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0f spocial interost this week is the Financial
Times article on the function of Nicky cnd the Gow-

errment action in toking the ongincoring settlement

to that body. This piece is remarkably frank about
whot it thinks (or rathor what big business thinks)
Nicky's role should be and how the Govarmment should
nct in the prosent round of wogo negotiations, OF
gourse, the modifying factor 1is that the Financial
Times does not have to toks into account alectoral

congiderations to saome oxtent as the Tories but it

remoing to be seen how far the Govermment will follow
the mdvice given.

Te have included anothar itom on the much vietim—
ised seaman, John Dixon, and hope that readers will

make the facta know about this case. The cother item

on Lﬂﬂo 3 is very interssting pointor to the extent

to which "penceful coc—oxistonce™ concepis dominate
those who follow King Stroeet, The Iritish Iecce Comm-
ittee, which always follows the offieial C.Fs linae,
tock a line on Polaris which places it well to the
right of the Labour Party conference decision, ClD,
and nearly everyone clsc.
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FINANCIAL TIMES VIANTS COVERNMENT TO TAKT HARD LINE ON WAGES

The Financial Times of December 2nd carried an editorial which we
roproduce: (Ed. Notes our emphasis throughout)

®he referenca of the Naticnal Incomes Commission of last woek's
sottlemont in the eongineering industry will provide Nicky with its moat
jimportant work so far. Some 1. workers are beliovod to be covered by the
engineering settlementj and it is known that most, if not oll, the workers
in the industry get wages o good deal cbove the minimum rates. Dt the
structure of the industry, and of wage rates inside it, is a complex onej
sorting out who these 3m. workers are, estimating the plus payments they
are slready receiving, and — most of all - attempting to .find out whether
the various sections of the industry have increased productivity to an
extont which justifies an awnrd above the "guiding light"™ will be a herculean
task.

"Thero arc two woys of locking at this roference, First, it can be
soon, as the Chancellor was half hinting that it night be seen, as o piece
of basic research workj; Nicky will be drawing up a picture of the imdstry,
and of large firms like Vauxhall and Fords which flank ity which will be
useful for many years in evaluating the economic significance of what, after
2ll, is the country's largest wage claim. On this Dbasis, the investigntion
is likely to be & SuCCESS.....on investigotion by Nicky, cimed purely at
"elarifiing the economic issues" would be a wvaluanble exercise.

"Dut few peopls, loast of cll the trade unions, will be inclined to sec
tho National Incomes Cormission?!s work in quite this lights It is, more or
less directly, designed to stop the wage aword to engineers spreading to
rail men, busnon. shipbuilders and other categories of workers whose poy
is troditionally linked to that of the engincers. ©Such o spread cannot with
certainty be stopped even with the help of Nicky,...But what the Government
is hoping = ns it hoped without success when the 54 .settlement was announced
at Ford - is that tho investigation will highlight such facts as the fast
rise in engineering productivity and the longer period than usual between
sottlements, Such facts would, it is hoped make the engineering award appecr
a spocinl case, and not one to set a precedent for a large part of industry.

", ..The plain fact about wage settlements is that they go up when busi-
ness improves - at the least, employers want to moke a settlemont quickly
g0 as not to face bargnining in a tighter labour market — ond go down when
business is slack, Beyond this, it is true that Nicky, by interposing
another procedure through which a union settlement must go, slightly tilts
the balance of bargaining power towards the employsrsj and, it probably
Eli htly rotuces tho cigo of tho clains that the uriohs make and that the
employers are propared to concede. The tuilding settlement wos o case in
point., PBut the total result;...is probably marginal. .&nd it is not nchiew-
ed without cost.

"This cost is simply union co—operation in other fiolds of tusiness,
and especially on Neddy, In order not to disturb relationships there, the
Covernment has been treading somewhat anxicusly with the Incomes Commissiony
but the presemt reference, just before the union elections of Sir William
Carron ond several members of his team in the A.B.U., is not likely to make
things easier., Dut it would be worthwhile, on one condition - which is that
the Government now turns its mind to some of the equally effoctive, but even
less easy, ways in which the spread of the engineoring settlement can be
stopped. One would be for the Minister of Labour to ammounce in publie thot
the shipbuilders should not follew on from the engineers, Another would be
to face, if necessary, a railwey strike rather than give a large increase
thers. Anothor againwould be to stand up fEly +o the London asmen, Niclky
is no reanl substitute for hard decisions such as theses




