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3. INTERNATIONAL IMPORTANCE

OF THE FIVE TEAR PLAN

MANY believe that the Five-Year Plan
Is a private affair of the Soviet

Union: an important and serious affair,
but nevertheless a private, national af-
fair of the Soviet Union.

History has shown, however, that the
Five-Year Plan is not a private affair of
the Soviet Union, but an affair of the
whole of the international proletariat.

Long before the question of the Five-
Year Plan was raised, in the period when
we concluded the fight against the inter-
ventionists and proceeded to the restora-
tion of economy, Lenin said, that the
restoration of our economy possessed a
profound international importance, that
every step which the Soviet Power made
on the path of restoration of economy
evoked an echo in the various strata of
the population of the capitalist countries,
and divided humanity into two camps—-
into the camp of the supporters of the
proletarian revolution and into the camp
of its opponents.

Since then many years have passed,
and every step made by the Soviet Power
in the sphere of restoration of economy,
every year, every quarter of this period,
brilliantlyproved the correctness of these
words of Lenin.

But the most brilliant confirmation of
the correctness of these words of Lenin
was given by the Five-Year Plan of con-
struction, the inception of this Plan, its
elaboration, its realization. In fact, it
seems that no single step we have taken
on the path of economic restoration in
our country met with such a response
among the various strata of the capitalist-
countries of Europe, America and Asia,
as the question of the Five-Year Plan,
the question of its elaboration and real-
ization.

« * *

At first the Five-Year Plan was re-
ceived by the bourgeoisie and its press
with scorn. A “chimera,” a “utopia"—
that is how they designated our Five-
Year Plan at. the time. Later, when it
began .to be seen that the carrying out
of the Five-Year Plan was yielding real
results, they began to sound the alarm by
maintaining that the Five-Year Plan
threatened the existence of capitalism,
that its realization would lead to the
European market being flooded with
goods, to an increase of dumping, an ex-
tension of unemployment. Still later,
when this trick employed against the
Soviet Union did not yield the expected
result, there commenced a number of
Journeys of various representatives of
firms, press representatives, representa-

tives of various societies, etc., to the
Soviet Union, for the purpose of seeing
with their own eyes what was actually
taking place there. I do not speak here
of the workers’ delegations, which right
from the commencement, from the first
beginning of the Five-Year Plan, ex-
pressed their enthusiasm over this begin-
ning, wished the Soviet Union complete
success and expressed their readiness to
support the working class of the Soviet
Union wholly and entirely.

Since that time there commenced the

division in so-called public opinion, in
the bourgeois press, in the bourgeois so-
cieties of every kind, etc. The one main-
tained that the Five-Year Plan had suf-

fered a complete failure and the Bolshe-
viki were on the verge of collapse. Others,
on the contrary, declared that, although
the Bolslieviki were bad people, they
would nevertheless succeed in regard to
the Five-Year Plan and would undoubt-
edly achieve their aim.

(After reading a whole number of ex-
tracts from bourgeois papers of every
kind dealing with the Five-Year Plan,
Comrade Stalin continued):

Thus we see that in the bourgeois camp
there prevailed division and disunity.
Whilst certain circles advocated the de-
struction of the Soviet Union with its
allegedly colbpsed Five-Year Plan, other
circles were apparently in favor of trade
connections with the Soviet Union, be-
cause they probably reckoned that they
could derive advantages for themselves,
from the successes of the Five-Year Plan.

• • *

THE attitude of the working class in the

capitalist countries to the question of
the Five-Year Plan, to the question of
the successes of socialist construction in
the Soviet Union, is qui ! '> different. One

could confine oneself 1 ;o quoting the
statement of one of ti:e many workers’
delegations which visit the Soviet Union
every year, for example the Belgian work-

ers’ detonation. 7T5 ; s statement is typical
Os every Workers delegation without ex-
ception, whether it is an English or
French, a German or an American work-

ers’ delegation, or a workers’ delegation
from any other country. This statement
reads as follows:

“We are enthusiastic on account of
this enormous constructive work which

we observed during our journey. In
Moscow, as well as in Makayevka, Gor-
lovka, Kharkov and Leningrad, we were
able to see with what enthusiasm work
is being carried on. All machines arc
machines of the latest type. Cleanli-
ness prevails in the factories, with
plenty of air and light. We saw how
the workers in the Soviet Union receive
medical aid and treatment. The work-
ers dwellings are built in the neighbor-

hood of the factories. SchooLs and
creches are organized in the workers’
colonies. The children are looked after
with the greatest care. We could see
the difference between the old and the
newly erected works and factories, be-
tween the old and the new dwelling

houses. Everything we saw gave us a
clear picture of the tremendous energy

with which the working people are
building up the new society under the
leadership of the Communist Party.

W'e observed In the Soviet Union great
cultural progress at a time when in all

other States everything to hi a state
of decline, and unemployment is raging.

We also saw, however, the enormous
difficulties which the toilers of the
Soviet Union encounter on their path.
We understand all the more the pride
with which they showed us their suc-
cesses. We are convinced that they will

overcome all obstacles.”
That Is the international importance

of the Five-Year Plan. The constructive
work which was carried out In the course
of two to three years yielded the first

successes of the Five-Year Plan and split
the whole world into two camps: Into the
camp of those people who uninterruptedly
abuse us, and into the camp of those
people, who are delighted at the successes
of the Five-Year Plan, not to mention
that our own camp exists in the whole

world and is continually Increasing in
strength—the camp of the working class

in the capitalist countries, of the working

class, which rejoices over the successes of
the Soviet proletariat, and, to the horror
of the bourgeoisie of the whole world, is

prepared to support it.
What does this mean?
It means that there exists no doubt

about the international Importance of the
Five-Year Plan, the international import-

ance of its successes and achievements.
It means that the capitalist countries are
pregnant with the proletarian revolution.
And precisely because the capitalist world

is pregnant with the proletarian revolu-

tion, the bourgeoisie would like to obtain
new arguments against the revolution
from alleged failures of the Five-Year
Plan, whilst the proletariat, on the con-
trary, is endeavoring to draw', and is ac-
tually drawing, from the successes of the
Five-Year Plan a new argument for the
revolution against the bourgeoisie of the
whole world.

The successes of the Five-Year Plan

mobilize the revolutionary forces of the
working class of all countries against cap-
ital. TTiat is an indisputable fact. There
can be no doubt that the international
revolutionary importance of the Five-Year
Plan is really immeasurable. Wc must
therefore devote all the greater attention
to the question of the Five-Year Plan, to
its content and its chief tasks. We must
analyse with all the greater care the re-
sults of the Five-Year Plan, the results
of its carrying out, of the realization of
the Five-Year Plan.

