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Letter to Renders

As wa go to press, roports are coming through from
Scarborough that the Standing Orders Committee is struggl-
ing, by all means, to prevent gontrovorsial discussion from
taking place, One 'controversial! resolution is raported
to have been 'accidontally missed! off the agenda. This,
whilst it had to be expected,reprosents a dangerous develo-
pment, Wilson gained the support of many on the basis that
he stood for the sanctity of conferaonce decisions, as
against CGaitskell who plodged himself to 'fight, fight and
fight again' against conference decisions, This position
will be of no walue at all if annmual conferences are mani-
pulated to become, on the Tory pattern, mere :l.cticnrallies =
and opportunities to cheer the 'leader'. Arising out of
this annual conference, a fight noeds to be made at all
lovels, inside the party, against this tendency.

The strugele between right and left has not been |,
avoidod. All tho undebated questions will arise again on
a higher level aftor wo have a Labour govexrnmont. The
Wilson leadership will only have itself to blame if the
polemics are then much more bitter.

On page & we raport on another disturbing matter -
the Chinese hint that 'Russia may becomo state capitalist!
This isplaying around with theory in the interest of fact~
ioneering in a most irresponsible way. Marxists all over
the world have supported the Chinese against the extreme

- opportunism of Khrushchov's policies, 9.8., on the Sino/
Indian border dispute, tut this camnot lead us to under—
write their thooretical positions. It would a simple
matter for the Mussians using the same mothods as the
Chinese to 'prove' that China is also'state capitalist!
— thon where are we, theoretically spesking?

.l
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1753 claimed that ITacmillan has been chosen as the
the Tories! scapegoat upon whom all their ills can be blamed. Despite the
Premier's statements after the publication of the Denning report, there is
much evidence that serious sections of ruling class opinion has come 1o this
do.ision, . The Financial Times of 27/9/63, the day after the Denning report
had been commentod on, had an article entitled “After Denning = an urgent
search for a new leader™j it contained tho passages

",,..The Denning report makes much mors urgent the search for a succes—
sor to Mr, Macmillan who ought to have 'emerged' by the time the Farty
Conference onde in mid-October. '"hether or not this is possible, it now scems
plain — and I think that few influential Consorvatives would dispute it =
that the Party cannot hope to win an “lection under Mr. Naomillan. And,
accopting this, the change ought to be made quickly if the disunity end the
dsmaged morale of the Party is to be mended quickly enoughes.."

The Economist of 28th Septembor finished its editorials

», ..The danger is that lir. liacmillan, after having optimistically
analysed the usual confersnce ovation for himself, may conclude agzin that he
is tho orly man to save tho country znd tho party from whatover he thinks at
any one moment is most threatening it. It will not bo loyalty, but simple

A abdication, if the Tories who do not agree with him f£ail to let him lmow their
views., The leadership of tho country and of the party is too serious a metter
to be left unsettled in a mood of polite ambivalonce."

Its counont on"tha Denning Roport concluded:

w_ . ..The prime minister himself, it is explained, falt it bettor that
¥r, Profumo should be quostioned by "friends of his own age": this was the
attitude of the person supposed to be in charge of the government of Great
Britain.™

It would be by no means the first time in recont history that the
Tories have choson this mothod gotting themsolves out of a mess, Wilson gquoted
the examplos of Baldwin, Chamberlain and Bden. But by concentrating on the
isue of 'security', ™ilson and other Labour FParty leadors have obscured the
real political issues of the whole affeir. It is true that to a sortain
extont the Tories ara prisoners of their own profossed 'ideclogy' end the
system of mystification they have built up around the sacred inastitutions of
the British way of life — the family, royalty, the !'Christain' way of life,
otc. In this scnse tha whole crisis is an illogical expression of this very
same mystification, But the point is that a confidont, dynamic lesadership
would have bsen able to ride out the 'Profumo affairt, It is ospe:ially the

2 lack of purpoze and dircction which has charactorised this govornment since
the Common Markot fiasco that makes so very difficult for Macmillan and co,
to foce such things, The overriding politiecal opportunism which stops  the
Tories from calling a General Blection preovonts them from finding a solution
by having a'clean swoep'. '

