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'Saved" --One American America's Labor Troubles 
Foreign Policy ~ations like indi~idu~ls have ?o.at workers. of New York city 

their troubles. Amenca IS no ex- JOined the stnke in sympathy. For 
ception for it also has a full meas- once New York harbor no longer 
ure of them. Particularly during resembled a crowded thoroughfare, 
the month of September it had its waters were almost as serene 
quite a dose of labor troubles. Of as that of an inland lake. 

The nation is breathing easier, 
we are told. President Truman 
has risen to the occasion. The "ir-
responsible" Mr. Wallace was re
moved from office and America's 
foreign policy, as represented by 
Secretary of State Byrnes, has 
been proclaimed, officially if not 
finally, as America's unflinching 
and united stand on foreign rela
tions. 

The people of this nation were 
told, during the war, what they 
were fighting for. It was the 
"four freedoms," enunciated in 
the "Atlantic Charter." Lasting 
peace, based upon world coopera
tion and world prosperity, was 
America's noble aim. Since firing 
ceased, the building of this new 
and lasting peace has been under 
way. 

To judge from radio and news
paper reports, the Soviet Union 
has not been cooperating. That 
nation was too slow to withdraw 
its troops from Iran. It stayed too 
long in Manchuria. It has call~d 
attention to fascist regimes in Ar
gentine and Spain. It is pulling 
an "iron curtain" down the middle 

the strikes that beset the nation What was the cause of this 
the most crippling was that of the strike, it may be asked? The origin 

of Europe. It wants governments 
friendly to itself in neighboring 
countries. It wants an outlet 
through the Dardanelles. It wants 
the Danube controlled by the na
tions through which it flows. 

the maritime workers for it tied up of this dispute can be traced to 
practically the entire merchant last June when the CIO Maritime 
fleet of the United States. The Unions staged a brief walk-out 
Atlantic coast, the Pacific coast, which ended in a government
and the Gulf of Mexico were vir- sponsored agreement granting the 
tually blockaded as if by war. In seamen a wage increase of $17.50 
reality it was a war: the class per month over their previous base 
war between capital and labor. pay of $145 per month. This brief 

These demands have made 
Soviet nation into a terrible ag
gressor, so it appears. America 
and Great Britain must take a 
firm stand. America must "get 
tough." American warships must 
cruise in· strength in the Mediter
ranean. Germany must be made 
strong, just like Japan must be 
made strong. This is American 
foreign policy, as carried out by 
the State Department. It is all in 
the interest of permanent peace. 

The strike started when two A. strike in June, however, left un
F. of L. maritime unions, some settled the demands of the two A. 
65,000 members, "hit the bricks" F. of L. unions-the Seafarers In
(walked off the ships). This walk- ternational Union and the Sailors 
out affected the whole shipping Union of the Pacific. They like
industry. The 90,000 members of wise demanded an increase and in 
the CIO National Maritime Union, July received one from the ship 
in sympathy, stayed away from operators which set the pay of 
their jobs. The strike did not end able seamen at $10 more than the 
even after the A. F. of L. seamen CIO men had won. But in August 
won their demands for immedi- the government agency, the Wage 
ately the CIO declared itself as Stabilization Board, voided the 
openly on strike. A. F. of L. agreements and limited 

Mr. Wallace did not actually see 
things the Byrnes way. Wallace 
thought that if world peace de
pends upon big three agreement, 
such must come through compro
mise, through letting the Soviet 
Union have its way with its neigh
bors, through seeing logic and rea
son in the Soviet demands for se This stoppage had a tremendous the A. F. of L. seamen on govern

impact upon the nation's economy. ment-owned ships to the CIO mar
not take the Anproximately 400,000 workers itime wage levels. TheBoard "jus
page 2) who make a living handling ships tified" its action by asserting that 

curity. 
Mr. Wallace did 

(Continued on 

International Notes 

or ships' cargo were rendered idle. the A. F. of L.-negotiated wage 
The docks were jammed with idle increases were out of line with the 
E".hips. Piers were piled high -vvith government's policy designed to 
merchandise which longshoremen, curb inflation. The A. F. of L. 
in symnathy with the striking sea- Maritime Unions vigorously pro
men, refused to handle. Travelers, tested the Board's decision but to 
not only in America but also in no avail, hence the strike. 

Italy 

Italy continues to struggle for 
political "peace." Making "democ
racy" a reality, since the ouster of 
the House of Savoy, brings forth 
new contradictions, new conflicts, 
new struggles. With a coalition 
government, composed of extreme 
"right," "left" and "center," the 
politicoes find themselves as on a 
battleground. With British and 
American occupation forces still 
on Italian soil and the economic 
situation in a deplorable state, the 
masses show signs of an awaken
ing social consciousness to the 
point of action. 

In a special article to the "Chi
cago Sun," Barrett McGurn writes 
on the struggle now going on 
whether or not large landed 
estates are to be broken up or left 
int:'lct. He describes one particular 
incident in the now famous war 
area, the "Anzio Beachhead." The 
townspeople of Genzano took pos-

session of 1,750 acres of private 
property of the estate of "Vera 
Failla." The owners demanded of 
the officials of the town, "why 
didn't you stop them?" "Well, if 
there were 30 or 40 we would have 
locked them up ... " but it was the 
-vvhole town of Genz~mo! All -vve 
could do was go along to watch 
them." Such was the answer of 
officialdom. 

The peasant uprisings and land 
seizures have their supporters and 
bitter opponents in the govern
ment. Velio Spano, undersecretary 
of agriculture, Communist party 
member, supports these actions. 
Antonio Segni, minister of agri
culture, Christian Democrat, Ca
tholic Party member, (Spano's su
perior) condemns this action by 
stating that "the government is 
not going to tolerate any more 
such uprisings." These occur in 
front of the Churchhill "iron cur-

(Continued on page 3) 

foreign countries, were left strand- In commenting on this strike, 
ed. As if to further demonstrate the weekly periodical, Newsweek 
labor's organized might, the tug- (Continued on page 2) 

HOME SCENE 
Stock Market Blues 

On September 3 the :otock mar-
ket took a tailspin (reported the 
worst in 16 years) giving rise to 
gloom and speculation. Did this 
break carry serious foreboding of 
things to come, or was it a minor 
financial flurry with no basic 
economic connotation? 

We turn to the experts, but they 
seem themselves somewhat in a 
quandary and in mutual disagree
ment, some giving one, some an
other reason. International uncer
tainty and war-fears are mention
ed; lack of confidence (used so 
disastrously in Hoover's 30's) is 
advanced; the Republicans and the 

N. A. M. blame the OP A and the 
Democratic administration; the 
latter in turn charge the Repub
licans with ganging up financially 
in order to discredit the present 
government; the liberals accuse 
Truman of abandoning the sound 
New Deal policies of Roosevelt. 
But the London Daily Telegraph 
"takes the cake." It ascribes the 
fall to the "mercurial American 
temperament." Such nonsense! 

In the maze of all these contra
dictory opinions, each of which 
may even contain a partial truth, 
for there is no basis for interna
tional peace and confidence. nor is 

(Continued on page 6) 
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America's Labor Troubles 
(Continued from page 1) 

(Sept. 16) remarks that this walk
out offers a peculiar variation on 
the theme of strikes "against the 
government." That by protesting 
the W.S.B. decision both unions 
and shipowners are making the 
blunt charge that the government's 
right hand does not know what its 
left is doing. That the W.S.B. has 
gone "counter to the fundamental 
principle of collective bargaining 
as laid down in the National Labor 
Relations Act." 

But more to the point is the 
comment of The New Republic 
which states that, "The ship 'oper
ators' -even as 'agents' for the 
government ships-can be counted 
upon to resist any unified ap
proach in the hope of preserving 
the chaotic conditions which en
able them to jockey one set of un
ions against the other." 

The question of who is most to 
blame-the shipowners or the gov
ernment- is like splitting hairs 
because actually the latter is mere
ly the catspaw of the former. This 
fact is beginning to penetrate the 
minds of workers more and mote 
as "labor troubles" mount. 

After this maritime strike had 
been in progress for a period of 
around 9 days the A. F. of L. un
ions won a reversal of the govern
ment's stabilization policy and got 
the $5 to $10 increases negotiated 
with the ship owners. This put 
their pay at a rate considerably 
higher than the CIO unions. This 
"generous gesture" was not exten
ded to the CIO unions, neither on 
the part of the government nor the 
ship owners. The strike therefore 
continued although the A. F. of L. 
unions withdrew their pickets 
which were replaced by CIO pick
ets. 

So far there had been a sem
blance of labor "unity" in this 
strike. It is doubtful whether the 
A. F. of L. unions would have won 
their demands had they not been 
supported by the CIO. How did 
the former reciprocate? On Sep
tember 17 the heads of the A. F. 
of L. maritime unions demanded 
that the CIO maritime union with
draw its pickets from ships under 
contract to the A. F. of L. and 
threatened to cross them if they 
refused. Furthermore J. P. Ryan, 
president of the A. F. of L. Inter
national Longshormen's Union, or
dered his members to cross the 
CIO picket lines and in several in
stances personally set the example 
in this form of scabbing. As a re
sult numerous clashes occurred. 
What at firl't promised to be a 
united struggle against capital 
turned out to be an internecine 
conflict within the ranks of labor. 