* * *

11. THE CHIEF TASK OF THE FIVE-

YEAR PLAN AND THE WAYS TO
ITS REALIZATION

fCE main task of the Five-Year Plan
consisted in bringing our country, with

its backward and partly mediaeval tech-
nique, on to the path of new modem tech-
nique.

The chief task of the Five-Year Plan
consisted in transforming the Soviet
Union from an agrarian country, from a
weak country dependent upon the capi-
talist countries, into a powerful industrial
country, completely independent of the
countries of world capitalism.

The chief task of the Five-Year Plan
consisted in converting the Soviet Union
into an industrial country, completely
ousting the capitalist elements, extending
the front of the so: iallst forms of economy
and creating the economic basis for the
abolition of classes in the Soviet Union
and the establishment of the socialist so-
ciety.

The chief task of the Five-Year Plan
consisted In creating such an industry in
our country as would be capable of re-
equipping and re-organizing not only the
whole of Industry, but also transport and
agriculture on the basis of socialism.

The chief task of the Five-Year Plan
consisted in bringing the small, scattered
agriculture on to the path of large col-
lective economy, and in this manner to
secure the economic foundation of social-
ism in the village and thus obviate the
possibility of a restoration of capitalism
in the Soviet Union

Finally, the lask of the Five-Year Plan
consisted in creating the absolutely neces-
sary technical and economic prerequisites
in the country for increasing to the ut-
most the defensive capacity of the coun-
try. which will guarantee any and every
attempt at a warlike attack from outside
being decisively repulsed.

What determines this main task of the
Five-Year Plan?

The necessity of liquidating the tech-

nical-economic backwardness of the So-
viet Union, which condemns it to an in-
significant existence, the necessity of cre-
ating such preconditions in the country
as will enable it not only to catch up to
but in time also to outstrip in a technical
and economic respect the most advanced
capitalist countries. %

* * *

( AM of the opinion that the Soviet Pow’-
1 er cannot maintain itself long on the
basis of a backward industry; that only

an up-to
:date big industry, which is not

only not behind but in time can outstrip
the industry of the capitalist countries,
can serve as a secure foundation of the
Soviet Power.

I am of the opinion that the Soviet
Power cannot base itself for long on two
contradictory foundations—on a socialist
big industry which destroys the capitalist
elements, and on a small individual peas-
ant economy which gives rise to capitalist
elements.

I am of the opinion that as long as out
of t«° small peasant economy there has
not been created the foundation of big
production, as long as the small peasant
farms are not united in big collective
farms, the danger of a restoration of cap-
italism in the Soviet Union constitutes
the most actual danger of all possible dan-
gers.

Lenin said:

“As a result of the revolution, Russia
has within a few months canghi up to
the most advanced countries as regards
its political structure. That is not much.
The war is inexorable, it ruthlessly puts
the alternative; either catch up to the
most advanced countries and surpass
them economically, or perish."
Lenin said:

“So long as we live in a small peas-
ant country, there exists in Russia a
firmer economic foundation for capital-
ism than for Communism. . . . Only
when the country is electrified, when in-
dustry, agriculture and transport ac-
quire the technical foundation of mod-
ern big industry, only then shall we be
able finally to triumph.”
These words of L'»nin became those

fundamental views of the Party which
led to the elaboration of the Five-Year
Plan, to the determining of the main task
of the Five-Year Plan.

The chief part of the Five-Year Plan
consisted of the heavy industry, with its
vital nerve, machine construction. For
only the heavy industry Is able to recon-
struct the whole of Industry, as well as
transport and agriculture and put them
on their legs. We had to begin with heavy
industry in realizing the Five-Year Plan.

In this respect also we have the instruc-
tions of Lenin:

‘‘We also need a heavy Industry. . . .

We cannot build up an industry with-
out a heavy industry, and
shall go under as an Independent coun-
try.”

an*

But the reconstruction and the devel-
opment oi the heavy industry especially

in such a backward and not rich country
as was our country at the commencement
of the Five-Year Plan, constitutes a very
hard task, for as is known, heavy industry
requires tremendous f‘ mneial means and
the existence of a c .rtain minimum of
experienced technic..; force*, without
which a heavy industry is altogether im-

possible. Was the Party aware of this
and did it take this into account? Yes,
the Party was aware of this. It was not
only aware of this but proclaimed it out
loud. The Party knew how the heavv in-
dustry had been established in England,
Germany and America. It knew that in
these countries the heavy industry had
been built up either with the aid of big
loans or by robbing other countries, or by
both these means. The Party knew that
these courses are not open to our coun-
try. What did it reckon on? It reckoned
on the forces in our own country. It bore
in mind that we, in possession of the So-
viet Power, supported by the nationaliza-
tion of the land, industry, transport, the
banks and trade, can carry out a strict
regime of economy in order to raise the
means which are necessary for the re-
construction and development of heavy in-
dustry. The Partv said ouita ooenly. that
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this work would demand serious sacri-
fice!!! and that weanust, plainly and openly
lake ttje.se! sacrifices into account If we
wish to achieve our aim. The Party reck-
oned on performing this work with the
inner forces of our country, without en-
slaving credits and foreign loans.

A bold task? A'hard road? But our
Party is called the Leninist Party because
It has no right to fear difficulties. More-
over, the conviction of the Party of the
feasibility of the Five-Year Plan and its

faith in the forces of the working class

were so strong, that it found it possible
to set the task of realizing this difficult
work not in five years, as the Five-Year
Plan demanded, but in four years, or more
exactly speaking, in four years and three
months if we add the special quarter.

On this basis there arose the famous,

slogan: "Five-Year Plan in four years.”
And what happened? The facts showed

that the Party was right. The facts show-

ed that without this boldness and without

belief in the forces of the working class,

the Party would not have been able to
achieve this success of which we rightly
boast.

* * *

WHAT are the results of the Five-Year

Plan in four years in the sphere of

industry? Have we achieved a victory in

this sphere? Yes, indeed. We have not
only achieved victories, but also done more
than we ourselves expected, than even the
most sanguinary members of our Party

expected. Even our enemies cannot deny
this now. The less therefore can our
friends deny this.

We had no smelting industry as the
basis of the industrialization of our coun-
try. Now we possess one.

We had no automobile industry. Now we
possess one.

We had no automobile industry now we
possess one.

We had no considerable modern chem-
ical industry. Now we possess one.

We had no real industry of any im-
portance for the production of agricultu-

ral machines. Now we have one.
We had no aircraft-construction indus-

try. Now we have one.
As regards the production of electrical

energy, we occupied the last place. Now
we have advanced to one of the first po-
sitions. With regard to the output of oil
products and coal, we occupied the last
place. Now we have advanced to one of
the first positions.

