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War on Wall Street

Merger
Mania

William Nishimura

T
he takeover war for Conoco, the ninth largest oil company in 
the U.S. and 14th ranked overall, is pitting some of the big* 
gest corporate titans against each other. Du Pont, the 
nation’s top chemical firm, Seagram, the world’s number one 
supplier of wines and liquor, and Mobil, 2nd ranked U.S. oil 
company, have all made bids. Texaco is reportedly also pois
ed to enter the fight.

This is the third wave of “ merger mania’’ to sweep Wall 
Street in less than six months. Last March, AMAX, the top 

molybdenum producer in the world, Kennecott, the leader in the U.S. copper in
dustry, St. Joe Minerals, the biggest U.S. lead producer, and Bache Group Inc., 
whose brokerage house is the country’s eighth largest, were either gobbled up or 
barely resisted takeovers. A few months later, American Express grabbed the in
vestment house of Shearson Loeb Rhodes. Now Conoco is on the table.

The Bait—Natural Resources and CashWhy these companies? There are 
two common threads—either they own 
vast reserves of natural resources or 
they are cash rich. Conoco has both.

Concoco owns 2 billion barrels in oil 
reserves, 7,000 billion cubic feet of 
natural gas, and 14 billion tons of coal, 
including Consolidation Coal Co., the 
2nd biggest in the U.S. coal industry. 
At the same time, Conoco has a hoard 
of ready cash from its astronomical oil 
profits.

Du Pont, for example, is especially 
interested in Conoco’s oil reserves. 
Eighty percent of Du Pont’s products 
is based on petroleum feedstock. 
Unlike Dow, its chief competitor in the 
chemical industry, Du Pont does not 
have its own source of this essential raw 
material. Du Pont is trying to corner as 
much of this raw material as it can, just 
as aircraft producers extend their 
dominance over each other by 
monopolizing raw materials and skilled 
workers. Otherwise, Du Pont could 
not compete with Dow for long.

Others have their eye on Conoco’s 
ready cash. The collapse of the 
nation’s bond market has cut off a 
vital source of long-term financing, 
forcing many companies to turn to 
short-term borrowing as the only op
tion. With these short-term loans

maturing, companies must have a large 
pool of cash available to pay off their 
debt. Otherwise, it means default.

The frenzy over Conoco has trig
gered rumors of a whole slew of possi
ble mergers. Potential “ victims” are: 
Cities Service, Marathon Oil, Phillips 
Petroleum, Louisiana Land, Pennzoil, 
Diamond Shamrock, Sun Oil and Kerr-. 
McGee. Both Phillips and Pennzoil are 
also potential buyers, along with Ten- 
neco, General Electric, Standard of 
Ohio, Gulf Oil, Standard of Califor
nia, Union Oil, Getty, Texaco and 
Allied Chemical.

The Effects
Merger mania has affected the 

overall economy in several ways. 
Speculation over which company 
would be brought up next was the main 
thing keeping the stock market going in 
the last month, up until the market’s 
recent collapse. As of July 14, Conoco 
stock sold at over $86 per share in the 
New York Stock Exchange. Less than 
two months ago Conoco sold at $50 a 
share. On July 15, the five most active 
Big Board stocks and nine of the 15 on 
the market’s most active list were all 
potential takeover targets.

Another effect has been to tie down 
investment capital as the monopolies 
fatten their war chests. In the Conoco

fight alone, Du Pont lined up $4 billion 
in credit from a banking syndicate led 
by Chase Manhattan, while Mobil is 
negotiating a $5 billion loan from 
another group of banks led by 
Citibank. Conoco has arranged to bor
row up to $3 billion from a third bank
ing syndicate headed by Bank of 
America.

Other companies, either to launch or 
defend against takeovers, are also 
opening up credit lines. On July 9, 
Pennzoil got $2.5 billion in credit from 
a group of 24 U.S. and foreign banks 
again led by Citibank. The next day, 
Texaco bagan negotiating an option to 
borrow $5.5 billion from a Chase 
Manhattan syndicate. A Chase group 
has also given Marathon Oil a $5 
billion credit line. Gulf Oil is in the 
process of getting $5 billion in credit 
from a banking group headed by 
Bankers Trust Co. and the National 
Westminster Bank of London, and on 
July 13, Cities Service started talks for 
$1 billion in credit with Morgan 
Guaranty Trust.

Credit Drain Kills Small Business, Jobs
This credit drain is making it even 

harder for smaller monopolies, not to 
mention small businesses, to borrow. 
Even at today’s high interest rates, they 
just can’t get loans. On July 15, Fer
nand J. St. Germain, Rhode Island 
Democrat and Chairman of the House 
Banking Committee, demanded that 
the Federal Reserve pressure banks to 
stop opening huge credit lines to oil 
companies so readily. Opening credit 
lines wholesale allows the oil com
panies to play an “ international game 
of Monopoly,” he said. Meanwhile, 
housing and small business “ are at 
near-collapse because of a severe shor
tage of credit.”

The plight of small business has a 
direct effect on workers. Various 
sources differ on how to define small 
businesses. Some say these are general
ly those with annual sales of $100 
million or less. Others use the number 
of employees as a gauge. But all agree 
that small business accounts for more 
than half of the nation’s jobs.

continued on page 2
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ATIONAL NEWS

The Bidding War

...Merger Mania
continued from page 1

A Conoco/Du Pont or Con- 
oco/Mobil merger will require federal 
review. William Baxter, head of the 
Justice Department’s antitrust unit is 
said to be especially anxious to use the 
case as a symbol of the Administra
tion’s antitrust policy. Because of the 
takeover fever the Conoco case has 
generated, Baxter recently declared, 
“ If they think we’re generally soft on 
mergers, that they can slip significant 
horizontal aspects past us, they’re go
ing to be in for a big surprise.” Baxter 
is referring to the Administration’s 
stated policy that it will oppose 
“ horizontal” monopolies (where com
panies dominating one industry 
merge), but will approve “ vertical” 
monopolies (where a single company 
builds an empire from raw materials to 
finished products to outlets in the 
market.

Reagan’s Pro-Monopoly Policy
However, it was the comments of 

Baxter’s boss, Attorney General 
William French Smith, which set the 
political tone for merger mania. 
“ Bigness in business doesn’t necessari
ly mean badness,” Smith said. Baxter 
himself agrees with this blatantly pro-

“Gone Fishing”
During the publication dates of 

August 12-18, 1981, and August 19-25, 
1981, members of the Workers View
point staff will be on vacation. We will 
resume with publication date August 
26-September 1, 1981.
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monopoly policy. At his confirmation 
hearing, Baxter was asked if increasing 
concentration of wealth and power in 
fewer conglomerates would bother 
him. “ No,” he replied. Baxter is a 
former Stanford law professor who is 
known as a follower of the “ Chicago 
school” of economics. According to 
this theory, antitrust laws “ overprotect 
inefficient small business.”

Baxter has declared that the top 
priority of his antitrust unit will be to 
get the courts to roll back decisions 
favoring small business against 
monopoly suppliers. He has even 
threatened to intervene on behalf of 
suppliers in private antitrust suits. 
Ninety-five percent of all federal an
titrust actions are initially filed by 
private businesses.

Irving Shapiro, Du Pont’s retired 
chairman and chief executive officer, 
admitted that the Reagan policy was a 
big factor influencing the company to 
try for Conoco. “ For a while the 
theory there (in Washington) was that 
bigness is bad. Anything this size 
would have been unacceptable.” 
Shapiro is still a member of Du Pont’s 
Board of Directors and chairs the com
pany’s finance committee. He helped 
“ shape” the deal with Conoco since he 
also is a member of the law firm which 
represents Conoco in takeover battles. 
Du Pont is notorious for its monopoly 
practices. Since 1939, the company has 
faced 20 major antitrust suits. One of 
these cases, the controversy over 
cellophane, played a key role in the 
development of the present antitrust 
law.

Monopolies at War
Takeovers are nothing new under 

capitalism, especially during economic 
crises. Big fish have always eaten small 
fish, ever since capitalism became 
monopoly capitalism at the turn of the 
century. The fact that today it’s big 
fish being swallowed by even bigger 
fish shows the extreme depth of the 
80’s economic crisis.

This trend is illustrated by statistics 
released by W.T. Grimm & Co., which 
keeps track of mergers. According to 
Grimm, the total number of mergers 
and acquisitions completed or pending 
has dropped since 1975. In that year 
there were 2,297 such deals compared 
to 1,889 in 1980. So far this year there 
have been 1,184. But the number of 
mergers where the price tag was $100 
million or more, and the size of major 
acquisitions in dollar terms, have both 
increased dramatically. In 1975, there 
were 14 takeovers in the $100 million 
or more category and total dollar 
volume was $11.8 billion. Last year, 
there were 94 takeovers in the $100 
million plus bracket and total volume 
hit $44.3 billion. In the first quarter of 
1981, total dollar volume reached 
$17.5 billion compared to $7.2 billion 
in the first quarter of 1980. This pace 
has continued through the second 
quarter. At this rate, the $44.3 billion 
mark set in all of last year will be pass
ed by the end of the third quarter.

The monopoly capitalists are 
desperate. The biggest cannot survive 
off the smaller alone. Today, the only 
way the biggest monopolies can keep 
from drowning is to feed on each 
other. The least sign of weakness from 
any corporate giant can trigger a 
frenzy □

May 6: Dome Petroleum bids for 14 million shares of Conoco at $65 per share, 
and reserves the right to buy up to 22 million shares. Top Conoco officials ad
vise stockholders not to sell. Nevertheless, Dome is flooded with offers—a 
record 54.8 million shares, over 50% of Conoco’s outstanding stocks.
May 29: Seagram makes private offer to Conoco to buy 35% of the company.
June 1: Dome trades the 22 million shares it acquired and $245 million in cash 
in exchange for Conoco’s 53% ownership of the Hudson Bay Oil and Gas Co., 
a Canadian energy firm.

June 17: Conoco rejects two more bids by Seagram, and the next day Seagram 
begins buying up Conoco stock on the open market. Seagram spends $7.7 
million for 143,000 shares.
June 25: The Board of Directors of Conoco and Cities Service, the 20th rank
ed U.S. oil company, agree to a merger. Seagram announces that it will pay 
$73 a share for 40.7% of Conoco, a total of $2.6 billion. Cities Service pulls 
out of the merger talks.
June 30: Conoco rejects Seagram’s offer and files a $1 billion suit against the 
liquor company. Three days later Seagram files a countersuit.
July 6: Du Pont agrees to buy Conoco. Du Pont will pay $87.50 per share for 
40% of Conoco’s outstanding stock. Du Pont will swap its own stock for the 
remaining 60% of Conoco at a ratio of 1.6 shares of Du Pont to each Conoco 
share. The total deal amounts to a record $7.3 billion.
July 12: Seagram raises its bid to $3.77 billion for 51% of Concoco at a rate of 
$85 per share. Du Pont counters by offering a $7.5 billion deal—$95 per share 
for 40% and a stock trade of 1.7 to 1 for the rest.
July 16: Mobil bids $7.7 billion for Conoco. It will pay $90 per share for 51% 
and trade Mobil stocks for the other 49% at a ratio equivalent in worth to $90 
per share.

6,000 demonstrated at New York’s Lincoln Center on July 18,1981, to protest 
budget cuts on the arts.
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Poison the Medfly 
Not Our Children

. Michelle Wong
Claiming that the Reagan ad

ministration “ held a gun to his head,’’ 
with the threat of a quarantine on 
California’s $4.3 billion crop, Gov. 
Brown reversed his previous stand on 
aerial spraying of residential Santa 
Clara Valley with its population of 
575,000. The federal government 
refused to take the blame, denying the 
use of Moffet Field, a Navy air base, as 
a staging area, and “ to keep Jerry 
Brown from dumping this in 
Washington’s lap.”

Thus, the state gave in to the 
growers’ demands to spray but was left 
with no guarantees that there would 
not be a quarantine. Developed by the 
Nazis in WWII as a nerve gas, the 
pesticide Malathion is to be sprayed 
over 117 square miles at least six times 
6-10 days apart. Location of the 
helicopters had to be kept secret for 
fear of sabotage. Callers claiming to be 
Vietnam vets threatened to shoot down 
the copters on sight. Other tactics of 
civil disobedience were planned such as 
refusing to allow trucks to refuel. The 
mood is angry for the residents, scared 
by the possible health hazards, who 
have been resisting for months the 
aeria l spray ing . They have 
demonstrated, packed hearings and 
successfully banned the spraying in 
Santa Clara County and in five of its 
communities—only to be overridden in 
the end by the state.

The Environmental Protection 
Agency (EPA) and the agricultural of
ficials, while insisting that there is no 
hard evidence that Malathion causes 
birth defects and cancer, warned peo
ple to stay indoors and to keep their 
children’s toys indoors during the 
spraying. And GM cautioned that car 
paint could warp and bubble. State of
ficials went to extreme lengths to calm 
angry residents. Collins, director of the 
youthful California Conservation 
Corps, said he downed a glass of 
diluted Malathion to show that it was 
safe. “ I am firmly convinced that the 
stuff is not bad for you. I got sick in 
the stomach—but i t ’s probably 
psychosomatic.” Dr. Ephraim Kahn of 
State Health Services said a naked in
fant could roll around on the ground 
afterwards and suffer no harm.

Far from allaying fears, these 
statements seem to further anger 
Californians. One response was, 
“ When one segment of the government 
tells you not to worry, you worry. They 
said Agent Orange was safe!”

Many experts, including Stamford 
University pharmacologists and physi
cians, dispute the safety claim. They 
tell people to leave their homes if possi
ble, especially pregnant women, nurs
ing mothers and those with chronic and 
respiratory diseases. There has been no 
long-term study done and there is in
sufficient data on the pesticide. Friends 
of the Earth spokesperson Robert 
Scowcraft says the spray does no good 
at the larvae stage. There are safer but 
more expensive ways of eradicating 
the fruitfly. In 1975 sterile males (made 
so by exposure to radiation) helped 
eradicate the infestation. (Ironically, 
this outbreak was created by a goofup: 
hundreds of thousands of fruitflies, 
thought to be sterile but were not, were 
released last month.) Holding fruit in 
25-degree temperatures for 12 days 
could kill the larvae.

The quick chemical fix is easy. The 
lack of research on the dangers of 
pesticides is common. Government 
agencies refer questions of possible

hazards to the pesticide manufacturers. 
Where there are already proven cor
relations, such as Sevin links to sperm 
abnormalities, reduced male fertility, 
birth defects and cancer, research is 
not pursued, the public is not informed 
and the sprayings continue. Sevin was 
sprayed over parts of New Jersey in the 
spring to combat the defoliating gypsy 
moth. Dr. Tierno, a biochemist at New 
York University, was amazed that the 
EPA would deliberately ignore its own 
staff’s advice to print warning labels 
that pregnant women avoid exposure 
to Sevin. A N.J. study of elevated 
childhood leukemia in Rutherford 
noted that significantly more of its vic
tims lived near trees treated with Sevin 
and Malathion.