Thus we find ths direct political instrumont of the big btusiness circles
in this country suffering from a profound crisis of policy, and,to a cartain
extent, oven paralysis of will., Undor these circumst.nces,even a gerious
opposition bourgoois party would strike hard at the government but instead
Labour leaders want to play it cool., Thoey have tried by all means to keep a
socinlist alternative out of the debate at Scarborough. They say "Let us
firast toko power - and thon we can get on with job", nationalisation is a
dirty word, tho press will utilise any differences, otc.,stc. Implieit in all
these arguments is the necessity to cepitulate to 'public opinion' as whipped
up by the capitalist press. This means in effect, cepitulation to the capits-
list clase (which will continue to manipulate 'public opinion' after a Labour
victory). Unfortunately becouse of the low ideolegical level of the left wing
of the party, Wilson's argumsnt will ovoke a big response from all sectors.
Marxists have the difficult job of being the custodians of secialist conseciance
of the party without cutting themselves off from mass of the party's members.




NALSO TO HOLD SCHOOL ON PORTUCGAL = TNPIRTALISI'S TIKEST LINE

“I7506 The liidlend Hegion of the National Association of Labour Student

Organisations is organising o school the weekend of 12th & 13th of October

in Nottingham. The subject will be Portugal and its colonial empire, linking

thig with the =ccialiat movement in western Burope. John Rex of M.C.F, will

be the spesker for the Saturday sesszion and a representaotive of the Portuguese

Opposition will spesk 3unday morning., The second spoaker on Sunday will be

gither Ken Coates or another ropresentativo of the Portuguocse Opposition.

Although mainly for students, the scheool will bs open to all intercs—

tod people, The Saturdasy session will be at the Portland luilding attached

tc the University and the Sunday session will be in the Co—op Bducation Centre,

Heathcote street. The Saturday session starts 2.15, and that on Sundsy 11,00,

Bd. Note: as part of N.A.L,S.0.'s campaign on the guestion of repreasion in
Fortugal and the Portugusse colonies, it is helding a joint meeting
with M.C.F, on November 2nd, We will give full details soon.

HEDWAY TO™HS M.C.F., TO EE BSTAHBLISHED from Colonial Freedom News

An 1I,C,F, meeting was held in Chatham on September 20th with a2 view
to forming a lMedway Towns Area Couricil, The speakers were Fenner Brockway,
Leon Levy (exiled Prosident of the S.4,C.T.U,), and Councillor Jim Buck, with
Anne Korr, the Lobour eandidato, in the chair. The subject was South Africa,
Lbout 30 people attended, and steps are now baing taken to form a group.

H.CuFe TO CAMPAIGN AGAINST RE-ENLCTLERT OF COLOUR BAR BILL

At its first Central Council mecting after the holidays, X.C.F.
decided to have a campaign to arouse public opposition to the ro—esnactment
of the Commonwealth Immigrants Act at tho end of the year and to the Publiec
Order Act 1963, and public support for the ro-introduction of Fanmer Brockway!' s
Bill on Racial Discrimination and Incitement.

The campaign will be contred around a large public demonstration,
probably on November 24th (Sunday), to which provincial contingents will come.
Thore will be marches from several parts of London, followed by a public mest-
ing. During the two months up to Nov, 24th, matorial will be distributed
oxplaining the campaign and mobilising support for the demonstration.

P’tuﬂ]ﬂﬂi‘l" AFRICAN INTRLLECTUAL CHARGED UNDER !SABOTAGE' I[ILL

According to press rsports, Dr. Neville llexander, a prominent
non-white scholar who was detained in Capetown under the 90-day detention
clsuse in July, is to be tried for sabotage (this can carry the death penalty)
He comes before the Supreme Court on November 4th. Bail weas rofused after a
brief hearing. Dr. Alexander studied in Germany for many yeoars where he took
his Doectorate of Philoszophy,

