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We offer our spologies for the continuing infrequency of publication, We always have
great difficulty in dividing a limited amount of time and resources between taking part in
practical activity, and summarising the experisnce gained so as to draw theorstical conclue
sions,

This difficulty was compounded by our belated recognition of the importance of the Thrae
Worlds' Theory, and the need to draw conclusions from it that will guide our practical ac-
tivity.

In doing this we became mors aware of the urgent need for the Marxist Left to break qut
of the self-imposed isolation created by its dogmatic approach to politics and its slavish
dependence on quotations and ready-made formulae,

Regrettably, many groups prefer 'purity' to mass involvement, but there are grounds for
optimism insofar that some groups have also, independently, reached similar conclusions to
ourselves and discussions are taking place,

There will not be any 'instant' Party created, for there is, as yet, a long road ahead
but as we said, ve are optinmistic,

We would appeal to readers who accept the general line of Defence of National Sovereignty
as the main task at this stage to let us have their ideas, with a view to closer co-operation,
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TWO 'ROADS

As the slump continues to deepen it is
increasingly evident that 'the system' is
in command, It is functioning in accord-
ance with its own internal laws of develop-
ment irrespactive of the actions of those
who worship its principles but desire to
modify their operation,

Instead of man moving towards greater
control of his environment, as afforded by
the advancement of science, it cannot be
~ denied that the puny efforts of the states-

men of the capitalist world are ineffect-
. ual,

At a time when technological advance pro-
vides the practical possibility of abolish-
_ing vant from the face of our planet we are
-faced with the spectre of increasing pover-
ty, Factories stand idle and people, de-
nied productive employment, are sustained
out of the surplus created by those still
in productive work, There is 'excess cap-
acity! at the same time that people are
denied the necessities of a cultured life
and aven the basic necessities of exist-
ence,

This situation is not new to capitalism
although it is outside the direct experi-
ence of the younger generation, It is
proof of the Marxist theory that under the
capitalist mode of production, productive
capacity expands faster than the market can
absorb its products,

'Surplus capacity' is created as product-
ion is cut back to correspond with effective

demand or, to put it another way, until the
goods can once more be sold at a profit,
This phenomenon is universal in all capital-
ist countries but its effect is unsven,

For instance, it may be concluded from
the previous paragraphs that the country
with the greatest productive potential per
head will have the highest rate of unemploy-
ment but as readers will no doubt have al-
ready observed, this is not necessarily the
case. Japan and West Germany, for example,
have a much higher productive potential per
head than the U,K, but their rate of unem-
ployment is lower,

The reason for this apparent contradict-
ion between theory and practice is that
capitalist countries do not operate closed
controlled economies, They are market eco-
nomies operating in a world capitalist mar-
ket in which success is measured by the
share of world trade which a country can
grab for itself, or to put it another way,
the one which can obtain and maintain a
surplus of exports over imports - a favour-
able balance of trade, (i,e, West Germany
and Japan). The unsuccessful are those
which persistently have an unfavourable
balance of trade,

This is in accordance with the principles
on vhich capitalist trade is based, the con-
cept of a free world market,

One of the exponents of this view is
Malcolm Crawford, Financial Editor of the
Sunday Times, He argues that free trade




nust be beneficial because it is based on
specialisation of production according to
comparative advantage,

Being interpreted, this means that if the
laws of the market are allowed to dominate
economic development, products will be pro-
duced in those areas where they can be pro-
duced most efficiently, This may appear to
be an attractive proposition, that is until
the matter is considered in greater depth
from the standpoint of the interests of the
mass of the people,

It is obvious that minerals can only be
extracted from the earth in the geographic-
al location determined by nature, Like-
wise, climactic conditions influence the
kind of crops that can be grown in a given
area,

However, the process of manufacture incr-
sases mankind's potential to order his en-
vironment in ways most suitable to his own
needs, It may be sited according to the
distribution of population or with an eye
to the nead for a redistribution of the
population for social, military, or other
reasons, as well as the purely economic,

Reliance solely on market forces can of-
ten bring about a siting or re-siting of a
manufacturing process in a geographical lo-
cation which is socially undesirable,

As we are considering this subject in the
context of a capitalist world market, the
term efficiency becomes synonymous with
profitability, This means that ¢apital
will tend to flow into areas where it will
yisld the highest profit,

This 1s most clearly exhibited by the ace
tivities of the transnational corporations
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and finance hcuses based in the UK, which
invest capital overseas in pursuit of the
highest profit without regard to its ef-
facts on the national economy,

The U.K, is the largest hame country,
after the U.S.A., of transnational compan-
ieg with a total stock of U.K. investment
overseas of £18 billion in June 1977, In
1971 the United Nations estimated that UK.
companies produced over twice as much
abroad as they produced in the U.X, The
Department of Trade estimates that up to
351 of U.K, overseas investment may compete
directly with potential U.K. exports, Not
very patriotic, but undoubtedly "good for
business®,

This high export of capital has been one
of the major factors in the decline of man~
ufacturing industry in the U.K. According
to government statistics, investment per
worker in the U.K. in 1971 was less than
half that in France, Japan, or the U,S.A.,
and well below that of West Germany or
Italy,

Since then, investment in manufacturing
has fallen in the UK. in real terms (al-
lowing for inflation), As a consequence,
the import of manufactured goods inte the
UK, has increased from 11,3% of total re-
quirements in 1970 to 18,4% in 1976,

As a result, increases in purchasing pow-
er, instead of creating more jobs in Britain,
has resulted in an increase in imports, with
a detrimental effect on the Balance of Pay-
ments, This has been compounded by the
policies pursued by successive governments,
both Labour and Tory, which have favoured
the growth of non-productive employment at
the expense of productive employment.




Since 1960, manufacturing output as a
proportion of total U.K. output has fallen
from 35% in 1960 to 33,37 in 1965-59 and
to 32.6% in 1969-73

Over the same period, the share of manu-
facturing investmeni in total investment
fell from 23,87 to 20,21 and the share of
nanufacturing empleyment in total employ-
ment fell from 33,3% to 31,9%.