Other serious questions are ignored: 
What happens when pesticides com
bine with other pollutants in the air 
and find their way into the water sup
plies? Also, Sevin metabolizes in trace 
amounts through the liver. This 
assumes a healthy liver—what about the 
young, the old, the malnourished and 
the poor? Sevin is also a viral 
enhancer. Viruses increase 12-15-fold. 
There are outbreaks of viruses, 
especially among children, after a 
spraying. One of these viruses is linked 
to Reye’s Syndrome.

More and more, grassroots com
munity groups are demanding answers 
to these questions. They are not 
satisfied at being told to go to Union 
Carbide for the answers. They become 
enraged at being told that if they are so 
scared of possible birth defects, to plan 
their pregnancies around the spraying 
(the state official later claimed he was 
misinterpreted.) They do not like the 
findings of traces of sprayed pesticides 
100 miles from the flight pattern of the 
nearest plane. They see their com
munities sprayed as in N.J. for the last 
10 years and the problem worsening. 
(Prolonged exposure causes more resis
tant pests to evolve. 90 percent of the 
larvae will be killed but the 10 percent 
that are left will be stronger and their 
natural predators would have been 
killed. Sevin has been used on the bud- 
worm in Maine. 500,000 acres were af
fected in 1952, compared with 9 
million in 1978.) In the case of the gyp
sy moth, some scientists at Rutgers 
University Center for Coastal and En
vironmental Studies question whether 
the state’s estimate of the damage isn’t 
inflated, and whether the best treat
ment may be nothing at all.

It would have prevented three school 
buses in Dennis township from being 
sprayed and prevented scenes such as 
this. “ It was about quarter to one. We 
were just cuttin’ the watermelon—it 
was a special treat—when I realized 
what was happening. ‘My God, they are 
spraying us with Sevin,’ ” said Dr. 
Helen O’Brien, director of the 
Montessori Learning Center in 
Woodcliff Lake, N.J. State officials 
said the chemical is safe and told the 
pre-schoolers to wash it off. But many 
were sent home itching and coughing. 
Efforts to find out if any followup was 
done on the chldren were futile.

More and more people are left to the 
same conclusion of one nurse, 
Marianne Delmeier, who tried to 
organize a ban on the Sevin spraying, 
that the solution cannot be left to the 
politicians. We must depend on 
ourselves and the organizing cannot be 
done only in the spring and summer, 
but must be year round. □

DE T“

Picking fruit off trees 
while residents protest 
chemical sprayings that 
will harm more than the 
medfly.

To Hell with the CL’
Norman Sadler

Chicago transit riders showed shock 
and disgust on July 6 as they dug 
deeper into their pockets to pay in
creased fares and sunk deeper into the 
Monday morning blues.

The Illinois legislature adjourned on 
July 2 without passing any bailout bills 
for the Regional Transit Authority 
(RTA) and the Chicago Transit 
Authority (CTA), the two train and 
bus systems serving the Chicago 
region. Senators Vadalabene and 
Rhoads slugged it out on the Senate 
floor during arguments over remapp
ing of congressional districts. 
Legislators told Chicago Mayor Byrne 
they could get re-elected on an anti- 
Chicago platform. Byrne and Gover
nor Thompson claimed they couldn’t 
get together to discuss the transit fun
ding problem. Amid the contradictions 
and conflicts and inaction is the kernel 
of truth: the politicians have no perma
nent solution to the transit crisis.

“ A collapse of government,” a 
Chicago Tribune editorial labeled it. 
The lack of leadership and solutions is 
obvious.

“ Stop-Gap” Measures Deepen Crisis
Emergency fare hikes, granted 

without public hearings, went into ef
fect on July 6. CTA fares jumped from 
80c to 90C. Some routes have 10C and 
20C surcharges. RTA fares increased 

making this year’s fare hikes 
total 107% above last year’s fares. 
Hundreds of suburban evening and 
weekend runs have been eliminated. 
The Milwaukee Road, a commuter line 
in bankruptcy court, was granted a 
75% fare hike by the judge.

Mayor Bryne rejected Governor 
Thompson’s proposal of $120 million 
in state aid, apparently fearing that she 
would lose local control, which is what 
happened when the state bailed out the 
school system last year. Although the 
school system is still $90 million in the 
hole and may not open this fall, Byrne 
hinted at a plan to provide the needed 
funds without new taxes.

Her plans for bailing out the transit 
system, however, duplicate the past 
practice of deficit financing which is 
pulling the city down the drain. They 
include a 1% tax on professional ser
vices (as yet untested, and possibly il

legal, this ploy faces considerable and 
influential opposition), a 1% sales tax 
(excluding food and medicine), and a 
5C per package tax on cigarettes. Until 
these taxes are collected, though, she 
intends to take out a $120 million 
“ bridge” loan, at 13-15% interest 
rates.

The increased fares will provide less 
than 10% of the money needed by the 
RTA and CTA to continue operations. 
Millions are still unpaid to suburban 
transit companies built on RTA sub
sidies. Byrne’s “ bridge” loan is nearly 
four times greater than the 1973 
“ bridge” loan of $34.6 million. The 
RTA defaulted on a $6.9 million pay
ment on this loan due July 1. If the 
state demands payment, the trains and 
buses will grind to a halt. Byrne’s only 
setting the system up to be knocked 
down.

The CTA met its last $6.9 million 
payroll with funds from an undisclosed 
source, while there are rumors that the 
city will pay the bills until Byrne’s plan 
brings in new money. This is covering 
up the crisis as it drives deeper.

What Is To Be Done?
Paying the bills is their immediate 

problem. It’s a problem for everyone. 
A suburban fare collector told the 
Chicago Sun-Times that one woman, a 
secretary, told him she clears $192 
every two weeks. The new fare is 
$184.55 a month, half her take-home 
pay. “ She said she’s going to ask for a 
raise. I said, ‘Good luck.’ ”

A Chicago woman, Edith Green, 61, 
told the Sun-Times, “ It stinks. It’s 
outrageous when you’re on a fixed in
come. No one cares. But what else can 
I do? I can’t walk.”

What is to be done for the com
muting secretary, the retired woman? 
The state legislature had no solution, 
and did not want to pay the political 
price of voting for increased deficit and 
increased taxes. Byrne and Thompson, 
unlike Chicago mayors and Illinois 
governors of the past, are unable to 
work together. The secretary and the 
retiree cannot wait for the next elec
tions, because the fare hikes are here 
already. They, like hundreds of others 
in the Chicago region, must demand: 
Lower fares now! No service euts! No 
concessions from the transit workers! 
Make the capitalists pay!
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Dodge Main being demolished.

What! Detroiters 
Vote Themselves 
a Tax Increase
Glen Janken

L
 lying in the face of a nationwide 
tax revolt, Detroit voters turned 
out June 23 and voted 
themselves a one percent in- 
come tax increase on both 

residents and non-residents working in 
Detroit. Permission for the city to vote 
on increasing its taxes was granted by 
the State Legislature in Lansing only 
on the condition that the tax would 
become operative if the mayor succeed
ed in getting wage and benefit conces
sions from city workers. Several years 
of rapidly escalating budget deficits re
quired the city to do something. This 
tax plan was the first step in the ruling 
class’ plan to make Detroit somewhat 
solvent. Mayor Coleman Young in par
ticular campaigned hard for a Yes 
vote, the victory all but sealing another 
term as mayor for him. But in a longer 
term perspective he also sealed his fate 
with the kiss of death.
History of the Crisis 

The factors that brought on 
Detroit’s budget crisis are fundamen
tally the same ones breaking urban 
fiscal stability throughout the north 
and northeast. These great cities and 
their hardworking population gave 
birth to modern America. The tremen
dous industrial foundation that at one 
time made the U.S. the most produc
tive nation in the world with the 
highest standard of living was rooted in 
these cities. Then, in an incredible 
display of waste and destruction, the 
huge plants were abandoned, the mam
moth machines lost to rust and 
disrepair, and the workers shafted as 
capital fled to the suburbs and the 
south and southwest. This occurred 
over a period of two or three decades. 
Not, mind you, because these plants 
and people weren’t productive. I spent 
a year and a half working at Dodge 
Main, watching that monster spit out 
135 cars an hour from two assembly 
lines. Nor was it because they weren’t 
profitable, because they were. But they

weren’t profitable enough. And the 
law of capital is like a leech that sucks 
as hard as it can, but only until 
something juicier comes along, leaving 
the otherwise once healthy victim to 
wither and die. With business goes 
population and taxes and before you 
know it the gap between expenses and 
revenues is too large for simple deficit 
spending to cover and bankruptcy 
looms as the logical outcome of a dying 
city.

Detroit, although it has its par
ticularities due to its single-industry 
nature (79% of the economy is auto or 
auto-related), in many ways provides 
us with a very “ pure” example of this 
process. This is because, according to 
Lazard Freres (Felix Rohatyn’s 
organization, financial advisors to the 
city), Detroit is an exceptionally well- 
managed city without the disastrous 
accounting mess that characterized 
New York, without the overreliance on 
short-term bonds that triggered the 
New York bankruptcy, and without 
the mixing of revenue sources and ex

penditures that got Cleveland in so 
much trouble.

Detroit’s population has dropped 
steadily since 1950. In that time more 
than a half-million people have leftl 
From 1970 to 1980 alone the city lost 
more than 300,000. It was the only 
metropolitan area in the whole state 
with an absolute loss in population. 
Much of the reason can be seen in the 
change in the economy. In the 
manufacturing sector, the basis of 
Detroit’s economy, in 1940 manufac
turing was over 48% of the area’s 
economy, with 31 % of the labor force 
d irectly  em ployed m aking 
automobiles. By 1970 those shares had 
declined to 37% and 18% respectively. 
With the many plant closings in the last 
10 years those figures are also way out
dated, but they show the long-term 
trend. Between 1958 and 1972 the city 
lost 73,000 jobs. That does not include 
the thousands lost in the last three 
years. This is the same trend seen in 
virtually all the great industrial cities of 
the north and northeast.

The result of this industrial shift is a 
very weak tax base, one that has been 
weakening for quite some time. In fact, 
only 25% of Detroit’s annual budget is 
supported by taxes. Forty percent 
comes from the state and federal 
governments; the rest from other local 
revenue-producing sources. This sup
port from the state and federal govern
ments caved in as Reagan moved into 
office and the state treasury dried up 
for many of the same reasons the city’s 
did. Consequently, although expen
ditures rose about equal to the rate of 
inflation from 1977-80, revenues were 
way too low and the current budget 
crisis resulted. Last year’s deficit was 
$119 million; this year’s projected 
deficit is $132 million. Without further 
revenue sources or expenditure reduc
tions, the projected accumulated 
deficit in 1985 is $1 billion!

Combine this with the steady decline 
in the economic base of the city. Aside 
from job and industry losses cited 
already, the auto industry in particular 
and especially in Detroit has just ex
perienced a qualitative negative change 
after years of this qualitative erosion. 
The most striking sign of this is the col
lapse of the Chrysler Corporation.

Chrysler is the city’s largest employer, 
larger even than the government. 
Although Detroit has always been 
known as the motor city, Chrysler had 
the bulk of actual production facilities 
within the city limits. Within the last 
two years they have shut down four 
plants (including two major assembly 
plants), severely curtailed operations at 
several others, eliminating thousands 
of jobs. To quote a blue-ribbon study 
done for Mayor Young by the city’s 
leading industrialists (the Secrest Com
mittee, under Rohatyn’s guidance), 
“ In reviewing the outlook for the 
future, the Committee recognized that, 
after past automotive depressions, 
Detroit’s economy has often shown 
remarkable resiliency when the 
automotive business has moved into a 
m ajor cyclical upturn. Today, 
however, the long-run outlook for the 
industry is more serious.. .The 
economic outlook for Detroit during 
the 1981-85 period.. .forecasts: a slow 
recovery from the recession; a continu
ing population decline at an annual 
compound rate of 3.1%; a slow 
decrease in unemployment from 16% 
in 1980 to 10.6% in 1985; much lower 
levels of housing activity than during 
the 1970’s and continuing double digit 
interest rates for at least two more 
years. Therefore, we believe that 
Detroit’s future financial plans cannot 
be based on the ‘return of the good old 
days.’ ”

A
ccordingly, in August of 1980, 
Moody’s lowered Detroit’s 
municipal bond rating below 
investment grade, preventing 

BBB^Hithe city from borrowing to 
meet its deficit and kicking off the cur
rent scramble to balance the city 
budget.

In response, Mayor Young assembl
ed a committee of 26 people represent -

PROGRAM
DECENT JOBS OR INCOME, NOW!

Tougher laws to stop plant closings.
No layoffs or wage cuts for city workers.
Freeze mortgage forclosures and repossessions for 
unemployed workers.
Extend unemployment benefits until, a union wage job is 
found. *•':

CUT THE GREEDY, NOT THE NEEDY!
Tax Big Banks and Corporations to eliminate the budget 
deficit. ••
Roll back utility rates and outlaw shutoffs.

Enact rent control.
Revoke tax abatements. ;

Janktns to Detroit City Council, P.O. Box 10462, Detroit 48210, (3H ) 898-3154.



ing the ruling coalition in Detroit, put 
them under the guidance of Felix 
Rohatyn’s personal envoy, and 
directed them to come up with a plan. 
This committee represented more than 
50 major banks, corporations, and 
other business organizations. Some of 
the corporations represented have shut 
down plants and taken jobs from 
Detroit. Of the 26 people, 16 of them 
didn’t even live in Detroit.

Their report, called the Secrest 
Report after their chairman, Fred 
Secrest, a former executive vice- 
president at Ford, came out with a 
three-pronged plan to cut city expenses 
and increase city revenues, all at the ex
pense of the poor and working people 
of Detroit:

1) Raise the income tax one percent 
on Detroit residents and non-residents 
working in Detroit. (In the report they 
included a one percent increase in cor
porate income taxes, but this was drop
ped so as not to adversely affect the 
“ business climate” in the city.)

2) Wage cuts and freezes for city 
workers.

3) Further cuts in city services in
cluding reducing bus service and in
creasing fares, cutting Emergency 
Medical Services, a “ cost/benefit 
analysis approach” to recreation 
department activities, and subcontract
ing garbage pickup (union busting).