COLOUR BAR IN PUB EVOKES LABOUR PARTY FROTEST

hen he went into o public house in Nottinghem, a "ost Indian member
of the Labour Party was rofused service = clearly beceuse he was with a white
woman, After contncting mombers of the Labour Farty, he again went in with
a momber of the Young Socialists — two Labour FParty members having gone in
first to witness what tock place, He was again refused, this time the reason
being given. He then wrote to tha Bserotery of the Central Nottinghem C.L.F.
to ask for the matter to be discussed as an emergency motion at its next meet-
ing. The G.1.G. then passed & rosolution of protest and decided to contact
the brewery aumthorities to sec whether the landlord was acting unilaterally
or on their instructions, At the meeting, a mombor of the A.Z.U, said he would
raiee tho matter in his brench so that the Trades Council could be called upon
to take action too. Purther ovidotice is being gathorod and the matter will
be purzued until the colour bar is complaetely smacsheod.
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Some ono thousand copies of the tousing campaign potition have been
distributed already - copies having gone to all C.L.F.s, trade unions, and
all left M.P.ss Some 1,500 copies of .an off-print of an article dealing
with the campaign have also boon distributed. Both the petition and the
off-print are to be distributed at Scarborough. Among the extra sponsors
are Jamos Kerr, Prospective Parliasmentary candidate, S. ddburgh, and
Councillor George Powe, Long Eaton Urban District Council.  With the
commencsment of the Labour Party conforonce and othor happen ings the proces
of gotting sponsors has hardly begun. ¥e would again appeal to all readers
of the Bulletin to send in suggestions for sponsors, or better still approacl
poople themsslwves — of particular importance are members of tenants' assoele
tions, councillors on housing committees, trade union secretaries, oetcC..
e can also provide copies of tho petition.

THS LAST IsSSUB OF 'UNION VOICE!

The last issue of Union Voice has appeared. The editora say that it
hao had o "ghort esnd glorious 1ite.™ The November edition of the paper
will be the result of the amalgamation with Labour'!s Voice. The sditors
also say, "In keoping with the wishes oxpressed at our readers' meetings
this amalgamation will not result in change of policy on the part of Veice
We will con timue to oppose the intrusion of outside bodies into trade union
offairs and elections, "o stand by all our previcus editorial statoments,
vhich by virtue of this analgamation will rosult in our policy roaching a
wider working class audionce..."

This issueo contains articles on Clause Four, housing, I.R.I.5., B0
attack on the vindictive 18 months' jail sontence on Goorge Clark, Labour
Party Appsals proposals, aon interview with Ben Bella, PBritain's oil,
nationalisation, oast/west trade, otc. This month the centre 'sproad! is
industrisl democracy and workers' councils,

K.U.R STAND FOR MORE HOUSING from an N.U.R. correspondent

T note with intorest in the 16th September Bullotin the item on the
housing campaign. TYou may be interssted to know thnot tho following rescolut-
ion was passed unanimously by the N.U.R. A.G.ll. in July this year:

"That this A.G.l1'. condemns the complete failure of the Tory housing
policy as shown by the incroasing numbar of houseless families in London
and other cities,

We believe this is due to too few houses being built for renting and
to the fact that slum cleoarance is proceding too slowly.

Decon trol and high rents with housing speculation alsc contributes
to homelessness and hardships for many families.

We therafore call fors

(1) Puilding of 400,000 houses per year with restrictions on building

for sales

{2; Higher subsidies for Council and New Town building;

(3) Loans of 2% for all building by Public iuthorities and housing
co—operatives;

Ed.; Mortgage at low rotes of intoreat for owner—occupiers;

5) Rapeal of the 1957 Rent Act snd genoresl ront reductions®

LiFT ORG/NISE IN ROYAL ARSENAL CO-OPERATIVE from a Gresnwich corraspondor

Toft-wing mombors Of tho R.h.Cs5es tho third largost Co-op in the
country, met at Lamboth Town Hall on Septsmber 21 to set up "Co—oporstive
Advanece." A fierce struggle betweon right and left in the R.A.C.3. has besn
taking place for many years., This rocently renched its height when the right
proposed more than 200 changes in the rules of the Society which would have
froed the committees of the Society from members' control, In spite of a
smoar campaign these proposals were roundly defeated by the membors,
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@ Norwegian Labour Party, back in power again this week after
its

rat spell in opposition for 28 years, made strong gains in the local
election held September 23rd., With only a few results to come in, Labour
had 46.54% of the total vote, compared with 44,14% in the last local electi~
ons in 1959, and 46.76% in the General Blection two yoears ago.

Of the four parties which took part in the short-lived coalition
Cabinet, the Conservatives and the Agrarians made small gains, while the
Christian People's Party and the Liberals lost ground. The newly-formed
Socialist Pooplo's Party (which did not participate significantly in the last
local olections) just about hold its position from the last General Slection,
but the mimute Communist Party saw its vote virtually halved.

