon them, And

“Report in Pravde, slong with stenographic notes of the conference, Fab-
ruary 18:21, odl.

{(1€) Cf. Borls M. Stanfield: Privale Properiy Rights (n finssio, in Inlerna-
tiunal Concitiotion No. 818, Decembar, 1941,

10

finally, and of most recent vintage, is the appearance and the
publicity attendant upon the birth of the millionsire Aolk-
hosy. Docs this prosperity embrace the whole “socialist agri-
culwaral front™?

|—Tha World Crisis and tho Russian Famine

\—The World Market and the Russian Agricultural Crisis

“Enrich yourselll” had been the slogan while the NEP was
still in effect. This slogan the kulak rightly adopted as his
awn. Since the state did not pay him sufficient for his grain
10 achieve (his enrichment, there was no inducenent to pro-
duce a large marketable surplus. Eighty per cent of the grain
output in 1927 was consumed by the peasantry and u_ul}' 20
per cent was lelt 1o feed the urban population. This con-
trasted poorly with the period prior to World War I (1g04-14}
when the peasaniry consumed 63 per cent of.the grzin and 37
per cent of the total constituted the marketable surplus.(®
Therclore, although the urban population was growing, there
was less for it to eat, Moreover, 5o per cent of the marketzable
surplus in 1927 was concentrated in the hands of the kulaks,
who constituted a mere 6 per cent of the peasant pupulation.
While Strlin proclaimed that it was “nonsense” 4% 10 call the
NEP capitalism and Bukharin declared that it was possible to
reach socialism *a1 a tortoise pace,” the kulik had concen-
trated the greater part of the markerable surplus and. refused
1o wrn that over to the state. Forced collectivization was re-
sorted 10.

Forced collectivization achievéd 78. per cent collectiviza-
tion of the total area under crops by the end of the First Five
Year Plan, instead of the 17.5 originally envisaged by the
Plan.tn Forced collectivization wrought such havec that the
harvest declined from 8.5 miltion tons in 1930 ta 70 million
tons in 1931. The auempt of the bureaucracy to erase all past
mistakes in encouraging Nepist accumulation as a “step to-
ward socialism” by an absolutely dizy speed in “collectiviza-
tion” found its match in the equally terrific thoroughness
with which the peasantry proceeded to slaughter its animals.
When the Plan was officially declared “‘completed,” hera is
what had happened to the livestock:

IN MILLIONS OF HEAD(18)

gl g3t
359 b
705 407
. 1467  Beo
150 ub

Horses
Large horned cattle
Sheep and goats

- i

If we take the 1928 figure as 100, we get the following in-
dices for rgge: for horses, 54.6 per cent; cattle, g7.7 per cent;
sheep and goats, 35.4 per cent; pigs, 44.6 per cendl

The havoe on the agricultura! front was aggravated by the
reality of the world marker, which would not perinit Russia
to tear itseli out of the voriex of world economy and huild
usacialism in one country.” The warld crisis adversely affected
the price Russian agricultural produce could command on the
world market. If we take 1528 to be 100, prices on the world
market dropped to 67.z and on agricultural produce, which
is what Russia wished to sell in order to buy machinery, they
dropped to 45.5. Tractors, which were not manufactured rap-
idly enough in Russia to take the place of the draft animals

{(13) Cf, L. B. Hubbard: Seonomics of Boviet Agriculture,
{13) Cf. Minuter of the 14th Congres2 of tha RCP, paxe 4% (lo Russiun).

{17} Cf. Gosplan, The First Five Year Plan,
(M{ First ofdally revealed in 1984 In Stalln’s Report to the 17th Con-
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saughicred, could not be bought in sufficient quantity hecause
ol lack of capital. The disorganization on the agriculiural
front was accompanied by a famine that sialked throughout
the Soviet land, Millious died.

2—=The Effect of the Russian Famine on the Population.
Despite the fact that, on the one hand, their own statistics
of decline in harvest and slaughter of catile point to catastro-
phic conditions; and, on the other hand, the fact thau the
hourgeois journalists in Russia saw 1o it tha the workl heard
of the {famine, the state has denied the existence of famine in
1932-83. Apparently even the bureaucracy did not know what
a toll of tives the famine had taken {or by 1g47 they ordered
a ccnsus taken to prove that “life had become gayer” Accornd.
ing 1o the Plan, the census should have proved the cxisience
of a population of 180.7 millions. But the data the census
takers brougiit back told a vastly different story. Despite the
fanfare that heralded the census, the data were never made
public. The census was declared “defective” and another cen-
sus was ordered for January, 1930, to find the missing millions.
The 180.7 millions " planned” for 1957 were- based on the ihree
million yearly growth in population characieristic of the pe

riod 192228, On that basis the 1939 census shonld have re-

corded a populaiion of approximately 186 million. However,
the accepred 1939 census revealed the population 1o be 1705
million. No explanaition was made as to he discrepancy in
the figures, btit much publicity was given to the 15.9 per cent
.increase over the 1926 census ‘disclosed by the 1939 census,
No explanation was made of the discrepancy hetween the
planned figures and those found actually. living. This 15.9
per cent increase, however, is not reflected in’ each age group

and thercby hangs a tale of confirmatory evidence of the fam- |

ine in 1932, .

“The age group up to seven years does not reflect the gen-
eral 15.9 per cent increase. Instead it records a 1.6 per cent
decrease! Moreover—and this -makes the decrease even more
appalling—the age group in the 1926 census to which this age
group is compared was itself an abriormally small part of the
population since the birth rate was below normal and infant
mortality above normal in the period 15tg9-22, Some demo-
graphic catastrophe must have occurred in the years when
“spcialism was irrevocably established” to result in a decline
in an age group that is contrasted to one born in the period
of civil war and famine! The Stalinist statisticians, for rea-
sons best known to themselves, did not deign to break this
age group into single years and we cannot, therelore, tell whe-
ther the decree was due 10 infant mortality or to an abnor-
mally low birth rate. But what is absolutely clear from the
official statistics is that the “socialist” year 1932-33 stands ot
in black relief even against the famine year 191g9-20!

That the régime was able to survive such a catastrophe is
in no small measure due 1o the reality of the world erisis.
Whereas the world crisis, on the one hand, aggravated the
internal situation in Russia by upsetting its financial plans,
it had, on the other hand, likewise induced such combustible
situations it each of the capitalist countries that none of these
governments dared take advantage of the internally weak So-
viet Union 1o the extent of attacking its borders.

It the Soviet Union itself the powers that be felt the dis-
content of the village. The tops accused the rank and file of
being “dizzy from success' {(Stalin.). Retreat was the order of
the day. The village was granted the open market. Never
having had the courage of its own convictions, the burcau-
cracy gave the free market fis benediction (April, 1932, edict

of the CC of the RCP and of the Presidium of the Soviet Gov-
ermment) and the (ree market was pronounced to be a “col-
lective farm market” Thus was the exciiange process madt
“kesher” by a ukase of the “socialist stawe,”

11—The Free Markot on the Countryside
Forty pur cent of the grain ontput goes to the state in the

form of compulsory deliveries en purchases, at & price fined by
the state, Another 20 per cent of the grain crop is givew dor
the use of the MTS (Machine Tractor Stations) and (o L
tor drivers. Over half of the remaining 4o per cent is con-
sumed by the peasant population fusell, leaving 1520 per cxn
of grain production as the marketable surplus. Variations in
the price of grain, depending upon the buyer, were renen-
dous. For example, 100 kilograms of rye sold in 1933 at ~hese
widely different prices: (%

Delivery price to the state_.. & rubles a1 3§ kopeka

Ratloned price (rye flour) ... . 25 rubles

Commercial price {rye flour) —_.... 45 rubles -
Kolihcz price (January) ... .- 88 rubler (Moscow 1egion)

"The open market price, which is sume ninefald that of the
state price, is inducerent enough to the katkhozniki, Though
ihe free market -it called the collective farm market, the col-
lectives supply only 15 per cent of the agricultural commodi-
ties on the markst whereas B per cent s supplied by the peas

anis, collectivized, or individual, thus:

Produce of kofkhory sold by kafkhozy 5%
Produce of kofhhory sold by kolkiiozniki 45%,
Produce ol kolkharniki’s own livestock and atloiments .. 3n%
Produce of Independeut p - 0%

100%, ($0)

* An insight into both the prohibicively high prices oo the
warket and of the inflation of the ruble tan be gained from
the fact that in 1934 the open market turnover was valued al
14,000 million rubies in current prices whereas the couniry's
tatal agricolioral produce that year, calculated in 19u6-27
prices, was valued at t4.600 million yubles! It is therefore not
surprising that in 1935 the sale on the open market of lesy
than 2o per cent of the marketable surplus yielded a greater
sum of money than the sale of 6o per cent of the marketable
surplus to the state and staie organizations:

I'n Mitlions
of Rubles

7470
1344
—— .Y, 11

Income from compuliory deliverles to state
Income from decentralized collections.
Income {rom open market sales...........

Because of this extreme difference between open market
stles and sales 1o the state, 25 per cent of the whole money
income (10,488 million rubles out of 48.646 million rubles)
of the kolkhozniki (and the whele mzans not unly whar they
earned in the kolkhoz but alto outside earnings in faciories
off-seasons) was derived from apen market sales.tt) More-
over, the knlkhozniki need not submit any turnover iax to
the state.

At the tBch congress of the RCP held in March, 1939, it
was stated that the free market turnover of foodstuffs in 1gg8
was valued at 24,899 million rubles, ar 15 per cent of the to1al
value of all reiail wade, including public feeding. Howaver,
this does not mean that tiic actnal commodities sold ap-

{1#) Ct, srticle by Baykov In K fe J !, Londun, D b

(20} Develepment of Kelkhos Yrode in 1906, lo Russlan.
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proached that percentage. Because the prohibitively high
prices on the open market and the inflated rubles, the value
otprt, as we have seen above, give to indication of the physi-
cal owtput, Small wonder that che newly-created kolhfiozniki
jealously guards an old institution: the free market!

Il—Privote Proporty in the Kolkhozy; Millionaires
oend Paupers

Ihe free market was not the only conquest of the village,
In1gys the kolbhozy weie granted the permanceni e of the
laind and the kotkhozniki the following privaie property
rights: their dwelling, one-half 1o 1wo and onc-hall acres of
Lnd (depending upon the region) and the following live-
stack®s one cow, 1wo calves, one sow and its litier, up 1o 1en
heep or goats, unlimited poultry amd rabbits and up to ten
bee-hives. The slogan for industry, “fight for profit,” had it
paralel in the countryside: “Make all kolkhiomniks prosper-
s Shnee all produce of his private property was his and
the sale of &t on the open market was unencumbered by a
turnover wax, the kolkhioznik began to pay a lot of attention
to the care of his own small plot of land, where he carried on
diversified larming. Plonned Econmmy, in its December, 1538,

instte cavries a report which reveals that the kalkhozniki spend -

3010 45 per cent of their time on their own hiomestéads while
the women spend most of their time on their own plot. The
feports o the 18th conlerence in February, 1gqr, relaed the
" fact that farming on their own homesteads “overshadowed
farming in the collective™ )

Despite the trumpeted 99.6 per cent collectivization, here
iv the extent o which private property hay developed: al-
though the kolkhozy own 792 per cent of the area under
trops, they own only 17.6 per cent of .all cows, go.4' per cont
of sheep and goats. On the other hand, the kolkhozniki, who
Owil & mere 3.3 per cent of the area under crop, own as high
85 55.7 per cent of all cows and 4o par cent of all sheep aad
goats. Individual {private) peasanis culiivate only 5.2 per
cent o the land under crops but own 12.1 perceat of draught
horses, 16.9 of cows and 13 per cent of
Conirast te this the suvkhozy (state farms which are owned

and managed by the state like the factories) which control’

'2.3 per cent of the area under crops but own only 9.8 per cent
of the cows and 166 per cent of the sheep and goats, The
savkhory possess only as muny preductive cattle as are owned
by the workmen and employees who live in the country and
are responsible for sowing only 1.t million hectares of land!en

Besides these legitimate claims (that s, those recognized by
the state) the People’s Commissar of Agriculture reported in
May, 1939, that the following surplus allotments were found
to exist illicitly as private property:

728,000 hectares among kolkhoz members

t3.000 hectares amorg private peasanis

432000 heclares 2mong workens and cmployeey and other
non-racmbers living in agricultural disiricts

‘The Commissar failed o inform us as to the degree of con-
centration of these surplus allotmens. Surely they were not
divided some onetenth of an acre evenly among all home-
steads or there would have been no necessity for promulgating
the May 27, 1938, decree forbidding the sale or transfer of

*1t ls considerably bigher in nored regions.
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- medinmesized and carn about Bo,c00
the sheep and goars.

kolkho: property, That decree also made it obligatory for
holkho: members to work o minimum of sixty to a hundred
days 1 year, depending upon the region, in order (o be entitled
o kolklho: membership, Kelkho: membership, however, does
not mean being an cqual among equals. Ne, among the
kolfihioz members there are millionaires and there are pau-
pers. That is a fact, wotwithstanding the praise of the mil.
lionaire hollkhozy in the Russian pross as, if their existence
signified the realization of the slogan, “Make all kolkhozy
prosperons,” )

Far from eliminating the poverty of the village, the mil-
lionaire kolkhozy have so accentuared 3t that the “differentia-
tion™ in social composition parallels the Crarist village, There
are small, medivmesized and vasy hotkhozy, and the crops
prown on thew: and the iractor drivers pyvadinble 1o them vary
greatly, The “lortunate” oncs arc those which possess high
grade soils, produce industrial and medicinal crops for the
staze, have comparatively larpe erea in proportion to ihe num-
ber of members, have a great many. more than the average
number of tractor drivers a¢ their disposal. Pravde of Janu-
ary 14, 1939, reported tha on November 15, 1938, g0 MTS
still owed their drivers 206 million rubles. The report reads
that, naturally, the tractor drivers left 1he kolkhozy serviced
by these MTS, The kofkhozy that coudd afford te pay well
and on time got the best wractor drivers. Besides having the
brst soil and the best tractor drivers, the kaikhory were able
to work into the miliionaire class by having had » larger sur-
plus to put away lor the further Improvement of the kolhhosy.
A certain percentage coatinually grew richer and richer, Ta
be precise, the millionaire kolkhory comprize ane-third of une
per rent of all kulkhozy (Gro kolhhozy owt of 2,424 thousand
holihozy in the USSRY) 2 .

