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HOLD HIGH THE GREAT BANNER OF
DENG XIAOPING THEORY AND
COMPREHENSIVELY
ADVANCE THE CAUSE OF BUILDING
SOCIALISM WITH
CHINESE CHARACTERISTICS INTO
THE 21 ST CENTURY"

September 12, 1997

Comrades,

I would like to present a report to this congress on behalf of the Four-
teenth Central Committee of the Communist Party of China (CPC).

This, the Fifteenth National Congress of the CPC, is an extremely
important occasion. Held near the turn of the century, this congress will
build on our past work and move it forward, carry forward our cause into
the future, and ensure that the whole Party carries forward Comrade Deng
Xiaoping’s behest and moves unswervingly and victoriously along the cor-
rect line formulated since the Third Plenary Session of the Eleventh CPC
Central Committee.

The topic of this congress is: Holding high the great banner of Deng
Xiaoping Theory and comprehensively advancing the cause of building so-
cialism with Chinese characteristics into the 21st century.

The i1ssue of the banner is of the utmost importance. The banner is
our orientation and image. Firmly adhering to the line formulated since the
Third Plenary Session of the Eleventh Central Committee means firmly
holding high the banner of Deng Xiaoping Theory. After the passing of
Comrade Deng Xiaoping, it is especially important for the whole Party to
sustain high levels of purposefulness and resolution on this issue.

To comprehensively advance our cause into the 21st century, we must
seize and not lose opportunities, break new ground and not follow old con-
ventions, focus on economic development, achieve new breakthroughs in
economic restructuring, deepen political restructuring, and effectively en-

*

Report at the Fifteenth National Congress of the Communist Party of China.

1
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hance cultural and ethical progress. Each of these must support the others
in order to achieve economic development and all-around social progress.

This topic has been chosen based on the demands of the times and the
aspirations of the people.

I. Looking Back and Looking Ahead at the Turn of the Century

The 20th century is coming to an end, and we convene this congress
with the common understanding that our Party bears a noble and historic
responsibility for the destiny of the Chinese nation.

China experienced earth-shaking changes this century. From 1900,
when the Eight-Power Allied Forces occupied Beijing and the Chinese
nation suffered great humiliation, which left the country on the edge of
national extinction, to the present time when, on the basis of socialism,
China has become a moderately prosperous country and is taking great
strides toward becoming rich and powerful.

After the Opium Wars, China became a semi-colonial and semi-feudal
country. The Chinese nation faced two historic tasks: to win national inde-
pendence and the people’s liberation, and to make the country prosperous
and strong and the people affluent. The purpose of the first task was to
sweep away obstacles to and create the necessary preconditions for com-
pleting the second.

Over the past century, the Chinese people experienced three tremendous
historic changes as they made their way forward, and these changes brought
forth three great men — Sun Yat-sen, Mao Zedong and Deng Xiaoping —
each of whom stood at the forefront of his times.

The first change was the Revolution of 1911, led by Sun Yat-sen, which
overthrew the autocratic monarchy that had ruled China for several thousand
years. He was the first to proclaim the slogan, “Regenerate China,”" and he
pioneered a national and democratic revolution in the truest sense of the
term in modern Chinese history. Although the Revolution of 1911 failed to
change the social nature of old China and the plight of the people, it opened
the floodgates of progress and forever undermined the stability of the reac-
tionary rule.

The second change was the founding of the People’s Republic and
the establishment of the socialist system. This was accomplished after
the founding of the CPC under the direction of the first generation of
the CPC collective leadership with Mao Zedong at its core. Through the
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Northern Expedition, the Agrarian Revolution, the War of Resistance
Against Japanese Aggression, and the War of Liberation, the three big
mountains of imperialism, feudalism and bureaucrat-capitalism were over-
thrown. The Chinese people stood up, and from the new democracy took
the path of socialism and made tremendous achievements in building so-
cialism. This was the greatest victory in a people’s revolution in Chinese
history, and a significant triumph for socialism and national liberation
movements around the world.

The third change was the reform and opening up of China to achieve
socialist modernization. This was a new revolution initiated under the di-
rection of the second generation of the CPC collective leadership with
Deng Xiaoping at its core. Based on the achievements of the revolution
and construction since the founding of the People’s Republic, our Party
has reviewed historical experience and lessons and successfully blazed a
new trail in building socialism with Chinese characteristics. The exuberant
vigor and vitality of socialism, as presently manifest in China, has attracted
worldwide attention.

The conclusion to be drawn from these major changes over the past
century is that only the CPC could have led the Chinese people to national
independence and liberation and the victory of socialism; pioneered the
path of building socialism with Chinese characteristics; rejuvenated the
nation; rendered the country prosperous and strong; and improved the
people’s wellbeing.