Since 1973, manufacturing output, invest-
ment and employment have fallen by more
than 6% and is still falling, Manufacturing
nov constitutaes less than 307 of total out-
put,

One does not have to be an economic wiz-
ard 'to appreciate that a society in which
the manufacturing base is declining is in
for some hard times,

Of course, import penetration has taken
place in capital as well as consumer goods,
and shipbuilding is one example, as the
following table indicates:

Millions gross tonnes
added to U.K, merchant flset

foreign Built

1970 2.7 61,14
1971 3.2 T4,3%
1972 3.6 16, 7%
1973 4,1 83,7%
1974 3.8 75.0%
1975 2,9 12.3%
1976 2,1 51.3%

This at a time when our own shipyards are
starved for lack of orders and the Govern-
ment, to alleviate the situation, has enter-
ed into agreement with Poland to build ships
far a joint British-Polish shipping line at
below the cost of production, i.e, subsidi-

sed by British vorkers, One of the reasons
for Poland placing the order outside its
own country is that its own yards are work-
ing to capacity building ships for British-
owned shipping lines,

In Iron and Steel, import penetration was
7% in 1568, 107 in 1973, 147 in 1974, and
13% in 1975. This is all the more serious
when one considers the surplus capacity
existing in Steel, B8ill Sirs, Gereral Sec-
retary of the Iron and Steel Trades Corfed-
eration, said in an interview in the Times
in January this year:

"We have now reachad a position in
the industry where we have borrowed so
much mopey that we have got to pay £210
pillion in interest every year before
we roll a ton of steel, What we have
to remember is that we are paying for
units of investment that, when completed
will just stand idle because they will
not be needed immediately and maybe not
be used for a very long time.®

Two Sector Working Parties have reported
to the National Economic Development Coune
cil that the surplus capacity in the Elec-
tronic Consumer Goods, and Heavy Electrical
Machinery Industries is so great that there
is no likelihood of it ever being fully
utilized,

In the automobile industry worldwide,
each of the major producers is laying down
new productive capacity; this, in the know-
ladge that the world market for cars is
near saturation point, But of course it is
alvays the competitor who is expanding too
fast,

Michael Edwardes, chairman of British

Lleyland, in an address to tha Amarican



Chasber of Commerce, said that the Japanese
are investing in extra capacity which could
only be directed to exports, If Japan drop-
ped its opposition to imports, it would

oniy mean that it would have mare of its

own to export,

"This is irresponsible, They have got
to show more discipline and have sacond
thoughts ahout laying down enormous cap-
acity that world markets will not be
able to take,"

These exarples illustrate, amongst other
things, the anarchy created by capitalist
international trads relations and although
the relative backwardness of the U.K, econ-
omy cannot be entirely attributed to this,
it has undoubtedly been a major factor,

At the time David Ricardo (1772-1823),
the bourgeois classical economist, prepoune
ded his orinciple of specialisation of pro-
duction according to comparative advantage
all was well hecause Britain was then the
Yworkshop of the warld' and hence held all
the advantages, '

As more‘couniries became industrialised
the 'advantage! has passed to others in
many fields, as the following table shows:

Inports as Z of
U.K. consumption Main

Gategory 1970 1977 Sources
Chemicals 182 2711 ¥, Germany
Holland

.S.A, France

¥, Germany
Holland
Sweden

Tronand . 8% 15%
Steel

Mechanical
Engirearing

Instrument
Engineering

Electrical
Engineering

Vehicles
Qther Metal
Goods

Textiles

Clothing &
Footwear

Paper,
Printing,
Publishing

A1l manufac-
tured goads

0f course, in the interim, the consumer
is given greater choice as tha manufacturers
from different countries enter into compet-
ition in the home market, but socner or .
later competition is narrowed down or vire
tually eliminated and those manufacturers
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192

{1, S.A,
W, Germany

. 5.4,
W, Germany

4,5.4, Jagan
W, Germany

W, Sermany
France Japan

W, Germany
u.S5.A,

. Germany
Ireland
Ttaly

Hong Kong
Ttaly

Finland
Sweden
Canada

who have 'comparative advantage! over the

others come to rule the roost.

This applies hoth to complete items and
sub-assemblies or individual components,
If there is more profit to bs made in the
U.K. by importing these things than making
them here, then the national interest is



ignored, Some of these importers treat it
as a virtus,

An advertisement of Pye Ltd. in the Hi-
fi journal 'Music for Pleasure' contains
the following passages:

"The Hi-Fi Sound Projects range is
unique to Pye - commissioned in Japan,
offering you the latest in styling,
circuitry and facilities, and designed
from scratch to mget the very high
specifications laid down by Pye.

The squipment is designed and built
for Pye by the world's leading experts
in hi-fi technology.®

We consider that these few instances are
sufficient to condamn the free market prin-
ciple but consider the situation that is
developing as mare Third World countries
establish manufacturing industries of their
own, As they entsr progressively into
world markets with their products, 'compar-
ative advantage! is on their side due to a
combination of rock bottom labour costs and
fairly advanced production methods,

Britain lost its supremacy to the other
countries of Europe, the U,S.A, and Japan,
now they are beginning to lose it to the
Third ¥orld,

The finance for this comes, in the main,
from the financial institutions and transe
national corporations of the industrially
developed countries, even though the things
produced are often in direct competition
with those produced in the home country,

Mr. Edwardes of British Leyland had a lot
to say about the expansion of the Japanese
car industry but there is no record of him

" protesting when Barclay's Bank provided fi-

nance for the building of a car plant in
South Korea, MNeither have we heard of any
objections from British Shipbuilders to the
loan of £11,300,000 made to South Korea by
Lloyds Bank International and Lazard Bros,
for the purpose of expanding its shipbuild-
ing industry,

Investments of a similar kind are also
made by British, French, W, German, Aweric-
an banks and companies in Brazil, Mexico,
Taiwan, Hong Kong, and other placas.

By this means they use the 'threat' of
cheap foreign produced goods to keep wages
in the home country down to 'competitive'
levels as an ‘alternative' to unemployment,

In the process the corporations become
richer, more powerful, and more abls to ex-
ploit for their own ends tha contradictions
between the vorkers of the different count-
ries,

The complexity of these international ac-
tivities make it easier for them to sow con-
fusion amongst the working class regarding
the real causes of unemployment, stagnating
production and falling living standards and
the politicians of each country can lay
these things at the door of external events,

Thus when Callaghan, Healey, and co. are
taken to task over the level of unemploy-
ment they ascribe it to world conditions
and fudge the question of what is to be
done with the U,X, economy by cosing up
with Tplans' to get international agreement
to measures to "get the world economy
moving?,

For some time West Germany has been what
the Americans call the 'fall quy®, Britain,
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according to Callaghan, cannot afford to
'roflate' because of tha 'weak! sconomy but
West Germany, because af its 'strong! econ-
omy, can - that is, according to the ex-
perts of almost every other country., Theo-
retically, this should expand the market in
West Germany, thus opening the way, provide
ing the opportunity for the weaker countries
to increase their sales there and so help
redress the imbalance betwsen West Germany
and themselves,

Chancellor Schmidt reasons that if the
West German sconomy is 'reflated!, (i.e.
more money or credit is pumpaed into it),
this will lead to inflation which would
lead to higher costs, thus threatening its
exports, As about one third of West
Germany's manufacturing output is exported
it is easy to see the cause for his reluc-
tance,

Political pressure may compel some move
in this direction but all the experts agree
that it will be insufficient to get the
capitalist world out of the doldrums,

It can be sean that underlying all this,
the problem facing the capitalist class is
that of finding markets for the products of
their respective industries, As home mar-
kets ara limited by the constraints imposed
by the capitalist system, external markets
must be found for the surpluses,