Voters turned out in almost unprecedented strongth for ths olect-
ions = in some places the poll was above 90f%, The last fow woeks of political
erisis comprehonsively covered by Norwegian radio and TV, have obviously made
a strong impact on tho publiec., Labour voters especially seam to have beon
stimilated by tho throat of defoat to turn out en masse,

Yostorday's victory vindicates tho acvivists in the party who
forcod through the defezt of Mr, Lyng's coalition Cabinot last wask at its
vory first encounter with the Storting (Parliament). Some Labour strategists
had advocated waiting, at leoast until aftsr the local olections, in order to
avoid making conceszions to the splintar Soecialist Peoplo's Party, whose two
votos wore necded to topple the Lyng Cabinet.

In fact ths concossions made to the S.P.P. wore relatively .
unimportant, In his policy statoment during last woek's Storting dabate HMr,
Binar Gorhardsen, former Labour Prime Ministor, promised o more ambitious
social security programmo and increased stoto sctivity in tho banking and
credit soctors including the creation of a new State commerciel bank, But
no conces=ions were made on foreoign or defence policy ~ the issues on which
Labour and the neutralist S.P.P, are most strongly dividedeeececss

The very minor nature of the changes wmado will cortainly irritate
the Boecialist Pecple!s Party.

DISCONTENT TW ITALTAN COUNTHYSIDE

On Septombor 24th and 25th tho third two—-day strike of Italian
fruit and vegotable farm workers took place, This was tho third such strike
in the last two months and nearly half a million workers took part. The
strikers want better living and working conditions,

Noar Cagliari in Sardinia, about 5,000 peasants held a demonstr-
ion on September 23rd in favour of agrarian raform, The demonstrators
sot up road and railway blocks using their tractors to block traffic., They
wora brutally attacked by the police and fiftoen of thom weore arrested.

STRIKES STOP TWO LEADING IUTCH NE'SPAPERS '

Touger roported that on oeptembor 23rd two Dutch morning newspapers
~ Do Telograaf and Do Volksrant — failed to appoar because of a typographers!
striko over the dismissal of one of their fellow-workers., Two evening papers
wore oxpected to be also affectod, Het Parcol and Niouws Van Den Tag. Typogr—
aphors also walked out of the printing plant of tho Liberal eovening paper,
lisuwe Rotterdamse Courant, in Rottordam over a wages dispute,

WEARLY VILLION STRIKS AGAINST HIGH RENTS AND EVICTIONS IN MILAN

.11 threc trade union centres supported the Lalf day general strike
in liilan,which invelved nearly a milion workers, called to protesi against
tho incroasing number of evictions in Italy. In recent wosks all cver Ifaly
landlords hoave given tonants notice to pay doubls or troble rents or quit. A
7ill has gona through the Chamber of Deputies authorising local suthorities

to stop soms of the evictions., Jimilar strikes are oxpected in other large
towvms sterting with Floroence,
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DOES SWEDEN SHOW THE WAY? by a2 London correspondent

We have heard a lot recently about the virtues of the Swedish system of
national wege negotiation, notably from Jack Cooper in his Fabian pamphlet
"Industrial Relations: Sweden shows the way". In Sweden it was interesting to
hear trade union comments on how thesystem works, Quite a number of union lead-
ers are beginning to feel that the important concessions made by the L.O.
(Swedish T.U.C.) to the employers' federation (S.A.F.) are not being justified
by the results. The L.O, in the anmial negotiations accepts & nationzl 'guiding
light' wage increase which is then protected by a legal ban on strikes and en-
foreed arbitration by a Labour Court consisting of three Goverment appointed
Judges, two L.0. and two S.A.F. representatives.

Wages have, of course, grown steadily in Sweden in recent years, but not as
fast as in some countries and not as fast as they could in Sweden according to
some trade unionists. ‘or example, Valter Anderson, President of Stockholm's
largest union (Building Workers) said that he had found that despite the wage
agreement inflation contimued to erode the value of wage increases, Taxes on
the ordinary workers' income are heavy in Sweden. "Moat important of =all,"
Anderson said, "the employers refused to consider effective means of controlling
profits: The whole system would break dovm if we insisted on this." An offic-
ial of the Labour Merket Research Boarddrew my attention to figures which bear
out this picture. According to the August "International Financial Statisties",
published by the Internationsl Monetary Fund, wages in Sveden grew by 29 per
cent between 1958 and 1962: however, during the same poriod the cost of living
rose by 12 per cent and share prices (the best index of profits) rose by 48 per
cent. Between 1953 and 1958 the trend was very similar.