Red-baiting was also indulged 
in by the heads of- the A. F. of L. 
unions. J. P. Ryan while roaming 
the waterfront in his limousine 
instructed the longshoremen not 
to "respect any Commy picket 
line."- On the other hand, one of 
the A. F. of L. leaders, H. Lunde
berg, in demanding withdrawal of 
CTO pickets; mnde the statement 

that the CIO maritime unions were 
engaged in a "political strike." 

The CIO countered with its con
tention that the pay differences 
could be worked out if the ship
owners would sit down and nego
tiate, but that "they (the ship
owners) want to have a little fun 
first and see a little bloodshed." 
The CIO furthermore charged that 
Mr. Ryan who led his longshore
men through the picket lines 
(thereby acting as a strikebreak
er), was not the "real culprit" but 
was simply acting at the behest 
of the shipowners. (New York 
Times, Sept. 17.) 

vVhat conclusions can we draw 
from this strike? Namely this : 
that as long as labor is divided 
that long will capital remain the 
stronger. It's a condition that only 
the rank and file members of both 
the A. F. of L. and the CIO unions 
can cure. Eventually the two 
groups must join together. If they 
don't do it for love of one another 
then capitalist exploitation and op
pression will be the relentless 
force thatwill cause them to unite. 

New York's Trucking Strike 
Simultaneously with the mari

time strike there occurred in New 
York the strike of 15,000 team
sters of the A. F. of L. Teamsters 
Union. Sympathy walkouts also 
took place as 10,000 teamsters left 
their jobs in New Jersey. The 
city of New York resembled a be
sieged metropolis. So effective was 
the strike that such large chain 
stores as the Atlantic and Pacific 
food stores closed down. Most of 
the city's food is delivered by 
trucks and as the strike continued 
the empty store shelves soon re
sembled "Old Mother Hubbard's 
cupboard." Truck drivers are 
tough, the nature of their work 
more than likely determines their 
make-up. Their pickets were able 
to prevent those truck drivers who 
attempted to scab on them. The 
strike therefore was quite com
plete. 

As it progressed business and 
industries began to curtail opera
tions, for lack of goods and raw 
materials. Workers were laid off. 
The city took on a "holiday" as
pect but with a feeling of tense
ness in the air. The newspapers 
had to streamline their editions 
cut out all advertiseme11ts, for lacl~ 
of deliveries of newsprint. For 
once the readers did not have to 
wade through many pages in order 
to have their "heads fixed." Some
how it was reminiscent of that 
Great Depression year of 1933 
when the Bank Moratorium took 
place. 

What was the cause of this 
strike? Basically the same cause 
of all the "labor troubles." The 
truck drivers were just merely 
trying to catch up with the high 
cost of living. They demanded a 
30 per cent increase in wages. 
Mayor O'Dwyer of New York city 
took a hand in this dispute and 
suggested a compromise, ~hich he 

(Continued on page 6) 

'SAVED'-- ONE AMERICAN 
FOREIGN· POLICY 

(Continued from page 1) 

matter lightly. In his letter to 
President Truman he made a good 
case of the necessity of being able 
to see things from the Russian 
point of view. Any fair-minded 
person would agree if he was not 
already too prejudiced against 
Wallace for his "New Deal Com
munism." 

He went to Russian history to 
show that repelling invaders had 
often been her lot. He told of the 
united attempts to crush the So
viet Union in its first years, from 
1917 to 1921. He told of how the 
rearming of Nazi Germany had 
been acquiesced in by the western 
powers because it was aimed 
against communism and the Soviet 
Union. He told of the demand for 
open waterways on the Danube 
and the Dardanelles while Suez 
and Panama canals were fortified. 
He told also of America's huge 
armaments program, $13 billion 
appropriation for the army and 
navy alone for the 1947 fiscal year. 

He further told of air and naval 
bases held by the U.S. in far-flung 
sections of the world, and asked 
how Americans would feel if the 
Soviet Union should have such a 
program, and extended it close to 
our shores. He made a specific 
case of this country's possession, 
and continued production, of the 
atomic bomb, and showed how 
America's proposal for interna
tional control would not have been 
accepted by this country had the 
case been reversed. Soviet Russia 
having the bomb and bringing 
such a proposal here. 

Mr. Wallace also spoke of Amer
ica's eagerness for foreign trade, 
of the extention of loans to Great 
Britain and other nations for such 
trade purposes and of the failure 
to treat the Soviet Union in like 
manner. In short, he made it plain, 
from beginning to end, that Amer
ica's policy as carried out did noth
ing but create Soviet suspicion. He 
thought that if harmony and peace 
should be achieved the Soviet Un
ion had to be met without sus
picion and on equal terms. If the 
Wallace plan was publicized, and 
enlarged upon as much as the 
Byn1es plan is, there can be no 
dou?t .but that the overwhelming 
ma.1o:Ity of the public would sup
port It, but that is one thing that 
will not happen. 

A few newspaper men and radio 
commentators have mildly hinted 
at thi~ method before. They, too, 
are bemg silenced, not from Wash
ington but just as effectively by 
their employers. John W. Vander
cook is off the air as from today 
(September 20) . 

The owners of America ,the men 
of steel and oil, and cars, and Alka 
Selzer, have the nation's policy 
pretty "\vell in hand. So powerf~l 
and so cunning is their propagan
da that even organized labor is 
not immune to their influence 
William Green, president of th~ 
American Federation of Labor, in 

his Labor Day speech, talked about 
the destructiveness of modern war 
about the absolute need for main~ 
taining peace, and the way to do 
so: "get tough with Russia." 

At present the Congressional 
elections are approaching. TheRe
publican party, having rebuilt its 
stren~h to some extent, largly by 
opposmg the Roosevelt "New Deal" 
policies, is out to capture Congress. 
The party of the Elephant, at 
present, has a "leave- Business
alone" policy. On foreign affairs it 
~nd?rses the Byrnes policy. It was 
JUbilant about the Wallace affair. 
Here ,the Republicans have found 
wea~ness in the Truman adminis
tration. Especially would it have 
?een fine if Wallace had been left 
m the cabinet. His ousting was 
good for tne nation but it weak
~med their talking point. And, that 
It seems, is more important to of
fice seekers. 

Mea:n~hile, Wallace ,as a pri
vate Citizen, is now "free" to ex
press himself. The Democrats had 
planned to use him to line up votes 
fo: their ticket. Now he is not 
sUitable. He is an honest man 
~e said so himself. How can h~ 
lme up votes for a party which 
backs a wrong foreign policy one 
that might lead to war. ' 

As an individual, Wallace might 
b~ free to talk but few will hear 
him unless his -werds- are circu- . 
lated. That requires organization. 

· Perhaps the liberal elements will 
arouse themselves to form a new 
party. That, at least, would bring 
on debate, and perhaps a splitting 
of votes away from the old part' 
Sh ld l Ies. 

. ou~ sue 1 votes come mostly 
fio~ the Democrats it would be 
an md to the Republicans, a result 
contr~ry ~0 the wish of the liberals 
a~ this time. Being an opportu
n~st: makes working for a cause a 
difficult task. 

Since the administration has 
·now. been p~rged and the official 
foreign policy "saved," it might 
be wel.l to look into the controver
sy a bit deeper. There is no doubt 
th<::t the ~yrnes policy is the policy 
of American big business. So im
portant, so indispensible, has the 
wh?le world, outside of the Soviet 
l!mo~, become to the multi-mil
lionaires that they cannot afford 
to. see any part of it becoming 
fnendly to anybody but them 
selves. 
. To be friendly, in an interna

tional sense, means being willing 
~0 d? ?usiness. The Soviet Union 
~s wil~mg to do much business with 
Its neighbors. Such business would 
be lost to Great Britain and Amer
ica. But the trouble goes further. 
It becomes a question of who are 
most likely to become friendly to 
the Soviet Union. 
. In all the war devastated na

tions, where upset economic con
ditions are causing hunger and 
unrest, the proposed methods of 
reorganizing production and dis
tribution of goods differ. The old 

(Continued on page 7) 
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PEACE OR WAR? INTERNATIONAL NOTES 
World War II has bequeathed to When Nazi Germany struck on 

a war-weary world many problems June 22, 1941, and brought to the 
of peace. Not the least of these is Soviets a war of defense as well as 
"permanent" peace. Can the hu- a class war, most of the ruling 
man race achieve its long sought class of the world and their 
desire? Can we cooperate and for- "voices" gave the Red Army from 
ever banish the scourge of war. three weeks to six months to "fold 

Hardly had the guns of the lat- up." These statements by "mili
est imperialist holocaust been still- tary experts" are stupid when 
ed and the smoke of battle cleared viewed in retrospect and in the 
away ·than the ominous sounds of light of what the world now 
war and rumors of war were knows. Instead, the U.S.S.R. took 
heard once more. This time a new its place as one of the three great 
"enemy" has been chosen. It did powers of the world. No great de
not take long to discover this "op- cision, no international steps can 
ponent." At the present, Fascist now be taken without first con
Italy, Nazi Germany and Tojo- sidering her position and wishes in 
ized Japan and their satellites lie world affairs. 
prostrate in defeat. No new "ag- With the basis of modern wars, 
ressor" here. Other powers, namely economic rivalry, markets 
France, China, Holland, Belgium, for the sale of surplus commodi
etc., offer no opportunity at pres- ties, spheres of influence and in
ent of finding an "evil" one, vestments, control of trade routes 
They were allies. Where then can (sea and air), sources of raw mat
reaction find its "whipping post" erials, etc., still prevailing as the 
to vent its fury? In the Soviet major conditions of the capitalist 
Union say the voices of propagan- countries, especially the U. S. and 
da. But the U.S.S.R. was our ally. Great Britain, but eliminated as 