With the new century approaching we face rigorous challenges, but
more significantly, we face unprecedented favorable circumstances and
excellent opportunities. We must be clearly aware that international com-
petition 1s becoming increasingly fierce; that the economic, scientific and
technological gap between China and the developed countries exerts great
pressure upon us; and that many difficulties of our own still beset us. At
the same time, we must be fully aware of the following factors.

First, peace and development have become the themes of the present
era, the world system is shifting toward multipolarity, and it may be pos-
sible to secure a peaceful international environment for a long period of
time. The worldwide scientific and technological revolution is progressing
rapidly, and the world economy continues to grow. All of this provides us
with favorable external conditions.

Second, China has built up considerable overall national strength since
the founding of the People’s Republic, especially during the last 20 years.
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Reform and opening up have created favorable structural conditions for
our modernization drive, ushered in broad market demands and funding
sources, and unleashed the creative vitality of hundreds of millions of
people.

Third, and more importantly, our Party has established the basic theory
and line for building socialism with Chinese characteristics, the correctness
of which has been validated by practice. The conditions that exist today
were partially or totally absent in the past.

Our ability to seize opportunities has always had a bearing on whether
the revolution and construction flourish or decline, succeed or fail. In the
past, we seized important historical opportunities but forfeited others.
Now the whole Party must maintain a high level of awareness, firmly seize
the historical opportunities at the turn of the century and stride forward.

Looking ahead to the next century, our objectives are to double our
2000 GNP by 2010, make the people’s moderately prosperous life more
affluent, and form a relatively complete socialist market economy. After
another decade of hard work, by the time the Party celebrates its centenary
in 2021, the national economy will be further developed and all systems,
further improved. By the middle of the next century, when the People’s
Republic celebrates its centenary, modernization will be basically accom-
plished and China will be a prosperous, strong, democratic and culturally
advanced socialist country. As Deng Xiaoping said, “Since we have the
necessary domestic conditions and a favorable international environment,
and since under the socialist system we have the advantage of being able to
concentrate our forces on a major task, it is now both possible and neces-
sary for us to bring about, in the prolonged process of modernization, sev-
eral periods of rapid growth with good economic returns. We must have
this ambition.””

II. The Past Five Years’ Work

The five years since 1992, when Deng Xiaoping delivered talks while
visiting southern China and the Party held its Fourteenth National Con-
gress, have been extraordinary years. In these five years, our Party has led
the people of all China’s ethnic groups in weathering the storms of politi-
cal disturbances at home and abroad during the late 1980s and early 1990s,
and in continuing to stride forward on the path of socialism with Chi-
nese characteristics. We have further emancipated our minds, broken new
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ground, and reform, opening up and modernization have entered a new
stage of development. We have properly balanced reform, development
and stability, and achieved great accomplishments in all areas while making
profound changes in the course of establishing a socialist market economy.
In the dramatic changes of the world pattern over the past five years, Chi-
na’s international status has significantly improved.

At the Fourteenth Congress, three far-reaching policy decisions were
made: 1) seize opportunities to accelerate development; 2) set the establish-
ment of a socialist market economy as the goal of economic restructuring
in China; and 3) establish the guiding position of Deng Xiaoping’s theory
of building socialism with Chinese characteristics throughout the Party. In
order to implement the principles of the Fourteenth Congress, the Central
Committee convened seven plenary sessions and adopted programs and
measures to address a series of major issues with an impact on our overall
situation, namely establishing a socialist market economy, strengthening
Party building, formulating the Outline of the Ninth Five-Year Plan for
National Economic and Social Development and the Long-Range Objec-
tives Through the Year 2010, and developing socialist culture and ethics,
respectively. The tasks of comprehensively implementing the Party’s basic
line and theory; conscientiously implementing the Fourteenth Congress’s
key policy decisions; putting forward and firmly grasping the basic prin-
ciple of seizing opportunities, deepening reform, opening wider to the
outside world, promoting development and maintaining stability; and com-
prehensively fostering material as well as cultural and ethical progress, have
all characterized the work of the entire Party over the past five years. Our
country’s productive forces, overall strength and standard of living have
also reached new levels.