These facts are especially significant in that, as Jack Cooper recognised,
Sweden has possessed exceptionally favourable conditions for economic Progress =
the country has sbundant supplies of good raw materials (timber and high grade
iron ore), and it has been neutral in the two world ware, In Britain to-day ,
after a decade of Conservative rule, we need a massive investment programme to
renovate industry and to salvage and extend the social services. The question
we will face is who is going to pay for this investment. Is it going to be
those who brought us to the present economic crisis or is it going to be the
working clase which has only been the wictim of that crisis?

The Swed igh unions have never faced an issue like this., British unions
may have something to learn from Swedish experience, but this experience cert-
ainly does not suggest that in British conditions unions should negotiate away
the right to strike.

THE EVIAN ACRERMENT NOT THZ KORAN - EIN JBLLA from a London correspondent

Te llonde of 25/9/63 carried the toxt of statments mode by Bon Balla at
a press conference attonded by delegates to the 3rd International Conference
of Journalists (mong whom was Mr. 2djouboi, chief editor of Izvestia and
Ehrushchov's son-in-law). I have tronslated some of the important parts.

"The JAvian Agreemants are not tho Koran for us..." prefer to speak
of cooporation, for we aro for cooper:tion., It is in this action for the
coopor-tion of equals that it is nocessary to revise and readjust the Evian
agroements in line with our socinlist choico...

The Prosidont announced that 3 million hactares (about 7 million acres)
in all will be exploited by iho beginning of tho yuar under the system of
solf-managomont, out of a total of 7 million hectaros cultivated in Algoria.
Out of the 3 m., hsctares, ho estinatedthat 2,700,000 came from properties
of Juropean colons, "Starting from this agrarian roform," Ben Bolle contin-
ued, "we shall throw our weight agsinst the private sector which will ba
roduced little by little as one sheds a scab," After having recalled thnt
the big industrial enterprises are in the hands of tho workors, he said,

"Things will go very quicldyin this dompin in 1964, The socialist sector will
be of such strength that it absorlsvwhat remains of the priveote sector.™




1 3SR SAY YUGOSLAVIA IS STATE C/PITALIST, HINT RWUSSIA MAY FOLLOW
L The Chinese have issued yet another massive missile in their
polemic with the leadership of the C.P.S5.U., entitled "Is Yugoslavia a
Socinlist Country?" Needless to say, their answer is no. However, the
article does contain one or two now festures which are worth noting. Of
particular note is that the Chinese - those arch-opponents of 'rovisioniam!'!
- have introduced a revision to Marxist theory. They say towards the end of tho
article:

",....i%t shows us that the restoration of capitalism in a social-
ist country can be achieved not necessarily through a counter-revolutionary
coup d'etat or armed imperialist invasion, and that it can also be achieved
through the degradation of the leading group in that country. The easiest
way to copture a fortress is from within...."(shades of peaceful transtionl

Of intorest too, is their definition of Yugoslavia:

w,..The Tito clique's economy of "workers! self-govsrnment™ is
stnte copitalism of a peculiar kind, It is not state capitalis=m under
conditions of the dictatorship of the proletariat ut state copitalism under
conditions in which the Tito cligue has turned the dictatorship of the prol-—
otariat into the dictatorship of the turcaucratic—comprador bourgeoisie.

The moans of production of the entorprises under "workers' salf-government®

do not belong to one or more private capitalists but to the new type of hurear
eratic~comprador bourgeoisie of Yugoslavia, which includes the ureaucrats

end monagers and which the Tito cligue reprosents...”

