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LETTIE 70 ASADINS,This wadk we havs had
such a surplus of matiricl that wo  hovs bad to issue a
supplemont. Some of the itums this weak are of spa ial
importanco,e.g. Castro'a spoech on thn July 26th amiversary
indicates quite clearly that roports shat Cuba iz now under
the fovuwd of the Froplin are mot tmie., Conipg ot tha time
when its Tesat Bow: Tionty wes in the offing, Castro’s speech
pufis niamto the lefs OHFf the Jhinees ond shows re 2ign of
tho Gaban leaderchin watering dowa their appesal o Latine
Amarican messes ot the bidding of Kruschov. The Doterial on
the mlleged build-up of Chinese forces vn the Indian border
neads to receive the widast publicity. Vo aroe in danger
of once again being the wvictima of a giant confid ineo trick,
The ‘Econcomisi' moy chamgn its tune as it did last autumn
when it first reported that tho Indians most likely started
the fighting,

In view of tho way somo Jjournals have strossed the arrost

of Boudiaf it will be interesting to see if thoy roport his
relenso.

Next wack thore will be a 2ix p2ge issus, asz the sditor
has besn away part of this week, and will not be returning until

noxt weal-ond.

——




THR FINAVCIAL THIES ON LABCUR'S ECONGIIC POLICIES
1674 The Toliowing extracts frrom two Financial Times articles (24th and
25th of July) spesak more eloquently than a dogon editorials denouncing
Wilson, The extracts only cover a fow key passagos and we advise all who
can to go to the public library and road the originals,

"There is a growing curioszity throughout the country in tha sort of
policies which a Labour Government under lir, Wilson would be likely to follow.
ssssell Lahour Government would be heavily committed to a policy of faster
econcmic growth sustained by an incomss policy and involving a much greater
degree of state intervention in industry than has been normal under the
Conservativaa. Tho key instrument in this poliey would bo an expanded NEDC,
sesesThara is little doubt that a Labour Govermment would make militant
noises agninst ‘eapital! and might well talies some dramatic but quite ineffé—
ctive measurss agoinet it to impress the unions and its own supporters.

But at the same time Iir. Wilson and his colleaguos are aware of the need to
got the cooperation of employers and the city in their policies. The need
toc reazsure investors — particularly foreign investors — will be at least
a8 urgent as the need to iumpress the unions,

"esseld Labour Government might of course find itself driving towards
the proliferation of controls which existed in the 40's but its instinct
would be to try to avcid this, The samo goos for nationalisation, which is
unlikely to extend beyond water, and probably (but not certainly) steels..es
However, whereas the Conservativea' instinet iz to dezl with industry by
persussion, Labour!s instinet is still to do it by threat...the threat ﬂfaa
state direotion and contrel....or state finaneial intervention...a company
failling to cooperate in the national plan might find itself having to face
a state owned or state subsidised competitor; or it might be itself the
object of a state talte-over bid with thoe object of replacing the Board of
Directors by a more officient or a more pliable ons...

M sessthe state would not only operate on the basis of threats. State
money would bs poured more readily into priwvate industry then is the case
todayseessssLabour!s sccial security plans involve the acocumulation of a very
large National Superannuation Fund, a lerge part of the proceeds of which
would proebably be invested in industrial oguities.....The idea that seems to
be evolving is that Labour would tske over land schedulsd for redevelopmant
= & new town cenire, for eoxample - buy the frechold at existing use value,
and then loase that to the develoners at a price that would give the property
profit to the local suthority or the States.

"This is an illustration of the way in which Labour's "new thinkers"
now envisnge an expanding area of parinership between the State and public
authorities on the one hand and the private sector on the cther., Once again
this idea is by no means absent from the latest Conservative thinking either.
Hrs Callaghan's wealth tax is a probability, though it cowld herdly be
brought into operation until Labour had been in power for 2 or 3 years, and
by then mors sophisticated means of topping the same wvein might have been
found. Vhether industry, as di stinet from individual owrers of ecapital,
would be taxed more heswily under z Labour Govermment ia not elenr: the
probability is that it would, tut the difference could be fairly maginal,"

