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“ll murder and mayhem and
‘a little alliance with an

| sing;.as.itwere, - < -
A Reality, "as-always, is
"\l| more mundane. Me
‘Il the. information collect-
I\ ed by the twentieth cen- || -
tury spy is collected by I} - -
‘Il methods having mote in |

‘Il common_ with thote of:
the research student than .

il T

L D

Bond.

only in the secrets of the |||
‘N Tatest misile: other, |
‘It seemingly innocent infor- |}|
‘mation inferests the |}
twentisth-century.spy no I
lessimand can be pu# to-.

no less damaging use, . |}

‘nance '_poinfs. out, -in-
‘response: to-the urgings
of the foreign .cocoa-:
buying:monopolies which - =

still dominate the world = As:a
‘market, we atthe costof * for .
great effori:and expense. . .
‘greatly increased cur
_production.of cocoa, ex- '
pecting in_refurn 8 fait -
Brigs, o E e

ere——
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Hie buyers -and

11ll the "law of su

g
~‘dduced, the lower be-
me its price—regard-

R T
. f

i MosT pe.oplaj;-l'hinl-p‘i.l ‘
il " espionage in- terms
of James Bond—the dar- |
ing  theft of  the “latest ||,
Il missile secrets, for exam--

| ple, or the'latest secret

code, all" spiced with |

attractive blonde in pas-

Most of

h those of James

- Nor is‘_’lhei’:i‘n:ferésfoid

“ple; thd casé which we
ort elsewhere on this

||l page_of the American |17 -
market reséarch organi-
sation which approached .
an éxpatriate:member of
“the staff of the ‘Univer-
‘sity of Ghana for infor-
mation about’ Ghana's
cocoa cfop. -

As @ rosulf of He

port earnings upon the

sale of cocoa. As the | B
Minister of:Finance:
‘points out in' an article
-elsewhere in" this issue, -
our Seven-Year Develop-
ment Plan- in great de-
gree depends ‘upen -our
' earnings from cocoa.

- The price of cocoa s, -

therefore, a matter of |||
great significance fo us,"
{o our economic -well--
“being, to our standard of
living, to our future.

As the Minister of Fi-

o

What in. fack

pened was that thanks fo - - #en: about our cocoa

arket manipulation by
:eration of-
'd demand™ (which in.

is case meant that the
sre cocoa that was

s of the consequences.
. the producers) ‘the.

toenalk
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. 'THERE are sorfie econo-" inter
7. mists in capitalist coun- .. pes
. tfies/ who: sell -their skills to: -a-nd::
.- the. ‘highest- bidder. They" wor
© 7 are ‘organised irfo business don T even car
© firms™ and corporations to .. This; “perh
. “market. -their - skills - and " wh
- knowledgse providing a ser- - bc e
_ - vice fo their customers *he - strangers, ‘to- help’ them .-
. capitalists....  C 7
7% Tobe-in a position fo sell -
. information, they. have first
~ to- obtain -it-and for this"
' they: 'develop ~world-widse
‘nefworks of contdcts who

- cialised. fields of.ecoromic’

. To' Sotialists! this is-a-
wvery shocking thing, that “fo defence and ec
~ 'there: are economists pre- - (emphasis’ ours—Ed.), as ‘&
* pared. to sell their skills and=- means. of. eliminating.- its X
information to be-used to. -international ~rilitary and:
- help the Americar or West - )
- European _ capitalist class
4o incréase their alfeady .
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- fadestrial. Commodity Corporation =~~~ = one Oxf .
ST T T e T Cable Addréss: Econogfam

T We aré a group of economists. Our tropical produdts

_sources of commodity

“tent of coming: into-bearing of past plantings,’ changing::

" cocoa, uprootings, changing-agricultural-practices such,

ent hiaye been place
‘in jeopare o
nomic situation-seriously . _oF

" Insuch:a situation, th
ignificance of informa- i

and their . fulure frends-is clear. ' -
what they "~ -Such information is of " fo_the
 vitalinferest 1 nly to d DO
“thess who. ‘want fo buy . standing a
our cocoa—and to buy : filling; h
it as cheaply .as possi- ;. ‘o be
ble—but . also . 1o those * .
‘wheo: are  interested fn
“explofting o
${emporary -economic: di-

ficulties ™

- theireconiomic espionage.... . u S i

- “Kwaine Nkrumah'in ‘Neo-- " ¢+ e
Colonialism; the Highest .= .=«
‘makes: a reference .to one
- ‘of “4he manifold - activities .

will report to them on'spe-  of the United States Infor-

activity, .
‘Hon-withspecial: reference -
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spying is_according. to the' sinde Mr.. B":ell"a’my
ovidence  we_prinf below, to the In

L e
in‘the rat race ot

- §or ki
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122East 42ndStreet, NéwYork 17NY N
legacy: of colonialism, | -

. Ghana must depend for |||
60 per- cent of _her ex-

ol Instituts of African Studies, -

' Mr, .. of “The'Néw York Times” Kiridly suggested that T write toyou be- = =

" eause of your wide experience with conditions -throughout- different parts of .-

. ", -

" “on eocoa, among other commodities. We are always interested in-improving our-

A}

H
i

" been uséd as a cloak for:
" -the colloction of mate-

rdy, and eur aco-

the Penfagor.

t o, build:
future. 1t

ton and about its

‘ast: not onl

desd |

rmines  what -
i oy ana. } :

our " current _v énage, under |f-
oo dracted |

Stage.- of. “Imperialism’i" blization of 'Neo-Colonial-
‘ism,"the Highest Stage of
Irmperialism’ Mr.-Ron Bel--
‘of the Urited States Infor- - lany, Acting Head of the
-mation : Agency. Thirdly, " Department of -Economics, - -
~it: collects -secret: ‘nforma-"" 4t the Univeérsity of Ghana, -
tion-with special: reterence . raceiyed the letter we r
‘to defence “and economy --rtodice below, along with. observation. A

E ply.. " T or-all, of the. above-mentio

tact withii

1 Thé name of the :person.
economic competitors™ fre;rcnz-the New. York. Times
.~ This' kind “of . economic. s oitted. Enqﬂir!gs:sm?dg»
=plied

Jechurer. -

recognize. -
" September 10, 1965,

division does:-work = Mr. John Dyason,
:122¢Eagst 42nd- Stzeet,. .
: -Wice President, :: IR O
“"gestions as to ways'in:which this might be done in respect to Ghina cocoa. - . ‘Industrial Commodity Corporation,” :* -
== The matter of principal:concern from the commercigl point of view s, of .-New York YT, NY. .~ = .. "
- course, that. of probable on‘coming crop -size .in_terms pf fonnage estimates. b TR L
* - Reporting. of. shifting ¢oncensus of various categories of ob servers, official; un- -
. ‘official -and so on, zs,gfpartzcularmterest,aswellas the purticuler opinions ~ i
" iany particular observers. may’have. So;.also, is-supporting eviderice such.as ex-: .. -
“vields of éstablished. .-
use of fertilizer or ‘ . | : S
: . . Asyou are-apparently a commercial . orgarisation, . you. are: engaged .in the

infoPmation. Possibly you may have some helpful sug-"

" Dear Mr. Dyason, "

E ;’riél“-foﬁig'l-hé‘%C.l.A.e,and-'-_ ' -

a In. great d'egrae -

| not tolerate ] -

?nferegh s PR i

insectidéal. sprays, weather.and. disease influentes, progress of Ghana Market=
“there are factors affecting the avail- -~

ing Company purchases and_ sales ete., .
ability of Ghana cocoa, such as stocks within Ghana itself, progress -or-othera
wise of local industrialization’(as at the Tema plant). e '
- Perhaps you may know of some person who really has opportunities to

ascertain: the conditions actually existing in Ghana cocoa through regular con-

}_oz'ljrSelf may well be in close touch with sothe,
d factors. We are willing to. consider corress

pondent arr;_ipgements.j‘inVO,lving«a--manfhly airmail . Ghana Cocoa Letter of;-
one to. two_typewritteri pages. We: might even wishto receive two lettets a

.observation. Alternatively: you

_month from a correspondent during the October through March period, cover« .
ing. topics and being responsivé to -our inquiries. The letters would ‘possibly.

- be supplemented by occasional brief cables, averaging not more than one a

" “month, if this should be feasible. Thése letters would be used by us for backa
igroy 3 1atic nd .not: a‘t;{rib‘uted":‘pez:mhq\ll)_;:_;tof sources._or, directly res . -

round information. and .not

5:::(;?.@ e ;*:f?;‘: £ 2T ‘xj‘dx;:: i
.

AN ,—7;’"’ .7;“%;’;—_ T L ey I 7,
to you, should Have interest in sending u - such

~If you, ot anyone known:

* material, 1 would suggest that the'response indicate the extent to which it
. would be possible to cover the Ghana Cocoa situation and what the cost to us, . -
. would be. With regard to cost, it would .be useful to quote.on alternate pro=
- .grammes, e.g. one letter a month, two letters a month ‘and to quote on cabled
- advices separately: - .. - . R
. 'Professional and biographical details would also be desirable in our consi=
" deration of any proposition, also one or more letters of reference we could

"Cordz'allyi yaurS';'. o
.~ John Dyason, .. .. -
" Vice President. -

L I R L - D’epartment df Econ_onﬁcs,,
... University of Ghana,
TR ; LT ngon, ;
.. " ACCRA, Republic of Ghana,
© . 10th October; 1965.

Iammrecezptof yoitii" letter of IOth ';S‘eptehzbér last: ',I'tv-:'z'.s; Kind of Me..... '

* (whose name is not familiar to me) of the “New_York Times” to refer to my,

wide experierice. ir'various parts of ‘Ghana. . . .

‘i collection of -economiic intélligence. It .can hardly .be supposed that you will.
. sell .the results. of your work to the producers of cocoa, since they:alr eady
.« know what you seek. I can only suppose therefore that you will sell it to the
.. You will know' as well as ] that intelligence’ of this. kind is _an-important
" ‘weapon in. the struggle between cocoabuyers. and sellers. .In that struggle 1 -
. ami entirely-on the side of the.sellers.. .~ - o 5o
.« Perhaps your:commercial : experience has’ led you'to a rather lower opi=
..t riionof the mordlity of intellectuals than I myself hold. Perhaps you had rot
" reflected ‘that the Universityfor which T work.is financed by-the Government
- of .Ghana., The:revenues of.the Government of Ghana come in large part
. - from.the cocoa farmers.- 1. would ‘not: need a very high sense of obligation to
" the country whose guest-1-am to suggest that you should seek information.

élsewh AT T g A S LR RN
perhaps find -the tone. of .myletter offensive. I assure you Ifound, .

hich lay-behind. yours. even. more 50.:.. ;-

S R Belamy. ..
o ofthis correspondence. as - the way: in“which neo-cshe

. pance.
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_impertect in riin

ifferent growing areas—perhaps in.addition through direct personal . :
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1 well as the Minister ‘of Fi- njalism operates ome:mew . o
Poard hance. . Lo T T exampler of the need. to . -




“-

i

- defy him

. to. the Ministry . of ;- Overseas'
p

riSa httle'over ‘a year since.
/Harold Wilson' took -office -

» after a General Eléction. which -
~ .gave him one of the_smallest.

~-working . majontles a Govern:
~ment has ever had in- Britain.”
"The . -result- in - itself ‘was' a
shock "It seemed - incredible .
“that- aftér thlrteen terrible: years
'of Tory rule, the Labour Party -
should ‘notibe’ able to launch -
av suﬂicrently _inspiring . pro-
gramme ‘t0. mobilise. : much

‘more extensive support than it -

actually received. . -

. The pohcles “of* the two
- mnain : partres were in:essence -
80 - similar ‘that -many- voters .
" drew the . :conclusion. that - it -
really madé’ very: httle dlffe-‘
_Tence: ‘how they voted.: =

“The" ‘British - Labour Party
mth its. reformist “principles .
“has always been’ incapable of -
tacklmg the - basis' .roots of
Britain’s problems. .
Fundamentally . its leadership
accepts capitalism as a perma-
-nent way of life, though it
would like thé capitalists- to be
a little kinder to the workers

. who in tura - should dutifully

_:carry out’ their task of ascept-
ing the ‘results .of growmg ex-
- ploitation.

. Linked wrth th1s is its’ refu--~
- sal to. attack ' imperialism, It

" was .the infamous. late Ernie

- Bevin, who.said he would not..
| "agrea o the ending of the Bri- A
tish Empire because the stand--

- ard of living of his constituents
~would go down—hardly a view-

- - consistent with the moral laws

the leadershrp is fond of spout-
.-ing in'answer to demands for -
-real’ revolunonary action.”
Their record since last Octo-
ber shows their reluctance ‘to
brmg about any basic changes
“in capi Bri eirure:
i coelleliy Briain, Theiroe
Aden, shows they are just as

- ‘prepared to resort to gunboat -

diplomacy ‘and imprisonment
of popular leaders as they were

Guiana, and-.

‘Nkrumah.

“and if they were:at once not, so

when the last Labour Govem-
~ment: mprrsoned K wa me .

,heavrly commltted mrhtarﬂy .

_-elsewhere and not afraid | of

.public:opinion' they would like" " .

*'to'sénd : British- troops to ‘join

- the Australian force now: fight- ': '

mg alongsrde the Americans.