In éxireme contrast to :his handfui uf millionaire kolk- -

‘hozy are the PAUPER kolkhoz . which are twenty tmes as

nunierous as the millionaire ones. They constitnte 6.7 per
cent of the kolkftazy and carn annually 1,000 to 5,000 rubles,
The overwhelming majority, 75 per cent, of the kolkhiozy are
rubles annually. This
means anly 172 rubles per member, 4

Enormaus extremes prevail .in the distribution of farm
praducts as compensation for fabor, as well as in farm-wages.
In 1987, B per cent of ali kolkhozy allotted less than 114 kilo-

Aram of grain per labor day to each worker, over 50 per cent

gave up to three kilos, 10 per cent distributed seven to fiftecn
kilos and, again, one one-third of one per cent allotted over
filteen kilos.

I+ must be emphasized that the Iabor day is nat a calendar
working day but a piece rate unit accorded the various cate-
gories of skilled and unskilled labor, A field hand's working
day is "worth" onc-half a labor day and a tractor driver's day
is worth five Jabor days! Moreover, a labar day does not com-
mand the same price in all regions. as can be scen from the
{ollowing table: 2
Income from Days

tn Rubles
[L¥3]
1.87
a4t
o067
"3

o045
118

Distriel

Vangerovky oo
Slaviansky "
Vannoviky ... . ...
Shpaliansky
Korsuncky ...
V. Khaviky
Bazhetsky ...

{18) Soclatist Agrieulture of the

Runsian,
{24} Cf, Runia's Keonomie Front for War and Peace, by Yugaw,
(23) Income, Savings und Finance in Collective Farms, in Ruaslan,
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Thus, even for the same work, the kolkhozniti might have
been paid either 34 kopeks or 1 ruble and 57 kopeks—a four
feld diffevence pev labor unit!

I1 1939 the Central Administration of National Economy
Statistics reported thar vy per cent of the bolkhomiki had
carned joo labor diys, the average being 150 labor days a year,
while 8.5 per ceat had 1ot earned a single labor day, The
other extreme 1o this polarieation of wealth is wld in Pravda
of Jamumy 17, 1939, which reports that a single collective
pasant fanily in the Soviet cotton growing region of Uzke.
kistan had earned 22,000 rubles. These “diflerentiations,” we
must bear in mind, wre within the holkhos. 1 is not from
amongst the thiee million individual peasants that the “mil-
livnaires™ arise but from amangst the 53 million collective
[armars, out of those that have the larpest tracis of land and
are favored by the state with “contracts,” that is, produce in-
dustrial and medicinal c.ops for the state. As we have seen,
the state gers approximaiely 4o per cent of the gross crops of
the kolkhosy through obligatory deliverics, taxes and piy-
ments for use of tractors and combines, Of the surplus revert-
ity to the kolkhozy and kolkhozniki there is economic base
for both millionaire and pauper members.

IV—Maechonization and Unamployment in the Countryside
Unemployment has been officially declared abolished ever
since 1930, However, such 2 bourgenis agronnmy specialisg
as Sir John E. Russell, director of the Rothamsted Experi-
mental Station, declared after his visit to Russia in 1987 that
the number of workers per hectare of land was some two to
fonr times as many as would be used in England and :hat,
most probably, only hall of the agriculiural population of
Russia was. necessary to run production efficiently, That, de-
spite the fact that between 1928 and 1938, 22.8 million indj-
viduals left the farme and the peasant population declined by
20 per cent. That Russia is still overwhelmingly a peasant
country (7.2 per cent of the total population is stil} rural}
was revealed by the 1939 census: OF the 114.6 million rural
inhabitants 8.6 million are peasants, Are all these miltions:
still necessary 1o agricultural requirements, despite the extent
of mechanization? :
The Russian state prided itself on the tremendous devel.
" opment of mechanization on the agricultural front, yet denied
the existence of unemployment and continued to deny it until
1939. The mop-up aperations against the remaining revolu-
tionists in the 1937 Trials and the antilabor legislation in
1938 resulted in a mass flight of labor. Industry once again
found itself without sufficient help, It was then that “The
Leader” indirectly revealed the existence of unemployment
in the countryside. At the 18th congress of the RCP in March,
1939, Stalin appealed 10 the kolkhomniki for their surplus
Tabor: “The kolkhozy have the full possibility,” he stressed.
“1o satisly our request inasmuch as abundance of mechaniza.
tion in the kolkhozy frees part of the workers in the country
and these warkers, if they were transferred to industry, could
bring about a great henefit to the whole pational ecanomy.”
Since that appeal was issued, it beeame the vogue in Soviet
periodicals to speak of the “balzace of labar® {2 cuphemistic
enough name for the unemplayed} on the kolkhoty. Here
is one table officially published 10 show the effecis of mechan.
ization:
Amount of Man-Days per Heclare of Land Under Grain Crops
1923.335 2002
1038 1240
1937 1053

Here we see a [ull 5o per cent decrease i the necd for
manpower on the farm.

Sull more divectly, unemploymemt is attested 10 in e
December, 1998, issue of Planued Eronomy, which publishes
the following ineresting rable reganling the portion ol Jabor
resotrees that ook part in koltho: work,

July

84.8%
G2,

January
68.2%,
£.2%

Wotnen

This reveals that even in the busicst month of the year,
July. abont 15 per eent of the men aund 3o per cent of the
women were surplus to labor requiremens in the bolkhinzy,
segardless of whether they were oficiaily declred 10 be among
the unamployed or now In the January, sqq1, isue of the
Problems of Economy there appeared an article called “Labor
Productivity in Agriculure in the USSR and USA™ (an ani-
cle we have already discussed in the section on labor produc.
tivity on the indusirial front), in which the writcr comes to
the conclusion that, although the Russian worker put in an
average 157 labor days per year, the American farmer works.
258.6 days, and thar Russia has three times as many Earmers as
the USA: 36.6 million against 12.1 million.

However, no amount of discussions.abour the "balance of
fabor® in the kelkhozy, no scientific proof that much of labor
was surplus to agriculwrai requirements, not even the appeal
of “The Leader” himsell, proved powerlul cnough 1o move
the peasant off from his half acre plot of land and willingly
give himseld over to the factory régime. it was then that the
state enacled’ the October 2, 1940, decree creating the state
labor reserves, “The decree made is obligatory for the kalkhozy
and city soviets to give up to one million youths betwesn the
ages of 14 and 17 for compulsory vocational mraining, After
two years of training for the 14 and 15 year olds,and a bare
six months far the 16 and 17 year olds, the youths hud 1o work
for the state for four years at the prevailing rate of wagas, The
irony of this decree lics in its heing officially predicated on the
fact that it was made necessary "as a consequence” of the “abo-
tition of unemployment and the fact that the poverty and ruin
of the villoge and city are forever done away with” and “there-
fore” there were no peaple “quieily forming a constant re-
serve of manpower for industry”l The truth of the mater is
that ‘unemployment, poverty and misery continne to exist in
the country but even under his unhappy lot the peasant will
not turn to industry because conditions in the factory, espe-
cially afier 1938, are well known 0 him and he prefers un.
employment in the country instead. :

And what about the prolewariat who cannet escape the
factory régime? What is the factary régime like? What are
the protluction relations at the point of production?
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(Editor's Note: The following s the final jntallment in the series of
articles on Soviet cconomy. They are the product of an extendzd study
of this subject by the writer. The New INTERNATIONAL takes 0o respon-
aibiiity for the articles, presenting vhem as discussion material on the mb-
Ject ol the Rusmian cconomy.)

D—>5ccis! Classes in Russio

Qur swudy of the Russian economy
would be barren of 2ny social significance were we not to ex-
aminc the production relations characteristic of the mode of
produciion. Stalin said that there were no classes in the Soviet
Union “in the old sense of the word.” Let us see, Social classes
are defined by the rdle they play in the process of production.
What places do the “classless” groups known as the proletariat
and the intelligentsia occupy in the economic system that still
retains the name of the Union of Socialist Soviet Republics?
Who runs the economy? Whose life-blood cements and ex-
pands it} Who benefits [rom it? In order of their origin, let
us analyze the evolution of the “social groups” during the
Five Year Plans. -

|—The Proletariat
1—The Worker and the Law
Throughout the life of the First and Second Five Year

Plans labor fluidity ‘was great. The irial of the “Trotskyist-
Bukharinist {ascist wreckers” only ssrved to heighten the
workers' restlessness and not merely the fluidity of labor
tlabor turnover) but the actual flight of labor awsy from the
city assumed disasirous proportions. To uy to check this de-
velopment a decree of December o8, 5938, introduced labor
passports, This decree had no teeth in it because the worker
was not the [east intimidated by the threat of being fired for
a day's absence. Since he could always get ancther job but
could not quit his jeb without giving 2 month's notice, the
worker very ofien took advantage of the fact that coming
late twenty minutes made him a truant and cawsed his dis-
missal. On June 36, 1940, “as & consequence of the current
international situation,” the 1938 decree was greatly “elabo-
rated.” It forbade the worker to leave his job. Truancy and
other infractions of the law were punishable by six months”.
“corrective labor"~labor in the {actory, that is, with a =5 per
cent reduction in pay. Furthermore, the worken' hours were
increased from seven to eight, with 2 proportionate increase

.in the “norms” of work but no increase whatever in pay. To-

ward the end of that year, on October 2, 1640, the Staie Labor
Reserves were created, which, as we saw, gave the worker free
training of from six months to two years and made iz obliga-

Be Sure to Read . . .

Marxism and Fre.edom

by RAYA DUNAYZVSKAYA
New Biitish editien includes Special Appendix
~—"Cultural Revolution or Maoist Reaction?”

1776 to today, 378 pages

ONLY $8X

- “State capitalism iz not ¢ continuous development of
capitalism . . . it is ¢ development through trans-
formation into opposite. State Cepitalism means, and
can_only mean, bureaucrary, tyrenny and barbarism
as could have been seen in Nozi Germany and can
be reen in tolalitarian Russia. One would have 1o
be blind not to see elements of it everywhere, in-
cluding the United States.” — From Marzism and

"™ NEWS & LETTERS

PAPER—the only paper edited by a Black produc-
tlon worker, Charles Denby, A unique combination
of worker and intellectunl, whose Chairwoman is
Raya Dunayevskaya, author of Marxism and Frce-

200 years, from

dom,
ORGANIZATION=-we urc a Marxist-Humanist oy-
ganization of Blacks and Whites, working for a
revolutionary change in our conditions of life in the
shops, the schools, socicty as a whole.

Nows {r Letters is issued 10 times a year

NLY $t a sub

American Civilizalion on Trial

BLACK MASSES AS VANGUARD-—with a new
section, “Black Caucuses in the Unians,” by Charles
Denby, Black worker-cditor of News & Lefiars, The
{rue history of White and Black Ameriea, showing
Black as the Touchstone of History.

ONLY 75 cents a copy

News & Letters
2832 E. Grand Blvd, Rm, J16
Detrolt, NI 48211

Ta:
L

Encloyed please find:

] $1 for a subscription to NEWS & LETTERS

] $%Mfor a copy of MARXISM AMD FREE-
DCOM by Raya Dunayevikaya

[ 75cents forac Xuf AMEYRICAN CIvILI-
ZATION ON TRIAL

CITY e STATE L ZIP




tory for him to work for the state for four years “at the pre.
vailing rate of wages.” But even these Draconian anti-labor
laws did not sueceed in making of the Russian wage slave a
slave of old, an inlegral part of the means of production. The
Russian worker found all manner and means to circumvent
the legislation,

Reviewing six months of operation of the law of Juue 26,
1940, the Pravda of December 26, 1940, had to report dhat in
miny enterprises, especially coal mines, truancies were greater
in October than in the months prior to the enactment of the
barbarous anti-truancy laws. The reports to the cighicenth
conference of the RCP in February, 1941, complained of the
fact that the warkers still absented (hemselves “particularly
afier pay day.” And on April 16, 1941, two short months be.
fore the invasion by Germany, Shvernik, head of the so-called
trade unijons, reported 1o the cleventh plenum of the Central

Executive Committee of the Trade Unions that 22-32 per cent.

of the workers still do not accomplish their minimum
“nerms”; that, furthermore, workers of the same category
get different wages in different factories, sometimes even in

the same factory, and, worst of all “evils,” some factories con-,

. tinue to pay on the hasi= of experience rather than on the basis
of the piece-work system.

Hoiever, the fact that the Russian worker las bcen. able
in great measure to circumvent anti-labor legislation does not
mean that he is the prolelarian of the high morale of the days
of his own dictatorship. It is sufficient to counterpose the hero
of those days to the “hero” of today te bring out the change
in morale in striking reliel. Simply contrast to the Subbotsik,

who gave his Saturday services without pay to his state, the-

Siakhanovite, whose pay envelope is twenty times that of the
rank and file worker! The Subbotnik neither complained nor
boasted of his economic conditions—they were bad but the
- movement of the cconomy which he ruled over was such thut
he gained by the progress of the state. When, by 1928, pro-
duction had gained its pre-war level, the workers' wages were
t25 per cent of that level. The Stakhanovite boasts of his pay
envelope and complains to the srate of the disrespectful atti-
ture toward him on the part of the “ignorant” (read: rank
and file) workers who “preen themselves of their proletarian
origin.”

When the First Five Year Plan was launched the enthu-
siasm of the workers for the Plan was so high that during the
first year all norms set by the Plan were overdullilted. The
bureancracy saw the blue in heaven and raised the slogan:
The Five Year Plan in Four. But then the trade unions and
shop committees were still functioning and collective labor
agreements were in force both in state institutions and m
those private concessionaires that still exisied, such as the
Lena Gold Fields, Rulings made by the Workers Conflict
Commissions generally favored the workers in their fight with
the management. On January 5, 192¢, for example, Economic
Life, the organ of the Council of Labor and Defense, empha-
sized that piece work ratcs are subject to the approval of the
Workers Conflict Commission but that the responsibility for
fulfilling the financial program rests exclusively with the man-
agement. ‘That issue of the publication reports also that it is
an ordinary accurrence for a worker dismissed Ly the man-
agement to be reinstated by the labor inspector.

When the worker, however, found that agricultural prices
had soared so high that his salary could not even cover the
purchase of sufficient food, his enthusinsm subsided and pro-
duction lagged far behind the Plans, Inmmediately the state
struck out against him. On January 24, 1929, a decree was

ter

promulgated making workers responsible for damaged goods.
In 1930 it became obligatory for a factory director to insert
into 1he worker’s paybeok the reasons for his dismissal. That
same year the labor exchanges were instrncted to put the
workers who left their jubs on their own initiative o a “spe-
cial list" (rcad: blacklist)y and deprive them of unemploy-
ment compensation,

Of food there was such scarcity that ratjoning had to be
introduced in 1930, For the manual worker the rations were!
twelve pnunds and five ounces of black bread 2 week, and the
following it-ms, in quantities, per momh: twe and a half
pounds ten ounces of herring, thirteen ounces of sugar and
two and a half ounces of tea. Soon wa disappeared from the
meager diet and we read of the workers having a kipyatek,
which is plain- boiled warer, without either sugar or tea.
Meanwhile, unemploymen: had been declared officially to be
nonexistent and unemployment insurance was acwually abol-
ished. The worker's ration card was translerrad into the hands
of the factory directars.