The Finmmaial Tines sees one cloud in tha sky for usinesst

%, . 0ow far WLott" thon would a Labour Government led by llr, Wilson
be? Initially, probably, substantially less so than mony people in induatry
and the City fear = and if 2ll went well, this could remzin true throughout
its toerm of office. The danger is that, if things were to start to go bodly
wrong, the resction of a Laobour Government could well be to move sharply
tLeft! in the bad old-fashioned scnse of a crusade against capital and "Big
Bueinoss™ with controls and nationalisastion.eess”




WIDF PREAD SPRECTLATION IN THE SOVIET THICN

™ 1675&‘9 produce here extracts from an article in the July 6th issue
of the Soviet peper.Boonomiec Gazette, This article has been raproduced in
all the important Chinese newspapers — perhaps with the aim of showing a
soccial base for 'Khrushchoviio revisionism.!

“Pruit and vegetables are transported to lMoscow and sold at
hlack market prices. In § deys nearly 100 specula tors in fruit and vegeta-
bles wore detained..alt present, prices in the city markots are very often
fizxed not by the Central Union of the Consumers' Societies of the USHER, hot
by the ninistries of trede, btut by epeculators...." A spokesman of the Ministry
of Trade said that it is impossible to rogulate the prices in the market, saying
that there, the elemontal forces (the capitalist-minded elements in the countr-
yside == Chinsse editors! nnta) arg the masters with full suthority.

"Last year, the Moscow irede organiuations concluded with the coll=-
ective farmers 112 contracts, this yoar T2 wers concluded. The mumber of
vogetable stalls has decroased, All this is naturally being taken advantage
of by the speculators, who have bsen able to fleece the buyers owing to price
lists not being wisible to clients, We went to the central market one day in
June. That dey the maximum price for onions was fixed 1 ruble 20 kopeks per
kilo, The speculators sold them at 2 rubles per kilo. A certain Yuldashev
brought tomatoes from Tashkent and sold them at 5 to 6 rubles per kilo instead
of the fixed prico of 4 rubles.

"wg had a long talk with the District Commissioner. He cited facts
to show how speculators, with the connivance of the markot controllers, sold
vogetables and fruit at exorbitant prices., Tons of citrus fruits, apples, =snd
various kinds of vogotables from Tashkent, Tbilisi, Sukhumi and other placesveat
to Moscow snd wers sold at speculative prices. All conveniences are created
for the profitesrs: market hostols, storage rooms and other facilities are at

_their servico.

i lioutenant of tho militia was quoted as saying: 'most of the spo-
culators have with them certificates for the possession of personal plots. In
fact, we do not even have the right to examine if the cortificates are goenuine,"
The article said: "On the one hand,..it serves no purposa to ask the colleciive
farmers who come to ragional or provincial market, whore do the potatoes, meat
or cabbage which thay bring with thom, come fromf Obviously, these are the pro=—
ducts of their lahour. But where cculd, for instance, a ceriazin Kiriya of the
Khobgze rogion, Georgia, got several hundred kilos of lmirsl leaves? Thia is
no idle guestion, Ie paddled his 'goods! thousands of kilometres away from
Goorgia — in Kra noyarsk border resgion and other Siberian provinces. In the
past year he 'realiscd! almost a torn of laurel leaves at 20 rubles per kilo.
20,000 roubles} Such are the receipts of a roaming speculator,

"\ gortain Ilys Helekhin brought to Moscow from the Krasnoyarsk ropg-
jon 3 tons of oarly cabbagu., %ho bolieoves that he has plucked the cabbage from
his own vegotable garden? Some inhalitants in tho outskirts of Moscow and othar
btig cities of the Russian Federation, Ukrsine, and Bylorussia occupy thomselves
enly with growing in their own plots flowers, vegstebles and fruite which are
sold st high prices, Marketeering becomes their main profession, And certifi-
catos cannot always sarve as documents proving that the traders' prusence at thé
market is legitimate., At the end of May, a group of functionaires from Azoerbai-
jan camo to Moscow to find out who among their population were doing business in
tho markets of tho capital. Within 5 days, nesrly 100 apecualtors in fruit and
vogotables wore detained, most of whom did not work and chose sPeculation as
their profession. But all of them carry certificates for tha posseasion of per-
gonal plotessss