Aggregated, these take the form of an in-
ternational surplus of either goods or pro-
ductive capacity but the international di-
mensions which this apparently gives is mis-
leading and only serves to obscure the fact
that the problem of surpluses is, in the
first place, a national one,

This appears to fly in the faca of U.K,

experience where there is a chronic defici
on the visible balance of payments, i,s,
more goods are imported than exported,

If this were the whole story, drastic
changes would have already been made in
terms of lower living standards andfor
greater attention to manufacturing industr
One of the reasons why this stage has not
(yet) been reached is that the trade defic.
it in 'visibles' has been counterbalanced
by income from 'invisible exports', i,e,
services provided by U,K, based institut-
ions for foreigners such as Tourism, In-
surance, Income from Capital invested ovar-
seas, etc,

The City, that conglomeration of finance
ial interest which profits from this state
of affairs, does its best to foster the il
lusion that in so doing, it actually create
wealth but in reality it only syphons off
some of the wealth created by the working
people of other countries,

The services so provided appear to be a
stable addition to the national income but
soaner or later the pre-eminent position
which the City now occupies in the world of
finance will be eroded in the same way
that British manufacturing superiority was
eroded.

I, the final analysis we can only live o
the wealth that we oursselves create by our
own labour, We are therefore in the contr:
dictory position of, on the one hand, not
producing sufficient material wealth to sa
isfy our needs whilst on the other, condem
ing productive capacity, labour and machin
ery to enforced idlensss,

As we said earlier, this is essentially
problem created by the capitalist system i



each country but the world market economy
operates a2gainst the interests of the worke
ing class of svery country in major-ways,

1. The international division of labour
(production) which it creates, distorts the
economy of each individual state,

2. 1t obscures the fact that the internat-
ional surpluses created in times of slump
are merely aggregates of all the national
surpluses, so directing attention avay from
the contradictions within each capitalist
society which give rise to them,

At the present time the world market is
very unstable because of the sharpening
contradictions between capitalist states
brought about by the struggle to re-divide
a static or even declining market,

Although this is essentially a fight be-
tween capitalists, the working class is
drawn willy-nilly into the conflict as
their inmediate interests are threatened,
that is, as their jobs or earnings are en-
dangered dus to inability to compete with
foreign produced goods,

This being so, in the abssnce of an al-
ternative strategy the working class is li-
able to be dragged at the coat tails of the
capitalist class, Itis a fact of life
that those who fight on day to day issues
without having a general strategy to guide
them will, as often as not, end up by ac-
cepting the de facte leadership of those
who have,

This is already revealing itself through
the uttererces of some union officials,
shop stewerds, and other working class ace
tivists who glibly talk about "the need to
improve market shares®,

The working class cannot remain aloof or
detach itself from this inter-capitalist
struggle because it concerns its bread and
butter, therefore it rust adopt a strategy
which will enable it to take an independent
stance on each issue as it arises,

As far as international trade is concern-
ed, we believe that the only feasible al-
ternative to the present arrangement that

- is based on comparative advantage - inter-

national competition - is for trade to be
based on mutual social benefit,

From this standpoint it becomes easier to
define our attitude to improving world mar-
ket shares' on the one hand, or tarrif bar-
riers on the other,

We have no right to unload our surpluses
and consequently our unemployment onto
workers in other countries and, by the same
token, we have the right to take preventive
action to safeguard our own jobs and condi-
tions,

In practical terms, it is up to us to
concentrate attention on the latter aspect
because it is the one over which we can ax-
grcise some control if we set our minds to
it,

Tarrif barriers, import quotas, etc. can
be veluable tools in this respect but it
all depends whose interests they serve,

For instance, if the imposition of import
controls gave a domestic manufacturer a
virtual monopoly this could, in the absence
of effective price control, give him the
opportunity to raise prices unduly,

Again, across the board tarrifs or import

embargoes of manufactured goods could be
counterproductive if U.K, production facile
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ities were inadequate for specific items,

A letter to the Times makes the point
very well:

5ir, Over the past week I and slaven
other final year engineering science
and business management undergraduétes
from this university have been visiting
three large industrial concerns in the
North-east, their activities varying
from the manufacture of turbine genera-
tors to chemicals to founding and
foroing,

In view of the apparent widespread
uss of importad machinery, radial com~
pressors and heavy lathes, for instance,
it has been interesting to hear the
Prime Minister's exhortations to
British industry to buy British, and
all the more so in the light of the re
plies made by our hosts when asked
“about the distinct lack of domestically
manufactured equipment, The responss
was repeated again and again: ?There
are no British models on the market.®

{learly this does not apply to every
industrial sector, but when discussing
the cases whers British compatition has
been wiped out, we would surely be be-
ing dishonest if we did not point out
the disastrous failure of the now de-
funct home manufacturers to respond
rapidly enough to basic changes in

_market requiresents, For example, why
is it that this country's foremost chem-
icals manufacturer, when constructing
what is now the world's largest single
ammonia producing plapt and finding no
British turbo-compreesors on the market,
had to buy German units?

1, for one, would prefer to see less
finger-pointing at foreign *uneconomic®
prices and more frank but constructive
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criticism of our own performancs, par-
ticularly in the context of developing
at the right time the type of product
required,®

This experience can be multipliad many
times, It is pretty evident that protect-
ionist measures must extend beyond tarrif
barriers, ete. to a reconstruction of in-
dustry so that it can satisfy domestic
needs in both capital and consumer goeds.

1t nust be obvicts to all but the blind-
est supportars of Sir Keith Joseph that
this cannot be brought absut through reli-
ance on market forces,

It can also be asserted that the kind of
state intervention in the economy as prage
tised by successive postewir governments,
both Tory and Labour, has not been conspice-
tous by its success, as the present state
of the econony proves,

The best that can be said for it is that
it has propped up the system at points
strategically critical ‘for the continued
existence of the state, e,g. Iron and

Steel, Asrospace, Shipbuilding, and to a
cortain extent Rail Transport,

This is aot a condemnation of state in-
tervention as such, for as the 'fres market'
is no longer a workable proposition, the
only alternative is a system which is soci-
ally accountable in & real economic and poe
litical ssnse,

The main reason for the failurs of the
presant form of stats intervention is that
it is based on acceptance of market princi-
pals, '

Monay has been'pympéd into industry with



the express purpase of making them ‘more
competitive! in the world market so that
U.K, based industries could increase their
share of world trade., This has nothing at
all to do with making the whole sconomy nmore
efficient or as the accountants say, "nore
cost affective”,

For instance, whilst output par man hour

has more than doubled over the past thirty
years, the total output has not increased
proportionally because the numbers employed
in the productive industries has fallen,
At the same time the numbers of non produc-
ers have increased, both by an increase im
unemployment and in smploysent in the sarve
ice and government sector,

THis indicates that although the cost per
unit of outpit of individual companies and
of manufacturing industry as a whole has de-
creased dus to higher productivity at the
point of production, the social cost {that
is the cost per unit of output, taking the
economy as a whole) has not decreased at the
sase rate and may even have increased,