After a successful anti-Hitler a consideration in the life of the 
coalition by the big powers which Soviet people, it became clear why 
liquidated the fascist nations, it the U.S.S.R. can offer cooperation 
was only natural that the desire to the peace seeking elements and 
for the same unity and coopera- sections of the world. 
tion should be continued after the The Soviet statesmen and diplo
war in the problem of building the mat..c:; do not hesitate to point out 
peace of the world. Dumbarton that to insure the highest degree 
Oaks called forth the question of of cooperation among the world 
how, San Francisco brought into powers on any point of issue re
being the instrument of the United quires more than simple majority 
Nations Organization, foreign rule. Two-thirds or three-fourths 
ministers' conferences laid down/ majority on any question shows a 
the rules of procedure for peace greater degree of unanimity than 
treaties, United Nations meetings fifty-one per cent. 
are being held to discuss and work They do not interfere in the na
out means of avoiding future wars tural development of peoples in 
and the Paris Peace Conference is other states for independence and 
now at work on the first phases of economic well being. They have no 
treaties with former enemies. predatory ambitions towards other 

In all these endeavors the lead- peoples' property. What they do 
ing role is taken by the "big three" have is a determined will that no 
the U. S., Britain and U.S.S.R. unfriendly regimes shall encroach 
Then why the accusations against on their borders such as prevailed 
one of their number. for a quarter of a century. This 

For the answer, we must under- position of the Soviet Union how
stand their basic, fundamental dif- ever, brings the opposite results 
ferences and also look to history. to Britain and the U. S. Each sec
In most of the world, ownership tion (of Europe especially) which 
of the means of production, the developes its own nation on this 
necessities of life, land, mines, basis lessens by that much the in
mills, factories, etc., are privately fluence of U. S. and British capital 
owned by the few with the masses investments and control. With the 
doing the work of producing. This development of ever greater com
s~rstem of social relationship was modity producing ability of the 
named by Karl Marx and is known U. S. and Britain, it becomes in
as Capitalism, that is, exploitation creasingly clear that greater mar
of wage-labor by capital. kets are needed, not less. Herein 

In one sixth of the world, the lies the rub. Such are the cau::es 
Soviet Union, this system has been prompting Churchill to yell, "Iron 
abolished. All the means of pro- curtain." 
duction are owned by the masses As capitalism in its highest 
who also do the producing. There- stage, Finance imperialism, con
in lies the basic difference. After tinues, it brings forth ever greater 
the November 1917 Revolution in contradictions and conflicts. It de
Russia when all power was placed velopes a higher political consci
in the hands of the workers and ousness of the masses of workers, 
peasants, a great struggle went on preparing them for the same his
to rebuild a devastated land torical task that the workers of 
wrought by war, famine, aggres- Russia completed. 
siveness by the world's capitalist Nicolai Lenin, the great leader 
powers and civil war within its and thinker of the Social Revolu
borders. For some 23 years the lution of 1917, before and after, 
Soviet Union built and strengthen- correctly names the twentieth cen
ed itself, economically, culturally, tury the period of Imperialist 
scientifically, militarily and poli- Wars and Proletarian (Social) Re-
tically. volutions. 

(Continued from page 1) 

tain." 
We are reminded of the period 

of B. M. (before Mussolini), fol
lowing World War I, in the 1920's. 
The workers took possesion of the 
factories of the north of Italy, but 
failed to understand the nature 
and role of the state machinery, 
the government, and in the end 
were forced to capitulate to that 
"power of coercion." With the ex
periences of the past and the les
sons of history (the Paris Com
mune, Russian Revolution of 1905, 
October Revolution, 1917, etc.) be
fore them, the Italian masses are 
showing signs of political consci
ousness. Working class represen
tatives are in the front of the bat
tle. As contradictions arise, are in 
turn resolved, bringing forth new 
sets of contradictions, the political 
barometer will go up. At last the 
masses of Italy and eventually of 
all countries, will learn that "po
litical peace" and "democracy" 
will be possible only when "their" 
outmoded ruling class is replaced 
by a classless society. Only the 
proletariat, allied with the peas
antry and such of the intellectuals 
and scientists who join with them 
can accomplish this. 

Stanley Cederlund 
* * * 

The Far East 

The unofficial civil war in Chi
na has now taken on large scale 
military operations. The t w o 
month siege of Tatung, National
ist stronghold near the great wall, 
seems to have been lifted with the 
arrival of government forces, The 
great communist stronghold of 
Kalgan has not, as yet, been dent
ed by the Nationalist troops. It is 
quite possible that the communist 
forces may lose a few towns of 
minor importance in the present 
drive. The communist forces are 
still intact and judging from past 
experiences we can rely on them 
to make a comeback. In the decade 
from 1927 to 1937 the Chiang Kai
shek government announced the 

What has this to do with world 
peace? Just this. We have witnes
sed two such imperialist wars and 
the first successful proletarian re
volution. Marxism gives us the 
key to the correct understanding 
and action to be taken by the 
world's workers in bringing into 
being world peace. No amount of 
reform, halfhearted pacifist meas
nres, idealist wishful thinking will 
bring about world peace. The cause 
of war will remain as long as cap
italism remains. 

The Proletarian Party is a revo
lutionary political party of the 
\Vorking class, basing its teach
ings, analyses and plan of action 
upon the principle of Marxism. Its 

·rolls are open to membership of 
workers willing and desirous of 
ending once and for all, exploita
tion of man by man, thus ending 
wars and economic ills assuring a 
world of "permanent peace." Will 
you join us? 

Stanley Cederlund. 

liquidation o f t h e communist 
forces about six different times. 
Today the communist forces are· 
bigger and better than ever. 

Japan 
On Sept. 15th, 600,000 Japan

ese workers, mostly coal miners 
and steel workers, staged a one 
day strike to demonstrate their 
solidarity with striking seamen. 
The Congress of Industrial Unions 
sponsored this strike. It is similar 
to the CIO in the United States 
only the workers are more ad~ 
vanced politically. The railroad 
workers remained on the job when 
the government agreed not to fire 
75,000 men whom it considers 
surplus. A Tokyo newspaper sued 
the railway union because it re
fused to carry its paper. The union 
said that newspaper published 
stories unfavorable to the union. 
The American workers can profit 
from this incident. In the short 
time of one year since Japan's 
surrender, the Japanese workers 
have done a very good job of or
ganizing themselves into unions. 

Europe 
The monarchists continue to fall 

in Europe . The latest one was that 
of Bulgaria. By an overwhelming 
majority the people decided on a 
"people's" republic. This is not a 
soviet government, but workers 
will have a big voice in it. It 
could be likened somewhat to that 1 

of Jugoslavia. 
In Greece the return of King 

George was a fraud perpetrated by 
the royalists with the support of 
British forces. The withdrawal of 
British troops from Greece would 
almost certainly see the overthrow 
of the government. Armed clashes 

(Continued on page 5) 

BITS AND SKITS 
A revised definition for a "free 

election" would probably run like 
this : A free election is one such 
as held in Greece, with the Brit
ish and U. S. warships standing 
by, ready for action, to insure the 
return of the Greek monarchy in 
opposition to the democratic will 
of the Greek people. 

* * * 
Capital pays tribute to labor 

once a year-on Labor Day; the 
rest of the year labor pays heavy 
tribute to capital. 

* . * * 
When the stock market goes 

down, business go up-in smoke. 
* * * 

Religion and Idealism rea."on 
from the unknown abstract, to the 
known or concrete; science and 
materialism proceed in opposite 
manner-by means of the known 
or concrete they attempt to explain 
the unknown or abstract. 

* * * 
Secretary Byrnes' speech at 

Stuttgart, Germany, was nsycho
logically timed to affect the free 
elections the right(wing) way. He 
urged "Germany for the Ger
mans." Our hunch is that it is not 
the workers he has in mind. They 
wouldn't be Byrnes' Germans. 

R. Daniels. 
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Wall Street and the 
Workers 

When people speak of Wall Street there is 
significance to the term. It carries certain im
plications. That famous street is associated 
with wealth, great wealth, and particularly its 
financial form. It is the banking center of the 
nation, the home territory of Finance Capital. 

When the capitalist system first began to 
take form, within the structure of feudalism, it 
was the merchant class who carried it on. Cap
italism's first form, therefore, was Merchant 
Capital. 

In time, Manufacturing Capital overtook and 
marched alongside of Merchant (}a pi tal. This 
period (Manufacturing, the production of com
modities by hand tools, and the wage-labor and 
capital relationship) lasted approximately 
three hundred years, roughly. from the dis
covery of America until the Industrial Revolu
tion, in the latter part of the Eighteenth Cent
ury. 

About this time the American Republic came 
into being, the Industrial Revolution playing 
a greater role in hastening that political revo
lution than is usually recognized .. With the ma
chine age, capitalism entered a higher stage, 
Industrial Capitalism. It was not until this 
s"tage that the capitalists as a class gained poli
tical supremacy and took over the control of 
nations. 

During all this long dev~lopment there were 
bankers. They had, in many instances, evolved 
out of the goldsmith's shops. The goldsmiths 
had become custodians of funds and other 
valuables. Banking itself has undergone great 
changes, but untill the present period the role 
of the bankers was a secondary one under cap
italism. They were the money lenders and 
funds collectors for the merchants, manufac
turers and industrial capitalists. However, 
with the vast expansion of modern industry 
and the complex development of capitalism 
banking capital took on many new functions. 