“Thg Soviet governmant granted the consumers' Coops immense rights
and unlimited possibilites, Sufficiont space is given to them in every mariket.
Put in what do thoy trade? Mainly canned goods and dried fruits. The plan for
the coop is fulfilled not on purchased agricultural products but on stocked goods, "




16?6 REVOLUION POSSIHLE ALL OVER LATIN AMERICA - CASTRO

Commemorating the 10th Anmniversary of the armed uprising of the
Qa.ban people, Fidel Castro said that " The great significance of this
date liss in the fact that on that day, our psople bggan on & small
scale to embark on a road to ~ ravolution."™ He went on to say,
g did not manage to take tho Monceda Barracks at that time,but we
remained ccnfident, We firmly believed that that was the road and
undertock the tesk of pushing ths struggle forward on o basis of j
mora mature axperience. Finally tha correctness of the road was borne
out by history,facts and life." The attack on the Moncada Barracke
"made possible what in the past had ssemed impossible— the destruction
of a modern army. This contradict: . theories which steate that the pesople
could not fight thess forces,"

" For the psopls of various countriesy he said,"thers was always a
z roadj and for the oppressed pacoples,there was always a way to solve
problems, 'This road could not opan by itsolf but must bs opened by the
people, Revolutionary fighters should open this road.™

He =aid “the duty of revolutionariss ws not simply to study theories
but to firnd out a way, a tactic and a sirategy by means of which these
ideas could emerge victorious. It would never do to wait indafinitely
for the road to open by itself or to wait for a mirasle Ly which the
axpleiting regime would disappear."

Castro said that th: situation in Latin Amaerica was that of a
continent in crisis and on such & continent revolution was inevitable.
"fhat has taken place in Cuba is not miraculouszit could also taks place
in other Latin American countries", The preo-rovolutionary conditions
in thoze countriss were incomparsbly supesrior to those which had .xisted
in Cuba, he said,

He went on to condsmn the U,.S, for using the"illiance for Progress"
as an instrument of pyprossion against the psople of Cuba and othar
latin Amsricen countries, and pointed cut that the 'allience' had
become insolvent. He continued, "But the revelution is firmly sstablished,
vory [irm, as unshakeabla as a rock. The Cuban revolution will witness
the end of thosze treacherous running dogs who have betrayed their country."™
He pointed out that “"revolutionary consciousness is rising and the
fighting =pirit is mounting in Latin America."

He paid tribute to the fighting Venesuelan and Cuatemslan peopléh
He said that the revolutionariss should not facilitate the TLS. '
trick of holding elections btut chould try in 100,001 ways to olstruct
and opposo such elections, He then sxpressed iraternal grostings to the
heroic fighters in South Vietnam #n their struggle against imperialism.
Ho said that th: imperialists were resorting to the methods used in
Vietnam to deal with revolutions in Latin America tut greater defoats

e &Egnénﬂgtﬁrﬁ.5??(3&3%'1'91&1:101135 he said "The Cuban Government
has put forward a proposal, like it did in the sarly doys of the revolution
declaring that it is ready to hold discussions with all those who are
prepared to work for the improvement of relations with all countries
including the U.S. But they answer with plans to sot up war bases in
Central America to cerry out agpressive activities against Cuba."
"Jhen Kemmedy came to office, ho talked glibly sbout pursuing a new
policy. '"hat had he done? He hed invaded Cuba. Recantly ho dalivered in
an American Universitya spoech larded with words about peacs, but =ocn
afterwards ho used wear—-like words during his etay in Perlin."

"If they do not want coexistence,what can thay do? Thoy do not want to
live togother with us,but we are herec and we shall romain here."




