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TRANSLATOR’S PREFACE

national has just passed a resolution calling for
more intense and systematic Marxian education
of the Communist rank and file.

The necessity for this has been recognised in Great
Britain, as is evidenced by the work of the Labour
colleges and the number and popularity of the economic
classes scattered over the country.

It has been generally recognised, however, that this
excellent work has been considerably hampered by the
absence in the English language of a suitable textbook
for the study of social science from the Marxian
viewpoint.

There are, it is true, a number of useful books dealing
with various phases of the Marxian theory in a popular
manner, but none to my mind in their construction
show the integral character of the Marxian theory, nor
are they sufficiently systematised to serve as a guide to
the further studies of the student.

Comrade Bogdanoff’s book is a comprehensive and
popular introduction to the study of the profound and
enthralling principles of Marxian philosophy. In fact,
it is a textbook on Marxism. ‘

It was. as the author says in his Preface, written in
the dark days of the Tsarist reaction for the use of
secret workers’ study circles ; and it serves to-day as
a textbook in hundreds, if not thousands, of party
schools and study circles now functioning in Soviet
Russia, training the future administrators of the
Workers’ Republic.

I hope it will serve the same useful purpose for the
workers in the English-speaking countries.

J. FINEBERG,

Moscow. Translator.
December 6, 1922,

THE Fourth Congress of the Communist Inter-






PREFACE

1897 and the ninth in 1906. During these years

this work was frequently revised, and the text
of the last edition was extremely different from the
first exposition, which was built up during the studies
in the workers’ study circles in the forests of the Tula
Government, and later was ruthlessly mutilated by
the censor. Throughout the period of the reaction
there was no demand for a new edition. Since the
revolution there has been an increased demand for this
book and it speedily went out of print. The preparation
of a new edition, however, was very difficult. Solong a
time had passed and so much had happened in life
and 'in science that considerable revision was neces-
sary. It is sufficient to say that this was the period
in which the new phase of capitalism—the domination
of finance capital — had completely defined itself,
the period in which it had reached its highest form
and developed into that prodigious crisis, the world
war. These twelve or thirteen years probably ex-
ceeded the whole of the previous century in wealth
of economic experience.

Comrade S. M. Dvolaitsky agreed to undertake the
greater part of the task of revising this course, and the
work was conducted by us jointly. The majority of
the additions were made to the last part of the course :
the sections on the circulation of money, taxation,
finance capital, the fundamental conditions of the
collapse of capitalism, &c., being written, almost en-
tirely by Comrade Dvolaitsky. He also introduced
a number of new practical illustrations into all parts of
the course. It was necessary considerably to re-group
the material dealing with previous periods of economic
development in accordance with modern views on
these questions. The history of economic views

vii
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scattered through the course has been eliminated.
This was done in the interests of completeness, as this
history refers particularly to another science—the
science of ideology—and it is better to deal with that
in a separate work. The introduction, dealing with
fundamental conceptions, has been considerably abbre-
viated in view of its extreme dryness. The necessary
material has been distributed among other sections
in connection with the historic development of the
corresponding elements of economics.

Besides this course there is in existence a similar
work, entitled ““ A First Course in Political Economy,”
written in the form of question and answer, by
A. Bogdanoff, and a large two-volume course by A.
Bogdanoff and E. Stepanoff (the second volume—in four
parts—of which should appear almost simultaneously
with this work). The * Short Course ” serves as a link
between these two, as a systematic textbook, briefly
embracing the most important facts and fundamental
theories.

The chapters on ideology in this and the other
courses by no means serve as supplements to the
main subject. Ideology'is an instrument for organising
economic life, and 1is consequently an important
condition in economic development. Only within these
limits and in this connection is it touched upon here.
It is dealt with independently in a special textbook
—*“The Science of Social Consciousness ’-—which is
written in a form similar to this.

Amidst the stormy events of the revolutionary
epoch it is more than ever necessary to have a firm
and complete economic knowledge ; without that,
system in the social struggle and in social construction
is impossible.

A. BOGDANOFF.

August 24, 1919.
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A SHORT COURSE OF
ECONOMIC SCIENCE

INTRODUCTION
1. DerFiNiTION OF EcoNoMmic SCIENCE

VERY science represents a systematised under-|
Estanding of the phenomena of a definite sphere:

of human experience. The understanding of .
phenomena means to understand their mutual
connections, to establish their inter-relationship, and
in that way to make it possible to use them in the
interests of Man. The same striving arises in the
economic activity of man in the process of the labour
struggle of humanity—the struggle which humanity
unceasingly carries on with nature for its existence
and development. In his labour experience, man
comes into contact with the fact, for example, that
by rubbing two dry pieces of wood against each other
with sufficient force and for a sufficient length of time
fire is produced, and that fire possesses the remarkable
capacity of producing a change in food which eases the
work of the teeth and the stomach and at the same
time renders it possible to be satisfied with a smaller
quantity of food. The practical requirements of
humanity thus urge it to establish connection between
these phenomena; understanding their connection,
humanity begins to make use of them as a weapon in
its labour struggle. However, such an understanding
of phenomena does not yet, of course, represent
science. Science presupposes a systematised under-
standing of the whole sum of phenomena in a definite
branch oflabour experience. In this sense the under-
standing of the connection between friction, fire, &c.,
may be regarded only as the embryo of science, that is

1 B
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of the science which at the present moment unites the
physical-chemical processes.

The subject with which our economic science or
political economy* deals is the sphere of social-labour .

relations between men.

In the process of production men, as a consequence
of natural necessity, stand in certain relations with
each other. The history of humanity does not know
of a period in which men lived completely isolated
from each other and individually secured their means
of livelihood. Even in the most remote times the
hunting of savage beasts, the transport of heavy
weights, &c., demanded simple co-operation; the
growing complexity of economic activity brought with
it the division of labour among men by which, in the
work of the community, one man carried out one
piece of work necessary for all, another man another,
&c. Both simple co-operation and division of labour
place men in definite connection with each other and
establish the first elementary productive relations.
The sphere of such relations is not exhausted of
course by simple co-operation and division of labour;
it is much more complex and much wider.

Passing from the lower stages of development of
humanity to the higher, we come across facts like
these : the serf gives part of the product of his labour
to his lord; workers work for capitalists; the crafts-
man produces not for his own personal consumption,
but mostly for the peasant, who in his turn gives part
of the product of his labour to the craftsman, either
directly or through a merchant. All these are social-
labour connections which form a complete system of
productive relations in the broad sense of the word.
Consequently they embrace the acquisition and dis-
tribution of products in society.

1 Economic science is also known as ‘‘National Economy?’
(in- German ‘‘Nationaloekonomie’). The most widespread term
“Political Economy’ is composed of two Greek words,
““economy,”” which means the science of management, and
““political,” i.e., *‘civil,”” in the sense of ‘‘social.”
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The complexity and width of productive relations
stand out with particular clearness in developed com-
mercial society : for example, under -capitalism
permanent social relations are established between
people who never see each other, and frequently have
not the slightest idea of the firm threads which
bind them. A Berlin stock exchange broker may
own shares in a South American factory. By the
mere ownership of these shares, he, every year, re-
ceives profits from this undertaking, i.e., part of
the product created by the labour of the South
American worker, or what is practically the same,
part of the value of his product. In this manner,
between the Berlin stock exchange broker and the
South American worker there is established an in-
visible social relation which social science must study

“In social life men, independently of their will,
enter into certain productive relations; these ‘rela~
tions always correspond to the stage of development
of their material productive forces,””* i.e., social:
technical or social-labour relations of men towards
external Nature. This means that men in the process
of struggle against external Nature necessarily stand
in such relations to each other as correspond to
the methods of that struggle : hunting, for example,
demands other methods of co-operation than the con-
struction of great irrigation works in sparsely-watered
districts; modern machine production places the
workers in mutual relations other than those in manu-
facture based on hand labour. ‘‘The sum of these
productive relations,”” continues Marx, ‘forms the
economic structure of society ; it is the real basis upon
which is built up the juridical and political super-
structure and which corresponds to the definite forms
of social consciousness. The methods of production
determine the process of social, political, and spiritual
life in general.”’

! Karl Marx, “Critique of Political Economy.”
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From the point of view of these ideas which form
the essence of the theory of historical materialism,
economic relations are vitally necessary; they inevit-
ably form themselves in accordance with the degree
of development of productive forces, and therefore
form the basic structure of society—the canvas upon
which is drawn the varied and complicated design of
the social-labour life of humanity. Political economy

therefore may quite correctly be termed the science

of the basic structure of society.

Irrespective of whether we speak of broad his-
torical perspectives or of the devélopment of social
consciousness, whether we discuss questions of
foreign politics or religion, we can never avoid deal-
ing with the economic ties of society, with its basic
structure : we must unfailingly employ the comnclu-
sions of economic science.  Our science therefore
may be regarded as the basis in the system of social
sciences. In these sciences it plays the same réle as
physics and chemistry in the study of all organic and
inorganic processes. Just as the botanist, the zoologist,
the astronomer, and the agronomist would be dis-
armed, as it were, if they did not learn the conclu-
sions of physics and chemistry, so would the
sociologist, the historian, and the jurist find them-
selves in the same position if they were not acquainted
with political economy.

More than that, every citizen desiring to take an
active part in the social struggle and social work
would, under the same circumstances, find himself in
the same position.

Like all science, political economy originally arises
out of the practical requirements of humanity in its
labour-struggle with Nature. At a certain stage of the
development of society a situation is created where
men come under the power of their social-labour
relations. There begins to dominate over man, over
his labour and welfare, a market, competition,
fluctuation of prices, and a number of other economic
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phenomena; man at all costs must adapt himself to
these relations; they as it were convert him into their
slave. Naturally, this must give birth to a striving
to understand all these phenomena—to an under-
standing which would create the possibility of
foreseeing these phenomena and influencing them,
This explains the fact that political economy as a
science began to develop only in the sixteenth and
seventeenth centuries—just at the time when the
growth of the commercial system brought with it
the elemental power of the market and money over
Man.

The fundamental task of economic science is to
study the social-labour relations between men, but
it cannot fail, however, to touch other aspects of the
process of productlon It must necessarily take into

We have already pointed out that it is the develop-
ment of the technical means of production that de-
fines economic relations in general. It is clear then-
how important for our study are the facts of technical
life. If we do not take into consideration such
phenomena as the technical revolution at the end of
the eighteenth century—the invention of the steam
engine, the mechanical weaving loom, or the applica-
tion of steam to navigation, &c.—we will fail to
understand a number of economic phenomena of first
class importance.

The same thing applies to ideology : all its forms—
speech, knowledge, custom, law, morality, political
structure, &c.—in fact represent in society instruments
of organisation. Speech, for instance, in the process
of production, represents an instrument by the aid of
which a worker has indicated to him his place and
function in labour, and without which that labour
would be as fruitless as the building of the Tower of
Babel. A similar organisational role is played by law
when it establishes and secures profits ; even rhythmic
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music or the singing of ‘‘Doubinoushka’' play this
role when they serve to co-ordinate the labour efforts
of Man. Ideological forms themselves, as has been
said above, arise out of the technical conditions of
production and economic relations. But having
once risen they, like the instruments of organisa-
tion, in their turn influence technique and economics,
i.e., they assist or lay the path for the development
of production. Speaking generally, economic science
does not concern itself with the dogmas of the
Catholic Church; but immediately this Church
becomes a bulwark of obsolete feudal relations,
immediately, as such, it stands across the path of the
more progressive—from the point of view of political
economy—capitalist relations, our science cannot fail
to take this fact into comsideration.

Social relations do not represent something that
is permanent, immutable. They are continually
changing, like all Nature. These changes express
either the progress or the decline of the forces of
society, either the victory of society over Nature or
the victory of Nature over society. Time was when
men lived in small compact communes independent
of each other. At that time productive relations were
very narrow and simple, and distributive relations
took the form of direct distribution. Now human
society is enormous, economic relations are to a high
degree complex ; but between the past and the present
there is a continuous chain of development. Events
of quite a different, nature have occurred—when the
forces of society in the struggle with nature declined,
the broad social ties broke down, economic relations
became narrower and simpler; here science has to
trace a different chain of changes, a chain not of
development, but of decline, of degeneration. The

1 “Doubinoushka’ (the “beam™) is a Russian song of labour

to the rhythm of which Russian labourers adapted their
movements while at work tugging a heavy load in gangs.—
TRANS.
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interest of science is concentrated on questions of
development and degeneration, for science is one
of the weapons of humanity in the struggle for
existence, for development.

This defines the essential features and order of our
further exposition.

2. THE MetHODS OF ECONOMIC SCIENCE

Economic science, like other sciences, employs two
methods of investigation : (1) The inductive method,
the method of generalisation, working from the par-
ticular to the general, and (2) the deductive, the
method of applying generalisations, which draws the
conclusions from the general to the particular.

The inductive method expresses itself in generalis-
ing descriptions. Observing a number of phenomena
we endeavour to find that which is common to them
all, and in this way we make the first generalisation.
In discovering other common features we make a
generalisation of a second order, and so on. If we,
for example, examined a number of smiths’ work-
shops we may discover features common to them all,
and taking these common features we can create for
ourselves a general conception of a smith’s workshop.
We can do the same thing with regard to a book-
binder’s workshop, a bakery, a tailor’s shop, &c.
Comparing these first generalisations and taking all
that which is common to them all, we may then
obtain a conception of artisans’ workshops in general.
We will then have a generalisation of the second
order. Taking the general features of this, and aiso
another generalisation referring to peasant farming,
we arrive at a broader generalisation, that of the
“economy of small producers.” When we denote
the general features of such a number of similar
phenomena we get a generalised description.

The processes of life are so complex and varied that
a simple description easily becomes confusing : in



8 A SHORT COURSE OF

phenomena closely related to each other one finds
certain symptoms sometimes present and sometimes
absent; sometimes they are expressed strongly and
sometimes weakly; all this frequently renders a
generalisation extremely difficult and complicates the
description. Under such conditions we must resort
to another method, that of statistical induction.
The statistical method enables us to see how
frequently one or other symptom is met with in a
given group of phenomena, and to what degree these
symptoms are expressed. With the aid of a general-
ised description of the ownership of property we dis-
tinguish in society two groups: ‘‘property owners”
and ‘““non-property owners.’”” The statistical method
may bring clearness and exactness in our investigation,
i.e., it will show with what frequency and to what
extent we will meet people in society belonging to
one or the other group. By employing the statistical
method, we may arrive at the conclusion that out of
a hundred million people, say eighty million are
similar to each other in that they own property, and
twenty million are similar to each other in that
they do not own property; and further we may learn
how many among these property owners are million-
aires, rich, or poor. But our method is not limited
to this function. Such calculations could, for
example, establish the fact that ten years ago in this
same society there were eighty-five property owners
out of every hundred, and that ten years previous
to that there were ninety out of a hundred. In this
way we perceive also the tendency of development,
i.e., the direction in which the changes in the facts
observed are going. But from whence this tendency
originated and how far it may go still remains un-
known to us: our statistics cannot show why the
number of people who have become poor during this
- period is greater than the number of non-property
owners who have become property owners during this
same period.
The fact is that while the statistical method gives
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us a more complete, more perfect, description of
facts, it does not, however, explain them. Every
phenomenon, particularly an economic phenomenon,
represents a complex result of many causes. The
statistical method cannot isolate these causes from
their chain, it cannot define which of them is more
common and fundamental, which of them is secondary
and casual, and, finally, it cannot tell us how any of
the causes unite with each other in actuality. In
the example we have taken it may appear that the
number of property owners which for a period of
several years declined, later on gradually or suddenly
begins to increase : this may happen, for example, as
a consequence of an agrarian revolution, which may
have divided the large estates of several thousand
owners among millions of labourers, and thus con-
verted the latter into property owners. The
statistical method cannot find the basis of phenomena,
and for this purpose we must resort to the abstract-
analytical method.

Eissentially this method simplifies facts by analysis.
In investigating facts, various complicating con-
ditions are isolated and removed so that the very
basis of the phenomenon is revealed. The isolation
or the making an abstraction of these conditions
is done either practically or mentally. Practical
abstractions are made very frequently in natural
science. They are done in this way : the natural
phenomena being investigated are artificially re-
produced in the laboratory, which makes it possible
to isolate these phenomena from a number of con-
ditions which usually complicate them. Let us take,
for example, the falling of bodies: the majority of
them fall vertically, some fall rapidly, others slowly,
some bodies fall in a zig-zag fashion, while others
not only do not fall, but even rise. Observing the
dependence of all these phenomena upon, for example,
the direction of the wind, it is not difficult to guess
that the resistance of the air plays the part here
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of a complicating condition. From this automatically
arises the task of as far as possible abstracting this
condition. We reproduce the process of falling in an
artificially created environment, i.e., we cause bodies
to fall in a tube from which the air has been pumped
out. Then it appears that lead, a feather, and
paper all fall vertically and with equal rapidity. In
this manner we discover the fundamental and per-
manent tendency of a given group of phenomena, we
discover their basis; we say that all bodies fall in
the direction of the centre of the earth with equal
rapidity. Having this law we can proceed further to
investigate the influence of the resistance of the air—
the most complicating tendency—and then the
influence of the wind, casual impetuses, &c., and the
phenomena become more and more completely and
exactly ‘‘explained’’ to us.

To make such practical abstractions is not always
possible and this method cannot be applied to all
phenomena. It cannot be applied, for instance, to
such a science as solar mechanics, and it cannot be
applied to our science. In this case we have to resort
to the mental abstraction of the complicating condi-
tions of the facts under observation. The best way to
explain the essence of this method is by example.
Statistics establish the fact that in capitalist countries
over a long period big capital increases, that the num-
ber of middle and particularly small capitals decrease,
and that the number of proletarians having no capital
luring the same period increases. The rapidity of
this process, however, varies in different countries.
In one it will develop rapidly, in another slowly, in.
the third an opposite tendency is observed, and in a
fourth the amount of small capital temporarily
exceeds the large. The statistics convince us that
the phenomenon indicated exists in all capitalist
countries; but pure capitalism does not exist any-
where ; it always contains some survivals of the feudal
system, of the handicraft system, and even some
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forms of the more distant past. These undoubtedly
are complicating circumstances of the phenomenon
we are investigating. In order to abstract them, we
divide our statistics into columns in the following
manner : in the first we place those countries in which
obsolete forms of society are most pronounced, like
Persia and Turkey; in the second, we place countries
where these survivals are less pronounced, like Russia
and Japan, &c.; and then such countries as England
and the United States, where capitalism is least of all
complicated by the survivals of previous economic
relations. We find then that the process we are in-
vestigating—the concentration of capital—goes on
most distinetly and correctly, in its purest form, in
those countries where the survivals of obsolete pre-
capitalist forms are least pronounced. Mentally con-
tinuing our columns until we have completely
abstracted these survivals, we arrive at a conception
of pure capitalism, and we come to the following con-
clusion : the fundamental and permanent tendency
of capitalism is the concentration of capital. This
abstract conclusion is the abstract law of capitalism.

The essence and significance of the three forms
of the inductive method are : the exact description of
phenomena, the determination of their number, and
the establishment of their fundamental laws; these
“‘explain’’ the phenomena. At the same time they
prepare firm ground for scientific forecasts, which are
made by means of the deductive method.

This method implies the application of generalisa-
tions and laws obtained by induction to particular
cases, and thus we draw our inferences and make our
forecasts in connection with them.

There are simple and complex deductions. If, for
example, it is established that the development of
capitalism is bound up with the process of concentra-
tion of capital, then, with reference to Japan,
which has entered the path of capitalist development,
we may assert that small producers will die out, that
the proletarian masses will increase, &c. Here we
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apply only one premise obtained by induction. The
case is, therefore, one of simple deduction. But for
the purpose of understanding and forecasting a definite
particular case, science most frequently has to apply
several inductive generalisations or laws simulta-
neously. If, for example, we have to forecast the
movement of the prices of commodities we must take
into consideration a number of generalisations and
abstract laws relating to the changes of the labour
values of these commodities, the changes in the value
of money, the influence of private capitalist monopoly,
&c., &c. This is complex deduction.

It is quite clear that the reliability and exactne-ss
of our deductions depend upon the general premises
from which we draw our inferences. For that reason
the power of deduction rests entirely upon the relia-
bility of what we obtain from our inductive methods.
In this sense, an inference (deduction) drawn from a
generalised description is less reliable than an infer-
ence drawn from a statistically established premise ;
the most strict and exact inferences are those which
are based on the general laws of phenomena, but as
the latter are obtained by the abstract-analytical
method, it is the chief and best support for the
deductive method.

When the abstract laws of a phenomenon are
established, i.e., when its chief tendencies are dis-
tinguished, and when the ties of the latter with
definite conditions are known, it is sufficient to know
the fundamental condition in order to be able to fore-
cast the essential features of the progress of the corres-
ponding events; in this lies the whole power of
science in general, and economic science in par-
ticular.

8. THE SYSTEM OF EXPOSITION

The social relations of production and distribution
change gradually and consecutively. Rapid transi-
tions do not take place, and sharp dividing lines
between the preceding and that which follows are not

&
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observed.  Nevertheless, in studying the economic
life of any society it is generally possible to divide it
into several periods, considerably differing from each
other in the construction of their social relations,
although not sharply separated from each other.

What is of greatest interest to us—and what is at
the same time most studied by science—is the
development of those societies which have entered
into the composition of “‘civilised’”” humanity of our
times. In its main features the path of development
of these societies is the same. Up to the present day
we observe two main phases which in some cases and
some particulars have developed umnequally, but in
essentials have developed almost equally; and a third
phase which belongs to the future.

1. Primitive Natural Self-sufficing Society.—Its
distinguishing features are : the weakness of the social
man in the struggle against nature, the narrowness of
separate social organisations, the simplicity of social
relations, the absence or the insignificant development
of exchange, and the extreme slowness of change in
social forms.

2. Commercial Society.—The extent of social pro-
duction and the variety of its elements grow. Society
represents a complex whole composed of separate
enterprises which only in a comparatively insigni-
ficant degree satisfy their requirements by their
own products, but mostly by the products of other
enterprises, that is by means of exchange. Develop-
ment proceeds through the struggle of interests and
social contradiction; the rapidity of development
increases.

8. Socially Organised Society—A Stage of Develop-
ment not yet Atitained.—The extent and com-
plexity of production continues unceasingly to grow,
but the variety of its elements is transformed to the
tools and methods of labour, while the members of
society develop in the direction of uniformity.
Production and distribution is systematically
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organised by society itself in a single purposeful
system which bears no trace of separateness, contra-
diction, or anarchy. The process of development
proceeds more and more rapidly.

In analysing the social relations of each period it is
necessary to explain why and in what manner they
arose, and why and in what manner they changed and
became transformed into new relations.

Owing to the inseparable connections of economic
phenomena with juridical and ideological phenomena,
economic science cannot avoid the question of the
mutual connection between the development of these
three spheres of social-human life.
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NATURAL SELF-SUFFICING SOCIETY
I
PRIMITIVE TRIBAL COMMUNISM

HE data on the basis of which one has to study

I the lives of primitive men can by no means be

called rich. No literature has come down to us
from primitive man because in his day there could not
have been any literature. The only memorials of that
period are the bones, tools, &c., found in the earth, as
well as traces of prehistoric social relations preserved
in customs, cults, folk-lore and roots of words.

There is yet another source to which one can resort
in studying the life of primitive man, and that is
the lives, relations, and customs of modern savages,
particularly those who are still in the lowest stages of
development.  But while resorting to this source,
one must observe great caution in the conclusions one
draws. We can no longer find savages who have not
come into contact with more developed people, and it
is easy to fall into serious error by taking for sur-
vivals of primitive customs those which, in fact, have
been acquired in comparatively recent times. It is
possible to fall into another error. A tribe which had
reached a certain stage of culture may lose the
greater part of its acquirements as a consequence
of unfavourable historical conditions. By taking such
a retrograde tribe for a primitively wild tribe one
may draw many incorrect conclusions.

In any case, the stock of information on the life
of primitive man in our possession at the present
moment is sufficient to explain the main features of
the social relations of ‘“prehistoric’® epochs.

1. TaeE PriMITIVE RELATIONS OF MAN TO NATURE

In the struggle with Nature man was armed very
badly, worse even than many beasts. The weapons
of Nature—hands, feet, teeth—were much weaker in
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man than, for instance, in large beasts of prey.
The artificial weapons, which to-day give man the
decisive advantage over the rest of animate and
inanimate Nature, at that time were so crude and the
number at the disposal of man so small that they could
not help him much in the struggle for existence.

In this difficult struggle primitive man was far
from being the master of Nature. Quite the con-
trary. The first period of the life of man is the
period of the oppression and the slavery of man, only
the oppressor and dominator is not some other man,
but Nature.

The first weapons used by man were undoubtedly
stones and sticks. These weapons, taken straight
from Nature, can be found even among the higher
apes. Nowadays there are no savages who do not
know some other kind of weapon.

The brain of primitive man was weak and
undeveloped ; no time was left to him for mental work
in the continual, exhausting struggle in which the
menace of death never' disappeared for a single
instant,

Nevertheless, man developed. The dull oppressed
slave of Nature, hunting for his means of life, fighting
for his existence, in the process of labour became
acquainted with the subject and forces of nature, from
generation to generation transmitted and accumu-
lated experience and improved his weapons. With
terrible slowness, during the course of many thousands
of years, inventions and discoveries were made.
Things were invented which to present-day man
seem extremely simple, but they were not cheaply
acquired by primitive man. By tying stones to
sticks, by working them up, by adapting them to
various uses, these primitive weapons eventually
evolved into many other tools—stone axes, hammers,
knives, spears, &c.

The discovery of fire must be ascribed to the very
earliest stage of the existence of humanity. Man could




ECONOMIC SCIENCE 17

have made the acquaintance with fire as a consequence
of lightning, the eruption of volcanoes, or forest fires,
which very frequently occur without human cause.
The examination of the scene of a fire taught our
distant forefathers the heating properties of fire, and
experience taught them to observe that fruits and
meat under the operation of a moderate fire became
more palatable and softer and that it was practical
to make use of these useful properties. We imagine
that at first fire was not obtained artificially, but was
simply maintained. Producing fire by means of
friction and creating sparks from flints was done at
a much higher stage in the development of technique.

Primitive man did not have any permanent dwell-
ing. He protected himself from the cold or heat and
rain under thick leafy trees, in bushes, and in caves.
For this purpose he also used hollow trees or pits in
the earth covered with twigs, at the bottom of which
burned a fire protected from the wind. Various kinds
of huts, portable and permanent dwellings, were
undoubtedly the product of a much later period.

These are the general features of the stock of means
which man employed in his struggle for existence.
The more perfect, but, from the point of view of
modern man, certainly primitive, tools appeared
later; among these must be included, for example,
hooks made. from fishbones, rafts, which later
developed into boats, and finally bows and arrows,
which placed man on a level with the strongest
animal.

Thus, little by little, productive labour progressed
in that early period of the life of humanity.

Industry consisted in securing fruits from trees,
hunting the smaller animals, fishing, making crude
tools from stone, wood, and bone, and crude clothing
from skins. This type of production may be
described as hunting, understanding by that term
the securing from external Nature of the means
of life directly supplied by her—either animals in the
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forest, fish in the waters, or fruits from wild vegeta-
tion. The chief feature of such industry is that it
does not completely secure to man the means of life.
The gathering of fruit, hunting, fishing, are occupa-
tions in which accident plays too great a part.
Primitive man did not know how to and, owing to his
nomadic life, could not gather a reserve; he had not
yet achieved those branches of production—agriculture
and cattle breeding—which give man security for the
mMoITow.

All man’s efforts were devoted to securing the
necessities of life. His daily labour was hardly suffi-
cient to feed him. Man’s whole time was spent in
the struggle for life. No surplus labour time re-
mained to him which could be employed in working
for another or improving the conditions of his own
existence. Labour did not create any surplus product
above that necessary to maintain life.

One day the savage hunter may have secured more
than was enough for him for that day, while on the
morrow he may have secured nothing, or else may
have fallen in an unequal battle with some strong
beast.

Under such conditions, it is evident that exploita-
tion, i.e., the acquisition of the fruits of the surplus
labour of another, was impossible as there was no
such thing as surplus labour. Under such conditions
only the crudest, most primitive method of gaining
some advantage out of another man was possible, and
that was to eat him.

2. THE CONSTRUCTION OF THE PRIMITIVE FamiLy
Group

Modern science does not know of any people who,
either in the present or the past, did not live in society.
Already in the primitive epoch there existed ties
between men, although not nearly as broad as now. It
was as impossible for a man in those days to dispense
with the assistance of others, in the struggle for
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existence, as it is now. Face to face with hostile
Nature, an isolated person would be doomed to speedy
and inevitable death.

However, the strength of social alliances was
extremely insignificant. The main reason for this lies
in the very low development of technique, and this,
in its turn, created another reason, viz., the extreme
narrowness of social ties, the insignificant extent of
separate societies.

The lower the stage of technical development, the
less perfect are the methods of the struggle for
existence, the more land space—*‘fields of exploita-
tion’’>—does man require for securing the means of life.
Primitive hunting was so little productive that under
average natural conditions a square mile of land
could not feed more than twenty persons. Such an
insignificant group of people had to spread themselves
over such an enormous territory that the maintenance
of social ties would have been a highly difficult task;
and if we take into consideration the primitive
technique of means of communication, the absence of
any kind of roads, the absence of domesticated
animals upon which it might be possible to ride,
the tremendous danger accompanying the shortest
journeys, it will become clear that the extent of
social alliances at that time, at the most, affected a
score or so of people.

To unite for the purpose of jointly conducting the
struggle for existence in those times was possible only
for such people whom Nature herself had united by a
common origin—the blood relation. Persons, not 1e-
lated by blood, did not enter into free alliances for
productive activity : primitive man could not think
of such a complex thing as a contract. Most impor-
tant of all, the terrible severity of the struggle for
existence taught man to regard with hostility all those
who were not bound to him by birth and co-habita-
tion. For that reason the social organisation of the
primitive period had the form of blood alliance or the
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gens. The limits of this form also limited the econo-
mic relations.

The fundamental productive relation of the gens is
simple co-operation.  Social labour activity is so
limited and simple that everyone is able to do every-
thing that everyone else is able to do, and everyone
separately carries out approximately the same kind
of work. This is the weakest form of the ties of
co-operation. In certain cases ties of a more close
character appear upon the scene : the collective execu-
tion of certain tasks which an individual could not
carry out by himself, but is carried out with the aid
of the mechanical force which is created in the com-
bined activity of a whole group, as, for example, joint
defence against some strong beast, or hunting such a
beast.

Later, but quite early, there developed within the
gens a certain division of labour. At first, this divi-
sion was based upon the physiological differences of
sex or age; hunting represented the occupation of the
adult male, the gathering of fruits was the work of
women and children, &e.

The distribution of labour among individuals could
not have been left to the choice of each individual;
the stern struggle with Nature did not permit that :
the activities of the workers necessarily had to be
strictly co-ordinated in order that there should not be
any fruitless waste of effort. Labour had to be organ-
ised by the general will of the gens, in accordance with
its common interests. The progress of the develop-
ment of the primitive blood alliance at this moment
can only be established approximately and in its most
general features. In its first form, the gens consisted
probably of the mother, and her children, who in
their youth required her assistance. After a time,
the advantages of co-operation made the ties of such
a family more permanent; the children did not leave
their mother, even when they reached the age of
puberty. The habit of co-habitation developed and
the people strove more and more to keep together.
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The gens grew, of course, only to such an extent as
the development of technique permitted; exceeding
those limits in its size the gens inevitably split up.

The forms of distribution in the primitive gens com-
pletely corresponded to the productive relations. If
the distribution of labour in production depended not
on the individual, but on the collective will, so the
division of the products of that labour must have been
the task of the whole group. The group gave to each
according to his requirements. To give to any of
the members of the group less than was necessary for
them was impossible, because such conduct would
have led to the deaths of members of the gens and to
the weakening of the group itself, and to give more
than was necessary was possible only in very rare
cases. Generally this was prevented by the insignifi-
cant development of production and the absence of
surplus labour (i.e., labour producing a surplus above
that which was necessary to maintain life).

Consequently primitive distribution bore an organ-
ised communist character. There were no traces of
private individual property. What was produced in
common was distributed in common and immediately
consumed. There was no accumulation.

8. T=aE Rise oF IbpEoLOGY

The first ideological phenomenon was speech, which
began to develop in that distant period in the life of
man when he began to leave the zoological state.
The origin of speech is closely connected with the
process of labour : it arose out of the so-called labour
cries. When a man makes some exertion it is reflected
in his voice and breathing apparatus, and involun-
tarily he gives utterance to some cry which corresponds
to the effort he is making. The sound ‘‘ha’’ uttered
by a woodman wielding an axe, the sound ‘‘ouch”
accompanying the exertions of the Volga bargees tug-
ging at the chain of the barge, the cry “ai-ai’> which
one hears uttered by Tunis paviers as they raise and
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drop the heavy ‘“driver’® are all labour ‘‘ejaculations®’
or cries.

The organisms of the individual members of the
gens were extremely similar because they were closely
related by birth and lived together amidst the same
natural conditions. It is quite natural, therefore,
that the labour cries of all the members of the primi-
tive commune should be the same, and that these cries
should automatically become the names describing
the particular action which gave rise to them. Thus
arose the first few primitive words. Changing and
becoming complex as their basis—labour activity—
developed and became more complex, it was only after
thousands of years that these words developed into
the numerous dialects of later times which philologists
reduce to a few roots of several no longer existing
languages.

Thus primitive words represented collective human
effort. There is not the slightest doubt about their
significance as organising forms for the labour process.
At first they regulated labour, infusing vigour and
correctness to the movement of the workers, and
subsequently acquiring the sense of imperative obedi-
ence, or call to labour.

Thinking is a later ideological phenomenon. It
represents, as it were, inward speech. Thinking is
composed of conceptions expressed in words and com-
prises ‘‘thoughts® or ideas. In order to think, there-
fore, it is necessary to have words, symbols which
can describe the thoughts contained in man’s mind.
In other words thinking arose from speech. (If we
assume the contrary—that speech is the product of
thought, that separate individuals ‘‘think®’ words be-
fore they had been previously expressed among men—
we arrive at a very stupid conclusion : a language thus
created would not be understood except by the one
who created it.) If that be so, then we have to admit
that not only words but also thoughts undoubtedly
arose out of the social process of production.

As we saw, words and conceptions served as rally-
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ing cries to work, and for combining labour efforts,
but this did not limit their function. @Words very
early became a means of handing down and preserv-
ing in the group the continually accumulating
labour experiences. @ The adult members of the
primitive communistic group have to explain to the
younger members their economic functions. For
that purpose, they point to some edible vegeta-
tion and utter a number of words expressing a series
of consecutive actions: ‘seek,” ‘“pluck,’” *‘bring,”
“‘break,’’ ‘‘eat.”” The young savage remembers
the instructions given him, and later is able to employ
the technical rules communicated to him, which are
the result of the accumulated experience of the older
members of the commune.

Later on these same words are applied to non-
human actions, to the spontaneous movements of
animals and inanimate objects. From this follows the
description of the phenomena of external Nature. In
the process of the struggle with Nature man observes
a certain consecutiveness in her events.  This con-
secutiveness he expresses in a corresponding combina-
tion of words, and creates for himself and his fellow
members of the gens the ‘““technical rules,’’ as it were,
of the phenomena of Nature which eases the struggle
for existence. Among these technical rules must be
included ‘“custom,’’ i.e., the established living relation
between members of the gens—the method of dis-
tributing the spoils of wars, the order established
during joint hunting expeditions, &c.

These are the general features of the forms of the
primitive ideology which, as we see, were organised
by the forms of production.

It would be absurd to seek for a ‘‘philosophy”’ in
the modern sense of the word in primitive man.
Philosophy first of all presupposes systematised ideas,
whereas the ideas of primitive man are scattered and
scrappy ; they were only bound by the labour pro-
cesses and natural phenomena to which they directly
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referred. If there were no philosophy, of course there
could be no religion, which represents a system, and is
always based on definite laws of existence.

From the point of view of our science, it is particu-
larly important to observe the collectivism of primitive
thought. Man did not put himself mentally outside
the group to which he belonged; he did not regard
himself as a centre of interest or striving ; he did not
think of himself as ‘“I,”” as modern man does, but
merged himself with the gens as part of a whole.
Thinking at that time was ‘““compact,” like the com-
mune itself, that is, it was equal for all the members of
the group. There was no individuality, no personal-
ity ; for centuries generations imitated each other, and
this imitation served to strengthen these stagnant
inert living forms.

Primitive thinking was of a very conservative
character.  This resulted from the conditions of that
labour life in which these thoughts grew. For the
development of life it is necessary to have a surplus
of energy, and, as we saw, the primitive communes
did not possess that.

It is perfectly clear, therefore, that the conservatism
of thought and ideas in general as organisers of the
forms of production were the cause of the extra-
ordinary slowness of economic development. Only an
elemental and powerful force over man could overcome
this inertness and conservatism of primitive ideology
and give an impetus to further development. That
force was absolute over-population.

4. Forces oF DEVELOPMENT IN PRIMITIVE SOCIETY

The size of the gens was strictly limited by the
level of the productivity of labour : with the existing
methods of production the group inevitably had to
break immediately increase of population brought the
numbers beyond a certain limit. Instead of having
one group, we have two, and each of these occupying
a certain field of exploitation may increase the popula-




ECONOMIC SCIENCE 25

tion to the limit when it will again inevitably split up
into two, and so on. Thus the increase of population
tends indefinitely to increase the number of inhabi-
tants of a given country. But the area of a country
is limited, and with the existing means of production
it can only maintain a definite number of people.
When the density of the hunting population has
reached, say, twenty to the square mile, any further
increase of the population will be superfluous and the
growing population will be faced with a shortage of
the means of life. This is what is called absolute
over-population.

Absolute over-population brings with it hunger,
disease, and greater mortality—a whole series of
sufferings. The force of suffering somewhat over-
comes the dull inertness of custom, and the progress
of technique becomes possible. Hunger compels man
to overcome his revulsion to everything that is new,
and the embryo of the new methods in the struggle
for existence commences to develop. These may
include methods which had clearly been known but
never applied, as well as those newly discovered.

The most important obstacle to the development has
been overcome, but another still remains, and that is
the lack of knowledge, the inability consciously to seek
new methods in the struggle against Nature. Owing
to this, development proceeds unconsciously, spon-
taneously, and so slowly that modern man can only
imagine it with difficulty.

The improvement of technique only temporarily
eases the sufferings that arise as a consequence of
absolute over-population. The new methods of social
labour in their turn prove inadequate where the
population has still further increased, and again the
power of hunger compels man to take a step further
along the path of development.

One of the first consequences of absolute over-
population is usually an intensification of the conflicts
between gens, and later the migration of whole tribes
to a new country. Such migration is as difficult a
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task for the dull minds of primitive men as every
change in technique.

