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WILSON AND WAGE RESTRAINTs According to the Economist (13/7/63) Wilson's
speech at the TGWJ conference indicated his
desire for a "honeymoon period" with the unions after he takes power, in
which the union leaderzhips will collaborate with the government in keeping
down coste "in order to be able to expand demand..". Vhat Wilson offers in
exchange is some kind of rostraint on profits and unearned income. This
is not original - it i= in essence the 'guiding light! poliecy of Selwyn
Lloyds Coming from Wilson however these arguments require some examination.

It must said bluntly that what Wilson's economic policies amount 4o
(and the more farseeing of the boumgpois papers recognise this) is that the
Labour Party be given the job that the Tories have signally failed to do,
isesy to carry out a thoroughgoing rationalisation of British industry in
face of the more advanced economies of its rivals. The talk about Labour's
special relationship with tho trade unions, etec., is a round-about way of
saying that s Labour government would find it easier to hold down wages, to
head=off redundancy struggles arising from the rationalisation of industry,
to ensure the T.U. leaders collaborating in economie plamning, otc..

On the other hand, it must be reiterated that any move %o hold down
wages whilst the capltalist class is in control .of ihe commanding heights
ef industry, whilst capitalist property rolations dominate is an attempt to
redivide the 'national cake'! at the exponse of the working class., Only when
decisive steps heve been tekon along the road of expropriating the capital=
ist class, only when there is a governmeont which is determined to carry out
g complete socianliat programme of socialisation of the means of production
can there be any talk by working cdass organisations of restraint of wages.

Many on the left have gone slow on their struggle to commit the Labour
Party to socialist policies since the election of Wilson as leader, They
foel that to pursue the struggle will jeopardise possible election wvictory,
to this argument we mist counter that the election of Labour government which
will carry out in essonce an anti-working class policy will be even more
disastrous than another election defeat. Only the existence of a strong left
wing which in the eyes of the mass of Labour supporters if a real alternative
to0 the right wing will prevent very dangerous .demoralisation and disillusi-
onment, OFf course, the left muat judge its tmctics according to the mood
of the country and that of the mass of Labour supporters,.iut a strugsle
against right wing policies carried out now will help lay basis for a viable
mase left wing after the elesction of a Labour government, This struggle
must and can be waged without the left artifidally separating itself from
those who see in Wilson an improvement on Oeitskell or from those who see
in the coming Labour government a solution to many working class problems,

THE SIHDISG?IEP SPLIT: Thers is no need to reiterate the arguments we have

put forward many times in the Bulletin on this
dispute. The cards are now down, all pretence has been dropped a=s to who
the main protagonists are in the arguments. thilst, Khrushchov and co, are
wining and dining with Tory Lord Heilsham and the millionaire Harrihan "in
& very friendly atmosphere™, their rolations with their fellow Communist,
fellow "Marxist-Lonirmsts" could hardly be worse. The rocord of the Chinese
in the latest stages of the polemic - although by no means failtless, e.g.,
their misrepresentation of the Yugoslav positions = is much better than that
of the Rugsiana., The latter have been unwilling to reproduce Chinese mater-
ial and conducted a campalgn against the Chinese merely for putting forward
their point of viowj the Russians, too, have not ceased to misrepresent the
essential views of the Chinese, However, the discussion itself will lsad to
a revitalisation of Marxist thought on a world scale and many of those who
have become "Macites"™, (or even, in some cases, "Ehrushchovites") have taken
the first step on the road to creative Marxiam,
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LONDON LABCUR AND THE CREEK ROYAL VISIT from a Lambeth correspondent
; On 26th June, Hackney lMetropolitan Borough Council unanimously
rosolved that a message be sent to the Greek Embassy requesting that the pro-
posed state visit by the Greek Royal family be cancelled., The Labour group
on the Westminster City Council followed up by asking the Westminster Council
not to submit an "Address of Welcome" to the Greek Hoyal family,