By the last decade of the Ninteenth Century, 
in a number of leading nations, the bankers 
had become the dominant section of the capital
ist class, and publicists began to refer to this 
development as "the Money Power." The pres
that of great industrial monopolies, the period 
ent period, starting in the "gay nineties," is 
of the Trusts or great combines. This develop
ment ultimately centered in the banking insti
tutions. Much of the industry of modern na
tions came under their sway. In time an elim
ination process developed in the financial field. 
Small banks were absorbed or eliminated, and 
either voluntarily or under economic pressure 
the large ones began to unite. "Mergers took 
place. Today, a few financial trusts, great 
banking institutions survive. This is Finance 
Capital, its final stage. 

Thus Wall Street itself has gone through an 
evolution, and the process cannot be reversed. 
It can only go forward into still larger units. 
Vast industries are controlled, and owned, by 
those powerful financiers. Like an octopus, the 
tentacles, or arms, of which reach out and ab
sorb its prey, the Wall Street money power 
reaches into all branches of American business. 

Billions of dollars of Finance Cctpital are in
vested within the nation's industries, and other 
billions are invested throughout the world in 

ge-I).era);. Th.e U. S. A. is no longer j~st 
an American power. It is a world power, stand
ing above all other capitalist nations. It is the 
world's most modern and greatest empire. Its 
methods are those of Finance Imperialism, and 
its international. relations are sometimes re
ferred to as "dollar diplomacy," altho this term 
is now a bit lame. 

America is now the greatest creditor nation. 
But in addition to vast loans made to many 
governments there are enormous direct invest
ments in industrial and natural resources in 
various parts of the world. All this requires 
a very different foreign policy from that which 
prevailed fifty years ago. At the beginning of 
this century American capitalists were just be
ginning to invest in foreign fields. Altho their 
home market was expanding their surplus cap
ital expanded still faster. To their highly effi
cient exploitation of labor at home they were 
able to share in the exploitation of millions of 
workers in other lands. 

Prior to World War I, the U. S. Navy was 
sixth or seventh in size. Great Britain had a 
two-power navy, i.e. one equal to any two 
navies combined. The end of World War I, saw 
the end of Britain's naval supremacy, but pari
ty between the British and American navies 
prevailed until World War II, shattered that 
relationship. America now has the world's 
largest navy, greater than any in world his
tory, bigger, it is said, than all other naval 
forces put tog~ther. 

Wall Street's investments must be protected. 
America's home and foreign policies are for
mulated upon that basis. Theodore Roosevelt 
saw the beginning of this. He did :not under
stand. it, but he did not like it and stormed 
,against "the invisable government." He fought 
the trusts. Yet, he was a good servant of Fin
ance Imperialism, despite his attacks upon it. 
He could denounce it, but as an inevitable de
velopment he was powerless to stop it. 

Willi;;tm Howard 'raft, who succeeded him 
in the Presidency, did not try to "bust the 
Trusts," because, as he said : "One cannot un
scramble eggs." Since then, Finance Capital 
has become, practically, just one great scram
bled egg embracing most of America's busin
ess, including its "political business." It 
makes no difference whether the mahouts of 
the Elephant or the stable-boys of the Jackass 
are in charge at Washington, the orders · of 
Wall Street are carried out. The Finance im~ 
perialists own America, its industries and na
tural resources. It's their country and they are 
running it. The owners of the beehive collect 
the honey. The bees may do a lot of buzzing, 
and a little stinging, but when hungry they go 
back to wor:k, producing more honey for their 
masters. 

Working people, the vast majority, own no 
investments abroad and very little at home. 
Most workers, taken over a period of years, 
have little else besides a job and sometimes 
not even that. But the early training they re
ceive, the schooling they get in lieu of an edu
cation, fixes their heads so that they think 
they are running things while they are actually 
being run. 

It is not usual for wage-slaves in a mil
ionaire's industrial plant to talk about "our 
shop" and about working at "my machine," 
and "we made ten million dollars last year," 
etc. etc. How is it made? Who does the making, 
and who does the taking, never seems to enter 
their minds. Even when they speak of "my 
job" they are talking nonsense. It is the em
ployer's job, and when his "hand" is no longer 
able to deliver the required service he is 
thrown out and a new "hand" replaces him. 
"His" job is now being filled by another wage 
slave. 

Thousands of workers in a modern industry, 
who talk about "my job" and "my shop," don't 
even own an oil can, or a floor. broom. It is 
the same in politics. They talk about "my Con
gressman," but the congressmen and govern-

Jitlent l.)~!Atlg to the $3J'Ue ~la.S.s who own the 
mnls mines, factories, etc., and consequently 
own the jobs. 

The workers also talk of "our government, 
our navy, our courts~ judges, police forces and 
jails." They talk of these in the possessive 
sense. Perhaps the latter, the jails, come closer 
to the possessive, for it is workers who build 
them and in the main fiU them. 

At first sight this whole thing seems harm
less enough, just a matter of habit, more or 
less a formality, but it is the basis for their 
actions in politics. It determines ho wthey cast 
their ballots on election day. The worker who 
looks upon government, not as a capitalist de
veloped and controlled institution, but as an 
impartial body, one serving thepeople as a 
whole, is politically trapped, altho he may be 
honestly unconscious of it. • 

He sees the Republican and Democratic par
ties, and their candidates, as his political rep
resentatives, and his approach is simply that 
of choosing the "best" of the two parties or 
the "best men" within each. It never enters his 
mind that they are not there to serve him at 
all, but to serve the class that exploits him for 
profit, those who own the industries and who 
own "his" job. 

The majority of the workers do not own a 
square-foot of ground. They own no factories 
or machines, nor the product of their own la
bor, and most of them live in rented houses 
which belong to others. They own no commodi
ties which are shipped to foreign markets. 
Their own commodity, labor power, which they 
sell to their employers for wages, just provides 
a living. They certainly have no foreign in
vestments, and usually none at home. There
fore, armies. and navies, however necessary 
they are for the rich capitalists, do not serve 
working class interests. 

For the worker who may not have a dime 
in his pocket, and may nQt k~W'here fi:fs·~
next meal is coming from, a condition which 
is all too common, to be worrying about what 
is happening to "our money" would be funny 
were it not so tragic. Yet, we meet up with 
"down aud out" workers who are alarmed 
about the safety of "our investments" in China 
or Iran, or "our rights" in the Mediterranean, 
or who may be losing sleep over the risk "our" 
government has taken in lending so much of 
"our money" to Great Britain. 

This mental enslavement to capitalism (al
tho they often don't know it) paralizes the 
American workers politically and holds them 
harnessed to the interests of Wall Street. In 
this frame of mind they are easy picking for 
the professional politicians, who are usually 
professional patriots as well. A flag-waving 
speech and a line of praise for the workers as 
"sovereign American citizens, sitting on top of 
the world," etc., etc., and the average worker 
goes dizzy. He becomes intoxicated by Ameri
can chauvinism, and his vote is in Wall Street's 
bag. 

However, not all of the workers are just 
that simple. A small, altho growing number· 
understand the political situation and do not 
support the parties of capitalism. A larger 
number, who in part understand, are ready 
to agree that the workers must engage in in
dependent political action with the aim of 
gaining control of the nation, are yet unable 
to break with capitalist politics. They want to 
be "practical" and they stay with what they 
regard as the best section of capitalist politics, 
lest the worst section should win. 

As this "choice" has always been here, and 
will continue to be, these "practical" political 
actionists, thus continue to support capitalism. 
Independent working class political action is 
necessary, they will agree, but "this is not the 
time. It would be a mistake to do it this year. 
We have to wait for more favorable condi
tions." For them it will never be the "right 
time." 

These aspects are all part of the relationship 



of Wall St:reet ~nd th~ wQrki,ng; cl.ass •. They,, the 
workers, cannot ·'break with this enslavement 
without first breaking the chain of ideology 
which holds them. The first step they must 
take is to recognize themselves for what they 
really are-wage workers, whose role irn life is 
the production of wealth for another class. 
When they fully -recognize that, when they 
have learned the simple fact that capitalism 
has them economically enslaved, then their 
political enslavement becomes obvious to them, 
and they can understand the reason for their 
political plight. 

The second step for the workers is to do 
something about it, not merely groan and com
plain. Lamentations will not help them. Organ
ization and action are the answer. Without or
ganization the workers are powerless. And, as 
politics is the power through which nations are 
controlled, then political action is the force ne
cessary to achieve labor's emancipation from 
capitalist exploitation. 

The capitalist, as a class, are in power. They 
will resist all attempts to break their control. 
A political party of the workers may confine 
itself to a struggle to remove some of the evils 
of capitalism, leaving the basic evil, the ex
ploitation of labor ,intact. But, a revolutionary 
party does not aim to make capitalism more en
durable. It strikes at the root of the evil ,at ex
ploitation itself. 

However, exploitation cannot be removed un
til complete political power is in the hands of 
the workers. This latter is the aim of the Pro
letarian Party. It calls upon the working class 
to do just that. It contends that in relation to 
the economic position of the workers capital
ism can only become progressively worse, even 
with liberal reforms, "new deals" and· such, 
and that the only logical action for the modern 
workers is the revolutionary overthrow of . the 
entire system and the inauguration of a new 
system ;the-~society of Communism. 

State Capitalism and 
State Socialism 

Some of our readers have called attention to 
the fact that certain alleged. socialists claim 
that in the Soviet Union the economic system 
is that of "State Capitalism," and they request 
that we explain the difference between State 

Capitalism and State Socialism, "if there i& a 
difference,., says one. 

