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THZ SPLIT IN THE CRMUNIST PARTY: King Streoet has sustcined two nasty knocks
181? recently which although they may appear to
be unconnected are rooted in the basic malaise of the C.P. - its politieal
dapendence upon whichever c¢ligue is in power in the Kremlin. The f{irst knock
wes the insignificant vots it received in the Luton by-elsction. In a situa-
tion whore thare has bsen a big swing to the left,with a Tory majority of =ome
5,000 turned into a Labour mejority of almest 4,000, the C.F. candidate got
a mere 490 votes., Not only in tha political fisld has there bsen a swing to
the left, Luton has been the scene of mich militant industrial action in the
last few months since the boom in the motor car industry. Iluch of this indu-—
gtrial activity has boen undsrthe lsadership of members of the Communist Party.
Yot tho Communist Party vote czn be scarcely more that from party members,
their families, vaory close symp-thisors and the 'stray' vote any candidate
will get.

It is not a question of the policy advocated which led to this fiasco,
The policy put forward by the C.P. in the campaign would have far more rele-
wvence to the problems of the workers of Luton than that put by the Labour
condidatos Nor is it = question of the calibre of candidate, everything
indicates that in Doctor Chater, the C.P. had a first—rate man (one wonders
vhat role ho could play in the Labour Party left wing)e No, tho explanation
is to be found elsowhere. The truth of the matter is-that word has got round:
tho Communist Party is the Russian party. Against the protests that it is
only because of capitalist propegandz that the workers beliesve this, we must
answers: that is only part of the explanntion. The point is under what circum—
stonces is capitalist propoganda secepted and believed to such an extent?
Clearly only when the actions of the leaders of the Communist Party takes stops
Tvhish =~ ssem 1o confirm the wvalidity of the charge.

Tveryone knows that if tomorrow we opsncd our papers and, lo and behold,
Khrushchov had boen overthrown, that if the new leadership in the Kramlin said
Misots baen right all along — K's o filthy rotten ravisionist bastard", tho
next day the Daily Worker would say the some. "hat's more Gollan would prob-
ably be a lot happier. We know this and all intellgnt workers know it as
well., That is why the capitalist propeganda agninast the Communist Party seems
so fonsible. For this reason tho workers do not trust the Communist Party
politically whilst intheir wisdom they are prepared to use the militant
qualities of indiwvidual G.P. trode unioniasts in the day-to-day struggle.

One of tho accusations the pro—-Chinese group mcke ag:inst the Gollan

= lsadership is that of reducing the Communist Party to a "radical appendage
of the Labour Party." "hilst this may be true in the political sense it is
oxactly the opposite mistako which is being made organisationally, The dec—
igion by the C.P, lsadership to contest nearly all the pending by-elections
is a sectarion move, In one instance, that of the Dundee by-election, it
could perhaps lead to a defeat of the Labour candidate. Communists in Dundee
have recoived well over o thousand votes in the past, at the'General Blectiocn
the Labour majority was 714. Vith a Scottish Natlonalist also in the field
it is unlikely but not impossible that Labour could lose the seat owing to
C.P. intervention, From a class point of wview this would be a very seriocus
defeats This can havo scarcely beon overlooked in King Street.

lost of tho document put out by the pro-Chinese group is fanmiliar
stuff. They do zive some intoresting material on the attempt by the King St.
loadership to stifle discussion on their arguments. The Daily "orker has
chosen to virtually ignore the affair, merely cucting from a broadcast given
by a C.P. official in reply to a previous one by McCreery. But they will not
be able to avoid the consequences of tho-: discussion which is now opened un.
The time when the 'party line' could be enforced rigidly in the C.P.G.B. is
over for ever. The challenge to omnimcience of King St. made by the pro-
Chinese will help to brezk the montal shackles which thousands of the best
British militants weor.
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MOVE TO INCREASE TRADE HOTWEEN ALGERIA AND MRITAIN TIROUGH CO-OP MOVEHENT

7t its laot mooting on llovember 5th, the Individual Hombars Section
(I.MM.8.) of the Nottinghom Co-op party considerod resolutions for the anmal
conforonce of the Co—op FParty. A number of resolutions wore forwarded for
considerition by tho Political Committee, msmong them one ealling for a complatio
cossation of trade with South Africa of any kind. Noteworthy was one on
Algerie which called on the Co—op movemont to take all necessary steps to
promote trade with ilgeria bocause of that country's widespread application
of Co-operative principles in farming and indusiry. Members were enthusiastic
about the move when thoy learncd of the handing over of gontrol of farms and
industry to workers' managcement boards. The resclution was passed uncnimouslye.