They rnise the question, in the conclusion of the article,of the
Sovigt Union following the same path:

n,_.,.The leaders of the C,P,5.U, proclaim that they have already
oliminnted the danger of the restoration of capitalism ond are ilding comm—
unism, If this were true, it would of course be heartoning. Mt we see that
in fact they are imitating Yugoslavie in overy way and have token o most
dengerous path, This decply worries =nd pains USse.e™

cUBA PUBLISHES DUGE QUANTITIBS OF PANPHLITS from Hsinhua 22/9/63

The "iditors Politica" of Cuba has recently published 100,000
pomphlots containing the lloscow Declaration and the lMoscow Statenent (Bd.
note: these two are alwnys used by the Chinese to justify their political
positions on Yugoslavia, revisionim, otc,) The pamphlet sold well in

Hovena and throughout the country.
Of late, the "Editora Politieca", which is under the direct leader—

ship of the national directorate of +he United Party of Secialist Hevolution
of Cuba, has also published sevsral bundred thouzand copies of Lenin's famous
works o meet the needs of the Cuban vecple in studying Marzism-Loninism,.
These include "Letter to American workers", -"Socialisn and "Tar", "Imperial-
ism, the highest stage of capitalism" and works on the question of 'violence.

Barlier the national printing house had also published Lenin'e
important work ™The State znd Revolution.™

The "Bditors Politiea" is now printing a series of the clagsicel
works by Marxz and Bngels, Already on sale are Miarx ond 3ngels on religon
and ngels "inti-Duhring.”

Under preparation is "On the correct handling of contradict-
ions cmong people” by Mao Tse-Tung. One hundred thousand copies of this
pamphlet will be printed and put on sale shortly,

This and two other works by lico Tse-Tung, "Combat Liberali=am"™
and "Tallks at the Yenan Forum on Art and Literaturo" and Liu Shao-Chi's
"Mlow to be a good Communist" were already published sometime ago in Cubo.
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CHE CUEVARA ON LATIN IMERICAN REVOLUTION

Ye raoproduce herewith extrazcts from an interviow granted by Che Guevara,
Cuban Vinister of Industry and mmber two msn in Cuba, to ths F,L.N. paper
Il Moudjehid. The interview was given on July 23rd and eppeared °n Aug. 3rd.
Questions Could you tell us about the progress of the revolution in Latin

Americal
Answers That's my. favourite thome. I coannct always speak of the contimi—
ous progress of the revolution bescause there are pericds when the revolution
narks time, ...l our duty to help them freo thomselves and we will help thed
in it with all our setrength. All our eympathy goos to the movament in "HErit—
ish" CGuiana, which will certairly cease to be British.....

At the moment it can be said that thore are two countries where
the revolutionary struggle has taken sufficient force already to assure its
development toward a revolution that will t:=ke pewcr and carry out big
changes in the political and sccial structure of these countries -~ they are
Voensguesla and Quatemala,es.

In Venezuela there are three or four columns of guorilla fightors.
There is a front that strugglses in the cities and in the countryside. And
there is a continuous struggle against tho roproessive forces and the polica.
Vhen thoe guerillas blow up the oil wells, you can see that tho movement exists
But every day combat rctions go onj the combat is daily.

In Guatemala, too, there are four columns of guerills fighters.
There are two or throe differsnt movements that are struggling together and,
despite the receut coup d'etat, the government forces can't contrel the situ-
ation, and you can say that it is moving aheadessess

estion: In Brazil how is the agrarisn movement led by Juliao (1)

developing?

Lnawers Yes, Juliao's movement is developing, but Brzzil is in a special
situation, The Brazilian government is not particularly a government againet
the people. Clearly theore ars forces of rsaction, like those of Lacerda, who
iz a genuine fascist, of the militarists who are trying to teke power, ut
thore are other militarists who defend the people, and the movement is devel-
oping in a different way than, . fTor example, in FPeru.
Tootnote: (in original) (1) Leader of the lesgues of landless peasants who
are proceading to the occupation and collective cultivation of land of the
big uncultivated foudal domains,
Cuestion: TWhat is the status of the peasant pguerilla movement in Peru since
t  the recent arrast of Hugo Blanco? (2)
Anawer: Hugo Blanco is the head of one of the guerilla movements in Peru,
o struggled stubbornly tut the ropression wes strong., I don't know what his
tactics of struggle were, but his fall does not signify the end of the move-
ment. It ia only a man that has fallen, but the movement continues, One time
when we were preparing to make our landing from the CGramma, and when there
was great risk that all of us would be killed, Fidel saids' "What is more imp—-
ortont than us is the examples we sot.™ It's the same thing. Hugo Blanco has
set an example, a good example, and he struggled as much as he could. But he
suffered a defoat, tho popular forces suffered a defeal.csssas
Footnote: (in original) (2) General Sccretary of the Federation of Peassants
of Convention in Peru, Of revolutionary-larxist tondency., Persecuted for his
militant action in favour of a radical agrarian reform, he was forced to go
underground where with his partisans he faced the govermment forces for some
months, Taken prisoner, his life is now in danger,

