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Dedication
We dedicate this issue of the Australian Communist to our comrade Sean Murtagh, 

imperialist struggle for independence and socialism.
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Mass work 
and political 
consciousness

Edited version of a talk at a gathering of 
comrades and activists.
 
Different levels of political consciousness 
among the Australian people require 
revolutionary activists to carry out 

and to organise according to the actual 
needs of each situation.

Communism 
and Australia

Levels of political consciousness



4

The second level of political 
consciousness 
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The third level of political consciousness 

 

Re-assess and sum up experience
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Productivity: of 
what and for 
whom?
Musical chairs among the parliamentary 

Scientific socialism

Labour-time

1
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Wages
Dead

Absolute surplus-value

1 Tort actions are civil claims for damages.  As 
civil claims, they require a lesser burden of proof 
than criminal law requires.  Tort actions taken by 
employers against unions are an indirect method of 
punishing unions for losses caused by “unprotected” 
industrial action.
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Relative surplus value

Accumulation

Excess capacity
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Unproductive

Service sector

Service quality
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Self-servicing capital

Practical theory

Self-deception
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Market value
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Producing barbarism

Producing communism
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The Productivity Commission
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Not keen on 
Marx’s labour 
theory of value: 
Steve Keen’s 
dismissal of 
key aspects of 
Marxian political 
economy

By Alex M.

Professor Steve Keen, an Australian 

1.

Steve Keen’s 
Debtwatch 

Debunking Economics 

The Naked 
Emperor Dethroned?

2

1

by the assertion that a balance is reached between 
supply and demand and that there is therefore 
no exploitation involved in the setting of prices, 
including that of labour (wages).
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3

Capital 
Volume 3

The labour theory of value: Keen’s 
view

surplus labour4  
surplus value   

the

2 The proposition that the value of a commodity is 
equal to the quantity of socially necessary labour-
time required for its production and that therefore 
the exchange of commodities through prices (or 

socially necessary labour time used up in their 
respective processes of production.
3

link between the exchange value of a commodity, 
determined by the amount of socially necessary 
labour time used in its production, and the price of 
the commodity when it is distributed for sale to the 
market.
4  Labour expended in the hours left after the passage 
of socially necessary labour time
5  The value created by the labour power of a worker 
in those hours of the working day that are left after 
socially necessary labour time.  If a worker must work 
four hours to create the value of his wage (variable 

capital) then the remaining four hours of the shift 
is essentially surplus to that requirement, and any 
value created is surplus value.  Because the means 
of production are privately owned, the surplus value 
of, say, a thousand workers belongs to a handful of 
private owners.  And they can increase that surplus 
value by intensifying the work so that less of the 
working day is taken up as socially necessary labour, 
or by extending the working day, or both.
6  -  as distinct from concrete labour, or the labour 

labour creates a value for a thing based on its 
usefulness and predates the existence of markets 
and of things as commodities for sale in a market.  
Abstract labour is a characteristic of things in their 
commodity form, it is the common property of 
different types of concrete labour to transfer more 
than their own value to a commodity and thus to 
create its exchange value.
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8

à la

9

11

12 

7 – the direct expression of the degree of exploitation 
of the worker’s labour power, hence the ratio, 
expressed as a percentage, of the surplus value to 
variable capital (s’ = s/v x 100)
8 – the ratio, expressed as a percentage, of the surplus 
value to the total capital advanced (p’ = s/c x 100)
9 Derived from six hours of surplus labour to the 
sum of twenty four hours embedded in the constant 
capital represented by the spindle and the yarn and 
six hours of socially necessary labour or 6:30.
10

1/5 = 20%
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11 If an employer introduces technical innovations 
and is able to reduce the workforce, so that constant 
capital increases from 24 to 28 and variable capital is 
reduced to 5, then the previous ratio of 6 of surplus 
value to 30 of capital advanced becomes 6 of surplus 

technical innovation replaces human labour power.
12 As Keen points out in a footnote regarding this 
assumption, there’s no reason that the rate of surplus 
value should be constant in real conditions. Marx 
was aware of this and took care to factor that into 
his analysis. This is especially evident in Marx’s 

375). Interestingly, Keen cites Joan Robinson - a 
critic who pointed out the problem of Marx assuming 
a constant rate of surplus value - rather than going to 
the original source (Keen, 2011: 423 fn. 10).
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13