Of course there is a difference. It is not 
surprising that capitalists can't distinguish the 
one from the other, altho we suspect that some 
don't try to understand. A socialist, assuming 
that he really understands socialism, should 
have no difficulty in making the distinction. 

In recent years the misuse of those terms 
have been very glaring. For instance, during 
the heyday of the "New Deal" many capital
ist periodicals contin~ally referred to it as "so
cialism" or as "state socialism." Franklin 
Roosevelt was sometimes branded as a "social
ist" and occasionally a "communist." This 
branding of Roosevelt and the "New Deal" was 
partly politics and partly the confused state 
of the capitalist minded writers. 

In a society, such as that which prevails 
here, the means of production (mills, mines, 
factories, etc.), and the natural resources, are 
owned by one class, the capitalists. This sys
tem of society, therefore, has been called Cap
italism. The State or government functions for 
that class. Where it has taken over certain en
terprises, as hydro-electric power, the postof
fiee, and such, it is STATE CAPITALISM. In 
other words, those state enterprises are owned 
and operated in the interest of the whole cap
italist class. They exploit wage-labor like any 
private capitalist. In fact it is impossible for 
there to exist any socialism under capitalism. 
The capitalist State cannot introduce socialism, 
even if it were trying to. But it can, and does, 
introduce State Capitalism. That is what the 
British Labor Government is doing at the pres
ent time. The executives of the British State 
may call themselves Socialists. The working 
class may have voted for what they thought 

·would bring socialism. What it is bringing is 
State Capitalism. Why? 

The Capitalist. system still prevails in Bri
tain, and the State is a Capitalist State. Its 
constitution and laws are based upon class 
ownership of property. The capitalist class has 
not been overthrown. They are still the own
ers of Great Britain, and the profit system 
remains intact. Even though the Labor admin
tration takes over the banks, the coal mines, 
and the steel industry (as they plan to do) , 
these enterprises are still the property of the 
capitalist class. They own the bonds. What the 
Labor party has introduced is a measure of 

State Capitalism. Where a Capitalist State. 
:runs industry, whether it is in "Socialist" Bri
tain or "Free-enterprise" America, it is 
STATE CAPITALISM, and can be nothing 
~& . 

Where a nation has, through revolution, 
overthrown and eliminated class ownership ~of· 
the means of production, and ended the exploi
tation of one class by another, there any State 
enterprise is STATE SOCIALISM. 

Socialists, such as those of the S. P. of' 
America, whose program, if it were ever ar>-
plied, could only bring about STA"FE CAP
ITALISM, are ready to yell "State Capitalism" 
at the Soviet Union. This behavior is under:. 
standable, because if they visualize st~te cap
italism as Socialism they can readilly fall inti> 
the opposite error of seeing Socialism, where it 
does exist, as "State Capitalism." Those· wh~ 
are standing on their head see everything up
side down. 

One of the real tests in relation to thts 
question is; "Have the capitalists, as such, beelil 
abolished, have they been expropriated, or de 
they still continue to receive their incomes 
from the exploitation of labor, say as interest 
on investments in the "government owned" }fl.,:. 
dustry? If so, it is State Capitalism and noth
ing else. On the other hand, where no capitalist 
class remains, where they have been complete
ly expropriated, as in the U. S. S. R., then 
State Capitalism is an impossibility. There can 
be no form of Capitalism without capitalists~ 

The matter can be briefly summed up as f(i).b
lows. Where capitalism prevails, as in Ameri~ 
ca and Great Britain, a state owned industcy 
is State Capitalism, and under a workers state, 
where complete political power is in the hands 
of the workers, a state owned industry is Stat+: 
Socialism. 

State Socialism is the first stage of the Sot
cialist society, before the state has died ouK 
State Capitalism,. is the last stage of capital
ism, before the working class has conquered 
political power. This latter stage is 'not neceS:. 
sarily the beginning of socialism. It is in· fact 
the last stage of Capitalism. Regardless of who 
introduces and administers it, it_-; effect is the 
strengthening of capitalism. It can be a means 
of saving and prolonging Capitalism. There
fore, it is important to be able to distinguish 
between State Capitalism and State Socialism. 

John Keracher , 

International Notes 
tholic republicans failed to prevent 
the communists from gaining a 
clear majority. 

e1:c~, Britain and America waYlt 
to keep the waterways open fer 
their commerce, but gateways 
thereto under their control in ca['e 
of war. 

(Continued from page 5) 

between governmen forces and re
publicans and communists con
tinue in northern Greece. 

In Italy the workers and peas
ants have a very trying winter 
ahead of them. Inflation is one of 
the biggest problems confronting 
the government. In Rome pro
vince, hundreds of farm workers 
have seized uncultivated land after 
getting tired of waiting for the. 
government to do something for 
them. In other provinces, the Com
munists and Socialists have organ
ized the peasants, with the object 
of "squatting" on undeveloped 
parts of big estates. The industrial 
workers in the north are also pre
paring for ·action unless the gov
ernment does something about ris
ing living costs. The government 
has a hard year· ahead of it. 

Talking about squatters the Bri
tish workers also seem to have 
caught on to the idea that unoccu
pied buildings, even if they do be
long to the bourgeoisie, should be 
made use of immediately. Tired of 

waiting for the "Labor" govern
ment to do something for them, 
London workers, many of them 
veterans, occupied the ·fashionable 
Duchess of Bedford apartments. 
The Communist party led the sqat
ters. The "Labor" government is 
in the embarrasing position of 
having to oust workers; to help the 
bourgeoisie. No party can admin
ister a capitaist state for anyone 
but the capitalist class. 

West Indies 
According to a report in the 

Chicago Daily News, by Stephen 
Trumbull, the island of Martinique 
in the French West Indies now has 
a communist administration. It 
appears that a trend toward the 
left had been in process for about 
a year, culminating last June in 
a communist victory, altho the 
news had been withheld from 
America. 

The majority of the inhabitants 
are Negroes. In the election a line
up of parties, similar to that of 
France took place, but an alliance 
of socialists, democrats, and Ca-

Further, it appears that Mar
tinique is no longer a mere colony 
but has been created a department 
of France, as is now a number of 
former colonial possessions. Thus, 
it is entitled to two representatives 
inthe French Chamber at Paris. 
Two communists are now in Paris 
representing Martinique. One is 

· described as an eloquent Negro. 
He is a former school teacher 
named Aime Cesaire. The other 
is a carpenter, Leopold Bissol. 
This development may spread to 
other islands in the West Indies. 

The Balkan:; 
An intense struggle is taking 

place in the Balkan nations and 
those in the Danube valley. The 
big pr6perty owners, where they 
have not been expropriated, are 
looking to Britain and America, 
especially the latter, for aid. The 
workers and peasants, in the main, 
are looking toward the Soviet 
Union. 

It is this division along class 
lines that lies behind the disputes 
over Trieste, the Danube, the Dar
danelles, etc., at the Paris confer-

Czechoslovakia, Bulgaria and 
Yugoslavia seem to be definitely 
aligned with the Soviet Union 
while Romania, Hungary and Aus
tria are divided over the issue, 
torn as it were between the east 
and the 'Nest. 

Of course the Ytigoslavs wanted 
Trieste. Italy vvants to retain it, 
but the United Nations seem to 
prefer that it become an indepen
dent port, "internationalized," to 
use their term. The Soviet Union 
wants it to be definitely indepell
dent, controlling itself. The west
ern powers want its "indepen
dence " controlled by the United 
Nations for many years to come. 

If Soviet policies prevail in the 
Balkans and eastern Europe in 
general, import duties will be high 
unon British and American goods. 
Favorable trade agreements will 
draw those nations toward the 
Soviet Unipn, both as a source of 
raw materials suuplies and a mar
ket for their finished products. 

c. B. 
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there any lack . of administration 
b,ungling, nor are the anti-admin

. istration forces incapable of collu
sion ; yet the picture remains far 
too vague unless we go into some 
of its economic background. For 
amidst all the speculation and 
manipulation the stock market is 
still in the long run a reflection 
and indicator of the economic 
tx:end generally. 

The New Council of American 
. Business, reports top government 
. economists as stating, in a pamph
let called "Operation Boom-Bust," 
as follows: "Sometime in 1947 the 
economy will suffer a severe but 
short setback. This brief but vio
lent bust will threaten every inde
pendent business in America, will 
destroy thousands of businesses to
day making comfortable profits." 
The reasons they gave are : ( 1) 
"Inventory accumulation already 

·begun-which will result in an 
eventual severe cut-back of orders. 
(2) Resistance to rising prices be
comes more accentuated, with fa
milies being 'priced' out of the 
market. (3) Tapering off of con
struction as costs soar." (PM, 
Sept. 3). 

. It is similarly reported in News-
. week (Sept. 9) that "The Com
merce Department posted a small 
sign of warning last week. Fac
tory stocks, listed in the monthly 

'business survey at total manufac
turers' inventories, expanded dur
ing July by 600,000,000 to a new 
high of 18,000,000,000. It was the 
largest July increase on record. 
Government economists recalled 
that the first indicator of the 
1919-21 boom-and-bust cycle came 
when goods began piling up in 
warehouses." 

These sources indicate that man
ufacturers' inventories are so high 
as to ·spell actual danger of a 
Boom-Bust, perhaps as soon as 
1947. 