The causes of development in primitive society are
as follows : The inertness of the forms of production,
sooner or later, inevitably leads to absolute over-
population, and this in its turn breaks down the inert-
ness. Owing to the extreme conservatism of primitive
social psychology the progress of technique almost
always lags behind the increase in the population, and
the shortage of the means of life is, generally speaking,
chronic.
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1I
AUTHORITARIAN TRIBAL COMMUNES

1. THE RisE oF AGRICULTURE AND CATTLE BREEDING

HE force of absolute over-population compelled
I primitive man little by little to perfect his

weapons and methods of hunting. This in the
course of time compelled him to go beyond the limits
of this form, and take up such new methods of strug-
gling for existence as would to a considerable extent
remove his dependence upon the elemental caprices of
external nature.

Agriculture and cattle-breeding arose in various
countries, evidently independently, and at first were
separated from each other in accordance with local and
natural conditions.

We can in all probability regard the discovery of
agriculture as the result of a series of ‘“accidental”
facts, which no doubt repeated themselves from time
to time. Chancing to throw away some grain
gathered from some wiid grain-bearing plant, after a
few months man discovered shoots of corn growing
in the place where he had thrown the grain. This must
have happened thousands of times without being
understood ; but sooner or later the connection between
these two phenomena must have forced itself into the
mind of the savage, and necessity compelled him to
make use of the connection. In all probability, this
discovery was made by the woman, who as a conse-
quence of having to take care of the children led a less
wandering life than the hunter-man, and was engaged
more in gathering fruits and grain.?

Primitive agriculture was very unlike modern

1 Among certain American ants has been discovered the
embryo of agriculture in the following form: The ants do not
sow, but carefully weed out.the grass from around the wild
herbs the seeds of which they ecat. Tt is possible that man’s
first steps in agriculture were similar.
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agriculture in its condition and the unreliability of its
methods. The plough is an invention of much later
times ; in the comparatively recent past, in by no
means primitive times, ploughing was carried on with
the aid of a tree trunk from which all the branches
except one had been lopped off, sharpened at the end,
and this made the furrow as the log was dragged along
the ground. The earliest agricultural tool was a
sharpened stick with which holes were made in the
ground to contain the seeds. We meet the same form
of land cultivation at the present time in South Africa
and in Angola, where a plant bearing the name of
mamoka is very widely cultivated by digging up

the ground with the sharpened end of a stick; the’

woman plants the stalks of the mamoka, which after a
few years give a plentiful harvest. Of course, there could
not have been any question of any more perfect
methods in the first stages of the development of agricul-
ture. We must assume that the cultivation of corn, so
widespread among the Slavs, was at first conducted
by them by the same methods as those adopted by
the Angolian woman. In fact the word  sokha”
(plough) in some of the Slav dialects means simply a
stick or a stake.

As for cattle-breeding, this in all probability arose
out of the custom of domesticating animals for the
sake of diversion. (Even to-day there are many savage
peoples, nomadic hunters, living at the lowest stages
of development, who have domesticated many wild
animals which are a burden rather than a source of
material advantage.) Later on, of course, the advantages
to be obtained from some of these animals came to be
understood, and their domestication was conducted
systematically.

Like agriculture, cattle-breeding gave men a certain
security of existence, and released a certain portion
of human strength, thus facilitating further develop-
ment. The primitive forms of agriculture and cattle-
breeding, even separately, increased the limits of the
size of the population of the country three or four
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times (in the average condition of the temperate zone
to seventy people to the square mile).

Agriculture at first very little affected the nomadic
form of life of savage tribes; it merely supplemented
hunting, and the tribe, submitting to the requirements
of the chase, usually continued to migrate from place
to place, only staying in one place long enough to allow
for the sowing, ripening, and harvesting of crops.
Cattle-breeding at first makes a nomadic life even
necessary. The cattle require pasturage, and when
grazing in one place is exhausted, it is necessary to
move to another.

In the course of time, the growth of the population
compels men to combine agriculture with cattle-
breeding, and to adopt a settled form of life. This
followed from the possibility of improving agricultural
instruments, and employing the strength of animals in
the work. The growth of the productivity of labour
permitted an increase of the density of the population
another three times (in temperate climates to 200 to
the square mile). From that time the life of man
became comparatively secure. Unlike primitive man
he no longer had to spend all his labour time in
securing the immediate means of life. The labour of
agriculture and cattle-breeding became more pro-
ductive : the quantity of productivity during a definite
period continually increased. Man has now spare time
to devote to the improvement of the means of pro-
duction and technique generally. Furthermore,
conditions are created in which some of the members
of society can be relieved from physical labour. The

means of existence are provided for them by the other -

members of the commune.

Thus over and above necessary labour there appears
surplus labour, which hitherto could only have existed
in a casual and temporary manner, but now has become
a permanent phenomenon.!

1 ¢ Necessary labour » is that part of social-labour which
serves to create and maintain the labour-power of society ;

“ surplus ’ labour is the remaining part of social-labour which
produces * surplus products.”

e T - v i —
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2. Tue DEVELOPMENT OF THE PRODUCTIVE
RELATIONS IN THE GENS

The increase in the productivity of social-labour
rendered possible a considerable increase in the size
of the gens ; cattle-breeding in particular, by creating
. more efficient means of travelling (riding with reindeer,
on horses and camels), permitted the maintenance of
social connections over a wider area than hitherto,
which still further permitted the extension of the
borders of the group. Thus the size of a society
began to be measured not in tens but in hundreds.
The Patriarch Abraham, for instance, could count on
417 men capable of bearing arms in his nomadic group.

The considerable growth in extent and complexity
of production gave birth to new forms of division of
labour. One of these is most important for further
development, and that is the work of organising
production.

While group production is insignificant in extent,
extremely simple, and calculated upon direct consump-
tion in the immediate future, the work of organisation
can be a common task, conducted simultaneously with
the work of execution, as such work does not exceed
the intelligence of the average member of the group.
When, however, it is necessary to divide hundreds of
various tasks suitably among individual workers, to
calculate the requirements of the group several months
ahead, to carefully co-ordinate the expenditure of
social-labour energy with these requirements, and closely
control this expenditure, then the task of organisation
is separated from the tasks of execution and the
carrying out of both by the same individuals becomes
impossible ; the former task now far exceeds the
mental capacities of the average worker, and becomes
the special function of the most experienced and
able persons. Firstly, in each group it becomes
concentrated in the hands of one man, usually the
oldest in the group—the patriarch.

In the first stages of organising labour, the functions

\
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of the person carrying out the work is hardly to be
distinguished from the activities of the other members
of the gens. The organiser continues to perform the
same work as the others. As the most experienced
person, people rather copy him than subordinate
themselves to him. But as the division of labour
develops and communal production becomes more
complex the work of organisation becomes completely
differentiated from the work of execution. The attitude
towards the patriarch, divorced from the direct process
of production, is now that of unquestioned obedience.
Thus in the sphere of production there arises personal
authority and subordination—a special form of division
of labour which has enormous importance in the further
development of society.

From the point of view of separate groups war must
be regarded as a special branch of production—as
social-labour struggles with external Nature—for human
enemies, to societies of Nature, represent external
elements just like wolves and tigers. In the patriarchal-
tribal epoch this sphere of production acquired con-
siderable importance because, more than ever, the
density of the population caused more frequent con-
flicts between men; among nomad cattle-breeders
the conflicts arising out of disputes over pasturage
became almost permanent.. War considerably facilitates
the increase and strengthening of the authority of the
organiser. War demands compact organisation and
strict discipline.  The unquestioned obedience to
leaders in war is little by little transformed to peace
times. It is quite possible that the authority of the
organiser first arose in the sphere of war and the chase,
and later spread over branches of production in pro-
portion as it became more complex. What must have
particularly facilitated the extension of the sphere of
authority of the organiser of war and the chase was
the fact that upon him depended the distribution of
the spoils of the one or other enterprise, and this in
itself gave him considerable cconomic power and
authority within the group.
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Evidently, organising labour represents historically
the earliest form of complex (skilled) labour. Labour
in the primitive communist group, where each one
could do everything that every one else could do, can
be regarded as simple labour. This is what the
labour of the majority in the patriarchal-tribal
groups consists of. The function of the organiser
is the only function that cannot be carried out irre-
spectively by any member of the group. This function
demands special experience, and, perhaps, more than
usual capacity. This labour is complexr < skilled”
labour, it represents a greater expenditure of energy
equal to multiplied simple labour.

The organiser was guided in his actions, at any rate at
first, by the common interests of the group. Basing his
calculations on the general sum of the requirements of
the group on the one hand, and the general sum of labour
at the disposal of the group on the other, he distributed
the work, and established the forms of co-operation
and division of labour. Of course he carried out his
complicated task very largely spontaneously, following
established custom and the example of ancestors;
only in the minor branches of production, where custom
did not give any direct guidance, did the organiser act
on his own initiative and according to his own
judgment.

The growing complexity of the task of organisation
in the course of time caused new changes in the structure
of the gens. The expansion of the group and its pro-
duction rendered the task of organisation impossible for
one man, and gradually part of this work was necessarily
transferred to other members of the group, usually to
the older and more experienced. Each one of these
became an organiser, although secondary and sub-
ordinate, of some part of. the group—for quite
understandable reasons, that part to which he was

! Simple labour is that labour which can be carried out without
special training by the average (in strength and development)
worker of a given society. With the progress of economic and
cultural life, simple labour, of course, progresses.
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most closely related by birth. Thus, within the
group there began gradually to develop families
grouped around the partial organisers, at the head
of which stood the patriarch. The differentiation
into families, however, did not develop very far in the
patriarchial epoch; the unity of the group always
prevailed over the separateness of its parts.

Gradually the family of the patriarch acquired
special importance. The members of this family were
in closer contact than any of the others with the general
work of organisation, and had more facilities than the
others for training themselves in that work. For that
reason it was from among the members of this family
that other organisers were elected when the old organiser
died or became inefficient. Naturally, the patriarch
strove to render such a state of affairs permanent, and
trained beforehand his nearest relatives for the task of
organising and the other members of the group to
elect them. In time this effort was crowned with
success ; the election of the organiser became an empty
formality, and the patriarch began himself to appoint
his successor; the function of organiser in a single
family became hereditary.

Such are the productive relations within the patri-
archal tribe. Besides these the inter-tribal connections
of human labour acquire considerable importance in
the patriarchal period.

With the break up of the tribe the ties between the
newly-established groups did not break up completely.
In certain cases where the strength of an individual
group proved inadequate, groups that were related to
each other (belonging to the same tribe) united for
joint action—for defence against invading strangers,
the hunting of large herds of animals, &c. At the head
of such enterprises stood either a council of elders
(organisers) or a specially selected leader.

Side by side with such organised co-operation there
appears upon the scene other forms of ties between
groups, viz., unorganised social division of labour.
As surplus labour becomes rather a common, and with

C
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the combination of agriculture and cattle-breeding,
even a permanent feature, so there arises a surplus
of products, stocks. Owing to the varying climatic
conditions in which the various groups live, or to
accidental circumstances, these stocks vary between
the various groups. The first forms of exchange
possibly arise out of the custom of related groups to
mutually concede these stocks to each other. Exchange
expresses the unorganised productive relations between
groups ; actually one group produces objects not for
itself but for others, and the others produce for the
first. To a certain extent labour is common between
the groups, but there is no organisation in this common
labour, each group being organised quite independently.

This form of social division of labour in the period
of the patriarchal-tribal relations does not play a great
part in the lives of the individual communes : each
group produces most of the things required by it
independently. As a general rule the things are
produced to satisfy the requirements of the commune.
Of commodity production in which the whole labour
process consists in producing for sale there can be no
question here. The patriarchal or the authoritarian tribe
therefore belongs to the period of natural (self-sufficing)
economy.

Thus the main features which distinguish the pro-
ductive relations of the patriarchal tribe from those of
primitive communism are as follows :—differentiation
between organising and executive work ; the extension
of co-operation and division of labour within the group,
and to a less extent between the groups; and owing
to the existence of surplus labour that unorganised
form of division of labour which expresses itself
in exchange begins to play an observable role.

All these forms evolve very slowly and their complete
development is conditional upon a settled form of life
over a long period and the combination of agriculture
and cattle-breeding. When this combination has not yet
been achieved these features are less pronounced.
Frequently pastoral nomads developed new forms of
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life more rapidly than pure agriculturists. This is due
in the first place to the greater productivity of cattle-
breeding than primitive agriculture, and secondly to
the more mobile life of the nomads which results
in more frequent contact and closer relations between
peoples.

8. THE DEVELOPMENT OF ForMSs OF DISTRIBUTION

To the extent that the organising activity in
production passed from the groups as a whole into the
hands of a single person—the patriarch—it necessarily
followed that the power of organising distribution
should also pass into his hands. Only the organiser
could without error decide in the common interests
what part of the social product could be immediately
consumed, what part could be used for further
production, and what part had to be put by for
reserve ; only he, taking into consideration the functions
of the individual members in the general work of the
group, could apportion to each as much as would be
necessary for the extension of those functions.

The more unaccustomed the majority of the mem-
bers of the tribe became to actual participation in
organisational work, and to watching over distribution, -
the less conditional became the right of the patriarch
to dispose of the surplus product. The {more the
general sum of surplus labour increased, the more
considerable became that part of it which the patriarch
employed for his own use, and consequently the
inequality in distribution between him and the rest of
the members of the group grew also. This already is the
embryo of exploitation, but only the embryo; for the
" man who carried out such a complicated task as that of
organiser actually carried out a far larger quantity of
work than any other man, and with him there
- necessarily developed more extensive requirements

than with others. The extent of exploitation was
limited by the general insignificance of production and
. the small variety of the products. The organiser had to
be satisfied with the same provisions as the rest, and
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even if he did select for himself the best that was
produced, for all that he could not eat ten times more
bread and meat than the others. It is true he could
exchange part of the surplus products for some special
article of consumption with another group, but this
happened comparatively rarely owing to the insig-
nificant development of exchange.

Furthermore, in those cases where the individual
groups united into tribal organisation for some specially
extensive enterprise, the product of the common
labour (the spoils of the common chase or the plunder
of war) was distributed by the same persons who
organised the enterprise, usually the council of elders ;
the distribution among the groups took place in
proportion to the extent to which they respectively
took part in the common labour.

4. DEVELOPMENT OF IDEOLOGY

The rise of an organiser of production within a group
gradually changed the relations of the individual to
the group and changed its psychology.

Although the power of Nature over men -had
decreased, a new power had arisen, viz., the power of
one man over another. In reality this was the power
previously wielded over the individual member by the
group, now transferred into the hands of one person
—the patriarch.

Equality of distribution was lost ; the whole product
of surplus labour remained at the disposal of the
organiser. But this inequality did not bear a very
pronounced character; the organiser simply did
what the group did previously—apportioned to each
what was necessary to maintain life and to carry out
his particular function in production. The organiser,
in the development of his requirements, did not greatly
exceed the other members of the group.

The ties of mutual aid, the compactness of the group
in the struggle against the outside world, still grew in
comparison with preceding periods. In the first place,
the more advanced form of co-operation and division of
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labour within the group more closely united its members
than formerly, when the greater part of the every-day
work could be done by a member of the group
independently, when simple * joint labour  prevailed ;
secondly, the unity of the group was partly strengthened
owing to the fact that it found concrete living embodi-
ment in the person of the patriarch.

At the same time, as a consequence of the same
condition there arose the beginnings of individualism,
which expressed itself in the individual distinguishing
himself and his own from the group ; personal interests
began to reveal themselves, whereas formerly there
were only the interests of the commune.

The function of the organiser of production was a
special function and belonged to the organiser alone ;
this is the main cause which gave birth in his mind
to individualist sentiments and ideas. From this main
cause developed others which operated in the same
direction.

The organiser had all the common stocks and the
whole of the surplus product at his disposal, which gave
him the opportunity of extending his requirements,
thus making him a still more outstanding figure in his
group. In carrying on any exchange he acted as the
actual owner of the property of his group, and having
business with an organiser he began to regard the
latter and later on himself as owners of the things that
were being exchanged. Thus gradually developed
private property ; at first exchange between groups, in
which the group acted as the owner of its goods, must
have created the conception of tribal private property ;
later the special function of the organiser in exchange
transformed the minds of men and created the idea of
personal private property.

However, the idea of personal private property
could become firmly fixed in the mind of the organiser
only when that function became hereditary, when the
group ceased to elect its patriarch, and consequently
when all traces of the origin of this authority from the
commune had disappeared. Individualism then found
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a firm basis for development. The idea of regarding
the property of the tribe as his own property became
still more firmly fixed in the mind of the organiser,
and the idea that he was the distributor of this property
under the control of the commune disappeared more
and more into the background. At the same time, to
the extent that actual control of the group over the
organising activities of its chief disappeared, the latter
more and more demanded the unconditioned obedience
of his tribesmen, and imbued his mind with the idea
of his personal authority over them. In their develop-
ment these ideas could not but meet with the resistance
of the other members of the group, and probably more
than one of the communes experienced severe internal
struggles. However, sooner or later, the strivings of
the organiser secured the upper hand because they
corresponded to the actual relations: the organiser
commanded actual authority over the products and
over the people, and this was necessary for the group.
Thus the patriarch was converted into the sole owner
and complete master of the group.

Essentially the psychological distinction which had
arisen between the organiser and the other members of
the tribe was not very great because the bases which
moulded men’s minds remained common, i.e., the
complete unconditional subordination to custom and
the conception of the group as a single indivisible
whole outside of which personal existence was
impossible. Even the patriarch himself, in spite of the
greater wealth of his mind, could not consciously raise
himself above the century-old foundations of tribal life
and felt no impulse to come into conflict with them.
The organiser was not a genius, he was not a man with
exclusive abilities, but the oldest in the tribe, a man
with many years of experience. His organising activity
was based, first of all and mainly, upon what his
predecessors had done, and only to an insignificant
degree did he employ his own inventiveness or reason.
Custom reigned in his soul as imperatively as it did in
that of his distant ancestor, the primitive communist.
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The conception of the individuality of the group
equally dominated the mind of the organiser, because
for him, too, under no circumstances was it possible
to live alone outside of the tribe, because he knew of
no other social ties but the tribal, and life outside of
" society meant death. The same consideration applied
to the other members of the group to even a greater
degree. Generally speaking, conservative custom had
not yet been shaken by the new relations, and individual
consciousness had only just begun to distinguish itself
from group consciousness. The only thing that had
disappeared was the conception of the wuniformity of
the group.

Thus the general mould of the mind of the patriarchal
group is little distinguished from that of the primitive
gens. Consequently the former obstacles to all develop-
ment to a considerable extent still remained. Nevertheless,
forces were created which reduced these obstacles.
Temporary intercourse and ties with other groups,
although weak, widened the horizon of individuality
beyond the limits of its own group, and the contact
between various forms of custom weakened their
conservatism.

Now arises another question: how rich and how
suitable as material for further development was
human knowledge at that period ?

Of course the thousands of years of life of tribal
societies did not pass in vain, men’s mental stock
became wider and more varied. The development of
speech made considerable progress. Primitive man, as
we saw, possessed very few words, and these had an
extremely indefinite meaning. At that time it was quite
sufficient. But the new stages of development brought
with them complicated labour operations and tools, and
above all division of labour—a whole economic system
guided by the chief of the authoritarian-tribal com-
mune, the patriarch. Speech became an extremely
necessary instrument of organisation and had to be en-
riched by additional words and their combinations.
Previous words became differentiated, changed their
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form, and little by little acquired more definite sense.
Such a development of speech became a mighty ideo-
logical instrument for progress in general, and for facili-
tating the task of organising labour in particular. This
instrument was particularly necessary for the organiser of
the authoritarian-tribal commune. With the expansion -
of production and the increase in the size of the commune
it became impossible to guide all the processes of labour
by means of gesture and mimicry. Besides this, the
development of speech became an extremely valuable
means for preserving the whole of the accumulated
labour experience. In order that this experience might
be to an extent permanently preserved in the memory
of the tribe, either in the form of recollections or oral
tradition, it was necessary to have a more or less
developed speech.

It would not be erroneous to assume that it was during
the period we are examining that man first began to
explain Nature to himself, and to seek the connections
between phenomena, and that this was the first time
that anything approaching a * philosophy ™ arose.
The essence of this philosophy was natural fetishism.

All the time man strove to explain to himself the
distant by the near, the unusual by the usual, what was
strange by what was understandable. New phenomena
appeared to be explained if they could be fitted into the
framework of old observations. What was nearest to
man and most customary were his relations to the
people surrounding him. Hence, throughout this epoch,
the general form of the philosophy of man bore the
impress of his social relations. Sometimes this was more
and sometimes less clear and evident. Natural fetishism
is that view of nature in which the relations between
things are regarded as the relations between men. The
separation of organising work from the work of execu-
tion created a peculiar duality in the internal relations
of the tribal society ; the mental forces, as it were,
separated themselves from the rude physical forces,
conscious beginnings from the spontaneous. The first
was personified by the patriarch, the second by the rest
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of the members of the group. At the same time both
elements were quite inseparable from each other, and
the one was impossible without the other. The work of
execution lacks all purpose without an organising will,
and the latter is quite useless without the former.

In the activities of the people surrounding him, man
was accustomed to see the influence of the will of
the organisers upon the ruder executing forces. In
accordance with that he explained other activities,
which he observed in the external world. Every
phenomenon to him connected itself into an inseparable
combination of two elements, a will which commanded
and a material form which obeyed. Even if he could
only see the latter, he was nevertheless quite unable to
conceive it without the former, and presumed the
existence of an organising force where he did not see
one. Thus arose the ‘“ souls of things.”” They took the
place of causes of phenomena, and upon them
knowledge could temporarily rest : man sought them
in everything, in stone, in vegetation, in animals and
in human beings, in fire and in water. Nature in all its
forms appeared to him as a homogeneous duality.

We saw that with the further development of the
authoritarian commune the function of organiser
reveals a certain division of labour; a complete
system of organisers is created headed by the patriarch.
Fetish thinking inevitably transfers these actual
relations to man’s natural surroundings. To a member
of an authoritarian-tribal commune the whole universe
appears to be directed by good organisers with a
supreme god at their head. This is the essence of his
religious conceptions.

Religion arose from the reverence for organiser-
ancestors. The succeeding patriarch recognised the
authority of his predecessor; he recognised his
superiority, and transmitted this attitude towards
patriarchs of past generations to his successors. Owing
to this, the dead patriarchs appeared the more superior
the more distant they were ; the most distant patriarch
being connected with a deity raised up high above
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men and commanding the whole of the phenomena
of surrounding nature. All the teachings of the
ancestors, all oral traditions preserved in the commune,
were regarded as a revelation of these gods and
represented the  religion ” of that epoch. Religion
at that time consequently was the general organisation
of experiences. Uniting into one whole the scattered
data of labour experience, it assisted in preserving in
the memories of men a mass of practical knowledge.
The religious myths, establishing the causes of the
connection between a number of phenomena of nature,
rendered it much easier to remember these connections
and the consecutiveness of phenomena.

Closely bound up with religion is another instrument
of organisation, and that is custom—the rules of co-
habitation, or social standards. Custom at first existed
simply as the teachings of the ancestors; but later,
with the development of religious cults, it was con
verted into the commands of the gods whose inexorable
will is now obeyed as was formerly the authority of
the patriarch.

While organising experience and establishing technical
rules and standards of custom, religion at the same time
acts as a brake on further development. The “ teachings
of ancestors *’ and ‘‘ commands of gods ”’ are all guiding
rules made sacred by conservative thought for centuries
and even for thousands of years. If in our age a
departure from customary standards frequently calls
forth a struggle with the older generation, then one
can imagine what a degree of resistance must have been
roused to any innovation in authoritarian-tribal life.

An elemental force on the one hand and a tremendous
wealth of experience on the other is necessary in order
to overcome this ideological conservatism.

5. ForcEs oF DEVELOPMENT AND NEW FoOrRMs OF
LiFe IN THE PATRIARCHAL-TRIBAL PERIOD

In view of the fact that social consciousness in the
epoch we are studying essentially represented the
same natural obstacles to development as in the
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previous stages of human existence, then the motive
power of social development must also have been the
same elemental force of absolute over-population.
To the extent that the growth of population caused an
insufficiency of the means of life, conservative customs
had to give way; technique improved and social
relations changed. The rise and gradual expansion of
exchange was an extremely important acquirement for
this development. The progress of exchange or, to be
exact, the social division of labour, perfecting itself
on the basis of the development of technique, itself
represents a mighty driving force for all development
that followed.

Another but less important acquirement of the
period was the appearance of * slaves.” Owing to the
rise of surplus labour, the organiser in many instances
considered it advantageous to increase the number of
the group. In doing so, he increased the sum total of
the surplus products at the disposal of the organiser.
For that reason it frequently happened in patriarchal
society that enemies taken in battle were no longer
killed, but included in the particular group and
compelled to take part in its production. These became
the slaves of the group.

It must not be imagined, however, that in
patriarchal society the slaves were reduced to the
position of chattels. They were almost on an equality
with the other members of the group to which they
were joined ; the joint character of the work closely
bound them to the rest and gradually wiped out the
memory of past struggles. It is doubtful whether the
organiser ‘‘ exploited ” them any more than his own
kin; they worked as the others worked. The slaves
were not sold, and generally the attitude towards them
was similar to that of American Indians to their
adopted prisoners.

The rise of exchange and the appearance of slavery,
at a first glance two extremely different facts, represent
a single very important feature: both represented a
violation of the old form of co-operation based exclu-
sively on kinship and the tremendous psychological
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similarity of individuals arising from it. Ties of kinship
are naturally saturated with the spirit of extreme
exclusiveness and a spirit of intolerance towards all
that which exists beyond its limits ; the new forms of
life, to a certain extent, contradicted this intolerance
and limited it. Out of this arose a number of other
social facts.

The domination of the ties of pure kinship was the
complete and unconditional domination of custom.
The force of custom in relation to the established forms
of life was so strong and personal self-consciousness
so weak that an individual was simply unable to come
into contradiction with and violate custom ; he could
not even imagine such a thing. There was no such
thing as crime. If anything happened that did not
accord with custom it was not regarded as modern
man regards a crime or an offence, but as an
abnormality. If a child was born with two heads it
was Kkilled as a monstrosity ; if a person violated custom
he was treated in the same way : he was killed or exiled,
which meant the same thing. This was not a punish-
ment, but instinctive self-defence against an inex-
plicable and dangerous phenomenon. Ideas of law and
the violation of laws, of morality and immorality,
absolutely did not exist; men followed custom by
force of the same natural necessity as that by which
they ate, drank, or slept.

With the development of new social ties not based
on kinship affairs changed. Violations of custom
ceased to be exceptional accidents. In the first place,
various customs began to come in contact with each
other, and the carrying out of the customs of one
group frequently meant the violation of the customs
of -another. Thus a slave prisoner in carrying out his
ancient tribal customs might easily interfere with the
normal progress of production in the group to which
he had been joined, and thus cause considerable em-
barrassment to his new comrades. In the same way
the proper carrying out of exchange relations must
frequently have violated the old deep-rooted habit of
regarding all alien peoples with hostility. The viola-
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tion of custom became a frequent phenomenon, and
society could no longer regard it as it had done hitherto.

A new form of life is thus created—the law of custom,
“ common law,” the essence of which is to protect
custom from violation. Crime is no longer combated
spontaneously, but more or less consciously ; it is tried
according to custom. A whole system of punishments
is established for various offences, and in general a
series of measures is adopted particularly with regard
to the violation of custom : these measures consist in
rectifying the damage already caused by some offence
and preventing its repetition. A conception arises of
the .legal—just, and the illegal—unjust; the first
means conduct which is in accord with custom, and the
second that which is not in accord with custom. Thus
arise those elements from which subsequently develop
morality and * law.”

The sphere of * law ” is usually sharply distinguished
from the economic sphere: for modern science this
distinction is conditional. Essentially, society’s struggle
against non-compliance with its laws is not to be
distinguished from other forms of fighting against
external nature; crime is an external social force,
hostile to the life of society, like cold or beasts of
prey. Thus law is a definite sphere of the struggle
against Nature. This special form of struggle has to
be studied in its technical aspects (methods of dealing
with the criminal as an element of external Nature),
in its economic aspect (the mutual relations between
members of society in the process of dealing with
criminals), and in its ideological aspect (the views of
men on law and the violation of law). Thus law lies
within the sphere of production and not outside of it.
In this sense the appearance of common law was of
considerable importance in the economic life of the
patriarchal-tribal commune.

Thus, one after another, appeared the embryos of
new forms of life. Generally speaking the patriarchal-
tribal form is the level on which the most backward
races are living at the present day.
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111
FEUDAL SOCIETY
1. DevELOPMENT OF TECHNIQUE

ATRIARCHAL-TRIBAL society formed itself
Pas a consequence of the rise of new methods of

production which secured to man the means of
life. Feudal society had its basis in the further develop-
ment of these means of production.

The technical conditions of the feudal period are :
the predominance of agriculture in production, with
cattle-breeding as a subordinate part, and a settled
life upon a limited area of land.

When the nomadic tribes of cattle-breeders first took
up agriculture it was to them a second-rate, subsidiary
branch of production, and was adapted to the con-
ditions of cattle-breeding, so that the areas cultivated
frequently changed. But as the density of the popula-
tion increased the area of land upon which they could
wander was curtailed ; the sphere of nomadic life was
reduced also in proportion as cattle-breeding became
limited in its development by the insufficiency of
pasturage ; agriculture became an important element
in the struggle for life. With a completely settled
form of existence it became the main sphere of the
struggle for existence, and cattle-breeding lost its con-
nection with the nomadic form of life; henceforth it
adapted itself to the conditions of agriculture and
became as it were a branch of it. Among those races
which, from the very first, took to pure agriculture,
agriculture gradually developed, lost its primitive
semi-nomadic character, and included cattle-breeding.
When the amount of free land became insufficient to
allow for the transference of the cultivated area to
another place as the land was exhausted, there
developed a new and more correct system of agri-
culture, viz., that of ‘‘ alternate fields ” in which a
piece of land that has become exhausted is allowed
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to lie fallow, while the other land at the disposal of
the commune is cultivated, and when that is exhausted
the previous land which in the meantime had become
‘““ rested ’ is put to use. The next improvement that
followed was that of the ‘‘three-field system,” t.e.,
arable land is divided into approximately three parts, of
which two are cultivated, one for winter crops and the
other for spring crops, the third being allowed to
lie fallow ; while recuperating for the next year’s
cultivation the land serves as pasturage for cattle.
Side by side with the three-field system there developed
the first form of artificial manuring—with animal dung.

These advances in agricultural technique, which re-
presented an undoubted progress, prevailed throughout
the whole of the feudal period, and the three-field
system outlived it in Europe by more than a century.

The other branches of the extractive industries
(hunting, mining) and the manufacturing industries in
the feudal period were in a very undeveloped and partly
embryonic stage. War in that period played an
important rdle as a necessary means of protecting
production as a whole and as the only means of
extending the territory of society.

Generally speaking, the variety of products was as
yet inconsiderable (conditions unfavourable for the
development of exchange), while surplus labour
represented a comparatively large proportion of
production (conditions favourable for the growth of
exploitation).

2. PRODUCTION AND DISTRIBUTION RELATIONS
IN THE FEUDAL GROUP

(a) The Agricultural Group

The increase in the productivity of labour led to
such an expansion of social organisation that the
commune now frequently consisted, not of hundreds,
but of thousands of inhabitants. At the same time the
condition of agricultural technique caused a certain
breaking-up of production within the commune.
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Already in the patriarchal-tribal group a partial
breaking-up into families was observed. This was
caused, as we have said, by the impossibility for the
patriarch individually to carry out the whole of the
work of organisation, and the necessity for him to
transfer some of it to subordinate organisers. These
subordinate organisers, however, enjoyed very little
independence, and production in the community was
carried on more or less as a single unit. With the
prevalence of settled agricultural life, production in the
form of small economic units—families—acquired
considerable independence in economic life.

In agricultural work, the work of the members of a
single family is usually sufficient, the co-operation of
the whole of the group is not required. Furthermore,
small family production in this case is more productive
than that of a large group. When crude methods
of cultivation are employed the application of the
concentrated attention and effort of a small group on
a small plot of land will be more able to draw out the
natural qualities of the soil than a large crowd spreading
their collective activity over a wide area.

Thus the agricultural commune bordering on the
feudal period consisted of numerous family groups
related by kinship, each of which, to a considerable
degree, individually conducted their farms. In their
size these groups represented something between the
ancient patriarchal tribe and the modern family ; they
corresponded to something like the Slav *‘ large
family  of a score or so of members which have
survived in some places even to our times.

Considerable productive ties, however, still remained
between the family groups. In many instances when
a particular family was unable to cope with its work
it was assisted by the neighbouring family, and even
by the whole commune. This happened usually in
constructing dwellings, and in clearing forest-land for
a new plot for cultivation, &c. The advantage of
collectivism in cattle-breeding was so considerable that
from the spring to the autumn all the cattle on the
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commune united into one herd, which grazed on the
common grazing lands under the observation of a
common herdsman. Included in the indivisible common
pastures was all land lying in fallow and land from
which the harvest had just been reaped ; thus every
allotment of land served the individual productivity
of the family group only during the period of pure
agricultural work. Mowing on the common meadows
was done collectively, and the hay divided among the
families in accordance with the size of their allotments.

Furthermore, even the right to use arable land
within certain limits was regulated by the commune ;
family production was not bound to a particular
allotment of land ; from time to time redistribution of
land among families took place. Then each family
either received a piece of land equal in size to that
which it formerly held, but in a different part of the
common lands, or the size of the allotment altered in
accordance with the size and labour power of the
family. This distribution probably took place at first
every year, and later every few years. The advantage
of these redistributions lay in equalising the advantages
and disadvantages of good and bad soils in the various
allotments. It should be mentioned that from the
earliest times the lands that were cleared from forest
by the individual labour of a family were not
redistributed. Consequently the fact stands out that
the commune at first assumed ownership of the common
lands by the ioint labour of the commune, either by
clearing uncultivated lands or by conquest.

It should be added that in certain cases the joint
labour of individual families was not everywhere
maintained in the same forms and to the same degree
according to local natural and historical conditions.!

! Traces of agricultural communism in the form of * the
common ownership of land ” have been preserved until recent
times in Switzerland, Southern Germany, in the Pyrenees, and
among the South Slavs.

In most cases agricultural communism was preserved in those
places where peculiar conditions existed demanding collective
labour in agriculture. Thus in the East Indies agriculture is
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In the agricultural commune of the beginning of the
feudal epoch there are also artisans, who, however,
do not specialise at their trades but combine them with
agriculture. Furthermore, each family individually
carries on some kind of craft, particularly spinning,
weaving, and the making of clothes. Where the family
cannot supply some want by its own labours, it resorts
to the artisan. The first artisans to arise were millers
and smiths ; later came tanners, dyers, bakers, joiners,
tylers, potters, and even * surgeons.” But these were not
artisans in the more modern sense of the word. In the
first stages of their gradual separation from the com-
mune, they did not execute orders, and still less pro-
duce for the purpose of selling, but were public officials
of the agricultural commune. At first the artisans
carried on agriculture, and only to a small extent
devoted their time to their craft. If, as a consequence of
that, the product of their agricultural work proved
insufficient for their maintenance, it was made up at the
expense of the * peasant mir ” as they would say in
Russia. They received regular maintenance in the
form of corn, vegetables, meat, and other products of
agriculture in return for which they performed the

based on artificial irrigation, on an extensive system of canals
which necessarily represents the work of a large group and not
that of an individual family. In these places it was possible to
observe agricultural communism in its purest form even in recent
times. In such communes the cultivation of the soil is conducted
by collective labour and the product is later divided among the
families. Spinning and weaving, however, is carried on by each
family individually as a subsidiary domestic occupation. The
commune has its artisans (smith, joiner, potter, barber, calenderer,
&c.) and officials (elder, keeper of accounts, inspector of
reservoirs, priest, &c.) ; these are appointed by the commune, do
not engage in agriculture, and are maintained at the public
expense. The function of organiser (official post) is not only
separated from executive labour, but divided among several
persons ; the control, however, is conducted by the whole
commune. This is due to the peculiar compactness of the
commune, which in its turn is caused by the peculiar agricultural
technique. Owing to this compactness the group preserves a
clearly tribal character. The commonness of origin continues to
define the limit of the economic ties.
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necessary work at their particular crafts required by
their neighbours. Later on the artisans ceased to work
at agriculture, and commenced to conduct their own
workshops and receive orders. Thus arose the social
division of labour, the beginnings of the modern
branches of industry. Under feudalism industry was but
weakly developed. But from the earliest stage of this
period some artisans, like millers and smiths, served
several neighbouring communes, and in this way was
created a certain productive tie between separate
communes.

The growth of the size of the commune and the con-
siderable individualisation of the family groups led
to the ties of kinship between the various families
gradually disappearing and being forgotten ; purely
economic ties represented the cement which bound the
commune as a whole.

(b) The Rise of the Feudal Lord

Where the development of the feudal group from the
agricultural commune was most gradual and most
typical, the consecutiveness of this development took
the following form :—

At first the construction of the commune was
distinguished by a comparative uniformity, the differ-
ence in the size of the various establishments not being
sufficiently great to secure to the largest of them
any decisive economic predominance over the others.
Business affecting the whole of the commune was
decided by a council of elders—heads of households ;
in the event of collective enterprises having to be
undertaken demanding a single organiser (particularly
in case of war), the council of elders elected a chief from
their midst who carried out the task temporarily, i.e.,
for as long as circumstances required it. When war
was conducted—as usually was the case—not by a
single commune, but by an alliance of kindred tribes,
the chiefs in their turn elected a temporary general
chief.

However, the embryo of economic inequalities already
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existed. One of these was represented—although only
temporarily—by the putting forward of an organiser
of common enterprises. The other was the private
ownership of land which existed side by side with
common ownership. The land that was cleared by the
individual labour of a particular family remained the
property of that family. In the same way, land acquired
by war, if divided among those who had participated
in that war, was not redistributed.

Nothing could be clearer than that the households,
distinguished from the rest by the superiority of their
economic power, under such conditions must have
acquired power more rapidly than the rest. In the
first place such households could with greater facility
extend the area of their lands by clearing new un-
occupied land : secondly, persons belonging to those
larger households generally occupied a more prominent
post in the organisation of military enterprises, and
consequently received a more considerable share of
the spoils——animate and inanimate. It would be well to
remember that among the animate spoils of war were
included slaves, which among the Russian Slavs were
called “ Tchilyad ” or “ Kholop” (menials) owing
to the fact that the agricultural commune inherited these
embryos of slavery from the patriarchal group in its
modified form.

Thus the inequality among economic units increased
and gradually destroyed the uniformity of the commune.
The influence of the richer families upon the course of
life of the commune increased more and more, owing to
the fact that their economic superiority enabled them
to place the others to a certain extent in a position of
dependence upon them ; the larger households could
undertake the construction of such undertakings which
the others were not able to do, for instance, the con-
struction of large mills or bakeries, &c. Being more
stable, the large establishments suffered much less from
all kinds of economic shocks, from famines or other
natural calamities, which were by no means rare when
technique was undeveloped. It often happened,
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therefore, that the richer families under such eir-
cumstances assisted the poorer ones out of their
stocks ; this the poor peasant repaid by working on the
rich one’s land, which thus allowed the latter consider-
ably to increase his area of cultivation and his
production generally.