This, incidentally, is one of the causes
of inflation; why a 10% increase in wages
at the point of production results in in-
creases of 307 or 407 to the consumer,

The logical thing to do would be to take
social costs per unit of output as the
principal measurs of overall efficiency and
plan the economy accordingly by making it
pogsible for all abls bodied people o be
engaged in some socially necessary employ=
ment,

It is maintained in some quarters that
the state qoes some way towards accepting
this criteria when it uses money raised
through general taxation to subsidise firms

‘which would have otherwise ceased product-

ion, A similar thing takes placs in Job
£reation Schemes, The supportars of this
nethod argue that the cost of maintaining
people in this way is little wmare than if
they were drawing Social Security berefits
and has tha additional advantage of enab-
iing paople to keep their self respect,
whereas enforced idieress is destructive of
morals,

If these vere just stop gap measures to
gain time while a restructuring of the scce
nomy got under way there could be little
disagreement, but in the absence of such a
perspective they are merely a cosmetic for
the purpose of concealing the unavoidable
consequencas which flow from the oparation
of markst forces,

The advocates of the market economy claim
that it epsures the most efficient use of
capital, This has a modicum of truth in {t
in the short term but in the longer ters it
stimulates a growth in productive capacity
that the market cannot absorb {unplanned
expansion), This may be because people do
not want any more of the particular product
or do not have the money to buy it but, for
whatever reason, a surplus is created.

As the surplus begins to reveal itself,
competition sharpens, the rate of profit
tends to decline and the least profitable
firns go out of business, that is unless a
state subsidy is forthcoming, In most
cases this is only softening the blow be=
cause jobs are ultimately lost through
rationalisation,

If one thinks about it, this word is well
chosen, What happens is that a central
authority, sometimes a group of capitalists,
sometimes the state, steps in and destroys
CONTINUED ON BACK PAGE
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' THREE WORLDS

In our experience, the majority of people
regard international affairs as a hell of a
mess in which nothing makes sense, and on
the whole they are not very much concerned,
Irritation is expressed when an internation-
al dispute spills over, and some Arab or
Israeli is assassinated in London but the
concern is mainly centred around how to obe
tain a greater degree of isolation from ine
ternational events rather than greater in-

volvement in them,

fienerally speaking, this world turmoil is
regarded as a purely external affair which
should not concern nor affect us, Even the
bloodshed in Northern Ireland receives
scant attention now, Whilst the over~
seventy's generation tend to hark back to
days of greater ‘stability!, the majority
have learned to live with the situation as
it is,

This reaction is dus to the psycholegical
survival kit with which most human beings
are aquipped but it has two aspects,

On the one hand, it snables psopls to re-
tain a degres of mental balance by concene
trating on things that they. understand,
whilst pushing into the back of their minds
the things they do not understand which
tend to nmentally destabilise them,

The other aspect is that it tends to en-
courage the ostrich mentality of burying
the head in the sand on the principle that
a danger not recognised does not exist,
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There is little that can be done for come
firmed astriches, tut ohjective reality is
such that the majority will find it increase
ingly difficult to- consign political affaira
to the back of their minds, Every country
in the world will be affected by this tur-
moil and Britain is no exception,

For reasons given in other articles in
this journal, unless drastic changes are
nade in the economic and political struce
ture of this country, the end result can
only be a deterioration in social standards
for the mass of the people, but interwoven
with this is ths growing danger of another

world war,

So there is a contradiction between the
objective nead for mass activity to bring
about the changes required by the new c¢ire
cumstances and the fairly widespread reluc- |
tance to become involved in anything other \
than that demanded by narrow selfeinterest,

He have found that there are two main rea-
sons Tor reluctance to become involved,
One is that a particular subject is per-
ceived to have no objective connection with
their averyday lives, The other is that
they feel helplass to influence events and
this results in frustration which expresses
itself in either senseless wrecking or an
attempt to take refugs in cynicism, both of
which are the antithesis of revolutionary
activity,

When people say *things don't make sense!



\l:;;at they mean is that they cannot fit the
observed events into a comprehensive pate
tern, a theory, To the extent that they
are able to do so, their fighting ability
is enhanced because they can then discern
where their true interests lie, who are
their real friends and vho their real
enemies,

The need for a theory to explain the re~
lationship between events and political and
economic forces in the contemporary world
is therefore of paramount importance, In
our view the Three Worlds! Theory put for-
ward by Rao Tsa Tung fills the bill in this
respect.

Thay have for long been exploited by imper=
ialism and ' now, having for the most part
won nominal independence, they are faced
with the task of winning complete political
and economic independence,

As imperialism can only exist by the con-
tinued and intensified sxploitation of the
third world, these countries are the most
consistent and resolute opponents of imper-
ialism and will ultimately destroy the
foundation on which imperialism depends for
its survival.

The First World -« The Superpowers

. A booklet entitled "Chairman Mao's Theory
of the Uifferentiation of the Thres Worlds
is a Major Contribution to Marxisn-leninisa”
is available from Guanghwa Co,, 9 Nawport
Place, London, ¥.C.2., price 1%,

We recommend it be obtained and carefully
studied, Below ve summarise it and at the
sang time make some interpretations and

draw some conclusions which we are sure

will be criticissd and questioned, and hope-
fully lead to some activity,

According to this theory, the world is
now divided into three groupings, each with
its specific characteristics,

The Third Korld

This comprises the countriss of Asia {with
the exception of Japan), Latin Amsrica, the
Hiddle East, Africa, and some other smaller
regions,

The tetal population of these areas is up-
wards of 3,000 million, an overvhelming wa-
jority of the world's total population,

Why Superpowers? The U,S.A. and ths
Soviet Union between them possess 407 of
the world's gross national preduct, Each
of them has zn output that is greater than
that of West Germany, France, and Britain
combinad,

In military strength no ether country is
remotely on a par with either of them, In
teras of military expenditure they sach ex-
ceed that of Japan, Europe, and Canada coe-
bined,

The Unitad States

The enormous growth of the productive and
military capacity of the U,S, during and im-
mediately after the second world war gave
rise o 2 beliaf that this was to he the
American Century,

Mainly by virtue of its colossal economic
supariority it was able to oust the smaller
imperialist states from what they had prev-
iously regarded as their own exclusive pre-
ssrves; India and the Middle East are two

' examples,
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Its penstration into third werld countries
was also facilitated by the widely-held be-
lief that its anti-colonialism was synony-
nous with anti-imperialism, As awareness
grev that it was just a matter of one imper-
ialism being supplanted by another, more
powerful one, resistance began to develop
which necessitated the usa of armed force
by the U,S, to supplement its sconomic pow-
or in the third world, The result was a
series of military adventures in South
Amgrica, Lebanon, Korea, and Viet Nam where
its myth of invincibility was finally shat-
tered,

in the early postewar years U,S, imperial-
ism was able to penetrate the economiss of
the European capitalist states to an extent
which threatened their national sovereignty
and it harboursd the dream of pressurising
them into joining with it in ‘pushing back
the frontiers of communism!, that is, of
liberating! the states of Eastern Europe
as a prelude to 'liberating! the Soviet
people,

Several factors combined to drive U.S,
imperialism on to the defansive, They ing-
luded the rapid rebuilding of the war-
devastated Soviet econsmy, its production
of the H-bomb, and its general military pre-
paredness, The reluctance of the West
European states to become embroiled in such
a venture, which was strengthened by their
struggle to break free of U,S, domination,
was another set-back for the U.S, Finally
there were the military reverses in the
Third World.