Economic development has had notable results over the past five
years. From 1992 through 1996, GNP grew at an average of 12.1% per
annum, leading to rapid economic growth, while effectively checking infla-
tion and avoiding wild fluctuations. Economic restructuring achieved clear
progress. Agriculture was strengthened, and the output of grain and other
farm products grew steadily. Infrastructure, including water conservancy,
transportation, telecommunications, and basic industries — like steel and
energy — developed swiftly. The eastern region’s economy grew rapidly, and
economic development also accelerated in the central and western regions.
The Eighth Five-Year Plan ended successfully and implementation of the
Ninth Five-Year Plan has started well.
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China’s policy of reform and opening up has led to new break-
throughs. In accordance with the requirements for establishing a social-
ist market economy, reforms in public finance, taxation, banking, foreign
trade, foreign exchange, planning, investment, pricing, the distribution of
goods, housing and social security significantly advanced. The basic role of
the market in allocating resources was notably strengthened, and the initial
framework for a macro-control system was established. The reform of
state-owned enterprises (SOEs) was actively carried forward on the basis
of lessons learned from pilot programs. Further progress was also made
with the system of keeping public ownership in the dominant position
while allowing diverse economic sectors to develop side by side. Foreign
economic and technological cooperation and exchanges continued to ex-
pand, and the scope of foreign trade and the utilization of foreign capital
substantially increased, as did the country’s foreign exchange reserves.

New steps were taken in making cultural and ethical progress. Grati-
fying achievements were made in science, technology, education, culture,
health, physical education, family planning and other social programs.
Publicity and public opinion work as well as the promotion of ideology
and morality were also strengthened. Socialist democracy and the socialist
legal system realized major progress. A series of laws and regulations tai-
lored to developing a socialist market economy were enacted, and our law
enforcement and judiciary work were strengthened. The patriotic united
front grew in strength, and the great unity of all our ethnic groups further
solidified and developed. Social and political stability and unity provided an
important guarantee for reform and development.

We made progress in modernizing our national defense. The army’s
combat effectiveness further improved. The people’s army made significant
contributions in the areas of defending the country’s security, safeguarding
the motherland’s unity, promoting national economic development, dealing
with emergencies and providing disaster relief.

People’s living standards significantly improved. The average annual per
capita income available for living expenses increased by 7.2% for city dwell-
ers in real terms, and the average annual per capita net income increased
by 5.7% for rural residents in real terms, making this one of the fastest-
growing five-year periods. Markets enjoyed an abundance of commodities,
and the supply of necessities including food, clothing, housing, daily-use
articles and transportation improved markedly. Savings among both urban
and rural residents increased considerably. The country’s rural poor popu-
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lation was reduced by 32 million.

In the past five years we have done a great deal of fruitful work for the
peaceful reunification of the motherland. The Chinese government has
resumed its exercise of sovereignty over Hong Kong, which is a solace to
countless revolutionary martyrs and veterans and redresses a century-old
humiliation for the Chinese nation. This grand occasion has elated and en-
couraged every Chinese and was widely praised by the international com-
munity.

We unswervingly implemented an independent foreign policy of peace
and continued to improve the external environment for China’s reform,
opening up and modernization drive. China’s international influence grows
day by day.

We vigorously fortified Party building. The whole Party studied Deng
Xiaoping’s theory of building socialism with Chinese characteristics in
progressive depth. New progress was achieved in building the leadership
and cadre corps, with a large group of outstanding young cadres taking up
positions of leadership. Efforts to improve Party conduct, uphold incor-
ruptibility and combat corruption were intensified, and positive results
were achieved in this stage of the work. Primary Party organizations were
strengthened, with Communist Party members serving as exemplars and
vanguards. New steps were taken to institutionalize and standardize intra-
Party activities.

We are fully aware that a number of problems and difficulties still loom
on the road ahead and defects and deficiencies persist in our work. Chief
among these are that the overall quality and performance of the national
economy are fairly low; poor economic structure still creates serious prob-
lems, particularly the debility of some SOEs; the people remain dissatis-
fied with the work styles of the Party and government, social conduct, and
public security; corruption, extravagance, waste and other undesirable phe-
nomena still sprout and spread; bureaucracy, formalism, and fraud continue
to present serious problems; income distribution is uneven and inequalities
in regional development clearly persist, with some urban and rural residents
still living in difficult circumstances; and population growth and economic
development have placed a great strain on resources and the environment.
We must closely attend to these persistent problems and address them in
earnest.

Reviewing the work of the past five years, we can say, in general, that
reform and development have proceeded well during this period. Our
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Party smoothly replaced veteran cadres with younger ones in its collective
leadership; maintained the continuity of its line, principles and policies;
preserved social and political stability throughout the country; properly
handled a series of major issues at home and in our foreign relations; and
consolidated and developed the excellent situation prevailing since the
Third Plenary Session of the Eleventh Central Committee. This has made
the nation’s people gleeful, and won us the universal acclaim of interna-
tional public opinion. Our experience during these five years demonstrates
that the policy decisions made at the Fourteenth Congress were correct
and that our Party is capable of staying on top of complex domestic and
international situations. The achievements of these five years are the out-
come of a united struggle by the entire Party and people throughout the
country. They provide an even more substantial foundation and invaluable
new experience for our continued progress, and will inspire us with greater
confidence and enthusiasm to secure new victories.