In the course of time the actual power of the richer
families led to organisers of military detachments being
elected only from among their number, and, naturally,
these families took advantage of their economic in-
fluence to render such a state of affairs permanent.
They energetically resisted any individual attempt to
alter this system and gradually managed to convert
a custom into a law, the authority of the chief became
hereditary in his family, the temporary organiser of
war became a permanent one.

This period can be considered as the beginning of
the feudal period proper. The large landowner,
separating himself from the commune, firmly secured
for himself the function of military organiser, and by
various means succeeded in placing the commune in
economic dependence upon himself. This is the typical
feudal lord. He is the *““seignior” of the commune,
i.e., its powerful chief (literally ‘seignior” means the
eldest).

There were other instances where the rise of the feudal
lord took place much earlier, during the period of
transition from the nomadic patriarchal commune to
the settled agricultural commune. This happened
where the acquirement of land for settlement required
particularly long and stubborn wars, so that war quite
early left its impress upon the construction of the
commune.

Feudal relations developed rapidly and became
strengthened ; on the one hand the positive and
socially useful réle of the feudal lord in the life of the
commune, and, on the other, the economic and juridical
subordination of the peasants to him grew and became
more permanent.

The feudal lord built a strong castle to which the
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peasants under his protection fled in the event of an
attack by enemies. He saw to the construction of
roads and bridges, &c., for the commune. In every
case when the peasant homesteads could not cope
with their affairs with their own resources, the feudal
lord came to their assistance ; he organised systematic
support for them in the event of bad harvests or
destruction by war. All this required the expenditure
of resources and, of course, the feudal lord was not
inclined to sacrifice the resources of his estate for the
sake of his peasants gratis. The peasant paid for all
the care which the feudal lord devoted to him with
his labour.

Feudal exploitation had two main forms : the first,
compulsory labour, the basic and earliest form ; the
second, the payment of dues. When the feudal lord
was little more than a rich peasant, forced labour
existed as the customary form of repaying debts ; when
the power of the feudal lord became stable, it became
a permanent obligation on the peasant; the peasant
had to work a certain number of days in the year on
the feudal lord’s estate. Sometimes the feudal lord
found it more advantageous to receive his dues not
in the form of labour, but in the form of finished
products. These dues were imposed mainly, and to
an increasing extent; upon the products of handicraft
labour. The extent of these feudal dues in kind, as
well as the feudal labour service being established,
was preserved by customary law. Of course, in case
of necessity, the seignior could easily secure an increase
in his dues.

Feudal labour service (serf labour) and feudal dues
are forms of exploitation which are simple and frank.
Feudal labour service is the direct and obvious acquisi-
tion of surplus labour, and feudal dues is the acquisition
of surplus product.

Based on feudal labour service and feudal dues the
seignior’s estate, like the small peasant’s homestead,
was almost exclusively self-sufficing. Of course the
feudal lord, to a greater extent than the peasant,
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could resort to exchange for the purpose of satisfying
his more refined requirements, but even for him this
was exceptional—exchange was still very weakly
developed—and most of what he required he received
from his serfs.

As long as the feudal estate was run on self-sufficing
lines—on a basis of consumption—the extent of serf .
labour and feudal dues was limited by the require-
ments of consumption of the feudal lord. For that
reason the burdens of the dependent population were
comparatively not great; naturally they increased
with the progress of exchange, as a consequence of
which the requirements of the feudal lord developed.

The relations between the feudal lord and those
under his authority were not quite uniform; one
section of the peasants were in a state of greater
economic dependence, bore greater . burdens, and
accordingly were to a greater measure juridically
more subject to the feudal lord than others; the
other part were in comparatively more favourable
conditions ; custom preserved these differences and
transmitted them from generation to generation to
the descendants of the peasants.

These differences depended partly on the character
of the obligations borne ; a smith, for instance, -who
paid only dues to the lord, and having practically no
other business with him, could naturally be more free,
economically and legally, than an agriculturist who
had to perform serf labour and consequently for a
certain period would be in a position of complete
servitude. Sometimes the distinctions in obligations
were due to historically created relations. Later,
settlers whom the feudal lord had invited to settle on
his estate on conditions of exemption were to a less
extent serfs than the old members of the commune.

Some of the lord’s subjects dwelt in the manor as
his personal servants and did not engage to any extent
in productive work. Their servitude reached the
highest degree, because, unlike the peasants, they did
not have their own homesteads, but lived entirely
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by the grace of the lord. These were domestic slaves—
menials.

Only the most dependent of the lord’s subjects were
deprived of the right of migration, to go to a place
outside of his authority. Others could do so, but in
doing so they were deprived of their land and stock.
In order to understand the logic of such relations it is
necessary to take into consideration the following.

The most general position of the economic dependence
of the population upon the feudal lord expressed itself
in that the latter was regarded as the lord of all the land
upon which his subjects lived. Because agriculture
played such an important part in the productive life of
society, it was natural that the feudal lord should strive
to acquire complete domination over the land, which
meant at the same time domination over men. With
the economic superiority of the feudal lord, his efforts
could not but be crowned with success. It often
happened in those disturbed times that a free peasant
owner voluntary gave up his land to the neighbouring
feudal lord in order to enjoy his protection, and im-
mediately receive it back in fief, ¢.e., on conditional
possession. The title of supreme owner of the land did
not mean, however, that the feudal lord could arbitrarily
dispose of the land ; in practice he submitted to custom.

The economic independence of the feudal group was
very considerable, but not absolutely so. In war above
all it was found that the foreces of an individual group
were insufficient to resist the surrounding encmies as,
for instance, in the attacks made by the nomadic
races which frequently made raids on feudal Europe,
or by the more powerful neighbouring feudal lords.

On this ground there developed between the feudal
lords relations similar to those existing on the feudal
estate between the lord and his peasants. Just as the
requirements of military defence compelled the peasants
to submit to the feudal lord, so did they compel the
weaker feudal lords to submit to the stronger.
Voluntarily, or after an unsuccessful struggle, the
seignior recognised the more powerful seignior as his
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lord and protector—suzerain. Together with his
followers he fought under his over-lord in war—his
form of feudal service—and sometimes paid him
definite dues. In certain cases he was subjected to
the court of the suzerain. Generally the suzerain did
not meddle in the internal affairs of his vassal.

The suzerain in his turn was usually a vassal to a
still more powerful seignior, &c., right up to the king.

The king was but the last link in the chain of feudal
lords. The king did not interfere in the internal affairs
of his vassal states, nor for that matter was his influence
on their external affairs very great. Frequently the
authority of the kings and of the suzerains existed
only in name.

Under such conditions—the split-up character and
the weakness of the ties between the parts of the
social organisation—the undeveloped technique which
continually created ‘ absolute over-population ”—the
feudal world was doomed to constant wars.!

1In speaking of ‘ absolute over-population” of the feudal
period, it should be observed that the meaning of the term
over-population is now slightly changed. Over-population
of the feudal period not only means that some sections of society
have not enough of the means of life, and that this alfects only
the lower classes of society ; it means also the over-population
of the feudal classes. Even if the family of the feudal lord did
not increase, the stagnation in technique and the increase in the
number of the peasantry would make it more difficult for the
feudal lord to secure the means for satisfying his own external
requirements from the peasants on his own estate. This would
become even more difficult if the family of the feudal lord
increased. Here again it is a question, as before, of the discrepancy
between the quantity of articles of consumption possible to
produce with the given technique, and area of land and the
requirements of a growing population; we must take into
consideration, however, not only the daily requirements of the
mass of the population, but also the highly developed demands
of the feudal lord.

As the extensive demands of the feudal lord are determined by
the social relations of the given socicty, we can regard over-
population as originating not only from the stagnation in the
relations between man and Nature, but from the character of
the developing relations between men (the transition to the
‘“ relative ” over-population of the subsequent periods, which
depends almost exclusively upon the second cause).
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(¢) Individualisation of the Priest Class

In the early stages of the development of the
authoritarian-tribal commune, the patriarch was the
organiser, not only of peaceful labour, but also of
war ; even if he did not himself possess the qualities
of military chief he elected a temporary chief, as
circumstances required, but retained general 'control
and leadership in his hands. ‘

The development of feudalism put forward the chief
as independent and hereditary military organiser. The
tribal commune split up into family groups and was
converted into a comimunity of neighbours. The labour
activity of the family groups was conducted under the
guidance of its head, the master of the house. What,
then, remained of the organising functions of the
patriarch ?

In spite of the considerable independence of the
family groups considerable economic and social ties
were nevertheless retained. The general control over
their activities and the ties between them, the unifying
peaceful organisational functions which were formerly
carried out by the patriarch, could neither to any
extent be transferred to the feudal lord to be specialised
in his own particular activities, nor to the head of the
large families, the sphere of leadership of which was
too narrow. This general control, the general peaceful
organisational functions, were transferred to the
successor of the patriarch—the priest.

The priest was the conservator of the accumulated
experience of society handed down by the ancients. As
this experience was handed down in a religious form of
commandments and revelations of deified ancestors,
the priest appeared as the representative of the gods
and as the link between them and the people. But the
main function of the priest was of an economic-organisa-
tional character and was of tremendous importance in
life.

Thus, it was extremely important for every agri-
culturist to know when to begin ploughing, sowing,
&c. The fruitfulness of the work depended entirely
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upon the proper distribution of the seasons. But an
exact distribution of the seasons of the year is possible
only with a knowledge of astronomy. Only the priests
had this knowledge, for, owing to the accumulation of
the observations of the sun, moon, and the stars,
handed down to them throughout centuries, they were
able to draw up a calendar sufficiently exact for
agriculture.

In some countries like Egypt, Mesopotamia, and
Hindustan, considerable exactness was required in
determining the seasons. In these countries, owing to
the melting of mountain snows or to tropical rains,
the rivers periodically overflow their banks and flood
wide expanses of territory bordering them. These
floods, while making the soil very fertile, at the same
time like a seething element threaten destruction to
man and all that he has created. In order to take
advantage of one and avoid the other it is necessary
to have a strict calculation of the seasons and complete
knowledge of the connections between the seasons of
the year and the level of the water in the rivers. This
was the business of the priests, who in these countries
developed astronomy and kept an exact record of the
floods. But to observe the floods was not sufficient ;
it was necessary, as far as possible, to regulate them.
For this purpose it was necessary to cut canals, construct
dams and sluices, artificial ponds and lakes. It was
necessary to construct them and keep them in good
order, and later to use them for increasing the field of
labour by irrigating adjacent waterless districts. In
this respect the ancients performed real miracles of
technique.” Information has been preserved, for
instance, of the famous lake Meridu, with the aid of
which it was possible to cultivate a tremendous area of
ancient Egypt which now represents a waterless sandy
“desert in Libya. For such work it was necessary, of
course, to have engineers with considerable knowledge
of mathematics. These were the priests who were
particularly distinguished by their knowledge of
geometry.
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The work of peaceful organisation did not exhaust
all the functions of the priest. Continuing the work of
the patriarch, he usually had charge of social hygiene
and medicine, i.e., helped in preserving the labour
power of the community. The priests also under-
took the education of the youth, and thus trained
future members of the society. They also sanctified
marriages and burials and gave advice in family
affairs.

They carried all their stock of knowledge in their
heads and orally transmitted it from one generation
of priests to another. In the course of time the art of
writing developed, which, so to speak, was monopolised
by the priests. In ancient times, and partly in
the Middle Ages, they were the only literate people.
The hieroglyphics and cuniform inscriptions which
describe the social life of the ancient East were made
by priests. Such also was the case in the feudal world
of medieval Furope, where the ability to read and
write was the distinctive feature of the clergy.

They were not only organisers in the narrow sense of
the word, but were also scientists, legislators, doctors,
and teachers ; in some countries they developed their
control over all relations between men to, such an
extent that they controlled even the thoughts of their
flock. This is evidenced by the practice of the
* Confessional ”” in the Christian and in some other
religions.

The organisation of the priests developed side by
side with that of the secular organisation of the feudal
lords : in the majority of cases, military combinations
were followed by ecclesiastical combinations. The
type of organisation of the clergy was that of the
secular authoritarian organisation, %.e., a chain of
subordinates and superiors, a hierarchy of priests ;
in medieval Europe, for instance, deacons, priests,
and above them abbots, bishops, cardinals, and above
them all, the Pope. Unlike the secular feudal lords, the
clergy were always distinguished by their compactness
and discipline. The peaceful character of their main

P ———
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functions did not create grounds for quarrels and
differences such as occurred among the secular feudal
lords, but it was precisely these differences and struggles
within the feudal world which imperatively demanded
particularly close unity in, the functions of peaceful
organisations. '

The clerical organisations, church, monastery, &ec.,
were a considerable social force and became the feudal
owners of large estates, and frequently the suzerains of
secular feudal lords. Like the secular feudal lords they
lived on the surplus labour of the peasants, who gave
them either part of the products of their labour in the
form of feudal dues, or part of their labour time in the
form of serf labour. This surplus labour served as the
source of income of the priests, to which was added a
special tax on the faithful, like the tithes of Europe.

In their domains the priests not only organised
productive work, but also military defence. Monasteries,
for example, were like the feudal castles, fortified
points which frequently put up extraordinary resistance
against attacks from without. Things went so far that
cathedrals and monasteries organised their own armed
forces. :

The social-economic functions of the Catholic Church
in medizval Europe gave it unparalleled power over
the minds of the people. As a consequence of this,
apart from its usual revenues, the Church received
numerous offerings of property, land, labour, and
products. All this, of course, facilitated the economic
power of the Church. In order to have a conception of
her wealth, it is sufficient to say that towards the
end of the Middle Ages it managed to concentrate in
its hands nearly a third of the known world.

This was facilitated by the manner in which the
Church employed its revenues. It is necessary to bear
in mind that feudal society as a whole was a self-
sufficing system, and that the revenues of the Church
consisted mainly of the products of agriculture. The
clergy itself were unable to consume this mass of
products, and it was able to sell only a small part
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owing to the weak development of exchange. This
laid the basis for the wide philanthropy of the Church.
The monasteries organised relief in cases of famine,
which, owing to the weak development of technique,
was a permanent guest in medizval Europe, and took
under its care the poverty stricken and cripples, who,
owing to the incessant wars, were numerous in feudal
society. All this, of course, ¢ncreased the influence of
the clergy.

The relations between the clergy and the secular
feudal lords varied considerably. In most cases they
were in a state of peace and alliance, but sometimes
they waged stubborn wars between each other. For
" the defence of its economic power, and the maintenance
of its authority amidst the unceasing convulsions of
feudal society, the clergy had to resort to the organised
military power of the secular feudal lords ; the latter,
however, required the material aid of the clergy.
Feudal society represented a system of naked and
avowed exploitation, and for the maintenance of their
authority the feudal lords had need of a force that
would keep their subjects in submission. Such a force
was the Church which possessed enormous influence
over the masses. The feudal priests always preached
humility and slavish submission to the powerful of
the earth. By this means they strengthened the
authoritarian basis of the feudal world.

But the source of existence for both the clerical
and secular feudal lords was the same—the surplus
labour of the subject peasants—which they divided
among each other. This division was frequently the
cause of differences which even led to open conflicts.
These struggles sometimes continued for centuries,
and in accordance with conditions were decided at
one time in favour of the secular and another in favour
of the clerical feudal lords. If the historical conditions
are such that the country is subjected to frequent
attacks from outside, then the functions of peaceful
organisation become of minor importance and power
is concentrated in the hands of the military organisers,
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the secular feudal lords. That is what happened in
Russia, for example, where the dukes proved stronger
than the clergy. But in those cases where the functions
of peaceful organisation acquired greater importance
in life than the functions of the organisation of war,
then the clergy secured the upper hand over the secular
feudal Iords. This happened in Western Europe where
the clergy subordinated feudal power to itself. In a
number of cases, like ancient Judea, East India, and
ancient Egypt, domination passed from the priests'
to the secular lords and back again.

In general the economic structure of feudal society
can be represented in the following form. On the basis
of petty. technically weak agricultural production,
from which the manufacturing industries had not yet
developed, were created small but rather compact
natural economic (self-sufficing) organisations — the
agricultural communes. In those spheres of communal
production which demanded a single organising mind
arose the power of the feudal lords, who combined
the roles of partial organisers of production with that
of partial distribution. The necessity for a wider
military corporation created a complex, unstable
organisation of suzerainty based on the limited sub-
ordination of one feudal lord to another. A number
of other social requirements which the military feudal
organisation, owing to its specially military character,
could not satisfy were supplied by the general organi-
sational functions of the priests, but here again not
in the sphere of production but in distribution. At
.the same time, exchange, linking up the ends of these
economic and organisational ties, played an unobserved
but necessary role in social life, mainly in the embryonic
form of exchange between neighbouring groups, but
partly also between various groups and even various
countries.

The origin of ' the feudal system is frequently
explained as a result of the conquest of one race by
another. In some cases this is true. The feudal lords
were conquerors, and the subject population were the
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conquered ; it is quite understandable that under
such conditions it was quite easy for two sharply-
distinguished estates—classes—to arise. But in order
to establish the feudal system in the conquered
countries it must first of all have existed in the land of
the conquerors, as was, indeed, always the case.

3. Tue DEeEvELopPMENT OF IDEOLOGY IN FEUDAL
SociETY

In the sphere of ideology feudal society made
€normous progress.

Growing out of a comparatively small tribal
commune, the social organisation of feudal society
spread over an enormous territory and united hun-
dreds of thousands and sometimes millions of people.
Technique progressed, and production became more
complex than in preceding periods. In order to maintain
the productive ties between men, in order to express
and establish. the complex inter-relations of their
operations, their tools, materials, and labour, it was

necessary that the fundamental means of organisation

—speech—should develop; and, indeed, during the
period with which we are dealing speech acquired an
enormous power of expression and flexibility. Not
only did the number of words increase many times,
but acquired many forms of combinations and aspects,
as, for instance, declensions and conjunctions in the
Aryan and other languages.

In its general construction, feudal society—like the
preceding society—was based on authority and sub-
ordination, only in considerably complicated forms.
Society represented a hierarchical ladder in which
each lower rung was subordinated to the higher. This
social economic structure of feudalism determined
the character of human thought which essentially

remained authoritarian, only considerably developed

and more complex. In the sphere of thought, primitive
animism—ascribing life to all inanimate objects,
which in the mind of the savage act according to
the dictates of their * spirit ’—is supplanted by a.more

— W
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subtle and flexible creed. Instead of the direct orders
of the organiser and the execution of these orders,
man sees 1n life a long chain of ties ; orders are given,
for example, from the pope to the king, from the
king to his more powerful vassals, and from them
to the lower orders, and so on to the lowest peasant.
In accordance with the * terrestrial *’ i.e., social, world,
the world of imagination is constructed ; the world
is filled with demi-gods, gods, and superior gods which
in the hierarchy of the feudal chain direct the various
elements of Nature and the universe as a whole. Thus
in the religion of the Greeks, which arose in the period
of early feudalism, the supreme lord of the universe
was Zeus, after him came his most powerful vassals,
Poseidon and Pluto, to whom in their turn were
subordinated thousands of the most varied kinds of
gods. In some feudal religions the places of the minor
gods are taken by saints to which a definite sphere
of activity is allocated, but here there is only a difference
in name. Thus in Slav creeds St. Elijah takes the
place of the ancient god Perun and is supposed to
command the thunder and lightning; Nicholas * the
miracle worker ” is the successor of Dazhbog, the god
of fertility of the soil, &ec.

The relations between the gods are repetitions of
the relations between the ‘‘earthly gods,” i.e., the
feudal powers. Through the agency of the priests,
dues are paid to the gods in the form of sacrifices,
and serf labour in the form of votive offerings to
the church.

Authoritarian, feudal ideology saw in everything
the “ finger of god ” and was remarkable for its extra-
ordinary completeness. It was clothed entirely in
religious conceptions which united practical and
theoretical knowledge and legal and political ideas.
It thus played the rdle of universal organiser in life.
At the same time, and for that very reason, it was a
weapon of the domination of the priests who were
the possessors of the most important technical and
socio-organisational knowledge of the feudal epoch.

D
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The sphere of ethics, ¢.e., the rules regulating the
inter-relations between men, was also wholly imbued
with religious ideas. No clear dividing line had yet
been drawn between “law ” and * morality,” “ sin ”
and ‘crime,” “virtue” and ‘duty.” What was
condemned by society as displeasing to the gods, an
evil deed, may become an object of persecution ;
every law was sanctified by religion which always
demanded subjection to the earthly authorities, as
representatives of the heavenly authorities.

Under the class structure of feudal society, the
functions and the organisation of each class were differ-
ent from the other, and for that reason the standards
of law and morality, as instruments of organisation,
were different with each class. The * rights  of one
class differed from the * rights ” of all other classes.
In the same way their “ virtues,” * honour,” and
“ decency ” differed also. What was regarded as a
terrible crime in one class was regarded as a mild
offence in another. A feudal lord could kill a peasant
almost with impunity, but if a peasant, even in self-
defence, killed a feudal lord he was subjected to the
severest punishment. The * virtues ”’ of a feudal lord
were brutal courage and pride of birth, both of which
were necessary for his military functions and the
preservation of his power; the virtues of a peasant
were humility and patience. All this was necessary for
the preservation of the existing class society, and feudal
religion sanctified it all as being established by the gods.

Taken as a whole feudal ideology, like authoritarian
ideology, was extremely conservative. All that which
was not clothed in religious conceptions, <.e., tradition,
the commandments of ancestors and of fetishised
ancestor-gods, was rejected and was frequently
persecuted as atheism and heresy. Anything new in
technique, in the organisation of life, in ideas, compli-
cated and embarrassed the position of the governing
classes and threatened the pillars of their authority ;
they were deeply interested in the preservation of the old.

The clergy, the guardians of religious tradition, were

.-
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particularly imbued with this spirit. It was the clergy
who frequently sent the inventors and thinkers of that
epoch to the block and the stake.

In spite of the deep conservatism peculiar to the
feudal society it developed nevertheless, and much
faster than patriarchal-tribal society. The conservative

ideas were opposed by the growing and more complex:

social system and the tremendous experience accumu-
lated through thousands of years. The forces of develop-
ment now began to operate much more intensively than
before, and to these were ever added new forces.

4. THE ForcEs oF DEVELOPMENT AND THEIR
TeENDENCY IN FEUDAL SoCIETY

The elemental conservatism of the feudal period, like
the conservatism of the tribal group, but less firm and
stubborn, had to give way before the operation of an
elemental force. This force was absolute over-popula-
tion, produced as a consequence of the absence of
progress in technique and the insufficiency of means
for satisfying the requirements of society.

The first effects of absolute over-population or
‘“land shortage ” were the innumerable wars of the
feudal world. As has been explained, it was these wars
that mainly led to the conversion of the free agricultural
communes into the feudal groups and created the
type of organisation of feudal society. To the extent
that feudal society grew and developed, the scale of
war increased also. Thus the unification of the feudal
world of Western Europe under the Papacy was followed
by the Crusades. These were wars directed towards
overcoming the continually increasing land shortage.

In any case war was the least advantageous method
for feudal society of ridding itself of its surplus
population, for by destroying the productive forces
of feudal society it thereby created a new surplus
population, if not among the conquerors, at any rate
among the conquered. Therefore there necessarily had
to be some, even if very slow, technical progress.
In agriculture, until the end of the Middle Ages,
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progress was very inconsiderable; in this sphere
human understanding represented the greatest obstacle
to development. Things were different, however,
with manufacture where conditions for development
were much more favourable. There, progress was much
more rapid ; technically improved methods of produc-
tion were developed, such as were possible in view of
its petty handicraft character, and handicraft gradually
separated itself from agriculture and became specialised.
Thus the social division of labour became more
pronounced, and consequently exchange increased.
The artisan strove to live nearer to the place where he
could sell his products, and moved gradually to the
growing centres of exchange—the towns.

In briefly defining the general tendencies of the

changes taking place in feudal life, it should be said that,

operating by various means, absolute over-population
'led the feudal world to one goal—to the development
of social division of labour which is expressed in
exchange.

Even the wars of feudal society necessarily result
in the growth of connections, and consequently of
productive ties, between feudal groups. The invasions
of feudal armies into foreign territories led to the
abolition of their exclusiveness and acquainted people
with products that were not produced in their native
land. This created the conditions for subsequent
exchange. Partly, the expansion of ties operated in
the direction of developing the requirements of the
feudal lords. The possibility arose of exchanging the
surplus product of their own peasants for various
foreign products. In this, of course, the feudal lords
strove to acquire articles of luxury.

The wars of medizval Europe with the Mohammedan
nations is a striking example of this. Acquaintance
with the Arabs, and later with the Saracens and Turks—
the cultured peoples of the East—and later still with
the Byzantine Empire, lying across the path of the
Crusaders, gave a strong impetus to the social division
of labour. In the first place directly. by widening the

———— ———
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circle of exchange relations, and secondly, indirectly, by
allowing Europeans to acquire several new technical
methods and improvements. In those times this
necessarily led to the progress of exchange, as more
perfect technique requires a greater division of labour
and specialisation.!

The development of handicraft, being connected
with the gradual separation of handicraft from agri-
culture and the specialisation of trades, signifies
the development of exchange from the mere fact
that no handicraftsman can live directly on the pro-
duction of his own labour, and, producing these in
considerably greater numbers than he requires, he must
sell them in order to purchase the things he requires.

The self-sufficiency economy of the feudal world
gradually developed into a system based on exchange.

N.B.—Feudal relations developed in the East and in
the classic world many centuries before the Christian
era, and in Western Europe approximately from the
fifth to the ninth centuries, ¢.e., from the period of
the end of the Roman Empire to the decline of the
empire of Charlemagne. The most flourishing period
of the feudal system was the tenth and the eleventh
centuries. After that period commenced its decline
as a consequence of the development of exchange.
In Russia the feudal system prevailed in the period
of the appanaged princes. The feudal lords were
named ¢ Boyars,” * appanaged princes,” ** Grand
Dukes,” but in essence they were the same as the
feudal barons of Western Kurope.

5. GENERAL CHARACTERISTICS OF THE NATURAL SELF-
SUFFICING SOCIETIES OF THE PAST

(1) In the sphere of productive technique, natural
self-sufficing society in the past was distinguished by

! Thus many improvements were learnt from the Arabs in
the sphere of agricultural technique : fruit-growing, vegetable-
growing, artificial irrigation, &c. ; also in the sphere of engineer-
ing much important knowledge was acquired with regard to
technical chemistry (preparation of acids useful in production),
and finally in the technique of navigation.
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the power of external nature over man, and the little
command of men over external nature. This applies
to a greater extent to primitive communist society
and to the least extent to feudal society.

(2) In the sphere of productive relations these
societies are distinguished by the narrowness and
organised character of the productive ties. Neverthe-
less, from time immemorial unorganised productive

ties have also existed which established a certain .

connection between individual groups. The extremes
in this case are: primitive society, an almost com-
pletely isolated highly compact group of a score or so
of people, in which unorganised (exchange) ties are
almost completely absent; and feudal society much
less compact but embracmg hundreds of thousands
and even millions of people, united for the struggle
for life not only by organised, but partly also by
exchange, relations.

(8) In the sphere of distribution the characteristic
features are the prevalence of an organised form of
distribution and the absence of extremes of wealth
and poverty. In this respect primitive society alone
is typical ; feudal society stands on the borders of
new forms of life.

(4) The social consciousness of natural self-sufficing
society of the past is distinguished by its elemental
conservatism (the dominance of custom) and the
poverty of the materials of knowledge. It would
be almost correct to regard the primitive period as
having had no philosophy of any kind; the two
subsequent periods are distinguished particularly by
natural fetishism which reflects the power of nature
over society, but a power which is tottering and not
absolutely overwhelming.

(5) Corresponding to such a character of social
consciousness, the forms of development in such
societies are elemental. Absolute over-population is
the fundamental driving force of social development.

——
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COMMERCIAL SOCIETY

v
THE DEVELOPMENT OF EXCHANGE
1. CoONCEPTION OF EXCHANGE SOCIETY

E have seen that natural self-sufficing

s )‘ ; societies existed practically without exchange,

B or at all events were able to dispense with
it. Compact, and economically isolated from the rest
of the world, they produced all that was necessary
to satisfy their requirements—food, clothing, and
tools. Exchange society presents quite another picture.
There, one is unable to" speak of the independent
existence, not only of single productive units, workshop,
farm, mine, &c., but of whole territories and even
whole countries. Thus, for instance, when, after the
World War, Russia was isolated from the rest of the
world, it began to experience an extreme shortage of
a number of products necessary for the satisfaction of
some of its most important requirements. If certain
districts of Russia, like Petrograd or Moscow, were
cut off from the rest of the country as a consequence
of the extreme dislocation of transport, the majority
of the population of these cities would be doomed to
certain death. This applies to a greater degree to
individual economic enterprise in the exchange system.
The fact is that developed exchunge society is
distinguished from natural self-sufficing socicty by the
extensive social-division of labour. This means that
exchange society is composed of an enormous number
of enterprises, formally independent of each other, each
of which is engaged in producing a particular product :
ironworks and machine construction works, textile and
match factories, boot and hat factories, corn and dairy
farms, &c., &c. In a word, the whole of production
is divided into a number of branches, and these again
into numerous separate enterprises. It is true that
already in primitive communist society there existed
the embryo of the division of labour. In examining
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the economics of authoritarian-tribal and feudal
societies we pointed out the existence of separate
branches of production, cattle-breeding, agriculture,
and handicraft. This, however, was division of labour
within the limits of a group united by a common plan
of organisation. For instance, in the tribal commune
labour was divided by the patriarch and the other
organisers subordinated to him according to the
existing labour power; some of the members of the
commune were sent to tend the cattle, others to plough
the land, &c., in order in this manner as far as possible
to satisfy the requirements of the whole commune.
This type of division of labour recalls the technical
division of labour which may be observed in any
modern enterprise. In a modern printing works, for
example, one section of the workers sets up type,
another reads proofs, another makes up, another
prints, &c., but the relations between all these functions
are established and regulated by the management of
the enterprise in the same way as was done in the
authoritarian-tribal commune by the elder members.

Social division of labour in exchange society is quite
different. There is no single organising mind and no
plan of production. This is a system of separate and
apparently independent enterprises, which are bound
to each other by exchange, without which they could
not exist. Let us assume the existence of several
enterprises, one producing bread, one clothing, a third
boots, &c. If those directly connected with the~first
enterprise, the employer and his workers, for some
reason or other were isolated from the other enterprises
they would not be able to satisfy their requirements in
clothing and boots and inevitably have to close down.
The same would apply to the other enterprises. This
state of affairs did not exist in natural self-sufficing
economy in which, as we know, at a certain stage of
development exchange relations between groups were
also established; but if these relations suddenly
collapsed for some reason or other society would still
have continued to exist.
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Under the natural self-sufficing system of economy
things are produced for the satisfaction of the needs of ;
the producing group; under the exchange system ;
things are produced as a rule, not for the satisfaction |
of the needs of the producer, but for sale. Things
produced for sale are called commodities. In exchange !
society products are primarily commodities. For that i
reason the system of producing for exchange is§
frequently called commodity production.

2. THREE Forms oF EXCHANGE

Of course, exchange did not immediately assume the
form in which we know it to-day. During the course
of the many centuries of the existence of humanity it
went through a long process of development.

In order that exchange could arise—which happened
away back in antiquity or, most probably, in the early
stages of the authoritarian-tribal commune—it was
first of all necessary that there should be a surplus of
products produced by that commune, or, in other
words, a certain degree of development of the pro-
ductivity of labour. But that is not all. If two
communes produced the same products in the same
degree of plentifulness there would be no sense in
exchange and nobody would resort to it. Nor can
there be any thought of exchange if two contiguous
communes possessed surpluses of varying products, but
the relations between whom were hostile; the only
thing that could take place in that event is that one
commune would plunder the other, as indeed frequently
happened.

From this it is clear that two conditions are necessary
before exchange can take place between two communes,

viz., a variety in the products produced by each of ¢

them and the existence of friendly relations (social
ties) between them. The first conéltlon existed to a
large extent owing to the variety in the means of
production given to various communes by external

nature. An agricultural commune whose land was
good for the production of corn, but not for flax,

ahee
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would enter into exchange with a commune whose sofl
was good for the cultivation of flax but not for corn.
A nomadic group of cattle-breeders would exchange
meat for the corn of the agriculturists, &c. The second
condition existed in the ties of tribal kinship between
individual communes which had been maintained as a
result of collective undertakings. Subsequently, with
the greater development of exchange, the variety of
products was to a greater degree determined, not by
natural conditions, but by the variety in the develop-
ment of technical skill. Friendly relations also were
frequently established apart from kinship.

In its historical development exchange passes
through three phases and assumes three different forms :
simple or casual exchange, complete or developed
exchange, and fully developed or money exchange.

The first, the simple or casual form, applies to the
period when exchange was still a rare phenomenon.
Two men, usually the representatives of the two tribal
communes, casually meet. Each has a product for
exchange which happens to be required by the other.
On the scene there are just two products, say, an axe
and spears. This exchange we can present in the
following form :—

One axe=two spears.

In this case the axe quite accidentally proves to be
not a simple product, i.e., an article intended for direct
use, but a commodity. Apart from its use value as a
tool, it revealed a new quality having a social character.
It turns out that in return for it, it is possible to receive
the product of another’s labour—two spears. Of the
general mass of axes produced by the given commune
the superfluous axe has acquired a value in exchange
or ‘“ exchange value.”

In the course of time exchange becomes less casual
and acquires a more permanent character, because
the peaceful meeting of the representatives of various
tribes becomes a common practice. These meetings
now take place at definite places specially for the
purpose of making exchanges—the embryo of the
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market. We now find not two, but a larger quantity
of commodities which, with the growth of production:
and inter-communal ties, indefinitely increases. The
form of exchange could, for example, be put thus :—

One axe=2 spears =10 arrows=2 earthenware pots
=1 sheep=2 oz. of amber, &c. This form is called
complete or developed form of exchange. It differs from
the first not only by its dimensions, but with it is con-
nected a deeper change in the character of exchange.

Every commune naturally offers to the others on
the market such articles as are particularly plentiful
in its own territory, but of which the other communes
suffer a shortage. Thus the tribes living near Lake
Erie, in America, gave copper in exchange for the
things they needed. The Germanic tribes inhabiting
the shores of the Baltic Sea used amber for the same
purposes. Many of the tribes of north-east Siberia
right up to recent times exchanged furs for arms, iron
manufactures, vodka, &c. From the standpoint of
such a tribal commune exchange becomes more and
more uniform : it offers one particular product in
exchange for a number of others of various kinds.
Exchange relations which arise under such circum-
stances, from the point of view of the tribe, may be
expressed as follows :—

1 axe
or 10 arrows
or 2 spears
or 2 earthenware pots

The article that represents the left side of the equa-
tion—amber-—now more or less permanently acquires the
special quality which, in the simple form of exchange,
is inherent in products only on special occasions, i.e.,
exchange value.

In the developed form of exchange the proportion
in which products are exchanged acquires greater
stability than in the simple form of exchange. In
the example quoted above the tribal commune ex-
changes amber not only for products which it does

2 oz. of amber =
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not produce, but even for such as are made by its
own members. It learns by experience that it requires
as much expenditure of labour to produce ten arrows
or two pots as two ounces of amber. It is quite natural
therefore that this commune will maintain the same
proportion, and in making exchange two ounces of
amber will be the limit beyond which it cannot give
for ten arrows or two axes. In the event of the other
side not agreeing to these conditions the first will
decline to make the exchange and will produce arrows
and axes itself. But it is by no means opposed to
giving less and receiving more than the limit, and if
the other commune does not produce any amber,
which it prizes as a beautiful adornment, it will not
strive to maintain any definite proportion—for it, this
proportion will be accidental and natural, and in the
majority of cases will be to its disadvantage—it will
then give a larger quantity of its labour than it receives
from the first, thus giving birth, as it were, to casual
* exploitation ” through exchange.

The developed form of exchange introduces some-
thing new into the internal life of the commune, too.
If we examine the above example, we will see that
our commune is producing amber not only for its
physical properties, not only to satisfy its own needs
for adornment, but for its exchange value. It begins,
so to speak, to specialise on one branch of production,
and to an increasing extent to satisfy its own needs
by the labour of adjacent communes. This process,
it is true, does not reach such an extent that the
independent existence of the commune becomes
impossible, but as other communes also intensify the
production of one or other product the inter-tribal
connections become wider and wider: there begins
to develop social division of labour.

Exchange does not stand still at its developed form.
Tribal communes which come into contact not with
the collectors of amber, but with their neighbours,
also take amber in exchange for its products, and in
this way the latter becomes more and more widespread.
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At the same time its social function develops further.
Frequently the following occurs :—

We will assume that the producer of axes needing
pots does not meet a potter who needs axes. He,
however, meets a number of other sellers. One offers
him spears for his axe, another arrows, a third amber,
&c. What is he to do ? Thinking the matter over a
little he takes amber. This is quite understandable :
he does not want the axe, but there is a great demand
for amber—savages, like children, love ornament—
and there is a greater probability of his exchanging
it for pots than of his meeting a potter who is in need
of an axe. Under the same circumstances other pro-
ducers think and act in the same way. Amber
turns out to be a special commodity which everybody
most willingly accepts, and finally it becomes a custom
for all commodities first of all to be exchanged for amber
in order later to obtain necessary products. Direct
exchange gradually disappears, amber becomes a per-
manent and obligatory intervening link, an instrument of
exchange or a means of circulating commodities. Ex-
change under such conditions takes the following form:—

1 axe

10 arrows }:2 oz. amber
2 spears
2 earthenware pots, &c.

As will be easily seen from the above formula, it
would be natural that the value of all other com-
modities would begin to be measured and expressed by
amber. Amber would then become the measure of
value. As the permanent and necessary participant in
every act of exchange it may be called the money
commodity, and this third form of exchange is called
Jully developed or the money form of exchange.

Exchange value expressed in the money form is
called price.

8. MonEY

The history of the money form of exchange represents
the consecutive substitution of one commodity after
another in the capacity of money.
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At first this function was always imposed upon some
commodity, which for some reason or other was
particularly widespread, such as amber, hides, salt,
cocoa-beans, cowrie shells, &c. At the present time it is
quite common to meet savage tribes who use as money
such commodities as are the most permanent articles
of import and export, and it frequently happens that
two neighbouring villages will have varying money
commodities. Among nomadic tribes cattle usually
serves as money. This was still the case in southern
Europe at least up to the tenth century B.c. In the
poems of Homer one can find references to the valuation
of one copper tripod to twelve bulls, a golden set of
armour at one hundred bulls, &. Among some peoples
the very word ‘““ money > originates from the word
cattle.” The Latin word pecunia undoubtedly originates
from the word pecus which means “cattle.” The Indian
word rupee and the Russian word rouble also originate
from the same root word which stood for cattle.