The Soviet Union
After the death of Stalin the charactsr
of the state began %o change and this was

reflected in its external policies,
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Formerly its armed forces were concerned
wvith the defence of its own territory and
that of its allies from external attack,
Now, the quest for more military/naval bages
all over the world, coupled with a military
potential that far exceseds its defsnce re-

quirements, points to a strategy of expan-
sion backed by armed torce it necessary,

Its theoretical justification for this
expansionism is that the contradiction be-
tugen the bourgeoisie and tha proletariat,
capitalism and ‘socialism!, will be rasol-
ved in the struggle betwsen capitalism as a
world system and 'socialisa' as a world
system, and that the main task of proletar-
ian internationalism is to strengthen the
latter,

“Intarnationalism implies unity of
the socialist community, with sach so-
cialist country discharging its inter-
nationalist duty to the full by prome-
ting the construction of socialism and
communism and pursuing a homs and in~
ternational policy that strengthens the
world system, the overiding factor (our
smphasis) of the revolutionary move-
nent.? p.488 "Marxism-Leninism on
Proletarian Internationalism®, Progress
Publishers, Moscow

It may be argued that this 'socialist!
world systam which is the result of plan-
ning is preferable to the capitalist world
system which relies basically on market
forces to regulate the geographical distri-
bution of production, It is our view that
the difference between the two systems is
one of method rather than principle,

In the capitalist world market the geo-
graphical distribution of productive forces
is determined by comparative advantage, In
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the socialist world market this distribution
is the result of political decisions, but
these are arrived at on the basis of roughe
ly the same criteria,

In its extreme form the international di-
vision of labour would mean that each coun-
try would specialise in those commodities
which it could produce most efficiently, -
Theoretically this should result in greater
overall efficiency. This is extremely
doubtful, even on a purely seconomic critere
ia, but it is its political implications
that are the most important, especially
when the stated intention is to integrate
the economiss of the countries concerned,

The ability of the paopla of a country or
ragion to determine their own destiny is
largaly baund up with their capability to
provide the necessaries of life for theme
selves, therefore if integration is on the
basis of a high degree of specialisation
their independence is correspondingly dimi-
nished, This is particularly so when the
partner! possesses an economy which is
much bigger, more powerful and moré inhsr-
ently self-sufficient in terms of raw mat-
erials, etc, YWhen the armed forces are
alse integrated, the hegemony is almost
complate,

This is evident in the relations between
most of the states of Castern Europe on the
one hand, and the Sgviet Union on the other,
Any opposition to this unequal relaticnship
is branded as a bourgeois tendency which
threatens to undersing proletarian inter-
nationalism, Hance the decision to crush
Dubcek, and oppose the present leadership
in China, Albania, Jugoslavia, Rumania,

The Soviet leaders as self-proclaimed
protagonists of the world proletariat will

seize any opportunity to overthrow the pre-
sent regimes in these countries, all in the
interests of "strengthening the socialist
compunity®,

The Soviet Union has not made attempts at
arped intervention in the affairs of these
states for a number of reasons, not least
of which is the prospect that it would spark
off a military response from the NATO powers,
The moves to establish ¢loser links between
China and the East European states on the
one hand, and the capitalist states of
Hastern Europe is therefore to be wecomed,

1% is paradoxical that tha hostility bes
tween imperialists can be of assistance to
countries that desire independence from all
of them, but it is a fact,

The Second ¥orld

These countries, Western Europe plus
Canada, Japan, New Zealand, Australia, have
a vested interest in maintaining the present
unequal relationship between thamselves and
the Third World in terms of dear prices for
nanufactured goods and cheap prices for raw
materials, But the growing demands from the
Third World for a new economic order,
coupled with the threat to their own indes
pendenca presented by the activities of the
superpovers, is forcing the Second World
countries to re-evaluate their relations
with the Third World,

As Lenin pointed out, the essence of ime
perialism is the quest for world domination
but the emergence of the superpowers has dee
ternined that the smaller imperialist states
are no longer in the race, They are now
fighting what amounts to a rearguard action
to preserve what they have for as long as
they can,
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This is not to say that the contradictions
betwsen the Second and Third Worlds have
been eliminated, but conditions now exist
which can facilitate the resolution of
those contradictions in ways more favour-
able to the Third World,

The anti-hegemonic forces in the Second
World must, in their own interest, seek ac-
commodation with the Third World on the
basis of mutual advantage and common inter-
est in opposing superpower expansion,

Europe is the strategic focal point of
contention betwsen the superpowers and as
ve are part of Europe this is our home
ground, so to speak, We have both the re-
‘sponsibility and“the opportunity to influ-
encs events in this region and it is here
that we should direct our energies.,

The Soviet Ynion cannot achieve its ambie
tion of world hegemony without First bring-
ing the whole of Europe under its influence,
Likewise, the United States could not even
maintain its present position relative to
the other superpowsr if the latter tould
draw on the productive capacity of Western
Europe to supplement its own. This is the
nub of the problen,

The defence and continued independence of
W, Europe is the key to resistance to super-
power expansion, and hence to world peace,
It is necessary for Europe to be collective-
Ty strong enough to maintain its independe
ence, whilst at the samé time safeguarding
The soverelanty of its constituent states,

Fpom such a position of strength it will
be able to take advantage of the contradic-
tions Between the superpowers in pursuit of
its own interests without becoming subordi-
nate or dependent upon either of them,
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¥hilst Western Europe is the key area, it
is important to take into account the coupe
tries of Eastern Europe where resistance to
Soviet hegemony is developing, Mutually
beneficial trade agreements betwesn the twg.
parts of Europe can be a method of strengy
ening the position of the whole of Eurepe
vis-a~-vis both superpovers, It is also in
both their interests that Eurape should bs
dsclared a nuclear free zone.