STTPS TO FORM NORTH WALRS COMMITTEE AG.INWST APARTHRID AND FLSCIM ANNOUNCED

T provisional committes meeting of the above committee has boen
arrenged for Saturday Novembor 16th at the Towm Hall Commitiee lLicom, Lhyl,
commencing at 3,00 The first item on the agenda will be the forthcoming
publiec meeting to be held at the Town Hall on Fridey Novembor 29th at T.30.
Spockers from the African National Congress and the ' London Committee agsinst
Lpartheid will be present.

e havao besn nsked to moks this meeting as widely known as poesible.
Anyone interested in the Committes or who has frienda or acqueintances who
might be interested should contact the acting secrotarys

Martin Tomkinson,

11, Park Drive,

Rhyl,

Flint.

OXFORD UNIVERSITY LAPBOUR CLUB DECIDES POLICY  from an Oxford corraspondent

The O.U.L.C. hold its foreign policy meeting on November 4th. It
took n mmber of decisions after o lively discussion between right and left.
The first was an emergency motion that "0,U.L.C. gives its wholechearted mpport
to tho strike at P.\. MARRIOT'S and resolves to donate £1 to the strike
committes.” The next to be passed was a resclution on Portuguese studonts 1
which stated "0.U.L.C. calls upon the Portuguese Government to give freedom
of asscciation to all studonts and to permit the democratic exprossion of
opposition mmong students."

A resolution on Scuth .Afriéam reads: "0.U.L.C. condemns the establ-
jshment of a Police State in South Afriea — protests against the contimiation
of the Treason Trials there, ——domands the granting of political asylum and
protection for rofugoes in all countries which they may reach, and in parti~
cular in tho threo lIigh Commission Territoriss, ———domands an end to the sale
of arms to South Africa and a stop to capital export to South Africn, Lnd
calls on H,M.G. to join in implomenting an effective policy of sanctions
pgoinst South Africa, so as to ond the suppression of human peraonality which
Apartheid represents and to avoid the peossibility of 2 wider round
conflagrations,"

Other Tesolutions included one ealling upon tho next Labour Govern—
ment to carry out a radical reappraisal of policy towards Chinn, It called
for a cagpaigm to ot China into U.NO. Twe mutually exclusive regsolutions
wore passed in each case by the chairmon's casting vote. The one opposing
o multilatoral force tut beolioving that Great Dritain should remain in NATO,
tha other calling on thg;na:t Labour Govornmment to unilaterzally disarm and
pursue o foreign policy Zocialist neutralism, The last resolution adopted
callod upon the Labour movement to strongthen and/or forge links with the
workers! movement on tho continent in view of the probable ontry of Iritain
into the Buropean Comman Market.
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1819 JIRMINGHAM COUNCIL LABOUR GROUP EXPILS 'RERCLS'! from a special correspondent
Nine of the twelve members of the Dirmingham City Council Labour Group

who voted against the municipal rents plan last month have been expellsed from
the Group., They had been asked to give written undertakings that they would
not break the whip again under any circunstances. They were alsc asked to
make written apologies for thelr action. Three of the originsl twelve agrsed
to this proposal = Councillors Darton, (larke and Greatorexz. The other nine
gigned a differently worded declaration drawm up by themselves which said
they would obey the Group Whip in accordance with Party constitution and
poliey. Thsy pointed out that they have upheld Party policy in voting against
'I:ha new rents scheme since the Dorough Labour Party has opposed the schame.