Gradually, however, cattle-money was squeezed out
by metal money. At first iron and copper money
appeared. This metal evidently was bought as eagerly
as cattle, because metal tools and weapons were
articles of first-rate importance in every commune. At
the same time metal has many advantages, thanks to
which it is much more convenient for the function of
money. In the first place it can be easily divided into
pieces of smaller value, which could not be done with
cattle without killing them. Secondly, one piece of metal
possesses the same value as any other piece of the same
metal, whereas with other commodities, including cattle,
this is not so ; one sheep cannot be exactly the same as
another. Thirdly, metal can better be preserved than
other materials, although even copper and iron spoil to
some extent as a consequence of the operation of the
air and dampness. Fourthly, metal takes up less bulk
and weight in a given value as compared with other
articles, owing to the fact that it demands a compara-
tively greater amount of labour to produce it.

Subsequently iron and copper are substituted by
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silver and gold. In the precious metals all the above-
mentioned technical advantages are expressed particu-
larly strongly. At a first glance it may appear difficult
to explain how these metals, almost useless in pro-
duction, became to be purchased as willingly as cattle,
iron, &e. But it can be explained in this way : silver
and gold are used mainly for ornament. Even in present
times articles for adornment find a ready sale. Un-
cultured peoples, particularly uneducated women, are
prepared to deny themselves necessities in order to be
able to don some trinket. Uncivilised and semi-civilised
peoples particularly love ornament and prize it very
much. KEuropean merchants, for instance, for a string
of beads were able to purchase a large quantity of fish,
game, fruits, &e. Thus the demand for articles of
ornament allows for the transition from iron and copper
money to silver and gold.

It must not be thought, however, that metal money
arose immediately in the neat, well-made form of
modern money, having exact weight and a definite stan-
dard of quality. Metal was at first nothing more than
the money commodity ; it differed from other com-
modities only in that it was accepted in exchange for
any other commodity.

““When one goes to market in Burma,” relates a
traveller, ‘* one provides oneself with a piece of silver,
a chisel, a hammer, a pair of scales, and some weights.
‘What is the price of these pots ?’ asks a purchaser.
¢ Show me your money,’ replies the merchant, and in
accordance with its aspect he will name one or another
price. in a certain weight of silver. The merchant will
loan the purchaser a small anvil, and he will cut off a
piece of silver, then he will weigh the piece in his own
scales, for one cannot trust the scales of the merchant,
and will add a piece or take off a piece as is required
until the weight named has been obtained. In large
purchases, which are paid for in the very best silver, the
process is still more complicated : it is necessary to call
in an assayer to test the silver, for whose services, of
course, it Is necessary to pay.”
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Consequently, metal money represents a definite kind
of commodity, which is weighed and tested, i.e., is
regarded on every occasion from the standpoint of its
quality and quantity. With the development of
exchange such a state of affairs becomes extremely
inconvenient. For that reason the formless ingot of
metal money was gradually transformed into some
shape or other, either the form of rings, brickets,
discs, and squares. Engraved with some design and
an indication of its weight and value, it now serves as
the predecessor of modern money, the minting of which
is carried out to the highest stage of technical perfection.

With the expansion of exchange it must frequently
happen that a prospective purchaser is temporarily
embarrassed for the want of money. He must have
goods immediately, but he has no, or not enough,
money, although he can prove that in a little time he
will have the money. Under such circumstances the
merchant will agree to give his goods on loan or credit.
The word “ credit > signifies *“ confidence.” A credit
operation obviously presupposes confidence, first of all in
the honour, and secondly in the solvency, of the debtor.

At the appointed time the debtor repays the money
which now plays a new role, i.e., a means of payment.

For the normal progress of the life of exchange
society it is absolutely necessary that there should be a
sufficient quantity of the means of exchange and pay-
ment in the market. Let us see how much is required.

With the simultaneous sale for cash, the amount of
money required is obviously as much as the total price
of the goods sold on the market. But for a definite
period, and for a number of transactions for cash, the
amount of money required may be less than the total
price of the commodities.

We will assume that a shoemaker bought corn from
a peasant to the value of £1. With the £1 the peasant
bought a ploughshare from a smith, and the smith
bought a table from the joiner. All these transactions
took place within the course of one week, and only £1
was required, although the total price of all these
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commodities is £8. The reason for this is that during
this week the same £1 changed hands three times. In
general the amount of money required by the market
for cash transactions is determined by dividing the
total price of the commodities sold by the number of
transactions made during the period in which these
commodities were sold. Commodities sold on credit
are transferred from hand to hand without the assistance
of money. Subsequently, however, these goods will
have to be paid for. In order to determine how much
money is required for the credit market it is not only
necessary to take into consideration the rapidity of
the circulation of money, as in the case quoted above,
but another circumstance.

We will assume that the joiner bought corn to the
value of £1 from the peasant on credit, and the latter
bought a table from the joiner, also on credit, to the
value of 18 shillings. When the accounts are settled
the joiner will pay the peasant 2 shillings, although
the total debts amounted to 88 shillings—or say A
owes B £10, B owes C £10; now C buys goods on credit
from A to the value of £10. These accounts are therefore
settled without any money passing at all, A paying
B’s debts to C with the goods he transfers to him.
Thus, in settling debts, the amount of means of payment
necessary is diminished by the number of payments
which cancel each other. The remainder is paid by
the amount of money required in accordance with the
rapidity of the circulation of money.

Generally the sum of money required for the market
in a given period of time—the demand for money—is
determined in the following manner: The total price
of the commodities sold, excluding those that are sold
on credit, is added to the sum of postponed payments
which have to be made at a certain date—excluding
those which actually cancel each other. The sum thus
obtained is then divided by the number of times the
money changes hands during the given period.

The actual amount of money in exchange society,
generally speaking, is never less than the ‘‘ demand
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for money ” on the market; on the contrary, apart
from the money in circulation on the market there is
a surplus, which as a ‘““hoard”’ or financial reserve
peacefully reposes in the pockets or the coffers of its
owners, ready to appear when there is an increased
demand for money for purchasmg goods or for the
payment of debts.

4. LABOUR VALUE AND ITS SIGNIFICANCE IN THE
REGuULATION OF PRrRODUCTION

In exchange society every producer exchanges his
product—his commodities—for the commodities of
other people. First he exchanges his commodities for
money, and with this money he buys other commodities
which he requires ; but money, as we have seen, is

" also a commodity, and therefore there is no ‘need to

- speak of it particularly. The question is, therefore,
what quantity of commodities does the producer
receive in exchange for his own? In other words,
what is the exchange value of his commodities ?

We will assume that society is quite homogeneous,
that its various members are equal in the extent of

- their requirements, and that the quantity of labour
power expended by each of them 'in production is also
equal. If there are a million members, then each one
will represent one-millionth part of the requirements
of society, and the labour of each will represent one-
millionth part of the social expenditure of labour
power. If at the same time the whole of the social
production completely satisfies the whole of the social
requirements, then for the complete satisfaction of
his .needs each member must receive one-millionth
part of the social product. If one of them will receive
less, he will begin to weaken and decline, and will be
unable to continue his 'former social function of
providing one-millionth part of social labour power
for the struggle against. Nature. If some of them
will receive more than one-millionth part each, then
others will suffer as a consequence and receive less.
The quantity of labour power which society requires to
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produce a definite quantity of producté is called social
value, or simply the value of that product. By employing

this term we can present the preceding argument m :

the following form :—

For a homogeneous society with division of labour
to maintain its productlon, it is necessary that every
member in exchange for his products receive a quantity
of products equal in value for his requirements. In the
example we have given the value of the commodities of
a given member is one-millionth part of the whole value
of the social product, and the value of the commodities
required for the use of the member is equal to one-
millionth part of the whole of social labour power.

Social value is measured by the duration and intensity
of the labour of the men who have engaged in the
production of the product. If it is necessary to expend
thirty hours of social labour to produce a certain
product, and 800 hours of labour, twice as intense as
the former, to produce another product, it is obvious
that the social value of the second product—the
quantity of labour embodied in it—will be twenty
times that of the first.

Social value does not depend on the amount of
labour which any individual worker has expended on
a given product. If, as a consequence of lack of skill,
the lack of proper tools, and some other accidental
circumstances, a worker spends more than the usual
time required in that society for the production of a

commodity, then the value of that commodity will not -

for that reason be any greater than usual. On the
other hand, the value does not become less if, owing
to some special skill, or to the employment of special
" tools not yet generally employed in society, a workman
can produce a commodity in less than the usual time.
Social value represents the quantity of labour power
which is normally mnecessary to produce commodities
under conditions of labour customary for that society.
Thus it is necessary to distinguish between social or
normal value and individual or accidental value—
between that quantity of labour power which is

.
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generally necessary in a given stage of social develop-
ment and between labour power expended in any
individual instance. For economic science only normal
value is of importance; it can devote attention to
individual value only to the extent that is necessary
in order to understand any deviation from the normal.

If we examine various forms of labour separately it
will not be difficult to see that one form is more complex
and that another is more simple. Thus the labour of
a scientist is more complex than that of a watchmaker,
and the labour of a watchmaker is more complex than
that of a shoemaker, &c. It is necessary to take into
consideration the degree of complexity of labour in
investigating the social value of commodities.

The variety of the forms of labour and their un-
equal complexity arises from the unequal training of
workers and consequently the unequal development of
organisms. The more complex forms of labour corre-
spond to higher development, the simpler forms to a

lower development. It is obvious that a more highly -

developed organism while at work expends more
labour power in a given time than a less developed
organism. Therefore more complex labour should be
regarded as a greater expenditure of labour power than
less complex labour: complex labour is multiplied
simple labour. Thus one hour’s labour of a scientist in
expenditure of labour power may be equal to three
hours of that of a mechanic and twelve of that of an
unskilled labourer.

We will call ‘““simple labour  the least complex
form of labour that exists in a given society. In
comparing values, simple labour represents a natural
measure with which to gauge more complex forms of
labour. One hour’s simple labour of the average
intensity in a given society is a natural unit of labour
power. If a product produced in 100 hours of social
labour of such a complexity that one hour of such
labour represents four hours of simple labour of average
intensity, then the value of that product will express
itself in 400 units, &c.
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It is self-understood that for societies standing at
varying levels of development the units of labour
power will also vary.

Thus, as a unit of measurement of social labour
power we must take one hour’s labour of average
intensity. If a commodity costs twelve such hours -
then it must exchange for a commodity which also
contains twelve ‘ hours,” for example, for a corre-
sponding quantity of money metal. If exchange is
conducted on any other basis, then some enterprises
must suffer and decline. Prices of commodities on the
market, on the average, must correspond to their
values, otherwise the existence of society as a whole
will become extremely unstable.

But exchange society possesses a certain stability,
although prices of commodities continually, to a more
or less extent, deviate from their values because there
is no organising mind to direct exchange. Nevertheless
the very structure of society contains a peculiar
regulating mechanism, the operations of which direc
the fluctuations of prices in such a manner that
deviations to one side are compensated by deviations
to the other side, and thus, on the average, establishes
an equilibrium. This mechanism possesses enormous
power, crude and elemental: it is called market
competition.

If a producer agrees to sell his commodities below
their value, his business will suffer ; if other producers
agree to purchase his commodities above their value
they will suffer materially. A conflict of interests arises
between buyer and seller. As a consequence of the
struggle everyone strives to demand never less than the
value for his commodities, and to give never more than
the value for the commodities of others. In this manner
the idea of “ prices ” that develops in society really
corresponds (approximately) to their value.

A producer, however, is not always able to sell
his commodities at the value ; sometimes he is com-
pelled to sell them cheaper. We will assume that 1,000
shoemakers have brought 200,000 pairs of boots to



86 A SHORT COURSE OF

market and society can only buy 150,000 pairs; the
shoemakers would then find themselves in a very
embarrassed position. Supply is then greater than
demand, all the boots cannot be sold, and each of the
sellers risks being left without a customer. As a conse-
quence a severe struggle commences between the
sellers ; each one would be willing to sacrifice one
portion of the value in order to attract purchasers and
not have to return home with unsold goods. The
prices of commodities drop: boots which cost fifty
** hours of simple labour ** are sold for a sum of money
which represents forty or thirty-five of such units of
labour power. The shoemakers’ busindsses weaken,
some collapse entirely ; some of the shoemakers are
forced to reduce their output because their business
no longer satisfies their needs, i.e., they cannot purchase
enough food or the same quantity of raw materials as
previously ; “others again entirely give up the shoe-
making business for some other, or find themselves
without business altogether. The result is that on the
next occasion the market is not. only not overstocked
with boots, but indeed the contrary is the case ; with
a demand for 160,000 pairs of boots the supply only
amounts to 120,000 pairs. In that case a struggle
commences between the purchasers. Not wishing to
be left without boots many purchasers agree to pay
more than the value for them—to give sixty or sixty-five
units of labour in the shape of money instead of fifty.
These advantageous prices permit the producer to
expand his business, the number of shoemakers may
again increase, and again there will be a change in
the relations between supply and demand, and prices
will again fluctuate in the other direction, &c.

Thus competition on the market between purchaser
and seller on the one hand, and between the sellers of
similar commodities on the other, as well as between
purchasers, tends, in the continual fluctuation of prices,
to maintain them about the level of their value, lowering
prices which have risen too high, raising prices which
have fallen too low. If the production of a given
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commodity exceeds the social demand for it, it will be
sold for less than its value, and the production of this
commodity is diminished ; if, on the other hand, the
output of that commodlty does not fully meet the
demand, then it will be sold above its value, and its
productlon will increase. Thus, through the market,
value regulates social production and co-ordinates it
with social demand.

This co-ordination is brought about, however, by
means of continual fluctuations ; at any given moment
it may not be anywhere near complete, and this causes
loss to the producer and fruitless expenditure of social
energy. At any given moment a producer may find
himself out of harmony with his social environment.
It is poor comfort for the artisan who has been ruined
owing to his failure to sell his commodities that in the
course of time the equilibrium between supply and
demand will automatically establish itself on the market.
Thus social relations dominate men in exchange society,
although perhaps less severely than the relations of
external nature over men in natural self-sufficing
society.!

1The view of price and value in exchange society explained
above dominates in modern scientiﬁc thought under the name
of the * labour theory of value.” There are still preserved, if
not in science at least in scientific tracts, views which are relics
of undeveloped conceptions, and support the interests of certain
groups of society, theories more or less complicated and confused
which give a different ‘‘ explanation > of the life of exchange
society. Let us see, therefore, whether any of the theories can
be true. In exchange commodities of the most varied kinds are
compared : axes, corn, books, ornaments, &c. In order to
compare various articles it is necessary that they have something
in common which could serve as a measure. Both a man and
a stone have weight, therefore it is quite possible to compare
man with stone by weight. What is there common to all the various
commodities which are compared during the act of exchange ?
The most superﬁcxal glance will show that it is not size, welght
or hardness, or any * natural ”’ quality. Consequently it is their
social quality. But precisely what social quality ? Of these there
are two, social utility and social value. Is it their social utility ?
No. The quality of an axe is that it is a tool, the quality of corn
is that it is a means of maintaining labour power, &c., but there
is no place here for quantitative comparison, and it is precisely



88 A SHORT COURSE OF

The mechanism of competition cannot always freely
operate in exchange; under certain circumstances
monopoly comes upon the scene. The term monopoly
really means not only the insufficiency of competition,
but the complete absence of it, but usually it is employed
to any considerable degree of absence of competition.
If in the production of a particular socially necessary
commodity only one producer, or a few producers
acting in alliance, are engaged, the purchaser may be
compelled to pay an incommensurably high price for that
commodity.

Then it appears that an individual group, taking
advantage of its exclusive position, is exploiting the rest
of society.

Monopoly also explains the fact that in exchange
society some things which are not the product of labour
and have no labour value, nevertheless have price, such
as, for instance, uncultivated land, water power (when a
river is leased to drive a mill), honorary titles, author’s
royalties, remission of sins, sanctifying marriages, and
other ecclesiastical services (the articles of trade of the
clergy), &c.

This happens when articles not created by labour and
have some utility, and at the same time existing in
limited quantities, become the private property of a
few individuals who refuse to allow the use of them to
others without some reward in the shape of a certain
value, i.e., a certain sum of money. The price of such
articles cannot be determined by their values, because
they do not possess value. Like all exploitation, the
prices of these commodities are determined by the
relation of forces of social classes: in this case, the sellers
and purchasers of such articles. Of course, in the last
resort these relations are explained on the basis of
historic conditions, that is on the development of the
relations of man to nature.
the latter that counts in exchange. Obviously it must be the
social value, the quantity of social labour power necessary to
produce each commodity. From this point of view the quanti-

tative equality of the most varied coggmodities, material and
even non-material, becomes quite clear.
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\Y
THE SYSTEM OF SLAVERY

1. THE ORIGIN OF SLAVE-OWNING ORGANISATIONS

E development of feudalism may proceed

I along two different directions according to

historical conditions. As happened in medisval
Europe, it may develop into serfdom ; but under
special conditions it develops in another direction and
lays the basis for the system of slave-ownership.

The difference between slave and serf relations by
no means consists in the degree of exploitation and
personal liberty ; in certain cases slavery is much less
onerous than serfdom, and under others the contrary
is the case. The fundamental difference in the two
systems must be sought in the position which the
dependent class occupies in the productive process.
The serf, like the slave, is deprived of personal liberty,
but he has his small homestead, together with his
family ; he cultivates his own allotment; or works at
some craft in his own workshop, paying his feudal lord
feudal dues or rendering feudal service. The slave,
however, not only does not possess his own allotment or
workshop, but does not even own his labour power.

Slaves already existed in the patriarchal commune.
These were prisoners of war, forcibly introduced into
a group alien to them in blood, and then as it were
adopted by the latter. These embraced that section of
the dependent population which, cut off from agriculture
and deprived of their homes, lived in the houses of the
suzerains and served as ‘ menials.” But slavery of
that period did not play any great part in economic life.
In the system of slavery, however, things are different ;
here slavery plays a definite function in production.

Slavery originates from the capture of prisoners of
war.

One of the elem®nts of external nature for every
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productive organisation is the organisations that are
hostile to it and against which it has to fight. These
struggles frequently demanded the expenditure of a
considerable portion of the energy of society. This
applies particularly to those societies which were the
first to take the path of development and stood higher
than their neighbours from the point of view of
material well-being. It frequently - happened that
backward ° barbarian ”’ tribes and races conquered
more highly developed societies and partly destroyed,
or partly changed, their culture. But some societies,
thanks to the early development of division of labour, -
and consequently of exchange, succeeded in developing
a high military technique, which gave them consider-
able superiority over the backward and still partly
nomadic races. Such advanced societies, for a number of
centuries, managed successfully to resist the seething
pressure of the lower races. These victories usually
led to the increase of the productive power of the more
cultured social organisations which converted their
numerous prisoners into slaves.

The first to develop in this direction were several
Eastern societies disposed in the fertile valleys of great
rivers (the Nile, Tigris, Euphrates, &c.) and later the
‘societies "of antiquity which presented the highest and
most perfect types of slave-owning systems.

The starting point, however, of the development
of the slave-owning: systems in both the Eastern
despotisms and in the world of antiquity was the
existence of systems of feudal relationships. If we
turn to Greece of the period of the Trojan wars we
shall see the familiar picture of feudal society. The
“ king ”* as described by Homer has nothing in common
with the future monarchy of centralised States. He is
nothing else than the military suzerain of an alliance
of feudal groups united for some common military
enterprise and bearing the name of *“clan” or
‘ fratria.” Slavery at that time alréady existed, but
it was a rather mild form of subjection and led in the
main to the acceptance of the prisoners into the
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conquering tribe. The same is observed in the
organisation of the Roman tribes.

It is true that feudalism in the world of antiquity
did not succeed in developing into that form into
which it developed in medizval Europe. This is
particularly observable in the peculiar democratism
in the social organisation of the Greeks of the period
of Homer. The feudal alliances were united in peace
time through the councils of tribal chiefs, and the
king-suzerain acquired important influences only
during war. Apart from the council of elders, there
was also the popular assemblies, which limited the
power of the elders and the king. All these are clear
traces of the preceding epoch of patriarchal-tribal
society. For that reason the economic life of the Greeks
described in the ““Iliad” and the * Odyssey ” should
be properly defined as feudal-tribal relations. This
system served as the basis for the future slave-owning
system which developed in the womb of feudalism as
exchange developed.

As long as exchange was weakly developed, the
surplus product was used in its direct natural form ;
exploitation was limited, because the requirements of
the dominant family are limited ; of what use is an
enormous quantity of corn to it if it is not able to
eat it all ? But the process of exchange permitted the
almost unlimited development of the requirements of
the dominant family. Every surplus product could be
exchanged for some new article of consumption not
produced by the group itself. For that reason the more
surplus products, the better it was for the lord. The
subordinates of the organiser are now for him not
only tools of production, but tools of production of
surplus products, objects of exploitation. The
satisfaction of the requirements of those who laboured
is now forced to the background. The most important
thing is the extraction of the greatest possible profit, and
the greatest profit demands that the requirements of the
worker be reduced to the lowest possible minimum
and that the quantity of his labour be increased to the
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maximum. Under such conditions the feudal organiser
had to resort in his activity to methods of crude
forcible compulsion such as were formerly applied to
slaves newly accepted into the group. The feudal lord
now began to regard the slave exclusively as a source
of surplus labour, and strove to extend his domains
by the mass exploitation of slaves.

Slaves were obtained mainly by capturing barbarlans
in war. In the course of time this was supplemented
by the purchase of slaves from the barbarians,
who conducted unceasing war among themselves
and for good prices sold their prisoners of war to the
societies of antiquity. But war was not only conducted
between the barbarians. Isolated Greek and Roman
States made repeated attacks upon each other, and
in the event of victory treated their prisoners of war
in the same way as did the barbarians, that is,
converted them into slaves. The same fate was meted
out to vassals who fell into debt. Intensifying the
exploitation of dependent elements of the population,
ruining and enslaving them, particularly by means of
usurious loans, the feudal lords reduced them either
to the position of serfs or to that of slaves. The latter
happened frequently in those places where the funda-
mental conditions for the development of slavery
existed.

Sometimes feudal dependence was preserved and
developed to a wide extent side by side with slavery,
as, for example, in Eastern societies. But even in these
the system of slavery was of overwhelming importance
in social life. At other times, as happened in the
societies of antiquity, the transition to the cultivation
of the land with the aid of slaves took place very early,
and this left no room for the development of feudal
relations.

It is true that, side by side with slave economy, for
a long time- there continued to exist comparatively
small family economy in which slavery did not exist.
This applies to the numerous artisan workshops and
peasant farms, which even in the most flourishing period
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of the slavery of antiquity were still very widespread.
But the general form of life was determined by the
relations of slave-owning groups which represented
the greatest economic force in ancient society.

The number of slaves reached colossal proportions.
Thus in the possession of Rome at the most flourishing
period of slave ownership there were from thirteen to
fourteen million slaves, whereas the number of free
citizens did not exceed six or seven millions. The same
preponderance of slaves over freemen for a certain
periad existed in ancient Greece. It is quite under-
standable therefore that slave ownership dominated
the market, and in this sense played the part of great
capitalist enterprises having tremendous advantages
in competition. This compelled the smaller enterprises
to adapt themselves to.these conditions and aroused
in them a striving to acquire slaves for the purpese of
increasing their productivity.

Co-operation and division of labour were applied
to a wide extent in large slave undertakings. In Greece
even before the fifth century B.c. there existed
extensive factories—ergasteria—in which slaves worked.
Later in Italy and Sicily there developed enormous
farms where frequently hundreds of slaves worked on one
field. It should be observed that the division of labour
rarely exceeded certain limits, ¢.e., the production of
certain products by certain workmen ; the various
stages of production of a given product were only in
exceptional cases divided among different workmen
(for instance in the tanning yards). This is explained
by the fact that the market was not very extensive,
demand was not sufficiently large to call forth the
production of goods in mass, and it is only in mass
production that increased division of labour is
advantageous.

In the course of time, with the growth of slave
economy the function of organiser also became
divided. As long as the enterprise was not very large,
the owner could direct production himself. He
personally distributed the work and product of his

-
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enterprise, and in this sense was an organiser of
production. But when his enterprise expanded and
the number of slaves considerably increased, the
owner was then compelled to select assistants and
transfer part of his functions to them. Side by side
with the master there appear slave-organisers, overseers,
assistant managers, &c. The only function left to the
master under these conditions is that of supreme
control, and that not for long. Isolating himself more
and more from the process of production, he finally
transfers even the last function to the technical staff
selected from among the slaves. The slaveowner is
now converted into a pure parasite whose * activity »’
consists in the most refined enjoyment of life.

The dominant family stood over the mass of slaves
who were deprived of all rights, but slavery left its
sharp impress even upon the organisation of the family.
The head of the family had enormous power, and even
had the right to sell his children into slavery. In fact,
this latter was by no means a rare occurrence, even in
the most flourishing period of the classic world.

Thus the slave-owning group was composed of two
opposite elements. At one end there stood the despot
slaveowner, dominating over his subjects and squeez-
ing surplus labour out of them ; on the other there
was the mass of slaves, without rights, converted
into tools of production, and reduced to the position
of commodities.

2. INTER-GrouP ProbpucTivE TiEs

In the first stages of its development the slave
system principally bore the character of the natural
self-sufficing system. In its developed form, however,
it presents itself as a mixed natural-exchange system.
The requirements of the slaves, reduced to the physio-
logical minimum, are satisfied mainly by the products
of the slaveowner’s group; the greater part of the
requirements of the slaveowner, on the other hand,
are acquired by exchange. Purple cloth, utensils,
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particularly clay vases, valuable household furniture,
all kinds of articles of luxury were produced in separate
undertakings for the satisfaction of the needs of the
slaveowners. Some of these products were brought
from great distances. Purple clothes and carpets, for
instance, were brought to Greece from Italy. Sicily
supplied a large area with its beautiful chariots. This
was the predominating character of trade, and those
drawn into the sphere of exchange were chiefly the
upper classes of the slave-owning groups.

It is true that there existed slave enterprises which
did not engage in agriculture at all. Such were many
ergasteria of the Greek towns and mining undertakings
(the silver mines of Attica), which sent to the markets
their products of industry. In so far as these enterprises
were obliged to purchase the means of satisfying
their needs and that of the slaves, they existed
entirely in the sphere of exchange, but generally it
was the agricultural enterprises that predominated.

Be that as it may, the epoch of the slavery of antiquity
is connected with the considerable development of
money circulation. It was in those times that money
first took the form of coins. The newly-arisen social-
economic organisation—the State—undertook or, to
be more exact, assumed the right to coin money metal
ingots into a definite form, weight, and value which
served as a universal legal means of the circulation of
commodities.

The business of exchange gradually developed into
an independent occupation of a special class of mer-
chants, who, purchasing commodities from producers
and selling them to consumers, lived on the difference
in the exchange values between the first and second
operations.

Generally the extent of trade was insignificant as
compared with modern trade. This can be judged by
the amount of money which was required for the
circulation of commodities. The output of gold and
silver in Asia even in the most flourishing period of
the classic world was incomparably less than at the
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present moment. At the same time the technique of
exchange was weakly developed. The employment of
money in exchange transactions was not lessened by
the highly-perfected -machinery of exchange employed
to-day (the circulation of credit notes, bank notes,
the cheque system, &ec.).

Credit, or to be more exact the embryo of credit—
usury—gradually developed to wide dimensions during
the period we are studying. . It played an important
role in the building up of the enormous wealth of the
Greek, and later the Roman, aristocracy.

In accordance with the development of exchange
in the world of antiquity, considerable progress was
made in the organised ties between groups.

The beginnings of the State which arose already in
the feudal world were developed and transformed into
extensive political alliances which sometimes embraced
tens of millions of people. The progress of the social
division of labour expressed in the growth of exchange
created a necessity for economic union for protecting
and facilitating exchange relations, i.e., the establish-
ment of a uniform currency, uniform measures for
commodities, the military protection of roads and
markets, control over the payment of debts, the
protection of the persons and property of merchants
living in foreign countries, &c. The great part played
by war in acquiring slaves and new territories demanded
stable and extensive military organisation for which
purpose the weak feudal-tribal relations reflected in
the heroic poems of Homer proved insufficient. The
sharp division of ancient society into two classes,
oppressors and oppressed, of which the second was
much more numerous than the first, and the further
division of the first class into two separate groups
whose interests were antagonistic, gave rise to the
imperative necessity for a centralised military power.
These necessities were met by the ancient State.

The development of the ancient State proceeded
along two different roads and led to two quite dis-
similar types of organisations.
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In some cases an extensive political whole developed
mainly as a consequence of war. This took place owing
to the existence of two conditions : first, when the
very conditions of external nature created the necessity
for extensive social organisation, as, for instance, when
the fate of production depended upon the successful
regulation of the level of great rivers (the fertile valleys
of the Nile, the Tigris, the Euphrates, and the
Hoang-Ho were the places where the first despotic
monarchies arose), or when it was necessary to combine
to resist the continuous attacks of strong hostile races.
Secondly, when the exchange relations were not yet
sufficiently developed, nor yet sufficiently wide and
stable to create a strong political alliance. During the
innumerable wars of the feudal period individual
groups succeeded in subjecting many neighbouring
groups. At first the conquered groups were directly
incorporated with the victorious groups and converted
into slaves. But having reached a certain limit the
complete incorporation of conquered groups becomes
impossible, the economy of the group becomes too
large to be conducted by a single lord. Then the
conquerors would be satisfied with imposing upon the
conquered groups their political domination and
compelling them to pay tribute, at the same time
leaving them a considerable share of independence in
their internal affairs.

Expanding more and more, the individual group
became converted into one of the enormous despotic
States of the ancient world, like the Egyptian, Assyrian,
Babylonian, Persian, and other States. The power of
the despot in reality represented the unlimited power
of a slaveowner. Between the despot and the simple
head of a slave-owning family there were numerous
intermediary stages, such as satraps, governors of
provinces, &c., and every official had enormous power
over his subordinates whose activities he had to
organise. The type of organisation of such States was
everywhere the same.

The character of ancient States which developed

E



98 A SHORT COURSE OF

on the basis of firm and extensive exchange ties with
other groups was different. These were alliances of
kindred and equal communes, the primary aim of
which was to conduct joint military undertakings and
the protection of exchange and private property.

Owing to the permanent relations and the development
of social division of labour, business between individual
groups of such an alliance increased more and more—
the ties between them became closer and firmer.
The common affairs of the group were decided by a
council of the lords, and subsequently by those they
appointed, who, however, remained under the control
of the council. In the internal affairs of the group
every free head of a family remained, as before, complete
master. Of course, the slaves did not take any part in
the administration of public affairs. Of such a character
were the numerous republics of ancient Greece and
partly of Italy. .

Owing to the numerous wars of the ancient world,
the organisation of the second type proved to be not
particularly firm, and frequently changed into organisa-
tions of the first type. War demands a strict unity of
power which is very difficult to achieve in aristocratic
republics. In this manner Republican Rome changed
into the Rome of the Caesars. Furthermore, it frequently
happened that as a consequence of the conflict of
economic interests the internecine wars in the republics
led to similar forms: many Greek republics were
frequently transformed into autocracies. When the
petty slave-owning peasants, artisans, and merchants
took up arms against the large compact slave-
owning autocracy they usually remained under the
banner of the king, or the tyrant, as only the strict
centralisation of forces could secure victory for them.

The prevailing relations among slaves was that of
equality—the equality of course of the unfranchised.
However, as the slave lord transferred part of his
organising functions to some of his trusted slaves, there
arose the power of slave over slave.
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Family ties among slaves were created or destroyed
according to the interests of the slave lord.

The interests of the slave lord also determined the
amount of the means of life that went to the share of
the slaves. With the wide development of systematic
trading in slaves, it became more advantageous to
the slaveowners to interest themselves not so much in
the complete satisfaction of the fundamental needs of
the slave, but chiefly in intensifying and prolonging his
every-day labour. In this way the slave soon became
“ worn out,” and was replaced by a fresh one who was
comparatively cheap. Consequently the interests of
the slave lord regulated the length of the life of a slave
in the same way as their multiplication was regulated.

In the despotisms of Asia every subject was a slave
of the State. Economically, this was expressed in the
exploitation of private enterprises by the State
enterprises, by the collection of enormous tribute and
taxes. Juridically, this was expressed in the complete
absence of the rights of the individual before any of
the “ cogs "’ of the administrative machine serving the
purpose of collecting the tribute and taxes. Masses
of the population knew nothing of civic life. The yoke
of oppression that lay on their shoulders became ever
heavier as the organisation of the officials became more
perfect. Instead of executing the orders of the higher
authorities, and serving them as living tools of exploita-
tion, these officials more and more began to live by
exploitation themselves. Such a change took place in
proportion as the higher class of the Asiatic bureaucracy
transferred their social-organisational functions to the
lower, and thus transformed itself from a class of
productive members of society into a class of parasites
like the slaveowners of Greece and Rome. Furthermore,
in endeavouring to make the position of their successors
secure, the bureaucracy created an enormous number of
socially useless offices. In such Eastern despotisms
as China and Persia the monstrous power of the
administrative apparatus was the source of the greater
economic and legal oppression.
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Under such conditions the development of indivi-
duality becomes impossible not only for the slaves.
The spiritual depression of the slave lord is not much
to be distinguished from that of the slave.

Individuality stood in quite other relations to the
public whole in States of the European type.

There, individuality was not oppressed, the very form
of the political alliance did not permit that. At first the
wealthiest and most prominent slave-owning families
succeeded, politically and economically, in subjecting
demos—the mass of poorer citizens, peasants, and
artisans. The economic dependence of the latter
expressed itself in their indebtedness to the former,
and their political dependence in the insignificant
influence they wielded in the administration of the
State. But when the development of exchange relations
strengthened the mutual ties among the elements of
demos, and a newly developed group appeared on the
scene—the merchants—then demos combined against
the large landed aristocracy and conducted a stubborn
struggle against it for political rights and to compel
them to make economic concessions. The struggle
ended in a complete victory for demos, which secured
complete equality in political rights.

At no other time in history did civic life flourish so
well as in Athens between the sixth and the fourth
centuries B.c. Juridical equality was absolute : every
one had the right to participate in the discussion of, and
give his vote in, the decisions of State affairs. In fact,
this went so far that certain offices were not filled by
election, but by drawing lots. Such was the demo-
cratism of the republics. But this was only one side
of the social life.

Behind the few tens of thousands of citizens, freely
developing in an atmosphere of wide civic life, there
were the many hundreds of thousands of unfranchised
oppressed ‘ human tools.” The essence of the political
activity of the freemen was the sharing of the spoils
created by the labour of slaves and taken from them.

This was the position in ancient Rome during the



ECONOMIC SCIENCE " "joi'

course of several centuries of democracy—the plebeians
fought against the upper classes—the patricians—for
the same economic aims as those of demos in Athens.
Step by step, with wonderful energy, democracy
compelled its strong, organised opponents to make
concessions on the side of equality. But during the
whole of this struggle not a single voice was raised
for the amelioration of the lives of the slaves. On
this point there was no difference between the most
covetous demagogue and the most honourable utopist
like the Gracchi, whose lives were spent in the most
self-sacrificing struggle in the ‘“ people’s ”’ interest.
For the slaves there was no possibility for develop-
ment, but all the conditions existed for their degenera-
tion. In the weak exchange societies of the East the
conditions for the development of the slave lord were
only a little better than that of the slave. In the
socleties of the West, on the other hand, where exchange
was widely developed, the freedom of the individual
possessed complete scope to develop its strength.

3. IbeoroGY

Social consciousness in the epoch of slavery was
not, of course, homogeneous. It was considerably
different for each of the opposite elements of which
the slave-owning group was formed, and depended
on the position which each held in the process of
production.

The conditions of life of the slave were incredibly
hard. With brands burnt on their bodies, and frequently
in heavy chains, from early morning until late at
night they had to work on the fields or in the industrial
enterprises of their owners. Their work proceeded
under the strict observation of cruel overseers, who
only thought of keeping in the good graces and earning
the generosity of their master by inhuman conduct
towards the slaves. After working a whole day the
slaves were led at night to their barracks, which were
frequently underground.

The slaves were generally looked upon as means of
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production, as cattle. In this respect the various
categories in which means of production were divided
in that period were :—

(1) Instrumenta muta—muta, or inanimate instru-
ments, such as axes, lathes, &c.; (2) Instrumenta
semivocalia—that is animate instruments, but which
can only half or imperfectly express their feelings,
i.e., domestic animals ; and (8) Instrumenta vocalia—
instruments gifted with the power of speech, i.e.,
human tools—slaves.

Thus slaves were reduced to the level of cattle ;
they were simply stock! Under such circumstances
there could not have been much ideology among the
slaves ; there can be no doubt that it was extremely
poor, void, narrow, and limited. It would be futile to
seek here for any elements of development. The
mentality of the class at best (in the case of the educated
slaves) was a weak reflection of the mentality of the
slaveowners.

The slave-owning class was in a different position.
Here psychological poverty need not necessarily exist.
The very function of organising demands a certain
mental development, and the exploitation of the
slaves gave the slaveowners the opportunity to devote
their time not only to various pleasures, but also to
mental exercise.

The extensive period of slavery embraces a long
series of dissimilar social functions. In comparing the
level of spiritual life in the various stages of the period,
and among the various peoples, it will be possible to
find all the stages of transition from complete barbarism
to that high stage of civilisation reached by Greece
and Rome at their most flourishing period.

There is no need to dwell at length on the mentality

1 Not knowing any other social system the ancients regarded
slavery as a natural and immutable law of Nature. The most
intellectual people, and even the geniuses of those times, were
not able to think otherwise. ‘ Nature creates some people to be
free and others to be slaves  (Aristotle in * Politica ). Plato,
one of the most noble minds of antiquity, when planning a perfect
State, could not conceive it, however, without slaves!
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of the dominant class in those societies which developed
amidst weak exchange relations and which were
limited to the forms of the Eastern despotisms. In
these, at a certain stage of development, the difference
between the psychology of the slave and slaveowner
is hardly to be distinguished. The similarity in the
oppression which lays on both gives rise to the same
narrowness, voidness, and immobility of thought.
The difference in degree is so insignificant that it is
hardly worth attention.

Slave-owning society with a considerable develop-
ment of exchange presents quite a different picture.
Free and widespread exchange ties widen the mental
horizon of men, give an impetus to knowledge, and
free the mind from the chains in which it was bound
in the natural self-sufficing groups of previous times.
The absence of external oppression on the one hand,
and the comparatively small power of nature over
man on the other, created a favourable soil for the
development of thought and for the more intensive
development of knowledge.

The classical world, for the period of its existence,
undoubtedly succeeded in highly developing knowledge.
But was this progress in the direction favourable for
the development of technique and economics ? Was
the knowledge acquired useful in the direct struggle
with nature, in the endeavour to seize power over her ?

Here it is necessary to distinguish two stages in the
life of the classical world. As long as the large slave-
owner remained the organiser of production in his
group, and side by side with him the free peasant and
artisan was preserved, social thought tended in the
direction of acquiring practical knowledge. It is true
that this was in the earlier period of slave-owning
culture, when the forces of developing knowledge
were still insignificant and when the conservatism of
feudal life still hung to a considerable degree over the
mind. Then the progress of practical knowledge could
only have been very slow.