This was the background to the tabling of two guestions in the
London County Couneil on July 2nd, suggesting that the LCC follows the example
of Hackney. A bitter and heated dispute in the Labour group led by a 32:18
vote to a decision to submit an "Address of Welcome" to the Groek state
visitors. This was pushed through by Sir Isaac Hayward and his cohoris desp—
ite the fact that the Executive Committee of the London Labour Party had
commended a Hackney Central resolution, to the LCC L.P. group, which called
on. the LCC to refuse to participate in the procsedings to welcome the
visitors. In an unprecendented back-bench revolt, no less than 21 members of
the Labour group supported an adjournment motion to call attention to the
unsatisfactory nature of replies to questions on the state visit., There were
a few abstentions as well, The Right Wing voted with the Toriesj the reosult
was 84121,

A fortnight later, on July 16th, tho leader of the Council, Sir
Isaac Hayward announced to the Labour group that the Policy Committee had
decided on disciplinary action against the chief Woffenders" in the affair,
No lecas than three junior whips and three vice—chairman of key committees are
likely to be disciplined by removal from their positiona.

Constituercy parties, particularly in the North and Bast of London,
can safoly be expected to doluge the London Labour Party and the LCC with
domands for support for the 21 members who rsmained loyal ic the Lendon Labour
Party decisions and faithful to the workers and people of London in their
refusal to be a party to the disgrace of a Labour—controlled LCC addressing
a loyal wolcome to the Greek Royal family, the symbols of anti-Communism and
anti-democracy in Greece,

THE T.G.W.U, IN CONFERENCS from a London correspondence

Apart from the much-publicised reaffirmation of unilateralism, the
Pransport and Ceneral Workers Union conference at Scarborough has discussed
a wide variety of subjects. A defeat of the platform toock place on Wednesday
July 10th, a rare event in this union. The motion in question instructed the
executive to inquire into all cases where employers rofuse to recognise the
TGWIT 3 to anthorise support on -a national basis for any group which cannot
achieve recoguntion on its ownj; and to publicise cases of victimisation esgainst
individuals or groups trying to form union branches. Opposing the motion,
Harry Nicholas, the assistant general secretary, sasid he did so not because
he was against its general tone but simply because it said the unioms gave
"insufficient support and encoursgement" to workers who were deterred from
Joining by their employers, P, Melia, of London, supporting motion, gave a
list of important companies which "put up considerable opposition to the rec—
ognition of clerical trade unioniam"s¢ ICI, Distillers, Cowtaulds, British
Nylon Spinners, Horgan Crucible, Chloride Batteries, and others., The motion
was carried by 312 votes to 248

The next osy only two delegates voted against a resolution calling
for the aboliticn of public and fee-paying schools. The rosclution preassed
for equality of education by introducing a national education scheme based
upon the comprehonsive prineiples Other resolutions carried included one
c¢alling for higher wages for nursesy another calling for a vigorous hospital
programme to meet the needs of the nationj one that acked the exsocutive to |
preas for the abolition of all health chargesj and another which wants a vig-
orous campaign t¢ ensure a higher level of National Insurance bonefits.




AISTRALTAN SPIE FOR PEACE ACTIVE, From the Sydney "Bulletin"

1656 The much publicised branch of the CND in Sydney was launched in March
1962, Branches were later established in Queensland, Victoria and West
Australia, the Sydrney Group has as its Secretary, says the Sydney "Bulletin®
in its July 6th mumber, Mr. R. Gould, the young and energetic secretary of the
west Derlinghurst branch of the Australian Lsbour Party.

Recently, the Sydney CND group received a copy of the Spies For Peace
document, Realising its propganda value, they decided to distribute roretd
copies throughout Australia. The first copies to appear covered sewen foolscap
pages and wers issued with copies of the CND NEWSLETTER No.), June, 1963. It
was circulated in sbout 750 copies to various organisations end individuals, but
at the same time another 500 were iasued under the name of SPIES FOR PEACE

laustralia) Inc., and urged citizens to seek ouk official secrels and meke them
public.