1677 COSTA RICAN COMMUNIST LEADER AIMITS ‘CROSS MISTAKES' IN ALLIANQ 4
Writing in the July mumber of "World Marxist Review", F. i 3pinoza

writes: "....In the 6-year period of our alliance with the Natiomal Republi=-
can Party,..we were not free from gross mistakes...First,..we did not pay
mufficient attention to the theoretical training of the membership, to
training new cadres and were unaltlu to ensure a high ideological standard
and firm disecipline in our Party...we paid too much attention to the alliance
and neglected our own Party problems, Secondly, we did not use the opportun—
ity offered...to criticisc the mistskes and failings of our allies, because
we were afraid that this would" (help) "the impsrialists and the Creole
bourgeoisie who wanted to overthrow the govermment.....And lastly, in our
endeavour to bring Calderon Guardia closer to the people we tended to concoeal
the role of ..Party in the struggle...We so inflated the role of Guardia that
he became the idol of the masses, who followed him fanatically... _

The mistaken policy of Guardia whom,..,we began to support, consisted
in his annulling, with our help, the results of the elections held in Febru=
ary 1948, This facilitated and accelerated the unleashing of the civil war
begun by Jose Figueres and his accomplices...at the instigation of the U.S.
imperialistsS....Abondoned by its allies, betrayal by the military and isola~
ted and attacked by U.S. imporialists, our Party trained its own command .
and formed workers' battalions, which, although practically without arms,
fought hard battles for a period of 2 months. OGradually our force grew to
3,000 well-armed men. But President Picardo resigned and the U.S. imperial~
ists sent tho Nicaraguen national guard into our country...We had to lay
down arms and sign an agreement with Jose Figueres...™

FRENCH C.P. LEADER DENOUNCES "STRUCTURAL REFOHMS" THEOCRY

Iin his report to the May meeting of the Central Committee of the French
C.P.,y Waldeck Rochet, the Deputy Genesal Secretary, said: "...Some people
describe as 'structural reforms' the economic and social reforms, including
nationalisation, effected under capitalism, and claim that socialiam can be
achieved gradually...We French Commnists have long been fighting for these
economic and social reforms, including nationalisation, but.., we consider
that since we are living under the capitalist regime,...reforms of this kind
bear a demooratic, not socialist character. We hold that for our times these
roforms are of great significance, they are paving the way to socialism, and
create the conditions for uniting the working class and the working people,
all who are opposed to the monopolies, in a viectorious struggle for soci~%iam
But the winning of socialism iz not dependent on...reform carried out un .er
capitalism and the capitalist =tate. The socialist revolution, which certa~
inly is a leap, is the result of the working class and its asllies winning
political power..."

PERUVIAN COMMUNIST SMEARS HUGO HLANCO GROUP

Writing in the July issue of World Harxist Review, Luis Condorkanki
makes an attack on the Hugo Blanco group ignoring completely the savage
repression against them and the imprisoment of Hugo Blanco: ",,.U.S. imp=-
erialism and ile Poruvian oligarchy have beon working hard to find a protext
for consolidating the position of the junta. Such a pretaxt was providod
when the Cerro de Pasco Copper Cornoration delibarately blew up sevoral of
its warshouses..Ainother was obligingly given by the Trotskyites of the Hugo
Blanco group. who killed a rumber of policemen for purposes of proveocation,
Besides having ample funds at itz disposal the Blanco group has the backing"
(sie) "of the Worth American press, which trios to depict it both at home
and abroad as the 'champion' of the Foruvian pooplesss«"




1678 ECONOMIST CYNICAL ABOUT 'HUTLI-UP! EY CHINESE ON INDIAN BORDER
The following extracts from an article in the lugust 3. issue
of the Bconomist show thaet that journal is wery cymical about the
hue and ory of the Indian govermment and others about the alleged
uild up of Chinease forces on the border:

"These reports must evidently be assessed with the care that their
alarming purport demands. But their context rather diminishes
their solemnity for two reasor®. First, there has been similar
reports on a small scale for months, prineipally from Sikkim.
The new reports were weightier and more widespread but the differ-
ence was one of degree only. The real difference was not in
substance but in emphasis. Here the second doubt arises. The
context in this case is not merely military. One must reckon with
the Indian governments long record of zealous, if not alweys
skilful attempts at news management... One recalls blaring headlines
announcing the discovery of s Pakistani plot for a huge tribal
invasion of Kashmir; these appeared the day before President
Ayub Khan was due in Washington. And it would be extremely conven-
ient just now for New Delhi to be believed under the threat of
imminent attack. ;