We are not overlooking that 
part of these inventories, perhaps 
even a substantial portion is not 
circulating because of price dis
crepancies. The larger fact must, 
however, be faced; that the tre
mendous war prosperity is now 
over, with business relatively re
ceding; small business has been 
badly mauled, several hundred 
thousands of them; and the work
ers, with all their recent increases 
and the hullaballoo about the ex
orbitantly high labor costs, are 
earning nowhere near what they 
earned during the war. Hence the 
contradiction-accumulated inven
tories holding out for high prices 
and on the other hand shortages 
and a shrinking home market. 

And this is but one phase of it.· 
For American industry is tremen
dous, it produces way over its 
home capacity. Hence it seeks for
eign outlets for its surplus com
modities and capital. 

Repeatedly some of the nation's 
spokesmen, notably Wallace, have 
pointed out that post-war prosper
ity and full employment hinges 
upon our foreign expansion. Mind
ful of the tremendous war output, 

and the revolutionary changes in 
technique and method that almost 
doubled production, they had a 
foreknowledge that unless market 
expansion kept pace with produc
tion serious economic crises were 
certain to come. A factor that pos
sibly didn't enter into their cal
culation was that peace could also 
bring in its train social instability 
and change, deflections from cap
italism and conditions generally 
unsafe for investment. At the 
moment, Europe is in such a pre
dicament, especially so in eastern 
Europe and the Balkan states. The 
question of property and invest
ments lie at the bottom of the pol
itical contentions between the 
powers. U. S. capitalism is faced 
with the dual prospect of market 
limitation, at home and abroad. 

This condition is strangely con
tradicted by the simultaneous 
growth in the productive forces 
which require the very opposite
expansion. 

It is against this background 
that the stock market must be 
watched and studied, as a reflec
tion of the contradictions in the 
process of development. Not that 
men can't tamper with stocks, they 
do. But in, and through, their 
many tamperings, the forces of 
economic development assert them
selves and determine even their 
tamperings. The capitalist spokes
men may publicly brush aside this 
market slump as inconsequential 
but, deep down, there's that con
stant nervous reminder-perhaps 
it is the signal for the coming 
storm. 

* * * 
The Haunted House 

The housing problem is fast 
reaching the weather situation
where "everyone talks about it and 
does nothing." Twenty million 
homes are the calculated need and, 
at the present rate of construction, 
it is reported by one official that 
within a century all homes will be 
ready for the scrapheap. 

Capitalist free enterprise has 
been quick to take all credit for 
favorable production r e c o r d s. 
Blame for shortages has been 
placed on most everything and 
anyone with special emphasis on 
labor as the culprit, but never, 
never on business. 

But the scandalous condition in 
the housing industry has reached 
the point where even the capitalist 
press can no longer cover it up. 
The New York Times, in a front 
page story, on Sept. 9, blurts out 
that: "Skyrocketing prices for key 
home building materials in the 
black market have stymied private 
builders in their effort to meet the 
pressing demand for housing . . . 
and threaten to create a national 
scandal in the industry. 

"Oak flooring has reached the 
unprecedented price of $350 for 
1000 feet in under-cover dealings 
-a quotation that makes last 
spring's sub-rosa price of $200 
look like a bargain-and virtually 
none is available in the 'legitimate' 

(Continued on page 7) 

America's Labor· Troubles 
(Continued from page 2) 

~onsidered "fair and just" of an 
18 0 cent-a-hour wage raise. But 
the trucking companies rejected 
both the workers' demands as well 
as the Mayor's proposal. They of
fered to settle with the strikers for 
a sickly 6 0 cent-an-hour increase. 
'f)le striking truckmen considered 
this an insult and refused to set
tle. 

One would think that the Mayor 
of New York as a "city father" 
was solicitous of the welfare of 
the strikers. But as tension mount
ed and the press headlined stories 
that the striking truckmen are 
"starving" the city, preventing de
liveries of food, etc., the Mayor 
then took a hand. He announced 
the emergency appointment of 
2,000 new patrolmen, to preserve 
"law and order," to "protect" 
trucks coming with food into the 
city. The ironical part is that the 
question of clothing the "new pat
rolmen" came up. There was a 
lack of blue uniforms. It was pro
posed to dress them in khaki. 

The Mayor furthermore charged 
that "Communists" are running 
New York's truck strike and 
threatening bloodshed. But his ac
tions and accusations only angered 
the striking workers that much 
more. 

Mayor O'Dwyer's handling of 
the strike also brought forth crit
icism from some of the capitalist 
newspapers. V. Riesel, labor col
umnist of the "liberal" New York 
Post (Sept. 12) had this to say: 

"The Mayor uses a strategy, it 
seems to me, which should be 
avoided in a walkout as tens~ and 
uncontrollable as this one. He 
steps in too fast. He doesn't give 
the strikers a chance to blow off 
steam. He overlooks the value of 
arriving at the crucial moment 
when the men are beginning to 
realize what it means to go with
out pay. He should be the dram
atic peacemaker and not the nego
tiator." 

In regard to the Mayor's red
bating, this New York Post col
umnist further points out that the 
second lesson the Mayor should 
have learned "is never to announce 
that the Communists are leading 
a strike or deadening a city-un
less they really are." 

"O'Dwyer's charge that the 
Communists are running the New 
York teamster's stoppage and 
threatening bloodshed seemed to 
me ill-advised and uninformed. 
There are only a handful of Com
munists in this teamster's rebel
lion. I have proved that by a care
ful survey .... 

"If the Mayor had said publicly 
that the teamsters are underpaid 
and have an understandable griev
ance, and. then had sought out the 
rank-and-file leaders as the city 
did in 1938, he might have short
ened the strike." 

But it appears that the Mayor 
had not learned his "lesson," Rie
sel notwithstanding. He followed 
a strategy typical of capitalist pol
iticians. The Mayor sent a tele
gram to Daniel J. Tobin, president 

of the International Brotherhood 
of Teamsters, demanding him to 
call off the strike. At first Tobin 
demurred but went so far as to 
comply with the Mayor's demands 
by ordering non-striking unions to 
end their sympathy walkouts. As 
a result the Jersey truckers and 
others not directly involved in the 
strike went back to their jobs. 
The master had spoken and the 
servant (Tobin) obeyed. Thus the 
first wedge in the strike was driv
en by no less a personage than 
the "head" of the teamster's union . 
This maneuver, however, did not 
end the strike, the resentment of 
the rank and file, particularly of 
the New York Local 807, was 
strong enough to prevent a general 
stampede back to work. 

Whatever "lessons" the capital
ist class and its political hench
men learn from strikes, they are 
not without their object lessons to 
organized labor itself. For one 
thing the rank and file members 
should by now have learned how 
far they can trust their own "lab
or leaders." The top union offi
cials, particularly of the Tobin 
type, dread strikes almost as m:uch 
as the capitalist class, and are al
ways open to compromise settle
ment detrimental to the welfare of 
their own union members. 

Of course the strikes that beset 
the nation need not have occured 
had the capitalist class been will
ing to grant the :workers thQir-de
mands. But thi~ would not be pro
fitable as the shrewd business men 
know full well. That is not the 
way to accumulate wealth. 

But even if the workers had 
their demands for wage increases 
granted in full, what then? They 
would still have to go back to 
work-to be exploited. There is 
also no guarantee that the upward 
swing in the cost of living would 
come to a halt. And if it did, there 
is no guarantee that wages would 
not be the first in taking the down
ward plunge. It's an old saying 
but still an indisputable fact that 
wages are the last to rise and the 
first to fall. 

The strikes have revealed one 
object lesson that only the blind 
could overlook. And that is that 
the real operators of industry are 
the workers themselves and not 
the capitalists. Everyone knows, 
of course, that the capitalist class 
profit through that operation. But 
when the workers ceased opera
tions-through striking-then the 
nation's industry stagnated. The 
capitalist class was quick in point
ing out that the workers through 
these stoppages were only "hurt
ing themselves," loss of wages, etc. 
But profits were curtailed also. 
Yet the capitalists did not go bank
rupt mainly because they are the 
owners of industry and have much 
accumulated capital. On the eco
nomic side, the employing class is 
always the stronger and the gov
ernment upholds them in their 
economic supremacy. What then 
can the workers do? What is the 
real solution? 

(Continued on page 7) 
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'SAVED'-- ONE AMERICAN 
FOREIGN POLICY 

private owners want p a t i e n c e, 
waiting. They want respect for all 
property rights. The hungry mas
ses want something done now. 
They will take land, factories and 
equipment and start working. That 
is what the Russians did in 1917. 
To do such things is confiscating, 
thieving, if you please, in the eyes 
of American capitalists. 

A movement for nationalization 
is in harmony with the Soviet con
ception. It spells friendliness. The 
expropriated capitalists will be 
sore about it but find no sympathy 
in the Soviet government. Their 
friends will be in the western 
powers. Thus it is not Soviet ag
gression but native expropriation 
which is wrong to diplomats, such 
as Byrnes. When such expropria
tion actually takes place with So
viet approval, and under the pro
tection of Soviet occupation forces, 
it looks so much like Soviet ag
gression that it can be handed on 
as such to the gullible American 
public. 

But the communist ideas, the 
ideas of production for use and 
not for profit, does not stop at 
the Oder river on the western 
boundary of the Soviet occupied 
zone. Stories spread of the grow
ing "hordes" of communist agit
ators in western Germany, France 
and Italy. Their influence is grow
ing_ The.__ili.!J_rclL__might hold it 
back. The occupation soldiers 
might intimidate voters. Police 
might prevent seizure of property, 
but the trend, to all appearances, 
is spreading. For the capitalist 
class it necessitates a policy of 
getting tough, not only with the 
Soviet Union but all around. 