The workers became restless. The rate of labor urnover
in 1930 was 352 per cent, Buu the siogan of “The Five Year
Plan in Four" was not changed, The controlled press voiced
criticism of the trade unions and blamed them for not seking
to it that the workers fulfilled their “norms.” In 1982 it was
decreed that the worker coutd be fired for a single day's ab-
sence without permission. Morvover, the factory director
thereupon could deprive him not only of his food tivd dut
also of the right 10 occupy the premises owned by the factory,
that js, the worker's living quarters, To siifle the expression
of dissatisfaction on the part of the workers, it was decided :
to dcprivc the worker of any form of redress through his trade
vninns by “statification” of the lauter, In 1938 the liquida-
tion of the Council of Labor and Defense into the Ecoromic
Council was decreed, Thus, while the [actory ‘director had
conwrol over the worker's food and lodging, the worker had
no trade unions independent of the state to take up his gricy-
ances. But it was impossible to degree slavery. S5 long as in-
dustry was expanding 2nd workers were necessary to man the
machines, the workers took advantage of that one fact and
continued te shift from job to job.

The 1638 law was no harsher than the '1932 law but no
more cffective. The barbarous 1940 faw was likewise found
inadequate. Shvernik proposed thay, instead of bare decrees,
the state use the indirect method to get the most out of labor,
Shvernik raised the slogan “To liquidate ta the end equali-
tarianism in pay.” In other words, picce work should be the
rule not only in 70 per cem of the enterprises, as herctofore,
but be 100 per cent prevalent. “Petty bourgeois equalitarian-
ism" and “depersonalization” must be “liquidated.”” The
Leader had been wise when, as far back as 1954, he had said
that there should be an end 1o depersonalization. It was h1gh
time to realize that slogan.

What, precisely, does “putting an end to depersonaliza-
tion" mean?

2—~Ending Depersonalizution and Creating Stakhanovism
Although the siate, as the owner of all means of produc-
tian, is the over-all employer, every siate ¢nterprise must pro.
cure its own labor force and there is keen competition be.
tween individual enterprises because (i) there ia a shortage
of ¢xperienced labor; (2) productivity is so low that there
a canstant neeed for more labor than thearetically is ne
according to the Pian. For instance, the First Five Year Plan
called for an Increase of laborers to 157 million. Actually,
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22.8 million laborers were used even to achieve the un.
atiined production plans, Living quarters in the city be-
came unbearably overcrowded but the famished peasants con-
tinued to lluck to the city in miilions so that a large rescrve
army of labor was finally ereated. Jn 1933 passports had o be
introduced to restrain the peasants' seareh of employinent in
the city. In tune with the times, Industry, the organ of the
Commissariat of Heavy Industry, in its issue of March 16,
1933, informs managers who had not fired their “poor” work-
ers because heretolore there had been severe shoriage of labor
that now they have a “tramp card: there are more workers
in the shops than is necessary according 1o plans.” (Emphasis
in original) In amlyzing the excessive turnover the writer
of this froul page article has the gall to auribuie it w the
"enthusiasm® of the Dun Basin miners for collectivization,
which made them leave their work and “thomselves” put
through collectivization in the village! “Bui, why,” he con.
tinues, “is there siill excessive labor turnovers” One of the

reasons he admits to be “In the communal dwellings, which-

have been built in the past months it is Althy, uncomfortable,
boring.” Bui the biggest cause for labor turnover is the search
for better wages. He asks management 1o stop bidding against
management for workers. Nesither this appeal nnr the anti
labor legislation that was enacted nor the fact that the pro-
letariat was deprived of the use of the trade unions which Lad
become part of the administrative machinery of the state ac-
complished the trick of straight-jacketing labar, The 1y
slogan, “Let there be an end o depersonalization;” needed a
big stick 10 enforee it 8o iha siate arranged for a "gift [rom
heaven™® 10 be sent them in the form of Stakhanovism,

Here Is V. Mezhlauk’s (the then chairman of the Stale
Planning Commission) explanation of this “gift from hea-
ven": "A plain miner, the Donetz Basin hewer, Alexei Stak-
hanov, in response 1o Stalin's speech of May 4, 1935, the key-
note of which was the care of the human being and whick
marked a new stage in the development of the USSR, pro-
posed 2 new system of labor organization for the exiraction
of coal. The very-first day his method was applied he cut 102
tons of coal in one shift of six hours instead of the established
rate of seven tons,” So this “gift from heaven” came on August
31, 1985, "in response to Stalin's speech of May 4" In the
four months that elapsed beiween the two events a lot was
done by the state o set the stage for “the miracle,” so that
the press, the photographers, the wires of the world immedi-
ately heard of “the gilt from heaven Contrast the hulla-
baloa about Stakhanov with the silence as to the hot-house
conditions created for Stakhanovites who get the finest tools
and spoil them at the fastest pace without the necessity of
paying for them as the workers have to pay for damaged goods,
and the silence as 10 the brigade of helpers who do all the
detail work but get no Stakhanovite recognition either in
fame or in moncyl ‘These record-breakers for a day do not re.
peat their records but retire behind swivel chairs while the
mass of workers are now told that the “miracle” shonld really
be their regular “nonn"!

Armed with Stakhanevism, the statc was able to revive the
1881 slogan, for now they had the wherewithal to enforee it
Picce-work was made the prevailing system of work in Russia.
Tn the staite of LeninTrotsky, where the Subbotnik was the
hero, the range of pay was onc to three; in the Stalinist state,
where the Stakhanovite is the hero, the range of pay is one
Lo twentyl

—
*Stallo’s exproseion: ses his speech on November 13, i,

3—Ending Rationing and Producing Luxury Goods
Ending depersonalizaiion and creating this extreme dif-

terentiation: in pay bad its corollary in ending rationing and
producing luxury goads, for e rise in pray woulil have meang
nothing o the Stakhanovites i they couldl not put it to use.
It is imteresting, therelore, to note that whereas production
of articles of wass conswmption kept dittle pace with the de-
mand for theny, the production ni lunury gouds leaped almost
ta the miraculous heights achieved in ihe production of means
of preduction goods. The tremendous jnerease in realized
output of luxury goods contrasts sharply to the very slight in-
crease in articles ol nass consumption, Let us {ook at the
luxury goods first ;28
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Even the Perfumery Trust, headed by the culwred Mme.
Litvinoff, showed 5 great fncrease.” Comtrast the 270 per
cent increase in “production” of perfumes 1o the measly 44
per cent in the praduction of zotton goods for the period of
the Second Five Year Plant

Even so the Stakhanovite was dissatisfied, for it was irk-
seme to him to be favored only in the matter of Iuxury goods,
whereas in the articles of first necessity the manual wotker
with his ra2tion card was still favored by the state stares. And
the prosperous kolkhoznik who was not entitied 1o a ration
card, of what good was his prosperity to him? Clearly, the
status of these two groups contradicted the reality of ration-
ing. The state took steps to end this contradiction,

On November 15. 1935, the first All-Russian Conference
of Stakhanoviies was called to order. 1t was addressed by the
Leader himsell and Pravde waxed editorially enthusiastic
about the “salt of the Soviet earth.” It initiated 2 carapaign

: to teach the people “io respect those leaders of the people.”

It tried to counteract the detestation of the rank and file
workers toward these unsocial speed-demons, _That hatred
Irad o bounds and it was not altogether an unheard-of event
tlat individual Stakhanovites were found murdered. The
press hushed down the oceasionial murder and played up the
state praise. These Stakhanovites, the masses were told, ware
“non-party Bolsheviks.” The Stakhanovites themselves were
favored witl something wore practical than the label “non.
party Bolshevik™: rationing was abolished?

The ahalition of rationing made it possible for the Stak-
hanovite o reap ful} advantage of his high salary. The aboli-
tion of rationing benefitted the prosperous kolkhoznik who
had heretofore not been enritled to a ration card. The aboli-
tion of rationing worsened the conditions of the mass of
tollers,

The siate, however, pictured the abolition of rationing as
a boen to the workers. A lot was said about the “rise in the
consumption of the masses.” What they cited as “proof” of
that was the increase in gross (not net) rotail turnover. The
State Treasry does net divide is revenue from turnover tax
into that obtained from articles of mass cennsumption and
those fram heavy industry, but we know, through the manner
in which it taxes individual itemws, that in no case could the

{18) Ct, L. B, Hubbarnt: Jovirl Trade and Ditribwbim.

{13} Cf. N. Mikhnllovs Land of the Soviets,
{28} Tabla shetmueted frowy Quaterdy Bulletin of BoviehRussion Econom.

fea, No. 12, November, tits,
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percentage ol turnover tax from heavy industry have been
higher than 10 per cent. Hence, if we examine the Eross re-
il wrnover, we will see that there was not so much an in-
crease ity the turnever of goods as in the money turnover: (55
Gross Ret, Turnover  Net ltet.  Incidence
Turnover Tax Twtover  of Tax
1930 .. -~ 10815.5 6,735 15.180 (18}
32 — 274652 10,6078 16,86y Grg
t934 . COBigy  s36i50 {200 1554
1935 . . mn— T 1T N 51500 mbiz 1744
Thus the effect of the turnover tax was “a rise in con.
sumption of the masses” (read: a rise in the incidence of the
fex) from 514 per cent in the first year of its adoption to
174-4 per cent in 1935, when rationing was abolished. Accord.
ing o the 1able above, tha is according to the value of goods,
productions of articles of mass consumption more than qua-
drupled from 19g0-95. But we know that, at besi, production
anly doubled (that is, even if we wke the Soviet fconomist’s
gavge of value output and exclude only the turnover tax).
Clearly, no more commadities could be tonsumed than were

produced. But even if we accepl the doubling in production

of articles of mass consumptien, we can still, by no stretch of
the imagination, conclude that that meant 2 rise in the con-
sumptionof the masses. The high prices in effect after ra-
tioning made it difficult for the ordinary worker to tuy cven -
the few commaodities he had bouglit during the rationing pe.
riod. The rise in “mass" consumption meant a Tise in the
eonsumnption of ‘the labar and kolkhoz aristocracy and a de-

" crease in the consumption of the rank and fle workers, as we

shall soon see,

- The Russian statisticians would have us believe that there
was a dearease in the prices of articles of mass consumption
after rationing. As proof of that, they place parallel the prices
in effect before and after rationing was abolished, However,
what they place alongside of one another is not the rationed
and norn-rationed price but the ofen market prices, which
were completely beyond the reach of the rank and file workers,
and the commercial prices, that is, the state store prices after
rationing was abolished and the prices were 7aited, As the
table below will show, the reduction in the open market price
(the single uniform price) was a tremendons increase never-
theless over the rationed price, which the worker had hereto-
fore been entitled 1o (29

Rotioned Prizes  Open Market Single Uniform

1928 1992 1935 1035

] NEIFA oo My

Wheat flour ... .22 ap 135 1.Ho
Beef ... - U AP 1156 580
Tutatoes .oy a5 o oo
Sugar ... - s 12y 450 N $8o
Sunfllower oil . 13.50*
Butter ..., Sy X 4.08 o 16.50

Thus the “"victorious reduction in prices” reveals a ten.
fold rise in prices since the initiation of the First Five Year
Plan. The change from the open markee price to the single
unilorm price benefitted only those who were not entitled to
a ration card and had (o buy in the open market. But for the
ruass of workers the abolition of rationing meant such a rise
in price as must considerably decreass his standard of living.
This deseives more detatled treatment, for his standard of
living has deteriorated even more since then, as we shall ses
in examining his real wuges at the outbreak of the Russo-
German war.

{99) 1933 prices abxtracied from Siatirticl Mandbool (o Russian)y 1mag

prices from T'rokopoviea's Bulirtin, No, 1-27 1385 prices {rem Americun Quar.
terly for the Souvie! Union, April 1900, Starred Reme are 1034 prices.

4=The Worker's Stardard of Living at the Outbreak of War

The abuve table was the frst ofScizl glimpse we have had
of the rising cost of living since the discontinuation of the pub-
lication of the food index in 1930. Further data in regard to
the rise in retail prices in governinent siores in Maoscow in
1939 and 1940 were gathered by the Amerion Embassy and
published in the November, 1939, and Moy and August. 1940,
issues of the Monihly Labor Review. in addition to reporting
the prices of food, the Review also records the fact that, al-
though there were izg hems of foodstulls jn state stores in
1936, there were only 83 on January 1, 1939, only 83 on June
1, 1939, and only 44 items an January 1, 1940. Further, that
such essential commodities as ik, butter, cggs, sugar and
potatoes which were listed as available, are available very
iregularly, The prices funted have been disputed by no
one.* The only subterfuge lefi o the Soviet apologists is that
it is insufficizur merely to show the rise in cost of food with-
out knowing the Russian worker's preference in food—he may
prefer herring ta caviar. But our method of measuring the .
worker's standard of lving takes sway even that shabby sub-
terfige since the goods used are thuse found by an official
study in Moscow in 1926 to be those consusned by the
masses, *®

COST OF FOOﬁ IN CZARIST TIMES AND BLCFORE AND AFTER
THE FIVE YEAR PLANS {30} :

(In rubles per kilo, except milk ju liters and CERs in units)
Fodstuffs consusned weekly 113 1giy g8 1ged 1940 1940
in Moscawe in 1926: Quan, Price  Cost Price Cost Price’ Cost
Mack bread . C 007 a7z oud  ag0d 085  rogio
Wheat Aour | k ol 094l o022 a7l 200 21910

PO5  a5%0 009 2738 w30 36480

DBect - . X 046 4332 087 Boeg 1200 110400
Mutton’ o034 0578 09 843 1400 20080
Sugar ... C34 41850 ‘062 aju gBo Lo
Uit agby onb o344 a0 16040

195 . o205 xq3 gy 1750 19250

0oy o)fe ogo g 085 1.3600

Sunflower oi - a5 wo18e ‘ong 0636 1565 18780
. 1381 2.5832 s0.6270

Using 1913 as 100, the index of the cost of food for 1928

Is 187 and for 1940 it & 2,248. The weekly wages for those
years werer 1913, six rubles; 1928, fourteen rubles, and 1940,
83 rubles. "Again using 1913 as our base for nominal weekly
wages, we have an index for 1928 of 233, and for 1940 of 1,384,
We can now construct our index of real wages by dividing the
nominal weekly wage into the real cust of food, ihus obtain-
ing 125 as the index of real wages in 1928 and .4 Fer cent -
for 1940, when compared to Czarist times, we must not forget!
Had we considered the further rise in food prices by October,
1940, it would have been 2 mere 55 per cent of 19131 And
even that appallingly low figure, which so glaringly proves
the deterioration in the worker's standard of living, dves not