Three of the nine have recenily had their stand backed by being
ro—adopted by their ward parties as cendidates to seek re—clection next liay.
They are Councillors Turner (Sheldon ward), Miss Williams (Stockland Green
ward) and Horroocks (Graveley Hill ward), Two of the rebels are chairmen of
City Counecil Committces: Councillor Turner being chairman of the Childron's
Committee and Councillor Miss ™fright is chairman of the Establishmant Commit—
tee., Miss Wright is elso prospective parliamsntary candidate for the
Nandsworth division, Other 'rebels! are Councillors Ioyce, Canning, lrs.
Oaynes, Mason and Mumford. The latter being a member of the Iorough Labour
Party Exscutive,. -

Yeanwhile, as a diversion, tho Borough Party Secretary, Mr. Harold

Nash has raised a hue and cry about "Trotskyists, Commnists and tenants!'
associations planning to unseat '"loyal councillors and officers'™ Mlr.
Wash who despite the opposition of his omployers — the Dorough Labour Party
General Management Committee — to the rent increase, supports the right wing
majority on tha Council. He claims opponents to the ronts scheme have besn
organising tulk applications to join the Labour Party. (wicked things).

In a circular sent to the secretaries of the 52 wards in the City,
our stalwart defender of tha Labour Party said "se...We have received a requ-—
est from a man who is positively a Trotskyite for 30 applicationz forms, and
other party officers have received similar reguests. "hile we welcome
applications from individusls who gemuinely desire to join the Party, we
intend to resist mass applications made with ulterior motives given above.
Any party secretary who recaives a request for a considerabls number of
mambership forms should report to me =o that the matter may be investigated.®
It is noteworthy that tke City's Tory press, which has consistontly backed

== the Labour lsadership on this issue, is making a splash about this "plot.!

Tha tenants are fighting back and giving support to the "rebels',

At moetings where the question of taking asction agoinst them hawo bzen discu~
ssed, tenants have turned up and booed the leadership of the City Group and
choered the 'rebels,' Nearly ono hundred marchers toolk part, in pouring rain
in a torchlight procossion from Birmingham Town Hall tp the’ iston home of
Alderman H. "hatton, the City Council Labour leader, to demonstrate against
the new municipal rents scheme; The procession was organised by the Dirming-
ham Tenants' and Residents! Association, Damners saying "Not a Penny on the
Hents", "The Rent Act is Immoral, "Take lioney from Financiers not Tenants",
etc. were carried by the marchers.

One bhundred mambers of the Shard “nd Tenants' Association, moeting at
their local community centre, lobbied Councillor Simmons who voted for the
rent increases. They told Simmons, who has besen =dopted as the candidate
for the Shard End ward in next year's municipal elections, that they would
withdraw some 2,000 to 2,500 votes from him unless he withdreow his support
for the right wing sahame.

A petition is being organised asking Harold Wilson to intervene in
the dispute between the Labour Group and the DBorough Labour Party. One of
the organisers of it is Peter Morgan, well-known trade unionist whose wife,
Miss Willinmsa, is ono of the 'rebols.!




¢ EZLCIAN SOCIALIST THBORETICIAN ON LECTURE TOUR

st Mandel, a leader of the left wing of the Belgian Socialist

Party,and editor of the paper La Gouche, is to speak at ssveral towns in

Britain later this month. llost of the meetings will be at Universities and

Mondel will be well suited to spesk at these seats of learning because,as

well as being a key figure in the Buropsan active left, ha is also an eminent

end brilliant Iarxion economist snd sceciclogist, His most recont bhookg

"Proatise on Marxian Bconomics™ published already in six lanpuages, and

fortheoming in i@nglish, was described in the Economist by Isaac Deutscher as

"ths most significant contribution to the subject in fifty years."

