
help the Congress Government to solve the fundamental 
problem which it is hoping to solve—the problem of food. 
Can there be a more damning indictment of the whole 
Plan than this?
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Chapter II

E C O N O M Y  A N D  S O C I A L  
R E L A T I O N S H I P S

THE ru ling  classes and th e ir economic experts w ould 
have us believe th a t there  is som ething inheren t in the 
geographic or o ther na tu ra l conditions of our country 
which m akes it inevitable tha t our economy should re ­
m ain backw ard. They tell us th a t the great advances in 
industry  and agriculture which w ere m ade possible in 
such capitalist countries as B ritain, Germ any, France, 
A m erica and Japan , not to  speak of w hat happened in 
the Soviet Union, will not be possible in  India because 
of certain  peculiar n a tu ra l conditions of our country.

This defence of the present P lan  of reconstruction 
takes its m ost outspoken and crudest form  in relation to 
th a t p a rt of the P lan  which deals w ith food and agricul­
tu re . For, here its defenders resort to w hat is commonly 
known as the ‘Law  of Diminishing R etu rns’. F or exam ­
ple, it is said in  the  1951 Census R eport: “If we draw  a 
m oral correctly  from  the m any unm istakable signs 
which go to show th a t the Law  of Diminishing R eturns 
is in effective operation, we should m ake up  our m ind 
ic  face the fact th a t our effort to keep pace w ith  the  
unchecked growth of population is bound to fail at some 
point. If the analysis of the  subject contained in this 
chapter is even approxim ately valid, we should be able 
to  go one step fu rth e r and fix  this point by saying tha t it 
is the tim e at w hich our total num ber reaches and passes 
45 crores.” (Census of India, 1951, Vol. I, p. 207.)
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This is the discredited theory  w hich has been em­
ployed again and again by  reactionaries the  w orld over, 
among whom are, of course, to be  included our B ritish 
ru lers  in the pre-Independence days. We rem em ber 
well how Mr. Leopold Am ery, the S ecretary  of S tate 
for India in the sham eful period of the B engal famine, 
had roused universal indignation in  our country  by  his 
notorious statem ent th a t the  Bengal Fam ine was no t the 
resu lt of any bungling on the p art of im perialism  b u t 
the n a tu ra l consequences of the unchecked grow th of 
population in India. Nov/ tha t the bosses of the Con­
gress have also adopted this reactionary  theory  as their 
own and incorporated the practice of fam ily lim itation 
as a corollary to their acceptance of this theory, it is 
necessary for us to exam ine w hether and how far this 
theory  is correct.

In  this connection, we will do well to quote Lenin, 
who in his polemics against Bulgakov, devoted a whole 
chapter of his book, The Agrarian Q uestion and the “C ri­
tics of M arx”, to this “l a w  of D im inishing R etu rns” :