—_—

*Confinnstory evidance of the YAIdIly of these prices appeared in the
Travda of Octlober £, 1040, which anteunced thal polaloes hare boen “reduced
from ute ruile and twenty kopeks to blaety kupeks' mnd “bread raised Croem
elghty-five kopeks to m rublo par kifo Tho only piace that had quoted the
tuble ani! twenty kopekn as the prica for potaloes was the “Monthly Labor Ne-
Ylew" nrticle; the Iant the outalde had had of the official fgures was the quota-
Hon of potalocs at Afty knpeks & kilo in 1935,

**Furthermore, the benafit of the coutt In each cnse goes Lo the atate, For
expmple, of the cleven itema llated tn thet 1920 budget, wo have Hated ooty ten
becatne the cleventh, rhoe, was unavallatle and miher than guesm at & subeti.
tule we have simply taken for granted that the worker did wilthout rice,
when the 1338 It did not menltion the QuAlity of food, wo In sach casm mt
down the chesper quality, thus lhe price for heet s that of beef for oup, nok
-m-lei: mnin bee! or Leekateak: the prires of bulter mnd wheat flour are second
Quakity, ete,

(50} The 1913 qvres are from Prokoporics's Buiteiin, No, 1.4: tvas prices
Al fo ante (1033 104G Mgurea for beginning of year from “Monihly Labor Re
rlew"! starred figure, 1939, The 81k study, Includlng quantities, reproduced

{u {uternational Labor Reelas,
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picture the situation at its worst for we have considered the
single upiform price in 1940 and not the open market price
(to which the worker sometimes had to resort because ‘few
foods were available in siate stores). On the average, the open
market prices are 78 per cent higher than ihie state store price!
There is supposed to be no black market in Russia but in the
officially recognized free market beefsteak sold for seventeen
rubles a kile when the state stores sold the same commodity
at ten and a half rublest

The full significance of the miserable living standards of
the Russian worker first fully dawns upon one when he reads
the Stalinist publicity of the “socialized” wage—that i3, the
free medical care, education and reduced rent that the Rus-
sian worker is supposed to count as part of his “wages” and
of which he was deprived during Czarist times. First of all,
even that would not bring the worker's real wages to more
than 70.8 per cent of Crzarist time, which is not much to boast
of for a “'socialist” land. But more than that, the point as 1o
the “socialized” wage does not affect our comparison with
1928, All of the bencficial legislation was enacted in the first
years of the workers® state. Both in relation to education®**
and health®*** the worker fares worse, not betwer, after three

Five Year Plans than before their initiation. And in compari-

son to his 1928 siandard of living Iis 1940 standard is but
one-half! His standard of living deteriorated not only in te.
‘gard to the main basis, food, but alse in regard to his four
square meters of living space and His clotbing {in rubles):
Artiele of Clothing 128 1939  lncreate
Calico, meter v, 50 350 7-I0ld
Woal meter Gru 18000 o800l
Men's leather shoes ... ... 985 17500 g-fold
Women's leather shoes LX) fzn0  12-feld
Galosh 3.60 1gdis  pld-fold
We sec here a fourleen-fold increase in the cost of clothing
ay compared to 928, If, because of the paucity of data, we
have not included rent and cost of clothing.in computing the
worker’s standard of living and real wages, thai, 100, was in
favor of the state. The inescapable conclusion is that even
from the mest optimistic view the worker's standard has de-
creased 20 to 30 per cent from Czarist times and by half since
ig28! Ncither should it be forgotten that we took the aver-
age weekly wage; the minimum weekly wage of 25-30 rubles
would have been insufficient to pay lor his [cod alone, much
less consider clothing and rent! Contrast to this deterioration
the fact that the per capita income has increased [rom 52 ru-
bles in 1628 to 196 In 1937 and that the “national wealth”
leaped [rom six billions in 1928 to 178 billions in. vg40, and
you have the most perfect polarization of wealth in an “indus-
trially advanced"” society! ‘
L] * L] .
We have waced the development of the “social group
known as the prolelariat™; let us now scan’ the social physiog-
nomy of the “classless intelligentsia,” which is not a class “in
the old sense of the word™ (Stalin), but nevertheless performs
the function of ruling production and the state.

I11—The Intelligentsia: The Social Physiog-
nomy of the Ruling Class

Stalin was addressing the eighteenth party congress of the
RCP in March, 1939: "Notwithstanding the complete clarity

***1Je now hav to pay for his educetion above the Arst year of high schoal.
Conalder, (or example, the preghinney lawa, In lhe Bmt years of iba
wotkern® state the working woman got elght weeka before nwd elghit weeks
afler pregnancy; now she gets pald tor & folal of only 85 calemtsr days. More.
over, she does nnt get that unlens she has worked seven manths In a single en-
terprise: and thal, when you cunsider the extent of the laler turnvver, docs
not often happenl

18

of the position of the party on the question of the Soviet in-
telligentsia,” the Leader complained, “there are still within
our party those who have vicws hostile to the Soviet intelli-
gentsiz and incompatible with the position of the party.
Those who hold such incorrect views practics, as is known, a
disdainflul, contemptuous attilnde toward the Soviet intelli-
genusia, considering it as a foree foreign, even hostile, to the
working class and the peasautry...incorrectly carrying over
toward the Sovict intelligentsia those views and attitudes
which had their basis in old times when che intelligentsia was
in the service of the lapdowners and the capitalists. .. .

“Toward the new intelligentsia a new theory is necessary,
pointing out the necessity of 2 friendly relation 1o it, concern
over it, respect for it and collaboration with it in the name
of the interests of the working class and the peasantry.” (69

The lollowing day the press waxed enthusiastic not only
of the Leader but of the group he extolled, the intelligentsia.
lzvestia assured us that “these leaders of the people” were
“the salt of the carth.” Sialin, heing a practical man, said
that these “cadres” should be valued as “the gold fund of the
party.” . .

Molatov, addressing the same congress, was very specific
as t¢ who constituted the intelligentsia. He listed 1.7 million
directors, tanagers, kolkhoz heads and “cthers"—that is, the
politicians—who constituted the “most advanced people.”
When to the “most advanced” he added the rest of the intelli-
gentsia, he got 2 total of g.5 million who, with their families,
censtituted 1514 per cent of the population.®

Zhdanov, the secretary of the parly, drew some practical

- conclusions [rom the Leader’s “theory” and Molotov's statis-

ties. It was true that since there were “no exploiting classes”
there could not be any basses.” But there were factory direc:
tors and they were a part, 2 most essential part, of the intelli-
genisia, the very part whom it was necessary “lo respect-and
obey" Therefore, he, Zhdanov, ¢laborated a plan by which
12 pave the way for smooth collaboration of these “classless”
groups. The plan boiled down.to a proposal to change the
statutes of the party in such a way as to erase all distinction
of class origin.** In arguing for the change, Zhdanov fairly
wreaked tears of pity from his listeners when he told them the
sad 1ale of a certain Smetanin who at the time that he was a
worker at the factory Skorokhod had become a candidate for
party membership. Before action was taken upon his applica-
tiont far membership he wrned, first, into 2 Stakhanovite and

- immediately thereafter into the director of the factory, wher-

upon, according to the statutes of the party, he was placed
in Category 4, for alien class clements, He protested: “How
ami I worse now that | am made a director of the {actory?
The cighteenth congress of tha CP--nnt the factory Skorokhod
—"unanimously decided” that he was no “worse,” and the old
statutes of the party were thrown overboard. The party, at
any rate, toed the “theoretic” line of Stalin and decided that
there were na classes in Russin and the “vanguard” party
thercfore need have no class distinctions in its statutes. But
the course of the cconomy which proceeded upon its way
mare along the line of the world market and less along Sta-
lin's rationalizations, the production progess which gave birth
to & class a2nd was in turn determined by it clearly revealed
the social physiognomy of the rulers, Much as the Central
(1) Probdema of Keowmy, Nu. 8, 1930,

“The 1939 ctimiie wrd nut yel published. Molotor bassd Bia figures on
1937 conaue, whilch won pot male putile beentise L waas “dolective,

*When the NEP was introduced, the party of Lenln declded 1o keep ca-
reerist elemenin out of the party Sy establlshing three catenarles, In the order
nf the accesslbility of entrance Inio the parly: the worker, ihe peasant and
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Administration of National Economy statistics tried to give
the 1939 census a “classless” physiognomy, and incomprehen.
sive as the daa wete, there is much we can learn from them
in regard to the acwal existence of classes from it. Here is
how the Central Adminisration of National Economy
grouped its population statistics:

Pel.of
Tutal

31.19
1254
4461
1.78
2.2y
w82
0.04
1255479 075
14,519,127% 100.00

Number

v . B45006.28%
- =yt 48y

. 75616388
s3.01B.u50
580044
1390208
Bu,00b6

Sovial Group

Waorkmen in towans and villages ... ...
Lnployees in towns and villages
Kolkhor members . .o s
individual peasanis . — -
Handicralt wotkers onganized in cooperatives ... ...
Handicralt workers outside of cooperatives . ..
Non-working population

Individuals withwout indication of social standing ...

‘These pereentages were further reshuffled in order to com-
pare the social composition of the land of “socialism” with
the land of Crarism:

Social Group
Workers and pl
Collettive farmers and cooperative handicraftsmen.....
Bourgeoisic (landlords, merchants, kulaks) e .
Individual farmers and non-covperative handicraftsmen. ... 6.4
Others (students, pensi j] z £y
Non-werking population . —
Not listed i

1913
e 167

1839

Yees ..

1000

t00,00

Note that the whole population is accounted for by using
the family as the unit. That helps hide both child labor and
dependents on wage carners, Note, further, that the popula-
tion is practically one homogeneous mass of “classless” toil-
ers: almost 5o per cent of the population are workers and em:
ployees and the collective farmers constitute practically all
of the other o per cent. Aud where are- the intelligentsia
we heard so much about? The reader will search in vain
for them. Yeu every “academiciun” who set out to analyze the
abave figures in the official periodicals had much to say about
the rise of the intelligentsia. Who are they? What do they
do? In order 10.find them and learn their social physiog-
notny, we shall have to break up the single category of “work-
ers and employees,” which hides the ruling class under its
broad wings. Let us wrn to the occupational classifications
and find out how Russians earn a living. The headings of the
following groupings are minc, but the categories arc from
official statistics: :

ARISTOCRACY OF LABOR® (thousands)

Heads of 1actor brigades

Heads of field brigades

Heads of livestock brigades oo oo

Tratlor drivers .

Combine operaton
Skilled Jaborers in Indusery, including wetal workers,

tuthe operators, welders and molders S— .\ TR 1

70490

g7.6
5496
1031
Zos
IR

“EMPLOYEES" (thousands)
Economists and statlsticlans
Legal personnel (Judpes AtLOMIEIS) o ssimiesimormrmrsrreees
Engincers, architects (excl, thosc acting as directors)
Doctors and middle medical pesonnel oo
Midile technical personnel wa mosrm—sre s e
Agrostechnical personnel .
Teuchers
Cultural snd techinical wkr. (Jolats,, lbrns, cub dire) - 405
Art workers 40
Nookkeeper, ACCOUMIANED, 1€, moreeoe e ssssemen 1709
Gaxt

“THE ADVANCED INTELLIGENTSIA"
Factory dim, and mgrs, kolkher,sovkhor and MTS pres. 175%%
Agronomists do
Scientific wkrs, (incl. supves, profs. of hghr, ed. Gists) g3
Others {incl, the ammy intctigentsia) oooe e 1550%°
3474
We thus get a total of 16.g million, or only 10.02 per cent
of the total population who are considered 2 part of the
“classless intelligentsia” in she broader sense of the word. The
“most advanced” of the intelligentsia, “the genuine creators
of a new life,” as Molotov called them—those, that is, who
are the real masters over the productive process—constitute a
mere §-3 miflion or 2.05 per cant of the total population. (We
are not here considering the family unit since we are inter-
ested only in thuse who rule over the productive process, not
their familics who share in the wealth their hosbands ex-
tract). The remaining eight per cemt share in the surplus
value and sing the praises of the rulers, but it is clear thac they
leave to the latter the running of thie cconomy ard the state.
The Central Administration of National Economy statis-
tics, needless to say, did not reveal the exact share of surplus
value appropriated by this “advanced” intelligentsia. But at
least we now know who this group is and what it does, The
part it plays in the process of production stamps it as clearly
for the ruling class it is as if indeed it -had worn a label
marked “Exploiters.” Jus as the Rustian state could not
“liguidate Category 4" merely by writing it off the party sta-
tute books, so it could not hide the social physiognomy’ of
the ruling class merely by choosing for it the euphemistic
title of “Intelligentsia.” :

F. FOREST.
THE NIW INTEANATIONAL + FEERUARY, 1943

Correction:

in the article, "An Analysis of Russian
Economy,” which appeared in the December issue of The
New INTeNATtONAL, under the table on the “Relationship
of Industrial Leve) iti the Development of Russia and Capi-
talist Counuries; Per Capita Production of Russia in Percent-
ages as Compared to the U.5.A. and Germany,” Russian indus-
trial production as a whole when compared to Germany's ap-
peared as 28.4 per cent. It should have been 46.2 per ceut.

*One million iy te Par Northern territores was unavalizble for analysls.
sStakhanovites ara not lsted separately; they are spread among the aris
tucrats of !abor and “miranced™ intelllgentsis.
g *+Daable-sinrred figures are those glven by Molotor: [ could find no Iater
res.
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The Nature of the Russian Economy

A Contribution on the Discussion on Russia

(In Anslyais of Russian Economy,! which
was made after en exhaustive study of
afl avuilable date on the dynamics of the
Five Year Plens, it was shown that the
low of valce dominated the Ruesian econ-
omy. This law cxpressed itaelf in two waye:
(1) The production of means of production
outdictances the production of meane of
conrumption. (2) The misery of Lhe w... Lersy
inereases, elong with the increcae in capital
accumulation. No one has challenged this
sludy bawed on official Russion documents,
which, however, did not draw the tuercap-
able conclusions. It ix neecasary, therefore,
to draw fully end cxplicitly the conclusions
implicit in the statistical analysis, which
this author hos alwayy conaiderce az Part 1
of ker study of the Nature of the Russian
Economy.—F, F. c

Introductory—"A Singlo
Capitalist Society"

" The profound simplicity of Marx's method
of analysis of capitalist society ruvealed
that, given the domination of the law of
* value, which is a law of the world market,
a given soclety would remain capitnlist
even if one or all of several conditions pre-
vailed: (1) the exchange between the sub-

1 Publintnd In 'T'he New Internatlanal,
Dee. 1042, Jan. nnd Feh, 1945, This acricea will
heteafler bo retarrcd to aa Part L .