We possessed only one coal and foundry
basis, the Ukraine, which we were not
able completely to utilize. We have suc-
ceeded not only in extending this basis,
but have also created a new iron and
foundry basis, the East, which is the
pride of our country.

We possessed only a few textile indus-
trial centres in the North of the country
We have succeeded in a short time in
establishing two new centres of the tex-
tile industry: in Central Asia and Eastern
Siberia.

And we not only created these new gi-
gantic branches of industry, but we de-
veloped them to such an extent and on
such a scale that they place the European
industry right in the shade.

And all this has resulted in the capit-
alist elements being finally eradicated
from industry for good, and the socialist
industry becoming the sole form of in-
dustry in the Soviet Union.

* * *

And all this has led to out country
being converted from an agrarian into
an industrial country; tor the specific
weight of industrial production compared
with agricultural production increased
from 48 per cent, at the commencement
of the Five-Year Plan in 1928, to 70 per
cent at the conclusion of the fourth year
of the Five-Year Plan (1932).

And all this led to our succeeding, at
the conclusion of the fourth year of the
Five-Year Plan, in fulfilling,93.7 per cent,

: of the program of the whole of indus-
trial production calculated for five years,
in that we increased industrial produc-
lion more than threefold compared with
the pre-war level, and more than twofold¦ compared with 1928. As regards the pro-

- gram of output of our heavy industry,
we fulfilled the Five-Year Plan up to 108

-per cent. But we remained about 6 per
cent behind the total program of the
TiVC-Yfear Plan. This is due to the lact
that, in view of the refusal of neighbor-
ing countries to conclude non-aggression
pacts with us, and in view of the com-
plications in the Far East, we had to
switch some of our undertakings as rapid-
ly as possible on to the production of
.modem weapons of defense for the pur-
pose of increasing our defensive power.

Now this adaption of production in
consequence of he necessity of passing
thiough a certain period of preparation,
led to these factories changing their
production for four months, which had
an effect on the fulfilment of the general
production program of the Five-Year
Plan in the course of the year 1932. This
operation resulted in our completely fill-
ing up the gaps in the defensive capacity
of the country. But this eould not but
have an adverse effect on the fulfilment
of the production program of the Five-
Year Plan. There can be no doubt that
but for this circumstance we should not
only have fulfilled the plan but exceeded

. its figure.
* * *

JUDGE for yourselves: what after all,
is the talk of the bourgeois press about

• the 'collapse” of the Five-Year Plan in
.-phere of industry worth? And how

«1< ¦; the matter stand with the capital-

ist countries, which at present are ex-
periencing the severest crisis in regard to
the growth of their industrial production?

In this connection there are official re-
turns known to all:

Whilst at the end of 1932 industrial pio-

d action in the Soviet Union stood at 334
per cent of the pre-war level, industrial
production in the U. S. A. declined in the
same period to 84 per cent, and in Ger-
many to 62 per cent. Whilst towards the
end of 1932 industrial production in the
Soviet Union increased to 219 per cent
of the 1928 level, in the same period in-
dustrial production in the U. S. A. sank
to 56 per cent, in England to 80 per cent
in Germany to 55 per cent, and in Poland
to 54 per cent.

What else do these figures indicate but

that the capitalist system with its indus-
try, in its contest with the Soviet system,

has not stood the test, that industry un-
der the Soviet system possesses ail the
advantages over the capitalist system.
They say to us: this is all very well, many
new factories have been erected, the basis
of industrialization has been created, but
it would have been much better to aban-
don the policy of industrialization, the
policy of extending the production of the
means of production, or at least to defer
this work in order to produce more calico,
shoes, clothing and other articles of daily
requirement. Nevertheless we must know
and take into account whither such a
policy of postponing the tasks of indus-
trialization would have led. It is true,
we could have employed half of the Its
milliard rubles valuta which we expended

in this period on equipping our heavy in-
dustry, in importing cot'o' l leather, hides,
rubber, etc. Then we should have had
more calico, shoes, clothes. But then we
should have had neither tractors nor an
automobile industry: we should have
had no smelting industry to speak of, no
metal for the construction of machines,

and we should have been disarmed in
face of the modern technique with which
our capitalist neighoors are equipped. We
shruld have been deprived of the possi-
bility of supplying agriculture with trac-

tors and agricultural machines; it might

have happened that we were left with-
out grain. We should have deprived our-
selves of the possibility of winning a
victory over the capitalist elements in our
country. It might have happened that
we increased beyond measure the chances
of the restoration of capitalism. We
should not have been in possession of all
the modem means of defense, without
which the independence of the country is
impossible, without which the country

would have been converted into an ob-
ject of the war operations of the enemy

abroad. Our position would then be more
or less similar to the present position of
China, which has no heavy industry of its
own. no war industry and which is carved
up by all who will. In a word: in such
a case we should have had armed inter-
vention, not non-aggression pacts, but
war. a dangerous deadly war, a bloody
unequal war, for in this war we should
have been almost completely unarmed In
face of enemies who possess all the mo-
dern weapons of attack.

* * »

It is clear that a self-respecting state
power, a self-respecting party, cannot
adopt such a suicidal attitude, and pre-
cisely because the Party rejected such a
counter-revolutionary attitude, it achieved
a decisive victory in fulfilling the Five-
Year Plan in the sphere of industry. By

realizing the Five-Year. Plan, by organiz-
ing the victofy in? the : sphfere of (industrial »

COBstruCtihn, ¦ the Party farried out the
policy of accelerating the pade of de-
velopment of industry. The Party seemed
to spur on the country, to drive it for-
ward.

Did the Party act rightly in carrying
out the policy of accelerating the tempo?

Yes, absolutely. One must spur on a
country which is a hundred years behind
and is threatened with the danger Os
perishing on account of its backward-
ness. Only in this manner could one
render it possible for a country rapidly to
readapt itself on the basis of modern
technique, and finally to proceed on the
broad path of development.

Further. We could not know on what
day the imperialists would attack the
Soviet Union and interrupt our work of

construction: that they could attack us
at any moment they thought fit and
would at the same time take advantage
of our technical and economic weaknes-
ses—of this there could be no doubt.
The Party was therefore compelled to
goad on the country and not waste time.
It had to make use of the time right up

to the end of the breathing space in or-
der to lay the foundations of the Indus- .
trialization of the Soviet Union, which
constitute the basis of its power. And

the Party had no possibility of waiting

and maneuvering: it had to carry out the
policy of the most accelerated tempo. Did
the Party have a real possibility of realiz- _
ing the most rapid tempo? Yes, it had.
It had this possibility only because it
found time to bring the country in good
time into swing, in the spirit of a rapid
forward movement, but above all because
in regard to the broad-scale new con-
struction, it could support itself, on the

old or renovated workshops and factories
which were already mastered by the work-
ers, engineers and technicians, and which
thereby rendered it possible to realize the
most rapid tempo of development.