But in comparison with previous epochs the progress
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was extremely rapid. During the course of a few
centuries many technical improvements were made
and inventions discovered. In the latter centuries of
the history of the world of antiquity there was accumu-
lated a large stock of scientific practical knowledge,
and in some spheres of production things were most
expediently managed and based on a comparatively
deep knowledge of the laws of phenomena.

This applies first of all to the mass of practical
knowledge in the sphere of construction and engineer-
ing, in ship building, in the working of metals, and
weaving, which reached a high degree of perfection.
Oversea and overland trade assisted the development of
geography and an astronomy so necessary for keeping
correct bearings at sea, and called forth the study of
atmospheric phenomena, which is of tremendous im-
portancein navigation. Particularly importantsuccesses
were achieved in the sphere of elementary geometry ; this
was so highly developed that subsequent epochs had
little to add to what had already been achieved under
the pressure of the every-day experience of the classic
world. Furthérmore, one must note the enormous
progress in agricultural technique expressed in the
rotation of crops, selection of crops, and improved
instruments. It is true that much of the knowledge was-
acquired independently. A great part of it was acquired
from the great nations of the East (Egyptians, Pheeni-
cians, and Babylonians). But if we take into considera-
tion the existence of authoritarian religion and ideology,
still strong at that time, and which was hostile as is
known to all innovations, we must come to the conclu-
sion that the acquirement of this knowledge was equal
to independent invention.

In the following stage the actual functions of the large
slaveowner in production rapidly diminish and the work
of organisation is transferred to a certain section of the
slaves. At the same time the progress of events destroys
the peasant and artisan class and converts them into
a parasitic proletariat (in what manner will be shown
later). Then the direction of the mental life of the
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dominant class naturally alters. It isolates itself from
the struggle against nature, from the sphere of pro-
duction, and passes to a ‘‘ higher sphere.” As the social
function of the dominant class tends more and more to
consumption, so their thinking tends more and more
towards refined self-indulgence.

All interest disappears in technical science which
directly serves productive labour, i.e., the occupation
of slaves and not that of lords. The progress of the
natural sciences is held up at the very beginning, '
because the observation and experiment of every-day
phenomena are not considered occupations worthy of
alord. Of the social sciences there is nothing to be said ;
just the very beginning of it appears in the form of the
superficial history of the heroes and wars, but the study
of material and economic culture is completely absent,
for the reason that social science deals with unimportant
and contemptible affairs—production.

In the second stage of development of slave-owning
society, the ancients with particular eagerness occupied
themselves with the most abstract of the natural
sciences, mathematics and logic. Of the more concrete
sciences which were respected was astronomy, which
was regarded as a sublime, lofty subject. To apply such
sciences to the practical purpose of life was regarded as
a degradation. In the opinion of Plato the application
of geometry to the solution of some mechanical problem
would be an insult to the dignity of geometry.

In hardly any other period has philosophy engaged
the attention of men to such an extent as it did that of
the ancient world, particularly of Greece. Greek philo-
sophy was the most brilliant product of ancient
civilisation. But even here the dominant features are
the isolation of philosophy from every-day life, an
insufficient striving to lay down the study of actualities
as its basis, and its prevailingly speculative character.

In general, in the later period of the ancient world
the wealth of knowledge was almost useless for
technical progress, and consequently for economic
development.
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The development of the fine arts was another
characteristic product of the spiritual life of the ancient
world, a product also almost useless for economic
progress, although highly valuable for the upper classes
for the enjoyment of life.

Ideological creativeness therefore was isolated from
life and soared in lofty spheres far from contemptible
labour. The only sphere in which it for a long time
preserved its connection with production was in the
sphere of law. The upper classes of the classical world,
as we have seen, were to a considerable degree in the
sphere of exchange relations, the normal development of
which demands strictly definite organisational rules—
legal standards. And so Rome created its famous
system known as ‘ Roman Law,” which subsequently
rendered good service to bourgeois society, which, like
the society of antiquity, was based on private property.
It must be admitted, however, that even in the sphere
of law ancient society in the period of its decline was
engaged mainly in summarising and formulating what
had been done in its most flourishing period.

The separation of ideology from production was one
of the causes that hastened the collapse of ancient
society.

4. Tue CauseEs AND PRocEss oF THE DECLINE oOF
SLAVE-OWNING SOCIETY

For the development of every society it is necessary
to have a surplus store of energy, which might be used
for extending production, for improving technique,
and generally for increasing the productivity of social
labour. Those societies which do not possess such a
surplus of energy, and which employ it unproductively,
are doomed to a slow but sure destruction. Among the
societies of this type were the Eastern despotisms
composed of two opposing elements—the centralised
bureaucracy and the lower masses wholly subjected to
it. These lower classes—not only the innumerable
slaves of the Eastern despots, but also the remnants
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of the independent or feudally dependent small
producers—lived under ineredibly hard conditions.
Oppressed by unbearable labour, they were kept in
continual poverty by the unlimited demands of the
rulers, and even if any spare time remained to the lower
classes above that which was necessary to maintain the
extremely low standard of life it was used to satisfy the
whims of the satraps and despots. The rulers stood far
away from productive labour, and their social function
was to invent methods of exploitation. Immersed in
idleness and wallowing in the fabulous depravity and
luxury of the East they became pure parasites.

All this led to the Eastern despotisms beginning to
undergo a process of slow degeneration, which was
usually completed by the intervention of a more virile
external force.

The structure and life of slave-owning society of
the world of antiquity was considerably more complex
and varied, and corresponding with that the process of
its economic and general decline was more complex.

Technical progress—the basis of all development of
society—began to slow down considerably from the
moment the slave-owning class abandoned its organising
functions in production. In fact this was the only class
whom the conditions of life gave an opportunity to
develop. As it became converted into a socially
parasitic class, so its development began to change ;
it proceeded now along parasitic consuming lines and
not upon productive lines. The slaves, owing to the
condition of their lives, could not develop the forces
of society in the struggle with nature.

But this is not all. These slaves deteriorated, they
became degraded mentally and physically. A man
. reduced to a tool of production rapidly loses his vital
energies. Ruthless exploitation shortens his life and
leads to the rapid degeneration and destruction of his
descendants. With the continued and systematic
trading in slaves, it was more advantageous to demand
the greatest possible exertion of the slaves without
bothering about completely restoring their exhausted
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strength by rest, food, or the general satisfaction of
their needs. It is true that the human tools soon became
worn out, but the gains squeezed out of them were
sufficient and more to purchase others.

As a consequence the slaves necessarily died out, their
number decreased, the death rate among them exceeded
the rate of increase. During the course of many cen-
turies the death rate among the slaves was made good
by the flow of fresh prisoners of war secured in the wars
with the barbarian neighbours of the cultured slave-
owning societies. As long as this source of slaves lasted,
slave-owning society did not deteriorate. It main-
tained itself at one level. Production did not decrease
in extent because there was a sufficiency of labour
power.

Such a state of affairs could not last for ever. A time
arrived when success in the war with the barbarians
rapidly declined, the acquisition of slaves in sufficient
quantities became very difficult, and finally impossible.
Victories over the barbarians were replaced by a series
of defeats; the wars from offensive became defensive.
The source of labour had disappeared. What were the
causes of such a change in the fortunes of war ?

The reason lies in the rapid decline in the military
strength of slave-owning societies.

War—the production of slaves—was the only sphere
of production which could not under any circumstances
be transferred to the slaves, and for that reason it
remained the occupation of freemen. The armies could
only be composed of freemen, and for that reason the
decline of the freemen class meant the decline of the
army, the decline of the production of slaves. At the
same time the inherent economic contradictions of the
ancient world broke the power of the free class.

The class of freemen was composed first of all of
typical large slaveowners, who were in the minority,
and, secondly, of small property owners whose enter-
prises frequently were of a family character, i.e., was
managed without slaves, and maintained principally
by the personal labours of the owner and the members
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of the family. The majority of such enterprises were
agricultural and the rest artisan.

Thus the principal part of the military strength of the
ancient world was composed of small-owning agricul-
turists, in other words, the peasantry. Rome, uniting
under its power the whole of the ancient world, in the
period when its aggressive policy was developing
represented a peasant State. As long as a strong
numerous free peasantry was preserved, as long as the
classical world could maintain its high military tech-
nique, it was not difficult to secure victories over the
barbarian races—brave, compact, but unacquainted
with the art of war.

The peasantry bore the whole of the burdens of war,
not only in the sense that they had to shed their blood,
but also in that they had to bear almost the whole of
the taxation and expenditure entailed by these wars.
The upper class—the large slaveowners—were able to
avoid these burdens because, together with their wealth,
they possessed political power. The peasants shared in
the gains of the wars only to an insignificant degree, the
largest share going to the rich slaveowners because they
occupied the most important and influential posts in
the army and controlled the distribution of the booty
(chiefly slaves and land), and made themselves rulers of
the conquered provinces, &c.

The ruination of the peasantry was hastened also by
the growth of large-scale agriculture. Employing many
hundreds of slaves in agriculture, the large landowners of
Sicily and southern Italy supplied the market with huge
quantities of cheap corn. Frequently the conquered
peoples sent enormous quantities’ of corn to Rome
gratis in the form of tribute. For the majority of small
agriculturists the production of corn for the market
became positively unprofitable.

War and the competition of slave-owning latifundia
ruined the peasants and compelled the latter to throw
themselves into the arms of the usurers. Usury was an
extremely profitable business, and, besides, it did not
require any expenditure of labour. It was quite natural
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therefore that many slaveowners, brought up in idle-
ness, readily took to usury. The interest which had to
be paid on loans was incredibly high. In the flourishing
period of Athens 18 per cent. per annum was quite a
usual figure. In Rome such persons as Pompey, Sulla,
Antony, and even such idealist patriots as Brutus
and Cassius did not hesitate to lend money at the enor-
mous interest of from 48 per cent. to 70 per cent. per
annum. The slave-owning creditors possessed a powerful
apparatus to compel their debtors to pay the interest
imposed. This apparatus was the State—the organ of
the class domination of the slaveowners. The State
applied the severest measures to defaulting debtors,
including selling them into slavery and even putting
them to death. Falling into the hands of such creditors
the peasants were completely ruined.

Thus everything combined against the small peasant :
the burdens and heavy taxation and constant war, the
power of usurers’ capital, and the force of competition
of large slave-owning agriculture with its higher tech-
nique. The ruination of the peasantry proceeded
rapidly. The small farmer lost his land for debts, and
frequently voluntarily abandoned it owing to the
impossibility of making it pay. :

His holding passed into the possession of the large
landowner. Thus the ownership of the land became
concentrated in the hands of the rich. Already about
the first century B.c. the whole of Italy represented
a few enormous estates—latifundia.

Side by side with the ruination of the peasantry
proceeded the ruination of the artisans. It is true
that the competition of the large slave-owned enter-
prises was not so destructive to the artisans as large-
scale farming was to the peasants, because the technique
of slave production in industry was not higher than
that of the artisan, and the productivity of labour
depended upon. the individual art and skill of the
artisans. But the slave system undermined the position
of the artisans by destroying their greatest support—
small peasant farming. The fact is that the chief
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customers of the artisans were the peasants. Until
the peasants were caught in the net of usurers’ capital,
until competition and war reduced their standard of
life to a physiological minimum, they formed a wide
market for the products of the artisans. But with
the economic decline of the peasantry began the
degeneration of the artisans which added to the general
picture of the degeneration of the world of antiquity.

Small property owners became more and more
converted into ‘ proletarians,” i.e., freemen deprived
of the means of production. In the rural districts
where the rich dominated, and where production was
conducted by slave labour, the proletarians had nothing
to do; they fled to the towns to seek the means of
life. Hundreds of thousands of such homeless people
accumulated in the towns, but even there found no
productive occupation.

The State had to maintain them,” and polltlcal
parties used them in their struggles against each other.
The main source of existence of the proletarians was
charity given by the rich, State aid, and selling their
votes to political parties. This applies particularly
to the proletarians who lived in Rome. They always
served the side that paid most. They were the real

‘“ proletarian parasites,” acting as the servitors and
fawners upon the dominant political power and
individual economically powerful persons. To these
were added freed slaves who for some special service
to their masters or for a ransom had been released.
This lower element of the proletariat hastened its
moral degeneration by uniting to all the existing
vices of free people the baseness of slave psychology.

Thus the peasants and artisans were ruined ; they
lost their previous social functions and became de-
moralised. They were transformed into proletarian
parasites. .At the same time the military power of
slave-owning society began to “wane. The parasitic
proletariat were incapable of taking the place of
the energetic and courageous peasants in the army ;
a parasite cannot bear the heavy labour and the
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stern discipline of war; he never wishes to leave
the town where he can secure the means of life without
working. In this connection the proletarian was very
much like his opposite—the effeminate large slave-
owner.

And the barbarians, strong in the compactness of
tribal ties, free and proud, indefatigably continued
their struggle against the slave-owning world, against
its military organisation—the Roman army. And
this at one time indomitable bulwark of ancient
culture began gradually to give way before the pressure
of wave after wave of barbarians. From offensive the
wars of the Roman Empire became defensive and victory
was substituted by defeat. The military production
of slave labour power diminished, and at the same
time the very basis of ancient culture was being under-
mined. :

A general decline in production began as a con-
sequence of the insufficiency of labour power, and the
first to suffer was agriculture. At first there was
observed in the latifundia a transition from agriculture
to cattle-breeding, which latter requires fewer labourers.
Things did not rest there; the villages became
deserted and the pastures which took the place of the
former fields in their turn became a waste. The
decline of agriculture in itself undermined other spheres
of industry for which the country served partly as a
source of raw materials and food and partly as a
market. But apart from that the same shortage of
fresh slaves that led to the collapse of agriculture also
led to the decline of manufacturing industry. Step
by step the ancient world approached towards
complete collapse. But it still struggled for its life
and culture and strove to adapt itself to changing
conditions.

The Roman Empire endeavoured to make good the
shortage of labour power in the main branches of
production, war and agriculture, by free barbarians.

The composition of the Roman legions changed ;
they were recruited more and more from among
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Gauls and Teutons, and in the course of time whole
detachments of barbarian mercenaries were hired to
guard the frontiers. Thanks to this Rome could for
some time longer resist the barbarians with the aid of
barbarians, but the Roman army ceased to be Roman
in composition, and even the Roman captains were
squeezed out gradually by Teuton chiefs and Teuton
detachments. When in the year 476 the barbarian
Odoacer overthrew the Roman Emperor Romulus
Augustula, it was but the outward expression of the
already completed conversion of the Roman army
into the Teutonic.

The same thing took place in agriculture. The
government of the Empire endeavoured to attract
settlers to the deserted land and granted them holdings
on favourable conditions in return for certain dues
and taxes. Private landowners acted in the same way
and leased their land to those who desired to take it
in return for certain dues. Thus arose the free colonists
—the class of small farmers who conducted their
independent farms on State or private land for the
payment of certain dues. The greater part of the free
colonies in the Roman Empire were composed of
barbarians, from whom, consequently, there developed
the germs of a new peasantry.

Side by side with the free colonies, the decline of
large-scale agriculture gave rise to colonies that were
not free. In many cases slaves became leaseholders
of land. When the conditions of the corn market
became considerably worse, the previous mass pro-
duction in the latifundia. could not continue even
where there was not a shortage of slaves. Cultivation
on a small scale by tenant farmers was more advan-
tageous because the latter undertook all the care
and payment of dues. Thus it became more ad-
vantageous for the master to allow the slave
independently to conduct a farm in return for the
payment of dues than to exploit him directly. Further-
more, the comparative freedom of labour raised
its intensity and productivity in comparison with
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the usual slave labour, which permitted the possibility
of increased exploitation.

And so the causes of the degradation of ancient
culture lie in the fact that the basis of this culture
consisted in the military exploitation of barbarous
races which represented, as it were, the raw material
for the production of human tools—the slaves. The
consecutive stages of the process may be outlined in
the following manner: degradation of slaves by
excessive exploitation; the degradation’ of freemen
by converting them into parasitical elements of
society ; the decline of military power and military
production ; the decline of production in general as
a consequence of the shortage of labour power; the
installation of barbarian elements into the decaying
society ; and the final victory of these elements over
its remains. '

5. SERFDOM

As has been stated, the second line of development
led from feudal society to the system of serf relations.
That happened where the military exploitation of
backward races did not play a great part and did not
leave a deep impression on the process of historical
development : in western Europe of the Middle Ages,
in Russia, and in Japan. The basis of the change was
the complete development of exchange which created
firm and permanent economic ties over an extensive
territory of the feudal world. The market expanded,
the variety of the goods that appeared upon it increased,
the social division of labour became greater, and the
money form became predominant. Upon this basis
the relations of the feudal lord to the subject popula-
tion, and particularly the degree and character of
exploitation, altered.

In the period of natural self-sufficing economy the
greed for acquisition had its limits in the constant
consumption of the feudal lord. With undeveloped
exchange the most powerful feudal lord cannot extend
his consumption beyond that which his own estates
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are capable of producing. There would be no sense in
his increasing the dues of his peasants to 100,000
bushels of corn, say, because his household would be
incapable of eating it all and the corn would lay in
his barns and rot. Things are altogether different
under a system of wide social division of labour, under
a money system. Consumption, then, can develop
without land, as it were, if only there is money enough.
Money can do everything ; but a given sum of money
cannot secure everything, but only a limited quantity
of things. This function of money gives birth in men
to a desire to increase money wealth to an unlimited
degree. This desire seized hold of the feudal lord more
and more in proportion as they passed over to the
exchange system.

(The development of such a desire was facilitated by
the further fact that money can be saved and
accumulated, which cannot be done with means of
production.)

Thanks to this there arises for the feudal lord a
powerful motive for intensifying exploitation, for
increasing the feudal dues and feudal labour. The
dependent position of the peasants deprived them of
all possibility of putting up any resistance to this.
Gradually the feudal dues and labour grew to the
extreme. The feudal lord, who formerly was the
solicitous patriarchal ruler over the peasants, began
more and more to regard them exclusively as sources
of income.

The most typical example of this development is the
exploitation by the Rumanian boyars in the first half
of the last century. The possibility of the wide sale of
corn led to the ruthless exploitation of the labour
power of the peasants. This was formulated in a
collection of laws known as the ‘ code of feudal
labour.” In addition to a number of compulsory
payments in kind, the code above all laid down that
the peasants were obliged to render twelve days’ work
per year. But a day’s work was not calculated according
to the customary understanding of that term, but
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according to the length of time necessary to execute
the * daily task.” The code frankly stated that twelve
labour days must be taken to mean thirty-six days of
hand labour. In addition to this the peasants had
to add another twenty days for carting wood and
other work. Thus the peasant had to render fifty-six
days of feudal service in the year. If holidays and
the time when it is not possible to carry on agricultural
work be taken into account, it will be seen that the
peasant had to devote two-fifths of his labour time to
the feudal lord. It should be observed, however, that
the figures quoted do not give an exact representation
of labour service rendered by the peasants for the
Rumanian boyars, for the interpretation of the “law’’
and the determination of the daily task was of course
not left to the peasant. One Moldavian boyar frankly
stated that according to the feudal code * twelve
feudal service days comprise 865 days in the year.”

In Russia in the eighteenth and the first half of the
nineteenth centuries three days’ labour service per
week was regarded as being moderate.

With the development of exchange relations, the
extension of his own cultivation became one of the
main strivings of the feudal landowner. With this aim
in view he gradually cut down the area of the peasant
land and curtailed the common lands and forests
which formerly the peasants used jointly with himself.
When this proved insufficient he simply deprived the
peasants of part of their allotments and added them
to his own private estates, in this way intensifying the
development of land shortage in peasant culture and
at the same time increasing the labour service for the
cultivation of his enlarged estates.

Meanwhile, as exploitation increased and became
more intense, the socially useful functions of the feudal
lord declined. The deepening of economic ties based
on the development of exchange caused the
strengthening of political ties. The more powerful
feudal lords subdued the smaller ones, put an end to
their innumerable wars of plunder, deprived them of
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the rights of independent “ rulers ” of their domains,
and subjected them to their own courts and laws.
A central State was thus created which undertook the
defence of the country from foreign foes and the
protection of public safety. It gradually formed a
national army composed of the troops of the former
small feudal lords and their peasants, supplemented
by mercenaries. In this way the independence of the
feudal lords was finally brought to an end; after a
long struggle they were compelled to submit, and from
petty rulers they were converted into simple land-
owners.

With this the feudal lords lost their functions as
organisers of the military defence of the peasants—
their main and fundamental economic function. At
the same time the character of their other social
functions changed also. The seignorial mills, bakeries,
&c., which formerly were means for assisting peasant
agriculture, now became means for exploiting it.
Formerly, the feudal lord established these undertakings
for his dependent peasants simply because they were
not in a position to establish them themselves; he
established them in their interests and not only for his
advantage. Now, however, he converted them into his
monopoly and demanded a high price for their use; he
converted them into an important and secure source
of income for himself without bothering in the least
about the convenience of the rest of the population.
If, as frequently happened, a feudal lord did not have
a mill of his own, he charged the peasants for the right
to take their corn to be ground at the mill on another
estate, on the ground that the grinding of corn at
another’s mill was a violation of his seignorial righits.

Oppressed by an unbearable yoke, the peasants
more and more frequently fled from the land. The
feudal lord then found it necessary to bind them to
the land, and this he was able to do by means of his
political power, by his influence on the legislature.
From semi-freemen, as some of the peasants had been
up till now, they were converted into serfs.’
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The subjection of the peasants to serfdom took place
gradually. It usually began with those who had fallen
into debt to the feudal lord. Formerly the feudal lord
assisted the peasants in bad years and in periods of
natural calamities by loans of seeds, stock, or cattle.
Of course these loans were not granted gratis, but with
the moderate exploitation that existed at that time
they did not lead to the ruin of the peasants. With
the intensification of exploitation, the necessity for
resorting to borrowing became more frequent. At the
same time lending began to acquire a severely usurious
character and it became more and more difficult to repay
the debts. This indebtedness increased year by year
and hung like millstones round the necks of the
peasants. Debtors were prohibited from leaving their
allotments. Later, the right to leave was withdrawn
even after repayment, and subsequently the prohibition
was applied, first in actual practice and later by the
legislature, to all peasants.

Thus the force of exchange relations caused a
transition from the feudal system to the system of
serfdom. In these new conditions the character and
functions of the peasant commune changed also. In
order to exploit it the better th® landowner gradually
diminished its independence ; in the place of the elected
communal elders and courts he appointed one of his
protégés, and all decisions adopted by the general
meeting of the commune had to be confirmed by him
or his representative. In general the landowners
preserved the communal form, in so far, of course, as
it did not run counter to their interests. In the period
of extreme oppression of the peasantry, the communal
form became quite advantageous for the landowner, so
that he not only carefully preserved them, but even
artificially created them where they did not exist. He
imposed collective responsibility upon the peasants,
i.e., the whole commune (in Russia the * Mir ’) was
responsible for the carrying out of the various
obligations of each individual peasant. In this manner
the communes had to assist every farm that was
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deteriorating, for the ruin of the one would increase
the burdens. of the others, and for the same reason the
commune itself would strive to hinder any peasant
from leaving the place. In a word, although the form
of the new serf commune recalls the former feudal
commune, its réle was essentially different. The former
tended towards the equality of each individual peasant
homestead in wellbeing, the latter towards equality in
the distribution of the burdens of oppression.

The forces of development of the serf system were
extremely limited.

Severing direct connection with the process of
production, the landowner was gradually converted,
from being a participant and organiser, into a parasite
living exclusively upon the labour of the peasants.
The unpaid labour of the serfs, from among whom he
appointed his steward, gave him the possibility of
throwing off all care for the development of the
technique of agriculture. Hestrove, not for the improve-
ment of the methods and organisation of farming, but
for devising means for squeezing out surplus labour and
surplus products from the peasants. The projects of
the former Russian agronomists, thoroughly imbued
with the ideology of the landowners, are extremely
characteristic of this. They troubled, not about
perfecting the methods of cultivating the soil or
economising labour, but for the discipline and the
exploitation of the muscular power of the peasants.
The serf system was thus converted into a senseless
waste of labour power. For example, the landowners
of Riazan sent corn to Moscow by road, whereas
transport by the rivers Oka and Moskva undoubtedly
required much less expenditure of labour. The
merchants, taking this into consideration, of course
used these waterways for transporting their goods to
Moscow, but not so the landowners. To send their
corn by the river Oka they would have to buy barges
and hire bargees, whereas their serfs would transport
the corn gratis upon their own horses and waggons.

Neither could the peasants improve the technique
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of their farms. Working under the whip, and knowing
beforehand that any increase in the productivity of
their labour would be taken by the landlord, they had
no incentive to increase it. Furthermore, the peasants
had neither the means nor the strength to improve
their technique. The products that remained to them
were barely sufficient for a semi-starvation existence.
In reducing the necessary labour time of the peasants,
the landowner compelled them to work at night, to
give up their holiday rest-days, and finally to put their
children to the heavy exhausting work, and in spite of
all this they could not produce sufficient to feed their
families.  Underfeeding became permanent and led
to the inevitable result, the degeneration of the peasants.
In Russia, for instance, the peasant population during
the twenty years prior to the reform of 1861 was quite
stationary.

Where the dominant class degenerates as a conse-
quence of parasitism, and the subject labour class
degenerates from exhaustion resulting from extreme
exploitation, there can be no development to higher
forms : the serf system of itself would lead to stagnation
and then to decline. The only forces that could drive
it forward are those operating upon it from without.
This is what happened in medieval Europe. The
medizeval agricultural world collapsed because side by
side with it there arose another world, the towns,
whose economic ties transformed the former, and
became distinguished from it by its higher progressive
conditions and relations.
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VI
THE TOWN HANDICRAFT SYSTEM

1. TuE DEVELOPMENT OF TECHNIQUE

E have seen that the decay of the self-sufficing

‘}s/ system of feudal society and the rise of new

serf relations in the village were closely
connected with the development of exchange. Exchange
became wider in extent as the medieval towns
individualised themselves from the rest of the feudal
world and gave rise to new economic conditions.

This individualisation, apart from the towns which
the medieval world inherited from the world dominion
of the Romans, proceeded very slowly. In most cases
the embryo of the towns was a trading village. A
village favourably situated from the standpoint of
ways of communication, near the junction of navigable
rivers, the outlets of mountain passes, the crossing of
main roads, or the fordings of rivers, became the
centres of exchange, the places where periodical fairs
were held. The wealth which, as a consequence, was
concentrated in them- roused the greed of their
neighbours, and it was necessary to build walls (the
distinctive feature of the medizval town) to defend
it from frequent attacks. Owing to the ease with
which things could be sold, handicraft developed in
the new towns. The dependent artisan of the feudal
group strove to get into the towns in order to be
nearer the market. The feudal relations in this con-
nection did not embarrass the artisan, for he could
live in the town and still carry out his labour obligation
to the feudal lord. At first the artisans still conducted
“their farms in addition to their craft ; the early medieval
town was surrounded by fields and pastures, and town
life was not much to be distinguished from that of
the village, but as handicraft becomes more and more
profitable for the city dwellers so agriculture becomes
of less importance. The specialisation of the city
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artisans developed their crafts to such a degree that
there could be no comparison with those carried on by
the village craftsmen. Subsequently the feudal lords
preferred to purchase their manufactures from the
city artisans. Their peasants then had no longer
to provide these goods, but to provide the means with
which to procure them. This is how the individualisa-
tion of the town from the village took place. The
slowness with which this took place can be judged by
the fact that, according to the Duke of Bavaria of that
day, the citizens of the town of Munich in 1589 could
not have existed without ploughing and pasturage.

At the period of the rise of the towns the extent of
production increased many times. In the first place,
labour became more productive, and, secondly, the
quantity of social labour increased, for society had
become more extensive. With the increasing variety
of social products the sphere of production engaged
in the transportation of products began rapidly to
develop. An increasing quantity of goods were required
in places where they were not produced. A special
social class arose who were engaged particularly in
transporting products and distributing them among
consumers—the merchant class. The technique of
transporting products and communications generally
improved, roads were laid, bridges built across rivers,
larger and stronger ships were built capable of per-
forming long voyages, and.armed forces were placed
along roads and at storing centres for the protection
of goods under conveyance.

As for industrial technique, that improved during
this period by the numerous specialisations of technical
methods. This was due to the fact that handicraft
migrating from the village into the town, in the course
of time, under the influence of expanding demand,
split up into an increasing number of subdivisions.
In the first stages of the development of the towns
an artisan would be engaged at the same time in the
several branches of his industry. In England, for
instance, a smith would at the same time do joiner’s



ECONOMIC SCIENCE 128

work, a shoemaker would also do tanning. Subsequently
handicraft split up into a number of special crafts ;
tanning became specialised from shoemaking ; instead
of the clothier we had the spinner, weaver, fuller, and
dyer;  the smith’s craft became divided into the
cutler’s and locksmith’s and nailmaker’s and armourer’s
crafts, and the latter split up into the manufacture
of shields, of swords, and of helmets. Such a wide
specialisation caused the adaptation of the previously
universal instruments to definite and special operations,
which, of course, facilitated the growth of productivity
of labour. Hand tools, however, remained predominant
and this placed a certain limit to the increase of the
productivity of labour. The strength and speed of
movement of the human hands, even allowing for the
greatest skill of the workmen, cannot exceed a certain
physiological limit.

In general the progress made was enormous. With
the growth of the extent and variety of social
production, with the development of the transport
industry, with the improvement of the technique of
communication between men, the power of nature
over the social man weakened more and more. The
material environment, the social life of man, ceased
to depend wholly upon the natural conditions of the
particular place. If the natural resources of one
country were not sufficient to conquer nature, these
means could be procured through other people from
another country. Every new conquest in the struggle
against nature spread much more rapidly than
previously. This broke the domination of elemental
forces and the economic ties of the mutual relations
between men extended. The crude power of nature
gave way before expanding, although not closely
compact, social union.

2. TrE DEvELOPMENT OF Towns
To the extent that the material forces of the town
population increased the actual dependence of the
town upon the seignior, upon whose land it is situated,
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grew less. Sometimes by means of payments and
sometimes by direct fighting the townsfolk acquired
increasing independence in the internal affairs of
the town. The conflicts between the feudal lords
weakened their power, and thus frequently created
favourable opportunities for the town dwellers to
settle their affairs with their feudal lord. Relying on
their military power and strong walls, the town in
many cases played 'a decisive réle in this struggle
by supporting one or another feudal lord. The town
did not give its assistance for nothing, but in return
for some new right or privilege. During the Crusades,
when large numbers of feudal lords fell into financial
embarrassment, many towns were able to purchase
their independence and land from the seignior and
free themselves from feudal dues and obligations and
the interference of the seignior into the internal affairs
of the city.

The struggle of the towns against the feudal lords
who strove to maintain their power over them continued
throughout the whole of the second half of the Middle
Ages. The group first to take the lead in this struggle
were the city merchants whose occupation developed
in them great energy, pugnacity, and organising ability.
Grouping around the oldest, richest, and most powerful
merchant families, the richer merchants organised
into the so-called guilds. These guilds in form had
the usual religious character, but in reality had for
their purpose ,the joint defence of common economic
interests. Under the banner of the guilds the town
long continued the struggle for independence. The
structure of the guild and the relations between the
rich families at the head and the remaining members
of the organisation strongly recalled the relations
of the seignior and his vassals.

In the course of time, the further development of
handicraft and the growing strength of the artisan class
led to another grouping of the town population—the
formation of the craft guilds.

Essentially the guild organisation represents a relic
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of the patriarchal relations, that communal guardian-
ship over the individual and individual enterprises
as existed in the agricultural communes of the feudal
period. What forces could have caused these relics of
former relations to assert themselves and develop
among new social formations ?

In small handicraft production mutual aid and sup-
port among producers is essential in order to make their
position firm and secure. Without such aid, the small
producer, as a consequence of his economic weakness,
always stood in danger of losing his all at the first
misfortune, such as a temporary fall of prices, the
breaking of some tool, a fire or theft.

The position of the handicraftsmen becomes par-
ticularly shaky when there is free competition between
them. Competition would mean ruin for the weakest,
and these are the majority. It was, therefore, necessary
for those working in a particular craft to unite in order
to abolish competition.

In all probability the origins of the guild organisation
must be sought in the communal relations of the feudal
agricultural world. Historical traces of the rise of the
guilds may be found between the eleventh and thir-
teenth centuries. Sometimes guilds arose in the form
of temporary combinations between the craftsmen of
a given town working at a given craft, or at several
allied crafts. Such temporary’ unions became more
stable as the advantages of unity became obvious to
their members, and finally they became permanent.

Permanent guilds developed not only as a consequence
of the fact that the guilds had to organise the struggle
for the emancipation of the town from feudal oppression,
but also because the old aristocracy of the towns did
not readily abandon their dominant position in political
life, and the guilds had to exert considerable effort to
break their stubbornness.

Developing amidst approximately the same social
conditions, the main features of the construction of the
various guilds were of one type, although, of course,
they may have differed in some details.
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Each guild had its elected administration and its
rules. The rules of the guilds were rather varied, rather
democratic in general, but bearing traces of aristocratic
tendencies. These traces at first, in the period of the
struggle against the old civie aristocracy and against
feudalism, were inconsiderable and hardly noticeable.
Even serfs had the right to become equal members of
the guild if they had lived a year and a day in the town.
In the course of time, as the guilds acquired the actual
domination in public affairs and secured the possibility
in their turn of becoming the aristocracy of the town, the
democracy of the guilds began to decline. The guilds
began to divide into different groups; one had more rights
than the other, as, for instance, those who were not yet
independent masters or those who had not fully served
their period of professional training. The first are
journeymen (appear in Germany in the thirteenth
century) and the second apprentices (appear in Ger-
many fourteenth century).

From that time only * master craftsmen,” i.e., those
who independently follow their craft, are full and equal
members of the guild. These are a peculiar kind of
artisan aristocracy ; but this aristocracy was based not
on birth or wealth, but on the art of handicraft, on the
degree of skill at their craft. Every craftsman with a
certain amount of energy and ability could aspire to
the position of master craftsman. For this purpose he
had first of all to serve as an apprentice with some
master craftsman ; then he had to pass an examination
of his skill at his craft as a journeyman. This, however,
does not give him the right to open a workshop of his
own, he must work as a wage worker for a certain
number of years. Only after he has done this could he
go up for examination as a master craftsman, and if he
passed he could then carry on his trade independently.
His rights in the sphere of public affairs increase
parallel with the rise in his economic position.

The essence of the system obviously consists in
avoiding excessive competition among craftsmen arising
from a too rapid increase in the number of businesses.
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Many other measures were taken to reduce competi-
tion. Thus the number of journeymen and apprentices
which each master craftsman could employ was limited
to two, three, and was rarely more than five. Conse-
quently the master craftsman could not at will extend
his business, and could not greatly increase the
productivity of labour in his business by means of
increased co-operation and division of labour; he
could not by these means squeeze other artisans out
of the market and compel them to starve. His business
was doomed to remain a small one, and for that reason
there was room for all in the market.

As the number of employed workers was small, the
profits received from their labour were insufficient to
allow the master craftsman to live comfortably by
limiting his functions merely to that of organising. He
had to work side by side with his men, as a consequence
of which in the first period of the guilds, before new
forces had come to the front to break up the old forms,
the relations between the master craftsman and his
workmen were friendly and domestic.

Furthermore, in order to avoid inequality in com-
petition, the length of the working day and the number
of working days in the year was strictly defined by
rule. Nor is there any difference in the length of the
working time between that of the master craftsman
and that of his men, for both permanently work side by
side. The working time varies in the various guilds,
usually between fifty and sixty hours a week (in
England in the fifteenth century it was eight hours a
day). In addition to the numerous holidays in the
Catholic Church Calendar, the Monday of each week was
also kept as a holiday.

The wages to be paid to a workman, the minimum
price of commodities, and the qualities it must possess
before the master could sell them were also usually
fixed by the rules of the guild.

Production was regulated and defined by rules to the
minutest details. All these regulations tended to one
thing, viz., that all master craftsmen conducted their
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business equally and under equal conditions; no one
was allowed to produce a better quality or greater
quantity of commodities than the others. Of course,
these rules developed gradually in proportion as the
disadvantage of competition made itself felt.

The provision of raw material for its members by the
guild as a whole also had for its object the abolition of
competition. The raw material thus obtained was
divided equally among all the members. Some guilds
it is true permitted their members to purchase raw
materials independently, but in doing so that member
had to inform his fellow members, and if any of them
so desired it he had to concede part of his purchase to
them at the price at which he purchased the materials.
The regulation in this respect went so far as to lay it
down that a member of the guild who proposed to
undertake a journey to purchase materials had to
inform the others of his intention.

In order to make the town market quite secure for
the guilds, the laws of the town gave them the monopoly
of the production and sale of goods in the respective
towns. Those who wished to engage in any particular
craft in a certain town had first of all to join the local
guild of that craft, of course with the consent of that
guild, and the rules governing the acceptance of new
members laid down certain conditions and formalities
in some cases more, and in other cases less, difficult.-

Apart from the regulation of production, the rules
of the guild laid the obligation on the members to
help each other in case of need. This form of activity
was also of considerable importance for the small
producers. )

Almost from the very beginning of their organisation
the guilds revealed an inherent contradiction which
became more acute in the later periods, i.e., the
antagonism of interests between the master craftsmen
on the one hand and between these and the journey-
men and apprentices on the other. The rules of the
guild were directed towards protecting the interests
of the master craftsmen who drew them up. Out
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of this, for instance, arose the obstacles placed in the
way of a journeyman becoming a master craftsman.
But as long as every journeyman had the hope sooner
or later of becoming a master craftsman, the internal
contradiction of the guild did not assume an acute
form.

8. THE TowNs AND THE FORMATION OF THE NEW
PoLIiTicAL SYSTEM

With the development of the social division of
labour, and the extension of exchange far beyond
the limits of the towns and their environs, the former
political organisations—the feudal spiritual, the feudal
military, and city—became inadequate to protect the
exchange relations. The division of the territory in
thousands of petty despotic States rendered the
establishment of contact very difficult and the occupa-
tion of the merchants rather dangerous and frequently
unprofitable. More than that. Travelling along bad
roads among a ruined peasantry driven to commit
robbery by hunger, almost at every step coming to
a toll gate where he was compelled to pay heavy
duties to the local seignior, the merchant, in addition,
risked being plundered of all his goods by one of these
petty kings on the grounds that he, the merchant,
came from the domain of his enemy. Sometimes the
merchant’s goods were requisitioned without any
pretext at all. To this must be added the variety
of laws by which the merchant was tried in various
places, and the variety in the money which each
feudal lord had the right to coin. Amidst such dangers
and confusion socially necessary trade became almost
impossible.

There arose an imperative necessity for wide, firm,
centralised political organisations which would be
capable by military force of bridling the violence
of the feudal lords, of establishing public order, estab-
lishing some kind of uniformity in the laws of
exchange, uniformity of coinage, weights and measures,

F
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laying down main roads, and organising the protection
of the merchants in foreign countries.