"ho caused the sccond batch to be distributed is not known™ comments
the Bulletin, The member of CND Exccutive who authorised the CND copy of the
SPIES FOR PEACE IEAFIET denied all knowledge of the second batch, and commented
that: "It was possible ocurs, the CND one, has breached the Crimes Act, but as
far as I can sec it is almost certain that the other circular has breached it."

Both Miss MeIntyre, who authorised the CND pamphlet, and I¥r. Gould have
been interviewdd by Commonwealth police, IMeanwhile the Chairman of the Jest
Australien CND has stated that his group is organising the printing and
distribution of a leaflet on the United States Navy Radio Communication Centre
to be set up in the desolate far north of Australia to act as a tracking station
for United States Pelaris submarines. He also stated that if any secrets abouk
the bas come to light, the CND will do all it cen to publicise them, It should
be noted that the Australian Governmomt's: decision to establish the base has
boen the subject for long and heated debate in the Australian Labour Party. The
Federal Executive of the A.L.P. only decided after seven day's debate and after
several votes, by a margin of only onc vote to agrce to a compromise right-wing
motion which means the A.L.P. supports the establishment of the Base, subject
to joint control by Australia, and consultation if it is to used te launch
Polaris rockets,

The Sydney "Bulletin" endswith the following statement: " In any event
CND has roceived morc publieity in a week than it would normlly have got in a
decade; and the Commcnwealith police are still investigating ewery averme in its
gearch for ths distributors of the sccond batch of the SPIES FOR PEACE PAMPHIET,
The Attorney-General, Sir Garfield Barwick, is cxpected to comment when the
facts arc assembled", ;

FLYING START FOR SCHOOLS CHND from July Sanity

W,..0verwholming is tho only way to describe the response we have
hed to the Schools Campaign proposal since the article in Sanity last
month, Letters have been coming in daily from people in schools all over
the country, either wanting to form groups or describing the groups they
already have, Te are now in touch with supporters in 150 schools from
Guernsey to Scotland... The proposal that peace corps could be established
in schools as an altarnative to the cadet corps is arcusing great intorest.
esesse had our first demonadration on June 1 outzide Haberdashers' Aske's
School in solidairty with Jonathan Britain and against restrictions impo—
sed on freedom on speech and expression in schools, 3o the Schools
Campaign is truly established. It is the biggest and most exciting =tep
YCND has taken for some timessss"™




PIXING ORCANISES ITS O WOMIEN'S CONFERENCE based on Hesinhua reports

-
1657 liore than 7,000 people gathered at the Great Hall of
the people in Peking on July 1l4th to welcome the visiting women's
delegations from Asia, Africa and Lotin Amcrica. A thundering,

standing ovation swept the great hall for several moments when
women's leaders from Brazil, Comoro, Indoncsia, Mozambique, Nepal,
South Vietmam, Venczucla and Zanzibar mounted the platforo with
leaders of the Hationnl Women's Federation of Chima.

In her specch, the Chincse vico=president of thoe National
Wonen's Federation doclarcd that the people of Chima would always
be the most rclinblo fricnds of their sistcrs and brothers in Asia,
Africa, and Latin Anerica, who werc fighting heroically ngainst inp=
crinlism and coloninlinm to safogunrd nationnl independenco. Sho
said: "We are docply concernad about your struggle, we know that
your struggls and victory arc also ours,"

The Indonesinn delagnte pointed out that expericnce showed
that: "The struggle for wonen's emncipation and family happiness
cannot be separated from the struggle for natiomal independonco.