It 'is- impossible to have a :

capltahst policy ‘abroad and a
.progressive - policy at. home.
- The military - demands which

flow from an anti-Communist
.and antl-hberatlon policy. place: -
a crippling - economic: burden .
s-on Britain, - and the struggle,

msrde

“There is. talk of a Treaty of -

Guarantee of ‘the 1961 Rho-
desian  Constitution.
would be an absolute sell-out
to_the’ settler minority and act
-as a guarantee of thelr perpe-
tual minority rule. - -

On his departure from Lon-
don Wilson'is reported as say-
ing ‘that the’ setilement | must
be acceptable to the: whole of
~the Rhodesian _people. Slmple

This

. commumty to be able to ope--
. rate yet more freely and: pro- v

ist policy in Britair the present .
- leadershipof the Labour. Party
They .. support the Umted does rot refle¢t their views:
States . aggression in ' Vietnam -

~,' ‘with considerable - enthusrasm

hst tradltlon therrs is the voice

K

the Last Stage of Imperialism
descrlbes ‘the European ‘Com-
_mon Market, quite:: accurately"

Nkrnmah
book ,Neo-Colomahsm

as collective’ nn_perialism

The giant monopohes and

.the finance capitalists are find-

ing the hmrtatxons on their-

operations ‘which n ational:
 boundaries and tarriffs impose,

too irksome for them and they
hoped by bringing together. the
six " States - into an- economrc

 fitably.

-as this sounds, it is in effect .

an admission. that he feels he
must have the- agreement of

the white. minority to any"

settlement and this means they
will act as a permanent - veta

as long as they are able on the

granting of :political rights’ to.
the people themselves. -

‘Such. vague ‘phrases wﬂl not »

reassure anybody who. wishes
to see at this moment; deci-
sive steps towards the rejection

of minority rule ‘and the esta-.

‘blishment of a real constiti-
tion: which will give. the. Rho=

“desianc péople . the: rights. they.{

have. 50 long ‘been -denied;

Tt*is time Wilson stopped )

_pussy-footing around and act-

ed with some-colirage in sup-.

port of a just cause

Smlth S Deﬁance

RODESIA’S ane Minis-

ter, Smith, has frequently

demonstrated his contempt for.
- the British Government in the

" recent’ past. His refusal  to

~meet Harold Wilson at the

arrport is but another gesture
. of 'his defiance of Britain.

It -is difficult to see . qurte_

what has fnghtened ‘Wilson . : ; .
~support for the . Rhodesian

“into making - yet ‘oné more
concrhatory move when - the
whole»-world knows that it is
. the
“the’ wrong, ‘who - are . acting’

.. illegally and who are intending _

- to-impose on that country the
~'most ruthless forms. of apar-
theid government..

By continuing to crawl to

' these bullies Mr. Wilson:is not

providing  proof .of stateman-
ship as he seems to think, he

e settlers who are in -

Each state hoped to be the'vj

beneficiary of the new arrange- °
ment. There were| additional

motives. ‘behind the formation

of the European Economlc

-Community.

The Umted States sees 1t
major international! |strategy as-

‘the containment of Commun-

ism - at - this stage .and lts
ultimate overthrow.

It has always. been d1sturbed
by signs of splits and.antagon-
isms - between the member

- states of its North Atlantrc

~-Treaty Orgamsatlon and "was

directly included, because she

willing: to” (lsee . the  Market |

formed, even: though US-ca: .
pitalist -interests - were not

hoped it would" brmg stability.
"The Unitéd States Govern-

ment presed for Brrtam s in- .

“ clusion because she: saw that

settlers as klth and km but -

line themselves up- with the

just demands. of the people of.

Rhodesia for one man one vote
political rights.

The  Declaration ” of
Heads of - State,

“the
“President

Kaunda’s offer of bases for"

British troops and'the.declara-

tion of the Soviet Union of-

people should act' as a spur
to Wilson and give him a bit
of courage ‘to do the nght

V&llson obvrously hopes that
by the creation of a crisis at-

- mosphere ~ in “which - all - the

is-encouraging the most irres- -

ponsrble elements in the settler
commumty to go ‘ahead and

Thesettl will otbelm-" i
et s “.once: ‘in. ‘office  would bring

pressed - by Wilson’s . apparent
determination to get the whole

- of the British 'Cabinet out ‘to

" Salisbury| with- him. .

= monwealth Secretary and Mr.
Oram, Parliamentary Secretary

Generall be-on hand to g1ve ’

slnml

tron .Wﬂsonshguldbehstemng
mevoweo Afnm. o

" He ‘travelled - last - Sunday r
“with ‘Bottomley, the Com-

.. administer ..

. relatxon to actual needs. -
'+ South-~Africa contmues to"
. suffer under ‘the Verwoerd: re-
:f gime and Labour has not taken =
" the vital step of a trade. bo)".’
“cott.and active policy. of- pres-~:'-
.- ‘sure on" the. apartheid regime

. in_the melting pot: over

“Rhodesia crisis; ‘'we ‘must re- - loa
dognise: that while there . are. - £100,000,
e ,aetwe forces for soerahSm for«__ 27,000 2

initiative is allowed to pass-to’
the Smith Government, he will
be able to pull out a. compro-.

mise which' will appear to be. -

a ma]or pohtlca.l wctory for
peace e

There - were numbers
people in. Africa, as well'as in

Britain . who shared 'the’ 1llu-_'..i
sion that the - Labour Party,

‘within the Commonwealth

ofz
- When " partlcrpatmg +in‘ the

country as a useful ‘counter-
weight to French and to West .

" German influence. -

On the other hand General -

de Gaulle saw the Common -

Market as'a counterweight to
United - States  domination of
Europe and the attempt by the

US. to penetrate .important

;.fof compromxse coneessxon o
- -.The African states.-will serve’| .
'r’thexr ‘own best interests and
- those ‘of “world. peace and
‘The Wilsons and the Browns
. are not the trie voree of Bri-

“tish socialist ‘and: antr-rmpena--??"_present Labour Government

j compromlses. e

peace ‘and for an antr-xmperlal-:' -

"ket

4m!us.

- Gaulle is undergoing: conver- |
sion . to ‘socialism, far from it. -

freedom best, in standing’ firm,
‘and' refusing ‘to be involved in’ -

Common

areas- of French mﬁuenee m

Afnca,mAsraandmLatm"v

Amenca L _

“The. temporary French-West '
German honeymoon- is now"
over, Britain was refused ad-’
mission to the Market’ by the
. French veto and to show her

hOStlllty to. United Stafes do- !. 5 Agcra } from’, Ethiopia, ‘that,’ the -

‘mination ‘of - the - 1mper1ahst
“world ' France is. threatenm to

withdraw from. N.A.T.0, from |
‘the Market, and to seek fnend- P
-1y relatrons w1thm the socrahst '

-camp.
This is" not to say’ that de |

It reveals the essential instabi-

lity of alliances between impe- )

rialist states. - R
. They each want to har g on"

- to their own sphere of e plor-

tation and ‘they use- shi

- alliances to tfy and penetrate

the sphere of mﬂuence of the;

rest

Common Market are
ant for Africa. There ds ¢ even |
‘imperialist interests who would"
welcome - a certain; kind _of

* African Common -Market, sin |

which  trade- bartieriiof “alt
kinds; traditional trade patterns
were overthrown so that. the

powerfu] -
into . the: Afrlcan contment
qurte unhindered.

“The fight for an Afncan
-Comnon Market -must be -the
fight to liberate ourselves from
_the industrial and financial

giants of capitalism and. to. N

create - forms of economic
unity which, will reflect the' po-
litical:aim of real independefice |

%munee

CONCENTRATED in the
hands of a few, £nance -
capital exercises a mo-

' mopoly, by reason of which it

exacts enormous and -ever-in-

creasing proﬁts from company -
ﬂotatlons,

share-under-vmt-'
ings, debenture holdmgs, state -
loans .and bond issues; The

"Deutsche Bank' for instance
'.adopts a specific’ procedure for’

.- gaining - control of enterprm'-.

~and ‘drawing  in: fresh proﬁts

lannchmg of new ventures cr -

~extensions of already existing -

“and assocrated)resourcos.3 .

They have reeerved a rude': '
fawakemng ‘with - the  obyious

- determination .of . the British

~ing’ just suﬂicrent to grve it a-
e
‘rection of: aﬁarrs (At the same

. t--to.  continue. -to -
-Governinen “time it takes a proﬁt en the -

the. Immlgratron

. Act and to do:-so more effi-
_c1enz}yeven, than ‘the Tori€s.,

The newly mdependent staté
at the Commonwealth coun-‘é v

mme 1s mmLte m

'The: future -relations | of the
Afnmn states and Britain. are

‘ing and classic
: monopo]y finance: operates in: T
con;unctron with governments .
- to increase:its’ proﬁls.

~ones, it finds the whole. of the -
- about 1mportant changes, espe- - réquired capital from its.own

cially in . the relatronshlps‘

‘When the- formatlon is com-
plete, the shares are unloaded
at.a premium, the bank hold-- .

' voice 'in’ the di-

' ‘ongmal caprtal.

Flotatron of foreign loans

provndes oneé: of . the hlghest-

: borrowing

nd 'countrst Tucky. if. Zets more -
thanmne-tenths of ‘the . loan
: ; Frequently it is less,
o nart:cularly lf is a develop-_
'mg ‘counfry, -

L'bems loans areia reveal
exampleofhow

I Liberta;" in - 1904, I’reﬂ
dent Arthor Barclay
that' “ the Enghsh‘ }

_ arbntrary means were used in

and freedom t'rom explortatron

Capmll

Libenan Treasury becanse

certain * offitial defalcations; '
was -the largest item of - the
_ country’s mdebtedness and..

WOllld requn'e three years’ e ..

revenue’ to_cover .it. A d

raté Liberian Government suc: -

- ceeded in arranging an'inter-
‘national loan - of - $1,700,0¢0.
. 'This was subscribed by British -
French, Dutch and . Gel'man

houses associate with -
Umted States financial institu-
+tions of :J. P. Morgan, . the ;
- National ~ City Bank, Flrst
National Bank of New- York
and Knhn Loeb & Co. .

In this mstance the. most
_applying and . securing ‘repay-

.ment of the loan. An. Amen-

can ‘Receiver Genetal was g

pomted by the Umbed States
“and.. sub-receivers . by Britain, -
Fl'ance and Germany, -an ‘ar--
tangement ..which eontmnedv
‘until. America. took . over - fuli .
control ‘of - Liberia’s - ﬁnances
-during ‘the first -world . war.
thtle actnal cash - went to

“the: ‘Liberian - Govemment,

" bat: fancy proﬁts went to the~
 banks’ and_Joan. fssue_ houses,
“Bonds to the.value of $715,000 .
‘were. delivéred . in - on.

$225m ,.Germany, M,M-
i Amsterdam and . $1539000
i New' ok to credrtorg of.

pa
claims. Tt retpir-

......—' - i -w-'-l-'n el F
- . T .
S - ' TR

- ',.OCrOBER 9 L Ten'l th .
" GHAN, Drall 3 : ‘
. G A s Mr. o “_ mAecranextweek Algerian Fo-

.The lessons of the Ey opean X |

f':-

: mng .Commission befm 2, dl!"

‘F\HGERIA SeveralNrgenanann i i
' edpoheestoodbyasuxnﬂhon

' 'CONGO (Lzopoldwde)
: ville):

cap.

Sawaba Party

<Seerenry—General of the O.AU.
»told newsien -on his’ -arrival ‘in

‘ forthcommg Summit - Conferenee
.of the Orgamsauon would lay
‘a foundanon for ‘the. mlrsatron

of "African Umty

% Mr. Amishadai Larson Adu, -

. 'of Ghana, ‘has been appomted
Deputy Secrvetary-General to the

.- Commonwealth - Secretanat. i

London. '

* SOUTHERN RHODESIA § ‘The'

Indlan Forergn Mnuster, ‘Mr.
_ Sardar Swaran' Singh,has told"

N - the’ United. Natrons Genera.l Ag-
';'«'sembly's Tn;steeshlp Committee’
" in -New -York : today ‘that . the"

 question ' of '‘Southern -Rhodesia
" ‘was :“an ‘urgent matter not: only ~

- for--discussions  but perhaps, ine -
,'."'.tervennon by; the Umted ‘Na-
nport- | - -

thﬂS

] FRENCH SOMALI The Forergn

Mirister ‘of -Somalia,: Ahmed -

Yusuf Duaieh, has ealled for the :

,end :6f Fresich afon..over .
“French’ Somaha 'lsridf PR

'ﬁ,soU'rHERN RHODESIA .;.The .

.. Britith” Government’s " talks . in’
way would be  free for: the | -+, T

. irresistible advarrce of the most .
monopoly - groups, -

o 'London ‘with" the ‘Southers - Rho- :

' desian’ White: settlers’ spokesman

‘{an ‘Srith:. ot Rhodesran Inde- -
- oendenee eollapsed in dxsagree-

: ment.

