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Lotter to Readars

This week we have issued o supplement which is a
postsceript to the two articles we published on Algoria,
Our correspondent was hoping that this would arrive in
time to be published as part of the fLlgerian special tut
it arrived too late.

Readers who agree with the tone of our firct-page article
will interested to learn that a housing campaign is being
organised, largely at the instigation of Frank Allmin.

The aim of this campaign will be to get the Labour Party
committed to a definite target of houso building, to
link this with groater use of direct labour and a national
plan for housing. We will give full details in the next
issue, In the meantime, the organisers badly need the
addresses of Tenants' Associations, Labour Party councillors,
etc., These should be sent to R. Fletcher, 21, Drayton
Gardens, London S,W. 10, or sent to us,

Published by the International Bookshop, 4, Dane St., Wottingham,
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LABOUR AND THE LIHERAL HOUSING REVOLTs It would be easy for socialiasts
To noroly gloat over the revolt which took place at the Liberal Conference
over housing, Ilowever, both the revolt and the subject of the revolt are
of significance and hold lessons., The revolt itself is an expression of
an aspect of the 'Liberal revivel! which has received scant attention—
that a considorable part of the new support for the Libersl Party comes
from people who expect tho party to adopt a basiecally radical programme.
For this reason there is bound to be a conflict within the party as these
new ,-impatient types cdllide with the hide-~bound, almost
one-family hierarchy, The people who led the revolt, mostly councillors
in areas with bad housing, express the frustration of Liberals trying
to maintain their sloctoral position, To do this they must conwvince their
oloctorate that the Liberal Party has something of significance to say
about the pproblems which face them., The rebels are people who should be
in the Labour Party, as many of them would be if the Labour Party had
not become so ossified(and especislly in these very areas)., Lesson
numbar one of the Liberal houaing revolt is that the way to meet the
Liberal revival is not by adopting the Liberal Pariy Policy, but by
presenting a more radical image. 2

It i3 not coineidence that the subject of the Liberal rewvolt
was the same subject which attracted the largost number of rosolutions
for the Labour Party Anmual Conference, 1963, Bocsuse they have no
socialist ideology, the would-be radical liberals will tend to react
very dirocotly’ -to iseues which face their electorate. Lacking an overall
prescription for the ills of society theoy hawve to give greater attontion to
the symptons. The attention which the rank snd file @f tho Labour and
Liberal Parties are giving to the housing question is an indication of
the deep feeling by wide sections of the working class, The 'Rachman
Scandal' may have far deeper consequencesthan meroly embarassing tho Tory
Govoernment. People will expoct scme results from tho next Labour Covermmant,

The chronic shortago of decent housing for poople will not be
solved w6lcly Ty tho rapocl of tho Tory font ActseThe mumbor of housos
tuilt per yoar is the key question, We need enough housos to keep pace
with the increase in population, to replece the houses going out of
commission and a substantial surplus to make inreads into the number of
people badly housed., It is very difficult to arrive at a figure which
govorse these things, tut it is certainly higher than the highest figure
stated in any resolution before L.P. Anmual Conferance—— that of 425,000
in the Hillsborough rosolution,

In ono senso Callaghan is right whon he talks about an 18 montha
period of grace for the Leabour CGovernment. [ Labour Govermnment will be able
to do little in the way of reforms unless it adopte an overall socialist
orisntation- hence the fight for a houaingf%uilding programme which fulfils
the desperate needs of theo people would also be & fight for a
psgcialist orientation of the Labour CGovernmont.

There is another aspect to this question- the campaigns which
have occupied the attention of the leoft in recent years have mainly been
on defence and foreign affairs., Those campaisns have not attracted workers=
many of whom have tonded to support the official leadership, A housing
campaign would be differont. It would be more likely to attract grocter
support from the worker activists in tho Labour Party, and combined with
the fight on foreign policy issues and against wngs rostraint it could
be ono of the focal points for the emex:.ance of a massive, doeply-rooted
lefi=wing.