The Secret Report clearly states that 
their intention is not to solve the prob
lems causing the budget deficit. Rather 
their concern is making Detroit a 
“ safe” enough investment to allow the 
city to sell and themselves to buy more 
of its bonds. Since $130 million is too 
much to finance by short-term notes, 
they devised a new long-term note to 
help cover the deficit — if their entire 
“ cost-cutting and revenue generating 
program” is implemented. They want 
a guarantee that the projected $23 
million annual principal and interest 
payments on the new debt will be able 
to be paid. And they want to be sure 
that the city services and construction 
essential for their plans will have ade
quate financing.

Municipal debt financing is one of 
the most lucrative and secure in
vestments around. The returns are tax 
free. Oftentimes (as in this proposal) 
specific revenues are earmarked for 
payment of the debt service to 
guarantee the investors. Bonds are 
almost never sold in denominations of 
less than $10,000, meaning the vast 
majority of bonds are purchased by the 
large banks and corporations. And 
when you consider that the majority of 
work the city finances is improving ser
vices that benefit business (road repair, 
sewage and water facilities, and so on) 
the rip-off becomes crystal clear. In 
essence you are paying big business in
terest on money they loaned you to do 
work for them!

In Detroit this is especially glaring. 
Among other things, close to 50% of 
the city’s capital projects are in the 
downtown financial area. Millions and 
millions of tax dollars have been lost 
through tax abatements to business. 
And the city is now in the middle of a 
projected $200 million project to clear 
a plant site for the new GM Cadillac 
plant in Poletown.

Currently Detroit spend about $50 
million a year to repay the principal 
and interest on its bonds. These new 
bonds alone will raise that amount 
nearly 50%. The Secrest plan is a clear 
measure to guarantee the rich a steady 
source of tax-free income from past 
and new investments, continue the cur
rent direction of downtown develop
ment in the city budget, all at the ex
pense of the workers and poor of 
Detroit.

This was the context of the June 23 
vote in Detroit.

A
ll participants in the budget 
wrangling agreed on at least 
one point: that passage of an 
income tax increase was the 

first, most difficult and most crucial 
step in getting the entire Secrest budget

plan through. If they could get the 
voters to pass that, in the face of a na
tionwide tax revolt, they could use it as 
leverage against the city unions for 
wage and benefit concessions, and as a 
mandate for further cutbacks — all in 
the name of “ saving” the city. Mayor ■ 
Young, one of the most skillful politi
cians in the country, marshalled all his 
forces to get the voters to pass it. The 
entire city council supported the 
measure. The Vote Yes Committee 
spent more than $400,000 in the two 
weeks prior to the election, virtually 
saturating the city with pro-tax propa
ganda. GM alone contributed $200,000 
to this effort, and the mayor pulled 
$100,000 out of his personal campaign 
war chest. The newspapers and major 
radio and TV outlets gave preferential 
and biased coverage to the Vote Yes 
Committee. The TV, radio, news
papers, billboards, bumper stickers 
and all constantly pounded in the 
message “ Vote Yes, Detroit.”

The theme of their campaign was 
that an increase in taxes was needed to 
save Detroit from bankruptcy. If 
Detroit went bankrupt, control of the 
city would pass from locally elected of
ficials to “ outsiders” who would have 
charge of administering city funds. The 
whole thing was immediately and 
sharply painted in racial terms: the ci
ty’s first black mayor calling on the 
black citizens to save the city from the 
clutches of the racist white subur
banites who want to see Detroit 
go under and take over. That the 
predominantly white suburbanites who 
work in Detroit would also get a one 
percent income tax increase was a 
sweetener to this argument.

It was the personal prestige of the ci
ty’s first black mayor and the sheer 
force of nearly half a million dollars of 
misleading propaganda that got this 
argument over. To talk about control 
of the city passing into outsiders’ 
hands is ridiculous. It already is in out
siders’ hands. The Secrest Report 
alone, not to mention an examination 
of the beneficiaries of the last decade 
of city spending, shows the bankers 
and corporate presidents firmly in con
trol. The real question involved in the 
tax increase isn’t “ will the city go 
bankrupt?” The real questions are 
“ how did it get this way?” and “ who’s 
going to pay for it?”

Making it a black/white issue was 
good for the banks and corporations 
and divisive and harmful to the people. 
The 40 percent of the city’s white 
residents who are poor and working 
class whites were cast in the role of the 
enemy. So were the mainly white 
suburbanites who work in the city. 
While there are many white profes
sionals who live in the suburbs and 
work downtown, they surely can’t be 
considered the enemy. Even if they 
make tens of thousands of dollars a 
year this can’t compare to the millions 
made by banks and corporations 
directly exploited from the labor of the 
working class. Nor are professionals 
responsible for the process of capital 
flight that is the underlying cause of 
the city’s financial crisis. Furthermore, 
many if not a majority of the white 
suburbanites who work in the city are 
poor working class people, clericals, 
secretaries, low level management per
sonnel who left Detroit during the 
heavy block-busting years of white 
flight. While we don’t support the 
racism that exists among many subur
banites, we want to see unity within the 
working class and with petty bourgeois 
allies. The tax increase appealed to a 
sense of revenge, not unity. The Vote 
Yes campaign was aimed to further 
drive the wedge between blacks and 
whites in the metropolitan area.

The appeal worked to get the in
itiative passed. About 35% of the 
registered voters turned out to vote, 
unusually high for a special election. 
The highest turnouts were in the black 
precincts. The votes there were running 
7-1, 9-1, even 16-1 in favor of the tax 
increase. In white precincts the vote 
was overwhelmingly against, as high as
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9-1. Overall the measure passed re
soundingly by a better than 3-2 margin.

My own personal conversations con
firmed the results of the polls taken 
after the vote: the blacks who voted for 
the increase did so mainly because of 
Coleman Young’s prestige and the no
tion that the tax would save the city. 
Several of us attended a Vote Yes rally 
held downtown the week before the 
election and found that the vast ma
jority of precinct workers there had no 
idea of the real issues behind the elec
tion. None had even heard of the 
Secrest Report. Many had been told 
that Vote Yes means jobs. The most

they were going to vote yes.
(Since the vote they have agreed to a 

two-year wage freeze in return for a 
one-year no-layoff pledge and some 
minor non-economic benefits.)

This was in line with the response 
from the vast majority of the “ pro
gressive” people in the city. The 
Detroit City Council President, Erma 
Henderson, and President pro tern 
Maryanne Mahaffey, both have 
reputations as being for the poor peo
ple. They have spoken out against the 
Reagan budget cuts as well. Both 
vigorously campaigned for the tax in
crease. People associated with the

Linda Roberts, a Poletown resident

common comments on why people 
were voting yes were “ the city needs 
the money” and “ Coleman Young 
supports it.”

People who voted no did so mainly 
in the spirit of opposition to higher 
taxes. My neighbors in the 
predominantly white working class 
southwest of Detroit all felt they were 
taxed too high already. There is also a 
strong feeling that the money isn’t be
ing spent right. Cuts in city services 
such as school deterioration have been 
felt more strongly in white areas over 
the last decade, mainly because they 
were relatively better serviced before. 
As a lot of this came under the city’s 
first black mayor there is also some 
white racist backlash that opposes Col
eman Young for any reason.

T
he major opposition to the tax 
increase came from the 
organized labor movement

______ who represented city workers
■ ■ ■ ■  — AFSCME and Metro AFL- 
CIO. Both the UAW and the 
Teamsters supported it in cowardly 
conciliation. The opposition was weak 
and unorganized, not coming together 
to spend money on the campaign until 
three days before the election. While 
many of their arguments were on 
target, their leadership was weak and 
vacillating. Instead of coming straight 
out and leading opposition to wage 
concessions, the leadership’s stand 
was, “ my members won’t approve 
them.” Although the union’s official 
position was to oppose the tax plan as 
an attack on workers by big business, 
some of the top leaders personally said

Democratic Socialist Organizing Com
mittee and even some people who 
loosely float around the Marxist- 
Leninist movement supported a Yes 
vote. Their reasoning follows a very 
narrow reformist and legalistically 
oriented view of class struggle. It had a 
lot of influence over many honest and 
progressive professional and petty 
bourgeois people.

While the honest people among them 
recognized the tax increase as part of a

plan entirely designed to attack the 
poor and working class, they all voted 
yes because they felt there was no alter
native. Time and again I had to argue 
with people who said, “ I agree with 
everything you’re saying, but I don’t 
see any choice for the city.”

We never disputed that the city 
might go bankrupt. The point we con
sistently tried to make was that 1) the 
Secrest plan was only a temporary 
solution to the problem at the working 
class’ expense; 2) the bogey of the city 
being put under outside receivership 
was a joke in the face of the reality that 
the big banks and corporations already 
run the city and in fact devised the 
Secrest plan; and 3) a No vote should 
be part of a larger mov6 to make the 
banks and corporations pay that in
volves not only an electoral struggle, 
but other forms of struggle as well.

The first two points have been 
discussed above. Let me just point out 
to the so-called “ Marxists” who voted 
Yes, that their fear of “ outside 
receivership” shows a big gap in their 
grasp of the Marxist theory of the role 
of the state as the “ executive commit
tee for the bourgeoisie.” Under 

continued on page 14
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[ABOR NEWS

AFGE members 
picket against the 
Federal govern
ment’s attempt to 
contract out their 
jobs.

Organized Labor 
Fires First Shot

Jim Davis
WASHINGTON, D.C., July 16 — 

“ If I go, will you go with me?” asked 
the young blonde secretary. “ I’m 
starved but as soon as I eat lunch.. . ” 
But before her co-worker could finish 
she answered back, “ Well I can’t wait 
for you. We’re on our time now and we 
can do whatever we want with it.” As 
the march drew closer and the chants 
grew louder, the conversation became 
more heated. “ Look there’s nothing to 
be afraid of. The union called the 
demonstration.”

As the march turned the corner and 
headed down the street towards the 
White House, the blonde secretary 
joined in. For a moment the other 
secretary hesitated but the militant 
chants and the determined look on the 
faces of those marching overwhelmed 
her and gave her the courage to join. 
By the time the march circled back 
towards the District building for the 
main rally, the number of marchers 
had swelled to a thousand.

AFGE Pacesets Budget Cut Fight
The march and rally was organized 

by the D.C. Coalition to Fight Budget 
Cuts and the American Federation of 
Government Employees (AFGE). 
AFGE, representing more than
320,000 government workers nation
wide, has been one of the first major 
unions to call for a national 
demonstration against the Reagan Ad
ministration’s budget proposal for 
thousands of layoffs and massive spen
ding cuts in food stamps, unemploy
ment benefits and other vital social 
programs.

At a recent national leadership con
ference in May, AFGE officials map
ped out a strategy to fight the Reagan 
cuts. Out of that conference came the 
call for a demonstration. Political ac
tion committees were organized in dif
ferent locals to co-ordinate the mobil
ization. Another proposal adopted at 
the conference called for a member
ship-wide vote in September to 
“ authorize the Union to carry out 
whatever action is necessary to fight 
the budget cuts if all other actions 
fail.”

AFGE locals on the East Coast, and 
particularly those in District 14 in the 
Washington, D.C. area, enthusiastical
ly took up the work for July 16. 
Busloads of workers came from neigh
boring cities like Baltimore and 
Philadelphia. In a show of union

solidarity, two buses came from a 
Brooklyn local of the American Postal 
Workers Union (APWU).

In the last weeks of the mobilization, 
nearly 150,000 leaflets were passed out 
at bus stops, Metro stations, and shop
ping centers throughout the Washing
ton area. “ People are more willing to 
listen and take leaflets now than on 
May 2,” described one young black 
worker. On May 2, AFGE, along with 
the D.C. Coalition Against the 
Reagan-Barry Cuts, organized a local 
demonstration against the cuts.

Since then the Administration’s pro
posed cuts have steamrolied their way 
through the House and Senate with lit
tle if any opposition from the Demo
crats. For many Americans the 
disbelief has quickly faded and turned 
into anger. “ One man who didn’t want 
a leaflet at first drove around the block 
and came back to get one. That’s the 
biggest difference now, people are 
angrier and willing to listen.”

A black woman shared her ex
perience about how Washington police 
tried to stop her from leafleting at the 
Heckinger Shopping Plaza. “ First the 
security guards told me to stop and I 
asked why. I told them I had a right to 
pass out the leaflets. They called the 
cops. I called also and before the whole 
mess was over several patrol cars and a 
police helicopter had shown up.”

Reagan Cuts Devastating
The national executive council of 

AFGE has estimated that 100,000 
federal jobs will be lost in the im
mediate future as a result of the 
Reagan budget cuts. In the Department 
of Health and Human Resources,
6.000 jobs are slated to be cut. In the 
Department of Education another
1.000 are expected to be eliminated in 
the next four years. “ It’s not even at
trition,” explained one worker. “ Attri
tion is like changing the occupancy in a 
motel room. Reagan’s cuts is like burn
ing down the whole motel.” Some
1.216.000 workers face the possibility 
of losing their jobs under the Reagan 
plan, according to the AFL-CIO News. 
Pay raises for federal workers would 
also be limited to 4.8 percent.

Unemployment benefits are to be 
kept at the standard 26 weeks with the 
additional 13 weeks eliminated. 
Workers on workmen’s compensation 
also face the removal of the require
ment for 45 days pay. The cuts in 
education would deprive 1.3 million 
college students of loans needed to at
tend school. Housing cuts would force 
10 million Americans, 40 percent of 
them elderly people on limited income, 
to swallow higher rents. In any way im
aginable the cuts will bring hardship 
and suffering to every poor or working 
American.

Thatcher Now, Reagan Later
In a keynote speech at the rally, Ken

neth Blaylock, National President of 
AFGE, blasted the Reagan economic 
program of supply-side economics. “ If 
you help the rich, if you starve the poor 
and if you suppress the workers, then 
you make things so bad that we’re 
grateful for whatever crumb that falls 
off their table that we’ll stay in line. 
This is what supply-side economics is 
all about.”

Royal Sims, an AFGE vice-president 
from Philadelphia urged the crowd, 
“ to get damned mad in order to let the 
President know that you’re not going 
to take it the way he wishes to dish it 
out.” Hammering home the point 
made by several other speakers that 
there is no Reagan mandate, he con
tinued, “ The American voters did not 
give a mandate to President Reagan to 
reduce Social Security benefits. Can 
you imagine for those who have work
ed for so many years and now are sub
jected to having to wait many years 
more to get a low pittance of social 
security. We gave him no mandate to 
cut food stamps for the hungry. It’s 
ironic that in this country of ours there 
are youngsters starving every day.”

A representative from the AFL-CIO 
Labor Council for the Washington 
area emphasized that this was just the 
beginning of the fight against the 
Reagan cuts. “ It is very fitting that 
government workers who for years 
have been the silent majority of the

workforce, who have been the sleeping 
giants, lead that demonstration on 
September 19. You have taken the first 
step today and come September 19 you 
are going to be out at the forefront of 
the fight.”