Once it is realized that the 
Byrnes foreign policy is not so 
much one of getting tough with 
the Soviet Union as of getting 
tough against the spread of com
munism, it becomes clear why the 
Wallace plan received so little sup
port. It will also be equally clear 
that the Wallace plan of compro
mise and agreement cannot be 
[!dopted after discussion. The cap
italist press and radio will be 
weighted down with the other side 
of the argument until but few ears 
will hear much of the Wallace 
plan. 

Meanwhile, stabilizing capital
ism is going to be a most difficult 

The solution to the nation's "lab
or troubles" can only be brought 
about when the working class take 
collective ownership of the entire 
industry, its factories, mines, rail
roads, shipping, etc. But this, some 
one might proclaim, would mean 
the end of capitalism! It ce1·tainly 
would. In fact, to the upholders 
of the profit system it ·would be a 
calamity. But to the real operators 
of industry-the wo~·kin~ class
it would mean the end of poverty 
and exploitation. For them it 
would be the beginning of a life of 
abundance. 

AI Wysocki. 

task. It might be done in Greece 
if the rest of Europe was tran
quile. But Europe is much bigger 
than Greece. Besides there are 
China, India, Indonesia, the Mid
dle East. All these places are big. 
Populations run into hundreds of 
millions. They are not in a tran
quile state. Some of them are now 
in open rebellion. 

America has become a world 
power of first magnitude. It now 
has a "united" cabinet and, per
haps, nation. But the get tough 
policy is a big job. It was a costly 
job to reduce Germany and Japan 
to impotence. Now they are talk( 
ing of rebuilding and strengthen
ing them. Why? They don't feel 
strong enough for the job alone. 
Germany and Japan might not be 
rebuilt to strength under capital
ism. If not, who should worry? 
Clearly the capitalists who feel un
easy in a world full of spreading 
communist ideas. 

The capitalist class needs the 
workers, to work and produce pro
fits in peace time and also to get 
t•ugh and man the guns in war. 
This the workers can be induced 
to do, but only if starvation can be 
kept ~omewhat at a distance. Here 
is where failure sets in. Too much 
peace creates depressions and mass 
unemployment. Too much war 
causes suffering and economic up
heaval. Both lead to communist 
thought and agitation. 

A third world war cannot be 
prevented by the capitalists. Its 
coming might be delayed or speed
ed up. A few would prefer it soon. 
While America alone has the atom
ic bomb, such a war might kill 
many communists. It would also 
kill others, and it would create 
more economic chaos and misery, 
conditions for a more rapid growth 
of communism. 

These are the conditions the 
world is facing. The Wallace epi
sode is a small ripple in compari
son. There might be many who, 
with Wallace, wish for permanent 
peace, for friendly relations with 
all nations, for more world trade 
and mass employment. These are 
noble dreams but nothing more. 
Stark reality goes the other way. 

As for the workers of the world, 
their hope lies in a rapid spread 
of the communist method. If to
day, while the world is yet tired 
of war, the workers of Europe 
and Asia could muster enough 
strength to rid themselves of cap
italism, they would lay a more sol
id foundation for permanent peace 
than any number of well-wishing 
Wall aces could ever begin to do. 

Capitalist society has given the 
world mass production. T,hat is 
real progress. But capitalist so
ciety stands helpless to perfect 
m<1ss distribution. Thus the world 
faces a crisis, a crisis of rebirth. 
The next stage in social develop
ment has been reached in the So
viet Union. All sections of the 
world are in process of taking the 
necessary step. It cannot be stop-

HOME SCENE 
(Continued from page 6) 

market at the new ceiling level of 
about $175. 

"A year ago the price on this 
material was about $85 for 1000 
feet and the ceiling also stood at 
that figure. Before the war bet
ter grade oak flooring was selling 
at $65 to $70, but now rough fram
ing lumber is bringing almost 
twice that price through illegal 
channels. 

"Nails are up to $15 a keg, as 
compared with $3 to $3.75 before 
the war. Soil pipe has risen to $6 
for each five-foot length, against 
$2.80 or $3 last spring. Contrac
tors must pay 20 cents a pound 
for most sheet metal, and other es
sential products have risen pro
portionately. 

"Some experts estimate that at 
least 75 per cent of the supply of 
some vital materials flows into the 
black market, despite increased 
production in most lines. They ex
press the view that the entire sup
ply priority system of the veter
ans' emergency housing program 
has broken down." 

0 P A sanctioned a rise in oak 
flooring amounting to more than 
100 per cent increase over a year 
ago. This increase, mind you, is 
for the shoddy material and they 
are not using gold spikes for nails. 
Would anyone content that wages 
have risen 400 per cent in one 
year? The contractors don't even 
make a peep about that. 

With all the skyrocketing prices 
in building materials black mar
ket, etc., the question 'still .remains 
what is happening to the building 
materials? Why aren't they used 
to shelter vets and workers? Cap
ital investment engaged in con
struction sees a more profitable 
outlet ,and ~ lesser risk, for those 
materials in erecting industrial 
plants, commercial establishments 
and amusement and sport arenas. 

A few gol"l bricks are being ped
dled off to some house - hungry 
vets, the rest, together with the 
civilan working population, are 
left to wander along aimlessly in 
the search of the unattainable. 
The government, despite any pre
tensions, 1s doing next to nothing 
to alleviate this plight. As an or-

"Preventative w·ar" 
In case you don't know it, a 

"preventatiYe war" is not a de
fensive war, nor an aggressive 
war. It is just a war to "prevent 
war." 

* * * 
Royal Democracy 

Greece, it has been claimed, is 
the original home of democracy. It 
is possibly out of regard for this 
that the self-styled leading demo
cratic nations of the modern world 
saw to it that a royal democrat, 
King George, was returned to the 
homeland of democracy. Long live 
the king. 

ped. The workers have no inter
est in attempting to stop it. 

Christ J elset. 

gan of big business it pipes the 
profit tune. For labor to tolerate 
this condition for long is tanta~ 
mount to admission of softness in 
the head. 

* * * 
Price Relief and Feathering the 

, Financial Nests 

During the "price holiday," be.: 
tween June 29 and August 5, pri..i 
ces of the primary wants of man, 
food and clothing, rose phenomen
ally. It was a holiday for the mer
chants of wares. A sellers para
dise. 

The U. S. Bureau of Labor Stat.: 
istics index of 28 basic commodi:· 
ties in primary markets showed a 
rise of 25 per cent in 26 days aftet 
June 28, with foodstuffs rising' 
about 34 per cent. From the aver.: 
age price increase of milk of 16, 
per cent, to the average increase 
of lard in about 12 cities of 90.5 
per cent, the only variation was ih 
the percentage of increases. 

While the holiday spirit pre
vailed, the OPA Extension Bill 
was signed by President Truman. 
A Decontrol Board, as part of the 
new OP A, was created to soften 
the transition from the more rigid 
wartime price controls to the nor
mal peacetime "natural" price con
trol. 

What has happened to price con..: 
trois now can be gauged by the 
periodic announcements by the 
OP A and its Decontrol Board. The 
press reports OPA orders follow
ing price increases. Footwear in 
about 30 per cent of its production 
allowed 8 per cent increase in re
tail prices. OPA orders 6 to 8' 
cents a ton increase in coal and 
other solid fuels. Decontrols or
dered on this and that item. OP A 
orders increases on that or this ar
ticle. And so it goes, price increas
es through OPA rulings or through 
decontrolling. The net result is 
price jumping. OPA or no OPA, 
the effects are the same. 

Labor union officials threaten 
strikes if price hikes are not 
checked. Capital points to labor as 
responsible for price spiraling. 
Every price increase brings action 
for strikes. Every strike actions 
speed the capitalist down to the 
OPA for price increases. A vicious 
circle. 

The "smart" people in govern
ment, business and. labor unions 
have what they think is a sure 
cure-greater productivity. Presi
dent Truman, the National Asso
ciation of Manufacturers and oth
er agencies of business, and Wil
liam Green, president of the AFL, 
now see eye to eye that what is 
needed is greater productivity. 

Who will benefit from the in"' 
creased productivity? Who have 
benefitted in the past from such 
intensified work? Business has, 
but not labor. It is natural for 
business to holler for bigger and 
better production, for they benefit 
from it. But for a labor union to 
join that chorus is something else. 
It denotes either ignorance or a 
good labor leader for the boss. 

( Continled on page 8) 



PROLETARIAN NEW$ October, 1946 
--------------------------~·,~-·~-~~--~'·'~'' 

HOME SCENE To this can .be added that. the 
political power is no less so in the 
hands of the same vested interests, 
who determine basic domestic and 
foreign policy, though not visibly 
so. For politics is a phase of the 
economic, an arm of it, as it were. 
The hopelessness of reversing the 
concentration trend through anti
trust legislation and prosecution is 
inherent in the relation between 
big business and government. 

As each suc~eeding po,i:p.t of dif
ference among the world's nations 
is turned into an impasse, U. S. 
diplomacy points. a stern finger at 
~oscow charging it with aggres
siOn and power motives. The So
viet Union is held responsible for 
existing instability and civil 
strife. The old scare of world re
vol~ticil_l has been revived, added to 
which Is the danger of "Red Im
perialism." To think of it, we are 
told, how ungrateful these Russi
ans are, if it hadn't been for our 
arms where would they be now? 
And of course, the line continues 
A~erica has no world ambition~ 
of Its own (not much ! ) for power, 
all she seeks is the establishment 
of universal peace based on jus
tice, fair play and democracy. 