_thia appears on p. 688,

divisions of the deportment producing
means of production wore effectend dircetly,?
that is, without geing throvgh the market;
(Z) the relationships betweer: the depsri-
ment producing means of production and
the one producing means of consumption
were planned o that no ordinary commer.
eiol crisea arvse; and, finnlly, (3) cven if
the-law of centrulizotion of capitn!l would
rench its extreme limit and sll eapite! were
concentrzted in the hands of *a aingle
capitalist or...n single eapitalist sneiety.”3

Freciscly heenuse Morx anaiveed a pure
capitalist society which has never histor.
ically existed, his snalysis holds true for
avery capitalist cociety, but only for eap.
italist soeiety, What Marx wes primarily
concerned with was not the abstraction, "a
sinigle capitalist =ociety.” His concern was
with the fact that this extreme development
would {n no way change the law of motion

2Cf. Knrl Marx: Theories of Surplus Valae,
(Voi. 11, lart II, p. 170, Russlnn’ ed.). The
debntes on thia questien within the Marslat
movement are dealt with by this aatheor in
lher Luxemburg's Theory of Accumnlatlon In
the N. L. April and May 1946,

A1*In a glven acclety, thia lImit [extrema
cantraitantion] would be reached If 411 socint
capitnl  were eoheentrated Into ‘the znma
hunds whother thowe of un Individunl cap-
ftallat or thore af o stnzle supitnlist sverety,”
—Knarl Marx: Cupleat, Vol, I, p. 092, Eden and
Cednr DP'uul transiction; in the Kerr udition

of that seocicty. IIr maode this abstraction
a point of analysiy becouse by it 1he limita-
tions of nny individual eapitalist rociety
could be seen more clearly, The only hasic
distinction from the traditional cnpitalisi
soziety would be in the method of appro.
priatien, not in tho method or laws of
production,

RUSSIAN STATE CAPITALISM: A
GIVEN SINGLE CAPITALIST SOCIETY

l. Tha Mode of Appropriation

Since under the specific Russinn state
cariialism legsl title to the means of pro.
duction ax well ns the competitive market
for such meens have been cholishad, how Is
uppropeintion mehieved?

Inasmuch ss private property in the
meuns of production hes been abolished in
Ruusals, it is a deviatisn from the jurldical
concepl to permit accumulation within any
enterprise gince the atate aims to-inerease
only “uationui capital” Nevertheless, with
the vstablishment of *ruble control,” enter-
prires were permitted to aceumulate in-
ternally. In fact, jneentives towapeds thot in- .
terest in capital accumulation were ¢reated
through the estoblishment of the Director’s
Fund., In 1940 internsl accumulation com-
prised 32.5 per cent of eapital investment!s

4Ct. Pari 1, N. 1, Jan, 1943,
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Beeause these agents of state capitul do
not have titlo to this accumulated capital,
however, is production thereby governed by
a different motive force?

1. Planning vs. the Average
Rafe of Profit

The Staliniste, in denying that Russia is
& capitalist socicty, insist that the best
preof of that is that Russin Iy net subject
ta “the law of eapitalism: the average rate
of profit.” 5

“The law of capitalism™ is not the
average rate of profit, but the decline in
the rate of profit. The average rate of
profit is only the manner in which the sur-
Plua value extracted from the workers is
divided umong the capitalists,6 It i3 im-
Possible to jump from that fact to the
conclusion that “therefore” Rucsia ia not u
capitalist country. It is for this reason that
the Stalinist apologists, with great delibera-
tion, perverted “the law of capitalism" from
the “decline in the rate of nrofit to the
achievement of an average rate of profit.
With this revision of Marxism na their
theoretic foundation, they proceaded to ecite
"proof” of Russia's being o non-capitalist
land: Capital does not migrate where it is
most profitable, hut where the state directs
it. Thus, they conclude Russia was nble to
build up heavy industry, though the grentest
profits” were obtained from light industry.
In other words, what the United States has
achieved through the migration of eapital
to the most profitable enterprises Russia
kas achieved through planning,

Profit, morcover, docs not at ull have the
same meaning in-Russin as it does in clas-
sical capitalisam. The light Industrics show
greater profib not because of the' greater
productivity of labor, but beepuse of the
atate-imposed turn-over tax which glves an
entirely fictitious “profit” to that indugtry,
In renlity, it s merely the medium throuzh
which the state, not the industry, siphons
off anything “extra” it gave the worker by
means of wapges, It could not do the snme
things through the channel of hoavy indus-
try beeanse the workers do not ent its
products. That is why this “profit” attracts
neither capital ner the individual agents of
enpital. That is the nub of the question.

Precisely beeause the words, profit and
loss, have nssumed n cifferent meaning, ihe
individunl agents of eapitnl do not mo to
the most “profitable” enterprises, even ns
enpitul iteell does not. For the very same
reagon that the oppesite was charneteristic
of clazsic capitalism: The individus) agent's
share of surplus value is greater in heavy
industry. The salary of the dircetor of n

5 Cf “Tenchinie of Economicn In the Noviel
Unlun" Amerlonn Bronamle Heslew, Hopt,
1944, p. L26).

B A mingle enplindian, an I well khown,
Feerlves in the ferm wof frofit, not that parl
of the surpius vulus which | dlreetly ereatml
by the warkers of his own exnerlones, byt o
shnry of the combined soeplun valug crented
through the countey proportionate o the
wmount of Mr awn enpltal, Unider nn Inteprrnl
‘stiute caplinllany, this 1nw of the erpund ratn
of proflt would be realized, ot by devious
routesa—that in, compaetition hmony ditfereni
cnpltnis — hat Innpediately nnd direetly
through stpte buthKeoping.™” — L, Trotaliy:
Hevolutlon Betrayod.

billion dollar trust depends, not on whether
the trust shows a profit or not, but basieally
upon the magnitude of the capital that he
manages,

State capitalism bringa about o change
in the mode of appreprintion, as has oc-
curred so often in the life span of cap-
italismn, threugh its competitive, monopoly
and state-monopoly stages. The Individual
agent of capitnl has at no time realized
directly the surplug value extrocied in hia
particular faetory, He has parlicipated In
the distribution of nationg] surplus value,
to tiie extent that his individual capital was
able to excrt pressure on this apgregate
capital. This pressure in Russia is exerted,
not through competition, but state plan-
ning. Bul this strugple or ngreenient ameng
capitalists, or agents of the state, it you

will, is of no concern to tiw prolatariat

whose sweat and blood has begp congealed
into this national surplus vaiue? What is
of concern ta him is his relationship to the
one who performs the “functien” of hosa.

2. Private Property and the
Agents of Capital

It is neither titles to Property nor motives
of individunls that distinguishes different
exploitive economic orders, but their meth-
od of produclion, or manner of extract-
ing surplus labor. If it was the legzl title
to property that were baske, the Stulinista
would be right in assuming, “Sinece there ia

-no private property in Russig, there is no

exploitation of man by man”

Behind the imprsing fagade of the “soclal-
ist economy,” however, stands the “elasslena
intelligentsin.” 8 The specific weight of the
upper erust of this ruling claze, ay we saw
in Part I, comprises o mera 2,06 per eent
of the totnl population!

The individuals who nct as agents of the
state and {ts industry are, of course, theo-
retically free to refuse to participate in the
process of secumulation, just ns n capitalist
in the United States s free to sign awny
to the workers in his factory hiu togal title
to the means of production.’ In the United
States he wonld retire to Cataling Island,
or, ot worat, be sent to an insane +sylum,
In Russia he would be “liquidated” But ho
dues not refuse. He nets exactly aa the
agent of eapital that he s, ns agzent of the
dead labor nlienated from the wocker and
oppressing him. The class difference be-
tween the two, which the Russinons cuphe.
mistically enll “functional”, i expreased
outwardily, too, In no different manner thun
under traditional capilalism, where the ong
lives in luxury and the other fn misery.,
It Ie true that in Russis the agent of capita!
doce not “own"” the Toetory. But persosal
property is recognized In the undimited right

7 “IL Is hminnterial to the laborer, whaothor
the cnpiinllst pocicets the wholy proilt, or
whether e ins to pny over a purt of it o
rome other porson, who hng o tegal claim
to At The renson for dividing the Pruiit
among two kindy of cupltalinin thus turns
surrentitlonsly Inty reanons for the oxlstence
of surplug vniue fo by tividel, which the
enpltal an auch deaww out of the procenn of
reproduction, qulte Hilart from any wybwg-
quent  divialon,” — Marg: Yol 111,
o 448,

BCL art 1, New Infernntlannl, Fob, 1943.

Capital,

to purchaze intercat-bearing bonds, sumptu-
ous homes, datchas, and perronsl effects,
State bonds, no matter how larga the
amount, are not subject to inheritance or
ift tax. Al forms of personsl property
cen Lo left to direct descendants, Institu-
tions of higher leurning, the tuition fees of
which make them inaccezsible to the pro.
\etariat, wolcome the children of thess
property-less faetory direstors, and thiz
assures their offspring of good poaitions
83 befits the rons and daughtera of the
tuling class. This, however, is entirely inci-
dental to the relationship in the factory,

It is not the caprice of buresucrney nor
the “will” of the individual enpitalist o
competitive capitalism that sais the wages
of the workers. It is the law of value which
dominaten both,

The law of value, i.c., the law of motion,
of the Rursian economy has led to ihe
polarization of wenlth, to the high organic -
compeilion of capilal, to the asccumulation
of misery at one pole and the necumulation:
of capital at the other, This is o given single
rapitalist soclety, an economy governed by .
the laws of world capitalivm, originating in
the separstion of the laborer frem control
over the means of production. - .

But how could that arise when not only
private property wos abolished, but tis
capitalists were expropristed?

Il. THE COUNTER-REVOLUTION
(Emphosis 1935.1937}

Given, on the ong hand, the environment
of the world mearket, and, on the other
hang, the failuro of the advanced proletariat
of Europe to moke its revolution and thuas
¢oma to the aid of the Russian proletariat,
it was inevitabla that the transitional stage
betweon .capitslism and eoclalism periah,
and the Iaw of value reassert its dominance,
It is neceseary, Lenin warned the fast party
congress at which he appearad, to examina
sguarely “the Russian nnd international
market, to which we nre subordinated, with
which wa are connceted and from which we
cannot escape,”

The counter-revolution did not make &
“formal” appearence, with arms in hand,
ard therafore it was hard to recognize it
Along with the bureaucratization of the
appavatus and lows of political control over
the state by the proleturiat, the relationa of
production were undergoing a transforma.
tion. It was, In fact, the changing relations
ol produstien which Inid the basls for the
eventual consolldation of the burcnueracy
a3 n class,

The Initial changea in the relations of
production appesred Imperceptibly, Tha
labor inspeetor fuiled to defend tho workers’
interests Lecause, with the adoption of the
Firat Fivo Year Plan, all cuterpriscs ho-
came state enterprives and wutomatically
wera lubeled “socinlist.” The leaders of the
trude unions who displaced, first the Left
Opposltionists, and then the Tomsky lead-
ership, wera all too ready to spesk out
againat any “right wing unionistic tenden-
cies" of thosa wha put thelr welfarc above
those of the “aucialist” econumy, When, in
1031, tha aiate told the worker hu esuld not
chango his job without peimission of the
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director of the plant in which ke worked,
the trade unions had to ncquicses, When
the worker's ration card and his right to
living space were placed in 1932 in the
hands of the factory director, the trade
unions hailed the astep as a necessity for
eptablishing “labor discipline.”” The Workers
Production Confercnces, established by the
early workers state sn that every worlter
“to & man” might participate in the man.
agement of the economy, seldom convened.
In 1934 the trade unions were made part
of the administrative machinery of the
atate.

But the fing] divoree of Iubor from con-
trol over the means of production could
not be achieved mierely by legal enactment,
any more tham the constitutional dictum
that the meana of production Lelonged to
the “whole nation” could give the workers
automntic control over them. Stalin saw
early that the dual nature of the evonomy
violently shook his rule, now to one ex-
treme, now to the other. In hia nddress to
the directors of industry, he ..sued the
slogan: “Let there be an end to depersonalt-
zation.” This, trunslated in industrial terms,

- read, **Botter pay for better work.” "Better
pay for better work" needed a foundation,
s piecework system that could gain momen-
tum only with such & momentum as Stak-
hanovism, which arose in 1935.%

1. Stakhunovism and the -
Stalinist Constitution

The high organic composition of capital
in” advanced capitalist countrics, which
makes necesaary a comparable technical
ecomposition in any single society, demands
sacrifica in the sphere of the production of
nrilcles of mass consumption, That the re-
sulting distribution of the searee means of

. coprumplion is st the exgenae of the pro-

letariat ne a whole is only the “naturap’

result of value production. This, in cuen,

engenders & certain relationship which gives’

the impulse to the capitalistic movement of
the economy. The "underconsumption” of
tho-workers in a capitalist soclely ia not
merely n moral question. It is of the essence
of Marxism, thot once the workers are in
that situstion, the relationship of constant
to variable capltal moves in a certain diree-
tion, This is the hardeat point for the petty
bourgeols to understand,

Tha piccework system was declared by
Marx to be best suited to the capitalist
mode of production, *The Stakhanovite piece-
wark systern was best gvited to the mode
of production prevalent in Russia, These
record-breakera-for-a-day poen onlered the
foctory—mot through the baek deor, but
through the front oflce—hecause they thetn-
selves occupied that front offiee, The poti-
tician bureaucrat found an “heir apparent”
in this “production intelligentsia.,”” Both
groups soon fuszed to comprise the new
“clagsless intelligentsia.”

Stakhanovism made possible the develop-
ment of o labor aristoecracy. But not merely
that. A labor nristocracy mesnt a better
prop for the ruling cligue. Bul not merely

YL Part 1 {acction on “Endipg Doper-
sonallzntion and Croatlng Stakhanoviam'),
M. I, Feb. 1743, pp. B3-64.

thrown not only

thot either. No, as master over the pro-
duction process, with Stakhanovism as u
boge nnd nourishing =oil for “heirs” to
bureaucrats, the burcsuerney began to fesl
the gtabillty of a ¢lass. Feeling the stability
of a class snd having a source of reinforce.
ment from the managdrs of industry, the
bhurcaucracy moved headlong townrd the
Juridical liquidation of the dictatarship of
the proletariat. To legitimize the counter-
revolution against October, tho new class
needed a new constitution,

The Stalinist Constitution of 1936 recog-
nized the intelligentsia sy a special “group,”
distinet fromn workers and peasants, With
thiz juridical ecknowledgment of the exist-
ence of o new ruling class went the guar-
antee of the protection of state property
form “thicves ond misappropriators.”