That is the basis on which, in the period
of the first Five-Year Plan, in the per-
iod of the rapid progress of new con-
struction, there arose the enthusiasm of
the developing construction, the shock-
brigaders of the new constructions, the
practice of the tempestuous increase of
tempo.

* * *

CAN one say that a similar policy of ac-
celerated tempo will be carried out

in the second Five-Year Plan? No, one
cannot say that.

Firstly, as a result of the successfully
carried out Five-Year Plan, we have ful-
filled in the main our chief task—the

creation of the basis of a modem tech-
nique for industry, transport and agricul-

ture. Secondly, as a result of the suc-
cessful fulfillment of the Five-Year Plan,
we have succeeded in raising the defens-
ive capacity of the country to the neces-
sary level. Finally, as a result of the suc-
cessful fulfilment of the Five-Year Plan,
we have succeeded in erecting dozens and
hundreds of new big factories and combi-
nates and equipping them with a modern,
complicated technique.

This means that in the industrial pro-
duction of the second Five-Year Plan the
old factories, whose technique we already

master, will no longer play the chief role,
as was the case in the period of the first
Five-Year Plan, but the new factories,

whose technique we do not yet master
ash 'which; must, he mastered,:' will jijay

' t&# chief role. Nevertbele-s, <tKe .master-
ing of the new undertakings, of the hew
technique represents much greater diffi-
culties than the utilization of the old or
renovated factories and works, whose
technique we already master. It demands
more time in order to increase the quali-
fication of the workers, engineers, and
technicians, in order that they shall ac-
quire the new skill and dexterity for the
comDlcte utilization of modern technique

After all this is it not clear that even
if we wished, we could not realize the
policy of accelerated tempo in the period
of the second Five-Year Plan, especially
in the first, second and third year of the
second Five-Year Plan? I believe, there-
fore, that we shall have to fix a less rapid
increase of tempo of industrial production

for the second Five-Year Plan. In the
period of the first Five-Year Plan the an-
nual inc rase of industrial production
amounted on an average to 22 per cent
I believe that for the second Five-Year
Plan an average annual increase of 13-14
per cent will have to be fixed. For. the
capitalist countries such an increase in
the rate of growth of industrial produc-
tion constitutes an unattainable ideal.
And not only such a rate of growth of
industrial production, but an annual
average of 5 per cent is an unattainable
ideal for them at present. But after all
they are capitalist countries. The ease is
different with the Soviet Union, with the
Soviet economic system. With our eco-
nomic system we have every possibility
of attaining such a tempo, and we must
realize an annual increase of 13-14 per
cent as a minimum.

In the period of the first Five-Year
Plan we succeeded in organizing the
enthusiasm, and we achieved decisive suc-
cesses. That is very good. But now this
does not suffice. We must now complete
this work and fight with enthusiasm for
the mastery of the new enterprises, of
modern technique, to increase the produc-
tivity of labor and to achieve a consider-
able reduction of prime costs. That is
now the chief matter, the chief thing, for
only upon this basis can we achieve, let
us say, In the second half of the Five-
Year Plan a new fresh impetus both in
regard to construction and the growth of
industrial production.

* * *

Finally, a few words on the tempo it-
self and on the annual percentage in-
crease of production. What is a one per 1
cent increase of production and what is
actually behind every per cent increase?
Let us take, for example,- the year 1925,
the reconstruction period. The annual
increase of production amounted at that
time to 66 per cent. The gross produc-
tion of industry amounted in value to
7700 million rubles. 66 per cent increase
at that time represented in absolute fig-
ures over 3000 million. Thus every per
cent increase at that time was equal to
43 million rubles. Let us now take the
year 1928. In this year the increase
amounted to 26 per cent, i. e. it was
scarcely more than a third of the per-
centage increase of 1925. The gross out-
put of industry amounted at that time
to 15,500 million rubles. The total in-
crease for the year amounted in absolute
figures to 3280 million. That means,
therefore, that every per cent increase at
that time represented 120 million rubles—-
nearly three times the amount in the
year 1925, when we had an increase of
66 per cent. Finally, in the year 1931.
we had an increase of 22 per cent, i. e„
a third of the increase of 1925. The total
production of industry amounted to 30,-
500 million rubles. The total increase in
absolute figures amounted to 5,600 mil-
lion. This means that every per cent
increase figured at more than 250 million
rubles, i. e., six times as much as with
the 66 per cent increase in the year 1925
and twice as much as with the 26 per
cent increase in the year 1928.

* * *

WHAT d-ies all this mean? It mean;
that in examining the pace of growth

of production one mast not confine one-
self to a general survey of percentages of
growth. One must also know what is
behind every per cent increase and what
is the total sum of the annual increase
of production. Let us take, for example,
a 16 per cent increase for the year 1933
i. e.. a fourth of the increase of the year
1925. That does not mean however that
the increase of production this year will
likewise be four times smaller. In ab-
solute figures, the increase of production
in 1925 amounted to more than 3000 mil-
lion, and every per cent increase repre-
sented 43 million rubles. There is no
reason to doubt that the increase of pro-
duction in 1933, with a norm of 16 per-
cent will amount to not less than 5000
million, which is nearly twice as much
as in the year 1925, and every per cent
increase will represent at least 320 to
340 million rubles, i. e„ at least seven
times as much as a one per cent increase
in the year 1925.

These are the results of the Five- Year
Plan in four years in the sphere of in-
dustry.

In the sphere of agriculture the Five-
Year Plan has been the Five-Year Plan
of collectivization. What was the start-
ing point of the Party in carrying out the
Five-Year Plan? The Party proceeded
from the fact that in order to strengthen
the proletarian dictatorship and build up
the socialist society, in addition to indus-
trialization it is necessary to go over from
the small individual peasant farms to the
collectivized big farm, wjjich, equipped
with tractfl?s s model® agfHebßqral ma-
chinery, is the only firm basis of the Sov-
iet Power in the village. The Party pro-
cr-dfd from the fact that without col-
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loqthjisution it is jropossible ; to Ipapl .our
I country ion ,tj> the broad path! of cengtruC-

tjchi.. 61 the' economic foundation off So-
cialism; that it is impossible to fr<ie the
masses of the working peasants, number-
ing millions, from misery and ignorance.