Thers are those who profess to accept the
Thrae Worlds' Theory but who then proceed
to counterpose it to the class struggle
within Britain by asserting that the main
enomy if the British capitalist class,
This has its mirror image in those who
would damp down ¢lass struggle at home in
the mistaken belief that this would assist
in building a united front against the
superpovers,

Both these attitudes arise from the fail-
ure o grasp the fact that the Three Worlds
Thetiry is itself a class analysis which pro.
vides the theoretical basis for a strategy
of international class strugale, The,
len, therefore, is one of how to relat

This presents a problem to those who take
the crude, incorrect view that all class
struggle in this era is between two monoliy
thic classes, the bourgeeisie and the prole
etariat, Roal life is much more complex,
To understand any situation it is necessary
toanalyse all the contradictions that exis
in that given set of circumstances so thaj
the principal contradiction is graspedy

Contradictions ithin sach of these main
classes, both on a national and an intere
national scale, must be tharoughly under-
stood so as to enable the working class to




mobilise the maximum forces (including sec-
tions of the capitalist class) in order to
bring about the desired social change, that
i3 to resolve the particular contradiction,
Fdilure to understand, or at least appreci-
ate, this complexity gives rise to a dogmat-
ic approach and consequent isolation from
the mass of the people who are, above all,
congerned vith finding ways and means of
finding solutions to the particular problems
which are troubling them, Put into Marxist
terminology, this means finding ways of re-
solving specific contradictions,

It is difficult to understand how people
who profess to accept the need for the peo-
ple of the whole world to unite to defeat
the superpowers can fail to initiate or
support actions which objectively strength-
en resistance to thenm,

These 'pure’ Marxists condemn any romproe
mise or temporary alliance with the capit-
alist class, or secti-n of it, without re-
gard to the objective conditions that make
them necessary, They assert that unity
with the British capitalist class, or any
section of it, cannot be entertained in any
circumstances,

How could Marxists refuse to support the
line of the present Government in establish-
ing closer links with China, Yugoslavia,
Rumania? Surely the sale of Harrier Jump
Jets to China and the licensing of aircraft
production facilities to Rumania will
strengthen the ability of those countries
to maintain their indepsndence, and that is
a good thing? The answer can only be in
the affirmative,

Perhaps this unity should be limited to
some aspects of foreign policy? But if we
‘are concerned with the need to increase the

ability of China and other countries to
naintain their independencs, why should we
be indifferent to the needs of our own
country in this respegt?

Should we not evaluate all the policies
and actions of the establishment in this -
light?

Should we not go further and display in-
itiative by campaigning for policies which
will push them further along this road, or
failing that, to demonstrate that they are
dragging their feet in defending Bridsh
national independence; and so helping peopla
to distinguish fridnds from enemisg?

nould we not oive support ta those
forces that oppese Britain joining the
Ysnake! « the European Monetary System?

Should we not have a political position
regarding the ownership of North Sea oil
and gas, and fishing rights?

Should we not have a political position
regarding the response of the canitalist
states to a Soviet attack?

Should we not initiate and support polic-
ies and actions which will make Britain
more self-sufficlent in food? Should ve
not units with all who desirs to reverse
the decline of manufacturing industry in
Britain, for to talk of resistance to econ-
onic and military aggression without paying
attsntion to providing the material basis
for it is empty phrassmongering, whether it
comes from the Left or the Right,

Because of the colessal cost of research
and development in the aerespace industry,
it is uneconomical for Britain to go it
alone in this field, even though it would
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be technically possible at a pinch, In
this case, should we not campaign for closer
co-operation between the European countries
s0 as to develop a Eurcpean industry rather
than allow the Americans to dominate it and
relagate our agrospace industry to the role
of sub-contractor?

Should we not eupport the development of
~ a British/European silicons chip technology
rather than be dependent upon the U.S. or

. Japan?

These are but a few of the problems that

. are demanding answers now bacause the way

ey are dealt with will strongly influence
British, and hence world, development for
many ysars to come.

To avoid taking an attitude on these is-
© suss and campaigning on them is tantamount
to deserting the working class, and it is

- not minimised by doing it from a 'Left! po-
sition which relegates practical questions
until "after the revolution®,

We believe that it is in the interests of
the working class and ths mass of the people
that positive action should be taken on
these and similar issues, and that we
should initiats propaganda, agitation, and
action (whichever is appropriate) to mobi-
lise mass support for them, We should also
welcome the same thing from people, irrese-
pective of the class to which they belong
and whatever their suh;ectlva reason for do-
ing so,

The issues we have mentioned are conten=
tious ones and whilst they have class cons-
notatiens in the sense that the outcome will
be objectively benefieial or detrimental to
the working class, the participants are not
clearly divided aleng strict capitalist v,
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worker lines.

This leads some peopls to assert that
they are not class contradictions; but all
contradictions in society are class contrae
dietions in essence because the way in whic
they are resolved will benefit either one
class or the other in the shorter or longer
term,

This means having a section of the capit-
alist class as alliss for shorter or longer
periods, but to prattle about the need for

" ¢class struggle and yet fail to take advan-

tage of potential support from other class-
es or from within what is basically an ane
tagonistic elass indicates political naive-
ty.

For instancs, it is our view, as has al-
ready been stated, that a European aero-
space tachnology must be developed in order
to lessen and eventually end any danger of
beconing dependent upon the U,5. For the
British Government to allow British Airvays
to put this at risk by buying Basinge in
exchangs for a pladge to use Rolls Royce
engines was, to our mind, going against the
long term interests of the British peopls,

A fairly wide class spectrum which ranged
from workers and management at British
Aerospace to capitalist, also took this
yiew, but beth workers and management in
the Rolls Royce Engines Division welgomed
the deal hecause it conforned with their
short term intorests,

In practive the prablem is much more come
plex, due to the need to maneocuvrs for po-
sition vithin the European asrospace induse
try and to balance immediate options, but
vo use the exasple to illustrats a point
regarding ¢lass sllfances,



0f course, it is much nore difficult to
find one's bearings when contradictions are
very complex and interwoven with sach other
but those who expect life to be straightfors
ward and simple should not dabble in poli-~
tics,

Some of the issues we have mentioned can
be achieved without seriously disturbing -
the present poilitical and economic setsup
but, to the extent that they are achieved,
we will have contributed fowards building
up resistance to superpawer hegemony,

Other, (such as reversing de~-industrial-
isation), may very likely require a change
in the political balance of forces (the hal-
ance of class forces) but that new align=
ment can only be brought about when the
nead for the change is grasped, first by
the politically advanced elements of all
classes, and then by the broad masses,

The role played by the advancsd elements
of the working class depends sntirely on
their ability to analyse concrete contra-
dictions and propose methods of dealing
with then,

The aim at this stage is to resolve the
concrete contradictions as they arise, and
in such a way that resistance to the super-
powers is enhancad; that is, to strengthen
national sovereignty and at the same time,
unite with other countriss which have the
same objactive,

Failure to win the working class and the
mass of the people for this impediate ob-
jective will leave the way open for the
supporters of Social Imperialism to win
sugport for 'Left! policies which will di-
vide the people and provide the opportunity

~and the excuse for armed intervention from

outside the country "en behalf of the inter-
national groletariat®,

The probability of worsening economic
conditions in the capitalist world make
this a very feasible perspective for Social
Imperialism, In a situation in which there
is internal discontent, fear of war, and an
absance of a viable leadership which provi-
des the people with an alternative perspact~
ive, it is quite conceivable that thare
could be a large body of opinien which
would favour apgeasement on the grounds
that there is nothing to fight about,

One way of countering this is to convince
pecpla that they would be worse off under
Soviet dictatorship than under bourgecis
democracy, There is merit in this argument
but if it is left at that, it can be used
by the most reactionary elements who are
determined to resist social change that is
beneficial to the pesple, It would at best
be reduced to the level of defending bourg
gois democracy as the lesser of two evils,
Furthermore, by linking the anti-Soviet
canpaign with anti-communism the reaction-
aries are preparing the ground for the sup-
pression of social discontent on the
grounds that it is communist inspired and
hence must be suppressed in the national
interest,

For those who desire social change the
emphasis aust be placed on mobilising peo-
ple for resistance to outside interference
in our internal affairs from any quarter on
the basis that living standards must be im-
proved and a broadsr.popular democracy int-
roduced so that they feel that the country
is worth defending,

In short, we can unite with the reaction-
aries in oppusition to Soviet hegemony, but
CONTINUED ON BACK PAGE
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REVIEW

DECISION : British Communism

{hat was all the fugs about?