Morcover, the Constitution raised into o
principle the Ruysiaa maunner of payment of
laber. The new slogan read: “From each
according to his abilities, to esch according
to his Iabor.” This secmingly senscless
slogan is in reality only a method of ex-
pressing the valid eapitalist law of pay-
ment of laber according to value. To guar-
anice the free functiening of this truly

“economic law, it became necessnry to exters

minate the remnonts of the rule of Qctoher,

"even if it were only in the memory of some

men, e

2. The Moscow Trials

The Moscow Trials of 1937 were the
eulminating point to the counter-revolution
that we saw developing early in the changed
relations of production, A hangman's noose,
rather than arma in hand, sufficed becpuse
only one of the parts to this conflict was
armed, The Octoher Revoluticn was exter-
minnted and the proletarian state over-
by the excculion of the
014 Bolsheviks who led i, but by clearing
a Dlace in the process of production for the
new cinga, That place could kave been
cleared for that “classless intelligentsia®
only when there existed such o class only
where the method of production called iL
forth,

The Russian worker knows thiat the job of
factory direclor is not, ag the Russjans put
it euphemistically enough, mercly *func-
tional,” The factory director behaves like a
boss becaune he is o boss, The state beara no
more resemblanee to a workers’ state than
the president of the U. 8. Stecl Corp. dees
to n steel worker just because they nre boih
“omployeey” of the same plant. The Coun-
ter-Revolution has triumphed.

Yot it was not the laws that caused the
triumph of the counter-revelution, The ae-
cumulation of these laws only bears witness
to the accumulation of changes in the rote
of labor in the Soviet state and in the proe-
ess of production.

The Counter-Revolution Is not the child.
not even an [llegitimate one, of "Bolshe-
visim.” The Counter-Revolution is the legiti-
mato offepring of the “naw" modoe of produc-
tion, out of Stalinism and fired by the Im.
perindist world econnmy. It ia this moetliod
of production, and not the legal enactments,
that needs, abave all, to be investigated. In
this investigution we will find that, as in
any capitalist ceonomy, the two major con-
tending forces are capital and labor,

ill. LABOR

“The economic iaws of such a régime
(atate eapitalista} would present no
mysteries.~Leon Trotaky.i®

Tho inner essence of the Murxian theory
of valve, and hence of surplus value, is that
Iabor power is & commodity bought at value.

Up until 1843, the Soviet theorists had
denied that the lew of valun, the dominant
Inw of cepitalist production, fonctioned in
Russia where socislism had been “irrevoe-
ably esteblished.” In 1943, howcver, & start-
ling reversal of this poaition was publizhed
in the lending theoretical journal of that
couniry, Pod Znamenem Marxizma.? The
authors of this nrticte state that the teach-
ing of politicel cconamy is being resumed
after u lapee of seversl years, and offer the
teachers rules to follow in their “teaching”
of politieal econemy. Even a superficial
glance at the article reveals, however, that
it Is not the teaching that is being reversed,
but the political economy taught.

The Staliniat ideologlsts afMrm that the
deniul of the operation af s luw of value in
Russis has “created insurmountable diffiecl-
ties in explaining the existence of such cate-
goties [us money, wages, cte.] under social-
ism."” Now the admission that the law of
value operates must hring with it the fur-
ther admisaion thas the law of surplus valve -
cperates, ‘Like sll aopologists for ruling
classes, this admission they refuss to make.
This then, is their dilemma, which does not
concern us hered? What does concorn us
here Is the sdmizsion that the law of value
does in fact function in Russia, and that
mt;nny is therefore the “price expressfon of
valae” . : -

1. Yalue and Price
Asn in all capiralist lends, a0 in Russia,

. money is the means through which prices

und wages are equaled in the supply and de-
mand for consumption goods, that is to say, .
the value of the worker 1= equal to the so-

¢inlly-neceasary labor. time thal is incorpo-
rated In the incans of subsistonce necessary
for hia existence and the reproduction of his
kind. So long aa the produclion of means of
consumption is only sufficiunt to sustain the
masscs, prices will irresistibly break
through legel reatrictions until the sum of
ol prices of consumption goode and the sum
of wage payments are equal. Price-fixing in
Russia established neither stabilization in
prices of goods nor of wagee, Tho abolition
of rationing in 19356 broughtl about so great
an inerense in prices that the worker who
had eked out an existence under the very
low rationed prices, could not exist et all
under the “single uniform prices.” Tho atate

.was therefore competled to grant general

10 tevolutlon Betrayed, p. 245.

11 Under the tlanner of Marglam, No. T-8,
1945, Ruasion. For Engilsh Ltranslation sda
Tenching of Economica in the 3oviet Unlon™
In the American Econamle Itevievr, Bept. 1944,

13 For an analysis of how they attempt
te aalvn thelr dllommn, sen commontary of
Rayn Dunayevsakayn to tho above artiele.
published In seme lssus of A. 1% R., under
title, "A New Reviston of Marxian Econom-
few” Tho atircics upnn thin from the Stallnist
apologints 1o thia country were publishod by
that Journal in the following threc lssuce, and
Dunayevaliuya's rojoinder, “Hevision or Re-
aMrmdtlon of Murxism." appearsd in the Sept.
1945 issue.
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increases in wages, 8o that by the end of tho
Seccond Five-Year Plan wages were 96 por
cent above that planned.

The erroncous econcept that beeause prices
ore fixed by the atate, they are fixed “not
wecording to the law of value, but according
to government decision on ‘planned produc.
tion'"13 fails to take into consideraticn the
economic law thet dominates prices. Even
& casual sxamination of any schedule of
prices in Russia will shaw that, giving con-
aideration to devistlons resulting from the
enormous tax hurdens on consumers goods,
prices er¢ niot fixed capriciously and certain-
Iy not according to use-values, but exhibit
the snme differentials that prevail in *“ree-
ognizably” capitalist countries, i.e, priccs
aro determined by the law of value

2. Lakor: "Free™ and Forced

.Time is of the esscnee of things in a so-
ciety whose unit of measurement {s socialiy-
necessary labor time, whose mode of exist-
ence ia enveloped in technological revolu-
tion, and whose appetite: fer congealed sur-
plus laber is from its very nature insatiable,
The machine age has therefore passed this
wisdom on to its trustees, the bourgeoisie:
Use "free labor” if you . wish the wheels of
your production to turn speudily,

An if to prove that they aro not “really”
capitnlists, the Russian rulers ignored this
clementary wisdom and attempted to turn
wage slaved into sutright slaves through
legislative ennctment, At the lowest point of
production in 1932 when the whole régime
was tottering ond lsbor was turbulently
reetless, a law  was enacted which trans-
ferred the workers ration card into the
hanuds of the factory direetor who had the
right both to Are the worker and evict him
from his home for even a single doy's ab-
cence. This statute feiled to fulfill the de-
sired end, Labor would not come to indus-
try and when it did come, it left soon, nfter
producing as little a3 possible. Since indus-
try necded labor the factory director “for-
got” to fire the worker for nbsence and
slowups in production. By 1933 the c¢risls in
agriculture and consequent unemployment
ond actual famine caused such an inflow of

_Inhor to the eity as te permit the managers
of industry to diseipline labor through “nat.
ural” bourgeois methods, What the reserve
army of Inbor accomplished in 1933, the
specd-up and piccoework system of Stakhan-
ovism accomplished in 19356,

These “naturzl” methods brought about
nutural results: the class struggle. The
simmering revolt among the workere, which
was ruthlessly crushed during the staging
of the Moscow Trinls, enly produeed further
chuos in production and a mass exodus of
the workers from the city, In 1938 the state
grow desperate. The 1932 Iaw wns revived
and "improved upon.'' Thiz still proved

11 Cf. enl in the New Internatlonal, Oct.
1941,

14 This hny Nnally bBeen sdmitled by the
Fialininta, lu the above gited Lhegls, they
write: "Cost nceounting, which |s buaed on

nacloun urr of the law of value, la an
auhie method for the hummn mun-
ment of the economy unbder sochallsm,
Vaulue of the commoditles tn o soclinlist (ale?)
poclety I determied noet by the unita of
Inher expanded in s productlon, but upon
the gunntity of lubor svelully necessaty for
its production nnd reproductlon”

fruitless. In 1840 ¢ame the ereation of the
State Labor Reserves, and with it came the
institution of “correctiva labor”: workers
disobeying the laws were made to work six
months with 25 per ¢ent reduction in pay.

Heeause the sinte is in their power, tho
rulera think that it fa within their power to
coeree labor by non-economic means to obey
the needn of value production. Statification
of production has resulted in restricting the
free movement of workers. It has not
achieved the increase in Inbor productivity
required by constantly expanding produc-
tior,

There is this conatant pull and tug be-
tween the needs of production for highly
productive labor which meana “free” lmbor,
und the resort to legislutive ennctment to
bring thiz shont In hot-houze fashion. On
the one hond, several miilion workers ond
up in prison camps as forced laborers, On
the other hand, many are released back to
join the “free” labor army, The phenomenon
of "ecorrective labor” is the result of u com-
promize between the resort to prizon labor,
and the necd to get some sort of continuous
production right within the faclory.

Labor, teo, hos shown ingenuity, Where
it cannot openly revolt, it either "disap-
pears,” or ~o slows up production that in
1048 production was lower thun in 1836!
There have been periods when the rale of
incrense hzs been at a practical standstill,
and all the while labor turnover c¢ontinuca
to be very hightd$ So widespread were the
labor offenses during the wur thut tic state
has found that it must disregard ita own
luws if it wishes to have sufficient lobor to
brgin to put the Fourth Five-Year Plan in
effeet. It has thercfore declared a general
amnesty for nll labor offenders.

Thus while the state has found that it
cannot by legal cnactment trunsform wage
glaves inte votright sluves, the worker hus
found that he has the same Lypeté of “free-
dom" he hes on the capitalist competitive
matket: that is, he ruat sell his lnbor power
if he wishes to get his means of subsistence.

*3. Unemploymaont and the

Growing Misery of the Warkers

Just as Iabor power belng paid ot value {3
the supteme vssence of the law of value, so
the reserve srmy of Inbor i the supreme
essence of the law of the prenonderance of
constant over varisble cupital. The greater
expunsion of production, it is true, haa
mennt the abnrolute incrense in the laboring
army, but that in nowise changes the foct
that the law governing the attraction and
repulsion of labor to eapital is that of the
deerease of living labor as compared to con-
gtant capital. It is for this reason that
Marx eulled the unemployed remy “the gen-
cral absolute law of capitalist production.”

In Russin unemployment has - offieinlly
been nbolished since 1830, In 1933, however,
it was revenled, mx the Russinns so delieate-
1y put it, that “there are more workers in
the shops than s nzcessnry according to
plana” Tie influx from the famished coun-

15 &ee Part T (aection on “Tho Weorkers
and the Law™), New Interpatlonnl, Fobr 1043,
pp. 5623,

t6 ‘The anme type of "freedom”, Fronz Nou-
mann allows, oxisted for tho Germnn worker
In Nanzl Germaony, Cf. hia Behemotb.

tryside was, In fact, so grest that labor
passports had to be introducod aad anyons
without n passport was niot permitted to live
in the lurge cities. Stakhunovism in 1835
and the gory Moscow trame-up trials in
1947 changed the picture in the opposite dl-
rection, Thers wans 0 mass ﬂ?d'lﬂ from the
clty ta the country, The 1899 census re-
veuled Lhat 67.2 per cont of the totul popu-
iution was rural, and that of the 114.6 mil-
lion rural dwellers 78.6 millions were peas-
ants. To find 8o overwnelming & parcantage
uf "the population in sgriculturs in the
United States we would have to zo_bnck tom
period hefore the Amsrican Civil Warl

Russin is backward, but je it that b.-u:?-
ward? The productivity of fabor there is
very low, bul is it thut low? Or Is it rather
that the unemployed srmy hides out in the
countryside? That the latter i3 the true sit-
vation wos revealed by the “Great Leader”
himself when, in announeing the creation
of State Dnbor Reserves, ha npperled to the
kolkhozy for their surplus lzbor. “The kolk-
hozy heve the full possibility,” said Staiin,
“ig satisfy our request inasmuch as abund-
ance of mechanization in the kolkhezy frees
part of the workers in the country....

1t hay been imposeible for Rusaia, as it
has for traditiona! capitelism, to aveld un-
employment over & historic period, because
this single capitalist society is straining

_every nerve to bring its plants to the level

o! the more advanced productive systema
and the only way to do this is {0 use as little
living labor as possible Lo produce s much
value as possible. It is for this reason that
Russian state capltalism hes had to base lts
entive eslculation, not on the amount of la-
bor time, as In a transitional society, but
busically on wages, that is to say, upon the
value of the worker. Thia ha2s been further .
apgravated by the backwardness of the Rus-
sian cconomy s0 that we incet there the ex-
tre condition t¢ whieh Marx polnted in
Volume III of Capitcl.l? In order to obtaln
sufileient surplus value to inevense produe-
tion, part of the sgricultural population re-
ceives poyment as a family unit.1s

The conditions of the workers have con-
stantly deteriorated. Since the initiation of
the Five.-Year Flan, tho real wages of the
workers, a3 I have ghown in part, have
declined by half! That is not at all acelden~
tal. 1t is tl.e Inevitable consequenca of the
law of motion of that ecconomy which had re-
sulted in o high an organic compoesition of
capitel. Accumulation of misery for the
cluss that produces its producta in the form
of capital necossarily flows from the ac-
cumulation of capital,

I¥. CAPITAL

Capital, said Marx, is not & thing, but a
soctal relation of production csteblished
through the Instrumentality of ithings. Tha
instromentality which establishezs this ex.
ploitive reln‘ionship is, as is well known,
the monns of production allennted from tho
direct producers, i.e., the proletariat, and
oppresging them, The capltalist’s mastery
over the worker iz only the “mastery of
dead over living iabor" The material mani-

17 p 2T

18 Entnlng  statistlen are “"per peasant
housaheld.” Population statistics “par family
unlit” hetd hide child Inbor. Cf. Part I, New
Internsticnal, Feb, 1943,
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faatation of this greater preponderance of
constant over variable capital in the poe-
ponderance in the production of means o
production over means of conaumption. In
capitalist nociety it cannot be otherwise for
the use values produced are not for con-
sumnption by workers or capitalists, but by
cepital, i.e., for productive eonsumption or
expanded production, The greater part of
the rurplus value extracted from the work-
ars goes back into this expanded produetion,

The Russinn exploiters sre so well aware
of the fact that surplus value, in the aggre.
gate, is uniquely determined by the differ-
ence between the value of the product and
the value of labor power, that the Plan for
1841 atipuiated openly that the workers are
to get & mere 6.6 per cent rise in weges 1or
wvery 12 per cent rise in labor productivity.