MICHE, RAPTIS SPREAKS AT TT0 MEBTINGS ON ALGIRTIA from a London reporter

18I Cn Thursdey, Wovembor 28, with Juditn Hart, M.P., in tho chair, Michel
Raptis with the Algorian imbassodr present addressed a group of loft wing
Labour M.,P.s on the problems of Algoria, It was amnounced at the meoting
that Darbara Castlo ond Jennie Loe would be visiting Algeria 2n o Neorth
African tour — on behalf of the N.B.C, (D4 Note: sco elsewhere on thim page)
Tho discussion that followed in the room nt the House of Commons ranged far
and wide from the question of DBoudiaf to the question of workers' managenent.
An important document by Richard Fletcher on Algoria ond the Labour movement
wea distributed at the mcoting and received general support.

Next day, o packed moeting at Friends House,Buston Rd., took ploce to
hoar Raptis speak on the Algerian Revolutiom. Although there was little
publicity for the meeting, the success of the meeting pointed to the big
interest and support for tho Algerian Revolution amongst the best workers in
the Labour Party,and colonizl students and workeors in Britain.

SCIENTISTS IN WHITEHALL from a London correspondent

Some four to five hundrod people paocked into York Hoom, Caxton Hall to
hoar Richard Crosaman speak on "Sciontists in "hitehall"™ at a meeting organ-
ised by the Fabian Society in their iutumn lecture series, Crossman bagan
by roviewing the old Clsuse 4 controversy betwsen himself and inthony
Crosland, and emphetically reaffirmed his belief that he had been right on
this issue. In a sweoping lecture covoring the implications of the “second
industrial revolution", Crossman nrgued thaot the scientifiec rovelution
underlined the necessity for socinlism and for the extension of public
ownership,

Unfortunately, he did not follow through his argument to a logical
conclusion by committing himself to further nationalisation, tut confined
himeelf to a eriticism of the set-up of the lMinistries at Thitehall which
he seaid, inhibited the "Ministrics from absorbing the latest developments
in science =nd technology by employingt~c fow scientists. The disoussion
was short, bitty and inconclusive.

SUCCESSFUL MANDEL MEBTING IN NOTTINGHAM

Some peoplo od up to hoar Irnest Mandel speak in Nottinghan on
Friday, November 29th, at 7.30. (earlier in the day some 30 attended n
moeting in the Univeraity to hear him spesk, despite numarous strokes of bad
luck including a car breakdown and tha faet that the lMandel meeting clashed
with an important students' union meeting). Speaking on nso—capitaliam,
Mondel trgped the sconomic, social and politieal roots of what is known in
Dritain ad welfare state, His tzlk .provoked & lively range of guestions
and points of discussion. The interest was such that eventually the meeting
ondod bocmuse the carotcker of the hall insisted on shutting up. Tho mesting
woa notable for tho mumbor of labour party and trade union aotivists who
attondad,

LATUR PARTY DELEGATION TO VISTT ALGERTA

4t its Novomber meeting the N.E.C: of tha Labour Party decided to send
three of its mombers, Barbara Castle, M.P., Jonniae Leo; M.Fe.y ond William
Rathbone prosident of the N,U.R., o8 o delepgation to Algoria, lloroceco and
Tunisia, The decision was token arising out of discussion of resolutions
submitted by two C.L.P.s - Tesat Lewisham and South Nottingham = to the inmual
Conference(tut not discussed thers bocmuse of lack of times )

Tha decigion to sond a delegation shows that the leaderaship of the
Labour Party is not openly hostile to the Algerian llevelution mnd thai pros-
surc from trede unions and C.L.P.s could do much in the campaign to get a
Labour Govermment to assist Algeria by trade and aid.




1839 AnrI-mAR SEAMANW JAILED AGAIN based upon Ponce News report
John Dixon, the 20-ycor—old able soaman in tho Hoyal Navy who objecs
to military sorvice on consciontious grounds, has boon imprisoned again,
He is serving a 90-dsy sentones in an army prison in Singapore, This is
the third long sontonce John Dixon has servod as a rosult of his belief
in non~vinlence. Last February he annfunced his refusal to make a mudkory
of his pacifist beliefs by contimuing his 12-year engagements in the Navy
and he went absent without leave., He was sentenced to 89 days' detention,
This sontence was one day shorter than the minimum periocd - 90 daye
= which a sorvice-man mast spend in jail if he is to be allowed to go
bafore a conscientious objectors'! $ribunal. There is no woy of getting
out of the services on conscientious grounds other than by receiving o
pantence of 90 days or more for an offerce ageinst military regulationa,
Last June John Dixon refused to rejoin his unit after leave, cnd was
sontenced to 90 days' imprisomment, In these two sentences he did a total
of 60 days in solitory confinement, Finally on Septomber 23 he appeared
before a conscientious cbjectors! tribunal but he did not secure rolonse
from the Wavy. No reanson was given., 'On September 25 John Dixon was sent
out to the Par Bast. Noither his fiancee nor his family were informed by
the maval authorities until enquiries were made by-thor: on September 26,
It is now learnod thant after the Wavy foreibly transperted him to
Singapore John Dixon managed to escapo tomporarily and oo evaded his ship,
e thenl gave himself up, and was sentenced to a further 90 doys impriscrment.