Lenin said: "Ifwe keep in the old man-
ner to the small farms—even if as free
citizens on freed land—we shall still be
threatened with inevitable ruin.”

He said that: "Only with the aid of
general collective co-operative work can
we emerge from this blind alley.”

The Party proceeded from these words
of Lenin when it carried out the program
of collectivized agriculture, the program
of the Five-Year Plan of agriculture. In
this connection the task of the Five-
Year plan consisted in uniting the scat-
tered, small individual peasant farms,
which are deprived of the possibility of
using tractors and modern agricultural
machines. These farms had to be con-
verted into collectivized big farms,
equipped with all modern Implements,
into a highly developed agriculture; State
model farms. Soviet farms had to be es-
tablished on free land.

The task of the Five-Year-Plan of ag-
riculture consisted In transforming the
Soviet Union from a backward small
peasant country into a country of large
agriculture, organized on the basis of
collective work and delivering the largest
quantities of market grain.

*• * *

THSfHAT has the Party achieved in carry-
” hig out the agricultural Five-Year
Plan in four years? Has it carried out the
program, or has it suffered a defeat? The
Party succeeded within about three years
in organizing more than 200,000 collec-
tive farms and about 5,000 Soviet farms
for grain growing and cattle breeding,
and in four years increased the area un-
der cultivation by 21 million hectares.

The Party succeeded in uniting over 60
per cent of all the peasant farms and
collective farms, which means a surpass-
ing of the Five-Year Plan by 200 per
cent.

It is to the credit of the Party that
instead of the- 500 to 600 million poods
of market grain which was procured in
the period when the individual peasant
farms predominated, there now exists
the possibility of procuring 1,200 to 1,400
million poods of corn a year.

It is to the credit of the Party that the
kulaks have been shattered as a class,
although not yet destroyed, that the
working peasants are freed from the fet-
ters of exploitation by the kulaks, and
that the Soviet power in the village pos-
sesses a firm economic basis, the basis
of the collective farms.

It is to the credit of the Party that
the Soviet Union has been already trans-
formed from a land of small peasant
economy into a land of the largest agri-
culture In the world.

Judge for yourselves; after all this, of
what work is the idle talk of the bour-
geos press about the collapse of collec-
tivization, about the failure of the Five-
Year Plan in agriculture?

What is the position of agriculture in
* * *

the capitalist countries, which are now
passing through the severest agrarian
crisis? Let us take the generally known
official figures:

The area under cultivation in the most
important grain-producing countries has
declined by 8-10 per cent. The area under
cotton in the United States has declined
by 15 per cent, the area under sugar beets
in Czechoslovakia and Germany by 22-
S 0 per cent, the area under flax in Lithu-
ania and Latvia by 25 to 30 per cent.

Comrade Stalin quoted the figures of
the American Farm Board on the tre-
mendous diminution of the gross produc-
tion of agriculture in the United States
of America, and then continued:

Do not all these facts go to prove the
. advantages of the agricultural of the So-

viet system, over the agriculture of the
capitalist system? Do not these facts
show that the collective farms are more
viable forms of agriculture than the in-
dividual farms and the capitalist farms?
It is said that the collective farms and
Soviet farms do not yield a profitable
return, that it would be more advanta-
geous to dissolve them and only permit
those to remain which are yielding a
profitable return.* But only people who
understand nothing of the questions of
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national economy can talk like this.
Profitability must not be considered

from the point of view of the small shop-
keeper, from the point of view of the
moment. Profitability must be considered
from the standpoint of the national
economy in general, on the average of
several years. Only such a standpoint
can really be described as a Leninist
standpoint, is a really Marxist standpoint.
And this standpoint is obligatory, not
only in regard to industry, but also to a
still greater extent in regard to the col-
lective farms and Soviet farms. Just
think. In about three years we have
established over 200,000 collective farms
and about 5,000 Soviet farms. That is to
say, we have created completely new
giant undertakings which possess the
same importance for agriculture as the
factories and works for industry. Name
me a country which could create within
three years not 205,000 new giant under-
takings, but only 25,000 such undertak-
ings. You cannot name such a country,
and there does not exist such a country.

And we created 205,000 new under-
takings in agriculture. But we find that
there are people in the world who de-
mand that these undertakings shall Im-
mediately pay. and if they do not pay at
once they must be destroyed and dis-
solved.

* * *

IS it not clear that these more or less
singular people are longing for the lau-

rels of Herostrat? When I speak of the
unprofitability of the collective and So-
viet farms I do not by any means #ish
to say that the whole of them are un-
profitable. Quite the contrary. Itis known
to all that there are now already a num-
ber of very profitable collective and So-
viet farms. We possess thousands of col-
lective farms, dozens of Soviet farms,
which are now already on a sound paying
basis. These collective farms and Soviet
farms are the pride of our Party, the
pride of the Soviet power. The collective
farms and Soviet farms are of course not
everywhere alike. Some of them are old,
some new and some quite new. They are
still weak not yet finally shaped eco-
nomic organisms. In their organizational
development they pass through about the
same period as did our factories and
workshops in the year 1920-21. It is un-
derstandable that in the majority they
cannot yet be profitable, but that within
two to three years they will be just as
profitable as our factories and enter-
prises after 1921; of that there can be
no doubt. To refuse them help and sup-
port because ail of them are not yet
profitable would be the greatest crime
against the working class and the peas-
antry. Only enemies of the people, coun-
ter-revolutionaries. can speak of the use-
lessness of the collective and Soviet
farms.

In realizing the Five-Year Plan of ag-
riculture the, Party carried out collec-
tivization at an accelerated pace. Did the
Party act correctly when it carried out
the policy of accelerated tempo of collec-
tivization? Yes, absolutely correctly. Al-
though here various displays of passions
were not avoided. In carrying out the
policy of liquidating the kulaks as a class
and clearing out the nests of kulaks, the
Party could not remain standing half-
way. It had to carry out the work to the
end. Making use. on the one hand, of
the possession of tractors and agricul-
tural machines and, on the other hand,
of the absence of private property in
land the Party had every possibility of
forcing the collectivization of agriculture.
And in this sphere it really achieved the
very greatest success, for it surpassed the
Five-Year Plan of collectivization three-
fold.

» • *

Dees this that we must carry out
the policy of the forced tempo of collec-
tivization also in the period of the sec-
ond Five-Year Plan? No, it does not mean
this. The fact is. we have in the main
already concluded the collectivization of
the most important regions of the Soviet
Union. In this sphere we have done even
more than could be expected. And we
have not only concluded the main col-
lectivization. We have succeeded in get-
ting the grea„ majority of the peasantry
to -realize that ti'e collective farm is the
most! acceptable form of economy. That

-is an enornaou" achievement. For the col-

lective farms the question is no longer
to be or not to be? This question has
been solved positively. The collective
farms are consolidated and the path to
the old individual peasant farm is finally
closed. The present task consists in or-
ganizationally strengthening the collec-
tive farms, in clearing out the sabotagers,
in drawing really tried Bolshevist cadres
mto the collective farms, and converting
them into really Bolshevist farms. That
is now the main thing.