,"

OCTOBER 10 .
NIGERIA The people of the
Western ngem 2o, to the polls
today in"the erwcral elections’
~ into the 94-member House '

GHANA

Charrman of the State’ Planning*
' Comrmssron, ‘today °P¢ﬂ°d -the:

Trg tteeB e
O.A:U’s Liberation Cormi " State Meat Canning Factory at '

", Zyarugu,
"the Upper- Region. .
OCTOBER A3 2 S .
GHANA “The ﬁfth ordlnary 5€8-

“pre-summit ' mieeting- in' Aecra’

. .wrtha«eallforarevxewOfthe

ocrosER 11

tmmhed gatbenng at.. the Am'
bassador Hotel in. Acera.,

l

people .of ithe, :Wéstern ° Reg:on

¢ _of the Nigerian Federatron went .
tothepollstodayto electanew
,leglslahon \for the next ﬁve
‘years. '

The Con-

;edreparat:ons money from the i outt .
sale 0 German propertaes .to

'* 'trywouldhketoseetheO.AU :
. transformed into- “a strong uni- .-
" fying body: working only in the.

: 'mterest of Afnean Unity.” -

: ALGERIA ! The

; NIGERIA‘

Ko;o Botsw, N

~Auled- to begm m Accra next .

T \veek

*: Aincan Forelgn Mlmsters‘

V '\ttendmg the Mxmstenal Council

meetmg of the: OA.U.-in Accra -

- . today - hugged and’ -welcomed . _-.
. " informal . talks L
E almed at’ pavmg the way for next- B

. -edch; other at

in Accra has said that his coun-

- Afro-Asian
. Summiit; Conference sehednled to
" be held in" Alglers next month- .
from November 5, will come on

" ras scheduled, after the Organi- . -

sation: of Afnm Unity Summit -

-reign: MJmster ‘Abdel. Azrz Bon-
. teflika. - announeed .in -~ Algiers
ngenan Premdent .
Nnamd1 :Azikiwe is. ‘expected to

v - leave Lagos ‘on’ Saturday for

the *United - Kingdom. -
* The ruling Nigerizan Nation- -

','al Democratrc Party: was today

retumed 0, power : -as some Te-
sults’ of Monday’s general eléc- -
tions ‘in 'Western Nrgerxa were
still to be declared ‘

MALI . Two Soviet I.eaders, Fu'st
‘Seeretary Leonid’ Brezhnev and
" Premier :Alexei Kosygin have,
'__accepted an invitation . from

-Mali's: Prestdent Modibo Kelta' '
* to.visit Mali. - '
SOUTHERN RHODESIA The
" . Organisation of African Unity -
._wﬂlrecognmeandmpportan -

African nationalist government
in exile .if the Rhodesian Gov-'

¥ ernment. of Tan, Smith declared
.- unilateral -indépéndence,  top
7 officiali oF -
i in New -York today

¥ the O.A U declared

% The All-Afnmn Trade

.Union Federation has demanded

the liquidation of Ian Smith re- -
gime and the establishment of

“dn. mdependenee ’ democratic
. government

representing  the »
‘majority of the people of South-

“‘emRhodesm.
GHANA ThePaklstamMmster

of . Information and . Broadcast--

- ing,. Mr.: “Khwaja Shahabuddm
-now in the eountry ona pnvate,__- o

visit' has' today ‘called on. Pre-

* sident. Nkrumah at the” Castle.
. Ghana started. producing its

own - eorned ‘beef .today at the

near Bolgatanga ' in .-

sron of ‘the. mestenal Council -
of ‘the Orgamsatlon of Africin

'Umty to prepare the ground for -

f : 'f"'next weeks
L ‘:Heads of State ‘A

o 'B,\SUTOLAND Basutoland

"1-4orgamsatro
' “the welfarsi fof

' LIBERIA :

bs*‘xrmt Oﬂ
Ciovernm

’.Afnc‘

/' short visit to. Mah

oicader, “Chief Leabua Ionathan.
‘-,?who 'is fnendly to ‘Verwoerd's :

: "-apa'rtheud reglme of. South Afria’
B ca; told: the Basutoland National”
Asembly today in Maseru that

*-ground for the all-nn-" ’

he hoped to clear up certainf
. technical ‘questions - about the

S 'mpubhclsed powers- delegated
" to'his gOVernment when' he wslts

- London lster this month.
MALAGASY 9 Heads of State. ot
“the Afro-Malagasy Common

. Organisation (OCAM) will meet -

at . Tananarive, Malagasy ‘next
'i""]armm'y 15 ‘the Secretary Gos
‘neral, - ‘Mr.: Diaka . Dieng

; ZANIA Presldent Julius
Nyerere ‘of Tanzama ‘has sald

’his country would still do every |

_thing_ it could to help Britain

ach1eve a Rhodesian Settlement

provided the principle of inde=
- pendence ‘under ma]onty rule ‘it
‘mamtamed.
CONGO- (Leopoldvﬂle) Presrdent
‘Joseph Kasavubu of the Congo
: (Leopoldvﬂle) today dismissed
"'Premier Moise Tshombe and his
 ‘transitional “Government” and’

named ‘Mr.’ Evariste Kimba toi

form a new Cabinet. He ams
“nounced the dlSﬂJlSS‘a.l ‘before a

joint session of the Congo. Pars :

liament in Leopoldvrlle T
SOUTHERN RHODESIA : Aften’
the intransigence -created - with
Bntlsh . vaccilation  over’
- Rhodesian. situation, the Britishi
Premier, Mr. Harold Wllson has
proposed a Commonweelth Tean.
‘der's effort to solve the Rhodes
- sian crisis.. ~ -
GHANA _ Mr.’ Fred Arkhm-st
Permanent- Representative to:ths
United Nations today flew back -
{0 ‘Accra for consultatlon w;th
" the: Governiment.- - " -
OCTOBER 14
GUINEA : Presrdent Sekou Tom
. of ‘Guinea arrived in Accra tow
day, received a tumultuous wela
come with all eolour and tradis

- tiomal’ pageantry. President Sew

kou Toure declared on-his arrie
‘Val in Aécra that Guinea has.
- favoured a Continental Union -
‘Government' for Africa’ . and’
Stands for & strong dynarmc
‘thaf. ensurethat

adequately carted: for,

: TubmanofLibenaleftMonro-

via today by boat for Accra .to

attend the Summit Conferenea
- "of. African’ leaders.
CONGO (Leopoldville) : Presrdent
Joseph Kasavebu -of Congo
: (I_eopoldville) today signed a dos
_ cree being & mew 19-man natios
nal Union Government formed
by Premier Evariste Kimba. The
‘Government - includes two ~ of
.Tshombe’s Former closest eollas
borators.
ZAMBIA President Kenneth
Kaunda of Zambia today ase
sured the people - of | Zambra,
-before leaving Lusaka to attend’
the African Heads of State meets

-, mgmAecraonThmsdaythat

his' Government had taken every,
' precaution against any -possibis
‘lity’ which could follow any illo-
gal act. - -

s

the

are .~
Afruans /‘\

President  William

L dr s

R greeted with’ placards wmmin,

" ‘and dancing when he landed- at”
' . Bamako- Alrport - today on _at




s

- ‘not expect to-be the 1dol of the ‘
. imperialist . pres
== hirdly,s
" of all; a united: Afrrca is.a
.. massive and. irresistible ‘poten-.

_-tial force both politically and
~ economically. It is a powerful )

EVELOPMENTS m. ‘our.
economy .

‘western press in recent years.

‘ These ‘sections. of ‘the: world -~ .
. press have been eagerly paint- .~

have :been. “the
*'subject of ‘untavourable com=
ment in certain sections of the "~ . .

ing a picture of an. economy e

K “headmg for bankruptcy s

they put it -

A country which is trymg to:
burld .. strongsocialist eco-.
‘nomy can expect no sympathy -
- from the western press. Ghana,
Sin: part1cu1ar has-no reason to.-

expect such: sympathy.
However, we . would -have

expected that such journals as ' -
‘The Economist or The.Finan-:
.cial Times would show a better ..

-appreciation - of the facts and
:drawn more logical deductlons
from them. .

i

DEVELOPMENTS

In fact,
.developments
Ghanalan economy,

in- . the

" Times, have been so slanted
‘and so full of spite and invec-
‘tive ~ that. they reveal the'

- 'motives behind them.

This hostility - springs .from
.several courses.

.- Firstly, as [ ‘have noted, the
‘western  press: cannot be ex- -
pected to support a young: and

.virile country which is- trying
to build a strong economy
- based on socialist principles. -
Secondly, we know that the
wealth of the major imperialist

' powers has in the past been .
. buil{ up by buying raw mate-
rials cheaply from the colonies

- and dumping” useless, expen-
sive manufactured prodUcts on

them.
Therefore, ‘Ghana which,

 together * with other militant

~ African. countries, is waging a.

. relentless struggle against all

forms of imperialism, ‘colonia-
lism, and neo-colonialism can-.

.. factor for world peace. It is a’

- force' which  the imperialist ”

powers cannot a&ord to encou-

rage.
A drvrded Aﬁ'rca, on the -

other hand is-a weak and easy
pawn on the imperialist chess-

- board. Western diplomacy has
.- glways aimed at . mamtammg

. the' status quo where it is in
' their favour. Therefore,

. THE £ FACTS
To discredit Ghana, they are

mmakmg a great_deal of our

. current economic ~difficulties,

" implying  that- they - are the -
; consequence of our decision -
- t0 build a socialist economy in . .
‘Ghana, and of our: pohcyﬂpet

- fighting  tirelessly - for
- achievement of a continental

- Union Governinent of -Africa.

- Therefore, it is essential that

, . we neither lose perspective nor

-gloss over the facts. This-article
-is an attempt to ‘diagnose the
present situation and :to. pro- -

“pose solution without:compro- .

-mising on our principles or our
1deology—m other. words, -.on
“our detefmination to promote
" “by, all ‘possible means" the

achievement of a Continental -
".GNP - again, gpreked up

:'Union Government, secondly
“on- our commitmentto the

--socialist transformatzon of eur o

N

eoonomy o
. 'What are the facts?

“First, it--is: neoessaly o
correct one" Wrong impréssion -
‘swhich -the western- press_ hgd

cnnsrstently created.

A favourite hobby horse of;
° the ‘western press
draw atlentionto the current -

<level of our reserves-as-coms«

> pared with the: levdat!tiwhme_ ‘.
of independence; and to-create
+ the impressiofr that the: reserves L
* have been wasted. - .
S We must be wa:y of ﬂ:ns R
Tirap. -
= -For, while they pomt to the
* #all in reserves, they.ignore the. -
 number of miles.of good roads -
" built since: independefice;:they .-
- ignore the increased number of -
schoolsa and the fact. that

’/"

ost of their artlcles

particu-’
larly those. -in the Financial -

--countries.
" fnents ‘about - the level of our
Teserves.  are. not altogether

- impression,:.

»current “market . prices’ . ror .
from £G367 million to £G675" “Between 1956157, and’ 1963 /64
-’mllllon (Cl 880 8 to Cl 620

the -
" active role which Ghana is
- playing to bring about a Con- -

tinental Union Government of ~
- _‘Africa is bound to irritate the
. western: press.

hasbeento'_

‘rate of growth
* which falls short of the United -
~Nations target-of 5:per;cent. for .
develepmﬂ countr s du

: euucatlon 1s practlcally free
from the primary schools level

to the Umversrty
They also 1gnore the new

hospital and the vastly. impro-

~ved ; hedlth 'services, the. new .

townshrps, housing - schemes,.‘

industries - and - factorles .now

- being-established. = .-
Could they’ really have farled. :

to- observe these - changes in -
our economy? Or are they un-
-aware ' that these thmgs cost
money" Lo

The fact 1is. that while: we_'-'.-

must ensufe an:adeguate level .

- of reserves :to. meet:our .ex-.
“ternal obligations, it -is. not a
- wise policy for a -developing
c0untry to maintain an-unduly .

high level of reserves while at -
the - same: time pleading for

- funds from'-abroad: at high |,
. interest rates to- ﬁnance deve-
' lopment

:From the pomt of v1ew of

the reserve currency- countries, .
it is-desirable: that we' maintain
a hrgh level of reserves, since ..

we- will' thereby be mvestmg
our - surplus  funds 'in - their
Hernce their

altru.rstrc1 e

RESERVES

Such comments are mean-

_ 'mgless except:in so far as the
__reserves: may -be- reduced to’

levels below those necessary to

- enable us to meet our external -
obligations .and to maintain the
-external value of our currency. -

‘Having . .. ‘corrected - - this

mseof&percent.. .
- In 1960, the: real rate of
wthwasashrghas7.5per

'cent But- 1t6r{.roppedto 3.2per
.centm19 l’lsmzagamto»._;
'5.3 per cent-in~1962 only. to__,,The increase in the ‘crop has
—befollowedagmnbyamode_ -

‘rate

“of 2.7 in:1963.-
In 1964; therealgrowthm

per cent.

Between' 1960 and 1§64 the
ﬁgnres wete as fol-'-,_

“This gives:an average annual
f 4.7 per-cent

com- .’

‘we. - miay. now -
proceed analyse ‘the. present'
o eeonomrc srtuatron“‘:: :

by KWASJAN.AKO ATTa

| et -
;(Mzmste of anan'ce)

the development decade by

only 0.3 -‘per:cent..

