Do the American Elections Promlse
Prosperity ?

By L Amter.
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In the months of September and October, a change took
place in the farming situation. 1here hag been a failure
of crops in other countries: Argentine, Ca Australia,

Roumania, Germany and Soviet Russia cannot supply the world
market as before. |here was s shortage of grain on the market
and the American farmers who reaped big crops this year are
benehting by it. Their buying capacity has increased, according
to report, by one billion dollars. This has been heralded as the
beginning of a new era of prosperity, if not of a boom.

Steel production has risen and has now reached the higure
of 60 per cent of capacity. Textile mills, especially in New
England, which have been idle lor months, have opened again.
The railways have reached record loadings, due chiefly to
the movement of grain. Exl;ons in October attained the high tota
of § 527,000,000, the highest since 1921, leaving a balance ol
$ 217,000,000 over i 18, This is the highest trade balance
since 1919, the year o: “prosperity” in which the workers and
farmers of the country lauuched the Fam\et-l..alnur.Plr:’v. ;

These are the economic lactors that act despite elections
and led to the defeat of Davis and La Folette — aside from
the threats of discharge made 1o the workers in case they
supported the “socialistic schemes” of the progressive movement.
The workers and farmers acting under the good influence of
the momentary situation, voted to preserve the status quo.

I'he big capitalists of the country were not bothered about
the ouctome ol the elections. They knew the economics of the
country, and the threat of La Folletteism did not worry them.
In spite of a temporary relief in the farming situation and a
slow, slight expausion in industry they did not predict the dawn
of renewed prosperity. On November 3, just belore the elections,
the New York “Aunmalist” published reports from different parts
of the country. Detroit: “Local automobile comypranies as a whole
are buying less sieel than they were 1 year ago.” Kansas City:
There is some hesitancy about booking ahead very far on dry
f::n).s lines, and country merchants continue their policy of

ying as they need“ Detroit: “The industrial barometer of
local conditions says election week will open with 2,000 less
men employed than was the case the first week in October,
and the majority of industries are not hiring men.” Against
these statements were others indicating increased buying power
of the Farmers, the opening of the New Eugland textile mills
and an increase in the operations of the steel mills. Coal
operators, on the other hand, reported lower diggings.

Did the elections alter matters? The “Annahist”™ of Nov. 3
points out that although elections have some efiect on capitals-
ist investment, in so far as the administration inspires *“cou-
fidence” or not, nonetheless, the vital element is the economic

wages and employment in September, 1924, compared with
September 1923. In 6,400 establishments, 2,219,000 persons were
employed in 1923, compared with 1,931,000 persons in 1924,
a reduction of 13 per cents. Similarly there was a reduction in
the amount of payroll of somewhat over 14 per cent. The “Com-
mercial and Financial Chronicle” oj Nov. 1 states that “There is
no denying the fact that trade, after the sharp partial recovery
of the lafe summer, has latterly been slowing up again . . .
No business boom is in prospect.”

are counti von  their rehabilitation &ro:fh the restoration
of Gcmun': \:'qdl colh?e. The rt trade of the Umited States,
which goes chielly to Furope, will suffer a fearful blow. (These
are only the economic effects of the Dawes Plan.) These are the
external factors militating against economic prosperity in the
United States. b

Disregarding the counservative attitude of the “Annalist”,
wild spetulation on the Exchange eusued on November 5.
Railway and industrial stocks rose with a boom. Millions of
shares changed hands every day. On Nov. 13, 2,000,000 shares
received new owners. This was a “boom” such as had not been
witnessed since 1901, One occurred in 1920, after the election
of Harding. There are serious dangers of this inflationary Ex-
change “boom” being iollowed by a collapse, such as took place
m 1920,

The “boom” seemed to be justified by the fact that the railways
were placing orders for rails, locomotives and cars, which were
held in abeyonce pending the outcome of the election. Building
plans were held up on the same grounds. Even though the
railways might have fcared adverse legislation in case radicals
were elected to Congress, nevertheless such holding up of orders
is also an election manoeuvre. The “Amalist” comes to the
conclusion that “in the main, the problems and the prospects of
business are precisely what they were before November 4.”

In prospect, however, of the Dawes Plan and the general
offensive of the capitalists against the workers, manufacturers a!l
over the country reiterate demand for the cutting of wages.
With the assurance of the assistance of the reactionary govern-
ment of Coolidge and Dawes, not only the workers but also the
office personuel will have 1o face the issue of foreign competition.
Longer hours and lower wages, and lor the office forces in
addition a cutting down of personnel.

I'his will lead force the workers into the st
greater exploitation. It will lead them to conflicts with the capi-
talist government, which will use every form of force to crush
them. This will lead the uupohtically and less political minded
workers 1o an understanding of class politicl action. This s
the prospect not of a remote day, but of the immediate future.

HANDS OFF CHINA

A Turning Point in Chinese Events.
By Musin (Moscow).

Events in China are developing at a speed unprecedented i
her history, becoming profounder every c{zy thelpurug ‘eg(x.:-‘
tioues, and in their development changing the ver g:racter
and direction of the struggle. If at the beginnin ofvthe armed
contlict we were chiefly witnessing the struggle of‘two imperialist
Erqupmgs operating through the difierent military cliques in

hina, whosti (liey Vun_uﬁatm o armed conflict in order 1o extend

the spheres of their influence, to-day events are more and more

assuming a character favourable to the struggle of China lor
emancipation from the yoke of imperialism,

against

-Pei-Fu was
lo-American



	Pages from v04n86-dec-18-1924-Inprecor-loc.pdf
	Pages from v04n86-dec-18-1924-Inprecor-loc.pdf