So long as Impurinlism cxists in the world, the pooplos of tho world
cannot e¢njoy happinuss." The Mozambique dulogate praised tho
Chincse people bacause:"In your victory you have not forgotien nor
closed your ears to thc erics of those who aore still struggling for
their nntional indpondcnce. You have always condeancd the twin
enenies of poeace: Impoerinlisn and coloninlism.” Shae cond mn d the
Portuguose coloninlists for the criace they had comaitted in
Mozanbique, Tha Hepalese delegnte pointed out that there was
great friemdship betwcoen Chinn and Hopal amd that thoy had sottlod
the boundary question in a friendly way.

A delegate from Venczuela decl.aved in hor specch that
our primary task was to strugzle ngainst Imperinlism: "The fundancn
—tal form of strugzle in Vonozugla is armed struggle M The pooplo
of Venezuela, she went on, were rising to dofond their nantional
sovorsignsy. s and oppose U.S. Imperinlisn, ®"Tho conditions in our
countrites have coapolled us to fight in defence of our - saver-id

eign. ' and the vory lifo of our poople”.,

The Zanzibar delegatc said: ™I aa dissatisfied anmd disnayed
by the Jorld Congross of Wonen hold in Moscow. What should have
been o wonderful opportunity to discuss our connon problems with
progfessive wonen from all over the world turned out 4> be, in ay
spinion, a comspiracy t> stifle any roal discussion ard non-conforo-
ist vicws." Cther dolegates, fron Brazil and clscwherc vaided
théir dissatisfaction with tho Moiscow Congress. The Indomesian
delegntce said: " Imporinlism honded by the U.S A. will not disarn
voluntarily, we must be brave nmd always encoiurnge and nssist thosco
who fight agninst coloninlism, foulalisn, and iaperialisa.”™

The delegate from Erazil said: "Brazil is an underdeveloped state
under the oppression of foreign _trusts and enslavement by U,S. economic polioy
Now we have before us the People's Republic of China as a lesson and an example.
«++The poverty—stricken and hungry peasants are ondeavouring to rid thomselves
of thoir shackles and take the road of national liberation,™
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DISSIDENT CCMMUNISTS ORGANISE IN ITALY Based on Guardian reports

Following the reference to them in the Soviet "open lotter™ at the
woock end, Italy's "Chinese" Communists are making use of the publicity to
further their own cause, They are now planning to call their own national
congross in the Autumn. Last summer Communists in Padua published throe
pamphlets entitled "Long Live Leninism" which criticised the leadership of
Italian C,P, from a left point of wview,

Four Paduan party oxecutives and three otheor membors were expelled
for breach of party discipline. G5ince then they hawae been busily advocating
their views, finding some sucecess apparently among the Y.C.L.. The Paduan
"Chinese™ deny the existonce of any of Mao's agents in their midst, "We took
our stand over a year ago," they said in a statement issued on 15th July,
Pfirst within the Party, then outside. We feel that tho moment is Tipe for
the foundation of a Harxist Loninist party in Italy which will battle for the
overthrow of the bourgeois state, for the installation of dietatorship of the
proletariat, and the oreation of a Bocialist society."™ The dissidents held
their first private conference in Home about two months ago, when 70 represe-
ntatives turned up from wvarious parts of Italy.

CZ3ECHS IN CRIBCON DISPUTES from a London correospondent

The Financial Times of July 10th reported: "Another acrimonious
disyute over economic policy broke out at a recent meeting of the Comecon in
Budapest..«The Czechoslovakian delegation complained that their country had
been forced to restrict the output of their consumer goods industiry to the
noeds of the Communist world, whereas before the war exports in this field to
the Weat had been substantial. Czechoslovakia also complained that she had
been forced to send goods to the underdeveloped countries for which satisfac—
tory payment has never been niade.sss

"Rumania and Hungary complained about the poor quality of recent
deliveries from Rusasia., RBumania sald it will not hesitate to make its own
business arrangements with China, although following the Kremlin in politics,"

MONGOLIANS REITSRATE SUPPORT FOR KHRUSHCHOV from a London correspondent
According to a Times roport, lMr, D. Tsengemid, the longolian Ambass-

ador to China, said at a TFeoking reception celebrating the 42nd anniversary of

tho Mongolian revolution: ",,The genersl line of foreign policy of all

goc ialist countries, including the People's Republic of llongolia, is to carry

out unremittingly the principle of peaceful coexistence..." He also opposed

the current Chinese policy towsrds Comecon, Mongolian participation "in the

Comocon and the further expansion of its economic cooperation with other mem—

bars of that couneil are a reliable guarantes for our country's emooth ilding

on a material and technical base for eocialism,."