An Indian military mission in Moscow had, when the alarming
reports appeared, got some but not a£ll of what it wanted out of
the Russians. The United States Congress is discussing foreign
aid amidst irritation about Indian fumblinge and apparent lack of
seriousness. After months of inaction, the"emergency" has become
an object of cynicism. Simultaneousely there is mounting discontent
over the heavy taxes it is supposed to justify, and about rising
prices and food shortages. Meanvhile the ruling Congress Party in
several Indian states has drifted back to its old routine of mutual
eye-clawing and back scratching. FNothing could suit the Party
better at the moment than an external threat... Western diplomats
take the reports seriously, though they discount fears of Pakistani
intervention... Army officers too take the reports seriously. There
is even said to be discussion- at headquarters one imagines, rather
than in the ravines of the North East Frontier Agency- of the virt-
ues of a pre-emptive strike.

If the Chinese troocp concentrations are real, what is their
purpose? At a guess, the Chinese find this an apt moment, after
Indias agreement on joint air exercises with the West, the collapse
of the Bino- Soviet talks, and the success of the nuclear test ban

to wave a mailed fist under Indias nose- but perhaps no more.

BRITISH GOVERNMENT DISCOUNTS INDIA PERIL from the Observer of 4/8/6

L contidrntial intelligence report irom General Chaudhuri, Chief
of the Indian Army Staff, has not altered the British view that Chinese
activities on the Indian frontier do not indicate an immediate
Likelihood of ronewed fighting., General Chaudhuri returned to Delhi
after cutting short a tour of North America last Sunday.

His report confirms that there is, indeed, a threat on the frontier,
particularly in the areas adjoining the North-Zast Frontisr Agency and
the Chumbi valley between Sikkim and Bhutan. Tho Chinese are also ropor=
ted to have reoccupied the l4~mile domilitarised zone in Ladakh, 1,000
miles to the north-west. But in the Vhitehall view the threat is
not new, and the Chinese have had the capacity -~ though not the obvious
motive - to renew their attack for several months past,.




BOUDIAF R.LUASED. 1679 From a Faris Correspondent.

Thouzh Ben Bella's policy townrds a socialist
Algeria hns the overwhelaingz su;port of the poor masses in the
countryside and in the towns, the pro-bourgeoise clemcnts and
currents in the country are still carrying on their opposition.
The most recent vocal manifostatisn has be.n 2 statcacnt by Krinm
Belkncem, ande in Paris nfter his return from Cairo. The foraer
member of the Provisional Governsent of the Algzerian Republic
(GPRA) has oxpraessaed himself both with vielent thrcats and with
vicious and reactionary attacks agninst the Burcau in charge of
the Socinlist Sector. Ben Bella immediatoly donounced Ballncom,
suggesting that he was involved in certain crimes during his tc¢nurc
of office in the Provisioml Government.

Balkacem Krim will curtninly not roturm 17 Algoria,
But in Krim{s absoncc, Ferhat Abbas acts ns tho politicdl brain
of the boidrgeoisia. Ho docs not oponly opposc socinlism but
cititicizes the "toempo™, "methods" of socianlist rucomstruction, and
82 on. While supporting the mass movement toward sscialisa, Ben
Bella has not broken with Ferhat Abbas., Tho 2l1d eoalitisn still
continuos. A month ags Ben Bella spako of building a socianlist
ravolutionary party, but ho has recoently exjrosscd hinmself aganinst
the formatisn °>f a party and has suzgoested vhe ncod to creato a
“fr;;-rt', i.e. an organisation in which the cimlition may still
continug.

Onu should n>t be surpriscd by thesc 2seillations.
They arc ndt the first ones, and many morc my sanifest th. :clves
until the revo>lution finds its full development. We have explained
many timos thoe contrndictr y naturc »f the situntion and the
difficulties weighing -n the Algerian Rovolution, Thorcfore it is
all the mirc necessary +9 blame the attitule of so=called Mloftists"
like Boudinf and the FRS (Party of Soscialist Revolution) who,
instead > supporting wholchoartcdly the socinlist measurcs in order
%7 mke them successful, are chewing on old griovances in hurling
demgdigic criticisms at the gorvernment. Deprived of any scrisus
alternative program, they are inly playing into the hands »f the
reactionary clements. Boudinf, wh) was arrosted last month has
since boen froed but confinsd t2 ®forced residencd® in a southern
town in Algerin. Ho is pormittod t- roeceive visitors.,