“The m ore em phatically M r. B ulgakov expresses 
himself, the c learer it becomes th a t he is retreating  to ­
w ards bourgeois political economy, which obscures social 
relationships by im aginary ‘eternal law s’. Indeed, w hat 
does the  ‘obviousness’ of the notorious ‘law  of dim inish­
ing re tu rn s’ am ount to? I t am ounts to this, th a t if each 
additional investm ent of labour and capital in  land pro ­
duced not a dim inshing b u t an equal quantity  of p ro ­
ducts, there w ould be no sense in extending the area of 
land under cultivation; additional quantities of grain 
w ould be produced on the  same plot of land, how ever 
small, and ‘it w ould be possible to carry  on the  agricul­
tu re  of the whole globe upon one desyatin  of land’. 
[A bout two and a half acres—E .M .S.N .] This is the 
custom ary (and the only) argum ent advanced in favour
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of this ‘universal law ’. A  very  little  reflection, however, 
will prove to anyone th a t this argum ent is an  em pty 
abstraction, which loses sight of the most im portant thing 
—the level of technical development, the  state of produc­
tive forces. Indeed, the  very  term  ‘additional (or suc­
cessive) investm ents of labour and  capital’ presupposes 
changes in the m ethod of production, reform s in techni­
que. In  order to increase the  quantity  of capital invested 
in land to any considerable degree, the  invention  of new 
m achinery, new  systems of land cultivation, new  m ethods 
of livestock farm ing, of transporting  products, etc., etc., 
a re  required. I t is tru e  th a t in  relatively sm all dim en­
sions ‘additional investm ents of labour and capital’ m ay 
take place (and do take place) even when the technique 
of production has rem ained unchanged. In such cases, 
the ‘law of diminishing re tu rn s’ is applicable to a certain 
degree, i.e., it is applicable w ithin the com paratively very  
narrow  limits which the unchanged technique of pro ­
duction imposes upon the investm ent of additional labour 
and capital. Consequently, instead of a ‘universal law ’, 
we have an  extrem ely relative ‘law ’—so relative, indeed, 
th a t it can hard ly  be called a ‘law ’, or even a  cardinal 
specific featu re  of agriculture. L et us take for granted: 
the th ree  field system, the  cultivation of traditional 
grain crops, the m aintenance of cattle for the purpose of 
obtaining m anure, lack of im proved meadows and of 
im proved implements. Obviously, assuming th a t these 
conditions rem ain unchanged, the possibilities of invest­
ing additional labour and capital in th e  land are  ex tre ­
m ely limited. B u t even w ithin the narrow  lim its in 
which the investm ent of additional labour and capital 
is still possible, a dim unition of th e  productivity  of each 
such additional investm ent w ill not always and no t neces­
sarily he observed. Take industry. L et us take for ex ­
am ple a flour mill, or a blacksm ith’s forge, in the period 
preceding world trade and the invention of the steam
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engine. A t th a t level of technical developm ent the limits 
to  which additional labour and capital could be invested 
in a blacksm ith’s forge, or a wind or w ater mill, w ere 
very  restricted; the inevitable thing tha t happened was 
th a t small blacksm iths’ shops and flour mills continued 
to m ultiply and increase in num ber until the radical 
changes in the m ethods of production created a basis for 
new  forms of industry.

“Thus, the ‘law  of diminishing re tu rn s ’ does not 
apply at all to cases in which technique is progressing 
and m ethods of production are changing; it has only an 
ex trem ely  relative and restric ted  application to  cases in 
which technique rem ains unchanged. T hat is why nei­
th er M arx nor the M arxists refer to this ‘law ’, and why 
so m uch noise about it is m ade only by representatives 
of bourgeois science like Brentano, who are quite unable 
to  rid  them selves of the prejudices of the old political 
economy, w ith its abstract eternal and n a tu ra l laws.

It is, however, not m erely a question of quoting 
L enin or rebutting  the ‘Law of Dim inishing R etu rns’ 
from  a theoretical standpoint. It is a question of going 
into the facts which the spokesmen of the  G overnm ent 
are advancing in order to ‘prove’ their argum ent. W hen 
we do this, we find th a t w hat can be proved is nothing 
m ore than  that the technical level of production rem ain­
ing as it is today, the ‘Law of Diminishing R etu rns’ is 
an  indisputable reality; tha t the technical level will con­
tinue to  rem ain as it is so long as the relations of p ro ­
duction continue to rem ain  as they  are; that, therefore, 
unless basic transform ations are m ade in the  relations 
of production and the technical level is raised, the gloomy 
forebodings m ade by  the au thor of the C ensus of India, 
1951, will unfortunately  prove to be correct. The facts 
advanced by them  do not by any m eans prove th a t the 
situation  will rem ain  as it is even after the  above-men­
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tioned transform ations in the relations of production and 
the subsequent developments in the  technique of p ro ­
duction are brought about.

That productivity  can be raised to a far h igher level 
than  is adm itted  by the spokesm en of the  G overnm ent 
is clear from  the  report m ade some tim e ago by Dr. 
B urns on the technological possibilities of Ind ian  agri­
culture. According to Dr. B urns, it  is possible to  increase 
the  yield of rice by 30 per cent (5 per cent by the use 
of im proved varieties of seeds, 20 per cent by increasing 
m anure and 5 per cent by protection against pests and 
diseases). To which he adds, “T here should even be no 
difficulty in increasing the present average ou ttu rn  by 
50 per cent, i.e., 10 per cent by variety  and 40 per cent 
by m anuring.” Dr. B urns calculates sim ilar potential 
increases in the yields of w heat and m illet to the ex ten t 
of 30 p er cent and in cow and buffalo m ilk to 75 and 
60 per cent respectively. This conclusion of Dr. B urns 
has been taken as the basis of th e  calculation m ade by 
the Special Food and A gricultural Organisation Com­
m ittee in its W orld Food Survey. B ut the au tho r of the  
Census of India, 1951, calculates only 120 lakhs of tons 
more (17.2 per cent) as the utm ost possible increase in 
production through such m ethods of intensive cultivation.