.Commendable - 45 thrs 'per-'
t'ormance may appear, we our--

selves .‘are . not  satisfied- with- "
-this- rate:of growth. A higher
rate 'of growth- would have -
“been . possible . ‘giver . certain’
~favourable: factors, the majority
of whxch .are . beyond our
control o

The ﬁrst 1mportant and all-

pervasrve factor. has_ been the

fall in ‘the ‘price of -cocoa in -
must be -

recent -years,, - It
remembered “that . cocoa
“accounts for 60’ per cent of our
export earnings:- Cdecoa export =
«duty jis also-.a ‘major source.,
of ., internal - - revenue.
duty 'rate -is_ fixed . accordrng
toa shdmg scale formula: - the
_higher the world -market price,
the 1arger the duty :

Therefore, any decreases in
the world ~ market _ price - of
cocoa are ‘bound to have
~serious adverse effects not only

_on. our-overall expott. earmngs ..

but: also on ‘budget. revenue
This thas ‘been 'thecase.
reoent years - ;

Between“ 1952/54 and
1963 /64 the - world - market-
“price of ‘cocoa fell from £467
‘or C1 120.80 per ton c.zf to
£191 oF'C458.40° per ton. cif.
“In’recent:months it even fell to
as lowa pomt as £85:0r C204
per ton cif. “The: fall; 'in’ other
waords, wads from Cl 1’70 80 ro
C204 per ton €. f

All_ thrs happened at a ; fime.

’“‘\h’en" ur efforts: to 'improve
rparid;the ‘Gocoa! mdustryng_maj,or - prodnge

‘yield fruits in the

‘begun t
mcreased “output.

our output of cocoa more than

E Raw cocm beans ready far inrpértaﬁon. o

millien) represennng an me-.s '_ doubled trom 264000 to
= 590,000 tons. - -

Thrs was not achieved wrth-
out strencus . efforts by the
farmers and the Government.

been:” the result of ‘a resolute
and e ive: system of capsid

- “control involving the' cutting
. down' of: diseased trees, replant-
. ing of bétter- trees ‘with hrgher ‘
- yields, /- and ‘the:- spraymg of -
farms. s

Between, Augnst 1964 and .
- :July 1965‘ alone 3361 127;

-obliged to oornpensa'
gainsttheir loss of in

The .

. hew species 'to- ‘achieve the
: doubhng of output wrthm nme :
) years -

B BEtw“e'én 1959nndJune 1965

- ‘million (8,4 million) on insec-

ticides for “the spraying of -

cocoa ‘trees, Both' amounts
~ were entirely foreign exchange
* expenditure. . G -

If local currency expendlture

- by the Government in the form-
of subsidies to. faimers .on
spraying machinies and “insec-
_ticides, and, compensatlon for -
cuttmg down diseased ' trees
were all added up, the total -

amount spent by -Government
on the cocoa. industry between
January 1959 and June 1965

comies lp to: some: 30 mllhon‘

(C72 lmrlhon) i
Our efforts to 1ncrease cocoa

_outpit were, not based on
.. wishful thinking on our part.-
' As early as 1946, the first con-

_‘ference  organised by - the
Cocoa,, Chocolate and Confec-

. tionery Alliance in co-opera- -

“tion with the Office - Interna-
tional'du Cacao et.du Chocolat
‘passed the followmg reso]u-

' tron

' “Thrs conference expressed
‘the  belief that the world
demand for raw exceeds the

~ .available . supply - 'and

““attaches- urgency to. the inc-

"freasrng of . supphes and is

of the opinion that any effi-
cient new production’ which

‘may be pract1cal for the next .

'.‘,l25 years in existing or neéw
“‘areas w111 be absorbed at a.
fair - pr1ce : '

¢

FALL IN OUTPUT

Thrs fine resolutron turned

out to be a trap. ,.,Ghana, ‘as a.
eL..after. . inde~
pendencertook up;the challenge
o improve the: industry, and
rexpand output-in response to ..

,.thrs call

Durm the ﬁrst ten years:

- after the adoption of this re-

solutiori, the British colonial

authorrtles did little to improve
the ' industry. The ~ British

Government in fact bequeathed

‘to the CP.P. Government a .-

cocoa ‘industry stricken with
disease and threatened with a-
contitined fall in output and

: possible -annihilation.

- But" since then, the country
gone to much expense in
research, . . cutting,
dlseased ‘trees, . spraying, re-
-planting and introduction of .

Havzng fulﬁlled our szde of
~bargain, we expected a
fazr price”, and we still insist

- on the. fair-price promised ‘in
1946 Byz- ;fow what do- we
. “hear from western_consumer
- countries? We are ‘referred to

Tementary Jaw-of supplyand

~ “demand.” “The implication. is
.that Since.we produce so.muchh ,

We miist expect @ fall - in -the

e of our product: -+~

. 2 cocoa. beans fell from: £4
- (CL,120.80) to as low as £8:7:
recen, SR
the” wholesale price-. " =

the coumry ps ent nearly £6: . srdex for -chocolate inm .the =~ . %

. million (C14. 40 mrlllon) on
Spfaymg ‘machines and £3.5°

- the. .

down of .

of
- “serious ‘overall effects on the -

also know how phoney__:_ t
n: be. 'We also know i
though ~'the - price "-of " ra

- (C204 . per- ton in

‘months;

of 1965:

~Even allowing for somenc- T
rease in productlon costs. other -

than raw. ‘cocod beans, these

figures revedl clearly that it is’
manufacturers‘_ ’
and the Governiments .-of “the "
producer countries who are- -
- reaping ‘the advantage of the = -
falling prices “in  the .form' o'

brokers;

very. high profits  and- taxes

~This ‘is. the result-of th
v monopoly position which the:
- have  created . for. themselve:

over the years and for- ‘whicl

“fall, which in. simple terms, i
the return on the. successfu

and concerted exp101tat10n ol

the producer countries.

- United Kingdom, for example-.
rose by 8.6 per cent between: .-
1954 and. the first ﬁve monthc O

' they are now earning a SO =
~-called economic rent or wmo T

In 1957, the ‘manufacturers: :

were on record as promising'to - : -
pay between £200 and £250 . - -

(C480 'to.C600) per ton c1f ‘
“at today s value of money”

now unwilling to pay even this

o <prrce

= REASoNABLE PRICE
] .
" We have given our indica-

. tlon of willingness to negotiate

a “reasonable price in the

c1rcumstances

western  buyers ' and their
Governments sstill unwrllmg to

.. know --full "well that. cocoa
accounts.-for over 60°per cent
- - of our total export earnings.

The manifold effects of these
‘developments and ' the -mani-
pulaﬁon of our-external earn-

-ings capacity are now farrly

obvious.
Firstly, the Seven Year De-

‘velopment Plan was drawn up -
- ‘on_ the assumption -of an inc-
B 'rease in the output of cocoa at
"+ a minimum world market price
~ of £200 per ton c.if. The esti-
,mate
. foreign exchange earnings from -
‘cocoa - imports for the . plan
~ -period .. was
- (C206. 4 mllhon)

for annual average. .

£86

"On this and other assump-
tions, " average annual -export
earnings were estimated - at
£155.7 million (C373 7 million) -

for the plan period. Total ex-

port earnings are ‘currently run-
ing at' £115 mrllron (C276
mllhon)

Since our planned recurrent
and development expenditure:
aimed at the diversification "of
our economic .structure, and -
the laying of the basic founda-

‘tions for the further socialisa- *
tion .of. the _economy  -were

based -on these calculations
which were - at the  timie not
easonable, the mampulatron

_€ocoa,, therefore, -~ had .

financial aspects of ‘the plan
mplementanon programme

P . -
> % .

,SOURCES OF INCOME

For, although our sources of

“"income ‘both™ in’. foreign ex--
- change.’,

to.- -finance: . capital,
goods, and in ‘budget revenue

" to.- finance local” expenditure
. “have’ become h’ighly ‘Variable;
. "depending-upon’ fluctuations in
" -the world . inarket,” we' carinot . -

We know gbout ‘the “laws of‘:_.'.easrly -g0-baek on ‘the arty S

Supply and demand ——and we progrannmf of Workf and

mrlhon .

. Happiness as translated “into

- the Seven Year Development

"But with all
these concessions,”we find the.

A-».Rec.cims :

_ that is, at 1957 prices. United’  Plan. .

PKrngdom prices have ‘gone up"
- isince then. But even given this
: factor the western buyers are

The effect of the shortfall.
in foreign exchange earnings
from -cocoa. exports has been
that the country has had to
depend heavily on its external .

" reserves and on foreign credits
to ﬁnance deve10pment expen- -

diture. -

. This was’ because forergn ex--
- change . income fell conside-.

rably short of foreign exchange
requirements to finance .
‘imports of ‘goods and services.
The * balance of payments
out-turn -for the past five- years
weré as follows L

“while receipts have been more

"“'the 'world :market: price , .

or less constant, payments have

'continued to rise.

On the receipt side, the. umt
price of our major foreign ex-

‘change earner has dropped to -
‘unusually low level so that we

were only able to maintain the -
same level by increasing our

output.” =
' the

But Government’s

:attempts to honour its commit-
ments to:the nation by imple-
- menting the development plan

mean = higher and higher
imports of capital g_oods

b ATE i os
On the level of private
demand, ~the: Government:
'policy 'of a guaranteed pro-

ducer pnce also meant that
farmers’ -money ircomes /Anc-

e

reased with increase in output.
This means that for a crop -
of, say, 550,000 tons, farmers °

'

received £73.9 million (C1704
million) "in the - crop  year.
1964/65 - as- against £37.5

“million (C90 million) for a crop ".
of - 264,000 tons dunng the” .

crop year 1956/57."
~‘Increased money, mcomes of
farmers means increaséd de--

" mand. Since. imports take a-

large share 'of the normal leyel -
of consumer demand, the-inc-
reased :spending power of the.

‘ pubhc, particularly the farming ..,
. 'sector, also led to further 'de-
‘mand’ on :our limited foréign

~exchange ‘earnings - to .finance

increased nnports of consurner

goods

This~ was ‘an added sotirce

-of, pressure on. our external -

payments posmon and on’ re-

. SCI'VCS

~In order to- meet these de-

"mands—partrcularly the, _npeed
~for. capital goods— the Gov-"

ernment has had to look o

" million”

. - Balance‘.{

"~'0n

tries, orto draw down reserves. -
“Both methods were used.: - -

In the-case of suppliers’‘cré=

dits, our indebtedness on-this
account now amounts to a$

“much as £238. 9 milion (C573.4 .
- million) excludmg down payq

ments.
' Repayments of caprtal and
-interest in 1965 -alone, is ex«
_ pected to amount - to.: £18.9
(C454 - million)
-amounting to over 26 per cent
“of our total export earnings:
The very high level of debt
service is principally-due to the
‘fact that while most of the pro-
jects financed are -of long: ges~
tatron penods the matuntrés

- (deﬁort—

- . *--current .
g o e ' account’ T
A t @ - N C) R @ '
1961, ‘1298 . -3115 182.5 438.0 - =527 . —1265 . .
1962 1241 - - 2979 '152.4 365.8- . =283 — 679 .
1963 121.5.. 2916 167.3 401.5 —458 ° —109.9 -
©1964 .- 1235 - 2964 156.2 3749 . . =326 — 782
< 1965 ‘na. - na. - na na. - —67.0 . .'——1608 i
“co-operate, although. (some The balance of - payments f the various credrts ranp
_might say.” ‘“‘because”). 'they figures above show clearly that  between .three to ﬁve -years

only _

"Here. again, we come up
agamst the usual- difficulties .
which the imperialist. countries
are placing in the way of the -
* developing - countries. ‘They -
- know fully well that: some of
‘these projects cannot break -
even in three to five years. .

But the Berne Convention

*-which. ‘regulates credit insu-

“rance.in the creditor countries
does not. permit even willing
suppliers to grant more than
five-year credits:.

~ Now,. the <debt -
_burden has ‘reached” such a
- Tevel ‘that the ‘donor ‘countries -
must have no other choice but
. to consider extendmg the . re~
payment penod m order to:
_reduce the strain’on our ex-
_ ternal ‘payments posrtron.

MORE TAES

At the budgetary level, the
low level | of * prices during

- fecent’ years “has -résulted " in

“revenues - far . below expeeta
_tion. .

‘Although our people have
- willingly met the challenge by
paying more income taxes and .
~higher . duty :on Mports 1o
““make up for the loss, the main-
.¢ause of the serjous shortfall
- in revenue to meet both recar«
“rent and development expenr

drture ‘has, been that cocoa ex= -

.&.

e

poit dirty has failed to increase .-

-as envisaged on the. basis of a
larger crop at 2 world market
pmt;e ‘of £200 (C480) per ton
cif. -
“To close. the gap. thus crean -

“ted, 'Government borrowmg

" from 'the banking system mc-v
reased con51derably

The " deficits for the past -
three years for. example have

been ﬁnanced as follows.a- S

““foreign suppliers for credits to. .