SLOVAK. YVRIT'RS IN REVOLT

The July 13th Economist carried a long article on the discontent of

the Slovak writers and intellectualss Among the facts it roported was a
speech hy Professor Hysko, at the Slovak writers congress in
April, in which he directly accused Mr, Siroky, the prime minister of Czecho-
slovakia, of partial responsibility for the rigged tricls of Slovak Communists
in the early 1950=. At the Slovak journalists' congress held in May, one
mimites silence was obsarved in honour of Clementis and two other Slovak vict-
ims of the trials. According to RHadio Bratislara the congress displayed an
"incomproming” attitude in condemmation of the personality cult, Despite a
countersttack by the Stalinicst leaders hip of the C&Sochoslovak C,P., the
intﬂlle Eﬁ ck to their guns, The latest iasue of the Slovnk liter-

G%%;hnﬁ need that the struggle would go ons "It is not" the editor
WTGtG "a brief campaign, but a historical and revolutionary process."




ﬁ%%%?ﬂ.ﬂﬂD CHINESE MEDICAL AID FOR ALGIEIA based on Hsinhua reports

1 On July 12th a shipment of 69 boxes of medicamonts and textiles —
a gift from the Korean people to the Algorian govermmant - was handed over
by the Korean . nihassador to the attache of the Algerian Ministry of Labour
and Social Affairs, In a speech, the Ambassador thanked the Algerian govern—
ment and people for their support to tho Koroen people in their struggle for
the evacuation of U,S., troops from South Korea and the peamceful reunification
of Korea. The following day, a second group of soven members of a Chinese
medical team arrived. The tcam has been sent by the Chinese government at the
request of the Algerian Ministry of publio health., The first group of the

toam had arrived on April 16th,

KON EGLLA ON ACRARIAN REFORM
Sposkin; in Batna (Bastorn Algeria), Ben Bella said: ™1,700,000

hectarcos" (approx., 4 million acres) "of land have beon taken over from the
colonists and we are proparing agrarian laws which would return to our
poasants not only land of the French colonists but that of Algerians who had
become inordinately rich...but much time and effort are needed to bring about
a real agrarian reform and & poworful industry." He expressed the opinion
that colonialism would not allow Algeria to proceed with construction smoothly,

BCONOMIST SAYS BEN EELLA HAS REMAINGD LOYAL TO TRIPCUI PROCRAITME

Writing in the Economist of 13th July, their special correspondent
has this to says "In his speeches, and oven more in conversation, Mr., Benbella
shows himself aware that there are dangors in single-party rule.....The deparit=
ure of the French has helped him make a good start with land reform (though
the sppropriate law is not yot ready.) So far, no matter what his encmies may
say, he has stuck faithfully to the programme drawn up by the party's council
at Tripo}i in June, 1962, which is the bible of the revolution..."

CHIFESE SAY ALCERIA FROVIDES " INSPINING EXAMFELE

The July Hth lenmin Nibao, in an article ceolebrating indpendent
Algeria's firast anniversary, declared that the revolutionary struggles of tho
Algerian people had furnished a new inspiring example for the Asian, African
and Latin American pasoples, BRyirthlessly oppressed oy imperialism, the Algerian
poople had at long last found the path of struggle - to oppose the counter—
rovolutionary armed forces of imperialism with the revelutionazy armed force
of the pesple, The independencve of Algeria once again proved that in our era
all oppressed peoples...would in the long run defeat the enemy, no matior how
strong he might be, so long as they persisted in unity and in struggle, so
long as thoy despised the onemy strategically and tock him seriusly tactically.