Secondly, the spokesmen of the G overnm ent u n d er­
rate, if not totally ignore, the possibility of transform ing 
nature. For exam ple, discussing the topography, soil 
and rainfall of the country which are factors lim iting 
the possibilities of extending cultivation or increasing 
pi oductivity p er acre of the land, the  Census of India, 
1951 mentions th a t out of the total area of land in the  
country, m ountain tracts, hilly tracts, sandy wastes, land 
which gets a low scale of rainfall, etc., should be deducted 
.is they are of very  low fertility. This, however, misses 
the point tha t such factors as m ountains, hills, regions 
of low rainfall and even deserts are not insuperable
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obstacles to the developm ent of agriculture. The great 
S talin  P lan  of Transform ing N ature  in  the Soviet Union 
is an inspiring exam ple to show how even the deserts 
and steppes, which have for centuries been considered 
areas of low productivity, can be changed into fertile 
fields, growing food and other crops.

Conversely, we also know that, in our own country, 
regions w hich have for generations rem ained fertile 
fields have been transform ed and are still being tran s ­
form ed into low-yielding land, if not deserts. The very 
desert of R ajasthan on w hich the Census of India, 1951, 
lays its emphasis (an area which m easures about 2 
crore 54 lakh  acres) has not always been a desert. 
(It is a saying in R ajasthan th a t it is only in recent 
cen turies th a t R ajasthan has become Registhan—desert). 
Furtherm ore, this desert of R ajasthan does not any 
longer confine itself to  R ajasthan  b u t is today extending 
itself to  the neighbouring areas. The “M arch of the 
D esert” even as far as Delhi has become a phenom enon 
which is looked upon w ith  anxiety and concern by the 
agricu ltu ral experts of our country.

If the Soviet U nion can undertake such gigantic 
schemes as the Volga-Don Canal and the  creation of a 
vast forest belt in order to  transform  the  m arshy lands 
into green and fertile fields, why should it be impossible 
for our country alone, or still better, our country  and 
Pakistan  together, to  organise a concerted drive against 
N a tu re  by ra tiona l use of such m agnificent sources of 
w ater as the  Ganges, the Jum na, the Indus, th e  B rahm a­
putra , the Godavari, the K rishna, the Cauvery, etc.? 
W hy should it' no t be possible for India and Pakistan  
together to organise a plan of transform ing the presen t 
stretch  of desert of Rajasthan, Cutch and Sind, and tran s ­
form  the whole region into as fertile an area  as the now 
fertile areas like the Gangetic, Cauvery, Godavary and 
the  o ther river valleys of India and Pakistan? If we
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look a t the problem  from this angle, it will be seen th a t 
the fau lt lies not w ith N ature b u t w ith  M an—M an 
who is not p repared to, or is ra th e r afraid of, carrying 
on a consistent struggle against th e  vicissitudes of N ature.

Thirdly, our planners and their spokesm en refuse to 
see the relation betw een agricu ltu ral developm ent (im­
provem ent in the  technique of cultivation plus the bring ­
ing into cultivation of the now uncultivated  lands) and 
m easures of changing the relations of production. H ere 
is, for exam ple, w hat the R eport of the Ce-nsus of India, 
says on th is subject:

“T here a re  those who are quite convinced of the 
com plete absence of any necessity for any effort to 
restra in  the grow th of population: the population m ay 
grow to any ex ten t—it is always possible to  organise 
their activities in such a w ay as to  produce the  food and 
all o ther goods and services needed for an ever-rising 
standard  of living for all of them . To them , it is unne­
cessary th a t there  should be enough land; th e  secret of 
m anaging w ith less and less land per capita is simple— 
collectivise it! B ut how can we get the same am ount of 
food from  less and less land even if the land w ere to be 
collectivised? We are told th a t w e m ay safely leave 
this to science. It is, it seems, an observed fact th a t those 
people who m ake full use of science develop technology 
at a faste r ra te  than  the grow th of population. Collec­
tivisation of land plus technology m eans adequate food 
for all the people—no m atte r w hat the quantitative re la ­
tion m ay be betw een the land and th e  people. T hat is 
the belief. I t is not so m uch a belief in science as scien- 
colatry. This new religion comes in handy for a school 
of thought, which is on principle opposed to adm itting 
tha t the shortage of land w ould be an  operative cause of 
poverty at any time. For, if it can be operative in fu ture, 
it m ight be operative already. If this belief gains ground,
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it w ould w eaken a political and economic doctrine which 
a ttribu tes the hardships of the  poor exclusively to the 
w ickedness of the less poor. A nd no opinion which has 
such an effect can be tru e .”