PEACE COMIITTEE SPONSGHED CONETRITRCE ST.TRIINT DRCFS OFPOSITION TO POLARIS

Peace Nowo, November 289thycorried the following reports

Lost weekend's congross ot Islington Town Hall on the theme of
"Iraokthrough to Disarmamont®™, orgonised by a body closely connected with
the British Peace Committee, took little advantaoge of the present mood in
the peace movement or of the current political situation to discuss details
of how tho breakthrough could be brought about, The most precise proposals
made to it were thaot delegates should send postcards to the Dritish Chinn
Friendship \ssociation asking for the entry of China into the UN and $o
the British Govermment asking for .the recogdkion of Bast Gormanys. The
finally agreed policy statcment differed only from the draft (presented to
dolegntes within an hour of their arrival at the hall) on one point of

— sutdbtince — the deleticn of any reference to Felaris and the mixed-manned
forece,

Attempts mode by some CHND delegates to anend the final draft so thot
it included reference to the importance of uniletaral initiatives were
frustrated, not by the Congress itself, but by the Conference Arrangements
Committee, and the decision was defended by the platform firstly on the
grounds that organisations were przsent that were not unilateralisty and
later that unilateralisn wans being used by the enomies of the peace moveom—
ent, Finally, the Hon. Ivor Hontague came to the rostrum to support the
Committee! s actien by apparently accusing the amendment of attempting to
deprive nations of the right to be free., This was followed by prolonged
applause, Despite tha circulatdon of the Ilusk-Zorin agrecd prineciples for
Disarmamont which was sent to delegates beforehand, there was no atiempt
to discuss them,

The ovorsll impression was that of a confarence attemiping to secure
poper unity at any price ond failing to achieve onything worthwhilo other
than a cosy togetherness marred by dissatiafaoction of those dalegates who
met the apparantus of self-appointed preparatory committeces, previously
prepa.red lists of gpeskers and thoe working of m Conference "Wirrangeoments"
Committoe for the first timesesesass




v d ¢ RAPID INCREASE IN NUMBER OF S.LARY D'RN MRS

18‘0 Tn tho Novembor issue of the Treasury Ballotin for Industry thors was
an artiele about tho inersase in salary oarmners, tho main points of which
ware: "In compiling its statistics, the Ministry of Labour usez tha teérm
tgalrry oarner' tc conncteanyone anployod on administrative, technieal,
clorical or similar work, In this special sense, the distincticn betwesen
the wags earner and the .salary earner is that betwoon tho mamal worker
and the non-manual worker (with shop assistants counted as wage earners),
not that between the weekly paii and tha monthly paid employee — though
probably the majority of salary earnors aro paid monthly. The rapid rise
in tho rumber of salary carners roflects o shift from manual to clerical,
edninistrative and tochnicalwork within the labour forece."

Although the number of salary oarners in momufacturing rese evaery year
botwoen 1952 and 1262, oftor 1955 the numbor of wage earners fell every year
with tho exception of risass in 1960 and 1961,

Last year there were 100,000fewer wage oarners in mamifacturing than in
1961, tut thore was an increaso of 30,000 salary carners. The increase of
snloriod employees reflaocts both the upgrading of many mamial jobs and the
rapid growth of many sectors of the sconomy, particularly scrvice industries
such ns bankingand finance, insurance, in which administrative, tochnical
and clerical jobs arc predominant.

Income from salaries is now noarly two thirds the size of income from
wages. In 1955 it was only half as lorge. Tho salary proporticn varies in
difforent sectors of industryond is, for examplo, 60% of tho sizo of the woge
bill for mamual workersin gas, electricity ond water, ond 115 in mining and
guarrying.