“‘This proportion between lahor produc-
tinty and average wage,” brazenly pro-
claimed Voznessensky, “furnishes a basiz
for lowering production cost and increasing
socialist (1) scctmulation and conatitutes
the most important condition for the reali-
sation of a high rate of extended produc.
tion," 12

1. The Preduction of Means of Pro-
duction ot the Expense of the
Production of Means of Consump~

. Honm, . -

The huge differentinl between labor pro-

ductivity and labor pay goes into expanded
production at & stupendous rate. According
to Voznessensky, the Chairman of the State
Planning Commisgion, 162.6 billion rubles
were invested in plant and capital equip-
ment from 1929 to 1940, Of tho entiro na-
tiopal incomo in 1937, 26,4 per cent wad ex-
panded in eapital goods. The plan for 1942
had called for an eatimated 28.8 per cent of
the nationa! income to be Invested in means
of production. Some idea of the rate nt
which production goes into ¢apital goods in
Russia may be gained from the fact that in
the United States, during the prosperous
decade of 19221832, cnly 9 per cent of the
nation's income wan _utilized for expanaion
of means of production.

At the time the Plans were initiated, the
production of means of production com-
prized 44.3 per cent of total production, and
production of means of conaumption 6.7
per cent. By the end of the Firat Plan, this
was reversed, thus: means of production,
§2.3 per cent; means of consumption, 46.7
per ¢ent. By the end of the Second Five-
Year Plan, the proportions were 67.5 per
cent to 42,6 por cent. By 1940 it wan 61 per
cent means of production to 39 per cent
means of consumption. Thia is true of con.
tainporary world capitaliam.

Tha slogan “to catch up and outdistance
eapitalist lnnda” was tho reflection of the
compaliing motive of present world econ-
omy: who will rule over the world market?
Thereln lios the secret of the growth of the
means of production at the expense of
means of conaumption. Therein lies the
esusa for the living standards of tho masses
growing worse despite the “atate’s destre”
for what it ealled “the atill better improve-
ment of the conditionn of the working cloas.”

——
1% Cf. “The Growing Proaperity of the Ho-
vist Unlon™ by N. Vorncwavnsky.

The fundamental error of those who as-
sume that & singls capitalist society in hct
governed by the same laws 68 & aociety com-
posed of individual capitalists lies in & faii-
ure to rcalize that what happens in the
market is merely the consequences of the
inhercnt contradictions in the process of
production. A single eapitalist society dees
net have an (llimitable market. The market
for consumption goods, as we showed, is
strictly limited to the luxuriea of the rulers
and the necesaries of tho workers when
paid at value. The innermast cause of criais
is that laber, In the process of production
and not in the market, produces a greater
value than it itsclf is.

But wouldn't it be possidle to raise the
standard of Hving of the workers (not of
some Stakhanovites, but of the working
class as a whole) if all capital is concen-
trated in the hands of the atate?

What s grand illusion? The moment that
ix done, the cost of production of a com-
modity rises above the cost of the surround.
ing world market. Then one of two things
happens: Produetion cesses beenuse the
commodity cannat compete with the cheaper
commodity from a; value-producing ecoms
oy, or, even though the society insulates
itself temporarily, it will ultimately be de-
feated by the more efficient capitalist na-
tions in the present form of capitaliat com-
petition which Is total imperinlist war.

Our specific single capitalist zveicty haa
achieved some highly medern factovies, und
a showy aubway, but it has noL stopped to
raisé the living standards of the maasca of
workers, It cannat. Capital will not allow it
BC'CTUBB of this the economy is in constant
crisis. '

2. Crlses.. Russian Brand

- Thes vnlue of eapital in tho surrounding
world i1 constantly depreciating which
menns that the value of eapital inside the
capitalist society Is constantly depreciating.
It may not depreciate fully on the bureau-
crats’ books. However, since the real valuc
of the product cen be no greater than the
value of the corresponding plant on the
world market, the moment the Ford tractor
was put alongside the Stalingrad tractor,
the state had to reduce the price of its owmn
brand. This waz the case in 1831 when
Russin, while importing 80 per cent of the
world's production of tractors, sold its own
below cost. .

However, of greater importance—and
therein lies the essence of Marx's analysis
of all economic categories ms socinl cate.
gories—ia the foet that, no matter +what
vnlues may appear on the books, the means
of produclion in the process of production
reveal their true value in their relationship
to the worker. That is to say, if an obsoles-
cont muochine wos not destroyed but con-
tinued to be used in production, the worker
suffers the more since the overlord of pro-
duction still expeets him to produce articles
at the socially-necessary labor time sot by
the world morket,

As lang as planning is governcd by the
neceasity to pay the laborer the minfinum
necessary for his cxistence and to extract
from him tho maximum surplus value in or-
dor to mnintain the productive system as
far an possible within the lawless laws of
tho world market, governed by the law of

value, that is how long capitalist relations
of produztion exist, nc matter what you
name the xocial order, It has thus been ab-
solutely impossible for Stalin, Inc. to guide
the productive mystem without sudden stag-
nation und crizes due to the constant neces-
nity of adjusting the individual components
of total capital to one another and to the
werld market. He has svoided the ordinary
type of commercial crises. But, on the other
hand, when the crises came, they were more
violent and destructive. Such was the case in
1932, Such waa tha case in 1977. And one {5
brewing now. *

The Fourth Five-Year Plan ia heing in-
itisted in the midat of a new purgc wave,
at a time when the country has suffered o
loss of 25 per cent of capital equipment on
the one hand, and of 26 million homes on
the other. And, towering above all these
now that "pence™ has arrived, is the need to
keep up with tha Intest and greatest discov-
ery of atomic energy. All this keeps the Rus-
sinn economy in a constnnt state of turmoil,
Behind thia turinoil fa tho law of walue, and
hence of aurplus value, which cause world
capitalism in decay to writhe, If this Iaw,
in its esgence and In its easential manifesta.
tions, is dominant zlso in Ruesia, what kind
of society can it be but capitalist?

F. FOREST.
THE NEW INTERNATIONAL - DECEMBER, 7946

PART Il .

Trotsky dismissed the {dea that Russla -
might be a state capitalist society on the
ground that, slthough theoretically such a
riate was conceivable, in reality:

“The first concentration of the means of
production in the hands of the atate to occur
in history was achleved by the proletariat
with the method of social revolution and not
by c:}ggtaﬁsta with the method of trustifica-
tion,'? .

It Is true, of course, that historieally state
property appearcd aa workers’ state prop-
orty, hut that is ne reazon to identify the
twa, and in no way justifies Trotaky's trans-
formation of that histerfe fact into a theo-
_retie abstraction.

T. Hidtory and Theory

_ In the carly yesrs of existence of the So-
viet state, Lonin fought hard rgainst those
who, instead of looking 2t “the reality of the
transition,” had tried to transform it into &
thesretie abstraction, In the trade union dis-
pute with Trotsky?! Lenin warned the lat-
ter not to be “cazried awny by...abstract
erguments” and to Tealize that it was incor-
rect to say that since we have & workers'
state, the workers pyimary concern should
ba with production. Leuin insisted that the
workers hod a right to say:

u__.you pitch us a yarn ahout engaging
in production, displaying democracy in the
successes of production. I do not want to en-

20, sievointian Netrayed, pp 247-8 .

21, Trotaky's poaitlon doeos not, unfortu-
nately, sxist in Engllsh. It ¢an be found in
Russian, along with all other participants in
the disputn, Including Bhiyapnikor, in: The
Party and the Trade Unlona, ed. by Zinaviar.
Lenin‘a pouaitien has been tranaluted [nto
Engltsh and ean be found In his Relected
Waorks, Vol. IX. to which work we ruler.
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gage in productlon in conjunction with sueh
& bureaucratic board of directors, chief eom-
mittee, ete., but with another kind,"'22

We must not forget, Lenin continued, that
“All democracy, like every political super-
structure in gencrsl (which Is inevitable
until elasses have been abolished, until &
clnenless ncclely has been created) in the
lzat analysis sorves production and in the
last analysis is determined by the produc.
tion relations prevailing in the given so-
cletyta3

Thia stress on the primacy of productfon
relations [n the analysis of a moein} order
runs like & red thread through all of Lenin's
writings, both theorctically, ard in the day-
to-day analysis of the Soviet Union. In his
dispute with Bukharin on the latter's Eeo.
nomics of the Transition Period, he strenu-
oumaly chfected to Bukharin's assumption
that the capitalist production relatiens covld
not be restored and therefore his failure to
watch the actual process of development of
the established workers state, Where Buk-
harin had written: “Onee the destruction of
capitalist production relations i really
given and once the theoretic impossibility of
their restoration is proven..,." Lenin re-
marked: * ‘Tmpossibility’ is demonatratable
only practically. The author does not poze
dialectically the relation of theary to prue-
tice," 14 )

So fur as Lenin wns concernad, the die-
tatorship of the proletariat, since it was a
transitional state, could be transitional
“either to socialism or to a return bnck-
wards to capitallsm,” depending wpon the
historie injtiative of the masses and the in.
ternetional situation. Therefore, he held, we
must always be aware that (1) internally
thera way “enly one road...changes from
below; we wanted the workers themselves to
draw up, from below, the now prineiples of
economle conditinna®2ss gnd (2} exteraally,
we must never forget “the Ruasian and in-
ternational markets with whieh We are con-
nected and from which we eannot escape.”,
All we can du there is gain time while “our
foreign comrades are preparing thoroughly
for their revolution,”

Alfter the death of Lenin, Trotsky himsalf
was the first to warn against the possibility
of the restoration of eapitalism. Not only.
did he nsist that an unbridled continuance
of the NEP wouid bring about the restora.
tion of capitalism “on the installment plan,”
but cven after private concessions were
nbolished and national planning instituted,
he morcilessly enstigated the Loft Opposi-
tionists who uzed thiy as a reason o capitu-
late. He subscribed to Rakovsky's state.
mend: :

*“The capitulators refuse to consider what
ateps must be adopted in order that indus.
trialization and eollectivization do not bring
about results opposite to those expected. ..,
They lenve out of consideration the maln
question: what changes will the Five-Year
Plan bring nbout in the elnss reigtiona in
the country. 2o

22, thid, p. 19,

11 160, p. B2,

14, Lenin's Remarks on Nukharin's The
Ficamomiea of the Tranaltlon Perlod (in Rus-
alan, in his Lenlcak! Sboralk, Na, 11
25. Neleeted Worka, Vol, VII, p. 777,

6. Opponition Nulletln, No. 7, 11-12/19. Rua-
slan.

Rakovsky saw that the conquests of QOe-
tober would not remain intoct if econamie
lawa were permitted to develap by any other
plan than one in which the workers them.
seives participated, for only the prolctariat
could guide it into a direction advaniageous
to ftaelf, That ia why he warned rrophetl.
cally that a ruling class other than the pro-
letariat waa crystallizing “before our wery
eyes. The motive force of this singular 2laas
in the singular form of private property,
state power,"7

This clarity of thought and method of
analysis were burled in the process of trans-
forming statified property inte & fetighium.

2, The Fetlasalim of Stake Property

Trotsky continued to speak of the possi-
bility of a restoratlon of capitalizt relations,
but it was nlways something that miphs or
would hnppen, but not as preceas evelving
“before our very eyes.” Tho reason fur this
is two-fold: Firstly, the counter-revolution
in Russts did not come in the manner envis-
aged by the founders of tke proletarian
state. That is, it eame neither through mili~
tary intervention, nor through the restorn-
tion of private proparty. Secondly, the vie.
tory of fagelsm in Germany presented a di-

reet threat to the Soviet Unlon, Thus pre--

cisely when history demonstrated that stati-
fication of preductlon ean ocear by connter.
revolutionary meana as well A8 by revolu.
tionary methods, the concept of xtatified
property=workery state was transformed
into a fetishism|

We did ¢all for the formation of new’

proletarian parties everyvivhers, Including
Ruasia. But our break from the past was not
clean-cut. Qur turn way stopped short by
the elaborntion of a new theory, to wit, that
the building of a prolotarian party aiming
for power in Russia alma, not for sneial, byt
only for political power.

Like all fctishisms the fetishism of state
property blinded Trotaky from follawing the
course of the counter-revolution.in the reln-
tions of production. The legitimization of
the counter.revolution against October, the
Staliniat Constitution, Trotsky viewed mere-
iy as something that first “created the po-
litical premize for the birth of & new pos-
sessing class.” As If clusses weore born from
political premises! The maeabre Kremlin
purges only proved to Trotsky that “Soviet
sociely organicelly tenda toward the ejee-
tion of the burcaucracy 124 Beeause to him
Stalinist Russis was still a workers' state he
thought that the Moscow Trinls weakened
Sl;!liniam. Actually, they consolidated ita
ruie.

The dilemmn ereated by continulng to
consider Russin 8 workers’ state ia not re-
solved by ealling the bureaucracy a caste
and not a class, The question is: what is the
rale of this group in the process of produe-
tion? What is its relationship to the wark-
era whe operate the means of production?
Calling the burcaucrncy a caste and hot &
class has served as justification for remain-
ing in the superstructural renlm of props
erty. This has only permitted exploitera to
nasquerate as mere plundecers. How far ru-
maved is that from the petty bourgeois con-

27, 14, No, 17.13, 11-13,39.

35 In Defenne af Mueatam, p. 13,

cept thai the evils of enpitalisn come not
from the vitalx of the enpitalist myatem, but
&8 & product of “bad capltallats”?

In her struggle againal reformism, Lux.
emburg brilliently expoaed what the trana-
furmation of thy concept of capitalist from
“a entegory of productlon™ to “the right to
property” would inad to:29

"By tranapoiting the concept of capital.
ism from its productive relations to prop-
erty relatlons, and by spenking of simple
individunla instead of spesking of enter.
prencure, he [Bernstein] wmoves the ques-
tion of socislisin from the domain of produe-
tion inte tha demain of relations of fortune
—that is, from the relation between Capital
and 'Lnbnr to the relation botween poor and
rich.'