The time—table of his tour- . is

Tucsday 26th November mid-day  London School of Bconomics
Labour Society

Svening University College London

Labour Socciety

Tednesday 27th November Gvening Oxford University Labour
Club (pending)
Thursday 28th Novembtsr Mid-day = Dirmingham University
Labour Club
Bvening Sheffield Left Club
Friday 29th Novembar mid-day Sheffield University Labour
Club
4430 Nottingham University
Socialist Sociaty
1. 30 Nottingham Left Club
Sunday lat Dacamber Avening Cambridgoe University

Lahour Club.
HMore details will be given in tho Bulleotin of these mostings as they
becoms available. There is also the pos=zibility of one or two moro Lioctings
boing organised,

MICOARL McCREZRY TO SPEAK IN NOTTINGHAM

e have commented elsewhere on tha split in the Communist Party of
Groat Dritain. Ono of thas leaders of the pro-Chinese group which have issued
their challenge to the present leadership, Michasl MeCrsery is to speak in
Nottingham on December 6th, 5,00 at the University Socialist Seciety. It is
also planned to hold a meeting in the ovening for him under the suspices of
tho Nottingham Left Club.

INTIRNATIONAL SOCIALIST JOURNAL TO EE LAUNCHED IN DECEMBER

Liter more than a year's proliminary work, & new intornational
journal of tho socialist left is to be launched in December. Dased on liilan,
end under the leaderzhip Lelio Basso, a former general secretary of 'the Nemni
Socialist Party, the new journal inciudes on its pditorial board representat-
of the left socimlist forces of Fronecs, Italy, Delgium and .ingland. The
snglish editors sre Jim Mortimer, who is a leading member of the draughtsmen's
union, D.A.T.A., and who is gonerally recognised as one of thy foremost young
trade union spokesmen of the laft, and Ken Coates of Nottingham Universitye.

Sponsors of the journal include lirnest landel, Frank illsyn, M.P.,
and Balph Miliband of the London School of flconomics.

The new journal is dedicated to the renewal of aggressive socialist
theory in the context of struggle zgainst neo—capitalism in "estorn JSurops.
Specinen copies will be obitainable fros on request to:

International Scecialist Journal,

19, Greonfisld Stroet,

Nottinghame




1821 CEYLON COMUNIST PARTY BEPILS UNION CHIGF basod on Bconomist report, .
Six months'! struggle in ths Caylon Communist Farty between the pro-
Khrushchovites and the pro-Chinese has reached a climax with the expulsion
of the leader of the pro—China group, lr. N. Shanmugathasan, who is sacret—
ary of the powerful communist—controlled Caylon trade union faderztion.
Another "old CGuard" leader, }ir. Kumarasiri has been susponded. Alrocdy
important party branches have donounced these measures, and hovs damanded
a party congress, which should have basn held last December. Tha vital
question concerns tho future of the 150,000-strong trade union federation
with its firm grip on labour in the tes and rubber plantations, Mr.
Shanmugathasan's position in the federation is almost impregnable, Defying
the party, which has removed other pro-Chinese from posis in the party pressa
he has already hired the dismisced journalists to edit ths federation's
woekly newspaperss

SOVIET ACGRICULTURE UNDER-CAPITALISED

Khrushchov's report on thoe situation in Soviet agriculturo givon
rocently, while trying to justify his poliecles, gave some interesting facts,
These cast a revealing light on the reasons for the present wheat crisis in
the Soviet Union., Xhrushchow states that the Soviet-Union is at prosent
producing 20 million tons of mineoral fertilizor a year. This compares with
35 million tons in the United States. He points out that American farmers
cultivate 118 million hectares as against 218 million hectares in the U.S.S.R
Thus to restore the same amount of fortilizer to the soil as is the practice
in the United States, fertilizor production in the U.S5.S.R. would have to be
inereased to 70 million tons, In other words on comparable areas of land,
Soviet agriculture invests less than 30% of the current smount in the U.S.