Quoting the Ministry of Labour, the Tulletin says that the average weekly
salory for all males in manufacturing in October 1962, was £21 5s 7d. Between
1955 and 1962average ssalary earnings rose by 47.7%, while average wages Irose

by 42%he

LONDON CO-OP PARTY CALLS FOR CLOSER RELATICHS WITH CUBL
7% the London Coop Farty amnual confersnce held unday, November 24th,
Mre, Chaplin, Holborn moved a successful resolution asking for Labour and
co—operative movements to study ways of improving trade, economic and cult—
ural relations betweon Cuba and Great Britain. The rosolution also urged
that the 0.7.8. carry cut direct negotiations with Cuba for the purchase of
sugar and other commodities. e

Full discussion also tock place on o rosolution which viewed with mis-
giving London Seciety's policy of inetant dividond, and asked that the soc—
iety should rovert to dividend in all shops.

Moving this, Mr. A.J. Fielder, Hounslow, said that ever since the sco-
ioty introduced instant dividend thers had been confusion aomong shopporS.
TThon the baker delivered goods the customeor recoived a dividend check, tut
if the customer wanted to buy the same goods in one of tha socioty's stores,
she weuld got no dividend.

speaking for the board of management, Yr. R. Ledger, M.P., said tho
socicty had not introduced a complete policy of instant dividend, and it was
well aware thab tho schoms had not produced all the results which wore expec—
ted. A report is awaited from the food trndes' managoT.

Aftaer much discussion the resoluticn wos carried.

LATOUR'S POLICY ON COMMODITY COMMISSIONS REMARKLILY LIKE THAT OF TORIES

The Co-operative News of November 30th carried an itom JJf. Wood, 2 Togu~
lar contributor on political affairs, covoring Labour!s view on commodity commiss—
jons to help staBlise the price of primary agriculturnl products. The iten ended
n...suporficially (this policy) ..has a romarkablo resomblance to that now boing
pursued by the Consorvative Government."
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SHIPPING BOSS'S CONCERN ADOUT E. HLOC COMPETITICON  from a T.U,., correspondent
The following report appoared in the November 23rd issue of Lloyds
List: "Hanging over the murky scene of the Unitod States' 'clumsy shackles

devised by 19tk century trust-tustors' wans the growing shadew of Bastern
bloec shipping, warned Sir John Holt, = manager of Alfred Holt and Co,
Speoking at the biemnial dinner of the Swansea Chomber of Commerce yester—
day, Sir John said that it was to bo hopedthot the U.S, government would
oschew the ultimate folly of oncouraging the Russians to expand their flects
still further by denying them tho use of tho cheapest western shipping for
their impending imports of grain.

"Discussing the problom of costs, Sir John said that technological irp—
rovements would certainly choapen the costof mamning and maintaining hulle
and machinery, and perhaps of hendling cargo, and there might be some econ—
omy from the growing ®izo of ships, though that would be limited by the
general carge carriers' reospect for consumer choice, which demanded a con-
stant flow of sorvice in mmaller operational units than the econcmic
maximim,

* 1puring this year, for example, I have loaded over 20 ships in Swin—
spa for wvarious parts of the far Dast — had I offored the theoretically
practicable and possibly cheaper alternative of two or throo sailings over
the same pericd, my customors would not heve thanked me.' He addad that
to sond a box of tin plates 10,000 miles to North China costs little moro
than the 1,000 mile journoy to Dergen and only threo times as much as the
price of a day's run from Swansea to Aberdeen. '

“Tt wns tho purpose of the Dritish Liner Industry, Sir John contirmed,
to match the cost and, if possible, exceed the quality of compotitors!
shipping service available. Iut the obstacleos were immense. All over the
world new countries were striving to devolop morchant fleots and we must
regist as bost we can artificial efforts to divert the flow of goodn to
national Tlags.

Later in his speach, he said: 'Over this rather murky scene hggzs
the growing shadow of EBastern Dlcec shipping, trading apparently witht
for cost, and able, if they will, to destroy the maritime economy cf the
free world, Not surprisingly all theso horrors have brought the tradit-
ional maritimo countries of Buropo closer together, Their governments and
shipowners have been considering the best responss to the situationwhich
I have cutlined, and rocently thoy have drawn in the traders - reprasontod
Ly the shippers' councils — who are fully sware that thess attacks on such
an important segmont of privatoenterprise may throaten the whole system.