The Catholic Church was incapable of fulfilling
these tasks because its power and authority began
to decline with the development of exchange. The
power of exchange and of money produced a great
change in the social functions of the clergy. When
the economy of the Church was transformed from
self-sufficing to exchange economy, the same change
took place within it as took place in the rest of the
feudal world, and for the very same reasons: the
greed for accumulation caused a considerable diminu-
tion of the socially useful activity of the Catholic
clergy and considerably increased its exploiting
tendencies. The social influence of the Church, its
power over men’s minds, began to decline, the more
so that men themselves became different to what they
were before. The development of communication
had widened their outlook, dispersed ignorance, broke
up the old conservatism, and roused the spirit of
inquiry. The force of material interests directed
developing ideas against Catholicism as the ideological
bulwark of the exploiters.

Throughout the whole of the second half of the
Middle Ages heresy marched along in unbroken ranks
against which the Papacy fought desperately,
exhausting its main strength—the sympathy of the
masses—in so doing.

The city republics proved incapable of becoming
the nucleus of the necessary political organisations.
It is true several towns attempted to create such
organisations of defence and mutual protection of
property (the Hanseatic League, for instance), but
in the course of time such alliances revealed an in-
sufficiency of strength and stability and internal
unity. Individual towns were incapable of rising
above their local interests and strove to exploit their
allies, and the latter, in their turn, naturally strove
to preserve their economic and political independence.
Furthermore, the very structure of the city organisa-
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tions was unfavourable for the carrying out of such
a task as ‘ gathering up the lands.” Their power was
not sufficiently centralised, and therefore insufficient
for this task.

Thus the progress of events imposed upon the
military feudal system the ‘¢ historic mission ” of
developing out of itself fresh forces capable of
establishing order in the land, and there the necessary
elements were found.

The quarrels between the petty feudal lords them-
selves, and between them and the towns, played into
the hands of the greater feudal lords, particularly the
princes and kings. Gradually they began to * gather
up the lands ” in their own hands by subduing the
petty feudal lords and annexing their domains to their
own. The petty feudal lords energetically resisted
the encroachments of their suzerains, but the latter
found energetic and reliable allies in the towns who
were hostile to the former. The alliance with the
towns placed means at the disposal of the kings which
their antagonists could not obtain. The kings organised
standing armies which enabled them to go to war at
any moment, and this the feudal lord was not able to do.

The progress of military organisation rendered
considerable service to the cause of the kings and
hastened their victory over their unruly subjects.
The discovery of the use of gunpowder rendered the
hitherto inaccessible castles and iron weapons of the
feudal lords useless. The feudal lord ceased to be
invincible when they ceased to be socially necessary.
The subdued feudal lords became simply landowners
and in the majority of cases entered the service of
the kings.

The Catholic Church, like the other feudal lords,
very reluctantly, and not without energetic resistance,
surrendered their prior organisational function in
social life to a new force. At times the clergy succeeded
in winning important victories against the monarchs.

At the end of the Middle Ages the struggle
ended with the victory of the kings. Thus gradually
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developed the extensive absolute monarchical organisa-
tions capable for a time of guaranteeing the peaceful
progress of the developing exchange system.

4. THE FoRcEs oF DEVELOPMENT OF THE MEDLEVAL
Towns

The exchange system of the towns was much more
capable of development than the feudal and serf
systems. The absence of subject labour, the growth
of specialisation, the extensive commercial ties, and
the increase of the productivity of labour laid the
foundation for the whole of the subsequent economic
development of Europe. The surplus labour of the
towns was not spent on the whims of a degenerate
feudal parasitic class, but on the expansion and im-
provements of the methods of production. As the
towns stood to the country in the relation of monopolists
they were able by means of trade to squeeze part of
the surplus labour out of the country also. All this
facilitated the enrichment of the towns which in a few
centuries reached a state of magnificent prosperity.

In the period of the city handicraft system a new
motive force arose—competition. Individual enter-
prises strove to secure the most favourable positions
for themselves on the market. This could be achieved
by reducing the amount of labour necessary to be
expended in the production of one or another com-
modity, in other words by increasing the productivity
of labour. From this follows the development of
technique, the primary motive power of economic
development. It is true that competition was but
weakly developed in this stage of social life : the handi-
craft guild system limited it by all manner of means.
But the very measures adopted by the guild against
competition proved that it existed, and that its
influence was sufficiently important to make it
necessary to introduce these measures to combat it.
The framework of the guilds could not altogether
fetter it, and later on. it gradually undermmed and
finally broke this framework.
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5. THE MAIN FEATURES OF THE IDEOLOGY OF THE
Pre-CapiTaLIsST EPOCH

The serf and the handicraft guild systems made an
enormous breach in the self-sufficing systems prevailing
previously to them. The former arose as a consequence
of the rise of exchange, and they in their turn facilitated
the development of exchange. But the influence of
the old ideology was still very strong. This is due, first
of all, to the fact that social consciousness is generally
conservative, and secondly to the fact that authori-
tarian relations still prevailed in the feudal village
and in the handicraft guild town. The power of the
landowners in the country and the master craftsmen
in the towns made a deep impress on the ideology of
society. Ideas in general continued to remain authori-
tarian and feudal conceptions still dominated men’s
minds.

But as economic relations underwent a change, as
exchange, undermining the old social forms, developed,
the elements of new ideas began to develop. The first
of these was exchange fetishism.

This exchange fetishism was the expressxon of a
new power which subjected man in exchange society—
the power of social relations.

In exchange is expressed the division of labour
among men—but this is unorganised division of labour.
It is this unorganised character of the division of labour
which renders the producers incapable of adapting
themselves to their mutual relations and causes‘them
to designate these relations as a ‘ power.’

As has been explained, prices of commodities are
sub]ect to the law of value, t.e., in their fluctuation
prices always tend to correspond to value. But at
any given moment prices to a more or less degree
deviate from: value because the law of value is not
carried out consciously by an organised power, but
by the elemental mechanism of competition. At any
given moment a producer of commodities stands the
risk of finding himself unadapted to the conditions
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of the market; his labour power, partly or com-
pletely, has been spent uselessly, his participation in
social distribution diminished, and his consumption
reduced, and this means the partial or complete
collapse of his labour power and his business.

As a consequence of all this the market to the
producer represents an external force to which he -
must adapt himself, but whether he succeeds or not
does not depend upon his will. In the same way
external nature, with its innumerable unexpected
dangers, presented itself to the mind of the savage.
From this arises the two varying forms of fetishism.

The market and competition, with its frequent and
bitter struggles, conceals from the eyes of the producer
the fact of the social alliance, of social co-operation,
in the struggle against nature. Buyer and seller, who
have both actually worked for society, meet on the
market, not as members of the same social alliance,
but as opponents. The producer has no possibility
of understanding that his labour is an expenditure of
social labour power like the labour of other producers.

The producer of commodities cannot know anything
of the social value of commodities because he is not
accustomed to regard commodities as a social product.
Observing numerous cases of exchange, he has a con-
ception of values—in reality the usual price of
commodities—but to him it is an inexplicable pheno-
menon. He cannot connect this with the expenditure
of social labour power first of all, because he has no
conception of the social character of the labour with
which the product was produced, and, secondly, because
value presents itself to him always in the form of a
definite quantity of money and not in the form
of a definite quantity of labour. If the producer of
commodities cannot in his mind connect value with
the relations of the social labour of men, he can,
however, connect it with the commodity itself. Super-
ficially, this is quite natural ; no matter who may have
the commodity, the producer or some other person,
it is always sold for its inherent value. From this
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nothing is easier to conclude than that value—the
capacity of being sold for a certain sum of money—is
an attribute of the commodity itself independent of men
or of society, in short that value is the natural quality
of a commodity. Whence comes the quality ? what
determines its limits ? the producer never seeks to
know. To him the exchange value of an axe is five
shillings and nothing else, it exists in the axe itself
independently of anything else, just as for the natural
fetishist the spirit of an axe was the spirit of the axe
and nothing else. Not having the possibility of com-
prehending that exchange expresses the social labour
co-operation of men in the struggle against nature,
i.e., the social relations between men, commodity
fetishism considers the capacity of commodities to
exchange to be the inherent natural quality of com-
modities themselves.

Thus, what in reality represents the relations between
men seems to it to be the relations between things.
Exchange fetishism consequently represents the opposite
to natural fetishism which represents the relations
between things as the relations between men.

Exchange fetishism expresses the domination of’
human relations over men, just as natural fetishism
expressed the domination of external nature over man. ;
Where the social man comes up against some elemental
force which he cannot subordinate to himself, and to
which his mind cannot adapt itself, he inevitably
creates for himself a fetish.

The development of exchange also creates the illusion
of individual production. The individual producer
imagines that his enterprise is economically quite
independent. As a matter of fact, there is no such thing
as individual production in exchange society. A single
enterprise represents but a part of an economic society
of labour to which it is bound by a million threads. But
the individual commodity producers enter the market
as opponents. When two representatives of exchange
society meet in the capacity of buyer and seller, one
strives to buy advantageously and the other to sell
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advantageously; between them there' is created an
antagonism of interest. The same thing takes place
when two commodity producers act simultaneously
_ either as buyers or sellers. An increase of demand in the
first instance, and an increase of supply in the second,
would place these commodity producers in a disadvan-
tageous and sometimes into an extremely difficult
position. Thus in exchange society there develops a
general antagonism of interests, a war of all against
all which is called competition. This antagonism still
more befogs the mind of the commodity producer.
Blinded by the struggle, he completely ceases to see
the co-operation of a great society, but imagines that
his own and other enterprises are completely individual.

This illusion finally entrenched itself in the mind of
the commodity producer with the development of
money. As long as commodities were directly ex-
changed for each other, the commodity producers could
still see the labour ties between them, they could
see that what they exchanged was the product of their
labour, they could yet see that one worked for the
other. But things changed radically when means of
exchange came upon the scene. Between commodities
being exchanged there stepped in—money; between
exchanging commodity producers there stepped in—
middlemen, merchants. Under such conditions labour
relations are masked and concealed from those partici-
pating in exchange. A shoemaker exchanges boots
which he has made for the money of a merchant who,
of course, has not produced, and with the money buys,
say, clothes, which have been produced by some other
person. Here the commodity producer feels quite
separated from the system of production as a whole, all
production ties are lost, and he only sees the market
which dominates over him.

For a producer (and members of exchange society) only
one thing is clear, and that is that for money he ean
buy anything he pleases, and the degree to which he
can satisfy his requirements depends entirely upon the
quantity of money which he has at his disposal. This
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remarkable peculiarity of the means of exchange is
ascribed to money as such ; there arises money fetishism,
which arouses an insatiable greed for accumulation.
At first accumulation has for its aim the satisfaction .
of immediate requirements, but in the course of time,
when, with the development of competition, a large
reserve of money begins to give a tremendous advantage
in the economic struggle, accumulation aequires a special
character. From a means it is converted into an end
in itself ; the commodity producer and merchant begin
to accumulate for the sake of accumulation.

The illusion of individual production also created the
fetishism of private property. It appeared with the
development of exchange. , _

The conception of ** property ” arose only when
‘¢ individuality ” arose in the commune in the person of
the organiser. Only then was it possible to speak of a
given tool or article as ‘ belonging > to the patriarch,
who, owing to his special function in the system of
production, stood out from among the other members
of the commune. No one but he, for instance, could put
on the adornments of a chief. But ‘ property ” in
that period is radically different from property in
modern times. The patriarch organiser could not grant
or bequeath his weapons to anybody else. On the death
of the chief;’ or on his retirement, all his ““ property
‘was transferred to his successor. » )

With the development of exchange the conception
of property acquires quite another character. When two
exchanging parties represent two individual communes
they confront each other as the owners and non-owners
of a given commodity and recognise each other as such.
With the development of the individualisation of
production this polarity of exchanging commodity
producers acquires, as we saw, a more marked form.
The tools and products of his labour, and commodities,
belong to the individual, who purchased them on the
market. He imagines these things as something that is
his own, and which has no relation to other men. The
individual regards his property as a relation between
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his things and himself. This is the fetishism of private
property.

That this is indeed a fetish, that the individualistie
conception of private property is an illusion, is evident
from the fact alone that a youth may be the owner
of an enormous fortune to which he, of course, has
no practical relation and of which he can have no
conception. This youth can be the owner because
society recognises him as such, and if necessary will
protect his property from any attempt of anybody else
to acqure it. This example clearly shows that property
is a social relation, the relation of society simultaneously
to a given person and to given things.

Private property determines individualism. Indivi-
duality, in the minds of men, separates itself more and
more sharply from the rest of society. At the same time
there develops a self-consciousness of individuality
which regards itself and its own interests as the centre
of life and not the authority and his commands as
was the case in former times. Filled with the greed for
accumulation and acquisition, it seeks new paths and
methods of enrichment. This makes itself felt first of
all in the economic sphere and then in the sphere of
ideas which serves as a weapon in the struggle for
economic advantage.

Thus exchange gradually destroys authoritarian
fetishism, which dominated in natural self-sufficing
society, and gives rise to new forms of thought which are
no longer confined by the former narrow limits.
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VII
MERCHANT CAPITALISM

1. THE GENERAL CONCEPTION OF CAPITAL

wealth which produces profit. But this is totally
incorrect, because no wealth, by itself, can create
profit.

Let us take a concrete example : a merchant possesses
a certain sum of money. He spends this money on the
purchase of commodities, and later, by selling these
commodities, he receives a certain profit. This operation
can be expressed in the following formula : M (money),
C (commodity), M1 (money), in which M1 is a greater
quantity than M, otherwise there would be no purpose
in making the operation. Let us suppose that M
represents £8, and that M1 represents £10. Let us
suppose further that the production of the money
metal contained in two shillings demands the expendi-
ture of one day’s socially necessary labour power.
Consequently, the merchant in spending £8 not only
receives this back again, but receives an additional
£2 or products representing twenty days socially
necessary labour.

The surplus may originate from two sources. It is
possible that the transfer of the commodities from the
producer, from whom the merchant bought them, to
the consumer, to whom the merchant sold them,
required the expenditure of twenty days’ labour. In
this case the merchant completes the work of the
direct producer, he finishes the necessary labour
process of producing the commodity ; that which the
merchant receives in this case bears the same character
as that which the artisan receives. In the majority of
cases, however, the amount of labour expended by the
merchant by no means exhausts the difference between
M and M1. This difference arises from the fact that
the merchant does not pay the artisan for the whole of

IN common parlance capital is taken to mean
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the labour which he has expended, but only for part of
it. The commadity cost the producer ninety days’
labour, but the merchant did not give £9 but only £8
and thus appropriates to himself ten days’ surplus
labour. Here the merchant no longer appears in the
capacity of an artisan engaged in the transport of
goods, but in the capacity of a capitalist. His money
and other property, which serves the purpose of ac-
quiring the surplus labour of the commodity producer,
plays the part of capital.

Cases occur, however, when it appears that the income
derived from capital has nothing in common with the
process of labour, for example, income derived from
capital given out at interest, usurers’ capital or credit
capital. A usurer, say, lends a certain sum of money to
a peasant or an artisan, and within a certain period
receives in return a sum of money which is considerably
larger than he sum he lent. He performs an operation
which may be expressed in the formula M (money),
M1 (money), where M1 as in the formula is greater
than M. Here the illusion that M has increased of
itself is even greater than in the first instance, because
the function of the usurer has nothing to do with the
process of production. But if we examine the question
we will see that the usurer received a certain income only
because he loaned his money (or part of his property
in the form of seed, raw material, &c.) directly to a
commodity producer. If he had hoarded his money in
his chest it is clear that its quantity would not have
changed in any way. But lending this money to the
commodity producer, he gave him the possibility of
converting them into means of production (tools,
raw material, &c.), and by adding to these a certain
quantity of labour he converted them into products
having a greater value than the original sum. Part of the
new value is appropriated by the usurer in the form of
interest on capital. .

The same thing applies to the capital of an industrial
enterprise. As in the cases previously examined,
the movement of capital commences with money.
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A manufacturer purchases means of production and
labour power which comprises industrial capital.
When the process of production is completed, he
obtains commodities which are sold for a sum of money
exceeding that which he originally expended. The
surplus is obtained by the manufacturer, in paying the
workmen wages, giving them only a part of the values,
which they had added to the means of production, in
converting them into the finished product. Thus the
profit’ derived from ecapital in this instance also
originates from the appropriation of the product of
another’s labour, from the exploitation of the labour
power of another person.

This exploitation is possible because the means of
production, without which it cannot be carried on, do
not belong to the direct producer, or perhaps the latter
does not possess them in sufficient quantities, but
either wholly or partly represent the private property
of the capitalist. From this point of view capital
should be defined as means of production which have
become means of exploitation owing to the fact that they
are private property.

The majority of bourgeois economists define capital
as *“ a product of labour used for further production.”
If this is a correct definition then the stick which the
savages use to knock off fruits from trees or the spear
which he uses to kill a wild beast for the sake of its
flesh are also capital. Such a definition would make us
believe that capital has existed as long as man has
existed, whereas we see that the existence of capital
is connected with a definite system of productive
relations, viz., the exchange organisation. As this
system is not eternal, as it appears as a definite stage
of economic development, and at a definite stage may
disappear, so capital represents an historically transi-
tional phenomenon. From this point of view the awl
of an itinerant cobbler, passing from one customer to
another, or the plough of a peasant working together
with his family, no more represents capital than the bow
or the sickle of primitive man. Means of production
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and money, which represents the general form of value
of the former, become capital only in the hands of
those who, basing themselves on their property rights,
use them for the purpose of appropriating the surplus
labour of others irrespective of whether the latter are
wage workers or apparently independent producers.
If these same means of production should cease to be
private property, and consequently means of ex-
ploitation, they would cease to be capital, although, of
course, preserving their use in production.

2. THE TEcHNICAL RELATIONS OF ProDUCTION

Two fundamental facts determined the transition
of handicraft city society to commercial capitalist
society : first, the general increase in 'production,
and, secondly, the very rapid development of that
branch of production engaged in the distribution of
commodities.

The general growth of production was a necessary
result of the forces of development which operated in
handicraft city society.

The particularly great progress of ‘ commercial
transport ’ was due to the fact that, with the growth
of production as a whole and the developing division
of labour, it was necessary to transport not only a
larger mass of products, but to transport them over
greater distances than previously.

Expanding production is no longer limited by the
adjacent markets, but step by step enters into con-
nection with the more distant markets, to which
an ever-increasing share of products have to be trans-
ported. The discovery of these more distant markets,
as well as maintaining connection with them, becomes
an increasingly difficult task. At the same time the
conveyance of products from the workshop to the
market acquires increasing importance in the general
system of production.

In accordance with this, changes take place in the
social functions of the various groups of society.
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3. THE EXPANSION OF THE POWER OF MERCHANT
.CarrTAL OVER PRODUCTION

As the area of the market expanded and it became
difficult and even impossible for the small commodity
producer to maintain contact with it, the economic
power and social importance of the class which
specialised in this task increased.

Producing commodities for a wide, indefinite, and
distant market the small commodity producer loses
all possibility of personally placing his goods on the
market as happened in the majority of cases when the
market was limited, near, and definite. It is known, for
example, that a watch made by an English craftsman
in the sixteenth century was sold in Turkey. At the
beginning of the same century, according to a con-
temporary, woodwork manufactured in Kaluga [Now
a province of Russia.—Tr.] *“ were exported to Moscow,
Lithuania, and other adjacent countries.” Under such
conditions the small producer could not, of course,
himself place the products of his labour upon the
market. Thus the final operation of production—the
distribution of the product—finally became separated
from the other processes, and the need of the producer
for a go-between became imperative. Out of this
arose the economic dependence of the producer upon
the merchant. The producer had to sell his product
to the merchant in order to be able to continue his
work, but the conditions of this transaction ceased
to be equal for both sides. In the first place, the pro-
ducer does not know the actual conditions of the
market in which the merchant sells his products.
Secondly, the producer cannot wait, for owing to his
small stocks he must sell his products immediately in
order to be able to acquire the means for continuing
his business. The merchant, on the other hand, having
all the necessary information and possessing com-
paratively larger means can postpone his purchases
if the conditions offered him are not to his liking.
Consequently the producer generally has to give way
and accept the price offered him by the merchant.
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This does not mean, however, that the producer
will sell his products at an arbitrarily low price ;
in the first place, there is competition among the
merchants, and in the last resort, although with
extreme difficulty, he can find another merchant ;
secondly, it is not to the advantage of the merchant
to destroy the business of the producer by imposing
too heavy conditions upon him, for by doing so he
would not be able to extract any more profit out of
him and thus destroy the basis of his own well-being.
Consequently exploitation is carried on to a degree
which still allows the small producer the necessary
means for continuing his business; all above that is
taken by the merchant by reducing the price which
he gives for the product below its value.

It should be observed that frequently the merchant
buyer was not merely a merchant, but a producer
carrying out the final operation in the manufacture
of a particular commodity before it is sent to market.
For instance, in the manufacture of clocks, which
right from the first was divided among a number of
small producers, each making the various parts of
the clock, the craftsmen who assembled the various
parts usually also acted as merchants. In the textile
industry this part was played by the finisher. In
essentials this case is in no way different from the
other, that producer becomes dominant who carried
out the last operations in the manufacture of a
product, no matter whether it is the last or the two
last operations.

The seizure of economic domination by the merchant
is facilitated by the fact that small enterprises are
very unstable. Any accidental shock, any natural or
economic calamity, threatens ruin. to the enterprise of
the small producer and compels him to resort to the
assistance of the economically stronger members of
society, usually these very same merchants. Then
the merchants act in another réle, that of usurer-
creditor. In lending money to the producer for the
purpose of enabling him to maintain his business, he
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is really paying beforehand the prices of the goods
which the producer, his debtor, will produce. The
effect will be that the price of these commodities will
be forced down still lower, and the dependence of the
producer upon the merchant will be still more
permanent. Usually under such circumstances the
producer formally undertakes not to sell his products
to any other merchant than his creditor.

The usurer and merchant buyer are not always com-
bined in the same person; frequently these two
functions are specialised. This fact, however, does not
alter the position of the producer. Frequently the
usurer in his development becomes a merchant buyer,
thus extending his socially productive réle. The mer-
chant, by force of circumstances, is compelled to act
as the usurer in rendering assistance to declining
enterprises.!

Thus, although formally the small producer remains

1 One of the most striking examples of this is the so-called
“ Kulak ” [Literally a * fist.””—Tr.] in the villages in Russia.
Owing to many reasons, crude primitive technique, which places
production in almost complete dependence on atmospheric
conditions and on external nature in general, the heavy burdens
of dues and taxations, and the fluctuations of the price of corn,
&ec., the peasants’ farms fall into an unstable position, Under the
natural self-sufficing system one of these reasons did not exist
(the fluctuation of prices), the others only led to the curtailment
of consumption of the peasant’s family. Under the money
system, however, all these reasons lead to a moment arising
when the peasant is in extreme need of money—for the purchase
of instruments, seeds, for paying dues, &c. As the sale of the
peasants’ commodities (corn and, as we shall see later, labour
power) in most cases does not realise the necessary sum, he must
resort for assistance to the kulak—usually his wealthier neighbour.
The kulak lends the money, but for enormous interest (in the
majority of cases for 10 or 20 per cent.). Furthermore, the loan
is frequently repaid not only in money but in labour (the kulak
is usually a farmer) or in produce (the kulak is also in this case
a merchant). As, however, the interest is high, and the peasant’s
farm is very shaky, and in addition to which, owing to his
general ignorance and his ignorance of the laws, the peasant is
usually cheated, his indebtedness does not decrease, but increases.
Finally, when the loan actually has been repaid over and over
again, juridically it is so great that the peasant can no longer
retain his farm and it passes into the hands of his creditor.
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free, his real independence has disappeared. Basing
himself on his economic power, the merchant intervenes
in the productive activities of the small producer :
acts as controller and the supreme organiser of
production. In accordance with his interests, the mer-
chant indicates in what quantity, in what quality, and
at what time a certain product should be finished and
fixes the price for it. The producer is compelled to agree
to this, otherwise he will not be able to sell his com-
modities. In accordance with his interests the merchant
compels the producer to curtail production or helps
him to increase it. Indirectly the merchant influences
the technique of production in demanding products of
a particular quality. In general, the merchant, if not
Jormally, at least actually, becomes the organiser of
small industry.

Thus, actually small enterprises are combined under
the authority of a single organiser. This combination
is far from being complete; it still leaves the small
producer considerable independence in the internal
affairs of his enterprise. This is merchant capitalist
organisation of production.

Merchant capitalist production cannot be regarded
as typical small production. Although the greater part
of the process of producing commodities is carried out
in small and formally separate workshops, it is never-
theless large-scale production for the market.

The process of the development can be traced in the
histories of a number of industries in western Europe.
Solingen had long been known for its manufacture of
steel weapons. The craftsmen in this trade themselves
took their products to the fair, and on returning home
went back to their work. But when trade developed,
some of these craftsmen became merchants, who were
exclusively engaged in trading in Solingen arms and,
in fact, controlled the whole industry of the town. To
execute the orders of the merchant became the common
practice. The same thing took place in the Italian
cities (Venice, Genoa, &c.) which manufactured silk
fabrics for the whole of Europe.
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According to the rules of the guild every master
craftsman himself had to sell his product directly to the
consumer. This was one of the measures adopted by the
guild to prevent competition and the rise in power of
individual craftsmen. In the course of time, however,
the guilds had to abandon this principle. They started
by allowing one craftsman to sell his goods to another,
and later allowed those craftsmen to buy goods who
had ceased to produce goods. Sometimes it happened
that merchants who did not belong to the craft guild
were allowed to join it, and thus received the oppor-
tunity of trading in the products of the craftsmen.
This was the period, however, when the compactness
of the craftsmen, fighting for their existence, still
represented a real force. With the subjection of the
craftsman to the merchant all limitations in the method
of disposing of the products of the craftsmen was gradu-
ally removed. The expansion of the market slowly but
surely undermined the existence of the craft guild,
which gradually lost its economic importance.

To work for the merchant in the course of time
became the common practice. Thus at the end of the
sixteenth century a single merchant in the Basle silk
industry gave out work to -about sixteen craftsmen. In
the first half of the seventeenth century the number of
looms working for a single merchant reached about
fifty. In Nottingham in 1750 fifty merchants provided
work for 1,200 stocking weaving looms. In the silk-
weaving mdustry in Lyons in the eighteenth century
the average number of craftsmen working for a single
merchant was from eight to fourteen, employing from
thirty-five to fifty workers.

As merchant capital developed, it acqulred increasing
power over the producer and widened its sphere of
influence in the internal organisatian of industry. It,
should be observed in addition that the remnants of
feudal relations did not in the least hinder merchant
capital from seizing the power of organisation, and with
it the power of exploitation of peasant farming. In
undermining the well-being of the serf peasants, the
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landowner reduced his own power of resistance to
merchant capital. In transforming his feudal dues into
a money payment he compelled the peasants to sell
their products, and thus forced them into the hands
of merchant capital. Finally, the landowner himself
assumed the function of merchant capitalist as buyer
or usurer. )

Very often the merchant undertook to supply the
producer with the materials of production which the
latter purchased from the former. As it became more
and more frequent for the producer to take these
materials on credit, the transaction became much
more simple: the merchant simply gave these
materials to the small producer who had to manu-
facture goods out of them for the merchant at a
previously agreed price. As a consequence the producer
lost his independence to an even greater degree.
Strictly speaking, it can no longer be said that the
producer sells his goods to the merchant ; he merely
receives payment from the merchant for the labour
he expends in converting the latter’s materials into
finished goods and for the wear and tear of his own
tools. If we removed this second part of the payment
we should have what is commonly called wages.

This is the domestic system of large-scale capitalist
production, the second stage of the development of
merchant capitalism.

This stage of capitalism forced its roots down so
deep into society that it still continues to exist at the
present day, i.e., in the period of the domination of
the highest form of capitalism. In Germany at the
end of the last century there were half a million people
employed in home industries. In Switzerland in the
same period 20 per cent. of the whole working popula-
tion worked in their own homes under the direction
of merchant capital. Home industry is widespread
even in England where it is known by the characteristic
term of the ‘‘ sweating system.” In Russia it is known
as the ‘“ Kustar” industry and embraces one and
a-half million workers. The kustar works almost
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exclusively for the merchant. The merchant supplies
him with the raw material and even tools, and lends
him money. It is clear that under these conditions
the kustar is actually converted into a wage worker
for the merchant capitalist.

The large-scale character of domestic capitalist
production is evident not only from the fact that goods
are conveyed to the market in large quantities, but
also from the wholesale supply of raw materials which
are afterwards distributed among individual small
producers. :

It is clear that the greater the actual dependence
of the small producer upon merchant capital, the
more rapidly does the former lose the last shreds of
independence, and the less able is he to resist the
further encroachments of the latter.

Sometimes, after the complete ruin of the small
producer, the merchant capitalist finds it advantageous
to supply him not only with materials, but also with
tools, and thus the final traces of the independence

~of the small enterprise disappear. This is the last
stage in the development of merchant capital and
the border line of its transition to industrial capital.

4. THE DEcAY OF THE SMALL ENTERPRISE AND
THE DEVELOPMENT OF THE CLASS STRUGGLE

The external aspect of merchant capital changes
very little in the organisation of the enterprises of
individual small producers, but a considerable change
takes place in the inter-relations between the groups.

At first the invasion of merchant capital into the
life of the small enterprise is advantageous for the
producer. The merchant, forced to compete with
local buyers, gives the producer fairly good prices,
and above all gives him large orders for distant markets.
But things change as the producer falls into economic
dependence upon the merchant. The yoke of com-
mercial capital then becomes for the producer an ever-
increasing and often an unbearable burden. The
well-being of the small enterprise is forced down to
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a level which leaves the merchant capitalist nothing
more to take. The small producer exhausts himself
in the effort to maintain his previous position or,
at least, to keep it at a definite level. Not only does
he exhaust himself, but he compels his wife and
children to work harder. Children are forced to do
heavy work at an age at which formerly they had
opportunities of unhindered development. The female
members of the family are no longer limited to house-
work as was the case formerly, but take an active
part in producing for the market in every sphere in
which the technique of production will permit. The
head of the family becomes an exploiter of his family
to the same extent that he is exploited by the merchant
capitalist.

This fact is strikingly evident in rural home industry
where agriculture is conducted as a subsidiary occupa-
tion to handicraft. This has not for its defence such
strong organisations as the guilds of the town artisans,
and for that reason falls more easily under the power
of merchant capital. The merchant, in fixing the
price of the commodities of the rural artisan, takes
into consideration the subsidiary support which the
former obtains from agriculture, and forces prices
down to such a level that the artisan, even with his
two occupations, cannot secure the necessary means
of livelihood. The exploitation of the labour power
of the artisan reaches such a degree that it leads to
the degeneration of that class.!

Such also is the fate of peasant economy with its
subsidiary home industry. The position of both
the peasant and the artisan in the serf village

11t must be noted that at its earliest stage of development in
the form of merchant capital, capital strives to break up the
patriarchal form of the family with the absolute power of the
latter. In taking part in production for the market, leaving the
sphere of pure domestic occupations, the women acquire
considerable economic importance in the life of the family. This
destroys the economic basis of the inequality of women. But
the power of obsolete custom is so great that much time passed
before the influence of merchant capital made itself clearly felt,
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became absolutely unbearable when the exploitation
of merchant capital was added to the already
existing exploitation of the landlord. This gave rise
to the peasant revolts which took place in all countries
and which characterise the first stages of merchant
capitalism.

The town craftsmen, thanks to the strength of their
guild organisations, were able to put up a longer and
more stubborn resistance to the power of merchant
capital, but nevertheless they, too, to an increasing
degree, submitted to its influence. As a consequence,
the same changes took place in the internal relations
of the family as took place in the weaker rural families,
but to a less degree. On the other hand, a considerable
change took place in the relations between the master
craftsman and his wage workers—the journeymen and
apprentices. .

The antagonism of interests between the master
craftsman and his workers which had developed, but
which were disguised by their joint labour and their
relations of almost domestic equality, now stood forth
in all its clearness. The master craftsman, oppressed
by the capitalist, in order to maintain his shaky position
is compelled to oppress his journeymen and apprentices,
to demand more prolonged and more intense work for
less pay and inferior board. On the other hand, the
journeymen and apprentices resisted this with all their
power. The inherent completeness of the handicraft
enterprise disappears and is supplanted by relations of
hostility.

In summarising the position we may say that the
force of merchant capital transforms the internal
relations of petty bourgeois economy and carries into
it the spirit of exploitation. The head of the family
willy-nilly becomes the exploiter of the rest of the
members of the family, the master craftsman becomes
the exploiter of his fellow workers.

In accordance with this, the change in the relations
between the master craftsman and his subordinates was
followed by the change of the character of the craft
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guild. To an increasing degree they became converted
into fighting organisations of the master craftsmen
against the merchant capitalists on the one hand, and
against the journeymen on the other.

In the struggle against merchant capital the rules of
the guild directed against competition and the lowering
of prices were supplemented and extended. Further-
more, the guilds had to exert all their efforts to preserve
their legal monopoly rights for the production and sale
of commodities, a monopoly which the merchant
capitalists did all they could to destroy.

But merchant capital penetrated into the guilds
themselves. The wealthier of the master craftsmen
became merchants and usurers within the limits
permitted by the rules of the guild. The greed for
accumulation impelled those craftsmen to go further.
The limitations imposed by the guild upon their ability
to extend their own system of production and prevented
them from finally subordinating the poorer craftsmen
became irksome and disadvantageous to them. The
tendency arose to evade and violate the rules of the
guilds. Thus, in producing for export, the rules which
fixed the prices of commodities and hindered cheap
buying were inconvenient for those craftsmen who had
direct contact with the market. Frequently, the rules
which limited the number of workers which a craftsman
could employ, and which consequently prohibited the
expansion of the enterprise, were in practice broken.
Generally, in the struggle against merchant capital the
guilds were shaken to their foundations and revealed
a lack of internal unity and compactness.

On the other hand, the solidarity of the guild in its
conflict with the journeymen was unshakable. The
most energetic measures were taken to hamper the
transition of the journeymen to the position of master
craftsmen, because the increase in the number of the
master craftsmen would increase competition. These
measures were of a most varying character. First of all,
long periods of apprenticeship and working as journey-
men were established. The candidate for membership
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to the guild was compelled to perform some work as a
test of his skill, which took considerable time, and
frequently was far removed from the usual work which
the journeyman would subsequently be engaged in.
In Germany, for instance, a smith would be given as a
test to make a set of horse shoes for a horse which he
was only allowed to see from a distance. On his initia-
tion the candidate’s genealogy was carefully gone into.
He must a second time prove the * legitimacy ” and
‘ honourableness ”’ of his birth (he had to prove this
on entering his apprenticeship). The guild only accepted
those into membership who possessed a definite and
sometimes a considerable amount of property, and
charged high entrance fees. It is characteristic that the
resolutions of the guilds frankly state that these high
entrance fees and other measures of the same character
are adopted for the purpose of preventing journeymen
becoming independent master craftsmen immediately
after their apprenticeship. Furthermore, the guild
required that on finishing his apprenticeship the
journeyman, for a certain number of years, must travel
to different towns and countries in order to perfect
himself in his art. For those times this was an extremely
difficult undertaking, and, as we shall see, rendered a
bad service to the guilds themselves. In addition to this
the newly accepted member had to give a costly banquet
to the other master craftsmen in honour of his
acceptance. Sometimes the transition to the position of
master craftsman was rendered impossible because the
guild had fixed the maximum number of members.
Under such circumstances new members were only
allowed to join when a vacancy occurred on the death
of an old member. All these changes in the structure
of the guild began to take place with considerable
rapidity from the beginning of the fourteenth century.

The new rules of the guild were applied with extreme
partiality. All kinds of facilities were given to sons-
in-law of members, or those who marry the widows of
deceased members, for joining the guild. For these
all the tests and difficulties were reduced to mere
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formalities. For all others, however, entry into the guild
became almost an impossibility. Guild privileges assume
a narrow class character, the members are bound not so
much as formerly by ties of skill and knowledge, but
by ties of birth. In the fifteenth century already the
title master craftsman had become * hereditary.”

All these innovations called forth the energetic
resistance of the journeymen. The less possible it
becomes for the journeymen to change his position,
and the more difficult his position becomes, to that
degree are the former ties between the master craftsman
and journeymen replaced by ties of comradeship
between the journeymen imbued with a spirit of
hostility to the master. Organisations of journeymen
arise. At first these bear the character of religious
brotherhoods, but soon, to quote the words of the
English master craftsmen of the fourteenth century,
‘* under the cloak of piety ” began to pursue purely
economic aims.

One of the functions of these journeymen’s organisa-
tions was to organise mutual aid. Each brotherhood
had its benefit funds supported by the contributions
of its members, out of which any member in distress
arising out of sickness, &c., was assisted. Frequently
these brotherhoods arranged the funerals of deceased
members ; thus they fulfilled the functions of sick and
funeral benefit societies.

But the functions of journeymen’s organisations were
by no means limited to this. In the course of time
they became transformed from mutual aid societies
into associations for the defence of the common
interests against the common enemy. The first conflict
to arise was for an increase of wages. The master
craftsmen strove to fix wages independently and for
as long a period as possible. In the fifteenth century
the Upper Rhine Tailors’ Guild fixed a rate of wages
which was to hold good for twenty-eight years. There
were cases when the masters endeavoured to fix a rate
of wage for all time. But such a state of affairs could
not, of course, satisfy the journeymen, and from the
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fourteenth century their organisations began a pro-
longed struggle for increased wages. This struggle was
directed also against the truck system, <.e., the system
of paying wages in kind, which already existed at that
time and was a means of reducing wages.

A no less important part of the activity of the
journeymen’s brotherlioods was the effort to obtain
a reduction of the hours of labour. From the moment
when the master craftsmen began to fall beneath the
power of the merchant capitalist, the former began to
increase the labour day, which sometimes was from
fourteen to sixteen hours. The abolition of the numerous
holidays of the Catholic Church by the Reformation was
particularly felt by the journeymen. The period of rest
was thus reduced to a minimum, and the journeyman
was compelled to take action in defence of his interests.
Parallel with the demand for a shorter working day they
energetically put forward the demand for the right of
* Blue Monday,” i.e., for a second day of rest in the
week. As organisations fighting for the reduction of the
working day and increase of wages, the journeymen’s
brotherhoods can be compared to the modern trade
unions.

Each union united the journeymen in a particular
craft, at first only those living in the same town, but
very early common interests—particularly mutual aid,
during the travels of the journeymen—extended these
organisations beyond the limits of single towns ; inter-
town, and even international, unions of journeymen of
a particular craft were formed. Further than this the
organisation did not go. The journeymen of different
crafts not only did not unite, but were even hostile to
each other, like the master craftsmen of different guilds.