ALGERIAN TRADE UNION LREAVES THS I.C.F.T.U. based on Hainhua raports

The Gonerazl Union of .lgerian “orkers anncunced on July 25th
ite withdrawal from the Intsrnational Confederation of Freo Trade Unions, in
a comminique issued by its National Bxocutive Committes. The decision was %
teken at a recentmoeting of the executive committee which maintained thot it
should follow a policy of nemtrality, the commnique szid. "It is an inpera-
tive noed for the newly-smerged Lfrican trade unions to play a decisive role
in the liberation of the whole ifrican continant," the communique added.

F,L,N, MERTING ADOPTS DRAPT ALGERIAN CONSTITUTION: A conference of codres of
the Algorian FLN unmnimously adopted a draft conatitution for Algeorif

Ben Bella and other members of thae Political Burcau and government attended
The draft,which was prepared by the Political Bureasu, will be prosented to

tho buremu of the National fssembly. Bon Bella announced that a national con=-
gress of the FLN would be held soon, August has been declarod "Constitution
Month" during which all organisations will discuss the draft,.
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THE N7W YORK WORKER AND THE NECGRO STRUGCLE

Last week we reported an article sppearing in the Daily Torker,
written by James i, JackSon, editor of the Vew York Vorker, which contaie
ned a wicious esmasar attack upon the Black Muslim movement. It hazs aince
come to our notice that this article was actually & partial reprint from
the July 7 issue of the Yorker, Fhat is more the original article conta-
ined similar attacks on other militants in the Wegro struggles It said:

"There are cartain other personalities who, in their sgotiesm and
ignorance, persist in counterposing their conceited schemes to the primary
requirements of the Negro masscs...Whaterer the merits of their contribution
in the past, the role they play in the present situation only brings grist
to the mills of the segregationists, HSuch a personality is Hobert P,
Willisms, whose utterly irresponsibla attacks upon personalitiess of Negro
leaders and their allies in the thick of hattles herc which sppear in his
broadcasts from Cuba and in his newsletters O The Crusadser, muat be roundly
denounced, "

Thus whilgt it finds praise for the Kennedy administration, the HNew
York Uorlker concentratea ils fire ageinzst those who hawve suffersd the worst
repression, The Black Muslim movement has been the victim of mimerous frame
ups and suppressions in various cities in the U.5., the latest example being
an announcement by the U.3., Civic Jorvice Commission that a dozen Muslims
have been firsd from governmant jobs bocause of their sdherence to their
religon, DRobert Williams, formor leader of the NAACP branch in Monroe, North
Carcline, was fremod on a phoney kidnep charge and had to flees to Cuba,

The 'racislism' of such mcvements as the Black luslims is of a totally
different charscter to that of the segregationasts. It has its roots in the
fzilure of big sections of the white !'progreszive' movement to take a princ—
ipled stand agninst the oppression of the Negro people. Incorrsct ideas
should be criticised no matter from what source they come. But vhen moveme-
nts are actually engoged in determined struggle with reactionary forces this
criticism should be of a sympathetic character. The Few York Vorker melkes
not an idwlogical criticiam tut one which secks to eguate those who are
being opprcos=od with their opprossors, The comnection betwesn these attacks
and the latest shift in Soviet foreign policy is not hard to see,

SCANDINAVIAN TRANSPORT WONKERS TO BOYCOTT SOUTH AFRICAN GOODS?

A London T.U. correspondent has drawn our attention to a roport appea—
ring in the July 30th Journasl of Commerce, which resda:

"imong items to be discussed at the Scandinavian Transport Workerst
Conference st the end of next month is a call for an international boycott
on the handling of South Africen Goods as a protsst against raciasl discrimi-
nation in that country. The boycott has been proposed by thé Swedish
Transport Torkers' Union as & result of an incident involwing 180 tons of
South African timned fruit in the Swedish ship Lommaren." (see last week!s
Bulletin)"",,..,.despite the fact that boycott action is in broach of their
collective agreement, 33 regular "(Gothenburg)" dockers refused to unload
the consignment end it was finally discharged by casual workors.