" tThough the course ischbocurs and the outcome of the voyage uncert-
ain, we can be glad thnt tho objective is so clearly seon by this multi-
national force, which =till controls the greator part of the world's
shippingand, as the 18 Zuropean UMinisters of Transport have declared, is
only sceking to preserve tho froec flow of international shipping services.'"

TRITAIN'S MERCHANT FLEET IN DECLINE from Financial . Times 27/11/63

h1though the U.K, stilloperates by far the world's largest active floet
of merchant ships, tho size of thds fleet declined slightly in the year to
July, 1963, for the first time in ton yoars. Iy contrast the world total
of merchant shipping ross over the some poriod by 5.9 m. gross tons to 145.°9
m. tons, The Iritish fleet contractod during the year by 93,000 tons to
21,561 m, tons, mainly as a rosult of scrapping of olderly tonnage, All of
this decline must have oceurred in the dry-cargo soctor of the fleet as the
size of the U.K.'s tonker fleet rose by 331,000 tons over the period to 7.7T9
m. tons, According to Lloyd!s Registor of Shipping the U.S. merchant float
showed the only other national decline during the year, of 140,000 tons to
23-1 Me tﬂnﬂnfnl
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BOUDIAF RELEASED HEIFORE F.L.N. CONGIESS from a Paris corrospondent

Mohamed Doudinf, Who was arrostod on June 2lst on & chargo of plotting
against the Algerian Government, was reloased on November 16th, having beon
in prison without trial during thesc 5 months. At a pross conference after
his roleaso, Doudiaf plodged contimued opposition to the Den Bella rog ime,
with similar criticiams to thoso of Ait Ahmed's "Front of Socialist Forcos"
right wing opposition, which rocently sought to mount an armed robellion
based in the Kabylic rogion, Ho considorad that Bon Bella has aitempted to
tuild "o hasty and procipitate socialism", thus ochoing Ait /hmed's derun—
ciation of Ben Dolla's "hasty and exaggorated naotionalisation™,

Considerable speculation has boon arousod by Doudiaf's relocase and tho
negotiations betwean Den Della and opposition leaders such as Ait Ahmed,
Belkacom Krim, Ferhat Abbas and Mohamed Khider, the former goneral secretary
of tha F.L,N., as these actions could signify an agrocment between IDon Della
and the '"Kabylio Opposition" to free political prisoners and to creato a
commission to prepare for the coming F.L.N. congross in which all tondencios
would be reprosentod, This would appear to be a shift to the right. Such
spoculations wero cut short, however, when Ben Dolln, speaking in tho
Algerian National Assembly, stressed that Algeria was not going to give up
its socialist option, He said of the recent conforences and discussions
that he stood for free and clenr expression of all socialist ideas at the
coming F.L.N. congress, tut that non—socialist opinions would not ba tolor—
ated at tho congress, JAccording to an article published in Hovolution
Africaine, threeo tendenciocs can be distinguishod among the P,L.N. activiats:
one favouring state capitalism, anothor standing for a socialism that is
vague and ill-dofined, and a third that is militantly Hoarzist.

HDT7 ALGERTANW MAGLZINE from & Paris Borrespondent

L' Ligorio dans le l-onde, o now monthly magazine published in Algiors,
should prove of interest to everyone following developments in the newly
indeopendent country.

The first issue contains factuesd material on the robollion in the
Kabylie and the Moroccan border aggreseion, as well as toxtas of important
spoechos, resolutions, etc. A spocial section reports the activitics of
friends of Algeria, particularly those associated with groups attempting
to organise non-governmental a2id for Algeria. Their work is reported
country by country,

A one-year subseription is listod at 500 old francs (about 31 U.S.,
or 7 shillings U.,K.) The magazine is published only in French, The
address: Algorie dans le Monde , 26, rue Den-lf'hidi-Larbi, Algiers, Algoria.

EVIAN AGRERMENT MUST IE RE-STUDIED— IEN IELLA based on Isinhue report

Tho 1064 oliforestation campaign was unfolded throughout Algeria’ on
Decomber lst.

President Bon Bella, accompaniod by government ministers and diplomatic
envoys, attended a ceremony hold in Arbatache, about 40 kilomotres south
east of Alg_ Brs. Addressing thousands of yoluntecrsin this mountainous
rogion, Don Della said that after tho fulfilment of tho 1964 afforostation
plan, Algoria would be able to mako usc of its forestry and agricultural
Tesourcos.