Trotsky, on his part, substitutes for anal.
yais of the laws of production, an analysis
of the distributive results, Thus he writes:

“The scareity in consumers goods and the
universal struggle to obtain them geneate
8 policeraan who arrogates ts himsclf the
funection of distribution.”J¢

But what. produces the “scarelty of .con-
sumers goode”? It §a not merely the back.
wardness of the cconory since the snme
backwardness has not prevented Russia
from keeping, approximutely, pace with ad-
vanced capitalist lands in the production of
means of production. The relationship of
means of production to the means of ¢on-
sumption, characteristic of capitaliem gon-
erally, Including Rusala, [8: 61:39. That,
and not the “searcity of consumers gooda”
is the decisive relationship. That is so be.
cause this relationship is only the materia)

reflection of the capitaiist's domination over
the laborer through' the mastery of dead
over living labor,

To Trotsky, howover, the existence of na-
tionalized property continued to define Rus-
sia a3 a workers’ state bacause, to him, "the
property and production relations eAwab-
lished by October™ stitl preveiled thers,

Which relations: preduction or property?
They. are not one and the came thing, One
Is fundamental, the other derivative. A
property relation, which is & legal expres-
sion of the production relation, exprosses
that relationship, somotimes correctly and
sometimes  incorrcetly, depending  upon
whother the. nctual production relationship
hes been validated by latw. In pericds of rev-
olution and eountee-revolution, when the
aclual produetion relstions underzo o trang-
formation while the legal expressions are
otill retained in the laws, production rela-
tions cannot be cquated to property rela-
tiors without equating revolution to counter-
revolution! -

The Marxian law of value is not merely a
theoretic abstraction but the retlestion of
the nctual closs struggle, The correlation of
¢lass forees In Russia in 1917 brought about
the statification of production thruugh the

—

3. Retorm or Ttevolutlom, pp. 31-31,

30, In Trefenae of Mnarslum, P

3L, The whole dispute on Mnrxlst funda-
mentals within cur perty kas contered pre~
ciuely on this relatlonahip, CI. the following
Waotkera Party Bulletin: Production for Pro.
ducifon's Nake by J. 1. Johnaon; The Mystlfe
cntion af Marxtam by J. Carter: and A Ree
atatemsnt of Neme Fund ntale of Marzl
by F. Foreat,
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method of proletarian revolution, But, as
Engels long ngo noted, statification in and
by itaclf, “"does not deprive the productlve
forces of their character of capital™:

“The more productive forces it [the mod-
ern atate] tskes over, the more {t becomes
the real eollective hody of all the capitaliats,
the more citizons it exploits. The workers re-
main wage-earners, proletarians. The eapi-
talist relationship is not abolished; it in
rather pushed to an extreme. Dut at the ex-
treme it changes into its opposite. State
awnership of productive foreces is not the
golution of the confliet, but it contains with-
in {tsclf the technical conditions that form
the elements of the solution, "2

Neither the partieular method of uchiev.
ing statifieation—-socialist revolotion—nor
the creation of the “technical conditiona
which form the elements of the solution” to
the conflict of capitel and labor could assare
the real abrogation of the faw of value, onee
the Russian Revolution remained isolated,
However, the isclation of the Russian Revo-
Intion did not rol! history back to 1913, Just
because the bourgesis revolution was accom-
plished by the proletariat who proceeded to
make of it a sociallst revolution, the hour-
geols revolution, too, was accomplisked with
s thoroughneas never before aeen in history,
It cleared awsy cenluriesold feudal rub.
bish, nationalized the means of production
and Iaid tho basls for “the teehnizal condi-
tiona” for soclalism. Hence the powsr of
Runsia today.

However, soclalism cannot be achievea
excopt on & world acale. The socialist revo-
lution s only the beginning, The greator
and more arducus task of establishing so-
clnlist reletions of production beging after
the conguest of power. That task, as the
leaders of Cetober never wenarfed of stress-
Ing, eannot be accomplished within the con-

* fines of a single state. Without the world
revelution, or at least the revolution in wov-
eral advenced states, the law of valus re.
asserts itaclf. The new “techniesl condi-
‘tions” began to dominate the Ruanian Iaboy-
er, once ha loat whatever measure of con-
trol ha had over the process of production,
In thiz unforescen manner, Marz's theoreti.
cal gbstraction of “a singls capitalist so.
ciety” became a historic reality,

Since then Germany had achieved the

. atatifleation of production through fascist
methods; Japan through totalitarian meth-
ode began its Five-Year Plans. Both these
methods are the more resognizable capitalist
methods of achieving the extreme limit of
centralization, Sinee World War [I Czecho-
slovakin hax achieved statiileation through
“democratic” means, No one, we trust, will
call it a “workers' state,” degenerate or
otherwise. What then happena to the iden-
tifieation of statifled property with workers’
statism? It falls to the ground, So false to
tho roots was that mothoed of analysis of the
nature of the Russlan atate and the palicy
of unconditional defensism which fawed
from it that it led the Man of October to
call for the defenso of Russin at a time
when It was already participating in an
Imperinlist war as an integral part of it!

11, Asti-Dukring, pp. 313-1.

3. Bureaucratic Imperialism and

Brreaucratic Collactivism

The counter-revolutionary rale of the Red
Army in World War II has shaken the
Fourth International’s theory of Rucals, A
break with the policy of unconditional de-
fense was made inevitable, But how explain
the imperialist action of the Amy of a
“workers' state,” though degencrate it bel
Daniel Logan searches serjounly for the
answer:

"However,” he writes, “the Stulinist bu.
reanucracy manages the Soviet econcmy in
such & way that the yearly fund of pecuymu-
lation is greatly reduced....Thus, the bu.
reaucracy finds itself foreed, iest the rate of
accumulation fall to a ridiculously low jeve!
or ¢ven beeome negative, to plunder means
¢f production and Jabor power, everywhere
it can, in order W cover the cost that jts
management imposes on  Soviet economy.
The parasitic character of the bureaucracy
manifests itaelf, as soon ae political eondi-
tions permit it, through imperialist plunder-
ing."

His cxplanation has all the earmarks of
confinement within Trotsky's theery of Rus-
zin as a workers' state bureauerat{cally
managed. The error in it reveals most clear-
Iy that it ja nol 50 muech an error of fact as
an crror in methodology. It is not truc that
the yearly fund of accumulation ia greatly
reduced; on the contrary, deaplte usual pe-

‘riods of atagnation, it Is growing. Within

the stifling utmosphere of degenerated
workera' statism, however, it was naturnl
to identify the decrease in the ratz of ae-
cumulation with the decrease in the yearly
fund because to grasp clearly the distinction
between the twe would have meant to be
oppressively aware of the fact thut decrease

.In the rate of mccumvlation is characteristic

of the whole capitalist world. It Is & reault,
not of the bureaucratic management of the
economy, but of the law of value and its ‘con-
comitant tendency of the rate of profit to
decline,

It is not "the parasitic charncter of the
bureasueracy” that csuses the decline any

‘more then the grewth {n the rate of aceumu-

Iation in the early stages of world capital-
ism was enused by the “abatinence” of the
capitalists. The present world decling, which

in the reflection of the falling relation of
surplus value itsalf to tolal capital, iz a re.
sult of what Marx celled “the general con-
tradiction of capitalism.” This general con-
tradiction, as is well known, arises from the
fact that labor is the only source of surplus
value and yet the only method of getting
ever greater masses of it is through the ever
greater use of mochines as compared ta liv-
Ing labor. This causes at one and the same
.timn o centralization of eapital and & sosizl-
ization of Iabor; & decllne in the rate of
profit and an fncreass in the reserve army
of labor,

The decline in the rate of profit bringa to
the overlords of production the realization
that the method of value production carries
within it the germ of its own disIntegration
and sends them huntfng for “counter-ncting
measures.” They plunge Into imperialiam,
g0 laboriously Into statification of produc-
tion, or into both, Imperialiat plundering Is
Just as much cnused by the objectives of
value production,

Trotsky lefi the Fourth International a
dual heritage: the Leniniat concept of the
world proletarian revoluilen snd & Rusaian
position. which contained tho sceds of the
present dilemma ond disintegration. The
Fourth Internationsl, trapped in his Rus-
sian positiun, wishea to ecscape Ita logieal
political conclusfons, but wishes to do so
without breaking with Trotsky's premises.
That, it will find, is impossible,

Trotsky always insisted that the virtue of
the nntionnlized economy wan that it allowed
the economy to Ue planned, The adherents
of Trotaky's defunsism continue to see in the
perpetual  degeneration mome progrensive
element of planning, Others who have bro-
ken with defensism {including both these
who expound the theery of bureaucratic im-
perialism on the ona hand, and bureaueratic
collectlvism on the other hand), st remaln
orisonera of Trotaky's basic method of anal.
yais. This method, In fact, paved the wny for
bureaucratie callcetivism, although Trotsky
himself eonziders it a theory of “profound-
est pessimlom.” .

Baring {tcelf upon Trotsky’s characterd-
“zation of natjonalized property as progres-
sive, the Workers Party has labelled Ruasia

" n burcaveratic collectiviat soclety, a part,

though mongrelized, of “the collectivist
epoch of human history,”3 To this collec.
tivism has now been mdded the concept of
“slave Isbor" aa the mode of Inber charac-
teristic of the burcaucratic collectivist mods
of production, . '

What is the relation of this “slave labor”
te the cconomic movement of this “new" &0~
clety? What social development would lead
these “slaves” to revolution? What distin.
kuishes them from capltalist proletariana,
in, £ay, a faseist utate? What are the prob-
lems (if any), of ascumulation?

All these questions remain unanswered,

- and Indeed it would be difficult to make any

cakerent theory of & suciai order which is
part of the collestivist epoch of human so-
ciety but rests on mlave labor. Beginning
with their theory as spplicable only to Rus-
sin, some of the proponents of bureaucratic
collectivism now threaten to cast its net
over the whole of modern society, This could
only end, as Trotaky pointed out, in the ree-
ognition that the “socialist program, based

3. The oMcial party pomition on hureau-
cratle coilectivinm, along with the Carter-
Garrett position on it, ar well an the Johnson
nasition of strte eapitallam, are all Included
in The Russion Quesifon, & documeantary come-
pliation tesued by the Party's Educational
Deprrtmant. The party thasls, wrilten by
Rhachtman, atates: “Burenucratic colleetive
frm Ia cloger to caplisllam no far am Its soctal
Triatlons ave concerned, than it ia to  atate
of the scelalist type, Yol Just as eapitatiam
ia part of the long hioteriesl epoch of private
property, bureaucratle cailectiviam is part—
an unforeseen, monarelized. reactionnry part,
hut & part nevertheless—of the collectivist
wnash of hunian hirtary. The saelal ardsr of
hureaurratie collectlviam i dintinzulshed
from the soclai nvder of capitaliom primarily
in that the formsr {a based upnn new and
mare tdvonced form of property, namely,
rtate property. That thiz new form of props
rriy—n conouent of the Rolshevik revolution
~ia progresalvs, 1o, historleally muperior, to
private praperty In demonstrated theoretl-
oAthe by Marxism and by the test of practice™
¢Thin resclution hns also baen printed In The
New Intersatizual, October 1941, 5. $33)

4785




an the internul contradictiona of capital-
suciety ended ns m Utopin,” Burenucratic
collectivism has foreed those Fourth Inters
nationalists wha have broken with defens-
isnt to hold on nevertheless to the concept of
degeavrated workers' statism, on the ground
that out of the monstrous socicty "nothing
tew andd stable haz yet come out.” It is true
that nothing “new and stable” has yet come
uf the Stalinist seciety bat that is not be.
eause it Is still o degenerated workers' state,
Rut becuuse Stalinist [usein is part of dee-
acdent world eapitadism and is destined for
no fonger life span than world capitalism in
is death agony,

Our analysis ins chown that Soviet plan-
ning is na more than a brutal bureaueratic
consummation of the fundamental move-
ment of capitalist production toward stati-
fication. As Johnson wrote in the Interna-
tirnal Resolution presenled to the last eon-
vention of the party in the name of the
Johnson Minority, with which this writer is
associated :

“The experivnce of Stalinist Russin sinee
1916 has exploded the idea that planning by
any cluss other than the proletariat ean ever
reverse the laws of motien of capitalist pro-
duction. Planning becomes murely the stati-
fied instend of the spontaneous submission
to these laws. ... Stalinist Rusaia, driven by
the internal contradictions of value producs
tion, i.c., capitalist production, has defeated
Germany only to embork upon the same
jmperinlist program. reproducing in peace
the cconomie and politienl methods of Ger-
man imperinlism, direct annexation, lopting
men and material, formation of chains of
companics in which the ronquering jmpe-

. rialism holda the largest share''34

The only section of the Fourth Interna- -

tional that has been able clearly to emerge
from Trotsky's method of amnalysis of the
Russian state has been the Spanish seetion
in Mexico. G. Munis, the leader of that see-
tion, hns come out in his recent pamphtet,?s
squarely for the analysis of Russis &3 &
capitalist sinte. His ceonomic analysis may
not be adeguate, but in his nttempt o grap-

ple with the problem of planning in terms
of the cntegorles, ¢, v. 8, and the socinl
wrroups which control them, he hns made the
dlecisive step of bresking with the concept of
degenerated workers statism and initinting
within the Fourth International the devel-
opment of a theory adequate to the annlysis
of Stalini=t totalitarianism and the present
stage of world development.

The Johnson Minority hns succeasfully
earrocted the false Russiun position of Trot-
sky by revising it in terms of the Leninist-
Trotskyist nnalysis of our epoch. For us the
Russian experience hos mnde concrete the
fundamentnl truth of Marxiam, that in any
conteniporary society there ean be no pro-
gressive cconomy, in any sense of the term,
pxeept an economy based on the emnncjpat-
o proletnriat, Proleterian democracy is an
reonomic category, rooted in the control
gver production by the workers. So long es

14, (. Nulletin of the Workers "arly, Vol.
1. No. 11, Aprll 27, 1946, It containa also the
offielnl party positlon on the Intcrnatlonal
Hituntion.

16, £'f. Loa Ntevaluclonarion ante Itunia 7 el
Stallntame Mundinl, phblished by Edltorial
Ite voluclon, Apartndoe 8942, Megico, D. F.

the workers are chained by wnge slavery,
the lnws of capitalism are incacapable.

The Fourth Internationnl docs prievaus
harm to the very doctrine of socialism when
it leuches that a society cun be progressive
with labor ensiaved. 1L handeufs itsel! po-
litieally as well as organizationally in the
tusk of paining leadership of the Eurepean
proletarian movement,

Statificd praperty equals workers strte is
a fetishism which has disotiented the whele
Fourth International. If in the early stages
of the war when the impulte of revolution
sremed to come {from the mnreh of the Red
Army, there was some shred of excuse for a
political policy which disoriented the move-
ment aned led to its beinyr split, by who
rhyme or reason can the Fourth Tnterna-
tional justify the position that revelution-
ists must "tolerate the presence of the Hed
Army™n at a teme when Stalinism proved
tn be the greatest counter-revolutionary
foree in Kurope? To tolerale the pruseice

36 Fourih Julernrtlonnl, June 1914

of the Red Army in Europe is to doom the
European revelution to be atill-born!

The recent turn in the position of the
Fourth International, ealling for the with-
drawal of ull occupation armies, including
the el Army,d7 is the first necessary step
in the right direction. But it is anly the first,
and u very knlting and belated step it i,
precisely heenuse it has been arrived at em-
pirically and net through a fundamental
understandiapg of the elass nature of the
Husrian stote. It is high time to take stock,
to reexamine nat merely the policy flowing
from the falie theory of the cluss nature of
‘the Rusainn stute, Lut to reexamine the the-
ary itself, It is the urgent pre-requisite for
rearming 1he Fourth International and
nzking it possible for it to take its rightful
piace as the vanguard of the world revolu-
tiohary forvces.
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