' chasing control of Chile Copper.
Chile Copper is & “low cost proadu-
[cer:” it is mining copper, refining it
and laying it down in New York at a
cost of less than S conts & 'I'l.“‘. n-
cluding selling and delivery charges.
Recause of the competition of Chile
Copper, the American copper kings
' have failed in their persistent efforts
' to push the price of copper up to 22
cents & pound; the red metal is now
selling around 14X cents & pound.
{ nder these gircumstances the Rocke-
fellers and Ryans could hardly be
expected to feel Lhat competition is
the life of trade. They are buying out
Chile Copper sq that they can charge
what they like. | -

This Iatest pequisition brings to
Ansconda the largest known deposit
of o1e in the world—approximately
700,000,000 tons, enough to last 100
vears at enpacity operation. It rounds
out the plan conceived a short time
ago when Anaconda gobbled up the
. American Brass Company, and, as The
Wall Street Joursal so aptly remarks,
“it will make Anaconda the great
manufacturing-producing company
that the United States Steel Corpora-
tion is in iron and steel” In other
words, it means the final flowering of
the Copper Trust.

It will be seen that this is no petty
deal. It is going to put millions of
dollars into the pockets of certain

' finuncier-magicians whe have never
mined an ounce of ore ner partici-

pated actively in the management of
& single copper | compan) Some of

the profits have lalready been cashed
.
Financial Wizardry

Fhere are two stories that might
be written here. One is the story of
the future development of Anasconaa
as the abso'ate lord and master in the
copper imusustry. The other is the
story that has already happened: the
i story of those 77 million dollars which

have fallen into the lap of the Gug-
genheims as a result of the sale of
their stock in the Chile Coppet Comp-
pany. This latter story involves t
entire past. history of Chile Copper
When it s told the reader will have
an inside view of one of those be-
wildering aaventures o financial
trickery by which great fortunes are
made out of nothing.

The Chile Copper Co. was incor-
porated on April 16, 1913, with an
suthorized capital stock of $95.000.
8 000. The company ownz about 7.500
. geres in the copper district of Chu-
) | quicamata, republic of Chile, Lesides

mining cquipment, smelting plant,

storage facilities and 12 miles of rail-
road. The mining properties com-
prise soveral groups of claims which
formerly were owned by various com-
paries and individuals, but which later
were *combined . nto one compact
v group.  Fop some yoars prior to 1913,
_, a certain A, C. Burrage of Boston had
been quietly exataining and pieking up
the properties that now comprise the

I Chaquisamata deposit. Tt was he who | he

. | planned and inspired the present com-
g P . ]

Wher Burrage brought the Chuqui-
camata deposit to the Guggenheims
he had spent about $£140,000. The
Guzgenheims were quite willing to

join with him, and so the Chile Explo- |,

jon Company was formed with
$1,000,000 capital. Of this ' $1,000,-
000 neither the Guggenheims . nor
Burrage put in one cent. They merely
“capitalized” the company at a million
dollars and sold the shares to the
public. Shortly thereafier the Chile
t Copper Co., with $95,000,000 capital
s stock, was created as & holding com-
. pany for Chile Exploration.  Bur-
~ rage was paid back ithe 5140000 he

had spent and given 1,000,000 shares

of Chile Copper Co. for his interest
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that is & story by itself a
Now we are in a position pe
-umlml—n.m~=
greatl copper magnates, happened to |
be the fortunate possessors ot
control of the Chile Copper H
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which the
are kept rolling inte the laps of the
little circle of monuy lords whe sit |
st the top of the system.

Day by day in every the capi-
talists are doing it better *.
Daniel Guggenheim rubs » lamp; | o
“presto changeo,” and 77 million del- |
lars appear out of nothingness. But |
only apparently out of it
Inteliigent people no longer s
the wizardry of the stage a
they know that the 77 "
must have been
from the pockets of -
women who toil te R
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