He said, "Wo have said that with rogard to tho problem essential to
the future of our economy it is necessary to restudy tho rolations estabs
lished hy tho Bvian agrecments which wore concluded in a particular situnt-
ion thon existing betweon us and France."
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1843 LIT IN CEYLONEBSE C.F frofm a Coylon Student

—

A proclamation was issucd Nbov. .22nd 118 members, including 10
members of tho Central Committee,of the Ceylonese C.P.,to all Harxists-
Loninists inside the party, announcing their decision to convoka the
7th Congress of the organisation as scon as possible.A mummary of the
declaration is as follows: "ie the undersigned Marxiste-Leninists in the
¢.P. do heroby accuso the presont majority of the Central Committee of
heving dostroyed the unity of the party and brought it to the verge of split
and reducing its influence by tho following actiona-

Failure to hold the 7th Congress of the Party within 2yrs. of the provious
Congressa.

Abondoning llarxist -Leninist standpoints as ombodied in the llomcow
Declaration, and lioscow Statement.
Refusal to hoed the roguests of mors than & the membership to settle tho
prosent dispute in tho party.

Zxelusivae reliance on parliamentary methods as the moanz of winning
power peacefully for the working class,

Failure to orgonise th:s peasaniry.

Failer: to translate marxist classics intc Sinhalese.

Failure to produce a daily working class nowspaper.

Tho ' D::lxrnt.on goes on to declare to Central Committee unconstitutionel

and has no right to spesk on bohalf of the I'arty.

AUSTRALIAN PRO=CHINGSE ISSUE DACLARATION from Hezinhua,

The break-sway faction of the sustralian C,P,, headed by 7. Hill,
has issued a "Declaration of Australisn Marxists-Leninists", which
acouses the C.P.3.U. of 'murturing a revisionlst grour in the A.C.F.
headed by L. Aarons and membors of which had been put in key positions,!
! Throughout 1961, the revisionist elements in the political and gentral
committees gradually made headwny. Sharkey wns surrendering to thamj many
changes on one pretoxt or another were made in leading personnal, ' the
declarntion states, and go o= to nccuse Sharkey, until 1961 =n opponent
of 'revisionism', of deserting "larxism-Leninism' - "Sharkey spent many
hours with Soviet Perty leaders......7hon ha returnsd to Australia,he
procaed in consultation with tho landers of the C.0',5.U., to repudiate
publicly the Moscow Declaration...™

Later on thse document states that any discussion that Sharkey hod
with Mao Tse-tung and the Chinese leaders was parfectly in order-!becouse
all parties were upholding Marxism-Leninism,'

JOINSON' S FIRST DIRECTIVE- "STP-UP VIETNAM WaRl."

The !lconomist! of Bovembor 30th roported: 'How uneasy tho militory
situntion is in South Vietnam is roflected bty the fanet that President
Lyndon Johnson's first directive was an order to all deparfments concernod
in the Ameriecan -effort there to pull togetheris..

W, ..S0ome hours before Freosidont Johnson met his advisors moro than 200
Viotcong guerillas filtored into a gspocial forces training camp outside
Saigon, killed 37 govermmont troops and one American officer, and got away
with a large gquantity of arms, To the south, in the Plain of Roeda, o
eritical situation has dovelopody in this area, Government control is
bolieved to be nominal, and the Viotcong are now operating with hoavily armed
battalions, Genera} Duong Van Minh, tho leader of the snti-Diem coup, has
told theo press he intends to am tho politico-religious Caodist sect, as tho
Fronch did, and sot its faithful ageinst tho Vietcong. It was General IMinh
who crushod the Caodist and other sects in Saigon in 1955 on bechalf of Pros=-
ident Diem, However, the new prime minister, Ilr. Tho, who was Mr, Diem's
vice-president, has kept links with the Caodists and has now allowed thalr
exiled “pope™ t0 return...”
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DUTCH "ACGE FREEZE FUNCTIN D . bazed on 'Heomonist' report.