ALGIRTA AND 'YOUNG GUARD! 1735 by a Birmingham correspondent
In the September issue of Young Cuord there appears an article by

. Condon entitled "Algeria - Ban Bella hits out at the Left." The facts
contained in this article are at best dubious, and will no doubt ¥a dealt
with later, However, strong exception must be taken to the fact that below
the hoading was a photograph of a mutilated figure of somecne who had been
tortured by French paratroopers during tho fight against French imperialiam,
e can only draw the conclusion that the E,B. of Young Guard wish to imply
that this is now happoning under the Den Bella regime. For such a thing to
be imputed in such a crude way in a socialist journal is scandalous, This
photograph has no connection at all with the text of the article, and yet it
could plant in the roader's mind theides that this is the Algeria of today.
I urge all readers of the Bulletin to write to the E.B. of Young Guard
demanding that they apologise for this gutter—press trick,

Ed note: Many similar expressions of opinion are known to us, Moreovar, the
anthor of the article in question, R. Condon, is understood to have
eaid that he was not responsible for the title of the article nor
the photograph, "o are alsc informed that at the National Bditorial
Board meeting of Young Guard, held in Skegness on Soptonpor 15 the
question was foreibly raised, MArising out of the discussion, a res-
clution was passed which said that no article in Young Guard should
appear with a heading or other material which contradicted the spirit
of the artiecle,

THE CAMPATGN AGATNST THE VICIOUS SENTENCE ON GEORGE CLARK

The vicious scntonce of 18 months ggainst Cecrge Clark for allegedly
Tineciting! erowds during the Greck royal visit ovoked an immediate protest
movement, ™Within hours of the sontence being paszed over 200 pecple demonstr—
ated outside Tormwood Serubs demanding his release, JAnthony Greenwood,vice—
chairman of the Labour Party, issued a statement the day following in which
he said the imprisonment must be deplored by all who wish to defend traditional
freedoms, Next day Anthony Greenwood visited George Clark in prison. 80
delegates - to- tho Liberal Party anssembly, meeting in Brighton, protested and said
thoy wore "doeply shocked at*the harshness of the sentence meted cut to George
Clork.s™ Caonon Collins and Earl Russell have both issued statomonts saying
that the 18 months sentence calls into gquestion tho right of political dem—
onstration, A 48-hour vigil has been held outside Wormwood Scrubs lasting
from Friday to Sunday ovening, The participants carried posters calling for
the release of Goorge Clark .- "political prisoner", Saturday evening more than
700 people marched from IIyde Park to Wormwood Scrubs, to be met by several
coachloads of police whe lined the pavement for several hundred yards.

Both the National Council of Civil Iibarties and Iirs. Clark have
reported a large mumber of messages of support and protests by groups of people
and organisations. Among the lattsr are the London (South) District Cormittee
of tho A,B.U, and the participants in the N¥.A.L.S.0. school on !vorld Socialism!
at Hythe who sent protest letters to the Prime ITinister, the Jome Secratary
end Harcold Tilson,

SOCIALIST PARTY OF GREAT ERITAIN CHALLENGES HACKNZY YOUNG SOCIALISTS TO DEBATER
A Hackney corrospondent roports: The 5.FP.G.B. (National Organisa~
tion) has chrllonged ths lnackney Central Young Sceialists to an open debate
on "The S.P.G.D. versus the Labour Party. Further details of wvenue and date
(probably Novemlor or Decemben) will be available.
Our correspondent says that all comrades will be welcome to the
debate, Ve shall publish detzils as we got them,
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18 MONTHS GRACE NEEDR DY LABOUR SAYS MR, CALLAGHLN

1Ir. Callaghan, the La - ow Chancellor", thinks that the Labour
Government will need a period in which it is not prossed to fufil all the
things in the Labour programme. Speaking at & meeting of the Workers' Educ—
ational Association heléd significantly enough in Brighton, on September 3rd.
appealed for a period ot restraint following the election of a Labour Govern—
ment, "A Labour Government must not rush its fonces and do too much in all
these fields too soon, Its first job is to got industry moving again. Then
we can start paying ourselves a dividond," he said, A Labour Government
must have a breathing space and he suggested an interval of 18 months,

THE GUARDIAN ON HOUSING TARGUTS

In an editor on the Liberal Perty housing debate, the Guardian of
13/9/63 had this to sayt

", . ....The clearance of slums and the replacement of several million’
run-down obsolete houses is not to be achieved by warm-hearted good intent=
jons, With this in mind and with a nervous glance at the political dangers
of exposing themselves to the charge of vote-catching, the Liberals..rejected
a target of 500,000 houses a year as unrealistically high.