In 1975, the 34th Congress of the C.P,G.B,
decidad to reviss the Party Programmg, De-
spite its absolute commitment to bourgsois
politics, ménbership of the Party was stead-
ily declining and a remedy was needed,

George Mathews, former Morning Star adit-
or, was instructed to prepare a new draft
of the Programrme "The 8ritish Road to Socs
ialism" which, in that phrase beloved of
revisionists the world over, would be "a
creative application of FarxismeLeninism to
spcific conditions® in Britain,

The draft teok two years to prepare and
in 1977 the C,P.G.B,, as if to prove its
conplete bourgeoisification, invited in a
taan of TV documentary film makers to wit-
ness its deliberations on the draft, The
film crew amployad the so-called 'fly on
the wall' technique of prolonged observa-
tion at close quarters, combined with the
ninimum of narrative,

The result was presented in a thrae part
study of the *Party and Democracy" which
followad the internal discussions on the
draft as far as its adoption by the 35th
Congress in November 1977,

What was surprising was the degrse of
dissension caused by the new draft, The
revisionist degeneration of the Party has
been evident for decades, In his pamphlet
"The Way Forward™ published in 1964 the
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late Michael McCreery arqued that the C,P,
6.8, had never fully mastered dialectical
naterialiss and thus had never gained a
Marxist world view,

After the disbanding of the Comintern in
1943, lapses into social democratic ideolo-
gy and politics could go unchecked and be-
came prevalent, Thesé found their most
consistent expression in the first draft of
"The British Read to Secialism" gublished
in 1951, which completely abscured fundea
mental Marxist teaching on the state,
bourgeois institutions and bourgesis poli-
tical parties:

"For real democratic advance, the
rightewing labour leaders must be de-
feated, the policy of the Labour Party
transforned, and a fight waged by a
united Labour Movement to elect Labour
and Communist representatives to Parle
iament who will carry through a consis-
tent policy of Peace and Socialism,®

The Programne was subsequently revised
but its revisionist essence remained une
chanoed, The first edition of "THE MARXIST®
published in Dacember 1966, cited a key pase
sage from the Party programme:

*using our traditional institutions
and rights, we can transform Parliament
into an effective in<trument of the peo-
pla's will, through which the major lege
islative measures of the change to so-
¢ialisa will be carried, Using the




rights already won in the Lgbour Move-
ment's historic struggle for demogracy,
we can change capitalist democracy, dom-
inated by wealth and privilege, into so-
cialist democracy where only the inters
ests of the people count,”

Having excised MarxisteLeninist political
content for electoral advantags, sursly the
next logical step would be to alter the form
accordingly?

Regrettably for the revisionist leaders of
the C,P,G,B,, they ware beaten in the race
by their sister parties in France and Italy
who in 19745 declared that the transition
to the classless communist society need not
be guarded by a prolstarian dictatorship -
an optmoded idea, particularly innapropriate
to modern bourgeois democracies,

Regrettably alse for Mathews and Co,
there remain within the Party numerous hon-
est members who, although sufficiently
schooled in Partythink to fail to notice
the removal of Marxist-Leninist content,
could not fail to see this abandonment of
terminology,

So, for sxample, in the debate at Party
branches throughout the country, there was
a very tangible feeling against the draft,
Speakers pointed out that the proposad Pro-
gramme did not differentiate between prole
etarian and bourgeois democracy; that it
defined the dictatorship of the proletariat
as the taking of power by the working class
and others, rather than the working class
supported by others; that the Programme at-
tempted a precise tactical plan for the vic-
tory of socialiem, rather than a revolution-
ary strategy; that it allotted the vanguard
role in this design to Left social-democrats;
that it enshrined the freedom of operation
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of counter-revolutionaries after the 'revo-
lution' in pluralism, stc,, estc,

(A11 of which, with the exception of the
last, would have been equally valid object-
igps to the existing Programme, With re-
gard to pluralism, Bert Ramelson, chairman
of the committes considerfng the draft, had
this to say:

"The Toriss accept the democratic pro-
cess; this has alvays been so in the
historical circumstances in Britain,®

As if the Tories or Labour, who never ac-
cepted the democratic process in the colone
ies, would accede to it in the imparialist
heartland if the interests of the capitale
ist class were endangered; as if they would
ever accept anything more than the bourgeois
democratic process!)

By the time the Party Congress commended,
55 composite amendments had been submitted
to the draft - and 40 of these were funda-
mentally against, However, attention was
focused less on rank and file opposition
than on the opposition of the old die-hards,
shameless propagandists of social-imperial-
ism at £,C, and District level, such as Syd
French, Bill Laithwaite and Eric Trevitt
whose fundamental objection centrad on ths
new Programme's drift to 'Eurocommunism'
and its ostensible challenge to the ideoloe
gical hegemony of Moscow,

As such people have used their positions
of authority within the Party to stifle dis-
cuesion on the road the Party has taken
over the years, the debate was hardly one
batween !Stalinist hardliners! and those
who looked for electoral success,

=

This, however, was how it was presented,
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And with opponents like Franch, the new
draft needed few allies, The Communist
Party leaders, he inveighed vithout a hint
of irony, are trying to prove themselves
more democratic than the bourgecisie!