T Pacomokers oo ever in wages, it is Holland's heavy engineoring

and shipbuilding indusiry, whose onmployers snd unions ogreed this wealk
on & now collective contract for next yoar comprising of o 106 wngo
inerensa. This is part of o wage prossure that will put Holland to

the sovereat of its postwar testsj thore is o cloar donger of najor
damage to the ecomomic and soceial develcpmant ao cerefully murtured
over ths past five years. This progress has followad success ip
holding down intermal costs, Strain in the labour narket was inovitably
tronslatod into demends for highor wages, and the paying of lack" wageg
spread rapidly over o mumbor of industries. licwove., theso concealod
wage incrooses did not sorve to check unraest, and workers in soveral
industriss, indopendently of the unions in soms cgaca, domanded
substantial wogo increases and a cash bonug to be paid bofore the ond

of the year. Some workors, particularly in the metal industry, oadded
emphasis tc thair demends by staging short unofficial strikes. Theo

terms of national woge agroensnts prevented rany, otherwise willing,
employurs Pfrom mesting the wags domands.Morecver, anployers who ignored
the agroement and started to pay higher wages wero fined by tha
governnsnt,

Tut the enginocering agreement has followed upon nagotiatione
betweon the leaders of the throe main union federations and the
employers' organiscticns on a new collective agresmant for 1964, on
conditions of omployment, ond new sceial security massures. Their
rocommendations, whieh the govurnment haa accaptody call for & genaral
wage incrensa of ¥ from Jonuary next, to be followed, within a fow
months, by a second increase varying from betwsen 2 and 5 %. Ths unions
have alsc nszresdthat becousa of the size of the woge increase anployars
should be allowed to moke certain price increasocs.

Thooo price increases will only partly offsct what ig n foirly
large shift in the division of the naticnal incone. At tho same time
the government has cnnounced its intontion to increana tho texes on
cigarettes and petrol, and it has loft no doubt that furthar mmosurcs
will be taken at short notice should the need arisa.

TOUGH WAGE TALKS IN SWEDEN _ from Financinl Times 27/11/63

Liter preliminary talks...the Confederation of Lmployers [SAF) and
the Confederation of Trade Unions (LO) met November 26th for the beginning
of what may turn out to be the toughest wages talks in Sweden in the post-
war era. The present two—year agroement is due to expire next Felruary
end this time SAF have warned that the decline in profitabllity may hazard
industrial investmonts vital to maintain sconomic growth. Lower, profitab-
ility has made itself felt in the export industry and in that sector of
t+ho home market which is competing with imports. _

Other factors to be tsken into consideration at this year's labour
market nagotiations are thoe heavy increase in costs over tho past four
yesrs and the lower rate of expansion, The LO's tactics this year are
based on having a rumber of claims such ns severanco pay, loy-off pay and
more sick benefit met, befors they will stzte the size of the genoral wago
increase they are seeking, It is known that tho italks will be protracted,
possibiy well intc tho New Year and tho barzoining extremely hard, also &
tho chances of roaching a satisfactory settlement are not rated high, tut
tho LO has said that they do not antieipats strike acticon ond are hoping
that their claims will be nmot.
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ECONGHIC HAZARDS FROM KCNNEDY!S ASSASSINATION baséd upon Teonomist article

essssror Toasons of domestic political diplomacy, men of more conser—
vative attitudes had been kept or installed in the actusl offices of
economic executionj the sharp young radicals had vhirred out their ideas
in the Thite House in some istlation, with President Kermedy acting as the
connecting wheel to ksep things moving. He could act as 'govermr™ in
thig fashion beczuse he was able znd willing to come to grips with the
argument and grasp the technicel issues§ becauoe he recogt’sed the need
for a shrewd balance batween the best of established banking and financial
opinion and the straining ideas of the modernista which he wa=s disposed o
gharoj and because he fully saw the limits set to the pace of movement by
the obligation to protect the dollar and not to upset the stobility of
world currencies, by the requirements of Amorica's own aid and defence
policies, and by economic prejudices of Congrosssssss

The policy consisted of a moderstely muccessful roflation of demands
a romarkabley successful direct assault egainst cost inflation (controver—
sial though last year's steel showdown proved to be)j and. however,
uncertainly, the beginning of perhaps the first intellectual approach yet
to & balance of pgments problem — without either ummecessarily deflating
an econony, or devaluing an oxchange rato, or defoulting on cid and milit=
ary cormmitments overseas. Now the connecting wheel which kept things
moving,; aond in balance, has gone, The risk now is that the central engine
for a progroessive policy could become toc stationary again.

This hazard impinges on three fields. First, the recovery in American
induetrial production is already nearly thrze years old, That rocovery
might, in the normal course of the trade cycle, soon be expected to lose
some of its momentum. Prosident Kemnedy belonged to tho generation and
school who would have wished to move swiftly, but in his case safely too,
to rostirmlate demand, It has to be scen whothor President Johnson would
be similarly spurred, and anyway the throat of a slowdown, which is not
in sight yot, may well not arise during his period of office, If it coes,
outsiders can only hope that a post—-Kennedy administration will be seized
of the fact of how gquickly even a temporary limp in thoe American economy
must become a major source of politicnl as well as economic weakness 1o
the wholz free world.