Thanks to the considerable strength of their organ-
isations, the journeymen were frequently able to compel
the masters to make various concessions and improve-
ments in their conditions. The masters made every
effort to destroy these unions, and often managed to
secure the passing of the necessary laws. When this
happened, the unions became secret organisations, but
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did not cease to exist. The chief weapons employed ir
these conflicts were the strike and the boycott. Inthe
last resort, however, the defeat of the journeymen’s
unions was predetermined by the very essence of the
situation. The unions could only conduct their struggle
against the master craftsmen ; but their real oppressors
were not the latter but the merchant capitalists, who
exploited the master craftsmen and compelled them to
exploit the journeymen.

Thus, under the influence of merchant capital, the
handicraft organisations degenerated and decayed.

5. TuE ROLE OF THE STATE

As regards political organisation the period of mer-
chant capitalism was the most flourishing period of
absolute monarchy. The firm economic ties between the
various parts of the State, which were created by the
development of communication, formed the basis of the
stable unity of the country. At the same time abso-
lute monarchy had to execute very important and his-
torical tasks. These were carried out amidst severe
struggles, which strengthened its power and won for
it the sympathy and confidence of the developing
merchant capitalist classes of society.

Its first task was to destroy the last remnants of the
old feudalism, which could not adapt itself to the
changing historic conditions and which had commenced
a desperate struggle for its existence against the whole
of exchange society. Only a part of the feudal class
—the economically more powerful and more pro-
gressive elements—could maintain their former position
as landowners and officials in the vortex of exchange
relations of developing merchant capitalism. The
weaker ones found themselves defenceless in the
sphere of a purely economic market battle of interests,
and rapidly declined under the blows of merchant and
usurer capitalism. The existence of feudal lords could
be maintained some little time yet owing to the exist-
ence of natural self-sufficing economy on their estates.
The rapid squeezing out of these remnants by the
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growth of money relations, step by step, destroyed
the possibility of existence for these old feudal lords.
But they could not reconcile themselves with the pros-
pect. Taking advantage of their ancient rights to
impose dues upon merchants passing through their
territories, they and their retainers came out on the
high road and plundered the merchants’ caravans, and
thus obtained their means of livelihood, but at the
same time causing enormous damage to the develop-
ment of social production. The State, with its military
forces, subdued these feudal lords, destroyed their
castles, and established that safety of communication
which was necessary for trade and industry.

The other task of bureaucratic monarchy was the
suppression of the peasant revolts. As we know,
the cause of these revolts was the unbearable double
yoke of exploitation by landowner and merchant
capitalist which the peasant had to bear. As long as
exchange ties remained comparatively narrow, and
each district lived its own individual life, these revolts
were local in character and were easily suppressed.
The development of merchant capitalism, creating
broad and firm ties between various districts, also
created the ground for wide national peasant revolts
which embraced whole countries. At the same time
it made the position of the peasant serfs still more
difficult and gave these revolts a particularly savage
and stubborn character. Peasant wars broke out in
Italy in the thirteenth century, in England and France
at the end of the fourteenth century, in Bohemia in the
fifteenth century, and in Russia in the seventeenth
and eighteenth centuries, which required considerable
effort on the part of the State organisation to suppress.

The most remarkable of all, however, was the German.
There is an interesting historical document concerning
this war, known as the Manifesto of the Twelve Points
(1525), which clearly, distinctly, and in a literary form
outlines the basic demands of the peasants. In this
manifesto the peasants put forward the following
demands : abolition of serfdom ; abolition of illegal
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impositions, ecclesiastical and secular; impartiality of
the courts; freedlom to preach; free use of forests,
fishing, and hunting ; the regulation of the payment of
taxes ; compensation for certain injustices committed
by the feudallord . . . Itis characteristic of the peasant
mind and the general psychology of the period that
all these purely class demands of practical life were
supported on religious grounds and by texts from the
scriptures. :

The peasant wars in all countries ended with th
defeat of the rebels. This was the result of the lack of
organisation among the peasants. They were opposed
by the compact organisation of the landowners’ State ;
whereas the peasant mind was incapable of raising
itself above the level of local interests. Representatives
of small individual production unconnected by close
and permanent ties with units like itself, they were not
imbued with solidarity, their fighting unity was very
weak. After the first victories their ranks dispersed to
their various districts to settle accounts with their local
landowners, to plunder their property, and divide their
land among themselves; whereas their opponents
recovered, defeated them in sections, and afterwards
made them pay dearly for their insubordination and
inability to fight.

Nevertheless, the emancipation of the peasants
was an historical necessity. It became the third task
of the State towards the end of the period of merchant
capitalism.

The peasants’ revolts shattered the foundation of
serfdlom and revealed the dangers of the previous
relations for society and for the landowners them-
selves. For the merchant capitalist class, serfdom
was an obstacle in the path of development, to a
considerable degree hindering it from finally seizing
organisational power over peasant production. Further-
more, for the State, which was frequently in need of
money, the peasant mass, compelled to give up to the
landlord an immeasurably large share of its product,
and hindered in its work by being bound to the land,
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became a bad source of revenue. Finally, many
landlords found it more advantageous to exploit their
estates by letting it out to tenants than to deal
with forced and therefore unproductive labour, and
themselves drove the latter from the land. The com-
bination of all these social forces finally overcame the
resistance of the backward mass of feudal landowners.

In some cases the emancipation of the peasants took
place very slowly and gradually, almost of itself
(England). In others it took the form of a special
legislative act. In many countries in Europe it took
place at the beginning of the period of industrial
capitalism, but the forces which brought this about
mainly developed on the basis of merchant capitalism.

The actual relation of social forces after the emancipa-
tion of the peasants was based on the circumstance
that in some cases the peasants were entirely deprived
of the land. In most cases they were deprived of part
of their land and had to buy out the remainder. This
is what happened in Russia in 1861.

Simultaneously with the growth of the absolute
State, the former organisation of the feudal State, the
Catholic Church, began to decline.

As has already been explained, losing the greater part
of its significance in social production, the Catholic
Church for a long time preserved and even endeavoured
to increase its share in social distribution by increasing
its exploitation of the people. This created for the
Church strong enemies among other social classes.
The peasant masses, who suffered most from the tithes
and other imposts, turned against it, and the handicraft
trading groups, hostile to all the feudal lords including
the ecclesiastical, were also against it, and even the
secular feudal lords found it profitable to appropriate
to themselves the extensive estates of the Church
organisations.

Every idea hostile to the power of the clergy found
good soil for development in the temper of various
social classes.  Heresy developed with unparalleled
rapidity. The clergy fought against this with all
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severity, and did everything to suppress the critical
mind. But that only helped to increase the hatred
towards Catholicism. The victory of the heretics
became inevitable, the time of the Reformation had
arrived.

Numerous sects appeared who put forward the most
diverse religious doctrines, based on most diverse texts
from the scriptures, but the essence of them all was the
same: ‘“Down with the feudal clergy.” The texts
were interpreted in all sorts of ways, but there was not
the slightest doubt about the point at which they were
all driving.

The struggle of the Catholic Church to preserve
the right of exploitation was marked by incredible
ferocity. In this struggle it produced an organisation
of astonishing power and stability ; a thing more per-
fect for its aims could not be imagined, viz., the Order
of the Jesuits. The terror reached its extreme limits
in the activities of the Inquisition.

All these efforts could only retard the progress of
the victorious Reformation. The first reformers fell
in the unequal battle, but Luther and Calvin were
the victors.!

The State confiscated the lands of the clergy, which
meant that a considerable portion of the peasants
were deprived of land. This confiscation was justified
on the ground of the necessity for combating super-
stition, which was fostered by the Catholic Church.
(This is an example of how ideas are dependent upon
economic interest, although the dependence is usually
not admitted.)

The decline and decay of guild corporations under
the influence of merchant capitalism in many cases

1 Catholicism has preserved its previous power in Italy and
south of the Pyrenees : for Italy it was advantageous because the
Papacy exploited the whole world to its profit and in Spain and
Portugal it preserved its power because the economic develop-
ment of these countries between the sixteenth and seventeenth
centuries was, owing to special reasons, greatly retarded—or to
be more exact superseded by a rather considerable degeneration.
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led to the confiscation of the property of the guilds
by the State.

6. IDEOLOGY AND FORCES OF DEVELOPMENT IN
THE PERIOD OF MERCHANT CAPITALISM

Merchant capitalism represents the second stage of
exchange society, a stage clearly bound up with the
city handicraft and the serf system, and examined
here separately only for convenience. In all its main
features social consciousness. continued to develop in
the same direction that we observed in the period of
transition from natural self-sufficing society to ex-
change society. The prevailing psychological type
was still petty bourgeois.

In the strong industrial corporations, in the burgher
family, and in the feudal serf relations society still
preserved the conditions of the subordination of the
individual to the patriarch. Such conditions hindered
the development of individuality. In destroying these
conditions merchant capitalism helped the further
emancipation ‘of individuality. The patriarchal rela-
tions remain in force in two zones of society—the
political form of absolute monarchy and the domestic
form of enterprise. Here also certain changes are
observed. Absolute monarchy knows nothing of the
closeness and directness of contact between ruler and
subject that was the feature of the patriarchal form
even during its feudal development. Instead we have
the cold formalism of bureaucracy. In the family,
on the other hand, relations become softer ; the power
of the head of the family and the subjection of the
rest of the members do not stand out so sharply.

The stock of human knowledge increased to that extent
that trade relations more and more united various
districts and even whole countries with strong ties.
The need for the development of knowledge made
itself increasingly felt, and in this respect the merchant
class and their wage workers (warehouse assistants,
book-keepers, agents, &c.) were in advance of the rest
of society ; exchange having created the necessity for

G
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keeping books, to seek the most advantageous markets
for purchase and sale, to study the economic and juridical
conditions of their own country, as well as the insti-
tutions and morals of other countries, to speak foreign
languages, &c. The former Church schools proved
insufficient for this purpose, and secular schools arose,

at first in the towns. The kings and princes, as well
as the burghers, took an active part in establishing’
these schools, as they saw in science a weapon for
fighting the feudalism of the clergy. But even in the '
lower classes of society a strong desire for education
arose. The very fact that usurer capitalists ruthlessly
exploited ignorance helped considerably to create the’
desire among the masses. Furtherimore, merchant
usurers’ exploitation prefers literacy, at least among
the merchants and usurers. Above all, the peasants
began to see in literacy and education the only means’
of raising themselves from their difficult position
to a hlgher rung of the social ladder.

At the same time certain serious obstacles to the
development of education were removed. The fall of
serfdom was very important in this respect. Under
feudalism, not only education, but even literacy was’
inagcessible for the peasant. From the point of view
of the feudal lord, education was harmful for the
peasant and bad for his “ morals.”

The remnants of natural fetishism continued to
disappear parallel with the development of know-,
ledge. This process is strikingly demonstrated when'
one compares the doctrines of Catholicism w1th those
of the Réformation which superseded it.

In the place of natural fetishism there began to’
develop 'in’ society the consciousness of commodity
fetishism. The passionate greed and the untiring
quest for money is the characteristic feature of the
second half of the Middle Ages and the beginning of
modern times. The obstinate researches of the alche-
mists, and the adventurous voyages, had the same end
in view. The Philosopher’s Stone and India played
the same role in the psychology of those times.
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The basic force in merchant capitalist society, as
in all exchange societies, was competition. Its operations
became clearer. and sharper, the development of
society became more rapid, as the obstacles in its
path—feudal and guild forces, the extréme regulation
of trade and industry by the State, &c.—became
weaker and disappeared.

The merchant class was at the head of development
and led after it other social forces, particularly. the
Government. Its quest for markets, its striving
_to extend the sphere of exchange, led to the perfection
of navigation and the.building of larger and stronger
.yessels capable of sailing the ocean ;. while the pro-
gress, of astronomy and the use of the compass made
it possible to steer ships with greater exactitude.

Closely connected with the general development ' of
communication was the rise of a number of entirely
. new industries which exercised considerable influence
upon the further development of economic life, ¢.g., the
manufacture of paper and printing. As mighty instru-
ments for spreading all kinds of knowledge, these
industries rapidly. hastened the development of the
productivity of labour.

General progress made itself felt in all other spheres
of industry. The extent of production and téchnique
changed. It is this period of merchant capitalism
that historians frequently describe as ‘ the period of
great innovations and discoveries.”

_ This is the period also of the ‘* renaissance of science

and art” which perfected themselves by the aid of
juridical, literary, and artistic forms transmitted from
the classical world. This heritage remained untouched
until society had again reachéd that stage of develop-
ment of exchange relations which existed in the most
flourishing period of the classical world. When society
had reached that stage, the heritage of the classical
world assisted and hastened the creation of new forms
.of thought and activity.

Historically the beginning of the merchant capital-
ist period for south-western Europe dates from the
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thirteenth century, and for north-west KEurope
approximately from the fourteenth century. In reality
the development of merchant capitalism is almost
inseparable from the development of exchange rela-
tions. Towards the beginning of modern times,
manufactures which indicate a new form of capitalism
began to develop in Europe and continued side by side
with the progress of industrial capitalism.

The original development of merchant capital in
the Italian republics (Venice, Genoa, &c.) was due
to their acting as intermediaries between western
Europe and the Asiatic countries. ' This position, to
which the Italian republics rose as a consequence of
their geographical position, enabled them to become
rich by means of the commercial exploitation of both
the spheres of production between which they mam-
tained exchange relations.

The further development of merchant capltal and
its quest for markets led to the discovery of new
countries, like America and the coasts of Africa; while
sea routes were discovered to the East Indies and China.
Merchant capitalism began to develop rapidly in
those countries which, owing to their adjacency to
the seas, were better able to take advantage of new
markets, particularly Portugal and Spain. The former
overland trade with east Asia almost ceased, and the
intermediaries in this trade, the Italian republlcs,
began rapidly to decline.

Spain, subsequently seizing the monopoly of the
newly-discovered ' countries, rapidly reached a high
stage of wealth and power. The precious metals of
America played an important part in its enrichment.
Not only Spain, but the commerce of the whole of
Europe began rapidly to develop as a consequence
of this increased flow of precious metals.

But the development of merchant capitalism in
Spain proved unstable and shortlived because it was
not based upon a corresponding development of
production in Spain itself. Economic development
based on plunder and monopoly is never stable. It
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develops the parasitic elements too strongly in that
society, and thus prevents the possibility of progress.
Commercial and economic domination was transferred
to Holland, which developed industrially more rapidly.
Subsequently, as is known, Holland’s place was taken
by England. '
Simultaneously with the transition of trade from
one country to another, there also proceeds a gradual
expansion of the organising function in merchant
capital in production. Merchant capital, increasing
its influence in the sphere of production, more and
more assumes the character of industrial capital.
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VI S
INDUSTRIAL CAPITALISM
1. PRIMARY ACCUMULATION '

YW NDUSTRIAL capitalism is the organisatian of
Ila_rge-soale production based,.on wage labour.

. Consequently, the preliminary conditions for
industrial capitalism are two, viz., (1) the existence
of capitals of sufficiently large dimensions, and:(2) the
existence  of .workers free from personal dependence,
i.e., having the possibility of selling their labour, and
at the same time compelled to do so.

When a free producer possesses means of produc-
tion, as happened in the city handicraft guilds period,
he works for himself and sells his product and not
his labour power. He is compelled to sell his labour
power when he has no means of production, when he
is divorced from them. Of course, he will sell his labour
power to the one who can provide him with means
of production, i.e., the capitalist.

The capitalist, in order to be able to organise pro-
duction on a large scale, must have a sufficient quantity
of means of production, or, what is the same in exchange
society, money to purchase them ; in one form or another
he must possess accumulated capital.

The process by which these conditions were created
is known as primary accumulation. It was carried
out during several centuries prior to industrial capital-
ism by the most diverse methods, peaceful and violent.

Handicraft industry in the towns was organised in
such a manner that for a long time considerable
accumulation was not possible. In the process of
exchange between the feudal peasant villages and
the handicraft merchant towns the difference in the
degree of culture, and particularly the compactness
of the industrial organisations of the towns, neces-
sarily led to the towns plundering the villages, i.e.,
buying the products of the village at less than their

1
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value. “The merchant class, as thé intermediary in
exchange, gained most out of this, exploiting both
the ‘ignorance of the peasants and' the lavishness of
the feudal lords. In this manner peasant labour was-
converted into town capital. After the peasant and
the feudal lords, merchant and usurer’s capital
sub]ected the ' handicraftsmen (the domestic capital
form “of production leaves the- small producer only
sufficient to maintain his enterprise, while the surplus
labour goes to the merchant capitalist). :

One of the most effective means 'of primary
accumulation was the trade with the newly-discovered
counttiés, ‘trade taking the form of direct plunder ‘
With the dlscovery of new lands, merchant ‘companies
were formed in'the old countties of western Europe
which' ‘specialised in plundering the ‘“barbarous”
peoples of ' America, Asia, and Africa. = These com-
panies secured the right of monopoly from their govern-
ments, which gave them' the exclusive right to trade"
with a particular colony. 'Trading companies "have
had ‘juridical and political- power over extensive lands
in' the so-called uncivilised world. “In' ‘such cases the
inhabitaiits of these colonies were ' converted ' into’
objects _of 'unbridled exploitation.” In’the exchange
relations between the backward tribes and the repre-
sentatives' of the merchant' capitalists of Europe, the’
lattér acted as an organised military force, supplied"
with powerful technical mearis. The inhabitants of the
colonies, living for the 'most part in the period 'of
natural self-sufficing economy; and unacquainted with
the technical conquests of Europe, proved'the weaker
side, and inevitably fell victims to the heroes of primary
accumulation. Of course there could have been no
questlon of the exchange of equal values. What the
natives "recéived in return for what was taken from’
thém, and even what was regularly bought, depended
entirely upon the relation of forces.” As superiority
of ‘strength was on the side of merchant capital, the’
border 'line between ‘trade and plunder was dlways
very thin. The wealth expropriated from thé colonies
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was dispatched to Europe, and there created the con-
ditions for the development of industrial capital.

One of the most striking examples of these merchant
companies is the Dutch East India Company, estab-
lished at the beginning of the seventeenth century.
The Government of Holland gave this company a
monopoly of the trade with India, and it managed
to concentrate the supply of the whole of Europe
with spices into its own hands. Taking advantage of
its position, it paid the natives extraordinarily low
prices, which it fixed at its own convenience. This led
to the natives beginning to sell their goods to the
English merchants who had established themselves
on one of the large islands in the Indian Ocean, and
to Dutchmen not belonging to the Dutch East India
Company. In order to avoid competition and to
preserve for itself the monopoly of a trade that
brought it fabulous profits, varying from 75 to 160
per cent., the Company adopted monstrous measures.
It destroyed the nutmeg trees on nearly the whole
of the Archipelago, and preserved them only on. a
few islands. It did the same thing to complete
plantations of cloves, allowing them to remain on
just one island.. When these measures proved in-
adequate to maintain the high prices in Europe,
the Company resorted to destroying spices that had
already been exported from the colonies. In Holland
such an enormous quantity of cinnamon, cloves, and
nutmegs was burnt that the smell of it pervaded the
air for many miles around. . .

The activity developed by the British East India
Company, which laid the foundation of the systematic
plunder of India by Great Britain, was not less rapa-
cious. For British capital also, at the dawn of its
historical development, India proved a rich source -of
primary accumulation. The profits of the East India
Company eloquently speak of this; they often reached
as high as 340 per cent. and only rare expeditions
braught less than 150 per cent. The capital invested on
each occasion increased manifold, and enormous fortunes
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were made sometimes in a single day. For the sake of
eagy profits, the “ freedom-loving 7’ English adopted
measures which conceded nothing in severity to the
Dutch. Thus in 1769-1770 the English bought the
whole of the rice crop and caused terrible starvation
in the country ; later on they made an arrangement
among themselves and resold the rice at fabulous prices.

A great role in the history of primary accumulation
was played by the discovery of rich deposits of precious
metals in America, which attracted thousands of * ad-
venture seekers ’ to new countries. Immediately the
merchant conquerors observed that the natives wore
gold or silver ornaments they fitted out an expedition
to plunder the country. Violence and deception were
the usual methods employed. In this connection an
incident in the history of Peru is highly interesting.
Defeating the peaceful Peruvians in battle, the Spani-
ards took one of their chiefs prisoner. The chief, as
a ransom for himself, offered as much gold as would
fill the room in which he was sitting. This would
represent a sum of £8,500,000 in our day. In order to
collect so much gold it was necessary to destroy a
number of Peruvian temples; but the Spanish ad-
venture seekers, or, to be more exact, the Spanish
‘seekers after easy gains, did not for one moment
hesitate to do this. The amount of gold plunder that
fell to the share of each soldier after the conquest. of
a Peruvian town represented £2,000. -The. conquest of
America generally resulted in the accumulation of vast
stocks of gold in the hands of the conquerors—the
so-called “ conquistadores ” uniting in themselves both
merchants and warriors. - ‘

Another method of primary accumulation was the
trade in negroes. . Negroes were exported from Africa
to the Caribbean Islands and to the American conti-
nent. At first the monopoly of the slave trade belonged
to Spain, who later conceded it to other * civilised ”
nations of Christian Europe—Gerimans, French, and
English (The South Oceanic Company). The profits
obtained from this slave trade are illustrated by the
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fact that the French sold negroes at ten times the
price they paid for them. In England huge fortunes
were made in this trade.. It is  notorious, for
instance,  that the present  importance of Liverpool
.arose on the basis, of the slave trade, which in, the
eighteenth century comprised the chief pccupat.ipn of
its enterprising inhabitants. .

‘Making use of the negro. slaves, the Europeans
established. in the colonies . slave production,  which,
-together with the plunder of the . natives, beca_.me
a powerful means for the accumulation  of capital.
-The extent to which: these slaves were exploited, is
strikingly illustrated. by, thelr number ; thus, in _the
North  American colonies, -in 1715, there were 60, 000
~in 1754 there were a quarter of a mllhon, and in 1776
.there were half a millipn.

¢ Thus the discovery of the gold and sxlver dep0s1ts
-in. Amerlca, the extlrpatlon, enslavement, and burial
.of the native population in mines, the ﬁrst steps  to
tthe conquest and plunder of the East Indies, and, the
conversion of :Africa into a game preserve for negro
slaves, marks the dawn of the capitalist era of. pro-
-duction., These idyllic processes represent the .main
points in primary accumulation.” (Marx.) . ;

Direct saving, to which bourgeois political economy
ascrlbes overwhelming importance in the.prooess  of
. primary . accumulation, played an insignificant part.in
. creating those huge fortunes which laid the foundation
of industrial capitalism. The bourgeois economists
declare that these great fortunes originated from the
- personal . labours of the capitalists or their. forbears ;
being thrifty, they did not spend all they earned, and
passed on. all their savings to their heirs ; these added
their savings,  &ec., &c. The stupidity ,of sueh an
argument becomes .clear immediately we compare
the enormous. capitals of industrial undertakmgs with
the .small savings .which .a small producer, even
under.the most favourable circumstances, was able
to put by.

But besides accumulated capital, it was also necessa.ry
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to have the “ prithary accumulation ” of labour
power, because the work in a capitalist enterprise is
carried out by wage workers. 'A serf or a slave cannot
be a wage worker; he has not the right freely to
dispose of his labour power, because it does not belong
to him but to his ‘owners. Only a free worker can
freely dispose of his labour power, ¢.e., sell it.

‘But, as already stated, a free worker will not sell
his labour power if he has any means of livelihood.

If he 'were to possess all the necessary means of
production—tools, material, and a workshop—he would
not hire himself to another but would work for himself.
Consequentl industrial capital requires workers who

> “ free,” %ut who do not possess their own means of
productlon

A person free from personal dependence and means
of production is called a proletarian.

'}') he emancipation of the serfs from feéudal relations,
and their release from the land, which took place on
a large scale at the end of the Middle Ages and the
beéginning of modern times (the last epoch of 'merchant
capitalism), was thé main cause of the rise of the
proletariat.

This emancipation took place actually in the form
of the flight of the peasants en masse from the land
long before it was finally carried out in law. The
excessive exploitation of the serfs by the feudal lords
very frequently, as has been said, led to the ruin of
the peasants’ homesteads, and everywhere thé position
of the serf became unbearable. The only people who
remained in the village under these conditions were the
more passive characters who were able to ‘reconcile
themselves to the increasing oppression from without
and pressure of tradition within the family. The more
active and energetic spirits, which were, of course, in
the minority, left the village. A large number became
homeless vagabonds, while the rest, who wished to live
by honourable work, went into the towns.

The formal emancipation of the peasants only facili-
tated and hastened the formation of the proletariat.
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In England, where there was no legislative act of
emancipation, serfdom. disappeared of itself very
early, partly owing to the energetic fight put up by
the peasants, and partly because wage labour was
more profitable than serf labour. The serfs were dis-
placed by. tenant farmers or by free agricultural
labourers. If a tenant farmer did not pay his rent
the landlord evicted him and let his farm to another.
In this manner the farms passed into the hands of more
well-to-do farmers who paid more and regularly, while
the ma]orlty of the peasants were divorced from the
land.

One of the most effective means of 'dnvmg the
peasants from the land was that of * enclosing ” the
common lands, which took place both in England
and on the Continent. Striving to increase their
incomes, and relying on their formal rights, and in
reality on brute force, the landlords seized from the
peasants the land the use of which from time im-
memorial had been common. It is not difficult to
imagine to what extent the expropriation broke up
the peasants’ homesteads and helped to convert the
peasants into proletarians.

If the landlord thought it more advantageous to
substitute stock raising for peasant farming he simply
drove the peasants off the land and placed cattle upon
it (stock raising only requires an inconsiderable
number of wage workers). This was particularly the
case in England in the sixteenth and seventeenth
centuries, when, owing to the great demand for wool
from Holland, and later the development of the
woollen industry in England itself, the price of wool
rose considerably. Sheep rearing became a very
profitable business, and the aristocracy energetically
converted the peasants’ fields into pastures, and the
place of tens of thousands of peasants was taken by
millions of sheep.

Usually the process commenced by the limitation
of the rights of the peasants to use the common lands
and forests. This placed the peasant in a difficult
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position, and he was compelled to give up his holding
to his landlord. But this was by no means the only
method of depriving the peasants of the land. They
were simply expropriated on a large scale by the land-
lords. The aggrieved yeomen had no means of securing
redress against the landlords, because lawsuits were
very costly and the courts expressed the interests of
the large landowners. A writer in the middle of the
sixteenth century thus describes the process of de-
priving the peasants of the land: * The gentry do
not consider it a crime to drive the poor from their
lands. On the contrary, declaring that the land is
theirs, they flung these poor people from the shelter
of their roofs as if they were vermin. In England
to-day there are thousands of honest people who were
honest householders and who are now begging charity
from door to door.”

In England, the land in which industrial capitalism
developed most strongly and rapidly, the deprivation
of the peasants of the land was most complete.
Here the process lasted 800 years (principally
between the sixteenth and eighteenth centuries)
and reached such a stage that the class of peasant
owners almost completely disappeared, the whole
of the land passing into the hands of the land-
lords.

A considerable part of the expropriated peasantry
drifted into the towns and helped to create the large
army of the proletariat. The population of the villages
melted away like wax, while that of the towns in-
creased with . amazing rapidity. During the last
quarter of the eighteenth century, when the de-
privation of the peasants of the land had been
generally completed, the population of a number of
towns like Manchester, Leeds, Bolton, and Birming-
ham increased by from three to three-and-a-half
times.

A further source of recruiting the proletariat was
the confiscation of the lands and property of the
Church and, craft corporations, which left a mass of
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poverty-stricken people who had been prevlously
maijntained by these institutions' without means of
sub51stence - Similarly, the dismissal of their numer-
ous household and military retainers by the feudal
lords, which took place during the centralising of the
State power, helped considerably in this direction.
This was, an inevitable result of the change in the
psychology ‘of the feudal lords, brought about by the
development of the money system— particularly the
development of merchant capitalism. Formerly, the
chief power of the feudal lords lay in their having
numerous subjects, and nothing was more natural
than that they should surround themselves with large
suites, the more so that under the natural self-sufficing
system there was no other means of disposing of the
large surplus of products from the feudal estates except
by feeding their retainers and other parasites. For
instance, in England, Earl Warwick, the * king
maker” (end of fifteenth century), fed 80,000 people
every day. When money became the chlef power of
the feudal lord, he dismissed his ““ men.’

The . ruined handlcraftsmen became an important
source for recruiting the proletariat, not from the
point of view of numbers, but from the point of view
of quality. In these former handicraftsmen industrial
capitalism found already trained workmen who could
be immediately adapted to its purpose, whereas the
proletariat which had fled from the villages, a
proletariat of tramps and beggars, originating from
a class, of parasitic feudal retainers, had with con-
siderable difficulty to be trained to the work. At
first  the number of ruined handicraftsmen was not
large, but subsequently when handicraft had to com-
pete with large-scale capitalist production it increased
enormously.

Another and similar source for recruiting proletarians
was the journeymen and apprentices, the wage workers
in the small handicraft enterprises.

In these various ways the ‘ primary accumulation
of wage labour power,” necessary for the rise and
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development of industrial capitalism, was brought
about.!

Furthermore, large-scale production required ex-
perienced organisers trained for the purpose. The
merchant class satisfied this demand. Apart from
the fact that the merchant capitalist was the organiser
of his own trading business, which on the average
was rather a large enterprise, the future industrial
capitalist trained himself for his' new task by other
means. As has. already. been explained, he took
a considerable share of the management of the small
industrial enterprises into his hands; in fact, he
became the chief controller of production of ‘a large
number of small enterprises by means of the ““ domestic
system of capitalist production.”

1 The rapidity of social development in exchange society was
largely caused by the fact that the * primary accumulation of
wage lahour power » produced a greater quantity of labour than
was actually needed by industrial capitalism and in most cases
enormously exceeded requirements. Thus in England in the
sixteenth and seventeenth centuries there were hundreds of
thousands of peo({)le who could not be absorbed by industry.
Compelled to lead a wandering and parasitic life, these people
‘presented a serious danger to -public order. Most resolute
measures were taken against them : they were branded, flogged,
.their ears were cut off, and finally the most * obstinate >’ ones
were hanged, but all this had no effect. Really, these measures
were intended to discipline thé homeless proletariat for the
‘purposes of developing capital and to train -this idle mass in
-the "direction that suited the strivings. of the new organising
class. They were not always applied, however. At the end
of the sixteenth century the English Government imposed
a tax upon the upper classes for the maintenance of the poor.
This was done for the purpose of protecting the landlords
-and capitalists to some extent by means of legal parasitism
from illegal parasitism in the form of robbery and plunder, &c.,
and also to prevent the extermination of the workers, who
at any time may be useful for the capitalists.

In those countries, on the other hand, where serfdom con-
tinued for a long time, industrial capitalism, on its rise, suffeted
.from a shortage of free labour power. Adapting itself to condi-
tions, industrial capital organised factories with serf labour, but
the defects of serf labour in this case were so considerable and
its productivity so low that the capitalists themselves were
“compelled to petition the Government to pass a law emancipating
the serfs. This was the case in Russia.
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Thus the conditions in which industrial capitalism
becomes possible, viz., the primary accumulation of
capital and wage labour power, had come into existence.
The new system of productive and distributive rela-
tions could now commence its historical development.

2. THE DEVELOPMENT OF TECHNIQUE AND LARGE-
ScaLE CAPITALIST PRODUCTION

(a) The Extension of the Sphere of Acthty of
Merchant Capitalism

Almost from the very beginning of the clty handi-
craft system, of all branches of industry, trade (the
search for markets, conveyance of goods, establishment
of warehouses, organisation of buying and selling,
&c.) developed most rapidly. This, as already
stated, explains the rise of ‘ merchant capitalism,”
i.e., the partial transition of the organisational réle in
industry to the merchant class. The same thing con-
tinued during the merchant capitalist period, with the
result that all other branches of industry remained
backward as compared with the methods and require-
ments of merchant capitalism.

Agriculture, of course, was most backward. The
conditions of agricultural technique and the whole
history of the economic development of agriculture
in itself did not permit of any rapid progress. As we
have seen, feudal relations in general are distinguished
by their extreme conservatism, and serf relations, in
addition, are distinguished by the frightful oppression
of the workers, which suppresses any development.
For that reason the technique of transport and the
manufacturing industry took the lead. In this con-
nection agriculture, in almost every capitalist country,
lagged behind every other branch of industry.

" The desire to find markets for the products of the
city industries led, as we have seen, to numerous distant
. voyages, which resulted in the discovery of countries
hitherto unknown to Europeans and containing im-
measurable natural wealth, viz., the whole of America,
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a considerable part of Africa, south-east Asia, and
hundreds of large and small islands. After the plunder
of the newly-discovered countries, or simultaneously
with it, these countries were colonised by the surplus
population of Europe, and their natural resources were
productively exploited partly by free and partly by
slave labour.

Production in the newly-dlscovered countries entered
the sphere of activity of merchant capitalism. -These
countries put forward such a strong and rapidly
increasing demand for the products of the manufac-
turing industry that it could not be satisfied by domestic
capitalist and handicraft production technically split
up into small enterprisés and therefore incapable of
-rapid expansion. On the other hand, the extensive
means concentrated in the sphere of trade in them-
selves permitted the wide expansion of the trading
transport industries in accordance with the require-
ments of the market.

For the trading industry the products of other
branches of production are ‘ raw materials ”’ in exactly
the same way as the products of the leather industry
are for the boot trade, &c. If the spinning industry
lagged behind the weaving industry in development,
then the latter, not receiving sufficient yarn, would
either have to waste part of its labour power or else
increase the extent of production of the spinning
industry. The same problem confronted the merchant
capitalists. They had either to allow their development
to be retarded or endeavour to extend the manufac-
turing industry. And the merchant capitalists possessed
sufficient means to do the latter.

(b) The Origin and Essentials of Manufacture
In what direction had the merchant capitalists to
operate in order to raise the productivity of labour
in the manufacturing industry ?
The state of industrial technique was as follows :
-the development of small production, one might say,
had finished ; almost every complex craft had split up
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into a number of small crafts, each producing articles
.of a particular kind, and tools technically more
adapted for this kind of production had been produced
Beyond . this production could not go and }remain
vd1v1ded among small enterprises. It was necessary to
organise large enterprises in which the division of
labour could assume comparatlvely wider dimensions,
i.e., be converted from social division of labour into
technical division of labour, in view of the fact that
under the existing conditions of labour the further
process of social division of labour presented too many
difficulties.

Domestic capitalist production was the natural
bridge between indépendent small production ' and
industrial capitalism. The handicraftsman or peasant,
.who had already lost a considerable share of his inde-
pendence and was already actually under the organi-
sational control of, and exploited by, the merchant
capitalist, very easily lost the rest of his independence
and became a mere operator in the industrial capitalist
enterprise.

The merchant capitalist held i in his hands the fate of
many small enterprises, to which he supplied raw
_materials (and sometimes tools) and whose products
he bought. He could completely destroy the superficial
independence of these enterprises immediately his in-
terests demanded it. When the demand for products
.expanded . the merchant capitalist desired to increase
_production, but the small character of the enterprises
which he controlled, and particularly the superficial
independence, owing to which he only indirectly con-
trolled the process of production by fixing the prices of
raw materials and products, prevented this. The old
system then. became unsatisfactory for the capitalist.

The capitalist then united all the producers depen-
dent upon him in a single factory which he. owned.
Here they worked upon means of production -which
were his property, and worked as single operators
.wholly subordinated to his organisational authority.
This is the main feature of an industrial capitalist
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enterprise which appeared first in the form of manu-
facture. If we examine this feature closely we will
obgérve that it already existed in the handicraft
workshop of the Middle Ages, where the journeymen
and_ apprentices stood in the same relation to the
master craftsmen as the later wage workers stood to
the capitalist. The differences lay in the size of the
enterprises and in that the master craftsman did not
limit himself to organisational functions, but was
compelled also to work at the bench, whereas the
capitalist was exclusively an organiser.

The transition to the new form was advantageous to
the capitalist, not only for the reason that he became
fully-empowered, direct organiser of production, but
also for the considerable decrease in the cost of pro-
duction, workshop expenses, lighting, heating, and
tools. One large Workshop employing twenty workers
costs less to maintain than twenty individual workshops,
and even if the technical division of labour has not
yet been introduced, there is, nevertheless, no need
for a complete set of tools for every workman, as is
the case in separate workshops. The work can be
easily arranged so that each worker uses a particular
tool in turn, which has an added advantage that no
tool remains idle. There is also a gain in material—
the smaller cost of purchasing large quantities and the
greater ease in making use of accumulatmg remnants
and scrap, &c.

The privileges of the ‘handicraft guilds were an
important obstacle to the rise of manufacture. As has
been stated, the guilds had the monopoly of production
in a given town ; furthermore, the rules of the guilds
strictly ~limited the number of the wage workers,
journeymen and apprentices, who could be employed
in each workshop, and usually fixed the number very
low. But the industrial capitalists managed partly to
contend against these rules and partly to evade them.

In the first placé, factories were usually established
in places where the privileges of the guilds did not
exist—in the villages in newly-arisen towns where the
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guild system had not been established, and in the
suburbs of towns to which the rules of the guilds
did not extend. Furthermore, the privileges of the
guilds gradually declined, even in the towns. The
hostility of the merchant and the industrial capitalists
towards the guilds was reflected in the policy of the
Government. The kings protected the manufacturers
because they sawin them a rich source of State revenues.
For that reason they frequently permitted factories to
be opened, even in guild towns, and thus broke the
guild’s monopoly in production.

Finally, with the development of manufacture; a
tendency to convert their handicraft workshops into
factories is observed among the guildsmen themselves.
In competing with the industrial capitalists the guilds-
men were extremely hampered by the very rules of
their guild, which limited the number of journeymen
and apprentices to be employed. The wealthier master
craftsmen exerted increasing efforts to evade these rules
and even to secure their abolition. When these efforts
were crowned with success, and the number of wage
workers in the respective workshops greatly increased,
nothing was more natural or easier than the transition
from handicraft to manufacture.

Essentially the same transformation of the forms of
production as took place in the manufacturing industry
takes place in. agriculture, when the capitalist, instead
of exploiting the peasant as merchant or usurer, begins
himself to conduct large-scale agriculture with the aid
of wage workers on land which he has rented. This
usually happens, however, as a result of special causes,
and the division of labour, characteristic of manufac-
ture, develops very slowly. For that reason we shall
have to deal separately with eapitalist agriculture.

In the first stages of manufacture all the workers in
the capitalist’s factory are, as before, real craftsmen ;
each one does a complete piece of work in the same way
as an independent small producer did before. But in
its development manufacture leads to another, higher,
and more perfect form of technique of hand labour, i.e.,
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sub-division of labour. This develops by two different
methods.

Among the capitalist’s workers one is more skxlful at
one part and one at another.. Sooner or later the capi-
talist comes to the conclusion that it would be more
profitable to confine each worker to the particular
part at which he is most skilful. At first each individual
continues to .execute a number of complex operations,
but later on, with the increase in the number of workers,
it is possible to allocate to each one a smaller and simpler
operation. Thus the sub-division of labour is reduced
to such a degree that in the manufacture of needles, for
instance, each needle is passed through the hands of
seventy-two workers..