"M+t is it? Something like this figure has got to0 be reached if the
Liberals are to achieve their own ambition of ending..lthe chronic shortage
of houses in a decade'. On their own calculaticns gbout 7 million new houses
are going to be needed within 20 years, and until that figure has baen reaoc—-
hed people will be condemned to live in houses which cannot count as decent
homes, Is such an injustice to be tolorated for another 20 years?

w,...House tuilding is running at presont at only just over 300,000
dwellings & year. In the past 5 or 6 years this rate has not incroased,
and the resources of the building industry seem to be overstrotched as it is.
The Government Thito Paper of May looked for an anmual rate of no more than
350,000, and superficially there is some logic in this calcvlation, Tet
there is no doubt at all that nore houses gould be built if a political
decision to allocate the necessary resources were made. Compared with some
Turopean countries we ars putting too small a part of the nationel rosources
into housings In 1961 Britain spent 33% of the gross national product on
now housing compared with 6.4% in Germany and 5.T% in Sweden, If we matohed
tha German or Swedish effort the 500,000 houses targot would be within reach™

PEACE NEVS CARTOONIST SUES POLICERMAN from Peace News 13/9/63

T, Tonald Hooum, The Poace News cartoonist, who was charged with
possessing an offensive weapon (a piece of brick) while on a demonstration
during the visit of the Greek King and Queen, and case was dismissed
by the magistratey; lir, Robey, at Marlborough Stroeet Court, has issued a
writ against the arresting officer, Detoctive~Sergoant H. Challinor. The
writ has been issued for malicious prosecution, assault, wrongful imprison~
ment, and false arrest,

WILDING SETTLEMENT — VICTORY FOR NIC SAYS "ECONOMIST™

This wook!s Lconomist made this comment on the ilding settlementt:

"By 11 votes to B the btuilding workers' unions have ratified their 3
yoar agroement with the employers, thereby confounding the confident prodic—-
tions of Mtrouble chead" by some prominent trade unionists..Certainly there
had baen some opposition from some membars of tho federation of huilding
Unions. ... The racl hore of tho dizputo has booan that inctrumont axhorrod of
a1l vorlcors ond neont nanagements, the National Incomes Commission, Is it
likely that, without Nie's rodomontade gondemnation of the Scottish builders'
agreement, the employers would have been as roluctant as they were to grant
what the unions wantedf...."
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AN IIEFDI"ETI;}EL EXTRACT F(f CHINA'S HISTORY OF 'I'H‘%'E]IIEI'/‘H{WI?E'I' DISFUTE

Tle reproduce here an extract from the #40,000 word Chinese documant,
"he Origin snd Development of the Differences between the leadership of the
CoP.5.U, and Ourzolves.™ This sxtract ¥ import=nt because it covers the
Chinese attitude towards other tendencies in tho Communist movement and their
position in relation to tha Mungarian and Polish events of 1956, Since. this
document was published we have received another which outlines the Chinese
attitude towards Stalin, We shall cover that in the next issue, The follow-
ing extract comes in a chapter entitled "The Seriocus Consequences of the 20th
Congress of the C.FP.S5.U." 3

", ...o.ATter the Congress, swollen with arrogance, the imperialists
and reastionaries everywhere stirred up a world-wide tidel wave against the
Soviet Union, ageinst Communism and against the peoples The U.S. imperialists
sew the all-out attack on Stalin by the leadership of the C.P.5.U. as somsthing
that was "never so suited to our purposes™§ seess '

_ "The Titoites became most aggressive, Flaunting their reactionary
alogan of "anti-Stalinism™, thoy wildly attacked the dictatorship of the pro-
lotarint and the doecialist system. Thoy doclared that the 20th Congress of
the C.P.S.U. "created sufficient elements® for the "™mew course" which Yugoslavia
had startod and that "the question now is whither this course will win or the —
course of Staliniem will win again.®