Harold Roof, president of one of the 
largest AFGE locals in Maryland said, 
“ Anyone who has opposed the Reagan 
Administration has been opened for at
tack. The air traffic controllers have 
threatened to walk out, a basic 
American principle. They have been 
threatened by the Secretary of 
Transportation with jail. We’re going 
to bust your union, we’re going to fire 
you, he says. The postal workers have 
been told the same thing. I live in the 
freest democracy allegedly in the world 
yet if I strike, the government says I’ll 
put you in jail. We’re referred to as ter
rorists. Can you imagine someone who 
threatens to strike being called a ter
rorist?”

On the recent events in England he 
said, “ They did a comparison in the 
paper yesterday tha t Thatcher 
economics is very similar to Reagan 
economics. Mr. Reagan better take a 
good look at what’s happening in 
England because I’m telling you it’s 
going to happen here. The people are 
going to take to the streets. And 
they’re going to bring down these 
buildings. They’re worried about 
whether you’re going on strike. They’d 
better worry about these buildings.”

Building Fighting Unions
When asked what was the key to the 

coalition’s successful organizing 
against the cuts, an AFGE official ex
plained that the group moved swiftly 
and decisively to fight the cuts. “ In 
January when we started talking about 
organizing the coalition we knew from 
our work in the Coalition for Human 
Dignity (a local coalition pulled 
together to fight cuts proposed by 
D.C.’s Mayor Barry last year) that we 
can’t wait and have long discussions on 
what we’re going to do. We had to res
pond immediately. I think that is what 
drew other groups to either work with 
or support us... .Because of that we’ve 
got a lot of prestige and respect and as 
a result the local AFL-CIO labor coun
cil has approached us to help build for 
Solidarity Day.”

“ The other things were our ability to 
maintain a correct principle of 
democracy and our work with the 
media. We’ve always tried to get all 
groups to participate as fully as possi
ble. We’ve fought to build a true labor- 
community alliance. . .  while with the 
media we’ve (AFGE) been able to 
cultivate solid ties with them over the 
years.” “ But of course again the key is 
the fact that we responded immediately 
and militantly. Without that we would 
never been in the position we are to
day.” □

May 2nd demonstration against the cuts sponsored by AFGE and other groups
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by Cynthia Lai
-it took Khruschev three years after Stalin’s 

death to muster enough political and 
organizational power to come out with a full
blown denunciation Of his predecessor. It 
took the Communist Party of China leaders 
close to five years to pass a similar verdict on 
Mao. Of course, Khruschev revisionism did 

-l not start with the 20th Congress of the Com
munist Party of the Soviet Union.The event was mere
ly the formal consolidation of that view and its 
representatives in the Party leadership hierarchy. In 
the same way, the Sixth Plenary of the Central Com
mittee of the 11th Congress of the CPC held June 27 to 
June 29 in Peking was hardly the beginning of Chinese 
revisionism.

Its significance, in the negative sense, is also the 
formal consolidation of this system of views and 
leadership.

Perhaps there is no more appropriate description 
of the recent event marking the 60th anniversary of the 
CPC than a comparison to the 20th Congress of the 
CPSU. The difference, if there were any, was not in 
substance, but in style. Compared with Khruschev’s 
crude denunciation of Stalin, the CPC’s unanimously- 
adopted document, the Resolution on Certain Ques
tions in the History of our Party Since the Founding of 
the People’s Republic of China, is mild and con
siderate. Yet despite its carefully chosen words, and its 
pretense of comprehensiveness, the document could 
not cover its revisionist essence. It only shows the 
maturity of the revisionists and their compromise to 
China’s political reality.
The Resolution is a Compromised Document

Immediately following the coup to purge the 
“Gang of Four,” the CPC leaders embarked upon a 
course to totally reverse Mao’s past lines and policies, 
and implicitly denounce Mao totally. This was done 
not only because of real line differences with Mao, but 
also as justification for their drastic acts in seizing 
power. However, their overanxious efforts, denounc
ing the last three decades as years of darkness, led to 
several unpleasant political consequences.

One was the Chinese people’s overall crisis of con
fidence in socialism and particularly in the present par
ty leadership, who clearly were perceived as con
tributing heavily to the 30 years of darkness. This 
general crisis of confidence gave a new lease on life to 
the bourgeois democrats, who began openly calling for 
an end to the one-party system, an end to the dictator
ship of the proletariat, an end to the socialist system, 
and of course, abandonment of Marxism-Leninism. 
So the revisionist denunciation of Mao backfired to 
the point where it threatened the current leadership’s 
own legitimacy. Within the party hierarchy, the 
wholesale denunciation also threatened the legitimacy 
of people like Hua Guo-Feng, who came to power on 
Mao’s words, and those in the army who became pro
minent through the Cultural Revolution, as well as the 
millions of genuine rank-and-file party 
members—those who from direct experience knew 
that the last 30 years were heavenly compared to the 
pre-Revolution years.

As a result, even though it is reported that the pre
sent leadership would have liked to avoid dealing in 
their lifetimes with an issue so controversial as an 
evaluation of Mao, they had to. It was necessary, if 
not to unite the party organizationally to carry out the 
four modernizations, at least to reestablish their 
authority and legitimacy to the Chinese people, and to 
end the opposition’s challenge once and for all. It is in 
this context that Chen Yun, a member of the Standing 
Committee of the Poliburo, strongly urged for an ear
ly sum-up, saying, “It is better to clarify these prob
lems by our generation than by the next one... .  If we 
don’t do that, the next generation would include us in 
it.” (Cheng Ming Magazine, 11/80, p. 16, published in 
Hong Kong, in Chinese).

Before the CPC leadership agreed to undertake an 
evaluation of Mao, the balance was tipping towards 
total denunciation. The party press for a while even 
dropped the mention of Mao Zedong Thought 
altogether. Thus when Deng Xiaoping toQk over 
supervision of the sum-up, a major debate was around 
the definition of Mao Zedong Thought and whether to 
uphold it or not. One of the top theoreticians purged 
during the Cultural Revolution, Lu Ting Yi, reported
ly did not consider Mao’s thought as a coherent 
political system of thinking. On the other hand, Deng 
considered Mao’s thought the product of the collective 
wisdom of the party leaders and the Chinese masses. 
This system of thinking, developed in the Seventh 
Congress, peaked before 1957 and declined steadily 
since that time. After that assessment, the attack on 
Mao was toned down a bit. But not until Huang 
Kecheng, a top-ranking army man, came out with an
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article in the People’s Liberation Army Daily affirm
ing Mao’s contribution to 1949 were any of Mao’s 
contributions ever positively mentioned. Later 
reprinted in the Peking Review (issue no. 17, 1981), the 
article showed that Deng was paying serious attention 
to opinions in the army, which generally was con
sidered more loyal to Mao for historical reasons. Since 
then, a series of articles appeared in Hungchi, the 
theoretical journal of the Central Committee of the 
CPC, summing up various aspects of Mao’s lines for
mulated prior to 1957 (issues no. 10, 11, and 12, 1981). 
All these articles were meant to pacify those opposed 
to a wholesale denunciation of Mao.

The contents of all the articles were finally includ
ed in the Resolution adopted at the Plenary. Covering 
the history of the party all the way back to 1923 was an 
attempt to give a more “ objective” and “ balanced” 
sum-up so it would not come out as total denuncia
tion. The result is a compromised document that was 
assured at least nominal support from all major fac
tions within the party leadership. This compromised 
nature does not make the document less revisionist, 
only seemingly more comprehensive, seemingly more 
objective, and therefore more deceitful.

Upholds the General But Negates the Concretes
The document has three major parts. The first 

part summarizes the party since its founding 60 years 
ago. Part two sums up what was considered the con
tent of Mao Zedong Thought still to be upheld. Part 
three is the positive program of the party.

On the history part, there is no controversy over I 
the assessment of the 28 years prior to the 1949 vie-; 
tory. Mao Zedong Thought was considered correct in 
saying that “ our Party and people would have had to 
grope in the dark much longer had it not been for com
rade Mao Zedong who more than once rescued the 
Chinese revolution from grave danger.. . ”

On the 32 years after the revolution, the docu
ment said “ the achievements.. .are the main thing.” 
However, besides the achievements, there were 
mistakes. “ Before the ‘cultural revolution,’ there were 
mistakes of enlarging the scope of class struggle and of 
impetuosity and rashness in economic construction. 
Later there was the comprehensive, long drawn-out 
and grave blunder of the ‘cultural revolution.’ ” 
Among the achievements of the last 32 years were that 
the Chinese l)“ established and consolidated the peo
ple’s democratic dictatorship led by the working class 
and based on the workers-peasants, namely the dic
tatorship of the proletariat,” 2)“ achieved and con
solidated nationwide unification of the country,” 
3)“ defeated aggression, sabotage and armed provoca
tion by the imperialists and hegemonists,” 4)“ built 
and developed a socialist economy,” 5)“ scored signifi
cant success in industrial construction and have 
gradually set up an independent and fairly comprehen
sive industrial base and economic system, ” 6)“ the 
conditions prevailing in agricultural production have 
experienced a remarkable change, giving rise to a big 
increase in production,” 7)“ substantial growth in ur
ban and rural commerce and in foreign trade,”
8) “considerable progress had been made in education, 
science, culture, public health and physical culture,”
9) ‘‘the People’s Liberation Army has grown in 
strength and in quality,”  and 10)“ interna- 
tionally .. .steadfastly pursued an independent 
socialist foreign policy.. . ”

Given those sweeping historical accomplishments 
mentioned, one must deduce that Mao, as the leader of 
the party during those years, must have been correct. 
But exactly the opposite conclusion comes from the 
facts mentioned in the Sixth Plenary resolution. In

Hu Yaobang, newly elected chairman of the CPC

Zhao Ziyang, Premier of the State Council

fact, except for the few years after the revolution Mao 
made mistake afte mistake. Listing his mistakes, the 
document states, “ From the summer of 1955 onwards, 
we were over-hasty in pressing on with agricultural 
cooperative and the transformation of private han
dicraft and commercial establishment. . . .  Following 
the basic completion of the transformation of 
capitalist industry and commerce in 1956, we failed to 
do a proper job in employing and handling some of the 

f former industrialists and businessmen.” Then in 
' 1957, the scope of the anti-rightist campaign was too 
: broad. From 1958 to 1961, the Great Leap Forward 
. and the movement for rural people’s commune was 
rash and wasteful. Then the purging of Peng Teh Huai 
and the struggle against right opportunism in the party 
in 1959 was unjustified. The Socialist Education 
Movement unfolded between 1963 and 1965 was off 
the wall. All these were wrong because of Mao’s wrong 
theoretical assumption that “ contradiction between 
the proletariat and the bourgeoisie remained the prin
cipal contradiction in our society,” and “ problems 
differing in nature were all treated as forms of class 
struggle or its reflection inside the party.” Logically, 
based on this premise, the Cultural Revolution was 
certainly wrong and unnecessary. That is exactly what 
the Resolution said. “ The cultural revolution was 
defined as a struggle against the revisionist line or the 
capitalist road. There were no grounds at all for this 
definition. It led to the confusing of right and wrong , 
on a series of important theories and policies. Many I 
things denounced as revisionist or capitalist during the 
‘cultural revolution’ were actually Marxist and 
socialist principles. . .  ’’Because of that, the document 
concluded, the Cultural Revolution “ did not in fact 
constitute a revolution, a social progress in any sense 
or could it possibly have done so.”

The only thing considered positive during that 
period was the economic growth of 1957 based on the 
Soviet model of economic construction, the economic 
entrenchment period between 1962 and 1965 
(presumably carried out under Liu Shao-chi’s leader
ship), and everything since the coup against the Gang 
of Four. No word was mentioned about the near 
economic collapse of 1976-78 when Deng Xiaoping 
was the supreme leader in the party and state, respon
sible for all major decisions such as the import of 
Boshan Steel. The only hint of any problem at all dur
ing the last few years was when they tried to shift the 
blame to Hua Kuo Feng, making him the scapegoat 
for everybody’s mistakes, saying, “ He also had his 
share of responsibility for impetuously seeking quick 
results in economic work and for continuing certain 
other ‘left’ policies.”

The Resolution is Metaphysical and Ahistorical
ethodologically, the Resolution is 
metaphysical, ahistorical and op
portunist. It is metaphysical because 
while upholding the general ac
complishment as the main thing, it 
negates every concrete action. In do
ing so, it separates the cause and ef
fect. After reading such a sum-up, 

any logical-minded person cannot but ask, “ How can a 
period be in the main good if everything that was done 
then was wrong?” Truth is highly concrete. General 
truth lies in the particular. This is a basic principle of 
Marxism. Only the metaphysical will arbitrarily 
separate the two and still not see any contradiction. So 
while the CPC leaders said that “ none of these suc
cesses can be attributed in any way to the cultural

revolution,” they cannot explain what was responsible 
for the four-fold increase in fixed industrial assets 
from 1957 to 1966, and the 27-fold increase from 1952 
to 1980, gains which they admit. During the same 
period, the output of electricity increase 41 times, 
engineering industry 54 times, and agriculture 100%. 
The sum-up is ahistorical because while upholding the 
great accomplishment directly resulting from the 
defeat of the revisionist lines advocated by Liu Shao- 
chi, the Resolution upholds Liu’s lines as Marxist: 
lines that advocate the state of the whole people, not 
the dictatorship of the proletariat; lines that advocate 
not socialist collectivization of the economy but 
capitalist spontaneous development of the productive 
forces. If there had been no Cultural Revolution, if 
these revisionist lines had prevailed, there wouldn’t 
even be the 10 great achievements to speak of.

By this ahistorical separation of cause and effect, 
the Resolution upholds Mao’s lines of priority on 
agriculture, light and heavy industry in economic con
struction, and simultaneously denounces the Great 
Leap Forward, when Mao’s line was clearly a direct 
product of lessons from the Great Leap Forward. So, 
clearly the intention of affirming the 10 great ac
complishments was not to uphold Mao’s contribution, 
developed in the course of struggle, but an opportunist 
maneuver to use someone else’s achievements for self
promotion.

Reversing the Nine Polemics
Though the Resolution made many errors in 

methodology, there is a very consistent view on what is 
not revisionism. It is clear not only in the open defense 
of Liu Shao-chi’s lines, but in the fact that the Resolu
tion does not defend the correctness of the nine 
polemics. The only mention of this major event in the 
history of the international communist movement is 
the following statement: “ Soviet leaders started a 
polemic between China and the Soviet Union, and 
turned the arguments between the two Parties on mat
ters of principle into a conflict between the two na
tions, bringing enormous pressure to bear upon China 
politically, economically and militarily. So we were 
forced to wage a just struggle against the big-nation 
chauvinism of the Soviet Union.”