French eventually defected to found the
New Communist Party and his exit was follow-
ed by about 600 others, But as the Central
Committee were aware, opponents to tha new
draft remained within the Party as well,

Loyalty to the Pa
about politics)

Fearing further division within the Party
and unable to call for a stand on political
principles, the advocates of the draft were

! {or Let's forqet

* forced to rely on the old battle cry of loy-

alty to the Party - one suspects that this
factor plays an ever increasing role with

the aging membership,

Reuben Falber, Deputy Chairman of the
C.P,G.B. and Irena Brennan, member of the
Political Committee, were especially adept
at emphasising the importance of sticking
by the organisation despite variance with
its political line,

A genuine Marxist-Leninist Party employ-
ing the democratic centralist method will,
of course, expect wholehearted implement-
ation of its policy decisions, Here, how-
ever, was a 'leadership' invoking loyalty
before policy had been decided and attempt-
ing to curtail discussion on the draft by
warning that inner-Party democracy was
threatened by an excess of liberalisa,

To what degree this appeal succeeded in
vinning the day for the leadership at Con-
gress is a matter of spaculation, The Com-
munist Party of Great Britain is one of the
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most conservative political forces on the
scens, Lack of proper discussion and ab-
sence of political education encourages the
membership to accept automatically policy
proposed by the leadership, Leave it to
the politicians - they know best,

Such political education as is conducted
was well revealed by the fact that the
amendment on pluralism - a Socialist Govern-
ment would stand down if defeated at the
Polls - received more branch support than
any other, Both factions are merely con-
cerned with the conventions of bourgeois de-
mocracy, The concept of a much broader
proletarian democracy which will consolidate
the power of the people is not even consid-
ered,

The *hardliners' who opposed the draft,
like Renate Simpson, found it difficult not
only to muster sufficient sapport among the
delegates, but also to find a suitable
mechanism for opposing the text, root and
branch, as being unMarxist-Leninist, Her
motion to refer the draft back on this
basis was defeated by a 5 to 1 majority,

(In fact of the thousand or so amendments
submitted and not acceptable to the Politi-
cal Committee, only nine were debated at
Congress. )

" :For the hardline revisionists, the advan-
tage of the old programme was that its
couching in Marxist-Leninist terminology
provided a disquise; The Programme could

‘b8 all things to all men,

As it now stands, the strategic line of
the Communist Party is that communism will
be inaugurated by a series of Communist-
backed Left Governments, The whole histore
ic period of transition, the proletarian

~ dictatorship, vill somshov be jusped,

g—,




What other possible interpretation can
thare bef

Fraternal Relations

The final part of the documentary concern-
ed itself with the Party's view on internat-
ional relations, On the one hand wers the
"Soviet Union can do no wrong® school, As
it was the 60th anniversary of the Bolshev-
ik revolution, Congress was graced with the
presence of a Politbureau member of the
C.,P.S.U, The Political Committee here pate
ently fearsd that this eccasion would be
marrad by criticism of Soviet foreign poli-
¢y, Its proposed resolution, to be moved
from the Chair, was the usual uncritical
adulation applauding the successes and
achievements of socialism in the U,S5.S.R, -
"the mightiest country in the socialist
camp",

On the other hand were those who could
not honestly square Russia's line on state
and Party sovereignty with its invasion of
Czechoslovakia, Moreover, they clearly
felt uneasy about the Brezhnav doctrine of
'limited sovereignty' - and said so, To
glve the resolution the authority of the
Chair was unfair,

*Enough of this®, said hardline pro-
social imperialist Irene Breanan:-
*T could go into Congress and move
that no debate take place on this reso-
lution, And I would get that vote!"

It suffices to mention, she continued,
that ve have “differences regarding policy
and practice®, The resolution is not sbout
socialist democracy, It is about the 60th
anniversary,

"Are ve really going to let it go by
without marking this special event?®

Perhaps she had second thoughts, despite
her confidence, The delsgates found, when
the resolution had been moved, that the op~
portunity for debate had suddenly been re-
moved, They could either vote for or ag-
ainst, Inevitably there ware few with the
conviction or the courage,

Objectively, the critics of the U,S.5.R.
within the Party can only enhance the C,P,
G,8.'s influence, The role played by
social imperdalism in world affairs will
inevitably reduce still further the little
support the U.S,S.R. still enjoys,

However, in no country have the Eurocom=
munists split from the ideological camp led
by Moscow on the fundamental issues, There
is a very strong case for arguing that they
are a more dangerous fifth column than the
outright advocates of Soviet expansionisa,
Until they do split on the fundamental
questions, a healthy cynicism must be main-
tained,

To what degree do the changes in policy
o7 the revisionist parties in Western Europe
over the past 20-odd years reflect the de-~
velopment of the U,S.S,R. from a revision=-
ist into a social-imperialist state?

Irene Brennan's parting aside to her
neighbour on the platform - "Recommend to
the new £,C, that they don't have another
Party Congress for the next 20 years!® -
may well have been said in jest. But there
are certainly those who would welcome 'lib-
eration' by Russian troops as a quick route
to 'socialisa' and an end to this type of
political activity,

Would Russian troops stand down at the
Polls ,..aa0?
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CONTINUED FROM PAGE 9

productive capacity by closing down the
least efficient (least profitable) firms
and concentrating production in the remaine
der, thus rationalising the situation in an
orderly way, but nevertheless in accordance
vith the lavs of the market - that is, by
cutting back production until it corres-
ponds with effective demand,

This destruction of productive capacity
is justified in capitalist terms on the
grounds that it enables the remainder to
operate at a profit, It cannot be justi-
fied in terms of social benefit because it
involves wanton destruction of wealth which
impoverishes society as a whole,

This contrast in attitude is in evidence
in the current debate concerning the social

‘impact of 'silicon chip' technology.

From any logical standpoint which takes
social cost and social benefit as the ¢ri-
terion, it would seem obvious that as pro-

- duction and need equalise, the thing to do

will be to reduce the hours of work, first
of the producers and then for socisty as a
whole, so that all can participate equally
in work and leisurs,

The eamployers, being practicians of cap-
italist economics, see the future in terms
of "remaining competitive® and this means
greater exploitation of labour so as to re-
main profitable and in business, Shorter
hours could result in a lower rate of pro-
fit and will therefore be resisted, irres-
pective of the social consequences,

¥hen pressed to say what will happen to
the people displaced, the stock answer is
*find them jobs in the service industries®,
For them it is a convenient get out because
having got rid of their surplus workers,

these become " a social probles® which is
outside their control, This attituds also

conveniantly 'forgets' that computets and
related technology will also reduce the

nunber of jobs in the service industries,
but of course "this is a social problea®,

No mattar at which aspect of society one
looks, the two roads are manifest but there
is only one that can benefit the peapls,

» * * " » *

In our next issue we will examine how the
Industrial Strategy of the present govern
ment measures up in this respect, In the
meantime, comments please,

July 1978
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whilst they will try to do it by restricte
ing democracy in case it interferes with
their class privilegesm ve would do it by
fighting to extsnd popular democracy so
that people can take a greater control over
their own lives, In this way the reaction-
arles in Britain could be linked with the
Soviet leaders as enemies of democracy be-
cause they both fsar the people.

One final word - the main military threat
to the indspendence of Western Europe comes
from the Soviet Union. We have no confie
dence that popular resistance to it can be
effectively mobilised within the limitations
1=posed by beurgenis democracy, but the ine
adequacy of the latter can only bs demon-
strated in practice by mobilising people,
particularly at their place of work, on is-
sues which directly affect them and can be
associated with defence of national sovere
eignty, for in the final analysis it is the
working class who have most to gain by upe
helding national independence,
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