"The Trotskyites, snemies of Communisam, ‘who had hsen in dasporate
straits, feverishly rosumed activity. In its%ianifesto to the Torkars and
Peoples of the Entire "orld!, the so-called Fourth International said, "Today,
when Kromlin leaders are themselves sdnitting the erimes of Stalin, they
implicitly recognise that the indefatigable struggle carried oN.....by the
* world Trotskyiet movement ngainst the degeneration of ths workers' state,
wvas fully justified.™ ' ) :

The errors of the 20th Congross brought about great idecloiical
confusion in the intornotional Comminist movement and caused it to be deluged
1ith revisionist ideas, ilong with the imperielists, the reactionaries ond
the Titc clique, renogndes from Cormunism in many countries attackod Earxisn—
Leninien and the intornational Communist movoment.

, o lost striking among tho events which took place during this period
wore tho incidents in Soviet-Polish relations and the counter—-revelutionary
robellion in Mungary. The two events were difforent in character, btut the
leadership of the C.P.S.U, made grave errors in both, By moving up iroops
in an attempt to subdue the Polish comrades by nrmed force it committed the
srror of great-power chauvinism, and at the critical wmoment when the Hunhgarian
countar—revolutionarios had oceupied Budapest, for a time it intended to odopt
a policy of capitul-tion and abandon socialist Hungary to counter-revolution.

These erras of the le.dership of the C.P.5.U. inflated the arroga—
nee of all the enemics of Communism, ¢reated sericus difficulties for nany
fratornal parties and caused the intsrnational Communist movement great damago.

In face of this situstion, the Chinese Communist Party and other
frotornal parties porsevering in Marxism-Loniniam firmly demanded repulsing
the assaults of the imperialists cnd reaction and safeguarding the socialist
camp and the international Communist movement, We insisted on tha taking of
all necessary measures to smash the counter—revelutionary rebellion in Hungary
and firmly opposed tho abandonment of soccialist Hungery. We insisted that in
the handling ¢f problems between fraternal parties and countries correct
prinéiples should be followed so as to strengthen the unity of the gocialist
camp, snd we firmly opposed the erromsous moethods of groat-power chauviniam.
At the same time, we made very great efforts to safeguard the prestige of
thﬁ G-P.S.U---.---.' L]




A PRO=-CHINGESE IN AUSTRALIA ST/RT PAPER - WILL START PARTY SOON

1738 L lolbourne correspondent reportss The first issue of ¥V ard has
appeared. The pro—-China tabloid has four pages and proclaims that it stands
for "Peace and Socialism — for larxism—Leninism.™ The paper reports that
its supporters are collecting money to put bofore the Australian
working class thoe case for the "formation of a Marxist-Leninist party to
uphold working class principle to expose the renegades whe call themselves
Commnists, tut who bhave deserted the cause of Communism,"

Other moves in the rapidly moving situation have been (1) the formal
expulsion of Hill and his chief lieutenant, ex~Central Committee member lrs,
Flo Russell., (2) the sppointment by Hsinhua of Duncan Clarke as a full=-time
representative, Clarke, a protege of Hill's for many years and member of
the Victorian State Committee of the Communist Party, is a forceful person-
ality and has proven organising and propaganda abilities, This appointment
is a materly stroke, especially under the geographical conditions of Australie
with the very large distance between cities, (3) in his lettor of resignation
Hill promised to make available 'stenogrophic recordings of discussions
botween L.L, Sharkey, R. Dizon and Chinese Party leaders, including Mac Tse
Tung," These were made, no doubt, in the period when the fLustralian C.P.
was supporting the Chinese and should prove very ombarrassing to the now
pro-Khrushchov leaders of the Australian C.P..

The new party will have a base in the Victorian trade unions, notably
the Tramways, the Fointers and Builders' Labourcrs. The Hillites are gaining
strength in the Melbourne branch of the Taterside Tlorkers' Federation too,
Outside of Viectoria it is difficult to gauge their strength. In Sydney, the
docker, Syd Clare, ex-editor of the W,W.F, paper ""harfie" and who has rece~
ntly been to Melbourne, is expected to help. Leading Tesmanian Comrmunist,

W, Honeychurch is thought to be sympathetic, as is Nancy Wills, leading light
of the Australia~China Friendship Society. Both she and her seaman husband
have spont some time in China in recent years.