There is not a single word to suggest that the 
Soviet Union was revisionist in any way. Linking the 
struggle against the Soviet Union to the Cultural 
Revolution, the document further said, “ In these cir
cumstances, a campaign to prevent and combat revi
sionism inside the country was launched, which spread 
the error of broadening the scope of class struggle in 
the Party, so that normal differences among comrades 
inside the Party came to be regarded as manifestations 
of the revisionists’ line of the struggle between the two 
lines.” With the stroke of a pen, the present CPC 
leadership not only reversed the verdict on Chinese 
revisionism which necessitated the Cultural Revolu
tion, but on Soviet revisionism as well.

Implications of the Sixth Plenary Resolution for 
CPC’s Foreign Policies

Despite its self-contradictory statements and its 
pretense of objectivity, the reversal of Chinese revi
sionism and the nine polemics (and consequently 
Soviet revisionism) is the most significant political 
judgement in the Resolution. It has tremendous im
plications for China’s domestic and foreign policies.

The reversal of the nine polemics is not explicitly 
stated. But in May 1980, Chinese newspapers reported 
that the Academy of Social Science in China had held 
many forums to discuss the anti-revisionist struggle of 
the early 60’s and the evaluation of the nine polemics. 
It is reported that those forums came to the 
preliminary conclusion that there was nothing wrong 
with “ peaceful coexistence and peaceful competition” 
because Lenin talked about them. As far as peaceful 
transition goes, the forums said that from the stand
point of the objective development of history, under 
the circumstance when the conditions for armed strug
gle do not exist in advanced capitalist countries, there 
is nothing wrong with communists participating in 
parliamentary elections. On the question of attitude 
towards revolutions abroad, the starting point is to do 
a good job at home and oppose “ exporting” revolu
tion. In the past China gave huge amounts of aid to 
Vietnam and Albania but the result was just the op
posite. It is a painful lesson. The charges of the nine 
polemics of attacking the Soviet Union for agreeing to 
peaceful coexistence with the United States and other 
western countries and establishing friendly relations 
with Yugoslavia was wrong, (reported in 70’s, 7/80, 
p. 49, a monthly magazine published in Hong Kong, in 
Chinese). The sum-up of these forums was clearly one
sided. The fact is, the nine polemics never opposed 
communist participation in parliamentary elections, 
nor peaceful coexistence with countries of different 
economic system such as the United States. Nor did it 
advocate the concept of “ exporting” revolution and 
not doing a good job at home. The nine polemics were 
written in struggle against the Soviet Union’s then- 
total absolutizing of these aspects in order to negate
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the need for armed struggle and the need to support 
liberation struggles. The Soviet Union used the pretext 
of peaceful coexistence and consolidating socialism in 
one country as the solution to the revolutions in the 
whole world. The preliminary sum-up o f the Chinese 
Academy of Social Science repeats almost word-for- 
word Khruschev’s one-sided argument at the time of 
the polemics, showing their readiness to follow in 
Khruschev’s footsteps on all those questions. And 
from the wording of the Resolution, it is clear that this 
is not a preliminary sum-up but a consolidated view of 
the CPC leadership. They will be the basis guiding 
CPC’s foreign and domestic policies in the future.

The reversal on the definition o f revisionism is 
also evident in some concrete actions taken by the 
CPC leadership since the coup.

In August 1977, after long years of hostility, Tito 
of Yugoslavia came to visit China. During his visit, the 
CPC did not call him “ comrade,” nor was he com
plimented on his contribution to his country. Then in 
August 1978, Hua Kuo Feng reciprocated with a visit 
to Yugoslavia. During that visit, Hua and Tito called 
each other “ comrade.” Party-to-party relations were 
reestablished. Returning to China, Hua called on 
Chinese peasants to learn from Yugoslavia’s ex
perience. When Tito died, he was hailed as a great 
Marxist-Leninist in CPC’s press. Following the 
recognition of Tito, Enrico Berlingier, General 
Secretary o f the Communist Party o f Italy visited 
China in April 1980, and the relationship between the 
two parties which had been defunct since 1962 was 

I reestablished. The CPC further expressed the wish to 
build better relations with socialist parties such as the 
Socialist Party in France. These overtures went beyond 
the CPC’s desire to improve relations with other par
ties and beyond contention with the Soviet Union for 
influence in the international communist movement. 
The main reason for accelerating these moves was that 
the CPC no longer considered such parties revisionist. 
This is confirmed by a statement of the newly-elected 
Chairman of the CPC, Hu Yubang, to the Yugoslav 
press that “ in the last three years, China never raised 
on word of criticism against these parties,” (i.e., par
ties in Eastern Europe) and there is no conflict of in
terest between the CPC and these parties.” (6/23/80, 
reported in 70’s, 8/80, a monthly magazine published 
in Hong Kong, in Chinese). This policy of no criticism 
was consistent throughout China’s report on the 
Poland situation. Implicitly supporting the workers, 
not a word was written about the wrong lines and 
policies of the Polish Workers Party which were the j 
direct cause of the unrest. During the same interview, | 
Yubang said that the “ so-called view that China wants | 
war and is war-like was created by a particular place. It 
probably was due to China’s improper propaganda on 
the theory of the inevitability of war.” (Ibid.) Again, 
not one word on Soviet revisionism, and China took 
the blame rather than Khruschev’s revisionism.

Following the changes in the definition of revi
sionism, China went full-steam ahead in their im
plementation of the “ peaceful coexistence” line. First 
of all, their relations with the United States were nor
malized in 1979, and a visit to the United States by

Deng Xiaoping, who also went to France, followed. 
The Friendship Treaty with Japan was signed in 
August 1978 and in October and November of 1979, 
Hua Kuo Feng traveled to France, West Germany, 
England and Italy. Only a few months ago, China con
cluded a five-state visit to the Southeast Asian coun
tries. Attention to the state-to-state front is correct in 
order to create a more peaceful environment for 
socialist construction in China. These are also at
tempts to utilize the contradiction between these coun
tries and the Soviet Union as pressure to deter the 
Soviet Union from striking at the Chinese border. By 
themselves, these actions are not wrong. To the same 
end, China pursued the state-to-state front of peaceful

Deng Xiaoping, Chairman o? the Military Commission 
of the Central Committee

coexistence not only with western capitalist countries, 
but also with countries with which it has had border 
problems in the past.

On July 3, a few days after the conclusion of the 
Sixth Plenary session, Foreign Minister Huang Hua 
went to India. It was the first state visit since 1962 
when the two countries broke off relations following 
a border war.

As far as the relationship with the Soviet Union is 
concerned, despite the ongoing open hostility between 
the two countries, China did not stop negotiating with 
the Soviet Union until that country invaded 
Afghanistan. The last negotiations to improve the rela
tionship between the two countries were held in 
Moscow in September 1980. And according to the 
February 25, 1981 issue of Business Week, the two 
countries were reported to have reached some agree
ment on the navigation right on the border. Then on 
July 6, People’s Daily indirectly called for resolution

of the border question with the Soviet Union, saying 
that China is willing to resolve all border questions 
with neighboring countries through negotiations. The 
paper further said although the present 7,000 mile- 
long border between China and the Soviet Union was 
created by unequal treaties under the Czar, China does 
not demand return o f all the lost land. It also said that 
since 1949, China had resolved border disputes with all 
her neighbors except the Soviet Union, India and Viet
nam (Far East Times, 7 /9 /81, published in San Fran
cisco, in Chinese). Though the article did not explicitly 
call for negotiations with the Soviet Union, the 
message was clear.

All these and previous attempts are good moves. 
The easing of tension on the border and the 
establishing of state-to-state relations with capitalist 
countries will help create a relatively peaceful environ
ment for China to carry on its economic construction. 
This will enable China to further reduce its defense 
spending and allocate more resources to develop the 
productive forces. There is nothing inherently revi
sionist about these moves. But it is wrong, just as 
Khruschev was wrong, to subordinate all other fronts 
to the state-to-state front, and impose China’s need 
for peaceful relations with the imperialists on other 
third world countries and on people within advanced 
capitalist countries. In practice, the CPC has sold out 
many national liberation and workers’ struggles 
around the world, just as Khruschev did. There were 
many examples even before the Sixth Plenary.

In 1979, at the peak of the Iranian revolution, 
Deng gave an interview to Time magazine in which he 
condemned the Iranian revolution as chaotic and 
troublesome. After the revolution succeeded, Hua 
Kuo Feng called for U.S. intervention in order to pre
vent the Soviet Union from getting involved and as a 
way to preserve peace. On Jamaica, China supported 
the election of Seaga over Manley. On El Salvador, 
China peddled the U.S.’ line by portraying the revolu
tion as a fight between the extreme left and the extreme 
right. Further abandoning its proletarian interna
tionalism, in order to pacify the government of the 
Southeast Asian countries, China had drastically 
slashed its aid to the guerrillas fighting the war of 
liberation. The aid was ended after Chinese represen
tatives’ recent visits to those countries. This forced the 
liberation forces to seek Soviet aid, and created splits 
among the communist parties fighting in those 
movements. Peaceful coexistence for the Chinese 
leaders became compromising support to many libera
tion struggles, and not exporting revolution became no 
aid to liberation movements. China took this policy so 
far that during the peak of the anti-draft movement in 
1980 in this country, Hua even called on the U.S. peo
ple to join the U.S. to fight the Soviet Union in case of 
a war.

In foreign policy, China in theory still holds that 
the third world is the main force in the fight against 
imperialism and hegemonism (as stated in a People’s 
Daily article entitled “ Mao’s Theory of the Differen
tiation of the Three Worlds is a Great Contribution to 
Marxism-Leninism” ). In practice, however, with a few 
exceptions China has relied more on utilizing con-

Millions were mobilized during the Cultural Revolution
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Though millions were inspired by the Cultural Revolution, lack of a cadre core made consolidating the gains dif
ficult.

tradictions between the imperialists and between the 
Soviet Union and the imperialists, tending to rely more 
on the seeming strength of the United States as the 
main force to deter the hegemonic aspects of the Soviet 
Union’s foreign policy. This is China’s foreign policy 
strategy, which comes directly from wholesale rejec

tion  of the correctness of the nine polemics. If there 
were any remaining inconsistency on this question, the 
Sixth Plenary has made it the  line guiding China’s 
practice.

Implications for China’s Domestic Policy
Similar to the effect on foreign policy, the Resolu

tion’s impact on China’s domestic policy will be to 
consolidate what is already practiced. After the big 
mess in Boshan Steel, agriculture will once again be the 
foundation of China’s economy. There will be more 
decentralization of authority to local enterprise, with 
emphasis on scientific management of those enter
prises. There will be more reliance on market forces to 
supplement planning to regulate production, increase 
in the number of private plots and free markets, and 
encouragement of small private business to supple
ment the publicly-owned economy as well as ease the 
unemployment problem. Central planning will be 
maintained, but not as rigidly as before. While there is 
nothing wrong with introducing these new measures as 
a means to raise the level of productive forces, there is 
a problem in the CPC leadership’s absolutizing the 
“ step-by-step” approach to economic construction. 
The Resolution criticized the past policies of “ pro
longed ‘left’ mistakes” which led to “ concomitant col
ossal waste and losses.” Therefore, the present em
phasis is to reach the goal of modernization 
“ systematically and in stages,” explicitly ruling out 
the possibility of any movements or campaigns to ef
fect a qualitative leap in economic development. 
Discarding certain mistakes made in the Great Leap 
Forward, the CPC leadership simultaneously threw 
out the concept of needing periodic campaigns and 
“ leaps.” This is the same as the CPSU’s line. 
Polemicizing against Mao’s so-called “ wave-like 
theory of development,” the CPSU made a big deal 
out of formulating “ proportionate and balanced 
development.” Of course, balanced and proportionate 
development is always the goal, but this does not 
negate the need for leaps in achieving this balance. The 
CPSU’s line negates qualitative development, 
acknowledges only quantitative development and 
equilibrium, never disequilibrium. It is diametrically 
opposed to the essence of Marxism, which teaches that 
the struggle of opposites is the motive force in develop
ment of any process or thing.

Even though the document called for opposition 
to both “ impetuosity and passivity,” the emphasis is 
on opposing impetuosity. This was obvious in a 
previous sum-up article, “ Further Economic Read
justment: A Break with Leftist Thinking,” printed in 
Peking Review on March 23, 1981. This sum-up 
repeated head of the Central Committee’s Discipline 
Committee Chen Yun’s 1956 view that “ conservatism 
can be remedied much more easily than a hasty ad
vance can be remedied.” This again reflects the idealist 
deviations and views of the old CPC leaders, including 
Mao. They assumed that solutions to all problems 
would come from leaders’ heads, rather than by

strengthening organization, and especially by training 
a large core of Marxist-Leninist cadres. Only organiza
tion and a large core of cadres can correctly formulate 
and implement policies through mass line, and from 
below. This cannot be derived from the leaders’ state 
of mind, whether it is “ impetuosity” or “ conser
vatism.”

The problem of the Great Leap Forward and the 
Cultural Revolution was not that Mao unleashed the 
masses from below; this is fundamental to solving all 
problems under socialism. Mao summed up—as far as 
he could—that the problem of both the Great Leap 
and the Cultural Revolution was that few cadres and 
leaders in the CPC understood his vision and could im
plement it in practice by guiding the masses step-by- 
step. The problem was not the use of campaigns but 
the weaknesses of party-building in the 50’s and 60’s.

Under favorable conditions—no war, no natural 
disasters, no major changes in leadership, and no 
political upheaval—China will see some steady growth 
in its economy based on this line. But accompanying it 
will be more staggering bureaucracy. Given the revi
sionist thinking with its fear of sharp turns, the leaders 
will have a hard time shifting the gears of the state and 
party machinery for qualitative changes in the event of 
special circumstances. And the need to preserve at all 
costs favorable stable conditions from internal 
bureaucratic pressure will take China further down the 
revisionist path in its foreign and domestic policies.