,_,-. (Continued from page 7) 
·•: The output and rate of produc
tion has been -tremendously accele
vated during the war. Varying 
figures are cited but all point to 
and agree that it has increased. 
The results are well tabulated and 
recorded in financial and trade 
pages of the press. In the war 
years of 1941-1945 the average net 
profits of Armour were 241 per 
cent above the average for the 
1936-40 period. National Dairy 
Products showed in the first six 
months of 1946 a net profit of 
$11,802,554 compared with $6,977-
276 in like period iast year. 

In the construction materials, 
the manufacturers "expect the cur
rent year to be one of the best, 
profitwise, since the building 
boom of the late 1920's." 
. Could labor boast of increased 

wages in like manner? The an
~wer is obvious. Even where labor 
has fought and won slight increas
~. it is .still trailing. The output 
of labor and its wages show it on 
the short end. Its efficiency has 
ip:creased but it was not rewarded 
tD anywhere near the extent of 
work improvement. 

, Capital and labor are affected 
by the price problem in two totally 
different directions. Capital, from 
t}le angle of -profits. Labor, from 
tlte angle of defending its stan
dard of living. The two are anta
gonistic. 

* * * 
Election ,Forecast 

~residential elections, in con
trast to midterm elections, have 
b,een of more concern and attract
ed more attention of the voters, as 
attested by the number of ballots 
cast. In the 1940 Presidential con
test there was 47 million votes 
cast, out of 79,389,000 eligible vot
ers. In the 1942 midterm election, 
only 28 million votes were cast, out 
of 82,194,500 eligible voters. In 
the 1944 elections, 45 million, out 
of 85 million voters, cast their 
ballot. What will be the figure for 
1946 midterm election is specu
lative. 

Some "political strategists" fig
ure that as much as 75 Congres
sional seats hang in the balance. 
That only adds fat to the fire. The 
Democratic machine appears anxi
ous, because any changes made are 
felt to be in its disfavor. While 
the Republicans, at this stage of 
the race, feel confident that they 
will gain numerically, at least, and 
_at best may gain control of Con
gress. That is the way the politi
~al "inside dopesters" reason. 

When Truman took office, his 
"humility and sweet reasonable
ness," in contrast to the past Dem
ocratic Administration, gained for 
him and his party, popularity, 
even from many conservative Re
publicans. The latter felt, at long 
last, the office was filled by a less 
domineering and safer figure. 
However, that feeling soon van
ished when the Democr~tic Ad
ministration came forth with its 
21 point program in September of 
1945. Amongst some of its points 

were favoring full employment, 
higher minimum wage and unem
ployment compensation. The con
servatives immediately saw "red" 
and the reaction was quick. 

Since then the Democratic Party 
under Truman's leadership, has 
earned much hostility of labor as 
well. The lack of aggressiveness, 
and even splitting support of "pro
gressive" legislation, by the Dem
ocrats led to murmuring among 
its former supporters in the "lib
eral" and labor ranks. But more, 
labor hasn't forgotten or shouldn't 
anyway the "draft labor" bill. 
That was the payoff. 

Senator Wayne Morse of Ore
gon, recognized as a Republican 
"liberal," has characterized •the 
Truman Administration as "an ex
ceedingly reactionary one." Right 
you are, Senator, but so are the 
Republicans with their winglets. 

The Democrats are counting on 
"good times"-high level of busi
ness (profits), employment and 
wages-to swing the electorate in 
their direction. The Republicans 
will try to tag on their opponents, 
bureaucracy, bungling, fumbling 
in strikes, price instability and en
dangering the economic health of 
the country generally. 

How will labor respond? The of- -
ficial labor movement, the trade 
unions, both AFL and CIO, as usu
al, is still treading the traditional 
path. of supporting "friends" with
in both parties. That these 
"friends," after election, have 
turned around- and stuck their heel 
in labor's face is only proof for 
the latter that it made the wrong 
choice, but must continue to search 
for new "friends" within the shell 
of both parties. What a co~fi
dence game! 

Old habits die hard. • How many 
more beatings will labor take be
fore strutting out candidates from 
within its OWN RANKS? We do 
not know. But we do know they'll 
take it on the chin so long as they 
support capital, either Democrat 
or Republican. 

* * * 
Monopoly and the Elimination 

Process 

There is a growing alarm in 
small business circles over the pre
ponderant growth of monoply cap
ital and its effect upon American 
economic and political life. 

What is happening to the inde
pendent, small business, the so
called "backbone" of the American 
way of life? Statistics show that 
during the war 500,000 small con
cerns have folded up, many also 
have been bought out by larger 
corporations. It is estimated that 
corporation capital accounts for 
70 per cent of manufacturing out
put. And this trend is becoming 
further accentuated. 

Concentration of wealth pro
ceeds naturally from profit-com
petitive economy, based upon the 
exploitation of labor. Accumulat
ed capital and competition lead to 
constant expansion of the means 
of production. With the growth 
of large-scale industry and tech
nique a point is reached requiring 
vast financial strength to operate. 
Trusts and monopolies are formed. 
This commenced in the latter part 
of .the 19th century. Since then 
the basic industries, railroads, 
steel, coal, rubber, oil, automobiles, 
etc., have, one after another, be
come exclusive monopoly. Small 
capital, with its limited finances 
and organizational facilities is 
confined largely to the dist;ibu
tion industry. Although it, too, is 
gradually being "driven to the 
showers" by the chains and de-
partment stores. t1 

What is there left of "the back
bone" except a drying-up old skel
eton? The "American way of life," 
no less than the "old gray mare " . . ' 
Is JUSt not what it used to be. 

The triumph of monopolistic big 
business over individual small bus
iness is the triumph of large au
tomatic machinery over the hand 
tool and simple machine. The law 
of the capitalist struggle for exist
el).ce decrees that the RICHEST 
survive. The independence of the 
small mah virtually amounts to an 
independence FROM property. 

But the victory of monoply foc
uses our attention not only upon 
the growing propertylessness of 
the great mass and their depen
dence upon the privileged few. It 
emphasizes the mass - production 
and social nature of the industrial 
machine crying out urgently for 
socialized, collective control. The 
next step in the elimination pro
cess must be that the eliminators 
themselves will be eliminated in 
the interests of the whole of so
ciety. 

* * * 

Wendell Berge, Assistant Attor- -
ney General, in charge of the Anti
Trust Division of the Department 
of Justice, said : "The concentra
tion of the economic power in the 
hands of a few small vested groups 
is today higher than ever before 
in our history." 

In Defense of the Old Order 

The hopes of returning to peace
time economy are being blasted 
amidst the ru.J!lors of a fresh war, 
for which America is being pre
pared, psychologically and militar
ily-NOW. The Bikini atom tests, 
U. S. professed determination to 
hold the secret of the atom bomb 
exclusively for its own use, for its 
defense (only ! ) . Notice was re
cently served of a program where
by a network of industrial plants 
are being mobilized by the Army
Navy Munitions Board, ready to 
convert the U. S. from peace to 
war footing within 24 hours. The 
draft is being continued. The psy
chologicaJ press, radio, and church 
campaign against communism, all 
these form one pattern. 

Essentially what kind of justice 
we are seeking and for what ele
~el_lt, we are not told, but its de
fmitness is made certain by its 
deeds. How else is u. s. military 
su~port to the reactionary Chiang 
Kai-~hek against Chinese Com
mul_lists to be interpreted? What 
busi~ess has it in interfering in 
the mternal affairs of China in 
the first place, secondly, particu
Ia.rly support to Kai-shek and not 
his opp~nents? What are U. S, 
planes m numbers doing over 
Yugoslav territory? How much in
fluence did ~he "courtesy calling'' 
U. S. warships exert in restoring 
~reek ~onarchy? How come that 
~Ight-wm~ elements are regaining 
~nfluence m U. S. occupation zones 
m Germany, Italy and Japan? All 
t~ese ~cts point concretel;r to &. s·. 
aims, I.e. the restoration and sta
b~lization everywhere of the condi
tions o~ private property under 
~he aegis of American imperial
!~~· , The achievement of this 
J~st task has become quite com

plicated. Property relations are 
di~rupted in a. number of coun
tnes, Poland, Yugoslavia, parts of 
G:rmany, China, etc., where a new 
kn;-d of justice and democracy is 
bemg established, stemming from 
the common people, themselves 
from labor. ' 

The tension between the u S 
and U.S.S.R., the two outstandin~ 
world powers, is growing because 
eac~ stands out as the symbol of 
a different system, around which 
the opposed forces of the world 
are _synchronizing. It is the anta
g?n~sm between capitalism and so
cia_hsm. Out of the self-inflicted 
rum of capitalist struggle there 
are ·emerging strong trends to
~ar~s the new social order. It is 
m~vitabl~ that there be reciprocal 
friendship and aid between such 
an~ th~ Soviet Union. It is equal
ly mevitable that capitalism every
~here, will seek to entrench itself 
m a desperate battle for its exist
ence. 

" ~he, s~~ry of the thief crying 
thief IS very germain to the 

present situation. ·Under cover of 
charges against Soviet aggression 
th~ U. S. is itself planning a cam
paign of aggression. As a present 
leader of world capitalism it is 
~reparing for a last-ditch fight 
m defense of the dying old order. 

L. B. 
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