It would seem that the C.P. Central Committee are being ocutmancouvred
all along the line., Thy is this? It is not sufficient to talk about the
basic correctness of the Chinese line, because the Trotskyists of 1929-32
were oven more basically correct and they had a bigger basis of support gnd
yot they were almost smashed into oblivion from an organisational point of
view. Iere there are new factors (a) the loss of dynamism and self-confid-
ence on the part of the C.P.s (b) the support in mechinery, finance, adwice
and morale given by a powerful state (c) the experience,background and
training . of poople like Hill and others in understanding the tureaucratic
methods of the C.F.

CHINGSE PUBLISH ZXCEGPTS FROM ™IONTHLY REVIEW™ EDITORIAL

The People's Daily of 4th September published detniled excerpts from
an editorial in the May issue of Monthly Review, the U.S. Markist magazine
edited by Leo Huberman and Paul Sweesy, This action is of significance not
merely because in goneral Monthly Review supportis the Chinese poasition but
because this journal would not support their views on destalini=ation, etc.
It remnins to be seen whether the Chinese will publish other m:terial by the
lfonthly Review.

WETINCELLE" ACCUSES KHRUSHCHOV OF SUPPORTING NEW PARTY IN JAP.LN

LTEtincells, a paper published jointly by French and Baif,ian Communists
who support the Chinese, said in its fifth issue that the leadership of the
¢,P,8.U, is supporting the right-wing revisionist group led by Sojiro Kasuga,
which was expelled from the Japanese C.P., After joining the the C.C. of the
Jepanese C.P. in criticising Kasuga, the leadership of the C.P.S.U. is now
finding good qualities in Kasuga, who has croeated =2 right wing party against
the Japanese C.P. because the latter approve China's Marxist Leninist thesis.
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BUIE-ESE GOVERNMEBNT TO TiK7 OVER PUMGIA BCONQIIC DEVELOPLITINT CQUPLNY

The Burmose government hao decided to take over the Burma Beonomic
Developmont Company and its 39 affiliated companies which together control
a large sector of the national oconory, according to a Turma Nowa gsncy
report of Tth September. A cormittoe headed by Colonel Than Sein has been
appointed by the Revolutionary Council to exacuto this decision. The Burma
Beconomic Development Company which has been operating as a private concern
has grown out of the Defence Services Institute formed for the welfare of
army personnel,

ALGERIAW AND SPANISH STUDENTS CGALL FOR SUFPORT TO SPANISI MINERS STRIEE
Msinhua of B/9/G3 roporsed on appeal for support to the Spanish miners
in the ..sturias region in their strike wans issued jointly by the National
Union of Llgerian Students and the reprssontatives of the Anti-Fascist
Spanish Youth in Algeria on Scptember 5th. Tho appeal colled on the ilger-
ian people and Spanish residents in Algeria to show in all forms their
solidarity with the Spanish workers and people. The appeal ealuted the
Asturiags strikers who had persisted in their month old strike
for social rights and trade union freedom,

SOUTH WEST AFRICA WILL TIN INDIPHNDENCE TIROUGH AIMED STRUGGLE -~ NUJOMA

movement baliaves that tha o way for South West lfrica to win
independence is to wage an armed struggle against the fascist Verwoed
Government,™ said San Nujoma, president, and Jacob Kuhanga, sscretary general
of the South Test Africa People's Organisation (SWAPO), in a statement publ-
ished in the Algerian paper Le Peuple on Tth September. These two South
West African nationalists in their intsrview with the paper requested all
indpendent African countries to render them assistaonce. They spoke of the
growth of the movement under their leadership and its participation in the
conference of African countries for struggle againast imperialism and colon-
ialism, They left Algiers on 6th Septmber after a visit to the country ot
the inviation of Ben Bella to study the possibilities of setting up =
permanent office in Algiers.