ITI. The Historical Position and Guiding Significance
of Deng Xiaoping Theory

During the new period of socialist reform, opening up and modern-
ization, and in our new journey between centuries, we must hold high the
great banner of Deng Xiaoping Theory and use it to guide our entire cause
and all our work. This is the unshakable conclusion the Party has drawn
from past and present realities.

The CPC gives great weight to theoretical guidance. When the Chinese
people discovered Marxism-Leninism, the Chinese revolution took on an
entirely new appearance. Two historic leaps in integrating Marxism-Lenin-
ism with China’s realities were made, and both resulted in important theo-
ries. The result of the first leap was a theory that has been proved to be
correct in practice and combines a body of principles with lessons learned
from China’s revolution and construction. Its principal theorist was Mao
Zedong, and our Party calls this Mao Zedong Thought. The result of the
second leap was the theory of building socialism with Chinese characteris-
tics. Its principal theorist was Deng Xiaoping, and our Party refers to this
as Deng Xiaoping Theory. These two theories are products of the practical
experience and collective wisdom of the Party and the people.

Since its birth, our Party has adopted Marxism-Leninism as its guid-
ing ideology. After the Zunyi Meeting and the rectification movement in
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Yan’an, the Party decided at its Seventh National Congress to make Mao
Zedong Thought — the integration of the theory of Marxism-Leninism
with the practice of the Chinese revolution — its guiding ideology. This
historic decision was based on a review of the experiences of the 24 years
since the founding of the Party. On the basis of the Third Plenary Session
of the Eleventh Central Committee and the Twelfth, Thirteenth and es-
pecially the Fourteenth National Party Congresses, the Central Committee
proposed that the Fifteenth Congress establish Deng Xiaoping Theory as
its guiding ideology in its Constitution by appending the clause, “The Com-
munist Party of China takes Marxism-Leninism, Mao Zedong Thought
and Deng Xiaoping Theory as its guide for action.” Our Party reached
this historic decision after nearly 20 years of successful practice in reform,
opening up and socialist modernization. It demonstrates the determina-
tion and conviction of the central collective leadership and the whole Party
to comprehensively advance the cause of building socialism with Chinese
characteristics, as initiated by Deng Xiaoping, into the new century. It also
reflects the consensus and aspiration of the people nationwide.

Experience demonstrates that Deng Xiaoping Theory, which is a con-
tinuation and development of Mao Zedong Thought, is the correct theory
for guiding the Chinese people in accomplishing socialist modernization
through reform and opening up. In present-day China, only Deng Xiao-
ping Theory, which integrates Marxism with the practices of contemporary
China and the characteristics of the times, can determine the future and
destiny of socialism. Deng Xiaoping Theory is Marxism for today’s China,
and a new stage of Marxist development in the country.

The reason Deng Xiaoping Theory ushers in a new stage of develop-
ment of Marxism in China is because:

First, Deng Xiaoping Theory upholds the principles of emancipating
the mind and seeking truth from facts. It advances the achievements of our
predecessors, breaks with outmoded conventions in light of our current
experience, and opens up a new realm for Marxism. Seeking truth from
facts is the quintessence of Marxism-Leninism, Mao Zedong Thought,
and Deng Xiaoping Theory. Deng Xiaoping’s 1978 speech, “Emancipate
the Mind, Seek Truth from Facts and Unite as One in Looking to the Fu-
ture,” was a declaration that shattered the fetters of the “two whatevers”;3
opened up a new path for the new period, brought the new theory of
building socialism with Chinese characteristics into being when China
was at a crucial historical juncture, and confronted the question of which
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course the country should take at the end of the Cultural Revolution. The
talks Deng Xiaoping gave in southern China in 1992, constituted another
declaration of the spirit of emancipating the mind and seeking truth from
facts, one that upheld the theory and line formulated since the Third Plena-
ry Session of the Eleventh Central Committee. These talks clarified many
important misconceptions that had long shackled people’s thinking, and
they propelled reform, opening up and modernization to a new stage at a
crucial historical juncture when political disturbances at home and abroad
posed severe tests. In our new situation, with the new century approaching,
we face many daunting tasks that we have never encountered, and Deng
Xiaoping Theory requires us to emancipate our minds and seek truth from
facts more resolutely and purposefully. It also requires us to make the “three
favorables™ (whether it is favorable to developing the productive forces in
a socialist society, to increasing the overall national strength of the socialist
state, and to raising the living standards of the people) the fundamental cri-
terion for judging all our work and to constantly initiate new phases in our
cause.