GQuestions What do you think of the necessity of liaison among the different

rovolutionary movemants in the world?
Answers Wot only is it pozsible, but it is absolutely necessary to dewvelop

all that wo can in regard to our knowlodge and reciprocal support. The conf-

erence of the peoples of Asia, Africa and Latin America, which is to be held
in Havana, will be a very important step to reinforce the ties......
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PORTUGAL! S TCONQHIC DEPENDIENCE ON ANGOLA From Financial .[Times 26/9/63

With the arrival of the President of Portugal, .dmiral Americo Tomaz,
in Angola just over a woek ago, thore is speculation about the activities of the
rebels in the north of Angola, near the common border with the Congo, There is a
gt least a possibility that thoey engage in o few skirmishes and, perhaps, attack
isclated coffee plantations as roco gnition of Admiral Tomaz's arrival. The reiny
season has come to zn end and the rebels have had some time to mull over their
plans in Thysville, their Congo base,.

Whatever the rebels do it is likely to be only limited since the 50,000
or so Portuguese troops are far better armed, and their mobility has been much in
incrgs ed. Pudgeted expenditure on the armed forces overseas this year amounted
to £37.5m, and a big effort is underway in Anpola to improve the roads. Ten thou-
sand miles of new roads are being tuili in northern Angola under a £50m. plan to
be executed in the next three years; thore is a similar plan for the South,.

Dr. Salazar often touches on the place of Fortugal's "oversess provincas"
in his long public speeches, and thore can be no doubt of the importance which the
Government in Lisbon attaches to Angolsa in particular, The primary reason for this
is economicj the substantial trade deficit of Iberian Portugal is largely covered
by oxports from Angola and Mozambique, Coffee exports ars worth about £20m. ammi=
ally, and there are ambitious plans for the developnent of Angola's mineral
TOS0UTCes,

It is expected that iron ore exports will scon be increased to the value
of £14m. anmually against a present levsl of little over £1m,; and one is reminded
of tho statement by Alfred Krupp that Angola is the "last great undeveloped African
mineral asset," Krupp is cooperating with the Companhia Ifineria do Lobito in the
exploitation of the ore and is giving a loan of £16m. to the compony.

Not that everyone is happy about the future of this sxposed country.
American capital has shown little interest in Angola rocently and a Pechinery plan.
for an aluminium plant with a production of 50,000 tons ammially, to have been set
up ot Dondo by the end of last year, has not yet been initinted,

Dr. Salazar has recently scoffed at !'those who believe that Portugnl
lives meinly on her overseas provinces_and that their eventual loss will spell
tdal ruin for her," Bat this is atillahidaly held view cutside FPortugal - though
it would be natural to hodge on the formmlation that "total™ ruin would be the
consequence, Certainly it is folt that, from Dr, Salagar's point of view, the loss
of Aingola could be disastrous,

The Portuguese economist, Dr. Stucky de Quay,has estimated that producs
tion in the overseas territories is worth some £250m, annually, one-third of
Portugol's national income., FPerhaps the best indication of Angola's economic
importaonce is the extent to which Lisbon depende on Angolan exports, Apart from
the lucrative coffee exports, diamonds, exclusively exported to the U.K., are worth
some £Tm, a year, e

Portugal also relies on trade with Angola which brought 415 of her
imports from Portugsl at a cost of £20m, last year,

Fortugal is paying heavily for improvements cf services in Angola, Iut
capital for industrial development in Angola is to a considerable extent being
found outside Portugal, There are in sddition to the mineral ore, diamond and
coffes interests, a mejor U.K. investment in the DJenguela Reilway (investment runs
at about £0,75m. & year) nnd Petrofina's oilfields and refining interests -~
Potrofina has put in a total of £16m.

Thu s it appears that Portugal is not able to tcke full advantage of her
heavy expenditure on services and military effort; while she is keeping the rabols
under control she is unable to tap Angola!s nntural resources to the fullest extent
herself — through shortage of capitsl.