Sraffa, Steedman, Keen and the 
transformation problem

Capital Vol 3

Capital

Capital Vol 1
in Capital Vol 3

Capital

The Theory of 
Capitalist Development

13 Matthijs Krul a Marxist blogger published a 
rejoinder to Keen’s chapter on Marx’s value theory. 

labour not being the only source of value, which has 
been addressed above. The third objection that Keen 
makes against Marx’s value theory is based on the 
transformation problem which is covered below. The 
second of Keen’s objections concerns the transferral 
of value by machines to commodities or in other 
words the issue of why machines do not themselves 
create value. This second objection can be considered 

with it more than adequately in his blog post, (Krul, 
2012) this objection has been passed over here. 
Regarding Krul’s use of land and labour in the quote 
above he points out that the essential elements of all 

the Gotha Programme (Krul, 2012: 8 of 11). Also, 
Marx refers to labour and nature, land (and water) 

(Marx, 1981: 283, 284).  
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14 Production of 
Commodities by Means of Commodities 

Marx 
After Sraffa

Capital

14 – sometimes called “dead” labour to distinguish 
it from the living labour employed in the latest stage 
in the process of producing a commodity for sale.  
Embodied labour is the value of the labour put into 
the provision of raw materials and machinery and 
either consumed or depreciated as wear and tear 
during production.
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15 Andrew Kliman’s book Reclaiming Marx’s 

Marxists who can be categorised into various schools 

deals with the attacks on Marx’s political economic 
thought by non Marxists. Kliman’s objective in the 
book is to rebut the myth of internal inconsistency 
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But 
simultaneous valuation eliminates 
the change in the per-unit value 
that occurs during the production 
period. Hence, there is only one 
remaining cause of changes in the 
item’s aggregate value – changes 
in the physical quantity
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Reference list  
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Education and 
neo-liberalism: 
the school sector

Imperialism, The Highest Stage of 
Capitalism

Imperialism
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Human capital: the skills agenda

Neo-liberalism and the demise of 
social democracy
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Corporate involvement in education

1

Beyond skills: a complete ideological 
agenda

1

subsidiaries of foreign companies. The 62 Australian 
companies include BHP Billiton and Rio Tinto, both 
of whom are dual-listed transnationals -- Rio Tinto is 
often described in the UK press as “UK based” and 

members are US companies.
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The Australian Curriculum

Standardised testing

2

 

 2  Michael Hout & Sturat W, Elliott (eds) Incentives 
and test-Based Accountability in Public Education, 
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The so-called “Choice Agenda”
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Privatising schooling
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Other elements of the agenda
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Militarisation of education
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Citizen Murdoch and the “last frontier”

3

Our task
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3

noted for doing all that well.  According to a report 
in the British Times Educational Supplement (28 
June 2013) confusion is reigning after the collapse 
of one such chain.  The opening paragraphs of the 
article read:  “When one of Sweden’s largest chains 
of independent, state-funded free schools announced 
that it was closing down at the end of last month, it 
managed to upset just about everyone.

“Principals working for JB Education were furious to 

students read about the move in newspapers before 

operators for the schools were angry that deals 
were being made public while they were still under 
negotiation.

“The education business, which was owned by 

h t t p : / / w w w . t e s . c o . u k / a r t i c l e .
aspx?storycode=6341728 
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Australia’s high 
value dollar and 
US investment

Saying that the Australian dollar 
has maintained a high international 

dollar, the Australian dollar remains 
relatively high. The spin doctors have 
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The big four 
Australian banks 
and their record 
profits
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High profits, excessive profits or just 
plain profit maximisation?

Historical performance of the big four - profit before tax

1989 1999

813
484

Policy Brief No 10, The Australia Institute, March 2010, p. 2.
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Book review: “If 
you don’t fight, 
you lose”

of the Construction, Forestry, Mining 

Western Australia.

We Built This Country: 
Builders’ Labourers and their Unions. 
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If You Don’t Fight 
You Lose



53

If You Don’t 
Fight You Lose
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The Communist Party of Australia (Marxist-Leninist) 
can be contacted c/- Vanguard newspaper 

at PO Box 196 Fitzroy, Victoria 3065
email: cpaml@vanguard.net.au

See also www.vanguard.net.au for regular updates of 
Vanguard and CPA (M-L) leaflets and publications.

I would like more information on the CPA (M-L)

Name………………………………………………………......................................……...

Address……………………………………………..............…........................…………...

Contact phone number………………………….........................................…………....

Post to   CPA (M-L) 
  c/- Vanguard newspaper
  PO Box 196 Fitzroy, 
  Victoria 3065
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