I t  is, however, not a question of “collectivisation”, or 
“belief in science or sciencolatry”. I t  is a question of 
concretely exam ining the technological possibilities tha t 
are inheren t in th e  present-day Indian agricu ltural eco­
nomy, as well as the  conditions for transform ing these 
technological possibilities into realities. . I t is instructive 
to note in this connection tha t the Fam ine Inqu iry  Com­
mission appointed by the G overnm ent of India in 1944 
has the following to say w ith regard  to  these possibilities:

“It is difficult to assess the  general tren d  of yields 
in the country as a whole at the presen t time. In  the 
case of certain  crops, notably sugarcane, th e re  has been 
a rem arkable increase in average yields, b u t the  position 
as regards cereals is less clear. Probably progress has 
been achieved in  certain parts of the country, and large 
cultivators in  general, w ith  resources at their disposal, 
have im proved the productivity  of their lands. B u t it is 
very  questionable w hether the bu lk  of small cultivators 
in  m any areas have as y e t been able to  achieve anything  
in  th is direction, and statistics from  various Provinces 
indeed suggest th a t average cereal yields have been 
decreasing.” (Emphasis added.)

The report goes on to quote the figures of possible 
increases in yields calculated by Dr. B urns, and then  
adds: “These are technological possibilities, illustrating 
w hat m ight be achieved by the application of thoroughly 
efficient agricu ltural m ethods. They are no t im mediate  
practical possibilities for the small producers w ithout 
capital or education, w ho form  the bu lk  of Indian agri-
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cidturists. B u t the  fact that, by the reorganisation of 
agricu lture and agricu ltural methods, yields can be very 
substantially  increased, influences the whole fu tu re  out­
look.” (Emphasis added.)

The same m ay be said of o ther m ethods of agricul­
tu ra l developm ent like irrigation, the transform ation of 
deserts or low-yielding lands into fertile and high-yield­
ing lands, etc. I t is obvious th a t these m ethods of agri­
cu ltu ra l developm ent cannot be applied by the  m ass of 
poor, rack-ren ted  and debt-ridden peasantry who, far 
from being able to  secure adequate capital for such u n ­
dertakings, are unable even to find resources for their 
livelihood plus such m inim um  necessaries as seed in tim e 
for cultivation. Suppose, for example, that the large 
num ber of S tate-operated m ajor and m inor irrigation 
works th a t have been included in the present P lan or 
m ay be fu rth e r included in the subsequent plans, are 
supplem ented by a large num ber of sm all-scale sources 
of irrigation like wells, sm all canals, etc., w hich can be 
undertaken  by individual peasants and small groups of 
peasants organised locally; suppose again, that, as a 
resu lt of ren t reduction, deb t reduction, etc., every  pea­
sant is able to  him self undertake, or partic ipate in  the 
collective undertak ing  of the peasantry, in such m inor 
irrigation works. I t  is clear th a t a large num ber of such 
small undertakings by the  large mass of peasants will 
add far m ore irrigation than the Congress plans contem ­
plate. T here is no question of any ‘law  of diminishing 
re tu rn s’ operating in  such cases.

I t  is, however, not only th e  developm ent of agricul­
tu re  and  the solution of the  problem  of food shortage 
th a t a re  closely connected w ith  th e  problem  of social 
relations. Industria l development, developm ent of do­
mestic and foreign trade, advancem ent of th e  cu ltu ra l 
level of the people—all these are as closely re la ted  to  the  
social problem , the  problem  of relations betw een those
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who own the m eans of production and those who w ork 
on them , as agricu ltu ral development. P articu larly  is 
this tru e  of the problem  of land relations. T hat is why 
the Com munist P arty  in its Programme says:

“The agriculture and the peasant problem  are  of 
p rim ary  im portance to the life of our country.

“We cannot develop agriculture to any considerable 
ex ten t and provide the country with food and raw  m ate­
rials because th e  im poverished peasantry  deprived of 
land is unable to purchase the most elem entary  agricul­
tu ra l im plem ents and thus to im prove its farming.