LITERACY CAMPAIGN IN ALGERIA based on Hsinhua repoxt

4 nation-wide campaign to wipe out illiteracy, a legacy of French
colonial domination, started in Algeria on July 15th, After 132 years of
Fronch rule about 73% of the adult population are illitorate, About 100,000
students, teachers, and functionarics have ulisted as volunteor. teachers,

In the past few days members of the national commission in charge of the cam-
paign have toured the country making preparations, Tho campaign will give
priority to wiping out illiteracy among members of the mancgement committtes
in induntry and agriculture.

The Pauple, organ of the FLN, has published a series of articles
explaining the significance of the campaign and acquainting readers with the
experience of literacy campaigns in countries such as China, Vietnam and Cuba.

~ Algerian television has devoted a special programme to the campaign. As part
! of the campaign it put on a Vietnamese documyntary film on the litasracy

. campaign in that country.



THE NEGRO STRUGGLE IN THE U,S. SPRUEADS AND DERPENS

lﬁﬁﬂ_‘ We Lave roproduced here extracts from a Hilitant article vhich give
an idea of the depth and oxtensiveneszs of the Nezro struggle in the U,.5.%
July 2nd, Demonstrations by negroee continue in both North and South, Concessions
have been won in some areas, but in others the movement is meeting stiff opposition
and delaying tacties from raecist officials, The Philsdelphis movement for more
Jobs for negroee pioneered a significant experiment in demonstration techniques on
June 24th, A 4-hour general work stoppage by the city's negroes was called "o
mourn for Medgar Evers".  The stoppage was called by Ceeil Moore, local latisnal
Agsociation for the Advancement of Coloured People leader, and was supported by
the Congress of Racial Equality and an alliance of ministers. The city's top
AFL~CIO officials opposed it, but some local unions gave support. City officials
at first threatened reprisals agninst city employecs joining the stoppage but later
changed their tune, While i%t is difficult to esthintv just how many actunlly stayed
offtheir jobs that morning, observers in Philadelphia generally sgreed that it was
a eignificant number, Some 4,000 people pickected the city hall.

In Mississippi, voter—-registration and direct-nction earmpaigns continued
in the face of inereasing violence and police harasseent, In Ttta Bena, Miss, on
June 18th a emoke bomb was thrown at a voter-registration resting. Hogroes walked
out of the mecting to go to the police to protest at the lack of police protecticn,

" 58 were then and there arrested on charges of "breach of the peace®, 29 of ths
group = the others were children between ten and 17 years of age - wore convicted
end sentenced to six months in jail and a 500 dollar fine cach, with bonds set at
500 and 750 dollars for men and women rwspectively, Robert lMoses, dircctor of the
Student Non~violent Co-ordinating Committee‘®s votor-registration project in
Mississippi agealed for financial aid to bail the people out. In Clarksdale,
over 20 people ware arrcsted last momh for picketing against segregation at the
library, city hall, and the Bell Telephone Co,

Albeny., only geven out of a staff of 26 SNCC workers remained out of
jail as of June 26th, Police have bocn arresting the staff members on such charges
a8 "invostigation of vograncy™. Grecnsbory birthplace of the sit=in movemont
which swept the South has bocore en “open-city®, with virtually all public facilities
desgragated according to CORE.. Desegragation followed two waves of massive
demonstrations in Moy and June.