SCANDINAVIAN TRANSPORT TORKTRS OPPOSE APARTHIID

Tho Scandinavian Transport Workers Federation has called for extensive
boycott measures against racial discrimination in South Africa, according
to Swedish press reports, In a resclution adopted at its anmial mesting
on Lugust 30th and 3lst in iAbo in Finland, the Federation suggested thot
measures be taken in the form of stopping oil deliveries, refusing to buy
South Lfrica's gold, stopping all sea traffic to and from South Africa, and
trezking off diplomatic relations with that country. ;

CUBL - "UNFINISHED BUSINZSS" S.YS RUSK (U.5. SSCRSP.RY OF STATE)

Speaking at the National Convention of the .imerican Legicn held at
Miami Beach,Florida on Septibor 11th, Dean Rusk, U.S5. Sscretary of State
spoke of imerica's attitude towards Cubz. IHe declared that Cuba was an
wunfinished business" of the U.3. He said that "Cuba remains a major obste~
cle to normal relations between us and the Soviet Union."™ The existence of
socialist Cuba in the Vestern Hemisphere was "nsither acceptable nor
negotiable" to the United States, He stated: "We saw last year in Cuba
a threat which required us to face the prospect of war, The elimination
of that threat gives us a chance to employ every other appropriate measure
4o enable the free Cuban people to take theoir place again in the family of
the Western hemisphere."
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17431‘1@‘.’ CHINA NEYS AGENCY REPORTS STATIMENT BY CEYLON STUDIIITS* REPREIINTLATIVE

Teinhua of Soptember Jth reported:

n3, Singarayer, representative of the Ceylon Socialist Students!
Lssociation in DBritain, today (4th) expressed full support to Chairman Mao
Tae~Tung! s statement supporting the American Negroes' struggle ogainst racial
diserimination. He said that "Chairman Mao's vast experionce in tho struggle
against imperieliem has contributed to the clarity of the statement."™ On tho
militant struggleo of tho American Nagroes, he said it "is shaking the foundations
of U.8, imperialism —— the last bastion of capitalism," and that this
strugglo was "a part of the general class struggle."™ Singarayer said one
connot expect the Kennedy administration to solve the problem of racial
diserimination. This would amount to say that the imperialists night cease
olass exploitation and colonialism,"™

Te said: "The class struggle of the colonial peoples against
imporialism has become more and more acute. Bvory Marxist should give his
help and support this struggle, encourage it and lead it to victory, ingtond
of dampening it."™ He pointed out that "Co—-existonce with the imperialists
is nonsense, it is a distortion of Leniniam." Some people are now trying to
co—oxist with the imperialists nnd give aid to Indian and other reactionary
bourgoois governments in order to meet the nsed of their foreign policy. It
is a botrayal of Marxism and s betrayal of the revolutionary pecples of the
world," he concluded.

10,000 PiIUVIAN INDIAN PRASANTS BIIZE LOST LAND from Hsinhua 5/9/63

Ten Thousand Indinans of tho central mining zone of Poru seized
500 hoctares (1,235 acres) of land which had bosn cvcupied fifty years ago
by the U,S. Cerro de Pasco Copper CorDoration This was
the biggest peasant action for land in the country this year. Tho land had
oririna 1lly bsen ths property of the Indian peasants, The smoke from the
U.S, Corporation had destroyed the pasturage, so the peasants had to leave
it fifty yoars ago. Tho land was then annexed by the Corporation which
turned it into its own ranch after eliminating the smoke, > § b

The Indians, briging in with them their furniture and animals,
arrived on September at the ranch from their small town some 1l miles a '
end occupied tho land., Seisure of lond by the Indions had boon rapartagﬁgi
the some area not long ago. DBrute force had boen used against them, but ™ "
they had the support of the people of the country, Bl

NICARAGUAN GUERILLALS CONTINUE PICHT AGLINST COMBINGD REACTIONARY FOLCES

Nicarzguan guerillas have, for the last week or so, beon fighting
tho allied government forces of the Nicaraguan and Honduras dictatorial
regimes in a border arsa between the two countrics, the Costa, itican paper
La Hora reported 6th Soptember. Battles took place in the Jonopete area,
the paper said, The Nicaraguan air force wuntonly bombed places where the
guerillas have beon active. The papor added that tho Nicaraguan and Hondums
governments had lost control of the situation,