“We cannot develop our national industries and in­
dustrialise our country to any considerable ex ten t be­
cause the im poverished peasantry constituting 80 per­
cent of the population is unable to buy even a m inim um  
quantity  of m anufactured goods.

“We cannot m ake our state stable to  any extent 
because the peasantry  living in  conditions of sem i-star­
vation receives no support from  the G overnm ent, hates 
it and refuses to  support it.

“We cannot im prove the conditions of the  working 
class to any considerable ex ten t because hundreds of 
thousands of hungry  people forced by poverty to leave 
the countryside for towns swarm  the ‘labour m ark e t’, 
lower ‘prices of labour’, increase the arm y of unem ploy­
ed and thus m ake the im provem ent of the living stand­
ards of the w orking people impossible.

“We cannot w ork our way out of cu ltu ra l backw ard­
ness because the peasantry, living in conditions of semi­
starvation, constituting the overwhelm ing m ajority  of 
the population, is deprived of any m aterial means to 
give education to  its children.”

The tru th  of these generalisations m ade by the Com­
m unist P a rty  m ay be seen in the following extracts from
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a study of the im pact of land relations on the problem s 
of economic and cu ltura l developm ent of the people 
made by the presen t w rite r in  1939-40 and incorporated 
in his M inute of Dissent to  the M alabar Tenancy Com­
mittee:

“According to th e  statistics collected by the  Com­
mittee, janm is had  u nder their d irect cultivation, 171,662 
acres of land out of a to tal of 1,506,992 acres of culti­
vated land in M alabar in fasli 1347. This m eans th a t 
they have leased out 1,335,327 acres to tenants under 
them. I t  is difficult to find out how m uch they  receive 
out of this as rent. Assuming, however, (as the  M ajo­
rity  R eport show s), th a t the average yield of paddy lands 
is 150 paras p er acre, and th a t the average yield per 
acre of coconut garden is Rs. 30 w orth of nuts, assuming 
again th a t the janmi gets ren ts at ra tes prescribed under 
the p resen t Act, the  janm is in  M alabar w ould be getting 
roughly Rs. 20 lakhs from  coconut garden lands (352,132 
acres in  fasli 1347 a t Rs. 6 per acre), Rs. 225 lakhs from  
wet land (561,550 acres in fasli 1347 at Rs. 40 per acre), 
another Rs. 63 lakhs on d ry  land (at th ree  times the 
assessment on dry  land w hich is in fasli 1347, Rs. 21 
lakhs). Deducting out of this Rs. 45.5 lakhs for revenue 
(which is the am ount for fasli 1347), the janm is  get a 
net re n t of Rs. 252.5 lakhs or about Rs. 2% crores. I  am 
conscious of the  inaccuracies in  these calculations, b u t 
since they  are based on the existing provisions in the 
Act, and since ren ts actually  collected are h igher than  
at this ra te , they can be taken  as roughly correct. Assum ­
ing, however, tha t this is not correct and the actual ren t 
collected is only Rs. 2 crores, it does not affect my 
argum ent. /

“If the  paym ent of this am ount goes hand in  hand 
with some social service, rendered  by the landlords as 
a class, it would be quite justified. T hat was the  expla­

19



nation for paym ents m ade in m ediaeval days. T hat is 
also the justification for Rs. 45 lakhs paid by the culti­
vators into the G overnm ent coffers as land revenue. In 
m ediaeval days landlordism  was a social, political and 
cu ltu ra l institution, as well as economic. B ut shorn of 
all these functions, the M alabar janm is of today are only 
dead corpses of th e ir own forefathers; and it is this 
dead corpse th a t has given added im portance to  it. B ut 
does it justify its economic im portance by perform ing 
any useful function in  th a t sphere as does the entre­
preneur  in  m odern capitalist industry? Does it provide 
capital, either short-term  or long-term , to the cultivator 
who needs it? Does it construct and im prove irrigation 
sources and p reven t the preventible drought? Does it 
carry  on any research w ork to m ake agriculture up-to- 
date and scientific? Does it do anything tow ards organi­
sing the  m arketing of agricu ltural produce and thereby 
see to  it th a t th e  cultivator gets a fa ir value for his p ro ­
duce? Does it organise or encourage cottage industries 
so as to provide some subsidiary occupation to  the culti­
vator? In  short, if, by an  act of legislature, the janmis 
of M alabar a re  today deprived of this Rs. 2% crores, 
which they get as ren t, does the industry  of cultivation 
stand to suffer in  any m anner as does th e  m odern or 
capitalist industry  if the entrepreneur  is, by an act of 
legislature, suddenly rem oved and not replaced by a 
ra tional a lternative system ? The answ er to  th e  ques­
tions raised above w ould show sufficiently w ell that 
landlordism  does not justify  itself economically; th a t it 
gets its ren t for no service rendered  to  society, th a t 
therefore it is parasitic in nature, and th a t any scheme 
of economic planning should include its abolition.