Second, Deng Xiaoping Theory, which is based on the fundamental
achievements of the theory and practice of scientific socialism, grapples
with the fundamental question of what socialism is and how to build it, in-
cisively delineates the essence of socialism and raises our understanding to
a new scientific level. The key to emancipating the mind in the new period
is to liberate our thinking on this issue. Setbacks and errors in our country’s
socialism prior to reform and opening up, and the perplexities encoun-
tered in the course thereof were all ultimately the consequence of a lack
of clarity on this issue. The restoration of order, all-around reform, and
the historic changes that have occurred during the past 20 years — shifting
from taking class struggle as the key link to setting economic development
as the central task, from being closed or partially closed to implementing
reform and opening up, and from a planned economy to a socialist market
economy — have been a process of gradually understanding this fundamen-
tal question. And this process will continue on into the future through the
course of experience.

Third, Deng Xiaoping Theory steadily observes the world from the
broad perspective of Marxism, and it has rendered new, scientific judg-
ments based on a correct analysis of the characteristics of the times and
the overall international situation, the triumph or defeat of other socialist
countries in the world, the success or failure of developing countries to
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achieve development, and the state of development and problems con-
fronting developed countries. Profound and rapid changes are occurring
around the world, and in particular, swift advances in science and technolo-
gy are profoundly changing, and will continue to change, current economic
and social activities and the appearance of the world. Marxists everywhere
must take this seriously. Under these circumstances, Deng Xiaoping Theory
formulated the line and the international strategy for our Party. It requires
us to understand, carry forward and develop Marxism from a new point of
view, and emphasizes that only this is true Marxism, whereas sticking to old
ways can only lead to backwardness and even failure. This demonstrates
that Deng Xiaoping Theory is clearly geared to the times.

Fourth, in sum, Deng Xiaoping Theory constitutes a new scientific
system for the theory of building socialism with Chinese characteristics.
It gradually formed and developed under historical conditions in which
peace and development have become the themes of the times and during
the implementation of China’s reform, opening up and modernization,
and it is based on a review of the historical experience of the successes
and setbacks of socialism in China and the rise and fall of other socialist
countries. For the first time it provides us with preliminary but systematic
answers to a series of basic questions concerning the development path of
socialism in China, the stages of development, the fundamental tasks, the
driving forces, the external conditions, the political guarantees, the strategic
steps, the Party’s leadership, the forces we can rely on, and the reunification
of the motherland. It has also guided our Party in formulating the basic
line for the primary stage of socialism. It is a fairly complete scientific sys-
tem that embraces philosophy, political economy and scientific socialism
and covers, among other things, the economy, politics, science, technol-
ogy, education, culture, ethnic relations, military affairs, foreign affairs, the
united front and Party building. It is also a scientific system that requires
further enrichment and development in all its aspects.

Deng Xiaoping was a great Marxist. He made a tremendous contri-
bution to the independence and liberation of the Chinese nation, the
establishment of the socialist system in China, and to the country’s re-
form, opening up and modernization. He dedicated his entire life to the
Chinese people, and made their interests the starting point and objective
in everything he did. His greatest contribution to the Party, the people and
Marxism, and his invaluable legacy to us, was Deng Xiaoping Theory. This
theory is embodied in his works and in the important documents inscribed
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by the Party and the state since the Third Plenary Session of the Eleventh
Central Committee.

Marxism is a science that has always been based strictly on objective
facts. Real life, however, is always in flux and the changes over the past
century have been so dramatic and profound that our predecessors could
have scarcely conceived them. Hence, Marxism must inevitably evolve as
time, experience and science progress; it cannot remain static. There is a
question concerning how to study Marxism: whether we should learn from
the books or use the Marxist stand, viewpoint and method to research and
solve China’s practical problems. During the rectification movement in
Yan’an, Mao Zedong stressed, “A policy should be established of focusing
on the study of the practical problems of the Chinese revolution and using
the basic principles of Marxism-Leninism as the guide, and the method of
studying Marxism-Leninism statically and in isolation should be discard-
ed.” Today, when we advocate arming the whole Party with Deng Xiao-
ping Theory and studying Marxism-Leninism and Mao Zedong Thought,
with the focus on studying the theory of building socialism with Chinese
characteristics, advancing this fine tradition i1s precisely what we mean. We
must never discard Marxism-Leninism and Mao Zedong Thought. If we
do, we will lose our footing. At the same time, we need to center on the
practical problems in reform, opening up and modernization and on our
various endeavors, and focus on the application of Marxist theory, the the-
oretical investigation of practical problems, and new practices and develop-
ments. It is meaningless to talk about Marxism in abstraction and divorced
from a given country’s reality or the developments of the times. We would
get nowhere if we studied Marxism statically and in isolation, or separated
it from its organic development in actual life, and instead set the two in
opposition. In contemporary China, Marxism-Leninism, Mao Zedong
Thought and Deng Xiaoping Theory constitute a unified, scientific system
imbued with the same spirit. Adhering to Deng Xiaoping Theory means
genuinely adhering to Marxism-Leninism and Mao Zedong Thought, and
holding high the banner of Deng Xiaoping Theory means genuinely hold-
ing high the banner of Marxism-Leninism and Mao Zedong Thought.