Another Costa Nican paper, La Nacion, reported that battles have
recently takon place between the guerillas end the national guard of the
Somoza dictatorial regime resulting in the twenty of the national guard
being Ikillod and some coptured The clashes occumwod in the forcst of
Las Scgoviaz of Northern Nicaragua where more than 3,000 guerillas have long
boen active. The Nicaraguan guerillas also issued a statement recently
doclaring that thoy would fight for the expropriation of foreign untoerprises,
for tho roalisation of radical agrarien reform and for the overthrow of the
Somoza rogime, Tho paper said tho Nicarsguan govornmont had asked for aid
from the U.S, in fighting the guerillas,
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BIG PROFITS FOR U,S. AND SRITISH OIL COMPANIGS IN INDONZSIA ¢ *4

The Oth Soptomber i-sue of Bintang Timur (Aastern Star) quoted figures
collected by its correspondent revealing the huge profits gained by foreign oil
companies in Indonosia, fThe Stanva and Caltex companies of the United States
and the Shell company owned jointly by the United States, Dritain and Holland
incrossed their investments by about 600 millions rupiahs (133 million U.S. dollare)
botween 1954 and 1962, This brought their total investments to 16,000 million
rupiahs (355 million dollars)., The foreign exchange which they gained from their
exports amounted to no less than 256 million dollars in 1961, and 251 million
dollars in 1962. This meant that the foreign exhango receipts of these three
foreign oil compnnies were oqual to 140% of their total investments.

From 1954 to 1962, their foreign exchange income totalled 2, 285 million
dollars, or £50% of their total investment. It was necessary tc point out that at
present, 90% of Indonesia's oil production was in the hands of these big foreign
capitalists, the paper said, Commenting on the negotiations conducted between
tho Indonesian government and Stanvac, Caltex and Shell, Jusuf Widjajana, a leading
member of the Indonesian 0il Workers' Union '(Permum), told Bintang Timur in an
interview that "no matter what, we must romember that imperialists romair
imperialista.™

STEDEN'S. PROIUCTION INCHEASE SLOWS DOWN 3

1. Tocont reoport by thedwedish News idgeoncy, T.T., said that Sweden!s
groaa national production rose 3.5% in 1962 as agninst 6% in 1961, One reason
for the slow down was a reduction in the demand for some important Swedish export
products, notably pulp, timhor, steel and iron ore, inother cause was a drop in
industrial investments from an increase of 15 to 206 ammually during 1960 and 1961
to o rise of only 2% in 1962, Industrial building investment fell by 9%%. Private
consumption, too, rose less than during the preceding year., In fixed prices, the
increase was 4% os against 5% in 1961. Total perscnal income went up about 10%
in money wvalues, but the real increase was less cwing to a rise of 5% in consumer
prices,

ITALY*S BALANCE OF PAYMENTS POSITION VORSHNS

Ttalion coonomic oircles are inoreasingly concermed about the detorio-
ration in the trade balance ot Italy. TFisures just relesased by the government
show $hat at the end of the first half of 1963 the gap in the trade balance marked
an B87.2% increase compared with the same periocd of 1962, reaching en amount of
740,000 millicn lire (epprox.£425.3 millions). This deteriorztion was the conse—
quence of a 24.2% increase in imports while exports only increased hy 6.50% as
somprrad with the same period last year.

One of the causesof this is the competition suffered by Italian indus-
try from Common Markst partnsrs and U,S. and British industries., About one—third
of Italy's foreign trade is at present concentrated in the Common Karket area
(32% of imporis and 35% of exports), but in tho last two yeors the increase in
exports toward that area dropped, while imports from it continued to climb up.

Linother important cause of the deterioration in the trade balance is
the serious agricultural crisis, which has been agsravoted by Italy's entry into
the Common Market and by consequent competition from cther partners. In the first
four months of 1963, Italian ngricultural export dropped by 9.7%, while the import
of agricultural produce increases by 25. 2

WEYT CERMAN ECONCMIC PENZTRATION OF ItAQ INCRRASES: Lccording to press reports

from Daghdad, West Gorman entorprises are to porticipate in Iragi projects to the
extent of 15 million dinars (£15 millions) under a "protocol for economic and
technical co-opsration" signed September 5th. '"est Germany now ranks third among
the countries from which Iraq imports, the value increasing from 10 million dinars
to 14+ million from 1959 %o 1962. Exports from Iraq reached nearly 2% million

dinams in 1962, topping the list of states to which Irag exports,