Juna 27th. Canton, Mississippi. Ben Lewis a vhite gas-station attendang was
errested yesterdny on charges of shooting at five young negroes here two days ago
== following a CORE voter—registration mectings The five were hit by shotgun pellets
= as polico stood by and watched - and were taken to hospital for treatrent. The
charges against lewis are -unlawfully pointing and unlawfully discharging a firearn,

Danville ©Police raided the church headguarters . Civil=
rights leaders seeking persons indicted on June 2lst charged with conspiracy
to riot, Almost 100 people were arrosted in Danville demonstrations in May
and June, and some 40 persons wers injured by police clubs and fire hoses,

July 1st,. Gadsden, Alabama, The Gadsden Transit Company has promised to
bezin total desegregation of its buses, City officials promied to bring about
the withdrawal of state troopers and Negro leaders have suspended domonstrations
in the hope of further progress, Some 500 demonstrators were arrested hore
recently. Some of them were shocked by electric prod poles -— both outside and
inside the jails, Club-swinging state troopers initiated the violonce and the
use of prod poles on June 1%th.
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FURTHeER FALL TH TNDUS TRIAL CAPITAL EXPENDITURE.

The following report, based upon an article in the July 12th issue of Board
Of Trade Journal, is of importance because it shows the very serious decline in
cepital expenditure by British capitalism, This decline is symptomatic of a lack of
confidence and means a very considerable slowing down in the process of modernisation of
British industry.. The decline is even more pronounced if we compare the figures for
the first quarter of 1962 with the same quarter of 1963. These reveal a decline in
manufacturing of no less than 20% in capital expenditure with no change in digtributive
and services. (This is, in itself an indication of the moribfind and parasitic nature
of capitanlism ~ because distributive and service industries cover such non-productive
seetc]:rs as wholesaling, and retail distribution, banking, insurance, property, catering,
ete, ). . '

Final results for the first quarter of 1963 show that the volume of industry’s
ital expenditure (at 1958 prices and after seasonal adjustments) declined by about
from its level in the lest quarter of 1962,

This further fall eontinuec a decline which has persisted sinee expenditure
reached a peak in the third quarter of 191, Each of the 2 broad sectors of industry
reached their peak of expenditure in this quarter, but the decline in the expenditure
of manufacturing industry - like the preceding rise - has becon much steeper than for
the distributive ard scerviee industries. This differing experience contimucd in the
first quartor of 1963, when the fall in expenditure cf about 8% of manufacturing
incustry was accompanied by virtually no change in the expenditure of the distribut-
jve and service industries, The total decline of about 5% in the first quarter
rerlects a reduction of about 8% in expenditure cn plant and machinery and of about 4%
in expenditure on new building werk, cnly slightly cffset by a rise in expenditure on
wvehicles,

Revised estimates for the first quarter of 1963 showW that the volume of
capital expenditure by namfacturing industry, at 1958 prices - seascnally adjusted -
fell by sbout 8% bedtween the fourth quarter of 1962 and the first quarter of 1%3,

This fall prebably refleets to some extent, the abnormal clinmatic conditions experienced
during the carly months of the year, but in the casc of mamufacturing industry the
effoet of the weather is not thought to be great bocause the nmain contribution to the
fall was in expenditure on plant and machinery (the revised figures show a fall of about
11%) rather than in new building work (vhere the fall in expenditure was about 4%

C‘H-l:f}-

Dotailod figures for individual eroups shew that the bulk of the 8f docline
in the tctal capital expenditure was in metal nmamafacturing (primarily ircn and steel).
Although spread over mest industry groups, the decline in expenditure was not by any
means even, In the case of the Yengineering, shipbnilding and metal goods” group of
industries, for example, the first quarter figures show a rise for the first time for
sone 6 quarters, Although too much should not be read in to these seascnnlly
acjusted figures, this rise may perhaps mark a turaing point in exponditurc in this
seclor,

The figurcs for the distributive and service industries shou that there
was nc significant change in the expenditure of the twoe quartcra ~ expenditure having
been £210 millions corpared with £211 nillions in the provious quarter, The figures
for new building work show a fall of 5% (pmbably acccunted for by the bad weather) ;
cn vchicles a rise of 4%, and on plant, nc change,