ﬁnance our factones and mdus‘
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Eastern Furope

from ‘what they were three de-
.. -cades ago in the Soviet T nion.
- - True, one. cannot: speak of

* - the socialist countries of East- -

- ern Eiirope - as ia uniform’
..~ group_ They remain at diffe-
- srent levels” of - development,.
. despite” a_significant levelling-
_up of: their.’ economic:.condi- -

-+ tions ‘and-* potential-- over the -

* past twenty years. - i

- “During : those " twenty

S A country like Czechoslova-
-+ Kkia represents ahigh .level: of -
* industrial - .development - com-

. --parable to :that of countries of
"~ Western Europe similarly East

.. ‘Germany; and so to-.a. lesser
. extent to Poland and Hungary. -

- ... The pace-and degree .of in--
dustrial. -developmient in . the. -
Soviet Union since: the -1930%

are ‘well:known. By. contrast;

in the decade before the war
. the Soviet Union was. still in -
. the middle of her “big rush”

towards. ‘industrialisation  and

‘towards laying the foundations

of a Socialist economy.
~‘In those days-the main eco-

' nomic tasks were in one sense
- - simpler, even if their. successful .
. achievement was difficult and
.. involved . hergic  efforts. The .

order of priorities was compa-

- ratively simple.

‘The global objeéﬁves' can be

- summed © up as being “the .
- achievement of ‘the- highest
~ possible rate of -growth; sub-
ject to the maintenance of cei-
. tain necessary living standards’
 (phos- the ' requirements of a
. .system of -differentiated .incen-
tives to . production) and of .

certain pecessary social expen-

ditures (eg. for education and

-objectives. <

. During - those. years,
- they have gone through an-in-
 “tensive process. of industriali-
- sation, and’ at least-the found-
- ations (if. no. more) of a so-:"
... cialist “economy: -have been -
Cowclaide L

' DEVELOPMENTS

shifts -(érely) in- the “compo-

‘In'such circ

of key - decisions about . new

- investment _.and..-production,

_::To this end the existing eco- -§°
- homic potential had-to be har- F
-nessed, and -available:resources
-including labour-power had’ to
-be appropriately. mobilised, as--
-to" concentrate these upon-key -

Ins imstances.it was "}
inevitable. that - planning and -
direction of economic. life, and -

" What is. the significance of the latest economic devélopment.in'
“Spcialist countriés? Some allege thatthey represent a “return 16 ¢apt-
talism.and the. profit”. Their real meaning is discussed by MAURICF
. DOBB lectuper and Fellow of Trinity Collegs, Cambridge, 4uthor ot
1 many books on soviet économic problems. .~ vk

: e == .’(in addition to which some

should become highly centra- SRR

priorities simpler in-such cir-
cumistances, ‘as-we ‘have ‘said,

- but the compléx -of decisions-

to be: taken by :the central

authorities - was also - simpler
_because the “decisions. to -be

taken were fewer. .

- Investment.  was - concerned -
- in the main with a number of
latge construction projects like
the famous ‘ Dnieprostroi.- key
steel 'plants:like Magnitogorsk,
_engineering. works = like the
Gorki  ‘motor-factory. or the
_ Stalingrad tractor-plant.

'SIMPLIFIED TARGETS

" Over a wide ra._ngé of iﬂtius-

try products. were delibérately
standardised -(in . the interests

" of securing economy of “long -
.runs” of output): particular -
.examples were tractors, motor-

cars and machine-tools.
To this extent the fixing of

output-targets was simplified

the number of targets to be set

was not very large, and they-

could largely be set in terms, of

physical units (e.g.. so ;many -
lorries or tractors or in con-

ventional units as in tractors
of .given horse-power); where-

as less standardised -heteroge-

neous producers. have' to: be

measured in value units, with .
" occur either because . input-
norms had -been -too  strictly - ¢ :
", 1t followed,. as sthe , obverse.
R A 3 L iqitiaﬁve ,ah

the complication that the

sition of the . output-total

“:Not. ’only“- 'wés 'the order of
d " ‘availabilities ‘had

value-total can be affected by, .m been - ;

 Cables

- Hack saws and circular saws

.. Bucharest—Rumania
bles: MASEXPORT.—Buck
.- For information apply-to the . -
/. .Commercial office of the.

(ie. a rise in some jtems an

"4  fall in ~others—what is

“‘called ‘in Soviet planning jar-
gon a shift in- the. {assort-. Hik u )
R - ducing the supplies and com-

porients ‘needed. by other in~ -

ment”). - .
Moreover,

these input-norms.

Another - feature “of -this
earlier period, when the: order:
‘of priorities  was both clear -
and relatively simple, was that -
if the priority-sectors suffered:
from bottlenecks in supplies.
or in necessary. equipment,
these could be’ fairly quickly’

dealt -with by a scaling-down
of the targets for non-priority
sectors, with a’release of re-

sources - for transfer to -the:’

former.

BOTTLENCKS - -

feature: of the civil war pe-
riod. under ‘‘war ‘commun-
ism™, as indeed of any war
economy, -, - . ]

“'Such  ‘bottlenecks = could

- o i tween 1948'-and the middle -

-I,..-

Wi
()

ST

A

T B
-

!

to the extent
that: a particular type of-pro- .
duct was specialised to 2 ‘par-
ticular plant, the Wworking-out .
‘of the so-called input-norms
" or co-cfficients was’ very much
simplified,. and ; also “the ‘sup-
- ply-allocations . (of ~materials
~and " components) based upon -

“This had been a familiar

[y | | |
WUTATIY . . |
AITTRTY o |
= St - |
~M - it
i
o

-

¥ cing” of néfls agamst -s'upl'f:ly.-.

ailabilit ‘been ‘too
- summarily ‘and - approximately
‘ "done . or b

dustries, or yet again, perhaps.
‘simply because . ‘the- priorify.

their targets..

tion and dislocation will occur

Juxury in. a rapidly :develop-
‘supplies .can_be diverted from
 low-priority ‘sectors.. "1’ -

" Thus in the pre-war decéﬁe.

sectors: (mainly. industries pro-
“ducing  consumers’ g_o_o’d_s)

_provided -such a. “reserve”’,
and their targets tendedito:be

pruned . when ' there were : hit-
ches. elséwhere - or - when - Te-
armament ‘needs in. face of the

“Nazi menace required an -up-

" in defence industry or heavy
industry. . - . . T
_ There was much

_ year. plan .haviﬁ?g:f $pecific
“Yey” -objectives: and,

of . concentration.

R

s tely sectors ‘of: non-concentration .
de “becausé unforeseen . s, “résidu
"Kitches™ had -occurred: in pro-.

industries.  in ~.question ‘had’
suceeeded . in - over-ulfilling

In ‘such a.situation- retarda-

unless either sufficient ~ re-
“serves. . exist. (an. expensive

'ing economy) or the nécessary

‘when growth ' and maximum:
saving,. of time: were: the prime -
~ objectives, -these * low-priority .

- or models. "~

ward ' revision .of plan-targets.

: talk in
those ; years about efch five- .

sectors.

{§ - wanoeuvre .o
{ . . enterprise. managements, was

- ‘war réconstruction;
- the newly-established .
: democraciés” of - Eastern

». came - increasingly u
~ - ‘Planning .- problems - .and. -;

planning ' decisions:* had _ now..
- bécome -more ‘complex.(as “to..©
" some - extent- they - always - had Y

" been in  the -most”industrially .
< developed® of - the “ “people’s -
. democracies™.

 humber of -products” (and

. aggregate. number -of plants in
- existence, but-the ‘essential na-

. supply-allocation -had- changed -
., It was-no: longera matter

| +w Ball-grinding and lappin; machm&s  key « objectives - and-. treating -
l

the |

" taken ‘up - the. production of

side’of ’éu’éh{-c’ohce;ﬁi:'r‘éﬁozi?that’
thére must be industries- or’

that were tréatéd as “résidual”. .
'so far as_“the  allocation’ of
SCATCe ‘Tesources: was concérn- -
ed—in othér words, thesé got
what ‘was-left over.” " -

‘Whenever _for -any - reason
anything went wrong and: plan
targets fajled. o be’ fulfilled,’
the ~natural ~teridency was 'to

deal with_the situation by’ di-

rect . administrative: . interven-
tion-:from™ the centre ~and by .
more. -detailed - specificationis
.and: directives: ...
" Thus planning became ‘more
detailed,. and: industrial. man-

~ agement 'became increasingly

hemmed . in - with- . obligatory:

" indices or “limits” wage limits - -
definirig the size of ‘their total
+wage bill or stipulations’abott

their ' output, assortmient. -as
-regards’ Tines,” qualities, - styles -

** This. was'an understandable
reaction  ‘when - saving - time
.and_ “beating the'. clock”. was

" at a.premium, as was the-case

-in .the -pre-war. years. = -

;- But-it meant ‘that planning
béecame . -progressively. .. more
complex; . decisions.on"a.lot.
of; jparticular . questions . were
taken- at " top, levels that. in-
evitably .wére. distant from the
actual. production " situations
to. which. . thése. decisions
applied;- an 3 thef"r'tlisqtgtipm

£ factory. and .

increasingly. féttered.” .-
Thls .tgndgngy . 'to over-
centralisation (as it was even-

- and, —in
prsiz

own industrialisation drive be-

*50s, the 'system 'was' mecha-"

“nically” copied and . too. indis-.
riminately - transplanted -onto
- their own soil. ¢ . R

. ‘growth - with “copparatively -
i+ - limited. ‘key : objectives - was .

over, - the - highly'centralised .

- system associated with: it be-

y ‘unsuitable:” -

Not only was' it that the

varieties or lines. of "a . ‘given
product) . had . grown .. enor-

mously, . also; the number .of -
.~ different _plants /producing ‘2
- given. product; as well ‘as; the

ing; and . .of
in a quite: fundamental, way. -

of “concentrating on certamn

everything - else; as; residual.’
..Now -, that . sogialism _had

" been. firmlys built ‘in- USSR: -
- OL...: S0C1 '

~duced later)

b

production. or ‘caiptal - goods
‘branches of the - latter have

durable consumer: goods).

' Thedays ‘when ' unqualified .

priority was ‘given to heavy
industry are ‘over; and. em-

' phasis on light ‘industry, such

‘as clothing and food-process-
‘ing industries, and -the need
to - bring - production "of - these
into -much closer touch with
‘¢onsumers” demand, are now

. on the agenda.

" This represents a crucial
qualitative - shift. The . retail
market for -consumer - goods

‘has " always (outside special -
yeéars of rationing) constituted .

a market in the full sense,

-where -commodity-relations
_and’: the laws . of the market .
(the: “law of value™) unques-

tionably hold sway.
RELATIONSHIP

' bétwéen . production and the
market is different from that
in' industries concerned with
“producing ~ capital
where - production -is largely
a “‘circular process” in' which
outputs are fed back as inputs

for- so-called “‘productive con-

sumption™ within the same
sector: ~ or - department.
_(Although many are saying
“today that even ‘the capital
goods - sector: is -characterised
"By . commodity-relations, so

far at least as. the production .

of ‘means " of ‘production de-
-stined for use .in ‘consumer’s
.goods ifidystries.is-conéerned.)
A’ numerical’ illustration of
increased! complexity is that
_when' the Central Statistical
Administration in 1959 drew
up what is called an input—
output matrix (or table) for
“main - products, - this covered

..°65. - industtial . sectors .or

branches and- nearly 200 pro-

0Ples  qucts; but the official indus-

trial nomenclature . list of
1960 “contained as many - as
15,000 ‘product groups. .
-, The. “system of balances”™
(which is crucial to planning
methodology): operated before
the ‘war . with some - 400 to

trown SO Li. . 500 items and. today with
PLANNING PROBLEMS -

something in- the neighbour-
hood ~ of -~ 1,500—and even
these ‘cover less than half of
all output in value. . .
- “This number of balances
could * scarcely - be calculated
and “re-calculated in‘ the’ time
availaple without the aid of
electrani¢ computers. *.

- Similarly 'in:. Poland the
numbser - of  products. incliuded
in. the system’ of balances is
between 400 and-600..

-'MORE ENTERPRISES

In the pre-war dozen years

“aléne :about 9,000 new- laige-
‘scale Soviet “industrial enter-

prises:were put into operation.