IV. The Basic Line and Platform for the Primary Stage of Socialism

Since the Third Plenary Session of the Eleventh Central Committee,
the Party has correctly analyzed China’s conditions and produced the scien-
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tific judgment that China is still in the primary stage of socialism. We stress
the importance of proceeding from reality in everything we do, and the
most important reality is that China is now in the primary stage of social-
ism and will remain so for a long time to come. When we say we must be
clear about what socialism 1s and how to build it, we mean we must acquire
a clear understanding of what socialism is in its primary stage and how to
proceed from there. One of the main reasons for our errors while build-
ing socialism prior to the Third Plenary Session of the Eleventh Central
Committee was that some of our tasks and policies were too advanced for
the primary stage of socialism. However, one of the basic reasons for the
achievements in reform, opening up and modernization over the past 20
years is that we corrected erroneous concepts and policies that were too
advanced for the primary stage of socialism and refuted the erroneous
view that we need to abandon the basic system of socialism. In so doing,
we are building socialism in a down-to-earth manner instead of deviating
from it, so that it is brimming with vigor and flourishing in China. The
people’s personal experiences increase their support for socialism.

The reason for further emphasizing this point at this current congress
is that, as we face the arduous tasks of tackling difficult problems in re-
form and initiating a new phase, the key to resolving all kinds of conflicts,
dispelling doubts, and understanding why we must implement the existing
line and policies, and not any others, lies in our having a unified, correct
understanding of the basic reality that China is in the primary stage of so-
cialism.

Socialism is the primary stage of communism, and China is in the
primary stage of socialism, that is, the stage of underdevelopment. In this
large Eastern country, it was a great victory for us to embark on the social-
ist road after the period of New Democracy. But, at the time when China
adopted socialism, the level of development of its productive forces lagged
far behind those of developed countries. We are therefore destined to re-
main in the primary stage of socialism for a rather long time, during which
we will achieve industrialization and economic socialization, marketization
and modernization. This is a historical stage we cannot forgo.

This is the first time in the history of Marxism that the scientific con-
cept of the primary stage of socialism finds clear expression in a party’s
platform. When talking about building socialism in the primary stage, Deng
Xiaoping especially stressed, “Ours is an entirely new endeavor, one that
was never mentioned by Marx, never undertaken by our predecessors and
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never attempted by any other socialist country. So there are no precedents
from which we can learn. We can only learn from experience, feeling our
way as we go.”’ In other words, in order to really build socialism in China,
we need to proceed in everything we do from the reality that we are in the
primary stage of socialism and not from our subjective desires, foreign
models, dogmatic interpretations of isolated ideas in Marxist works or er-
roneous views masquerading as Marxism.

The primary stage of socialism is the historical stage in which we
gradually end underdevelopment and basically achieve socialist moderniza-
tion. It is the stage in which an agricultural country, where a large percent-
age of the population consists of farmers relying primarily on manual
labor to grow their crops, gradually becomes an industrial country, where
nonagricultural workers form the majority, and where modern agriculture
and service trades are embraced. It 1s the stage in which a society where the
natural and semi-natural economy accounts for a large proportion of the
entire economy gradually transforms into one with a fairly well-developed,
market-oriented economy. It is the stage in which a society with a signifi-
cant percentage of illiterate and semi-literate people and with backward
science, technology, education and culture progressively becomes a society
with relatively well-developed science, technology, education and culture. It
is the stage in which a society with a large proportion of poverty-stricken
people and a low standard of living gradually becomes a society where
the people are relatively prosperous. It is the stage in which a society with
very uneven regional economic and cultural development gradually closes
those gaps by way of some regions developing before others. It is the
stage in which, by introducing reforms and exploring new methods, we
establish and improve our socialist market economy, political system of
socialist democratic politics and other systems to the point where they are
more mature and vibrant. It is the stage in which a great number of people
firmly implant the common ideal of building socialism with Chinese char-
acteristics, strive tirelessly to overcome difficulties, build the country with
industry and thrift, and promote cultural and ethical progress along with
material progress. It is the stage in which we gradually narrow the gap
with the advanced world level and bring about a great rejuvenation of the
Chinese nation on the basis of socialism. It will take at least a century to
complete this historical process. Consolidating and developing the socialist
system will take several generations, or perhaps even more than ten or even
several tens of generations of people working together tirelessly to achieve
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over a much longer period of time.