That is how the question stands re-
garding the Five-Year Plan in four years
in the sphere of agriculture.

Wherein consist the most important
results of our successes in the sphere of
industry and agriculture from the point
of view of the fundamental improvement
of the material position of the toilers?
They consist firstly in the abolition of
unemployment and the liquidation of ig-
norance among the workers. They con-
sist secondly in the fact that nearly all
the poor peasants have been drawn Into
the work of building up collective farms,
in the undermining of the foundation for
the division of the peasantry into ku-
laks and poor peasants, and, in connec-
tion therewith, in the abolition of misery
and poverty in the village.

* * *

THIS is a tremendous achievement of
which no bourgeois State can even

dream, no matter how "democratic” a
State it may be. With us in the Soviet
Union the workers have long forgotten
unemployment. Three years ago we still
had one and a half million unemployed.
It is now already two years since un-
employment was abolished. In this time
the workers have been able to forget
unemployment and its horrors. Look at
the capitalist countries, what horrors
prevail there as a result of unemploy-
ment. In the capitalist countries there are
no less than 30 to 40 million unemployed.
What sort of people are they? They are
generally spoken of as "down and outs.”
Day after day they go in quest of work:
they are prepared to accept work under
almost any conditions, but there is no
work for them, because they are "super-
fluous.” And this at a time when huge
quantities of commodities and products
are rotting, thanks to the whims of the
spoiled and pampered sons of the capi-
talists and big landowners. The unem-
ployed are refused food because they
cannot pay for It, are refused a shelter
because they cannot pay the rent of
lodgings. How and where do they live?
They live on the miserable crumbs of
charity, by raking in the dustbins, where
they find rotten remnants of food. They
live in the holes and corners of the big
towns. But that is not all. It Is not only
the unemployed who suffer as a result
of unemployment. The workers who are
still in employment suffer, for the ex-
istence of a large number of unemployed
creates for them an unsettled position
in production, uncertainty regarding to-
morrow. Today they are at work, but
they do not know whether tomorrow they
will not learn that they are dismissed.

One of the most important achieve-
ments of the Five-Year Plan in four years
consists in the fact that in the Soviet
Union we have liquidated unemployment
and freed the workers from its terrors.

The same applies to the peasants.
They, too, have forgotten the division of
the peasantry into kulaks and poor peas-
ants, the exploitation of the poor peas-
ants by the kulaks, the ruin which every
year drove hundreds of thousands and
millions from the soil. Three or four
years ago, not less than 30 per cent of
the total peasant population consisted
of poor peasants. They numbered more
than 10 million. Still earlier, before the
October revolution, the poor peasants
comprised about 60 per cent of the peas-
antry. The poor peasants are people who
led a starvation existence, were regularly
enslaved by the kulaks, and in the olden
times by the kulaks and the big land-
owners as well. Not so long ago Hi mil-
lion and sometimes 2 million poor peas-
ants went every year to the South, to the
North Caucasus and the Ukrainia to
work as wage laborers for the kulaks,
and formerly for the kulaks and the big
landowners. Still more of them came
every year to the gates of the factories,
thereby increasing the ranks of the un-
employed And not, only the poor peas-

ants were in such an unenviable position
A good haif.of the middle ipeasants suf-
fered the same misery and the same pri
vations as the poor peasants. The peas
ants have already forgotten all this.

* * *

WHAT has the Five-Year Plan given t,

the poor peasants and the lowe
strata of the middle peasants? It under-
mined and destroyed the kulaks as a
class, thereby freeing the poor peasants
and a good half of the middle peasants
from slavery to the kulaks. It drew them
into the collective farms; it created for
them a firm foundation. It thereby did
away with the possibility of the peasants
being divided into exploiting kulaks and
exploited poor peasants. It raised the poor
peasantry and the lower strata of the
middle peasants on the collective farms
to the position of men with an assured
existence, and thereby destroyed the pro-
cess of impoverishment and ruination of
the peasantry. With us it is now no
longer the case that millions of peasants
every year abandon their farms and seek
to earn their living in far-off countries.
Before the peasants can be hired for
work anywhere outside of their own col-
lective farms, a treaty must be signed
¦with the collective farm, *nd in fact, the
collective peasant must be guaranteed his
free fare on the railway. With us it is
no longer the case that hundreds of thou-
sands and millions of peasants are ruined
and throng the doors of the factories and
workshops. The peasant today is an es-
tablished farmer and a member of the
collective farm, which possesses, tractors,
agricultural machines, stocks Qf seed, re-
serve funds, etc.

As a result of the important achieve-
ments in the sphere of improving the
material situation of the workers and
peasants, we have in the first Five-Year
Plan: a) growth of the number of workers
and employees in big industry to double
that of 1928, thus surpassing the Five-
Year Plan by 75 per cent.; b) growth of
the national income, i.e. growth of the
income of the workers and peasants, in
the year 1932 to 45,100 million roubles,
which means an increase of 85 per cent,
compared with 1928; c) growth of the av-
erage annual earnings of the workers and
employees in big industry by 67 per cent,
as compared with 1928, which means a
surpassing of the plan by 18 per cent.;
d) increase of the social insurance fund
by 292 per cent, compared with 1928
<4120 million roubles in the year 1932 as
against 1050 millions, in the year 1928),
which means a surpassing of the Five-
Year Plan by 111 per cent.; e) increase
of public feeding, embracing over 70 per
cent, of the workers in the most im-
portant branches of industry, which
means a sixfold fulfilment of the Five-
Year Plan

* * *

It is true, we have not yet achieved
everything in order to completely satisfy
the demands of the workers and peas-
ants; and we shall scarcely achieve this
in the next year or so. Nevertheless we
have succeeded so far in that the mate-
rial position of the workers and peas-
ants is improving from year to year. Only
the sworn enemies of the Soviet Power
can doubt this, or possibly some repre-
sentative of the bourgeois press, includ-
ing a part of the correspondents of this
press in Moscow, who understand as
much about the economy of the country
and the position of the toilers as the
King of Abyssinia does about higher
mathematics.