T the single: year 1963 ged

more than a- thousand 'new.
large-scale ~ industrial - enter-

 prises- entered - upon activity;
‘and “in: total today the Soviet

Union has riore than 200,000

State -enterprises. . -
"In'a. country like’Czechoslo:

“vakia the number of centrally
. approved iplanning: targets by

1953 (though they ‘were. re-
: er) had reached :a
total .of 2,251 and the number
of ;; centrally allocated “goods
as.many as 974. It is;said to
prodiics today all-told 2 mil-

- lion-and a half types of out-"
©oputy T

- The: ch;nged stmc-mrés_' and

ife, : relationships of production
s:of - characteristic of 2 settled . and

" established socialist society are
. sometimes:spoken of in terms
“of-the . relationship : between

the - market;

od . alterpatively. in terms’ of eco-
f . iomic instruments anc, frcen”
in " tives’ governing production. by.
. Contvast ith sdministratives
. diretives or ordefs. -
restatement. of; the con-

D

nection betwesn. :
the: market ‘has been: put by

(1) *balance” for a product cone

. ._sources of

‘Heﬁce'f- iﬂ_:ua rélaﬁénship'

- goods,

" sists-of all the- uses for- it listed
" on <the -one. side, ‘and ‘all. ‘the - . .
- f supply of it on the other. '
L S e - Thus it can be thought .cf as an:
- "growth, was the’ order of thg
day. i o T Tl

equation” of . supply and demand

S whenever a plan ‘target is -altered,-
This was ‘expressed. -inter - @l the. relevant_balances have 0.
alia;-in the fact that since-the
i early ’50s, ‘the sector of in-
" dustry - producing :consumer
i -‘goods -has grown at a’pace .
. -approaching that of so-called
Group A producing means of -

be recalculated .and supplies or
uses readjtsted to_secire a new
“fit”, " The repercussions ofan
initial change may.be very exien:
sive but’ the time-factor- usually
Iimits the area over which recalcu-
lation is possible. -. L
Professér Ota Sik of Prague
(of whom more. later). in the
following words: C i
“Until recently the, ‘_r:ozz_r;ecn’on
between planning and the : market
was incorrectly. understood. and
the concept of the mark

was- applied to a socialist eco=

nomy in a sort of,sha_'méfaére

way. It. was held, wrongly, that,
co-ordination,

planned = social
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planing a8

planned management of pro=

‘duction, was the absolute anti=
pode of - orientation “on  the
market of utilising market
levers. Planning was assumed
to ‘be an attribute -of socialism
alone, and production for the

talism. These tenacious theores

" tieal premises brought muck . -
‘harm; because of them a sys4

tem of planning and manages
ment was adhered to which

* meant that, production could not:

be adequately geared to its pros.

per. aim—that of satisfying the
- home ‘and foreign market des -
mand-and, consumers could not .

exert any direct influence -omn
" the producers.. . Socialist.. plan=
'ned production should - consis4

tenly seek.to satisfy the market

demand, and sales of gqods. onm
" the market should be the main

¢

" duction prgcess.” L
(World Marxist Review, M_arcﬁ
1965 p17. -

. MECHANISATION - |

Vef a further respect W

which ‘the economic situation’
is different in the 60s from:
what it ‘was in the 30s in thes
Soviet Union (and in the im-

mediate post-war ' years im .

other socialist countries) is the

passing of the previous situa«
tion, characterised by the exise .

tence of an agricultural hin«
terland of surplus labour om.
which industry could draw. =

As industry- grew in the past,
employment grew with it and

most of the new labour force: .
was drawn in from the coun~- -

try-side. - - -

Mechanisation of .agriéultufe'-.

‘was itself labour-saving and-
was an additional factor . in 1e=

leasing labour for industry. ;. = -

-~ Although it is probably true-
that many collective farms.are

market a feature solely of capi=

cFiterion of the social usefulness
- of labour expended in the pro='

sl overstocked with laboug

" compared with. what is econo«
mically necessary, -this -older:

situation of ‘a labour reserve

‘for industry to draw upon is -

passing, or has already passed,’

. in the. most industrially deve~ -

loped countries of the socialist

camp.” e
It follows that for-industry
and the industrial potential-to”

-expand further, it is necessary

to rntroduce continually more

- labour-saving methods of pro-

duction, on' the .basis of new
and- improved techniques. - ..

Technical - progress. is not -
‘something that can be arran= -
by - directives “from .the .
top” : it requires continous ifd< -

tiative and zealous search for
innovation at the :place of prow,
duction. . . B

 Hence the urgent necessity,

in the hew sithation of afford-.
‘ing the maximun' stimulus at-
 the factory and workshop level.
‘to pioneér new technical mie«.
thiods and constantly to raise..
the level of labour productivity -
thereby. . i . ool
‘Since ‘the ‘working . out..of
new, . more “decentralised  me- -
‘thods was. preceded by séveral |

‘years | criticism, . . sométhing
‘should first .be said. about the -

- latter. Some: of .these :defectst
- }ligve:been 'citec%) so often’as.to
~have ‘become by now ‘prefty .
+farpiliar.. - S pretty
.. . In-the first place, therc:are .
numerous stories -of how.the .
 varjous ways in which produc. - - '
tion targets were measured -
gave a"bias to:the form in
- which the-‘target was fulfiled.




. Federal " -Republic”,
' pubhshed(m ‘German and En-
. glish) ‘in ‘the Germian Demo-
~cratic Republic, "reminds us .
-~ 'that the real rulers of Westem
Germany to-day the great com- -
- .- bing -of L' G. Farben, Flick
-~ Thyssen, Siemens, Krapp, ;A. -
"1 E. G.and others, which the

'I‘HE “Brovynboo.k/ of War-—

.and Nazi~cfiminals i1 the "
recently -

‘British and Amerrcans -agreed.

+-at Potsdam- to break | ap, but

- * which the Americans in fact -
- refused ‘to’ break up, and ins--
- tead helped to re-establish, are

largely the same orgamsatrons,

.~ and have the same policies and
* ambitions, as the rulers of all :

Germany who in’ 1908 on-

. 'wards, and again from 1933

onwards, plotted the First: and

Second World Wars.

. They are .now. plottm' the

. Third World ‘War, for their -

Cists,

‘" which ‘tens “of
. . pounds are being spent every -

same old purposes—to increase.
their own wealth and power

and to extend the territories |
-+ of -their country by force 'of

anarrly,

seriously incriminated Nazis, -

- many of them actually war-"'. .
-~ criminals who to-day hold: high

offices in' West Germany. ,
They are to be.found in vital -

~ fields of public activity—the o
o government, the administra-
_ tion, the armed forces, the di- |

plomatlc service, the. machi-
nery. of justice, the police, the
economy, science -and the
organs of publicity. )

. Fifteen of them are mmlsters
.or—even . more important—
state secretaries, 100 of them-
are, generals and admirals (not

- to mention several who-sit at -

'smns. when pubh orpmon in

~the ‘world,: and 'so ‘far-as.it is::

not ' stified  in' West: Germany'}
--rtself, grows too strong to’

sist. -

..y'

are “eﬁicxent” and expenen- L
‘ced, nor.to-‘win the votes of
‘the ‘numerous - neo-Nazi elec- .
tors, nor ‘even’ to’ “let: (Nam) -
bygones Be. bygones” but:be- " "
‘cause thesé Nazis: are not’by-:

gones “but somethmg terribly
-not “by” and not ‘gone’. .

The real reason.is that. the- ‘the.. Sec
.mcorng1ble ‘and incurable -~ Nejther.
but not undefeatable—rulers -
- with - the - same; pohcles they.
‘have held ever since they: cate -
-into. existence with”the growith -
-of German .industrial . power,f-'
‘naturally ‘turn in the | sixties to -
the  thugs  and _propagandists: -
and. armé¢hair: murders whom .
they used under that Hrtler:{,

- wh

These cnmmal elements are L

and insﬂéily 1in’ pe

reVersxng the results:-of

",that ‘the’ modern . ‘weapons of
. war. they seek to:use:aré more

thatone third. ‘of. Germany,

\ s 1 e(wnters observe, the :
refusal'-to -get rid of the Nazis' -
~is an essential-part of thd po- .
: i ture  of sWest German v, dis-

.+ closed inithe: book; is that the
ir ‘rilers” are now : engaged 'in

: forcing thropgh the leglslature._.»-
-in: the least,.except in the -sense’

,ternble ‘than “the - older . ones.
i ‘What Has changed :fortuna-

Nazi- hrrehngs ‘have ! ‘chariged

o bhc now. stands ﬁrmly for
: peaoe that the Socialist- World, g
i3 'now far stronger, and that
.."'-_the forces working ‘for peace
" in the capitalist world are also‘
‘stronger than they were

An -additional ‘sinister ‘fea-

- a series ‘of “emergency laws”, -

g ler and intended for-the same

: purpose namely .to -give some
tely-for: the life: on .earth; is &

the Gérman Democratlc Repu-' :

~‘a close :parallel ‘to: the “ep.
abling laws” passed untler Hit-

cover of: legality to- the esta-s
blishment of a dlctatorslnp and
the launchmg of aggresswe

utent o]‘ Law .Legon)

war

. nble one; one sees clkarly that,
as béfore, the vast and power-
- ful combines are’ determined -
"~ on war as’ essential to their -
mad—should I say “mad” or

just: “capitalist”? — pursuit ‘of

proﬁt and power; -and-one sees -
~how =

mak Imost’ itable .
makes war -a inevitable “the frontiers of the German.

~concentrated capital

SO long as 1t retams power. -

: POTSDAM PROMISES ‘
‘What: terrible gu11t too,
must -the caiptalist rulers of

the U.S.A. andGreat Britain
carry for. havmg reinstated

‘_thelr brothers the West Ger
. . man capit
© . in the

 .promises, for the second time:. mar Democratic Republic, t.e

iA:one. generauon, out of their:

The: whole 1cture is a hor-
p “dangerous;* indeed it is not.

ist rulers in power, .
. of their Potsdam

blind fear of the advance of
Socrahsm. T

The posmon is: desperately
difficult - to - believe . the ‘many

“ reports that the West German, -

rulers, already in’ possessmn of

-the:strongest land army of t-e
*,Western ‘world, are..actually
-increasing its efficiency and
-readiness; ' are stationing more
-and .more front-line’ troops on’

Democratic, Republic and Cze-
choslovakia, and- are boastmg
that - they - will - be ready to

B attack in-1967.

Public - opinion must be

-roused to-reject any form ‘of

nuclear armament for West
Germany

i

In the mterests of peace, we

must demand the full,in‘:rna- -

‘tional, recognition : of - the Ger-

one German state -which .ac-
‘cepts. and fulfils the Potsdam .

- agreement and’ pursues a poli-

cy. of -Peace, -in illuminating -
contrast to West Germany

" Such recogmtlon wou 1d

- greatly improve the whole po- = *

sition in Europe. It v-ould .
destroy the already- weakened. -
Hallstein  doctrine, . whereby
the world insolently invited to

treat the Bonn warmongers. as, -

the sole representatives in the
world of the German people,
and to regard the only peace- .
able “German 'state' that has
ever existed as a panach
There is a real dang:r that,
in spite of the; strength of the
peace forces in the world, the-

_gangsters of the Ruhr will.

start the thlrd world ‘war,

th1s admuably o
complled and ‘fully document- |
- ed book ‘exposes some 1,830

L IO
f

1962/63
. Internal Borrowmg S (%)M
1. Deposits -or cash e
- balances drawn - —24
2. Ways and means’ o
- - advances . - - ti .60 ¢
. 3. Treasury Bills 68:9 95
1, New Stocks issued: | = 1T
5. National Development-; L o
- Bomds = . ' Y73
- 6. Other” ‘ 76
“Total’, - 297
1. IMF. drawmg L=
- 2. Joint Consohdated e

) '_Fund Ioans

the top of N.A.T.Q.), 828 hold - .. . >

+high ~judicial - office; . 245--are- ‘
" high” civil servants;. 297 are . -

high pohce officers, with' qulte

* afew in the equ1valent of our

-“Special - Branch’ oddly

. named the.“Office for the pro-
" tection of the Constitution”—
- that” ,Constrtutlon which the

said rulers aré now  trying to
tear fo pieces because it pre-
sents some obstacles to their .

E plan for suppressing public

opinion and establishing a

dictatorship. :
“To round it off, there are

' 520 in-the Foreign Office at
" Bonn, with sixty Ambassadors

-or persons holding Ambassa
_dor’s rank. . _
These Nazis are not jt : no-
mmal members of the Nazi
Party, but are deeply implica-
ted, on their feet or at their
desks, in the dreadful guilt of
a decade of wholesale murder
and ill-treatment of Commu-:
nists, Socialists, Trade Union-
Jews, i slave-labourers,

Russians, Poles, Czechoslo-

- vaks, and other catggories: of
~ persons unwelcome to Nazis.

The book: catalogue these
-unforgiveable brutes clearly
and in detail; but it is far
more than a catalogue. It con-

" tains a-series of articles on

the rulers of Hitlef Germany -
and of West Germany, on the -
Gestapo, the S.S., and the'S. D.

* and on the presence of Nazis

in the armed- forces and m»

o the govemment of to-day

_ PLANS ’

It drscusses the plans and -
the extensive propaganda, on
millions - of -

year—there are . 127 central”

' organisations . of revanchists
.and 100 neo-Nazr pubhshmg

houses turning out 20,000,000

.. pamphlets a year—of the ST
_seizure by armed force of all -

‘the - territories - which | Hitler

- Germany held in 1937, ie., of
1 ‘the whole of the German De-' .
_mocratic- Republi¢ and. subs- .
| ‘tantial territories. forming part .
of the USSR. Poland. and'-

e - 7o :
Grand Total’ oL

Between. 1961/62 - and

- 1963 /64 alone Government has

had to borrow as much as £55

< million . (C132" n:ulhon) from
‘the .banking system to ﬁnance,

the budget.

Thus, in add.rtron to the-

‘increase - of £36 4. mﬂhon
(C101.9 million) in farmers’ in-.
come, new money ‘to’ the ‘tune
“of £55 million (C132 ‘million)

-had to be created to enable the
Government to. meet its.com--
_mitments' ‘under the Budget-
owing to shortfall -in revenue
- arising from the low" wotld -

‘market price of cocoa.

. As aresult of these. develop; _
ments and..of other factors,
money supply.rose by £20 mil-:

lion. (C48 million): between -

1961- and - 1964, representmgf,
~ an increase of 26.9 ‘per. cent -as .

against an increase of 112 per
~cent..in- the real natlonal m-"

-come during . the' sameé penod

Consequently, , pnces have
shown a sharp rising trend-in -
recent years—a ttend ‘which.is
-“the result of the interaction of - -

'three main factors, ‘namely,; the .