In the more than four decades since the mid-1950s when China entered
the primary stage of socialism, especially in the past 20 years, the country
has greatly developed its productive forces and gained great headway in all
undertakings. In general, however, due to a large population, a weak foun-
dation, and uneven regional development, our country’s underdeveloped
productive forces have yet to fundamentally improve. The socialist system
is still imperfect, the socialist market economy is still immature, socialist
democracy and the socialist legal system are in need of further improve-
ment, and decadent feudal and capitalist ideas and the force of habit of
small producers still exert a widespread influence on society. All this dem-
onstrates our country’s socialist society is still in the primary stage.

The fundamental task of socialism is to develop the productive forces.
During the primary stage, it is all the more necessary to accord highest pri-
ority to their development. All kinds of problems exist in China’s economy,
politics, culture, social activities and other arecas, and class conflicts result-
ing from international and domestic factors will continue to exist in certain
areas for a long time. Yet the principal problem is how to meet the ever-
growing material and cultural needs of the people with backward social
production. This key problem permeates all areas of society and will be
with us throughout the primary stage of socialism in China. This requires
us to target economic development as the central task for the entire Party
and the whole country and ensure that all other work i1s subordinate to and
serves this task. We can soberly observe and deal with social conflicts and
effectively resolve them only by focusing on this principal problem and
central task. Development is the absolute principle. The key to the solution
of all of China’s problems lies in our own development.

During the primary stage of socialism, while focusing on the funda-
mental task of developing the productive forces, we need to engage reform
as the driving force in the work of building socialism with Chinese charac-
teristics. Ours 1s a comprehensive reform, which means that in upholding
the basic system of socialism, we are making a conscious effort to adjust
all aspects of relations of production and the superstructure in order to
adapt them to the level of development of the productive forces in the
primary stage and to the historical requirements of modernization. It is a
great pioneering undertaking to integrate socialism with a market economy.
To do this, it is necessary to actively explore and boldly experiment, and to
respect the people’s initiative. It is necessary to deepen reform and resolve
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deep-rooted conflicts and critical problems that may arise during structural
transformation. It is necessary to open China wider and to absorb and
draw upon the advanced technology and managerial expertise of other
countries, including developed capitalist countries.

In the primary stage of socialism, it is of the utmost importance to
balance reform, development and stability and maintain a stable political
environment and social order. Without stability, nothing can be accom-
plished. We must uphold the Party’s leadership and the people’s democratic
dictatorship. We need to promote material as well as cultural and ethical
progress, according equal weight to both. We must eliminate all destabiliz-
ing factors, firmly stand against bourgeois liberalization, and guard against
infiltration, subversion and separatist activities by international and domes-
tic hostile forces. We must balance the intensity of reform, the speed of
development and the people’s ability to sustain them, while taking advan-
tage of social and political stability to promote reform and development,
thereby further securing social and political stability.

At this historical juncture, as we comprehensively advance our cause
into the 21st century, we must earnestly note that in their great endeavor
to build socialism with Chinese characteristics, the whole Party must un-
waveringly adhere to its basic line for the primary stage of socialism and
combine the central task of economic development with the two basic
points (upholding the Four Cardinal Principles and the reform and open-
ing up policy). This is the most valuable lesson our Party has learned dur-
ing the past 20 years and it is the most reliable guarantee for the victorious
advance of our cause. We need to stay vigilant against Right tendencies, but
primarily against “Left” ones. We need to remain clear-headed, overcome
all interference and firmly adhere to Deng Xiaoping Theory and the basic
line. In accordance with this theory and line, and with the focus on the
goal of building a prosperous, strong, democratic, culturally advanced and
modern socialist country, it is necessary to acquire a better understanding
of the nature of the socialist economy, politics and culture with Chinese
characteristics in the primary stage of socialism as well as the means for
developing them further.

- Building a socialist economy with Chinese characteristics means
developing a market economy under socialism and constantly liberating
and developing the productive forces. To do this, we need to uphold and
improve the basic economic system whereby socialist public ownership is
dominant and economic entities under diverse ownership forms develop
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side by side; we need to uphold and improve the socialist market economy
so that the market plays a basic role in allocating resources under state
macro-control; we need to uphold and improve a diversity of distribution
modes, with distribution according to work as the main method of distri-
bution, and allow some people and regions to prosper first so that they can
assist others to progress and gradually achieve common prosperity; and we
must uphold and improve the opening up of the Chinese economy and
take an active part in international economic cooperation and competition.
We must ensure that the national economy develops in a sustained, rapid
and sound way, and that the people share in the fruits of economic pros-
perity.