“The appropriation by the janm is of M alabar as a 
class of Rs. 2% crores out of the annual agricu ltural p ro ­
duction of the  country  w ithout any re tu rn  to the culti­
vator for th is trib u te  which he pays to this decadent class
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is the core of ru ra l economy in M alabar. How does its 
abolition help  our economy to im prove itself and deve­
lop on up-to-date lines? In  o ther words, how would the 
tiller of the soil stand if he is allowed, instead of the 
janmi, to appropriate th is Rs. 2% crores?

“Lack of finance is notoriously the  basic factor 
which keeps our agricu lture so backw ard. W hen the 
cu ltivator does not get sufficient to m aintain  him self 
and his fam ily at a reasonable m inim um  standard  of 
living, he cannot be  expected to invest m oney on im ­
proved m ethods of cultivation. N or is he in a position 
to pu t som ething by for use in  lean years. H e is, th e re ­
fore, not only obliged to  keep  his cultivation a t a very 
backw ard stage bu t to re ly  on the ru ra l m oneylender 
for credit. Several experts have gone into th e  question 
of ag ricu ltu ral im provem ent and the solution of the pro­
blem of ru ra l indebtedness. Excellent schemes have 
been pu t forw ard, b u t unfortunately  all of them  lack the 
essential p re-requisite to  ca rry  it through. W hat is the 
use of carrying on research  into the possibilities of agri­
cu lture and giving wide publicity  to new  attractive 
schemes, unless the m ajority  of cultivators w ho should 
apply them  have the  w herew ithal to do so? A nd w hat 
is the use of scaling down agrarian  debts unless the  deb­
to r peasant is in  a position to pay it off even after its 
being scaled down? And, finally, w hat is the use of 
Co-operative Societies and L and M ortgage B anks unless 
the cu ltivator who is supposed to benefit by them  is 
allowed to have sufficient resources to offer as security? 
All file grandiose schemes of agricu ltural im provem ent 
and co-operation come to nothing not because he is illi­
terate and dull-w itted, b u t because he is financially u n ­
able to m ake use of them,

“By abolishing landlordism , the Rs. 2 Yz crores which 
he now pays will be available to him. By a judicious
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use of this, his position can be very m uch improved. L et 
us m ake a rough calculation.

“Applying th e  tests used by the Provincial Banking 
Com mittee R eport (Debt per head of population, D ebt 
per acre of land and D ebt per rupee of assessm ent), the 
total indebtedness of the M alabar peasant would roughly 
come to Rs. 15 crores. Allowing Rs. 4 crores for the 
indebtedness of the non-cultivating agricu ltural classes, 
and Rs. 4 crores for am ounts which could be scaled down 
under m oderate provisions, the peasantry  w ould still 
have to  pay Rs. 7 crores as its debt. If the G overnm ent 
came forw ard w ith the bonds to the  creditor, to  which 
the land will stand as security, the whole of this debt 
would be wiped out in 30 years if the peasant is asked 
to pay at most 9 p er cent, including in terest and th e  an ­
nual instalm ent tow ards principal. This would w ork out 
at Rs. 63 lakhs. L et us set it apart out of the Rs. 2% 
crores. Let us set apart, out of the balance, Rs. 50 lakhs 
for the peasan try ’s contribution to various forms of co­
operation (short-term  credit, agricu ltural im provem ent, 
dairy and poultry  farm ing, housing, education, etc.); the 
co-operative m ovem ent would then  be taken out of the 
depths to  which it has fallen, a new sp irit w ould pervade 
the whole countryside, and agricu lture will begin to 
become a business proposition. And, finally, let us lay 
aside the balance of Rs. 137 lakhs for the actual con­
sum ption of the  peasant. W ith m ore food for himself, 
his family and his cattle, he will become a sturdy and 
independent peasant. All the annual baby-weeks and 
shows have not been able to  m ake our ru ra l children 
really  healthy, b u t this step  will, because it will m ake 
nutritious food available to them . C hildren will flock 
to  the  schools and sick ones will be properly  attended to.