CPC’s revisionist view on economic construction 
also shows itself on the question of ideological and 
political struggle at home. Correctly summing up the 
one-sidedness of the Cultural Revolution in its belittle- 
ment of socialist organizations, rules and policies, the 
Resolution very strongly states the need to establish a 
“ highly democratic political system.” It calls for 
strengthening the “ building of state organs in all 
levels,” “ making the people’s congress at all levels and 
their permanent organs authoritative organs of the 

• people’s political power,” “ improve the constitution 
and laws,” and so on. All these are good and necessary 
measures to consolidate masses’ democracy under 
socialism. The last few years’ practice shows that the 
CPC leaders have gained a few victories by finally 
adopting a code of laws and establishing other 
organizations. While the revisionist aspects of its laws 
will negate the purpose of organization, the attempt at

organization is nevertheless genuine. Attempting to 
rectify the one-sidedness of the Cultural Revolution, 
however, the CPC leadership went overboard. Just as 
they rejected possible leaps because of certain mistakes 
in the Great Leap Forward, the CPC “ threw the baby 
but with the bath water” in its rejection of mass 
movements. Fully convinced that these organizations 
are enough to resolve whatever contradiction may oc
cur in the society, the leaders concluded in the resolu
tion that “ the kind of chaotic situation that obtained 
in the ‘cultural revolution’ must never be allowed to 
happen again in any sphere.” It is as if class struggle is 
dependent on man’s will and the party can predeter
mine the forms of class struggle in all circumstances. A 
direct implication of this line will be direct suppression 
of the masses under the pretext of safeguarding unity 
and stability should a Poland situation ever happen in 
China. This fear of campaigns, movements, and any 
disruption of order is so pervasive among the CPC 
revisionists that even though they still call for the 
“ whole Party to (make) diligent study of Marxist 
theories, to strengthen and improve ideological and 
political work” and “ to educate the people and youth 
in the Marxist world outlook and communist 
morality,” there will not be any significant qualitative 
development of the people’s consciousness from these 
piece-meal eclectic attempts. The same call has been 
made by the CPSU for the longest time, and they are 
still plagued by widespread problems of low morale, 
sluggish work attitudes and other social phenomena 
contrary to the country’s socialist economic base. The 
problem is not that CPSU did not ask their cadres and 
masses to study, but that it was done routinely, as a 
matter of fact. This routinism, based on their fear and 
negation of the need for periodic mass movements and 
campaigns from below takes the revolutionary soul 
out of Marxism. Marxism is a living science, not a 
dead dogma. This is the revisionists’ fear that leads to 
their total rejection of Mao and lack of appreciation 
for his contributions, even while correctly criticizing 
the one-sidedness of some of the movements he led.

Consolidation of Revisionist Leadership
The Sixth Plenary not only means the consolida

tion of a full-blown revisionist program for the CPC. 
The election of Hu Yubang as chairman of the CPC, 
Deng as chairman of the Military Commission of the 
Central Committee, and Zhao Ziyang as premier of 
the State Council indicate that the hard-core revi
sionists have full command of the state, party, and ar
my. This is despite the fact that there are still strong 
factions within the party, and the loyalty of the army is 
far from ensured. In the past, the chairman of the par
ty was also the chairman of the Military Commission. 
This is the first time that the two posts are held by dif
ferent individuals.

It also showed that despite the formal unity of the 
Sixth Plenary, Deng had many more problems to deal 
with, the primary one being control of the military. 
The seriousness of the situation should not be 
underestimated. In fact, just a few days after the 
Plenary, on July 5, the General Commander of the 
People’s Liberation Army made an open call for army 
loyalty in the People’s Daily. The four million troops 
were told that it is the “ Party that commands the 
guns,” not vice versa, and that it would be stupid for 
the army to attempt anything against the party. The 
last few days also saw a lot of reprints of Mao’s letters 
to the PLA written in the 30’s and 40’s urging 
discipline from the army. If Deng cannot use his past 
credential from the military (neither of the other two 
has that credential) to command army support of his 
program, major political changes could occur in 
China’s political scenery.

So, the Sixth Plenary of the 11th Congress of the 
CPC cannot pass a verdict on Mao as it claims to. 
Their judgement is nothing but a truce which will be 
broken again and again by the economic and political 
disasters and setbacks, inevitable due to a narrow
minded and revisionist summing up of Chinese 
historical experiences of Mao’s contributions and 
many of his far-sighted solutions.
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INTERNATIONAL NEWS

The Heritage of 
The Hunger Strikers

On July 19, w hile  500,000 c itizens rallied in N icaragua, 3,000 people m arched in 
N ew  York C ity to  celebrate  the second anniversary of the N icaraguan revolu
tion. Speakers told of the achievem ents of the Sandin ista governm ent and the  
dangers posed by U.S. im perialism  to Central Am erica, particu larly  El Salvador. 
The rally was also addressed by Raphael M iranda, one o f the ja iled  Puerto  
Rican nationalists; a representative o f the  G renada revolution; Rev. Herbert 
Daughtry of the N ational Black United Front, and many others. The raily was  
sponsored by Casa N icaragua, Casa El Salvador, C ISPES and the  C om m ittee  in 
Solidarity  w ith  the People of G uatem ala.

Sally Campbell
Since March 1, a hunger strike has 

been carried out by prisoners o f Long 
Kesh concentration camp in the north 
o f Ireland. Six have died, eight have 
taken their places, and hundreds more 
stand ready to fill their shoes if  
necessary. Their deaths have focused 
world attention on an area, a war and 
an issue that Britain, and its ally the 

. United States, would rather keep shut 
1o ff in a remote corner o f the world, 
forever clouded in misleading news 
reports. They would have us believe 
that it is a sectarian war being fought 
between “Catholic/Protestant ex
tremists, ” that the government o f Nor
thern Ireland represents the wishes o f 
the people, and other campaigns meant 
to undermine the awakening mass sen
timent o f oppressed and progressive 
people around the world.

In order to recognize how the issue 
o f religion is used by the British im
perialists as an excuse to colonize and 
subject the Irish people, one must have 
a sense o f the last 800 years. The 
twenty-six counties to the south have 
nominal independence, but politically 
they are still bound to England in many 
ways. The northern six counties still 
carry on the battle against English im
perialism; it is her last colony, and they 
mean to leave her with none.

The following article traces the first 
conquests o f Ireland by the English in 
search o f land, and the serious at
tempts to settle the country after the 
Reformation at the expense o f the Irish 
people. In the next issue we will discuss 
the rise o f the secret societies, which 
were the basis for the modern Irish 
Republican Army, and the forces 
which led England to partition Ireland 
against the wishes o f the people.

to absorb these “ vagrants,” the 
displaced peasants. Clan chiefs were 
induced to become feudal landlords 
tied to England under pain of hanging, 
or “ rewarded” with titles and honors 
and the like. To achieve this in the face 
of revolts across Ireland, cattle were 
seized, crops destroyed, creating a 
famine. The Irish people were reduced 
to walking skeletons, feeding off 
watercress and shamrocks until they 
died.

This carried over into the 1600’s, 
and into the Protestant Reformation. 
But “ there was literally nothing in 
Ireland to correspond to the popular 
ideological-political movement which 
on the Continent and in England made 
the Reformation ‘the first general 
uprising of the bourgeoisie’.” (T.A. 
Jackson, Ireland Her Own, p. 50) It 
was merely used as an excuse to take 
lands from the Catholic Church that 
had taken them from the Irish people. 
Other lands were auctioned off, but 
due to lack of English settlers, the clans 
eventually became the tenants once 
again.

In 1609 the plantation of Ulster was 
attempted. This meant creating a 
pocket of English and Scotch settlers, 
who could be counted on for loyalty to 
the Crown. If they rented land to 
Irishmen, their rents doubled. But 
again, due to the lack of a sizeable flow 
of settlers, there were 4,000 Irish 
tenants by the year 1624.

And Then Came Cromwell
A massive uprising by the remaining 

continued on page 14

Supporters of the Hunger Strikers dem onstrate.

Conquest by Bandits
The Norman Conquest in 1170 was 

the first English invasion. Prior to this, 
the Irish lived under a clan system with 
a chief at the head of each clan.

King Henry II was granted the title 
Lord of Ireland by Pope Adrian IV in 
1155, but it was not until an Irish clan 
chief came to him swearing loyalty that 
he had an opportunity to enforce his 
claim. The chief had been deposed and 
came to England to seek help in getting 
his title back. A number of iliegitmate 
sons of feudal lords became the of
ficers of Henry’s “ army” ; the rank 
and file were assorted mercenaries and 
ruffians. They invaded Ireland, but 
were not Henry’s idea of an occupation 
force, so he followed with a second ar

my. He brought with him a Papal 
Legate, calling on all the clergy (of the 
Irish Catholic Church) to submit to 
Papal authority. They in turn got all 
the clan chiefs to do so. Henry then set 
to doling out walled cities with new 
castles to his most loyal men. Other 
became feudal landlords in the coun
tryside. At this point, less than a third 
of Ireland had been conquered.

Then came decrees forbidding the 
renting of land to any Irish who re
fused to accept English dress, speech, 
and most importantly, allegiance. For 
the next three centuries the clans were 
driven into the hills with their cattle by 
private armies, coming down again to 
find their lands seized. But with a lack 
of settlers from England, the clans 
were eventually allowed back onto 
their land, this time as tenants. Because 
the English settlers assimilated the Irish 
culture and intermarried,the decrees 
were largely unenforceable. This 
became a sore point with the crown. 
The Anglo-Irish joined forces with 
native Irish and fought England. 
Though England still had a foothold in 
the walled towns, who carried on a 
monopoly trade with her, it had far 
from subjugated the Irish people.

Planting Ireland
With the Tudor/Stuart Conquest 

beginning in 1485, the stakes were rais
ed, and England began to take more 
genocidal methods against the Irish. 
Land was seized and the peasants 
driven off to make room for profitable 
sheep. Other large estates were forced

Nicaragua Has Won! 
El Salvador Will Win!
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“Clash of the Titans”
Angela Brown

. . .  I think the role of film is magic and fantasy 
and creating analogous worlds to our own. I 
think that’s the direction cinema is going in, 
and I think this whole crop of sword-and- 
sorcery films that are due out later this year is 
evidence of that. . .  People often are quite 
resentful when a film requires them to think. . .

John Boorman

Clash o f the Titans is the latest in this year’s long 
line of old-fashioned adventure films coming from 
Hollywood. This film, a MGM/United Artists 
release, covers the myth of Perseus, son of Zeus. Sir 
Laurence Olivier masterfully portrays Zeus, king of 
the gods, as an egotistical deity directing the destiny 
of mankind by manipulating clay figurines like chess 
pieces. Actresses Claire Bloom, Maggie Smith, Ur
sula Andress, and Susan Fleetwood portray the love
ly goddesses of Olympus.

For the most part the characters are 
uninteresting and their acting is wooden, but the pro
duction design and special effects more than make up 
for the weak acting. The special effects of co
producer Ray Harryhausen overwhelm the audience 
with spectacularly imaginative realism. Clash is a 
remarkably well-made family film of great cinematic 
artistry. Along with adventure films like Raiders o f 
the Lost Ark, Dragonslayer, and Excalibur, Clash 
returns to the mythological themes of the past.

Mythology is Fantasy
In the movie, the baby Perseus and his mother 

Danae are ruthlessly cast adrift by her father as 
punishment for consorting with a god. A vengeful 
Zeus destroys the cities of Argos for the crimes of its 
king. At the same time Zeus orders the seas to guide 
Danae and their son Perseus safely to a remote 
island. Perseus grows into a handsome, athletic 
youth and journeys to seek his fortune. He is helped 
by Zeus and his company to acquire an impenetrable 
shield, an invisibility cap, and an unbreakable sword. 
Friends like wise old Ammon (Burgess Meredith), the 
graceful winged-white horse Pegasus, and the clumsy 
mechanical owl Bubo aid him in defeating the beastly 
Calibos and the hideous snake-headed Medusa. After 
numerous adventures Perseus rescues the beautiful 
Princess Andromeda (Judi Bowker) from the hated 
sea monster Kraken. Perseus triumphs and the cou
ple lives happily ever after!

Screenwriter Beverly Cross, also a Greek 
scholar, creates a script true to mythological 
folklore. I’ve always enjoyed mythology (especially 
Homer and the modern day books of the late Edith 
Hamilton) with their tales of mysticism, magic, 
romance, and bravery. As Karl Marx noted, ancient 
times made up the childhood of humanity. They have 
an eternal charm, intrinsic to any age, that will never 
return. The slave societies of Greece and Rome used 
mythology to explain natural phenomena and 
esthetic values. There was a god for almost 
everything—Apollo for the sun, Aphrodite for beau
ty, Athena for wisdom and so on.

But mythology also reinforced the social rela
tions of society. The Greek tragedies always had 
heroes as the pure vehicles of poetry and action sub
ject to a predestined future. In the movie, every 
misfortune or boon that accrues to Perseus is the 
result of the wrath or favor of the gods. Because peo
ple were playthings for the gods, the slave was ex
pected to obey his master blindly, to only act and not 
to think. Class structure, like nature, was un
changeable in mythological terms. But mythology is 
incompatible with the development of man today. 
Marx observed in Introduction to the Critique o f 
Political Economy (1857):

“ Is the view of nature and of social relations 
which shaped Greek imagination and thus 
Greek (mythology) possible in the age of 
automatic machinery and railways and 
locomotives and electric telegraphs.. .all 
mythology masters and dominates and shapes 
the forces of nature in and through the im
agination hence it disappears as soon as man 
gains mastery over the forces of nature... ”

Mythology and mysticism are reactionary modes of 
though, when applied to the problems of today.

Movies: Fantasy is Reality
Films like Raiders, Dragonslayer, Superman, 

and Clash have revived the adventure film genre so 
popular during the depression and the war years of 
the ’40s. All films deal with the noble themes of love, 
honor, and bravery. Two, Raiders and Superman, 
have been touted as Best Picture nominees. All of 
these films are quality productions with themes 
grounded in mythology and mysticism.

Fascist Goebbels, the head of propaganda in 
Germany under the Nazis admitted:

“ I do not in the least want an art which proves 
its National Socialist (Nazi) character merely by 
the display of Nazi emblems and symbols but 
rather, an art which expresses its attitude

through its National Socialist character and 
through raising National Socialist problems. 
These problems will penetrate the hearts of the 
German and other peoples more effectively the 
less ostentatiously they are handled. Overall, it 
is a fundamental characteristic of efficacy that 
it never appears as intended. At the moment 
that propaganda is recognized as such it 
becomes ineffective. However, the moment 
that propaganda, message, bent, or attitude as 
such stay in the background and appear to peo
ple only as storyline, action, or side-effect then 
will they become effective in every respect. . .  I 
have no time for faceless style or message-less 
art. All art has a message. Art has an aim, a 
goal, a direction . . .  Thus I don’t want art for 
the sake of message but to insert the message in
to the overall design___”

This is particularly true with excellent films like 
Raiders and Superman. In the Clash o f the Titans the 
extraordinary work of Harryhausen makes monsters 
Kraken and Medusa (actually small models used in 
stop-motion model animation) seem real. They help

continued on page 14

N.Y. Premiere!

BSS.
L y U  L o e t^ d tto r iu " 1 
1 Eisner « u .. place 
1566 WG'Jf'Sy 10012

RED NOVEMBER 
BLACK NOVEMBER

“Finally, after all the months of distortions, after seeing Jim and my other friends 
turned into faceless ideologues and terrorists, and so many things they weren't, finally 
there is something that begins to tell the story. I hope everyone sees this film. It’s all 
there: it’s angry, it’s thoughtful, it’s beautiful, it’s tragic and ugly; it's hopeful, it’s even 
funny. But most of all, it’s about real human beings fighting and dying for something 
they believed in. And it’s about what those deaths mean for all of us.”