"A statement by the Swedish Transvort TWorkera' Union stresses the fact
that the boycott in Gothoanburg was against the law, and questions the wvalue
of Wmporadic, unpromaditated action" of this kind in the fight against Apaxrt—
heid, The union considers that the only effective way of carrying out a
boycott would be on an international scale. However, the union is not taking
disciplinary sction against the 33 regular dockers and a public fund has
boen set up to asaist thom should they be fined by the Labour Courtise."




IRITISH STEEL INDUSTRY IN DOLDRUMS - FUTURS PRosPact pmy 1081

The Anmueal lleport of the iron and Steel Doacd for 1962, which was published
on August lst paints a gloomy picture of the state of the indusiry. Heviewing
the industry's overall position, the Board comments that 1962 was not expected to
be a good year for steel, and th% ovival in domand which was hoped for in the
latter part of the year never matialised, Operations during tho year renged from
87% of capacity in the wide strip mills down to 68% in the plate mills and only
624 in the mills producing other constructional stesl.

The report deplores the waste of resources invOlved in the gront expansion
of the British steel industry in advance of demand. Heavy cepital expenditure on
new plant was undertaken in the belief that in the pericd 1960—-65 the national t
gconomy would expand at an average rate of 3.2% por anmum. The actual growth has
in practice bsen much smaller than that, The Board is naturally enxious to stress
thnt the growth assumptions were mnde after full consultation with Government
departments. It is vitelly interested in the success of the new "4%" growth policy
vhich would help to ameliorate the under—capacity working,

Tho going will not be easy even then, As ths Board puts it, "the prospects
of the indusiry at present deperd principally on a roviwval of the home market
which would result from a sustained expansion in the economy and the associated
recovery in business investment.®™ It points out that business investments in “ar
fizod nssets is theo main source of demand for heavy steel products. But the big—
gost steel consumers in the capital investment field arc shipbuilding, coflmining
and roilways. The decline in their steel purchases would not necessarily beo
roversed if there was a general reviv al in industrial capital expenditure.

Moreover, the steel industry itsolf has been a large buyer of its own products
for the expansion and modernisation of its mills, as well as the corresponding raw
material, shipping and handling facilities. The Board soys that the steel indust—
ry's capital expenditure has fallen off from a peak of nearly £200 millions in t
1961 to just over £170 million last year, Outlay is likely to go on falling g
steeply. In 1962 the Board wns asked to approve new projects at a total cost of
only £8 millions against £78 millions in 1961 and £223 millions in 1960,

A study of future demand made in connection with the intustrial plans of
WEDC has shown that "the estimatod demand for steel in 1966 can be met without
any major sdditions to plant capacity beyond those epproved and in the main
already implemented,”™ BRstimotes of demand for iron and steol after 1965 show that
little additional investment apart from normal modernisation would be required up
to 1966, This is valid even on the assumption that national production is speeded
up from now on to an anmual rate of 4%. N £

If that rate of growth is not achisved the steel capacity already bsing provi~
ded would not be adequately employed for years to come. Tith capital outlay in
stoel in long-term decline and little hope of increased spending in shipbuilding,
coalmining and railways, it is not easy to see how and when the steel industry
can schieve full employment again. It is a grim prospect, and it is not made any
brighter by the fact that medern stoel capacity is standing idle both in the United
States and in Burope while new plants are still coming into production,

based on = Guardiazn article

BOARD OF TRADE SURVEY SHOWS RISS IN COMPANY FROFITS

Company profits sre again on an upward trend says the latest B. of T BUTVEYs o
It is based on the accounts of 618 companies rsceived in the 2nd quarter of this
year and covering accounting years ending betwaen April, 1962 and March last, Gross
troding profits were 3% higher than a yeer earlier, compared with declines of 456
shovm by companies reporting in the 1lst quarter and 10% for those roporting in the
£:nal periocd of last year, On average the companies now anclysed are larger than
usual. They include I.C.I. and Unilever and thus overreprssent the chemical industry.
Of the 22 groups for which soparate figures are given, 14 showed profits within 5%
of the previous year., Vehicles reported a subastantial rise and increases were

recorded for electrical engineering, -onctruction and tobacce companies,
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