Secondly, President Kennedy was in advance of his own Treasury ninis-
tera in recognising the need for improvement in the whole systen of
international payments, through a radical reform of the International
Monetary Fund. He had himself declared that "one of the recsons that new
gources of international liquidity may well be needed is that, as we close
our payments gap, wo will cut down our provision of dollars to the rest of
the world,” The contingent risk ias that the now administration night be
gven kessner than the old on cutting America's balance of payments gap,
porhaps by blunter methods — and without at the same time seeing the that
large measures to incranse world liquidity will then become quite wital.

4L third major danger, already existing before Preszident Kennedy was
killed, is that the drive towards freoor world trade may slow down, and
that next year's round of tariff negotiations in Gatt (a rTound which still
bear President Kemmedy's namg} may decolerate into wvirtusl ineffactivenesa.
Hera ggain the implication for Irdtain is that it ought itself to toke
bold Initiatives in an effori to mepintain the impetus towards meore” literal
international trading for which President Kcnnedy would have stood.ssss
The aching gop which hos been blasted in the economie goveormmont of the
free world could be o gap in innovating unorthodoXyesseess
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ALLIANCE FOR IPROCRLSS!'T based on Militant article

The Alliance for Progress was formed in I96I with the aims of furthering
domocracy and politiceal shubility. in tho Latiu fnericdn countries. At its 2nd
Anmual Review Meeting in November it became evident that the Allisnce had suc—
ceeded in creating neither political nor economic stability, and was, in fact,
a complete failure, as only Chile, Costa Rica and Uruguay out of the IS con-
stituent countries were described as stable by the N.Y. Times recently, and 5
governments have besn overthrown since its formation.

Behind this failure lies the myth of U.S5. aid to under-developed countries,
This doss not exist, but has beon, in fact, vastly to the advantage of private

investors, who have long since turned away to more profitable markets, thus
dofoating the hopes of the Allianco that they would invest aguelly with U.?.
Govornment funds, Detween I950 and 19552 billion dollars were invosted, 33
billion were made, and thus I% billion were takon back to the U,S. In I959
alone 775 million were made, but only 200 million were re-invasted. In the
last 7 years Latin America has lost §2,679,000,000,

At the moment these countries are facing the problems of severe inflaﬁinn

(in Brazil the cost of living has risen I00% this year) and rising p0pu}ﬂtlﬂn,
vwhile the Alliance's economic drive to inereass per capita income by 2%% per
annmum has boen a dismal failure, Latin Amoerica was much better off bef ore it
bocamo the recipient of U,S, 'aid' (in reality this is largely in the form of
commarcial 1nans), because now, when the time for repayment comes, drastic
moasuros have to be taken to avoid bankruptey. In Argentina and Peruthis
situation has led to attompts to take ovor tha U.5., owned oil industry,

It becomes increasingly obvious that the only way to stabilizo tho econ—
omies of the Latin /morican countries is to make thom independent of high-
priced imported manufactured goods, by developing thelr ownm industries, instead
of having to sell their native row materials at tho disadvantageous prices
that tho industrial countries will pay.

INDL\N PL.NNINC FAILURE. from the Financial Times 27/11/63

India's third 5 year plan is likely to fall short of almost every :
torget when it ends in 1966, judging from en official report by tha Plonning
Commission publishad in New Delhi on Nov. 26th. The report, a mid-tom
appreisal of the plan, hns baen placed bafore Parliament. It said the
country'a planned rate of oconomic development in the past two yerrs hod
fellon off seriously.

It put the blume mainly on set-backs to agriculturs caused by two bad
horvests, but also roforred te "the new burdens and respensibilities™ borne
since last year's border clash with China. The 200 rage raport. showsed that the
cnmiel rats of incrsase in ths national income over ths past twe years had
boen only 2,50,~% the expagtod riss, This hod been cancsllod out hy the
population increama, whicﬁ?ﬁlsc estinated at 2.5%, and moy be as high as

2.7 Industrial production incroassd by only 8%, against a plannad avearagu
riso of 11%, slthough somo individual industriss had rogictored high
expansion rotes.

The report said food production had dropped over 2m., tons last yeor,
tut prospects for this year's erop saemed good. Towaver, fisures givon
in the report showed that the price index has rison 8% in the laszt mine

months, with the bulk of the increase in the price of food, particularly rice
nnd sugar,