Signe Waller, 
widow of Jim Waller, 
killed Nov. 3, 1979

“The government always wants Its victims to remain faceless, nameless. That way, 
it’s easier for people to write off the years of unjust imprisonment, the shattered 
families, the ruined lives, even the murder of innocent people. RED NOVEMBER, BLACK 
NOVEMBER makes sure those people who were killed on Nov. 3, 1979 will be 
remembered as husbands, friends, fathers, brothers and sisters. The American people 
must see that this tragedy belongs to all of us, not just those who lost someone they 
love. As long as we don’t speak out and fight against this kind of thing, who knows who 
will be next?

I expected to be depressed by RED NOVEMBER, BLACK NOVEMBER. I expected it 
to be a eulogy for the dead. But it’s really a film for and about the living. It’s very hopeful.
I hope everyone who feels ‘overwhelmed’ or confused or depressed sometimes about 
where this country Is heading has a chance to see this film. It has a lot to say that we 
need to hear.”

Anne Sheppard, Wilmington 10 Defendant, 
Present Co-convenor of the Triangle 
Area Greensboro Justice Fund Committee

For rental information write: REELWORKS, INC.,
39 Bowery, Box 568, New York, N.Y. 10002

Look For Showings In Your Local Area__________
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San Jose Workers Win

Equal Pay —
Taking it to the streets

Sara Anderson

T
he longtime demand of working women for 
equal pay made a big step forward in a 9-day

strike in San Jose, Cal. Two thousand city 
workers — half of them women — won a 2-year con
tract which included a $1.5 million allotment to cor
rect pay inequities in the wages of women workers.

The workers went out on July 5 when the city 
refused to bargain with their union, Local 101 of the 
American Federation of State, County and 
Municipal Employees (AFSCME) on the issue of 
wage discrimination. Before the strike began the city 
refused to budge from its four percent across-the 
board offer. But the longer the workers held out, the 
morpubl ic support rolled in, and the city caved in. 
The final agreement provides for a seven and a half 
percent general wage increase this year and an eight 
percent increase next year.

The union said public opinion was especially 
strong in their favor because people linked the equal 
pay issue up with Washington’s budget cuts in pro
grams affecting women. People were coming to the 
picket line to tell how angry they were about top ex
ecutives getting big pay boosts while the lowest pay
ing jobs are cut out or the wages frozen. In particular 
Local 101 officials noted the help they received from 
women’s groups and black professional organiza
tions.

Years of struggle for equal pay produced from the 
city a $500,000 report admitting that sex discrimina
tion indeed existed. Although San Jose has seven 
women council members and a woman mayor, none 
of them endorsed the union’s demand.

The union contends that the city is still 
systematically dumping jobs held by women into the 
lowest pay range regardless of experience, training or 
ability. For example, in the San Jose system, 
librarians get lower pay than male employees with 
comparable education, responsibility and working 
conditions. The wages of clericals are far below the 
average of all city employees. Even though this situa
tion exists all over the country, the significance of the 
union’s action is the workers’ commitment to fight it.
“ No One Can Ignore It”

Workingwomen have been demanding equal pay 
for equal work since the Civil War but the conditions 
today are ripe for a full-scale battle. The huge influx 
of women into the permanent labor force, and the 
1980s economic crisis have pushed this issue onto 
center stage. At this point, if the unions are going to 
be responsive to the needs of their women members, 
they can’t afford not to take it up. An AFSCME of
ficial in San Jose said, “ The fact now is that it takes 
two paychecks to support a family. But the two- 
paycheck family is in reality a one-and-a-half 
paycheck family. No one can ignore it.”

The strike has been closely watched by both trade 
unions and women’s organizations. Activists in these 
movement looked at the San Jose strike as a litmus 
test of labor’s willingness and ability to make con
crete inroads on the equal pay issue. The backdrop of 
the strike is the series of court cases on sex and wage 
discrimination. The most recent and widely publiciz
ed is the Supreme Court decision in June of this year. 
The case involved four jail matrons from 
Washington County in Oregon. They sued the county 
government for pay inequities under the Civil Rights 
Act of 3964 which prohibits1 discrimination in 
employment. They argued that they were entitled to 
the same wages as the male guards because their 
duties were comparable though not identical.

This idea has gained popularity among labor, civil 
rights and women’s organizations which have been 
trying to put into practice the equal pay laws. One 
approach, they say, is by adopting a sliding wage 
scale that would reflect primarily the social value of 
each occupation. For example, emergency nurses 
would be at the top of the scale because they perform 
a highly responsible service where human life hands 
in the balance, comparable, perhaps, to aircon- 
trollers. . .

Picket sign in San Jose tells all.

Revolutionize the Wage System?
In Denver, when city nurses filed a suit similar to 

the Washington County case, a federal judge threw it 
out. He said comparable worth was “ pregnant with 
the possibility of disrupting the entire economic 
system” of the United States. Could comparable 
worth really revolutionize the wage system? Why do 
attacks on the wage system cause the capitalist class 
to shake in its boots?

The answer lies in the way the wage system works 
under capitalism. The capitalist class lives and sur
vives as a class only by forcing the working class to 
live as its wage slaves. Through their private owner
ship of industry — the whole productive system — 
they claim all the wealth created by workers, after 
wages have been paid, as their own. Wages are just a 
small part of that wealth and the rest — profit — is 
our unpaid labor.

But the capitalists hide this fact from workers by 
saying that the value our labor power creates is worth 
whatever its going rate in the labor market. They say, 
“ Look, the starting wage of an assembly line workers 
is around $4 an hour. That’s how much your labor 
power is worth.” But if we aren’t paid for the full 
value we actually produce, then what determines the 
level of wages?

Labor power is a commodity, and the capitalists 
try to pay as little as possible for it, as they do with 
other commodities. If they pay too little, though, the 
working class can’t survive or reproduce another 
generation of workers. So wages, on the whole, 
reflect the average subsistence level needed to main-- 
tain and reproduce the working class.

Only Class Struggle Can Raise Wages
In the United States, like other advanced capitalist 

countries, there’s a fairly broad differential in wages. 
The main reason is the level of class struggle in each 
industry. Workers in the basic industries essential to 
capitalist development and survival have been the 
best organized and most militant in fighting for 
higher wages.

Their victories have pushed the average level of 
wages beyond mere subsistence to include owning a 
house, a car and a comfortable living for their 
families. Their expectations have also risen in rela
tion to the higher development of the cultural level of 
society. For example, working class parents expect to 
be able to send their kids to college. Fifty years ago, 
this wasn’t even a dream for them.

But the wages of some workers, primarily women, 
are depressed below even subsistence living. Na
tionally, the wages of women are 59 percent those of 
men. Government statistics show that 31 percent of 
all families headed by single women have incomes 
that fall below their “ poverty level.”

Several factors have kept the wages of women 
among the lowest. The main economic factor is that 
women have historically been relegated to the army 
surplus of labor — the ranks of the unemployed. 
Because capitalism is constantly expanding and con
tracting in relation to crisis and recovery — goods 
produced that workers can’t afford to buy — there’s 
always too many workers and too few jobs. The 
capitalists use the reserve army of labor to create 
competition for jobs, especially in the most unskilled 
and marginal sectors of the economy.

In the past, these jobs were the only ones women 
could get and the majority of women were 
unemployed. Also, the wages of those who did work 
were used to augment family income. Under these 
conditions, the contradiction in wages wasn’t that 
sharp. But today it’s a whole new story.

Equal Pay — Revolutionary Demand
Capitalism is facing its most severe crisis and it’s 

on a worldwide scale. The basic industries have come 
to a standstill and millions of auto, steel, construc
tion workers have been laid off — many permanent
ly. The sectors now vital to keep capitalism going are i 
service and finance, the areas where women workers 
are concentrated. That’s why their wage demands 
and their struggle for organization take on historical 
importance for the whole working class.

Comparable worth can’t reform the wage system 
or take from the capitalists the wealth the working 
class is entitled to. But as a demand to raise the wages 
or women, it can serve revolution to unite and inspire 
the working class to end the wage system, the rule of 
the capitalist class altogether.

The San Jose strike is an advanced lesson in this 
struggle and it also sends a message to unions and the 
women’s movement that workingwomen want to 
make real gains and won’t take paper promises of 
equality anymore. The court cases on equal pay have 
been valuable in drawing attention to the issue. But 
the full-scale assault against job and wage 
discrimination will be fought in the arena where the 
working class has its most power — in factories and 
offices — and through a class-conscious political bat
tle against the capitalist system. □

Women a t  Work
Clerical 79%

Service 62%
Sales 44%
Professional 
and Technical 43%
Administrative 
and Managerial 23%
Transportation 
and Production 18%

Agricultural 18%

Women as percent of total
economically active popula-
tion by occupation category

Source: Year book of Labor Statistics, 
1978 International Labor Office, Geneva.
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American Journal

Defending the Freedom 
of Information Act
D a v id  A rm s tro n g

When I was writing a book on the alternative 
media last year, the Freedom of Information 
Act (FOIA) was one of my most valuable 

tools. Through the FOIA, I secured government 
documents showing that the Federal Bureau of In
vestigation and the Central Intelligence Agency, 
among others, spied on and illegally disrupted 
grassroots media and movements over the past 30 
years. Without the FOIA, writers and private citizens 
who have unearthed evidence of government wrong
doings in every field you can imagine (and probably 
some you can’t) would not have found such damning 
data on the powers that be.

Now, the Act — which requires federal agencies 
to turn over records of their activities, subject to key 
restrictions — is threatened with dismemberment. 
The FBI and the CIA are lobbying hard to be almost 
entirely exempted from the law, and Attorney 
General William French Smith has issued an order 
permitting agencies to withhold info if the agencies, 
in their wisdom, decide that disclosure would in
terfere with their ability to function smoothly.

I think one can safely assume that bureaucrats 
and spies who have been burned by FOIA disclosures 
before will find plenty of reasons to make sure there 
are no more embarrassing revelations. Things like 
Richard Nixon’s incriminating Watergate tapes, for 
example, and reports of government drug ex
periments on unwilling soldiers and civilians, and the 
CIA’s use of spy satellites to snoop on domestic an
tiwar demonstrations. All were exposed through the 
FOIA.

Political activists and friends of civil liberties are 
beginning to realize just how serious the threats to 
the delicate web of constitutional rights really are. As 
a result, they are rallying around the FOIA. No fewer 
than 146 organizations joined on July 4 of this year 
— the fifteenth annivesary of passage of the Act — 
to defend the statute, which the newly-formed FOIA 
Task Force calls “ unique in the laws of all nations.” 

Backers of the Task Force include the American 
Civil Liberties Union, the Center for Science in the 
Public Interest, the Authors’ League, Environmental

Action, the Gray Panthers, the National Newspaper 
Association, the United Auto Workers and a group 
called Disarm, headed by former Attorney General 
Ramsey Clark.

Representatives of these organizations plan to 
testify before Congress in hearings on the FOIA 
scheduled for this summer. They also hope to 
educate the public to the very real value of the FOIA 
as a “means of ensuring that the American people 
can hold their government publicly accountable for 
the actions it takes in their name.”

As one who has used the Act in my work, I can 
only add amen. Lord knows that the FOIA, far from 
being a carte blanche to spill legitimately classified 
information, is a modest law. Many documents are 
withheld from public inspection as it is, for reasons 
of “ national security” and protection of trade 
secrets, among others; they are only two of the nine 
exemptions allowed under the present law. Even 
records that are released are heavily censored.

Reagan administration officials say that the 
paperwork involved in doing even that much is 
costing the government time and money. There is a 
certain irony in that argument. If Washington hadn’t 
spied so extensively and illegally on its own people, 
there would be no paperwork to do. Indeed, this 
seems a strange complaint for an administration sup
posedly dedicated to washing Big Government out of 
our hair. But then, the Reagan White House fairly 
abounds with such contradictions.

No, the FOIA is not a superfluous intrusion into 
the affairs of state, nor a simple bother for hard
working officials. It is a crucial if barely adequate 
check on this country’s intelligence establishment — 
a lavishly funded juggernaut whose leaders are still 
smarting from the slaps on the wrist given them dur
ing the mildly reformist Ford and Carter years.

The Freedom of Information Act must be 
defended and strengthened, for in defending the Act, 
we strengthen our own freedom of thought and ac
tion. You can write the FOIA Task Force at 201 
Mass. Ave., N.E., Suite 316, Washington, D.C. 
20002. The telephone number is (202) 547-4705. □

...Clash
continued from page 12
portray the invincibility of nature except by the gods’ 
intervention.

Films like Raiders, because they are closer to 
modern times, carry a lot of the ideological and 
myth-making garbage of this century. Raiders is rich 
in racial stereotypes—the people the hero meets are 
colorful and lively yet simple and childish and in need 
of protection. These people are all from 
underdeveloped countries like Egypt. The Nazis too 
viewed themselves as the protectors and civilizers of 
the world. When the hero and his girl are caught by 
the Nazis, Divine Intervention saves them. This br
ings to mind Moral Majority head Jerry Falwell say
ing that America is God’s country exalted over all 
other nations. The messages and themes of this 
movie go on and on. They are all coated with a 
veneer of expert craftsmanship—computerized 
special effects, and lively scenery.

As these films push their action without thought 
(represented often in blind patriotism), using the 
forms and ideas of the past, they have a greater 
potential to change minds than an overtly propagan
dist film might. Christopher Caudwell noted that ar
tists producing these films will consciously and in
creasingly take sides on the struggles going on in 
America. What will they use their skills for?

The bourgeois artist has three possible roles in 
relation to the proletariat—opposition, alliance or 
assimilation. Opposition means a return to discarded 
forms of yesterday; they have annihilated 

■ themselves. It is necessary to “ regress” and return to 
almost mythological themes, to interpret the world in 
terms of the blood and the unconsciousness. It is 
necessary to barbarise both the age and the external 
world in order to find a sanction for an opposition 
which can only be an alliance with the privileged 
forces of reaction. This attempt to roll history back 
gives us Spenglerian, “ Aryan” and Fascist art. The 
new adventure films gives us heroes. They allow us to 
escape to a comic-strip land where the hero triumphs 
over all, restoring order to a world gone mad. The 
desperate situation  of whole groups of 
people—chemical and nuclear waste killing man and 
beast, the chronic aimlessness and joblessness of 
youth—makes them susceptible to irrational 
ideologies like fascism. Yet, it also makes them open 
to question, think, and fight for an anti-fascist alter
native.