MATLAYAN MONITOR PLUGS STALIN

The Halayan Honitor, published in London and generally considered to
put tha views of the underground Nalayan Communist Party, in its October 3l
issue carriod a special article co orating ths anniversary of the October
rovolution. This journal has ove?%%t:st year or so supported the Chinese
line and this article was no exception, In fact the conclusion of the article
contains a savage attack on Khrushchov. However, of great interest is the
extent to which Stalin is extolledj in a section entitled "S5talin, the great

- Marxist—-Leninist and leader™ it sayst

" oeessshftor Lonin's death, Stalin, close comrade—in-arms of Lenin,
led the Communist Party of the Soviet Union, tho govermment of tho U.S.S5.H.
and the Soviet poople for nearly throo decados in the most difficult task of
t~ (1) recrganising and re-constructing the country from the chaos and ruins
left by the civil war and by the foreign interventionists; (2) lounching 2
series of breath—takingly magnifiocint 5-yesr plans for the building of Social-
ism, which included the developmont of a powerful, first rate modern armed
srvice of tho proletariat, a modern industry (heavy, medium and light) and
modern agriculture, and many-sided technological and educational facilities
for further progress; (3) preparing and leading the Soviet nation in its
titanic and vietorious struggle against the armed Fascist hordes; (4) leading
the Soviet nation in repciring the ravages of the Fascist invasion and, at
the same time, guiding the nation in the post-war Socizlist advance in a
manner that not only spamned the wvasate chamm of retardation caused by the
Fascist ravagos, but brought the Soviet Union inte the now threshold of tech-
nology — muclear technology inefludud*® — of the mest advonced type.

A lesser giant would have wilted at the wery thought of such under-
takking.s ond such responsibilitioS.cesecses
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WiST INDIAN HOTES from the West Indies Committee for Sovereignty
Kingston, Jamaica

The Jamaica Labour Party Govermment of Sir Alexander Mustamente
is earcering hoadlong into sovers represssion of any opposition to ites polic-
iss, On the occasion of the march on Washington by thoe Negro Americans
about 4,000 maorched on tho same day in Kingston and at the snd the marchers
tramplod on the U.3, flag, Bastamente has recoived arms from the U.5. and
it iz his obvious intention to use these against the masses. [He has promised
to lead the army and the police against dissident sloments.

A fow doys ago the Covermnment used bulldozers to demolish shant—
ies occupied by the poorest families living in tho bolt of misery around
¥ingston. ™hen thoe ocoupants, in thair thousands, protested . tear gas was
usod injuring many including a woman who was damonsirating with her child in
her arms, The Govermment refused to give ony aslternative guarantes.of accom—
odation, Now the Government has begun to photograph and fingerprint all the
citizens of Jamaica. Reports ars that the Govermment iz being sided in this
by the Central Intelligence lgency.

Port of Spain, Trinidad

The Commission eppointed by the Government of Trinidad and Tobago
to investigate subversive activity with particular referance to ths trade
unions, ths public servics and youth organisation, is still carrying on its
Mclarthyite activitiss. The chief informant so far, to state the cass for
the cass for subversive activitios has bosn senator John Rojas, ex-President
of the 0ilfiald “orkers Trade Union (0,W.T.U.) who was raecently removed as
preaidant of thas 45,000 strong National Trades Union Congress.

The General Council of the N.T.U.C. has rebuffed tha Government
by sondsmning the appointment of the Commission. Their resolution states
thet "Congress is not aware of any subversive eloments in the Trade Union
Lovement of Trinidad and Tcbago.™ The rosolution observed that "the setting
up of tho Commission in the form in which it is made is a reversion to colon-
ialism ond the introduction of MeCarthyism in our society™ and it regards the
Commission as an attempt to suppress freedom of speech, discussion, associa—
tion and assembly guarcontecd under the constitution of Trinidad and Tobago."™

The N.T.,U.C. also resolved to "take all =much constitutional
measurcs in this matter as the circumstances will demand as will protect the
integrity of the labour movement and safoguard the demoeratic liberties on
which this now nation is founded."™ In London on 30th October a postar parade
was organised by the Test Indies Committee for Sovereignty to protest against
the MoCarthyism of the Government of Trinidad and Tobago, Among the slogans
weret "STOP McCARTHYISM IN TRINIDAD", *MILITAFT TRADE UNIONISM IS NOT
SUDVERSIONE™,, "PEOFLES FICHT FOR INDEFENDENCE BETRAYED BY WILLIAMST,
"TILLIAMS STOOGE TO IMPERIALIST PARTNERS.™

Stop Cuba Intorvention

The Government of Trinidasd and Tobago has taken steps to form a
aribbean Hurricane Relief Fund with the cooperation of Intarnational
ligoneies, The damage to 3t. Lucia, Trinidad, Tobago and Cuba show the neco—
oszity for this fund., It is hoped that no Caribbean country will be excluded
from these plans as has with the propossl for z Caribbegan fBconomic Community
which is to include every Caribbean country except Cuba.