_slow i mcrease in local food pro-
ducuon, increase .ja means ‘of -

payments, and’ budgetary i
‘position on_taxes -and:- duties

in order to collect revenue and
d1scourage non-essenual con-,
A su%ptlonal th
. e -analysis ‘thus’ far pomts.-
to the following facts., T

(a)a sharp fall in ithe
- 'world market “price: of
" cocoa, resulting-in, :
(b) a levellmgrfoﬁ' ;

(e) mcreased 1mport il
- leading ‘to
() balance- of.payments de-
o ficits s :

(g) mcr"

Cond. ﬂféé}ﬁfjpage‘fs |

er

made to 1obtam a reesonable
price “for cocoa, .we must - at
_theé same time take’ immediate
acnon 'to " ‘révérse: these ‘ad-
verse developments in - our
ecOnomy

'I‘here has been consrderable ’

anxrety about ‘the nature of
~the. ‘action’; necessary . to" re--
Varse- these ‘trends and to sta-

bilize . the value -of ‘the “¢ur-

“rency. and to pave the way for
real .economic’ growth. -

Souree Bank _ofthana Annual Reports. a

“It has been thought m some :

casés that ‘this. ‘'means-._going
back: on “our oommrtment ‘to
the socialist transformanon of
our: economy. .. -

~The analysrs so far glves no.-

mdzcatzan ‘that: the “adverse -
developmerzts s ‘now . appa- -

rent .in.the. economy ‘are . the
-result of: ‘our’.aim’ to’ establzsh
@ socialist . economy in Ghana. .

ent’ -policy: of burlglmg
upia’ strong’ socialist: economy
_ has. resulted in:the: building:of
“dozens ‘of potentrally .viable .
‘state, enterprises. -

The weakeness of the state

- enterpnsee is.not that: they -

‘are’ state-owned, but' that ‘the"
" the; management and’ technical
-staff- ‘of ‘the - enterpnses ds-im -
many: eeses weak a.nd mexpe-
neneed

- The: laek of tmned ‘techini-
. managerial’ personnel . -
.is again;a-heritage of the colo-
‘nial. system. . It takes timie and .-
planmng 1o develop :a broad -
-cadre’ of: experienced  manage-

' ment andtechmcal sta.ﬁ But

On the oontrary ‘the ' Gov- -

-m51sted that unless we bolster

e T3es . R R

o 1963/64

(3)
;[,144-' - ‘,1.;2.{ 20
228 v 96 230
o4l o242 U381
175 15.° 3§
- 182 —_ —_
7130 318 907

Our first and foremost task,

.therefore, must be to press

forward with the .diversifica-
tion of our economy-along t_=

‘lines of an increasing socialist

sector.

the Second Parliament of the

“Republic on August 24, 19€4,

Kwame: Nkrumah said :.
-+ “From now.on, We, must'
devote - all our. energies to
the pursuit of a_unifying
“and progressive ~ ideology
- and dynamic but flexible
.economy, a posmve and

- .constructive role "in - 'the -

African Revolution and bal- .
anced relationship with the’
" rest of the world”. :

"By this is 1mphed that a
strong economy is the corner-
stone of a vigorous and inde-

‘pendent ‘foreign policy. It is
: management

the: greatest morale Booster at

borrowmg—that
-, » depending -
. System:to fﬁnance the budget.

~spread  out
In his Sessional Address to - -

. achieved
.ground of monetary stability.

. .3

producer price of cocoa to £2

(C4.80) per load. This. gallant -

show of ‘patriotism by our
farmers 'is ‘a contribution t>

the effort of reducing the -

pressure of demand in the
economy o

In the public sector he has
called for a reduction in bud~
get deficits. The aim of Gov-

- ernment; therefore, will. be to
- reduce the size of the budget -
deficit..to ‘levels which can be’

financéd by non-mﬂathnary
is,
on:, the...banking

This ‘will ;greatly. -aid  the

T effort’ to reduce the money
' supply.

To do th1 s effectlvely.
Kwame ‘Nkrumah has directed’

~ that the rest- of Development .

Plan .expenditure be laid out

on annual basis in the form of

a ‘Master. Budget The aim of
the Master Budget must ‘be to

such a-way as to match avail-
able resources without resort
‘to inflationary financing.
On-the basis of this, Annual
Budgets will be drawn to en-

sure that our aim of a steady

growth s
a - back-

economic
against

“real

While attempts “are being-
made - to control’ demand ' in
both the private and the pub-
‘lic sectors. of the economy, .we

‘must -strain every nerve to in-

crease our real national pro-
duct by. increased labour pro-
ductivity, improved labour re-
lations and good: and eﬁicrent

home and the strongest.ram- "~

part- agamst neo-colonialist. in«
filtration i our ranks,

Tt is for this reason that

- Kwame' Nkrumah has always

-up-our pohtlcal freedom with
economic independence within

the shortest p0551b1e time, neo-

~colonialism ~will always re-
‘main a real" danger on our
- continent. o

On our sjtuation calls for-
certain measures - which ‘we
- must take immediately without -

.compromrsmg on our policy

“.of socialism or our commit- -

ment;:to the removal of the last

- vestiges of colonialism and to"
', 'the Continental Union * Gov-
: .-;emment of Africa. = VL

‘Héfe: fagam, Kwame' Nkrit-
mah has -already ‘pointed the:

‘there- way. In'his Sessional -Address. .,
i ‘the". referred- to above he said ! : -

ism . . must be ready to assist ge- -
‘nuine. .and" legally - ‘constituted -
producers ‘and marketmg o+ -

peratrve with viable - go
made .

““Monetary policy will be

d efforts will be made to

: vty. of the ‘Ghana-.currency .’ .-
‘bo y’ and exter- ;

‘-gete deﬁcxts _monetary " ¢
‘pansion will be’ contamed_
‘through the, [eductlon in. the
-physical ;*

CIe -’acﬂmes” o ‘
../ This clearly i ‘the. ‘nature of

ur_task Jin - the . mext. few

'_closely allied to fiscal policy,

-ﬁensure the continued, stabi- .0

~-order words;
- increase s
+ olir ‘exports-as -a means:of i m«_
credsing : our export .carnings. -

R 'FDKPRICE"

On the external front, every

- effort: will be made to obtain

an acceptable price ‘for our
main product, cocoa.
‘Meanwhile efforts’

ports.~Oil palm, rubber, cot-

“ton, groundnuts, maize, ‘sésa-

me, jute sisal, coffee and copra
are - commodities in . which

ready advantage can be taken
“of the fruits of expensive in-
research and

vestment “in
planmng

.- For~ thxs reason’ the o
operatrve ‘sector " must grow
‘actively- ‘pari-passu- with™ the
‘statesector. The Agricultural = '
‘Crédit and’ Co-operative Bank
- -will provide further"control -

~and- over-charging ‘will re--
“sult: -in. the  withdrawal of
“the oﬁenders lrcenae The -
v eﬁezent servicing -facilities for
machmery ‘equipment supplied.

~Efforts should- also’

mi-finished’ products In
the added. value in

‘Inaddition . to* mcreasmg

‘;_\and dwersifymg -our . exports,
| _o_u.r.__ port policy,

without -

expenditure in -

'should -
. be made to encourage . alter-
" native cash crops; either for -

export or as substitutes for im-

to . expand “export - earnings’ .- 1

om sources ‘other than:cocoa - -
= sdy diamonds: timber, -gold -
by shifting: from the: export
of .raw ‘products to- ﬁmshed or .

_{5

.the past, be gmded by avail-

able resources. The basic as-

" Sumption- in planning- the -

foreign exchange must be that

B ... there will be no.drawing ‘' on
Nkrumah has alréady succeed- °
ed in persuading our farmers-
to agree to a reduction in the

reserves.” Priority  must be
given in import " planmng, 10 -
essential food requirements,
raw materials for. industry,
spare parts and the export. in-
dustries as a whole. = -

On the: whole, foreign trade
policy must aim at’ avoiding
balance of payments- deficits
—in . other words, we must
balance our trade as to avoid .
a.ny reductlon of reserves

CR ED' ITFINANCE

- Tt is now apparent that we
requn'e considerable credit
finanice for our imports. If a
further drain on our low re-
serves. is-to.be.avoided; . as es-..

sentizlly it must be,” the “issue .
- of -import. licénces- -for 1966
'must depend upon' the avail-

ability ‘of ‘credits to finance
such imports. Otherwise we
risk- running into serious pay-

-ments difficiilties.

- To centralise ‘our commit-
ments, imports * and exports,
must be channelled through -
the state sector. It is the policy .
of the. Gdvernment that a
large. percentage of the - im-
port business )aSS
through the state sector y the
end of the Plan period. =

This policy should be. fol-

be- given more expression in

_ the issie of import licences.
“This will facilitate centralisa'.

tion of trade.and other debts.

There are two schools of
thought on the issue of im-
port. licences.. One school*:
favours. the retention of large-
scale private importers as a ..
feature of our foreign trade

- policy. The protagonists of this -

view suggest, " for " instance,
_that the state:trading sector
should  control say 30 per cent.
of import business -in 1966.
The rest should be handled by

" the private . sector’ importers. .

. The other school of thought
holds that it is'the view of the
Party and Government that
the state sector should con-

trade. ‘Paragraph 162 page
140 of the Programme of the.
Convention People’s Party for
Work and Happiness publi-
shed by the Central Com-
mittee .of therParty states:
- “The most effective ‘con-.
. ‘trol of prices will be that
- exercised through the State -
. Import Monopoly- when ‘this -
is ~established, -since the
 State Monopoly will be able -
to fix .retdil ‘prices throughs =
out the country. The-systeni™-
- ‘of “licensing retail - traders

Programme for Work and
‘Happiness.

‘Therefore, it is proposed
that until the co-operative sec-"
“tor is fully established and
strong ‘enough, import licens-

ing should be organised along :

the following lines:; -
. Category A licences may
be issued direct to industrial |
-enterprises, and export
. firms and enterprises for raw

materials, ‘ spare parts' and

equipment; -

Category B import licen- .
ces for consumer and other
‘goods can also be issued to

the state trading sector and

a_few large foreign ‘and
Ghanaian - private 1mportmg
. firms,
But the bulk of the small
traders who are at ‘present in.
" the import business should be

encouraged to . obtain fhell' .

. .supplies. from the.Jarger_ims.

porters on wholesale terms.
For . this ~"group . licences
‘should be issued authorising
them to obtain their supplies -
from these firms even at the
-ports if .they so. desiré. -

Tlus will enable us to cen-

tralise . our external commit-
ments. It will also reduce the
posmblhty of " over-invoicing
which is now. rampant.

- Also, . by concentratma the
import trade in the. hands of
the state. trading. eorporatlons
and a few large - importers, it
will be easier for us to con-

.that " the advantage of bulk "
buymg are passed on the con-
sumer.

) TRADE AGREEMENTS

In 50 far as the soclahst
_countries. aré - ‘willing to ex-

pand their trade  with us, we -

_shall also’ press forward with
* our: policy “of closer co-operas
“tion.-with' them in - this field.
. The main ‘method of trading

" system -of - bilateral’ trade
agreements - and our trade
policy must continue to favour
"those who offer: us. eaSIer and
better: trading: terms..-* . ¢

On -the longer term ° basis,
fuller  -advaritage 'should be

- taken ‘of ‘the credats offered by -

‘the ‘socialist” countries:~ More
~viable projects shoulll.be found

to be financed W1th1n the

framework of these credits. .
‘But ~'more - : especially: the
. socialist : countries must also
co-operate * by - speedmg up-
feasibility - studies ‘on - their
various ‘projects. and by work-

- ing. out-appropriate time pro-~-

-gramme for their~ projects ‘to
.~ensure. even- flow of:work on
their. p
“completion. "’
“We must urge the SOClahSt
countnes to co-operate-by as-_
.sistanice; and understanding. as’
regards the prompt: supply - of
and -essential *parts and

“Ori the question of suppliers”

s the mtaerest of both

“donior and ‘Tecsiver ” countricy -
'that some agreement wxll be

| Eonamw@

-

. with them will be through the

Jects as well as early _

_eredlts, efforts to obtain. a re«’
negotratron ‘of'debt:and debt -
;’- _Servicg’ terms” Ao reduce the
‘;;presentstramonreserVeSmust
-traders will be: ehmmated from
“the: drstn'butrve trade.
Jiave a plan 10 execute the
f.v-wwmmme

. (/»’I"v~.»1";
trol their prices as well as .~ '
‘lowed vigorously and ‘should 7 their profit margins to ensure




.. (Continued from page 4y . SR

: RGN FEMR P " targe-part of Sovief light in-

- dustry; and after 1959  the for-:
mer was-abondoned in.#!l-but -

B -;'a\%e “a’ bias tothe form i
- * which the target was fulfilled. - -
.+ 'To the extent that there was

latitude ' at " the ‘plant-or enter-

' -prise level regarding the type

- of product to be turned out.
- -the: management ‘not unnatu;’’
.- rally took advantage “of ~this®

.80 as ‘to_achieve ‘the target
in the easiest possible way (and: -
+ - the fact that managerial “and’
. technical staffs were awarded

a: bonus for plant fulfilment

that represented- a  sizeable =
. addition to their salaries was. -

- Nonetheless the defects we -

have ‘referred ‘to have 'an im- .
- portance for this reason: it is
" because the traditional indica- -

. .an added inducement to do

Thus, if out put was mea: -

sured in weight it paid to make

- objects heavy rather than light.
A stock “example .was bed- -
stead-design, where it paid to-

 'make them large and pon-

derous ‘in preference to lighter

~ -and more numerous. - L
. Similarly with glass and

paper, -and’ the . tendercy - to

g spin thicker yarn of lower

count in. preference to. igher
counts. .- ..
Another example was nails :

, the Soviet - humourous weekly
- Krokodil once had

) 1ad a cztoon
of the workers of 'a nail fac-

-tory "bearing aloft in proces-

- sion one giant nail, the car-

" prices). S
 However; this was not so

_ k toon - being - headed. *“The
. - Factory Fulfils its Plan.”