Great Summer Fare
The adventure films make great summer fare for 

the whole family. At the same time, compared to 
films like China Syndrome, they loom as a step 
backward for Hollywood filmmakers politically. 
However, Clash is a cinematic treat for the whole 
family. □

.Hunger Strikers
Irish nation rich in art and poetry, were 
brought down through the generations 
by the tillers who told them secretly in 
their cabins, and by bards who would 
sing by a fence to anyone who would 
listen. And so the heritage of the Irish 
was never lost. It is that heritage for 
which the Irish are fighting today.

The fact that the repression began 
even before the Protestant Reforma
tion shows how little it mattered that 
the Irish were Catholic; it has always 
been just an excuse to rob the lands 
and destroy the society of a whole peo
ple, the Irish nation. The Penal Code 
was designed to give the King of 
England a “ right,” in the name of pro
tecting the English and the Irish from 
“ the Papacy,” and rule from Rome, to 
do what he would with Irish land — 
turn it into the feudal holdings that 
brought so much profit to the 
landlords, and in turn to the King and 
Church of England.

The result of the Penal Code was the 
rise of the secret societies who fought 
the landlords tit for tat. England could 
never rid itself permanently of the 
clans or their spirit of resistance, 
although thousands of members of the 
secret societies were hanged.

Imperialist Conquest, Not 
Religious Intolerance

That the original settlers could have 
intermarried with the native Irish 
shows just how much “ natural” pre
judice there was; that decrees were 
passed by the Roman Catholic Church 
against Irish Catholics shows that it 
was a question of the political in
fluence of the Church and the English 
Crown.

M A K E  THE BANKS A N D  CORPORATIONS PAY

JANKEN
FOR DETROIT CITY COUNCIL.

continued from page 5

capitalism the government is always 
run by “ outsiders.”

However it’s the last point that il
luminates our tasks and needs to be 
developed more. During my election 
campaign we have consistently said 
(and met with favorable response), that 
the banks and corporations should 
pay, not the workers and poor. We 
have several concrete platform points 
to enforce this, such as taxing the 
banks and corporations, outlawing 
home foreclosures and repossessions, 
and so on. However, people will often 
ask how we’re going to make them pay, 
and if we do, won’t they just get up 
and leave the ciy in worse shape than it 
is already.

The answer is twofold. If we confine 
ourselves to legal means and electoral 
struggle, we probably can’t make them 
pay and can’t prevent them from leav
ing. The struggle requires not only 
defeat of their legislative moves to at
tack workers and the poor, but 
countermoves by us that we can back 
up with the force of organized people. 
A case in point was our stand against 
concessions and government handouts 
to Chrysler. We felt the most effective 
way to stop plant closings was to strike 
Chrysler, which we tried to do at 
Dodge Main. Make it more costly for 
them to close than to remain open. 
Similarly, there is no reason except 
their own opportunism and spineless 
misleadership of city leaders to cave in 
to the fiscal blackmail of the large

banks and corporations. Communists 
and other revolutionary-minded 
militants are the only ones who are go
ing to do that kind of grassroots 
organizing that can give the backbone 
and muscle to struggles in the 
legislative arena. The militant leverage 
of the organized masses is the force 
necessary to confront these attacks 
from the bourgeoisie, as well as 
pull many of these shaky but honest 
allies from the petty bourgeoisie 
around.

Secondly, you have to face the fact 
that as long as we have capitalism there 
will be no hope for the northern and 
northeastern cities. As our program 
and organizing efforts show, we are 
not going to sit around and wait for 
socialism before we fight. But the point 
remains that things will continue to 
deteriorate in the big cities under 
capitalism because it is more profitable 
for the capitalists to let them 
deteriorate. It is a national problem of 
the economic system of anarchy and 
waste. And it can’t be solved by 
socialism in one city as some people 
maintain. There is no fundamental way 
around this. And this is why the tax in
crease election and the implementation 
of the Secrest plan is really the kiss of 
death to those politicians and “ pro
gressives” who follow that logic to the 
end. It won’t work. □
(Glen Janken is a Communist Workers 
Party member running for Detroit City 
Council.)

continued from page 11
clans in 1641 managed to uproot the 
planted area of Ulster, but in 1653 it 
was restocked with Puritans. The result 
of Cromwell’s invasion was the con
fiscation of land from just about 
everyone in varying degrees, which left 
the entire population with “ alien 
landlords.” 34,000 Irishmen left to 
serve in “ the Armies of Continental 
Kings.” Slews of orphans from the last 
11 years of war were sold into slavery 
in the West Indies and the Carolinas, at 
such a profit the agents came back and 
kidnapped more, even from England.

In 1692 several acts, together known 
as the Penal Code, were passed by the 
Dublin Parliament (made up, by law, 
of only Englishmen). These became the 
legal means with which to carry out 
genocide. Catholics (in other words, all 
native Irish) were forbidden to vote or 
hold office, join the civil service, go to 
school or teach in one, own or carry 
arms, own a horse of any value, etc. 
They could not print newspapers or 
books, nor marry Protestants. A Pro
testant who did marry a Catholic lost 
all his civil rights. All clergy of the 
Catholic Church were ordered to leave 
the country under penalties for high 
treason. England would have liked to 
see the entire population emigrate, and 
did everything to encourage it.

The Anglo-Irish Catholic land- 
owners, those who had intermarried 
with the families of clan chiefs, had 
their own ways out of the laws against 
Catholics through various schemes and 
money. The Irish peasants and poor 
were forced to attend mass in the 
woods, get whatever education they 
could on the sly. But the legends of the 
Gaels, of the men who developed the



LETTERS TO THE CWP
Bush Loves the 

Marcos Dictatorship
Dear Comrades,

With nine years of martial rule and 
repression behind him, Marcos easily 
won the June 16 elections in the Philip
pines — for another six years of suffer
ing for 48 million Filipinos.

The Reagan administration added 
insult to injury when Vice-President 
Bush offered this incredible praise of a 
brutal regime which Amnesty Interna
tional and world opinion regards as 
one of the world’s worst violators of 
human rights: “ We love your 
adherence to democratic principles and 
to the democratic processes....” If 
this is not cynical or unintentionally 
mocking, then it is just another proof 
of how U.S. policy makers place the in
terest of corporate profits and strategic 
military bases far above that of human 
welfare, both those of the American 
and Filipino peoples.

Newsweek (July 13) noted that “ Iran 
and Nicaragua showed the danger of 
basing a policy on the future of an un
popular autocrat” like Marcos. For
tune (July 1968) warns U.S. 
businessmen that the Marcos govern

ment is veering toward crisis. In our 
view, it is a crisis for the tiny minority 
of wealthy bureaucrats, military of
ficers, and Marcos cronies who have 
enriched themselves through corrup
tion and exploitation. It is also a crisis 
for Marcos’ supporter, U.S. policy 
makers, who waste an average annual 
doleout of $100 million of people’s tax- 
dollars for weapons used to suppress 
democratic processes.

The Filipino people’s resistance to 
the Marcos dictatorship, led by the Na
tional Democratic Front, has grown 
tremendously since 1972. We call on all 
peoples who care for genuine people’s 
democracy, freedom and justice, to 
help us in whatever way to cut short the 
domination of the cruel, corrupt and 
utterly fascist Marcos regime.

In solidarity, 
San Juan, Chairperson 

Coordinating Committee 
UGNAYAN (Alliance for Philippine 

National Democracy) 
Box 101, Mansfield Depot, Ct. 06251
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From El Salvador to Greensboro 
The U.S. Gov’t Backs Right Wing 

Death Squads

Nov. 3, 1979 — U.S.
Treasury agent Bernard 
Butkovich and police informer 
Edward Dawson organized a 
Klan-Nazi terror squad that 
assassinated five anti-Klan 
demonstrators in Greensboro, 
N.C.

March 27, 1981 —
U.S.-backed security forces 
s laughte red  1,500 El 
Salvadoran refugees. The U.S. 
government has pumped 
millions of dollars to the 
m ilitary junta which has 
murdered over 10,000 people.

From El Salvador to 
Greensboro the list of crimes 
against the people is growing. 
Miami, Atlanta, Buffalo, Three 
Mile Island, Love Canal are 
warning signs to all that what 
has been forced on people 
thousands of miles away is 
beginning to happen at home. 
Just as the El Salvadoran peo
ple fight daily against govern
ment represssion so must the 
American people.

Read the True Story of the 
Greensboro Massacre. This 
dramatic eyewitness account 
of the Nov. 3 murders details 
the government's involve
ment in right wing death 
squads and the shocking 
court verdict which freed 
Klan/Nazi murderers.

Send $3.95 in Cnects o/ Money Order Jo: 
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5,000 Say 1 Care

Norman Sadler
CHICAGO, 111. — A small airplane 

towed an unusual banner over 
downtown Chicago on July 7. Not 
your common commercial message. 
Pulling the sign, “ Reagan — Fund 
People, Not War — Stop Arms Race,” 
the airplane flew to Grant Park, where 
S,000 people gathered to protest 
Reagan’s appearance at a $250-a-plate 
fundraising dinner for Governor 
Thompson at McCormick Place.

Two of the limousines that drove up 
to the McCormick Place entrance that 
evening were modern TrOjan Horses. 
The 14 men and women, aged 24 to 70, 
who stepped out of the limousines and 
walked into the lobby were modestly 
covering banners and signs underneath 
their formal dresses and suits. While 
seven stood by as observers, the other 
seven protested against the administra
tion’s budget cuts, and were arrested 
for disorderly conduct. Among the 
fourteen were members of Clergy and 
Laity Concerned, Eighth Day Center 
for Justice, and Chicago Area Women 
for Peace.
Large Turnout, Broad Forces

The 5,000 demonstrators outside 
McCormick Place were organized by 
the Illinois Coalition Against Reagan 
Economics (1 CARE) into 48 squads. 
Ten represented cities throughout Il
linois, and the other 38 were issue- 
oriented and carried signs such as “ I 
CARE about disabled, Reagan 
doesn’t,” and “ I CARE about unions, 
Reagan doesn’t .”

Rallying at Grant Park, they listened 
to speeches by U.S. Congressman and 
secretary of the Congressional Black 
Caucus, Harold Washington, who was 
cheered when he declared that ‘‘we will 
not tolerate these budget cuts.” Dick 
Simpson, 1CARE chairperson, describ
ed the coalition’s programs for oppos

ing the budget cuts, “ We will institute 
new governments in Illinois and in 
America. In due course we are going to 
elect a new governor, a new state 
legislature, a new Congress, and a new 
President.”

Other scheduled speakers repre
sented the Illinois Nurses Association 
for Cook County Hospital, Illinois 
Welfare Rights Coalition, Westtown 
Concerned Citizens, Chicago Disabled 
Coalition, Illinois NOW, Chicago 
Religious Task Force on El Salvador, 
Illinois Public Action Council and the 
In te rn a tio n a l A ssocia tion  of 
Machinists.

“ People Are Ready to 
Take This Country Back!”

A dozen handicapped people in 
wheelchairs led the demonstrators on 
the mile-long march to McCormick 
Place. The route took the 5,000 in 
broken streamlets across Lake Shore 
Drive during rush hour traffic, past 
Soldiers Field Stadium and onto a 
footbridge over other lanes of traffic. 
According to one demonstrator, the 
police kept marchers off the footbridge 
until a procession of limousines passed 
under. Believing that Reagan was in 
one o f the lim ousines, the 
demonstrators booed from both sides 
of the street.

A large field next to McCormick 
Place was the rally site at the end o f  the 
march. Rows of police stood between 
the demonstrators and a wall of the 
building. As the 5,000 filed into the 
area, many chanted, “ We’re fired up, 
we ain’t taking no more!”

Bill Hutton, Executive Director of 
the National Council of Senior 
Citizens, spoke after musicians led the 
demonstrators in songs with choruses 
like “ Stockman is a butcher, he shall 
be removed, Reagan has no mandate, 
he shall be removfd.” Hutton said,

“ The Reagan campaign said there 
would be no cuts in Social Security. 
Now he plans to cut Social Security by 
billions, trying to balance the budget 
on the backs of older people, students 
and the disabled.” He said that Social 
Security would not be in trouble if the 
baby boom generation was employed, 
if Reagan had a jobs program. Relying 
upon Congress, he continued, “ We 
can defeat Reagan and Stockman in 
their cuts. Give Congress backbone. 
People across the country are ready to 
defeat him.”

The next speaker also spoke out for 
participation in electoral politics. He 
criticized the Democrats for not pro
viding an alternative candidate, a “ real 
representative,” and chastised the pro
testors for not voting against Reagan, 
or not voting at all. The demonstrators 
showed restlessness and dissatisfaction 
with the repeated theme of “write your 
congressman,” however, and the 
speaker, Ken Blaylock, president of the 
American Federation of Government 
Employees and international vice presi
dent of the AFL-CIO, took a more 
militant stand.

“ People are ready to take this coun
try back,” he said. The crowd showed 
more interest. “ The poor in this coun
try can overturn this country.”  Ap
plause and cheering. He went on: 
“ We’re here to build a coalition. This 
is a beginning. You’re either with us or 
against us, there’s no in-between. 
We’re in a better position to overthrow 
the government than the communists 
in El Salvador.

“ When they come for your brother, 
stand. When they come for your sister, 
stand. Let them know when they hit 
one of us, they hit all of us.”

Strengths and Weaknesses
While the Chicago demonstration 

was .five times larger than the June 21

Demonstrators protested outside while 
Reagan attended a fundraising dinner 
for Gov. Thompson.

demonstration in Columbus, Ohio, it, 
too, received little attention from the 
bourgeois press. Reagan’s announce
ment of a woman appointee to the 
Supreme Court dominated the news. 
Pre-empting and blacking out news 
coverage o f an ti -government 
demonstrations are old tricks that will 
flop in the 80s. Participating organiza
tions, like the NAACP, Coalition of 
Black Trade Unionists, AFGE, Inter
national Association of Machinists, 
AFL-CIO and other such broad forces 
can take the news directly to member
ships numbering in the millions. Their 
participating also has legitimacy and 
importance for the bourgeois press, 
helping to break through news 
blockades.

The demonstration focused on 
Stockman and Reagan, and did not ex
plain why the budget cuts, tax cuts and 
militarization are happening now. This 
analysis must be provided to direct the 
masses towards the only solution to the 
economic crisis, socialism. It is signifi
cant that speakers received the most 
applause and best response when they 
spoke of overthrowing the government 
and taking back the country.

The broadness of the demonstra
tions, representing dozens of mass 
organizations, and uniting them in the 
fight against Reagan’s economic 
recovery program, are major triumphs 
for ICARE. Their coalition embodies 
the organizational abilities vital to 
helping form the broad alliances need
ed for all-rounded preparation in the 
80’s. □
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