In Tobago 19 people were killed and extensive damage was suffered.
In Cubs ovar 1,000 peopls lost thaoir lives and the damngs wsnz much more ;
s#orious,...The now preparations for a wmilitary attack ageinst Cubse involves
the Tost Indian govermments and a no-intervention st nd against U.S. interf-
oronce muet be tokens.sses

—
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SPANISH MINERS NO LONGER EXMRMPT FROM MILITARY SERVICE

The special exemption from military service accorded to miners hasg
b-en abolished by the Spanish govennment, probably as a result of the recent
strikes in the Spanish mining industry, which have been backed by their
fallar workers. This decrse was anncunced on 26th October by llanuel Fraga
Iribarne, Minister of Information, who added that the govermment was not
considering lifting the ban on strikes, The Asturinan miners have been on
strike throe times during the past 18 months and have repeatodly exprsassed
their hostility towards the fascist dictetorship of Gemeral Franco, The
miners have shown their opposition and contempt for the state-run Spanish
trode unions, the so-called "sindicatos verticales", which group workers,
together with employers and technicians according to tho branches of industry
or trade.

RASQUE WORKERS ARRESTED FOR STRIKG ACTION  from ICFTU news

Some twenty workers in Bilbao, in the Dasque province of Viscaya,
Spain, were arreosted for participation in a strike., They took part in a
ten-mimte work stoppage on Tth October, 1963, an action launched in
solidarity with the Asturian miners, as well as in protest of the failuro
to re—employ workers who returned from deportation after the strike in 1962.
The work stoppago wes organised by various workera' and youth organisations,
including the Dasgue trade union federation STV, affiliasted to the Internati~
on~l Confederation of Free Trade Unions.

BOARD OF TRADE OFFICIAL WANTS MORD LNGLO~PORTUGUESE COOFPERATION

The hoard of Trade Journal of Novamber dth reported:

Wir, Ldward du Camn, Minister of State, Doard of Trade spoaking at
the London Chamber of Commerce luncheon, for the Conde de Caria, Fresident
of the Lisbon Chamber of Commerce, in London on October 31 said: "As an old
ally of Great Britain and as a fellow member of BFT.A,Portugal!s economic
development is of great interest to Britain. It is the hope of H.M. Govern—
ment that British industry will be " able to play a full part in that
development, in two ways."

mir, du Camn said the two ways were "Through bodies liks the Deconcmico
Development Committee, which was set up after the ZFPA Mimisterial Mesting in
Lisbon in May last, and one of whose functions is to interest private snter-
prise in the promotion of industrial growth in other EFT.A countries, and by
way of direct contacts with Portuguese industry. There is advantage to both
partners in this, 4s Portugal diversifies her economy, and as new industries
develop, new markets and new opportunities are cronted for DBritish firms, to
supplement more traditional outlets for our axports.™

LAV AND ORDER IN AMERICA'S DEEP SOUTH based on Dcongmist article

In Americus, Ueorgia, 4 civil righta demonstrators, 3 of them white,
hnve spert nearly 3 months in prison, denied bzil because the law under which
they were charged — the state's 90-year—-old statute against inoitement to
insurrection -~ troats the crime as a capital offence although the death | .i'=2
ponalty is not mandatory., The loecal prosscutor stated frankly that he had
searched the statute hooks for a charge which would prevent bail.s...inothsr
easze which has provoked indignation is that of 3 young Negroes in Iaryland
who were convictad of rape and sentenced to death, Late last month Governor
Tawes commted these sentences to life imprisomment after private individuals
produced new evidence that the l6—year-old white gZirl invloved had a record
of promiscuity and that her word was not to be trusted....(the case) has
raised the question of whother the death penalty for rape is not a barbarcus
snachronism. The 17 southern states ....which retain it executed 446 men for
raps between 1930 and 1962; of these 3199 were Hegroesa