The tremendous increase of produc-
tion in industry and agriculture, tje
growth of the commodity surplus both in
industry and agriculture, and finally, the
growth in the needs of the workers and
peasants—all these factors were calcu-
lated to result in an increase and ex-
tension of commodity exchange between
town and country and did in fact have
this result. The productive alliance be-
tween town and country is the chief
form of this alliance. This alliance must
be supplemented by a commodity alliance
in order that the connections between
town and country are rendered unbreak-
able. This can only be achieved by the
development of soviet trade.

• * *

SOME comrades imagine that the devel-
opment of Soviet trading and in par-

ticular the development of collective
trading means a return to the first stage
of the New Economic Policy. This idea it
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Typical workers’ apartments made possible as a result of the successful
first Five-Year Plan.
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JVa>>tnt women on collectivized i

Soviet farms. The progress made as j
> result of the success of the coliecti- I

vization program is described in Com-
rade Stalin's speech.

Absolutely erroneous.
First of all, trading activities in the

first stage of the N.E.P. led to a certain
rejuvenation of capitalism and permitted
the development of the private capitalist
sector in commodity exchange. Our Soviet,

trading, however, is based on a rejection
of both these possibilities. What is So-
viet trading? Soviet trading is trading
without the mediation of capital-
ists. It is wholesale and retail trad-
ing without speculation and without
speculators, either big or small. It is a
special form of trading unknown to eco-
nomic history up to the present and
practiced only by us Bolsheviki under the
special conditions of our Soviet develop-
ment.

Secondly, we have now behind us a
sufficiently developed State industry and
a whole network of collective and Soviet
farms which provide the State with tre-
mendous reserves of agricultural and in-
dustrial commodities for the development
of Soviet trading. This was not the case
and could not have been the case ii\ the
first stage of the N.E.P.

Thirdly, in the last stage we succeeded
in driving the private traders, merchants,
and private mediators of all sorts out of
commodity circulation.

This certainly does not exclude the ap-
pearance of new private traders and
speculators according to the law of ata-
vism in commodity circulation, individ-
uals who exploit a favorable field for
their operations in this case, collective
agricultural trading. However, we are in
possession of a weapon against these un-
desirable phenomena in the shape of the
Soviet law for the suppression of specu-
lation and the punishment of the specu-
lators

* * *

It has been said that it will prove im-
possible to develop trading, even Soviet
trading, without a healthy currency sys-
tem and stable currency, and that above
all our currency system, our Soviet cur-
rency, which allegedly is without value,
must return to the normal. This is the
opinion of the economists in the capital-
ist countries. In my opinion these econo-
mists know as much about political econ-
omy as the Archbishop of Canterbury
knows about anti-religious propaganda.
How is it possible to declare that our So-
viet currency is without value? Is it not
a fact that with this currency we have
built Magnitostroi, Dnieprostroi, Kusnet-
akstroi, the Stalingrad and Kharkov
tractor works, the automobile works in
Moscow and Gorki, hundreds of thou-
sands of collective farms and thousands
of Soviet farms? Do these capitalist ex-
perts imagine that all these things were
built of straw or clay and not of real
materials of a definite value? What pro-
vides the basis of our Soviet currency
it we take into consideration the organ-
ized market, which is of decisive impor-
tance for commodity circulation in our
country, and not the unorganized market
which is of subordinate importance only?
Certainly not only our gold supplies. The
stability of Soviet currency is secured
above all by tremendous masses of com-
modities in the hands of the state and
handed over to the market at fixed
prices. Where is the economist who can
deny that such a security, which exists
only in the Soviet Union, is not a better
security for the stability of our currency
than any particular gold supplies? What
have we achieved on the field of Soviet
trading as a result of the carrying out of
the Five-Year Plan? As a result of the
carrying out of the Five-Year Plan we
achieved:

a) an increase of the production of our
and co-operative organizations in agri-
culture.

• * *

FIE situation of commodity circulation
In the capitalist countries shows a

completely different picture. There the
manufacturing industries by 187 per cent,
as compared witn 1928;

b) an Increase of co-operative and State
retail trading which at present totals
39.6 million roubles In 1932 prices, by
17S per cent, as compared with 1928;

o) an increase of the State and co-op-
erative trading network by 158.000 shops
and stores as compared with 1929;

d) a continual increase of our collective
trading and the creation of various State
crisis has led to a catastrophic shrinking
of trade, to the closing down of trade un-
dertakings on a mass scale, to the Im-
poverishment of the small and middle

traders, to the bankruptcy of big trading

firms, to a congestion of commodity cir-
culation in trading and to a steady de-
cline of the purchasing power of the
working masses.

As a result of the carrying out of the
Five-Year Plan in industry, agriculture
and trading we have consolidated the
principle of socialism in all economic
spheres by driving the capitalist elements
out everywhere.

The result was that the last remnants
of the dying classes were flung out of
their last resting places: the industrialists
and their lackeys, the traders and their
assistants, the former aristocrats, priests,
kulaks, kulak elements, former white
guardist officers, former policemen and
gendarmes, the various chauvinist shades
of bourgeois intellectuals and the other
anti-Soviet, elements. Thrown out of their
element and scattered all over the Soviet
Union these former bourgeois crept Into
our undertakings, our factories, our ad-
ministrative institutions, our trading or-
ganizations. our building undertakings,
our railway and water transport systems
and into our collective and Soviet farms.
They have concealed themselves in these
places and adopted the mask of “workers”
and "peasants” and some of them have
even found their way into the Commu-
nist Party.

Why did they do this? Naturally, they
entered these various organizations, etc,,
with feelings of hatred towards the So-
viet power, with feelings of bitter hos-
tility towards the new economic and cul-
tural forms. These gentry are no longer
powerful enough to undertake an open
attack against the Soviet power. They
and their class have 'made many such
attacks, but they have been beaten off
and scattered. All that now remains open
to them is the treacherous underground
weapon of sabotage and they use this
weapon wherever they find an oppor-
tunity whereby they proceed with great
cunning.

Robbery and theft in the factories, etc.;
robbery and theft on the railways, on
the lines and in the depots and in the
trading undertakings; robbery and theft
in the collective farming undertakings is
their specialty. These are the chief forms
of the activity of these elements from
the former ruling classes. Their class in-
stinct tells them that the basis of the
Soviet economic system is socialized
property and that this basis must be
damaged if the Soviet power is to be
shaken.

* * *

In organizing robbery and theft they
exploit the remnants of the private prop-
erty feelings and customs of the collec-
tivized peasants, the individual peasants
of yesterday. The consciousness of the
individual lags behind the actual material
situation. The material situation of the
collective peasants is that they are mem-
bers of a collective, but their conscious-
ness is still that of the individual peas-
ant. The elements from the ranks of the
former exploiting classes now utilize the
old private-property feelings of the col-
lective peasants in order to organize rob-
bery and theft against socialized property
and thus damage the basis of the Soviet
system, common property.