- In other cases surface area
was the measure; and Pravda
quoted the examples of .an
inventor of 4 new and much
more efficient type of boiler

- who .could’ not. persuade any-
~one 1p adopt it and put it into" .

production; the reason being
that” output plans ‘for ‘boilers

were expressed in terms of sur- -
face area, which the new type

reduced.

- WHOLESALE PRICES

One might suppose that such

-._diﬂip’ulties ‘would be avoided.

if production targets were ex-
pressed- in terms of value (that
1, i-at. current wholesale

since it was traditional 6 cal-
culate value for this purpose
as - gross value,; ie. the final

. value of ‘the product in ques-
- ton|(say, a piece of -clothfng

Or atractor or a motor) incly-

" ding’ all the materials and
‘components produced at ear-

lier stages of production by

- other enterprises and possibly

A

other branches of industry. -
~ This was found to encourage

an enterprise to concentrate on |
so-called . “material-intensive” - §

~ types of product: ie.

S "\\\“ "

~which embodied relatively |
much material purchased from f|
- "™~.outside the enterprise -com- -,

paréd: to the actual value-

~added within_ the enterprise in |

guestion.

. Thus, human nature bemg :

what it is, the production of a

given yard’s of cloth ‘made
- from expensive rather than " |

cheap 'materials was encour-.
aged-or tools made from high-
quality steels rather than from
lower-quality, which . would

have served almost as well and.
.. would ‘have released the scarce
better steels for more jimpor-

tant uses.

This was. enéourégé'dffbe; :

cause the plan was. more easy.

- to fulfil in this way; ‘and it-was
hardly surprising that manage- |
ments under very great prees-. |

- sure to fulfil their. targets (in |

- disgrace if they didn’t as-well ¥

as losing -their bonus) should"
have {taken

attributed . the , shortage o

- spare  parts.:(e.g. for ‘tractors.

and machines' of .aHl knds:

_ which at times assumed criti-
" cal proportions; when.a' fac
tory had made’ a particular

‘the line of- least -
. Tresistance.” - ERIR
..+ To:this reason has-also beer -

a few industries 4s -the ‘basis

 for - premiums- to “managerial  and trouble,” - 7.7
... It involves experiméntation
and. trial runs,’ which’ interrupt

-and technical staffs.

.. Similarly in Poland net.ou:.
put ‘was ‘adopted- in principle .

as far back as 1957,-and would
long since have been’ adopted

generally but for the slowne:s -
- of industrial administrators.to
- abandon -traditiona

al’ Iji'gefhé)ds
'foran‘ew.one. S A

 DEwECTs |

tors - of - plan-fulfilment, with
their emphasis on purely quan-
titave fulfilment, have defects

. of this kind that attention ™ 3

recently been turned towards
some alternative and “synthe-:
-tic” index, which we shall sec
in the proposals of Liberman

- and others has been found in
- the profitability (in. a balance: | .
sheet sense) of the prouctive | -

activities of an enterprise. -
Almost any particular index

of-the sort we have bern des-

cribing has a distorting effect

“of some kind" upon output-
“assortment’(?). - -

To-come however, to: three.

defects of the previous system .

that are certainly more ftda-
‘mental; - g : -

Firstly, emphasis on purely

-quantiative ach’evemeit, whe-
ther as a -mere “success indi-

“cator” or as a basis for mate-

rial incentives, has been found
to conflict seriously with im-
provements of quality, and
with the introduction of new
products and of novelties in
design. = = Y

Yet in an ‘age of- téchnic.
progress and rising levels of
consumption . the. introduction
of new products and: the,
widening of variety is as im-’
portant as increasing the!.out.
put of an"existing rang: or
“menu”-of products. ' -

Because capitalism in the

age of admen and high-pres-
. sure salesmanship -carries’ no-
_velty and variety to a ridicu- '

lous and wasteful excess, there
is no reason to go to the oppo-
site extteme and to deny them
any place in a raional socialist

society. -

- One non-stop to London You Winter Schedule (24th October 1965—20th March 1966)
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part, this would book-in more  {J||

towards -plan- fulfilment if It
were combined. with a lot of ~ :
other ‘components (made: else- -
where) to assemble a -comple- -

ted tractor-than if it were sold s

separately.” .-

- * It ‘might seem that - these

difficulties are mot very fun-
. damental ‘and could be-met:
by minor changes involving B3:
.. radical zlterations in the me-

 thods of planning and mana- -

g‘eTo 'some extent.this is-true:

P " Y

LEF N
.

ment was changed to net out-,

“put (or “valoe-added™) overa

“'some - reorgatisation. . gf. 'th
production-line- and “'even .re

duct whether a new machir
Or-a .new. line’ in-"consumer's

.goods; usually ‘involves - tim.
and’ trouble.” " 7T :

the " production-flow, ' possibly.

tooling. = -

A manager who is under
pressure to fulfil a quantitative:
output-target will heartily.
- grudge ‘such ‘delays and con- '
~centraté on yninterrupted pro-
-duction’ of . the old product, "

whether consumers are sated
with it or no. .

() Of course, With profitabilizy .

as .the index, assortment may be

.affected”if the profit margins on
different lines -of - output differ
appreciably. This is why a reform

of the price system, ay well as

" more  frequent | adjustment. of
tain

oricés in line with changed costs,

is' a logieal : accompaniment. of. .

- Secondly, :°t !
uf an enterprise will obviously .
and be -
- 200000 : enterprises; a.d in.
 practice it is:the case that the
| man&ﬁgs?éﬁt ‘of a large enter-

th? .

‘other changes..

he.l- m-;ma
‘lave “an edsier. life _
‘more likely-to. reach the -plan-

target, the more lenient]:r this

TEMPT ATION = -

. There will"be 'Vai,.tempt_'éﬂtion‘ '

to .get technical “horms” :or
co-efficients leniently set” and
to conceal resetves of capacity

-if these exist. ;

It has to be rememb.red

 that the- planning authorities
“inevitably rely:to a large: ex-

tent' on the enterprises them-

selves to supply. them with the

essential costing data on which,
such norms are*based. ... -

“ . True, the planners have cer- .
 eans .of checking the .
data supplied to them, such as

gement

target ‘has been:set in refation. -
-and capabilities of the playit. in -
Lcquestion, T L

tion- it receives from moré than

prise has an appreciable. say in
the targets and norms as~ien-~.

ctodt. oo o
There i3 'a saying, ot wn

. rate, that a_wise ‘manager may -

overfulfil his plan by four cr

five per ‘cent but never by as

- much as twenty; if he did, he -
~could Hardly fail to have his
- plan-target stepped-up for the
- planning ‘ authorities; sus ect-'
ing that what came up! frem: -
below erred - on the “soft” sids,

to over tight planning” setting
targets: higher - (and norms
lower) than -wete attainable
without - special < effort and

This served to-penalise the’
conscientious and to have ne- -

gative consequences of its own'

R ot

ipulated date-(with - altiig

" dislooations - of - production.

schedules at the receiving end)
. and .accentuated shortages.

" . To ‘quote Professor Six-

again; -
»RODUCTION TASKS
1t is comimon knowledge

. that in the past eénterprises
.sought to obtain' maximum

allocations . for itvestment - ,
allo ve - in the price system rather than

" irrespective  of . anticipated
freturl:ise? and as big a labour
force : as possible, while
Keeping production tasks to
the mihimum. Owing to this,
plans were finalised. largely

on the basis  of subjective
considerations and compro- .

© mises
_nagement bodies.”
Thirdly, experience has

between various ma-

“'in the shape of failures to deli:
'ver' necessary supplies by the

" shown that there has been too -

: li‘it'leif é_c_dﬁbﬁiy of plant.-and -
uipment and too little care’ -

. taken to put it to the best and

to ‘maintain it. 3 , v
~ This is because hitherto the
.cost of using (or of non-using)
equipment has not been made
to impinge upon the entcrprise,
The size of so-called basic’

. funds (or fixed capital) does. .
~ not affect the costs of output,
- and --the provision of new

equipment. js made by a free -
grant to the enterprise, from

" the State. -

- To this extent the fault 18
in the system of management, -
. But the more the syétélp of
management is decentra’sed,
the greater the influence -of
defective prices; so that the
two" questions are in¢-itably
_intertwined and cannot be se«
parated.. . - .

(TO BE CONTINUED) .

™

.which we

Coﬂtinlfed froni page 5

reachéd on this issue -as
quickly as possible to avoid

- further worsening of the situa- -

tion and. any stringent” steps
> might be forced to

take.

this- view must be supported,
that the debts ‘must be .re-
negotiated: on ‘the basis+ of
transferring them' to 2 Gov-
ernment-to-Government - basis.”
~ Coupled with these efforts
must a general policy . of

consolidation. There is in' the

country at present a consider-

able quantity of plant.?equip-

ment, roads and education

11 . . ) Do . L
The aim of . policy in the
next few years must be to de-
rive the maximum = benefit

. from the already existing faci-

lities. | Scarce financial resor-
ces must_be carefully husband-

‘ed to provide supplementary
investment to fill in gaps in the

bt oty o S T

S

It has been SuggeSté;l, and

facilities which are_underuti- -
ist ST . vestment. must continue ‘even

_existing investment struciurc.

~ This policy has often beer:
- misunderstood and misinter-
pretéd to mean halting . our
'development programime
There is no doubt that our

development

programme mus
continue. : '

However ,vwve must be sure .

that the existing facilities are

fully utilised and have been

proved, sufficiently inadequate

.before we. move on to new

projects. Otherwise we might
run the risk of over-investing

without the ability to.derive.
" the maximum  benefit ' from
our investment.

" INVESTMENT .
. Dcsb_itg every_thihg ‘_else',' in.—,
if ata more moderate rate

until we achieve stability. In
the absence of development,

the economy will be threatencd -
with large-scale unemploy--

ment and other dangers which
would be -even . more serious
than the ones.we now have to

tmas e dma e i

'3 daylight flights

avoid, . ¢

.However,” new development
expenditure must be fihanced
from non-inflationary sources.

~particularly -from loans, from

international financial institu-
tions of which we are mem-
bers and: shareholders. We

must in 'such cases always
- enisure viability of the projects.

But ‘'we must also secure
these credits whether from
suppliers .or from =Govern-
ments or the intérnational fin-
ancial--institutions on the best
and easiest terms possible. if

we are to reduce the debt scr- -
- vice burden. : A

*Apart from these “arrange-

ments, there must be a list of -

priorities to serve as a guide
to future | .investment policy.

“This list is| being drawti up on
the basis of the present export -

earnings. ~But' there should
also be a second. line of ‘prio-
rity project so that if the terms
to  allow further expansion,
mented, . ‘ o

. In -ad'diti‘onj' to .the balancing

these could also be imple.

- of the’ bddgetfaﬁd ‘the reduc-
“tion of the producer price of .

cocoa as a means of reducing

“money supply, the present
controls”

should be tightened. The com- ~

system- of = credit:

mercial banks should, at the
beginning  of each - budget
year, produce a. plan of ex-

pected level of. deposists du- -

ring the succeeding year and
‘the planned methods and
levels of investment of these

- funds -dug:ix_:g the year.

. APPROVAL
* This wxll be approved by
the Bank of Ghana and the

Government - and will - then
constitute the working plan of

the banks for the year. The

various. limits sét and agreed

with: the central bank will
-. then not be -exceeded without

the prior consent of the Bank
“and the Government.

. - As a-necessary adjunct of
- credit control and tight money
.- policy, the"Bank will control:

to London

both the lending and borrow-
ing rates of the commercial
banks. - B

- The same procedure will
be applied by the Commissiofie
er. of Insurance to all insu~
rancé companies operating .in.

: Ghana.

- BALANCE

These policies, if followed -
strictly, should bring our eco-
nomy ifito balance again and.
set the stage for real economic
growth. The implementation
of these policies requires de«
termination - and firmness of
purpose. It also requires the
co-operation of all concerned
«—policy-makers as well as the
administrators. . B

‘1t is only in this way that we
can expect to build a  strong
socialist economy based on a
stable currency and ‘a strong
external payments position. It

is only on this basis ttat we -

¢an expect to: play our role i -
the ﬁﬁdagamst imperialism,
colonialism and neo-coloniak
ism. .

' It is only against this back= .
ground that we can expect to
play our full part in the pro-
motion of a Continental Union
Government of Africa. -

g B -
3 Loy i A .
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