MIKISSHY UF LABOUH L' 17U, DU YUHKE GRS i1rom the Lconomist 5/11/03
!'agzzﬂs A month ago, a note in the Economist queried whether the !Mliniatry of
La doing anything to strengthen its monthly bashes at guessing employment

trends, It would seem not, Imployment statistics for September, issued this
woolz, analyse tha figures sccording to industry but carefully aveid any compar—
ison with a year ago. No- wonderj +the annual overhaul of these statistics,
from the yearly count of insurance cards, is now taking place and preliminary
results, the Ministry reports, "indicate that the total number in civil employ-
mont at mid-1963 and for the subsequent months was about 0.7% groater than the
published provisional estimates." This means that about 170,000 pcople, a whole
townful. have been lost, Instead of there being about 150,000 fower people at
work this summer than a year ago, thare were probably just as many at work or
posaibly even more. This nakes nonsanse of caloulations of productivity treands,
The linistry believes that the the "broad picture" of changes in employment
during recent months will not be affected by the revision, full details of which
have yet to appear. JAccording to the latest estimates, employment in September
wont up rather than less than is usual seasonally, DBut who could have any faith
in this supposed trend.

UNITED STATES YINS INCREASING SHARE OF OVARSEAS STERLING TRADE

The Doard of Trade Journal of Novamber Bth carried an article on trade
in the Overseas Hterling area, Tho Overseas Sterling countries consist, in the
main, of the Commonwealth countries with the exception of Canada which iz in the
dollar area, For the 2nd quarter of this year there had baen an increase of 11%
in both ths exportc and imports of these countries as compared “with the 2nd
quartor of 1962, However the increase of exports to the U.K. only rose by 2%
a3 compared with an increase &f 19% to North America (the B. of T. lump the .
U.S.A. and Canada togother as "North Lmerica", but ths U,S. share is fer the
biggzost) and 1% to Common Market countriss, On the import szide, overssas Tter—
ling countries took 6% more from Britain as against 24% mors from North America
and 8% from the Common Ilarket countries.

The increase in imports from North America was by no means uniform,
ranging from a 96% increoase in Pakistan's figure to a 2% decreass in that of
Wigeria (on the other hand the Common Markot had a 55% incroesse in its sxports
to Nigoria)e After Pakistan, iustralia had tho biggust inerease in imports from
North America, taking an additional £12 million more during the quarter than
the same quarter last years

Tha fipures are a continuation of a trend. In 1958 tha guarterly
avoraze of imports into the overseas sterling countriss from Worth Amserics was
£161 million, the figure from the U,K. was more than twice as great at £353
million, By 1962, whilst theo figure for U.K. exports had remained stagnant at
£352 million, that of Forth imerica had increased ovaor 50% to £248 million. In
the 2nd quarter of this year the gap had narrowed to about £73 million. BExports
from the overseas Starling countriss follow wery much the same pattern. Whilse thc
to the U.K. incraased by a mere 8% between 1958 and 1962, thosze to North [merica
incroased by 57%k. Dy the 2nd quarter of this year sxports to North .merica
had almost doubled as compared to 1958, the quartorly average rising from £111
Million {0 £203 million.

It this trand continues - and it may actiually intensify as tha U.:S.
stops up its exports drive = tho U.K. will be supplanted as the moet impertant
trading partnor of the overseas Starling countries. Such a dovelopment could
not fail to have important political rapercvussions.

AUSTRIAN GOVIRNHENT T0 RAISE LON IN LONDON INSTEAD OF NIW YORK

The Tory Government plan. to reestablish London as ong of the main
world money markets hes had a major success. The lustrian Government is to
borrow £6 millions for 25 years to help to finance a budget deficit of £47
millicns, They are expectod to borrow a furthor £8 million in the new year
- tho loan was to have originally been raised in New York. The lcan haa °
baen negotiated by a syndicate of 3 London merchant banks.
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