Here the sub-division of labour appears as a con-
tinuation of social division of labour, as a further
dividing up of the processes which formerly were
distributed among separate craftsmen.

In other cases the sub-division of labour proceeds
along other lines. There are industries which from the
very first require the participation of various craftsmen,
e.g., carriage building. In the building of a carriage
there participate carpenters, joiners, smiths, fitters,
saddlers, upholsterers, glaziers, &c. The master
carriage builder had to contract these various parts to
the various craftsmen, and his business was to assemble
these parts and finally finish the job. For the
conduct of such a business it was necessary to have
large means. It is not surprising, therefore, that in
the course of time the merchant craftsman sub-
ordinated the other craftsmen and began to act as a
merchant capitalist, and later, becoming an industrial
capitalist, gathered them all into his own factory as
wage workers.

In this case the capitalist transfers to his own factory
an already existing division of labour, but unites its
various parts in one workshop. At the same time the
function of each craftsman is narrowed down ; the
fitter, smith, carpenter, &c., are compelled to limit
themselves to operations belonging entirely to the
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bulldlng of carriages and to abandon other’ kmds of
work they did formerly. |

This is how the sub-division of the actual manu-
facturing processes is added to the division of ‘labour
already ex1stmo between the orgamser and the operator,
the ““ mental ’ and * physical > worker in manufacture.

‘The employer hires workers, i.c., he buys their labour
power for a definite period and on definite conditions.
He provides them with means of production, and they
work according to his orders and instructions. In this
manner the subjection of the workers to the employer
is limited by the conditions of the contract concluded
with them when he engages them.

The employer organises. the division of labour and
co-operation in the form and dimensions which he
regards as most advantageous to himself. In domg so he
limits himself exclusively to the functions of an organ-
iser and does not work at a bench like a craftsman.
More than that, with the further development of
capitalist enterprlse the orgamsatlonal function is trans-
ferred step by step, to special wage workers. At first
the capitalist is obliged to do this by the very growth
of the business, which becomes too dlmcult an later
impossible, to be managed by himself ‘alone.  The
capitalist then, in accordance with necessity, engages
foremen, clerks, book- -keepers, managers, &c. In the
course of time the only function left to the capitalist
is that of supreme control over the activities of his
hired workers, and, as will be shown later, even here
the process does not stop. ,

Thus organising labour, like executive labour,
becomes more and more technically divided in manu:
facture.

Technical division of labour in connection with s1mple
co-operation between workers distinguishes itself in
developed manufacture in a special form, which may
be. called the * manufacturing group.’

‘In the manufacture of knives, for instance, there
partlclpate smelters, smlths, polishers, grmders, &c
Now it is evident that it is of considerable importance
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to the capitalist how many of each of the respective
artisans he engages. If he engages too many of one kind
,they will be compelled to waste a considerable amount
of time idling about because the others could not
manage to work up the material they could provide.
_Experience teaches the capitalist to define the relative
.number of each kind of worker he requires. He finds,
for example, that for two smelters he must have one
smith, three polishers, one grinder, and perhaps, in
a.ddltlon, one foreman. If the caplta.hst wishes to
. extend his business there would be no sense in engaging
‘two or three separate workers he would not be able to
fit them in. He must engage a whole group at once, as
.in our example—two smelters, one smith, three polishers,
&c., Between the individual manufacturing groups in
@ single factory there only exists simple co-operation.
. Historically, manufacture began in England and
,Holland between the fifteenth and sixteenth centuries,
in other, countries at a much later period. Its end must
be calculated from the period of great innovations—
‘the end of the eighteenth century in England. In other
countries manufacture began to make way for machine
productlon later, <.e., in the first and second quarters
of the nineteenth century..
(c) The‘Development of Machine.Production
(1) The Origin of the Machine
. The mherent relations of capitalist soc1ety give rise
‘to a tendency for capital unceasingly to develop the
‘productivity of labour. In the period of manufacture
this tendency came up against obstacles created by
the very, character of .the labour power of the period.
Labour remained hand labour, the physical strength
~-of man played the chief réle in production. As human
strength has its limits, the production of labour could
, not reach beyond a certain height as long as human
. hands remained the direct motive power of tools.
. Manufacture developed the productivity of labour by
increasing the division of labour, by splitting up complex
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work into an increasing number of separate, single
operations. At the same time the activities of each
separate worker became extremely simplified and
mechanical. It was precisely for this reason that
when manufacture had developed: hand labour to its
furthest limits, and further progress in this direction
had become difficult, it became comparatively easy to
transfer these simple mechanical operations to the
machine. In converting the worker into a machine,
manufacture had prepared the way for the machine.
When the expansion of the market demanded further
development of the means of production, and hand
manufacture could not advance any further, the
transition was made from hand labour to machinery.

The main feature of machine production is that the
direct operations of production are carried out not with
the power of man, but with the power of nature. The
function of the worker becomes more and more limited
to directing and watching the machine, thus in type
becoming very analogous to the former organiser of labour.

As the powers of nature are unlimited, so, with the
progress of scientific knowledge, the productivity of
labour under machinery can increase to indefinite limits.

The history of machinery commences much earlier
than the period of machine capitalism. Already, in the
period of classic slavery, the water-mill was invented,
as well as water pumps and excavating machines ; in
the Middle Ages we had windmills, and in the period of
manufacture machines were frequently employed for
carrying out heavy operations like breaking up ore,
pumping water out of mines, &c., which reqmred the
expenditure of great mechanical power. The signifi-
cance of machinery in production at this stage, how-
ever, was small.

The application of machinery in pre-capitalist days
was not only limited by the lack of technical knowledge,
as a consequence of which very few and very imperfect
machines were invented ; frequently the machines that
were invented could not be put to use owing to purely
social conditions being unfavourable. Thus the fulling
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machine, which performed the labour of twenty-four
men, was invented asTearly as thejeleventh century,
but right up to the fifteenth century its“employment
was prohibited in England, Flanders, and France. In the
thirteenth and fourteenth centuries even the spinning-
wheel was prohibited and it had gone so much out of
use that its invention began to be dated at the sixteenth
century. The ribbon-weaving machine, the forerunner
of the spinning and weaving looms, met with particular
opposition. This machine was first constructed in
Danzig in the second half of the sixteenth century,
but the city council, fearing unemployment, prohibited
its use, and its inventor was drowned in the Vistula.
A century later this machine appeared in Leyden, but
the indignation of the weavers led to its use being
prohibited. The opposition to the ribbon-weaving
machine spread to a number of towns on the Continent
and to England. In Hamburg it was publicly burned.
The most active in the opposition to machinery were
the craft organisations, which, although rapidly
declining, nevertheless possessed considerable economie,
and therefore political, power.

Owing to the development of merchant and industrial
capitalism, these old organisations lost their economic

wer and with it their political power and moral
authority. The merchants and manufacturers became
the dominating power in economic life, and their atti-
tude to machinery was altogether different. Machinery
did not threaten to destroy an accustomed and cherished
system of social life, and undermine the material founda-
tion of their existence, as it did that of the craftsmen.
Machinery promised profits, and that was an unanswer-
able argument in its favour.

But even when the craft organisations had become
a thing of the past, machinery had still to overcome
strong opposition, viz., the opposition of the wage
workers who were squeezed out by it. In England in
the second half of the eighteenth century a machine
was invented for shearing sheep which threw 100,000
men out of work. A storm of indignation broke out
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and the machine was burned Even in 1826, when the
transition to machme _production Had already been
completed, there was ma,ss agitation against machinery.
The hand loom weavers of Blackburn destroyed all the
steam power looms in the town and its environs. The same’
thlng happened throughout the whole of Lancashire, and
in one week seventeen factories and nearly a thousand
machines were destroyed. But this was the last serious
attemapt of the workers to combat exploitation by de-
stroying the means of productlon The proletariat soon
learned that it was not thé * soulless ”” machine which
exploited them, but the system of social relations whlch
converted them into material for exploitation. ‘

Thus, economic ‘development, weakemng, shattering,
and destroying the forces opposed to it, ‘cleared the
ground for its extensive application.

In the development of world capltahsm, manufacture
is an essential stage ; it is, indeed, impossible to imaginie
that large-scale production could have been developed
directly out of, say, handicraft techniqué. In the history
of countries entering the path of capitalist development
later than other countries, however, the influence of
their historical énvironment—the culture of older
soc1et1es—perm1ts them almost to avoid the manu-
facturing stage of technique; from small handicraft
and agricultural production orgamsed by merchant’
capital they pass over directly to large-scale machine
production, with all its soc1al and economic conse-
quences.

(2) What s a Machme ? RS i

A machine is an 1ntrument of labour by which the
executive function of man is su erseded by the power
of external nature. It is the ‘highest and most perfect
form’of tool.

In examining the general features of the construction
of various machines, it will not be difficult to see that
they are all based 'upon a single principle. There are
three main parts to a machine : the driving mechanism,
the transmitting mechanism, and the working part, or
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mechanical instrument. Each of these has its history
of development.

- When the machine is applied to some small task not
requiring the expenditure of considerable mechanical
power, the driving power of the machine is usually
supplied by mechanical human effort. Thus a sewing-
machine is driven by the monotonous movements of the
hand or foot. This is the incompletely developed form
of machine.

The substitution of animal, motive power (preferably
horses) for human power is the first stage of development
of the driving part of a machine, But this does not yet
mark great progress. Animal power is comparatively
dear; ammals cannot work. Wlthout cessation. A horse,
for instance, is not worked for more than eight hours
at a stretch, and, furthermore, the strength of .an
animal is not very much greater than that of a man.

. The next step forward is the substitution of wind and
water for animal power. These have the advantage of
not being animate, but they still suffer from certain
defects.

The power of wind, which from time immemorial had
-been applied to a large extent to the conveyance of
goods (in sailing vessels), but only to a very small extent
to other spheres of industry, has the disadvantage of not
being permanent and of being irregular in its action.
Water power does not suffer from these defects, and for
that reason it acquired greater importance in the period
of manufacture. But even that was not free from de-
fects. In the first place, water power can‘only be applied
,where there is a river or a waterfall and where the
damming does not oppose the rights and interests of
local inhabitants or landowners; secondly, in cold
countries like Russ1a, it cannot always be used ; and,
finally, one cannot increase the power at will. meg
to these peculiarities the apphcatlon of water power
could not be extensive. This is one of the reasons that,
as long as a better driving power was not discovered,
machinery was little applied during the manufactunng

period. .
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Here and there, even in the period of manufacture,
steam power engines were used, but in an extremely
imperfect and clumsy form. When, in 1774, James Watt
considerably perfected the mechanism and created the
well-known double action engine, it became clear that
steam was the strong driving power which the deve-
loping capitalist industry required. ’

In a steam engine mechanical power is created by the
employment of coal and water. Its force can be in-
creased or decreased at will. The engine is so constructed
that it can be easily conveyed from place to place and
adapted to any work required.

But the development of the driving parts of
machinery did not stop here. At the present time a new
power, electricity, is acquiring increasing importance.
As yet its application is very limited, but already the
advantage of electric power over steam power is
observed. Its greatest advantage is that electrical
energy can be split up into as small parts as desired,
and (under certain conditions) transmitted over any
distance without considerable loss.

In all probability electricity will be the chief driving

wer in the ensuing period of the organisation of
industry. Already modern technique knows how to
convert all natural power into electrical energy and to
transmit it to any place.

Thanks to this, it will in all probability be possible
to use to advantage enormous sources of natural
energy, like the great waterfalls, tides, &c. Most of
such resources have not been exploited principally
because it was not possible to transmit the energy
over distance.

The second part of the machine is the transmitting
mechanism, which transmits the energy of the motor
to the working machine. It has to change the character
and direction of the motion which is created by the first
part of the machine in accordance with the purpose
of the machine, and in this manner set the working
instrument in motion. The transmitting mechanism
becomes more complex as the machine is applied to
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more complex operations. Its complexity increases
when the same motor is used to set several machines
in motion at once, particularly when they are machines
of diverse characters. If one machine requires a circular
motion and another a rectilinear motion, it can easily
be imagined how numerous the parts of the transmitting
mechanism must be in order to serve all purposes. It
comprises a complete and extensive system of cog-
wheels, shafts, eccentric gearing, belting, &c., and
becomes more complex as the machines to which it
transmits the energy of a single motor become more
complex; diverse, and numerous.

The third and most important part of the machine
is the working part or the mechanical instrument. It
originates directly from the instrument used by handi-
craftsmen. Frequently this instrument is so changed
in the working part of the machine that it is hardly
recognisable.

The chief distinguishing feature of the working part
of the machine, as compared with a hand tool, is that
the former acts as an instrument of the machine and
not of a man; the machine performs the motions
formerly performed by the tool guided by the hand of
the worker. Even if the driving power of the machine
is human, nevertheless the working part of the machine
is set in motion by the transmitting mechanism.

Thus the machine takes the place of the worker in so
far as the latter represents the simple executive instru-
ment of the organising will. Owing to this, many of the
relations that formerly existed between the workers in
the period of manufacture are now transferred to the
machine.

Co-operation and division of labour among workers
in manufacture correspond to * co-operation’ and
* division of labour ” among machines (the expressions
are conventional, because only a human being, strictly
speaking, can ‘ work ).

As an example of simple co-operation we can take
a weaving factory which consists of numerous mechani-
cal looms placed in a single building, all executing the
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same work. The same motor sets in motion numerous
machines of a similar character.

The “ division, of labour ” consists in that a number
of various but 1nterdependent machines operate on the
same material until it acquires the finished form. When
machinery is first introduced into an industry, the
division of labour among the machines takes the form
that existed in the period of manufacture, For 1nstance,
in the woollen industry, the work was divided among
carders, wool- combers, spinners, &c. Now we have
carding and spinning machines instead, of -workers.
In the transition stage one operation is transferred to
the machine, while another is still done by hand.
Subsequently, of course, the method of division of
labour changes.

In the division of labour among machines, one
machine provides material for the other to work upon,
just as one worker did for another in manufacture. In
‘the machmes, as formerly in the hands of the workman,
material is simultaneously in hand in all stages of
productlon. The manufacturing group, i.e., the definite
relation in the number of workers of varlous specialities,
applies also to the “ machine system,” i.e., the definite
relation between the number, size, and speed of various
machines. Just as, for a definite number of spinners,
it was necessary to have a definite number of weavers
to work up the material supplied, so for a definite
number of spinning machines of a given construction
it is necessary to have a definite number of weaving
looms of a given construction.

From this it will be seen that it is the function of the
hand worker rather than the worker himself that has
been superseded by the machine. The productive opera-
tions of the former are considerably different from those
of the machine worker ; the latter mainly directs and
controls, while the former executed a given task. This
is a highly important difference.

It may be mentioned that, in the transitional stages,
when the complete development of machinery had not
yet been reached, it was necessary to have workers
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not only to mind and control the 'machines, but also
to give the mechanical instrument certain motions to
which the machine had not yet been adapted. But the
development of machinery tends to replace all these
imperfect machines by automatic mechanism, whereby
the working parts execute all the operations necessary
for producing an article without the aid of a man’s
hand. The more this tendency increases, the more
does the labour of the worker at the machine
acquire the character of former organised labour.!
With regard to the productivity of labour, the chief
advantage of machine over hand labour is that, how-
ever skilful a worker may be, he cannot work several
instruments simultaneously, since he has only two hands
and two feet. At one time in Germany an attempt was
made to compel workers to work two spinning wheels
with two spindles at the same time with both hands and
feet, but this required such intense exertion that no
worker was capable of standing it for long. The machine,
on the other hand, works several instruments simul-
taneously. For instance, in modern spinning mills, one
worker on a spinning wheel manages hundreds of
spindles (already, in 1887, in England the average
number of spindles managed by one worker was 833,
and in the best factory more than 400). If we add
that the speed of a machine considerably exceeds
that of a man, it will be evident what an enormous
growth in the productivity of labour can be achieved
with the aid of machinery. In weaving, for instance,
one worker at a power loom can turn out as much as
forty good hand weavers formerly turned out. At the
end of the first half of last century it was calculated

1In handicraft production organising labour was little
distinguished from executive labour ; the journeymen or master-
craftsmen controlled and managed themselves. Manufacture
develops the division of the two forms of labour to the extreme
and reduces it to absurdity by converting the man into a
machine. The machine reconciles these opposites, gives to
executive work the character of organising work, and demands
of the worker not only brute strength and mechanical habit,
but also common scnse and will.
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that half a million spinners, working with the aid of
machinery, turned out as much yarn as would require
seventeen million hand spinners.

It will be appropriate here to quote some figures indi-
cating the increase in the productivity of labour in the
pin industry in the transition from handicraft to manu-
facture and finally to machine production.

A single worker carrying out all operations required
in the production of a pin would not be able to produce
ten pins a day. Under manufacture, with division of
labour among not more than ten workers, the daily
output was 48,000, i.e., 4,800 per man. A pin-making
machine can turn out 180,000 pins per day, and one
workman can manage several machines simultaneously.
An American factory with seventy machines turned out
74 million pins a day, and this required the labour of
five workers ; consequently the average output for each
worker was 1§ million pins per day.!

At the present time man has at his command such
a quantity of steam power as could take the place of
1} milliard of workers, whereas the number of human
adult workers in the world is not more than 500-600
millions.

Furthermore, machine production is progressing with
increasing -rapidity. The substitution of the power of
nature for the strength of man, the application of
machinery in production, opens up unlimited scope for
the development of productive power and the growth
of the power of the social man over nature.

(8) The Extension of Machine Production

Is the machine always useful in production ? Does
it always increase the productivity of labour ? The
answer, of course, is only when it saves labour.

1 These figures must not be taken to mean that the socially
necessary labour-time required to produce pins diminishes in
proportion to the increase in the average daily output. of each
worker. In the mechanical production of pins it is necessary to
expend an enormous quantity of labour on the construction of
the machines, and this considerably neutralises the effect of the
above figures.
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Let us assume that a machine has been invented
which, with one worker, turns out as much work ‘as was
formerly turned out by eleven men ; it will, therefore,
have taken the place of ten workers. We will assume
that the machine wears out in 300 days; during the
period of its service it will, therefore, have saved
3,000 working days.

If it required 8,500 days’ labour to construct the
machine it would, of course, be stupid to employ it,
because, instead of a saving of labour, there would be a
loss of 500 labour days. Even if the construction of the
machine required only 8,000 days there would still be
no advantage in using it, because it' would save no
labour.

If, however, the machine cost only 2,500 labour days,
it would then increase the productivity of labour ; it
would be useful for production, because it would save
500 labour days.

The capitalist employer, however, who determines
whether the machine shall or shall not be introduced,
does not regard the matter from this point of view. To
him, in fact, it is a matter of indifference whether the
machine saves labour or not ; what is important for him
is whether it will increase his profit. The capitalist
calculates how much money he will have to spend on the
purchase of the machine and how much it will save him
In wages. ‘

We will assume that the machine saves 8,000 labour
days and costs 2,500 labour days ; at the same time the
value of labour power for one day is five hours’ simple
labour, which is equal in price to, say, 2s. 6d., and the
new value created by the worker in a day is equal to
- ten hours, or 5s.

If the capitalist purchases this machine, he will
have to pay another capitalist a sum of money that
can be produced in 2,500 days, viz., £625. If he does
not purchase the machine, he, instead, will have to buy
labour power for 8,000 labour days which the machine
would have saved him. As the labour power for each
day costs 2s. 6d., he will have to pay £375 in

H
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wages, i.e., £250 less than he would have paid for the
machine. It is clear that it would not be advantageous
for the capitalist to introduce the machine, in spite of
the fact that it increases the productivity of labour. The
fact is that, in purchasing the machine, the capitalist has
to pay a sum of money equal to the whole sum of labour
spent in its production, whereas, in purchasing labour
power, he pays for only a part of the labour which the
labour power provides him.

Even if the machine costs 1,500 labour days, which
would be equal to £875, it would not be to the advantage
of the capitalist to introduce the machine ; there would
be neither profit nor loss, for 8,000 labour days also
cost £875. _

If, however, the machine cost only 1,000 days’
labour, and the price were £250, it would then be
advantageous for the capitalist to introduce it, for he -
would thus avoid having to pay £875 wages, which
would be a saving of £125.

Thus it is not always advantageous for the capitalist
to introduce machinery, even if it increases the pro-
ductivity of labour. The capitalist application of
machinery is possible only when its price is less than
the price of the labour power it displaces.

From this it will be clear why a certain machine is
applied with advantage in some countries and not
in others. For instance, certain machines invented
in England are capitalistically advantageous only in
America, where wages are higher than in England. The
lower wages are, the less advantage does the machine
bring to the capitalist, and the less is it applied (this is
one of the main reasons why the progress of machine
production, particularly in agriculture, was retarded
in Russia).

In spite of these limiting conditions the adoption
of machinery became rapidly widespread. It proceeded
with definite consistency and in almost every case
was the result, not of the casual direction of the
inventor’s phantasy to one or another object, but of
the need for satisfying the requirements of industry.
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To give a concrete example of this we will examine
the need for machinery arising in the textile industry,
and in what manner the introduction of machinery in
one branch of the industry creates the need for the

" application of machinery in other branches con-
nected with it. )

Even up to the middle of the eighteenth century this
-industry was organised mainly on the domestic capitalist
basis. The weaver was usually the head of the family,
who worked on a hand loom in his own home, his wife
and children doing the spinning. Under these conditions
the weaving was done more rapidly than the spinning,
and the spinners could not keep the weaver supplied
with a constant supply of yarn. This difference in
the speed of the two operations was rendered still more
acute by the invention of the self-acting shuttle which
doubled the productivity of weaving. At the same
time spinning lagged behind even the production of
raw cotton. The extent to which an improvement
was required in the spinning process may be judged
from the fact that in England in 1782 the whole output
of raw cotton from the colonies for the three preceding
years lay unspun owing to the shortage of spinners,
and would have lain untouched for a number of years
more if the machine had not come to its relief.

Then invention followed invention in this sphere.
At first & machine was invented with eight spindles
which could do the work of eight spinners. Later a
further invention allowed this machine to be driven by
water power, and further there appeared a number of
improvements which resulted not only in an increase
in the output of yarn, but also in an improvement in
its quality.

Again, there was a lack of co-ordination in the out-
puts of the various branches of the textile industry,
but this time it was in inverse proportion to that which
formerly existed ; now it was the weaver who lagged
behind the spinner. But the lack of co-ordination
was removed in 1787 with the invention of the power
loom.
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The extent to which manufacture facilitated the
transition to machine production may be gauged from
the fact that the first inventors were usually simple
workmen who had received neither a general nor a
technical education, but merely possessed practical
knowledge of their particular branch of industry.

After a number of improvements in spinning and
weaving the hitherto existing methods of bleaching
cotton material became unsatisfactory. The prolonged
character of the process (several months) did not cause
any -inconvenience as long as spinning and weaving
were done by hand and the output of cotton cloth was
not very large. With the enormous increase in-the
productivity of spinning and weaving the necessity
arose for the speeding up of the process of bleaching.
The solution of this problem was supplied by chemistry
and, with the application of acids for bleaching, the
process was reduced to several days and even several
hours’ duration.

For the same reason there were 1mprovements in
dyeing and calico printing. Further, in order to
produce sufficient raw material for.the machine spinning
industry, it was necessary considerably to increase the
production of raw cotton. Hence the need for a
spinning machine to clean the raw cotton from.the
seeds. With the aid of such a machine, invented in
1798, it was possible . for one worker to clean 350
times as much cotton as was cleaned formerly.

These changes did not affect the cotton industry
alone ; . they stimulated further changes elsewhere.
Thus, many of the machines invented would have
proved useless if some new motive power had not been
discovered capable of performing a larger quantity of
work. The source of such power was the double
.action steam engine, &ec.

The result of a- number of such innovations was an
extraordinary expansion of production. This created
the necessity for new and improved means of communi-
cation. In every economic period the development
of the means of communication is determined by the
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general development of production. The means of
communication that were sufficient in the Middle Ages,
for instance, proved inadequate for the period of
manufacture, and as a consequence navigation im-
proved and high roads were laid down. In the same
way these proved inadequate for machine capitalism
with its enormous productivity of labour—the time
had arrived for locomotives, railways, telegraphs, &c.
“Thus, owing to the close connection between the
various branches of industry, machines were rapidly
invented and introduced one after another. A specially
large number were introduced in the short period
covering the end of the eighteenth and the begmmng
of the nineteenth centuries.

In agriculture the transition to machinery took place
later than in other industries. This is due to' many
causes. In the first place, agriculture did not have
to develop manufacturing division of labour which
prepared the ground so well for machinery. Secondly,
the introduction of machinery in agriculture did not
lead to the same sharp changes in the productivity of
labour as in industry. Finally, the relies of feudalism,
which are preserved much longer in aorlculture, were
a considerable obstacle to technical progress in this
sphere. The enslavement and poverty of the rural
population enables the landlord to secure labourers
at such low wages that he sees no advantage in substi-
tuting theni by inachinery.

At the beginning of the machine period machines
were produced on the system of manufacture. For the
time being the machine industry was based on hand
labour, and the development of the machine industry
was necessarily slow. The machines cost much to
produce, and were not sufficiently powerful and efficient.
In order that a machine may work well it is necessary
that all its parts should fit with minute exactness. Such
exactness is impossible with hand labour, even of
the most skilled worker; it is possible only with
the aid of machines. Furthermore, the productivity
of labour was not sufficiently larne to permit of
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large-scale production of machinery such as is adopted
to-day.

When machinery began to be produced by machinery
the last obstacle to the development of large-scale
industry was removed, and it progressed with unparal-
leled rapidity.

At the same time, science contmually proved itself a
faithful servant to capitalist production and most
conscientiously carried out all the new demands made
upon it. The demand for invention on the part of capital
caused a quickening in the supply of mental labour.
Large enterprises established special laboratories with
large staffs of engineers for the purpose of improving
machines and the methods of production. In this
respect the capitalist governments in the majority of
countries played an even greater part in undertaking
the organisation of technical education.

8. TuE Process oF CapiTaLisT PRODUCTION

The main feature of the capitalist system of produc-
tion is that it is conducted with the aid of wage labour-
ers, that the worker sells his labour power, that labour
power is a commodity.

This arises, as has already been pointed out, from two
conditions : the first is that the worker is free—he is
not a slave or a serf—and may sell his labour power to
any person at any price ; the second is that he is also
““free ” from the means of production and, therefore,
has no means of livelihood and is compelled to sell his
labour power.

As a commodity, labour power is sold for a definite
price, and: the price of a commodity is determined by
its value. Consequently the capitalist must buy
labour power at its value. What, then, is the value of
labour power ? According to the definition of value as
given previously, it is the amount of social labour
necessary to produce labour power. How much
social labour is spent in “ the production of labour
power ”’ ?

Labour power is the power to work, the ability of a



ECONOMIC SCIENCE 199

worker to work. A worker is able to work only when
his requirements of life are satisfied. If a man has no
means of eating, drinking, and clothing himself he
cannot work, .., he has no labour power. If his
requirements of life are not satisfied to the full, then
his labour power is diminished.

Consequently, labour power is produced by the
satisfaction of the necessary requirements of the worker.
Its value, therefore, is obviously the value of the
necessary means of life with which these requirements
are satisfied. :

In one day a worker eats a certain quantity of bread
and meat, and wears out a certain quantity of clothes,
&c. The amount of labour required to supply him
with all these things is the social value of labour
power. As has been said, a unit of labour is repre-
sented by ‘one hour” of simple labour of average
intensity. If the value of the necessities of a worker
for one day is equal to five such * hours,” then the value
of labour power is equal to five ““ hours.” The price
of labour power on the average should conform to this
value, i.e., the workers should receive in the form of
wages a sum of money the production of which
should equal five hours of simple labour of the average
intensity. We will suppose that this sum is equal to
2s. 6d.; then the price of labour power will fluctuate
about 2s. 6d.

The ** necessary requirements *’ of the worker, which
determine the value of the labour power, must not be
taken to mean merely the ‘ natural ” fundamental
requirements, but also the artificial requirements which
have become habitual for the worker and which cannot
be dispensed with. If the worker is accustomed to
smoke, to read newspapers, and to go to the theatre,
then the value of tobacco, newspapers, and theatrical
entertainments will enter into the value of the labour
power, for if he does not satisfy these requirements
his labour power will not reach its normal extent.

The need for continuing his race is one of the funda-
mental necessary requirements of the worker. At the
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same time this is also one of the requirements of
industry, for the continuation of industry demands that
one generation of workers be followed by another.
For that reason the value of maintaining a family
enters into the value of labour power.

In practice, the market. price of labour power docs
not always conform exactly to its value; sometimes
it is higher and sometimes lower. But in ‘this case,
as with all commodities, competition tends to keep
prices in conformity with social value. If the price
falls below the standard, if the requirements of -the
worker are not fully satisfied, then his work deteriorates
and falls below the standard, or he may refuse to work
at all at that price, and for one or other reason the
supply of labour power falls in comparision with the
demand and the price rises. On the whole, under
ordinary circumstances, it is much more advantageous
for the capitalist to pay not less than the value of
labour power in order to receive good work and the
peaceful conduct of his business. It is unprofitable for
him to pay more than the value, but usually there is
no need for him to do so because, generally speaking,
his position in the market is more favourable than that
of the seller of labour power. The latter sells his labour
power because he has no other means of: livelihood,
whereas, the employer, in the majority.of cases, is not
forced to employ a particular worker ; there are others
from among whom he can choose, and where capital is at
all developed the amount of labour power in the market
is nearly always greater than is directly required by
employers.! - .

Wages provide the worker with the means of life,
but that is not the particular concern of the capitalist ;
he is concerned with obtaining a profit from the labour
of the wage worker. In order to understand the origin

LIt is necessary to say beforehand that capitalist velations
themselves create a permanent surplus of labour power, the
so-called * reserve army of industry.” 1In fact the ** primary
accumulation ”’ of wage labour power in Europe created a consider-
able surplus right from the beginning of the manufacturing period.
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of this profit it is nccessary to explain how great is
the value of the commodity produced by the worker
and of what parts it is composed ; as the value of a
commodity is determined by its Iabour value, it is,
therefore, necessary "to commence with value.

The social value of a commodltv is the sum of the social
labour time spent in its production. It is evident that
the value of a finished product contains a series of
expenditures of labour time, from the labour of obtain-
ing the very first raw materials from nature to'that
of conveying the finished product from its place of
pmductlon to its place of consumptmn For the sake
of convenience we will examine a concrete case, and
for the sake of  brevity call a unit of labour time

‘an hour,” assuming bv that an hour of simple lahour
of average mtensmy

A worker is making rifles. It is obvious that the
value of a rifle includes first of all the value of all the
materials of which it is made: iron, copper, wood,
varnish, &c. We will assume that all these amount to
100 hours.  Furthermore, rifles are made with the
assistance of tools—lathes with various appliances,
hammers, saws, files, &c.. The value of these, however,
does not really enter into the value of the rifle ; more
than one rifle can be made with these tools, and if we
assume that they can last for 100 rifles, the one
hundredth part of their value enters into the value
of the rifte ; if only for ten, then one-tenth of their value
enters the value of the rifle—in short the part corres-
ponding to the wedr and tear of the tools in the process of
manufacturing the article. If the value of a lathe
is 50,000 hours and can last for 5,000 rifles, then ten
hours of its value enters into the value of the rifle ;
if the value of the workshop is 1,000,000 hours and can
turn out in its’ lifetime 200,000 rifles then five hours
of its value enters into the value of the rifle, &c. We
will assume that the value of the wear and tear of the
tools in the production of the rifle is 400 hours ; that
together with the value of the raw material makes
500 hours.
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Now the artisan works on the rifle and, of course,
his “living ”’ labour (in contradistinction to the ““dead >’
labour, already embodied in the tools and raw materials)
enters into the social value of the product. Of course,
-a rifle is not made by a single artisan, but by many
workers on the principle of the division of labour, but
this does not make any difference to our argument; all
we need do is calculate the sum of living labour. We
will assume that this sum is 250 units of labour,
t.e., 250 hours. The value of the rifle will, therefore,
be 750 hours.

The usual price of such a rifie, according to the laws
of exchange, will correspond to a sum of money which
will “cost™ 750 hours—we will assume £18 15s. In
individual cases the capitalist will sell it dearer or
cheaper, but the market price will tend to the level of
its value and on the average will be near it. In our
further argument we will assume that the labour of
the worker is the simple labour of average intensity,
and that an hour of this labour equals sixpence—the
figure is quite arbitrary.

The capitalist buys labour power at 2s. 6d. per day
in accordance with its value which is equal to five
“ hours.” If the daily expenditure of labour power of
the worker also produced only five hours what would
the capitalist receive out of it ?

He expended on the rifle : for materials and tools,
£12 10s. (equalling 500 hours); for labour power,
which he has to buy for 50 days at five hours a day =
250 hours, £6 5s. But the rifle sells for £18 15s., because
its value is 750 hours. The capitalist has neither profit
nor loss, and to conduct his business on these lines is
impossible.

The reason is that the worker spends as much labour
time during the day as is required to produce his
labour power—five hours; thus, he receives 2s. 6d.
from the capitalist and adds 2s. 6d. in value to the pro-
duct. The living labour of the worker creates no profit ;
no profit can be obtained from the dead labour; the
500 hours which have been spent on the tools and raw
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material remain 500 hours, the labour power spent
on the production is transferred to the product, but
does not change, and the £12 10s. which the capitalist
had to pay for them enters into the value of the product.

But the capitalist has bought the labour of a worker
and has the right to dispose of it as he wills. His aim
is to get the greatest possible profit. Now the labour
power of a worker is sufficient for ten, twelve, and even
fifteen hours a day, and the capitalist compels the
worker to work not five, but, say, ten hours a day. The
worker submits to this because he has sold his labour
power and the one who bought it legally has the right
to dispose of it as he thinks fit. The production of rifles
will now require not fifty working days, but twenty-five
(twenty-five working days at ten hours per day =250
hours).

The capitalist spends £12 10s. for means of produc-
tion, 2s. 6d.x25=£8 2s. 6d. for labour power, total
£15 12s. 6d. The value of a rifle equals £18 15s., and
the result is £8 2s. 6d. profit.

The profit originates in the following manner: the
product of one day’s labour power cost five hours; its
value is, therefore, five hours. The worker, however,
works ten hours. He receives 2s. 6d. per day as wages,
but his labour during the period creates value to the
amount of 5s. The £3 2s. 6d. which the capitalist paid
for the labour power represents 125 hours, and the total
living labour power actually expended represents
250 hours. The worker has not only replaced the values
consumed in creating his own labour power, but has
created additional value to the extent of 125 hours
at five hours per day. This new value is called
“surplus value,” and is the source of the profit of the
capitalist.

The first five hours of the daily expenditure of labour
power of the worker represents what is called necessary
labour time, i.e., the time in which the worker replaces
the value of his labour power. The remaining hours
represent surplus labour time, i.e., the time spent on
surplus labour.
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Thus, although labour power is a commodity, it
nevertheless has a peculiar quality : its consumption
creates values considerably greater than its own. The
whole purpose and aim of production for the capitalist
is, by applying the labour power of wage workers to
certain values belonging to him embodied in means of
production, to secure surplus value which on the sale
of the product takes the money form of value. For the
capitalist, his capital is a * self-increasing value.”

In the above example the capitalist invested capital in
his business—money representing £15 10s., correspond-
ing to 625 hours of * dead labour.” Of these, the 500
hours embodied in the tools and raw material entered
into the value of the product without change; they
were “ preserved ” in the process of production, but
took no part in the creation of surplus value. This
is what is known as the * constant part of capital ”
or, briefly, constant capital. The remaining 125 hours
representing the value of the labour power purchased
by the capitalist possess qulte another quality :
these are not merely  preserved > in the labour pro-
cess, in the process of being consumed by the capitalist,
but add 250 hours of * living  labour to the general
value of the product which thus undergoes a quantitive
change; it is increased by 125 hours of surplus value.
This is the ** variable part of capital ” or variable
capital.

Thus, it is only variable capital, with which labour
power is purchased, which really creates surplus value ;
constant capital, ¢.e., means of production, does not
possess this quality.

The relation of surplus value to variable capital or,
what is the same thing, the relation of surplus labour
time to necessary labour time, is called the rate of surplus
talue. In the example quoted above, the daily expendi-
ture of 2s. 6d. variable capital is accompanied by an
expenditure of five hours of surplus labour which also
represents 2s. 6d. ; the rate of surplus value is therefore
100 per cent. Obviously, the rate of surplus value can
serve as a measure of the gain which the capitalist
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receives out of the labour power he purchases, the
measure of exploitation. For that reason it would be
correct to call it also * the rate of exploitation.”

The - essentials of capitalist production consist in
that labour power, having become a commodity and been
acquired by the capitalist with the aid of his variable
capital, is consumed in production; while being
consumed it reproduces its own value and in addition
creates surplus value, which is the source of the
“ profit >’ of the capitalist class.

Among economists the opinion reigned that the
profits of the capitalist class are not created in pro-
duction, but in exchange—that profits come from
selling commodities above their values. Thus, a
commodity, the value of which is 100 hours, and (in
accordance with the value) the price £2 10s., is ex-
changed for a commodity the value of which is 110
hours and the price £2 15s., the profit thus being 5s.
As a matter of fact, only individuals can grow rich in
this manner ; the profits of the capitalist class cannot
be so explained. If the first capitalist received a
commodity worth £2 15s. in exchange for a commodity
worth £2 10s., then the second capitalist on the other
hand received a commodity worth £2 10s. in exchahge
for one worth £2 15s., and thus suffered a loss. Taking
them both together, neither received either profit or
loss. Before the exchange took place the value of the
commodities in their hands was £5 5s. and after the
exchange the value remained the same, the only
difference being that one had more and the other less.
Even if we assume that every seller cheats the buyer,
we have to take into consideration that the seller also be-
comes a buyer and will, therefore, be cheated in his turn.

If there were no source of profit but exchange
the capitalist class would not be able to exist.

4. THE INFLUENCE OF DEVELOPING CAPITALIST
ENTERPRISES ON BACKWARD ForMs orF PropUCTION

Manufacture arose and developed amidst a complex
combination of diverse economic forms, In the city
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manufacturing industries there dominated the domestic
form of capitalist production, but considerable remnants
of the handicraft system and the corporations peculiar
to it were still preserved. In the villages numerous
fragments of the natural self-sufficing system prevailed,
i.e., small farms with various subsidiary occupations.
Merchant capital endeavoured to extend its organising
exploiting activity over them. This it was unable to
do; it succeeded to a considerable extent, but not
completely owing to the obstacles in its path presented
by the numerous relics of feudal relations. The process
of decay and the removal of the remaining forms
commenced as a consequence of the development of
merchant capital and proceeded much more rapidly
under the influence of industrial capitalism.

- In the competition between large-scale manufacture
and petty handicraft forms of production, the former
proved the stronger and squeezed out the latter. The
high productivity of technical-divisional labour led
to a considerable reduction in the values, and conse-
quently in the prices, of commodities against which the
handicraftsmen could not stand. For that reason
h