“The abolition of the appropriation by the  janmis of 
this 2% crores, therefore, is the key to the whole problem  
and therefore the  pre-condition for any economic plan­
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ning. B ut it is not the peasant alone who stands to  gain 
by it. Industries, large and small, will also get their 
share w ith the im provem ent of the countryside. The 
higher standard  of life of the peasant would m ake indus­
tria l labour itself m uch m ore efficient than  it is today, 
because the  m ajor p a rt of its inefficiency consists in  poor 
physique and a great m ajority  of the w orkers in India, 
according to W hitley Commission (a m uch higher per­
centage in M alabar th an  elsew here) ‘are at h ea rt villa­
gers, they have had in most cases a village up-bringing, 
they have village traditions and they re ta in  some contact 
with the villages.’ Any im provem ent, therefore, in  the 
condition of the villagers will have its influence (in mqst 
cases perhaps indirect bu t in m any cases direct) on the 
efficiency of labour. IVIuch greater than this is the benefit 
accorded to  the industry  by the  w ider m arket. The Rs. 
137 lakhs laid aside for the peasantry’s consumption 
would provide for its products. Special m ention should 
be made of the textile and tile industries, because the 
first thing th a t the peasant would, perhaps, do is to house 
him self and clothe him self better. Above all, th is will 
furnish industry  w ith  additional capital. W hen one is 
not allowed to take ren t out of land w hich he does not 
cultivate, capital will not flow tow ards land as it does 
today. The m an who has grown rich either by profes­
sion or business does today invest his earnings in  land 
because although the capital thus invested is no t p ro ­
ductive from the  view point of th a t industry, it is as pro ­
ductive of profit for him  as it would be if he had invested 
it in industry. How m uch m oney is thus invested every 
year, it is difficult to  find. But, the statistics of reg istra ­
tion show that, in 1938, 22,601 sale deeds have been 
registered in M alabar at an  aggregate value of Rs. 
89,62,288 and 42,077 m ortgage deeds at an aggregate 
value of Rs. 75,85,359 in N orth  and South M alabar toge­
ther. This being a by no m eans abnorm al year, le t us
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take that approxim ately Rs. 160 lakhs is being invested 
every year in land by new  owners. L et us out of this 
deduct 25 per cent (I personally feel th a t this is ra th e r 
high bu t still for lack of reliable data, I take a high per­
centage for being on the safe side) or Rs. 40 lakhs for 
genuine purchases by those who w ant to cultivate it 
them selves. Rupees 120 lakhs would still be available 
for productive investm ent in industry, trade, banking, 
etc. Let us take th a t 50 p er cent of th is or Rs. 60 lakhs 
alone will be available for industry  as such. Still it will 
be a great thing and the proverbial shyness of Indian 
capital w ill a t one stroke be removed. The ‘potential 
capital’ of which the  E xternal Capital Com mittee obser­
ves as sufficient to ‘m eet the larger p a rt of Ind ia’s indus­
tria l requirem ents’, will become not potential, b u t actual 
and S ir B asil B lackett’s observation th a t ‘India could 
not only supply th e  whole of her capital requirem ents, 
bu t m ight also becom e th e  leader of capital for the deve­
lopm ent of other countries’ w ill be justified, provided 
only th a t the  p resen t flow of capital to unproductive 
channels is checked by the  abolition of landlordism.

“The im provem ent in  the  standard  of life of the 
villager is in  short the  core of the  economic development 
of our country. W ithout it, no am ount of planning will 
bear its fruit. I t is not, by itself, a Socialistic experim ent; 
b u t a part, an essential part, of the developm ent of cap­
italism. That is w hy the  F rench  R evolution and  other 
bourgeois revolutions carried  out this essential task. 
Ind ia has also to ca rry  it out if she has to  develop econo­
mically on essentially bourgeois lines.”

It is thus clear th a t the question of transform ing 
land  relations, together, of course, w ith  such other ques­
tions as th e  em ancipation of our economy from  the 
clutches of im perialism  to which it has been subjected 
for over a century, is of immense im portance in the deve­
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lopm ent of our economy. It is the failure of the Congress 
G overnm ent to  realise this and to take steps in  this 
direction th a t lies at the  root of the  failure of the Five- 
Year P lan  noted in the last C hapter.

25