Many of our comrades regard such
phenomena good-naturedly in the belief
that the matter is “not so important.”
They are making a big mistake. The basis
of our order of society is socialized prop-
erty, just as private property is the basis
of capitalist society. In the period of the
consolidation of the capitalist order of
society private property was declared sa-
cred and inviolate and we must now de-
clare socialized property to be equally
inviolate in order to consolidate our new
socialist economic forms on all fields of
production and trading. To tolerate rob-
bery and theft against socialized property
means to permit the undermining of the
Soviet system which is based on socialized
property. This was the standpoint of our
Soviet government when it issued the law
for the protection of socialized property
a little while ago.

At the moment this law is the basis of
our revolutionary legal code.

The struggle for the protection of so-
cialized property is one of the chief tasks
of the Party.

* • *

WHAT we need at the moment is a
strong and powerful proletarian dic-

tatorship in order to destroy the last

remnants of, the dying bourgeois glasses
and to put an end to their predatory ma-
chinations Some comrades have inter-
preted the theory of the dstruction of
the classes, creation of a classless
order of society, and the gradual dis-
appearance of uie State as a justification
for laziness and conciliation, as a justi-
fication of the counter-revolutionary the-
ory of the disappearance of the class
struggle and the weakening of the State
power. It Is hardly necessary to point
out that such people have nothing in
common with our Party. Tire destruc-
tion of the classes cannot come about
through the disappearance of the class
struggle. On the contrary, it can be the
result of an intensification of the class
struggle only. The gradual disappearance
of the State can not come about as a
result of the weakening of the State
power, but as a result of the maximum
strengthening of the State power neces-
sary to destroy, completely the remnants
of the dying bourgeois classes and to or-
ganize an effective defense against the
capitalist environment which is by no
means at an end and will not be for a
long time to come.

As a result of the carrying out of the
Five-Year Plan we succeeded in ejecting
the last remnants of the hostile classes
from their positions in production. The
kulaks were defeated and the way pre-
pared for their final extermination. This
is the result of the carrying out of the
Five-Year Plan with regard to the strug-
gle against the last remnants of the bour-
geoisie. However, that is not much. Our
task now consists in ejecting these ele-
ments of the former ruling classes from
our own undertakings and administra-
tion and finishing them off once and for
an.

Naturally, these elements from the for-
mer exploiting classes cannot bring about
any fundamental alteration in the situa-
tion of the Soviet Union with their sabo-
tage, robbery and theft. They are too
weak and impotent to counter effectively
the measures of the Soviet power. How-
ever, we must bear in mind that the
growth of the Soviet power will intensify
the resistance of these last remnants of
the dying bourgeois classes. Just because
they are dying and experiencing their
last days they will adopt one wea-
pon after the other against us. There is
no crime which these elements of the
former ruling classes would not ascribe
to the Soviet power in their attempts to
mobilize the backward elements against
us. On this basis the defeated groups
of the old counter-revolutionary parties,
the social revolutionaries, the mensheviki
and the bourgeois nationalists can re-
vive and resume their activities, as also
can the remnants of the counter-revolu-
tionary oppositional elements from the
Trotskyists to the right-wingers. That is
certainly not a frightening prospect, but
everything must be taken into considera-
tion if we wish to make an end of these
elements as quickly as possible and with-
out particular sacrfices.

Therefore revolutionary vigilance is a
quality which is particularly necessary
for the Bolsheviki at the moment.

* * *

GENERAL conclusions.

IT would be an error to assume on the
* basis of the results and achievements
of the last four years that everything in
the Soviet Union is now favorable. There
are enough mistakes ind deficiencies in
our work. Unfortunately I cannot deal
with these mistakes and deficiencies at
the moment because the review I aw
giving is not extensive enough to pemu.

this. However, this is not the mam point.
The main point is that, despite our mis-
takes and deficiencies, whose existence
is denied by no one, we have achieved
such considerable successes that the en-
thusiasm of the workers of the world
has been aroused, that we have won a
victory which is so important as to be of
world historical significance.

What are the main forces which se-
cured us this historical victory despite
everything. Above all it was the activity,
the self-sacrifice, the enthusiasm and the
initiative of the million masses of the
workers and collectivized peasants who
developed a tremendous energy and en-
thusiasm together with our engineers and
technical experts in socialist competition
and the shock brigade movement, It
cannot be denied that without this most
important factor we could never have
readied our aim. could never have ad-
vanced a step.

Secondly, there is the firm leadership
provided by the party and the Soviet
government who appealed to the masses
to advance and overcame all difficulties
met with on the way.

And finally there was the special value
and the advantages of the Soviet eco-
nomic system which contains tremendous
possibilities capable of overcoming all dif-
ficulties met with.

These are the three most important
factors which secured the historical vic-
tory of the Soviet Union in its great
struggle.

General conclusions: 1. The results of
the first Five-Year Plan refute the state-
ments of the bourgeois and social demo-
cratic politicians that the Five-Year z-.an
was a fantastic and unrealizable dream.
The results show that in fact the Five-
Year Plan has already been carried out.

2. The results of the Five-Year Plan
have destroyed the old dogma of the
bourgeoisie according to which the work-
ing class is able to destroy only and not
build up anything new. The results of
the Five-Year Plan show' that the work-
ing class is able not only to destroy the
old. but also to build up the new.

3. The results of the Five-Year Plan
have destroyed the social democratic the -

ory that it is impossible to build up so-
cialism in one country alone. The results
of the Five-Year Plan show that it .s
quite possible to build up a socialist order
of society in one country alone, for the
economic basis of such a socialist order
of society has already been laid in the
Soviet Union.

4. The results of the Five-Year Plan
refuted the statements of the bourgeois
economists that the capitalist economic
system is the best possible system and
that all other economic systems would be
unable to stand the stem examination
put by the difficulties of economic devel-
opment. The results of the Five-Year
Plan have shown that the capital'-* -

nomic system is insolvent and brolr_.i,
that it has already passed Its i rime a .d
must now make way for another, higher
form of system, the socialist Soviet sys-
tem, the only system which has nothing
to fear from crises and which is able to
overcome difficulties which are insoluble
for capitalism.

5. And finally, the results of the Five-
Year Plan show that the Communist
Party is invincible when it is thoroughly
aware of the direction in which it is pro-
ceeding and when it is not afraid of
difficulties.”

(Storms of protracted applause. The
assembled audience honors Stalin by
rising to its feet.)

Dnieprostroi- e giant hydro-electric plant which wes recently completed. It
IS one of tile liar e achievements of the fit t Five-Year Plan
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