- Building socialist politics with Chinese characteristics means estab-
lishing the rule of law in China and developing socialist democratic politics
under the leadership of the CPC, with the people as masters of the coun-
try. To do this, we need to uphold and improve the people’s democratic
dictatorship led by the working class and based on the worker-farmer alli-
ance; we need to uphold and improve the system of people’s congresses,
the system of multiparty cooperation and political consultation under the
leadership of the Communist Party, and the system of regional ethnic au-
tonomy; and we need to promote democracy, improve the legal system and
build a socialist country under the rule of law. We need to create a political
situation in which there is social stability; an honest and efficient govern-
ment; and unity, harmony and liveliness among the people of all ethnic
groups.

- Building socialist culture with Chinese characteristics means adopt-
ing Marxism as our guide with the goal of training citizens to have high
ideals, moral integrity, a good education and a strong sense of discipline. It
means developing a national, scientific and popular socialist culture geared
to the needs of modernization, the world and the future. To do this, we
need to persevere in arming the entire Party and educating the people with
Deng Xiaoping Theory. We need to strive to raise ideological and ethical
standards as well as the educational, scientific and cultural levels of the
whole nation. We need to adhere to the orientation of serving the people
and socialism and to the principle of letting a hundred flowers bloom and
a hundred schools of thought contend, while emphasizing progress and
promoting academic and cultural prosperity. We need to promote social-
ist cultural and ethical progress by grounding ourselves in China’s actual
circumstances, carrying on the fine cultural traditions handed down from
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history and drawing on the achievements of foreign cultures.

The aforementioned basic targets and policies for building a socialist
economy, politics and culture with Chinese characteristics form an organic
whole and are therefore inseparable. They constitute the basic platform of
the Party for the primary stage of socialism. This platform is an important
component of Deng Xiaoping Theory and an elaboration of the Party’s
basic line in the economic, political and cultural fields and encapsulates the
major lessons we have learned over the years.

V. Economic Restructuring and Economic Development Strategy

The period from now until 2010 will be a crucial one in which our
country must achieve the objectives for the second step of its strategic
plan for modernization before embarking on the third step. We must ac-
tively promote a fundamental change in the economic system and in the
pattern of economic growth, accomplish the goals of the Ninth Five-Year
Plan, and attain our long-range objectives through the year 2010 in order
to lay a solid foundation for achieving basic modernization by the middle
of the next century. During this period we must solve two major problems:
how to establish a relatively complete socialist market economy, and how
to maintain sustained, rapid and sound development of the national econ-
omy. We need to keep reform oriented toward creating a socialist market
economy, achieve new breakthroughs in a number of key areas, and make
substantial progress in optimizing the economic structure, developing sci-
ence and technology, and opening up further. We need to pursue a path of
balanced economic development with rapid growth, sound performance
and constant improvements in overall quality.

1. Adjust and improve the ownership structure

China’s basic economic system in the primary stage of socialism in-
volves keeping public ownership in the dominant position while allowing
economic entities under diverse ownership forms to develop side by side.
The establishment of this system is determined by the socialist nature and
the following realities of China in the primary stage of socialism: 1) As a
socialist country, China must adhere to public ownership as the foundation
of its socialist economic system; 2) in the primary stage of socialism, China
needs to develop diverse forms of ownership with public ownership in the
dominant position; and 3) any form of ownership that meets the “three
favorables” criterion can and should be utilized to serve socialism.
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Since the Third Plenary Session of the Eleventh Central Committee,
our Party has earnestly drawn lessons from its experiences concerning the
issue of ownership. It adopted the principle of keeping public ownership
in the dominant position while allowing diverse economic sectors to devel-
op side by side, gradually eliminated restrictions on the productive forces
inherent in the irrational ownership structure, and created the situation in
which public ownership assumes diverse forms, with diverse economic sec-
tors developing side by side. Continuing to adjust and improve the owner-
ship structure in order to further liberate and develop the productive forces
remains a major task in economic restructuring.

We must have a thorough understanding of the significance of the
public sector of the economy. The public sector includes not only the state
and collective sectors, but also state- and collectively-owned portions of
mixed-ownership enterprises. The dominant position of public ownership
manifests itself chiefly as follows: Public assets dominate among the total
assets of society, and the state sector controls the lifeblood of the national
economy and plays a leading role in economic development. This is in
terms of the national level, as differences may exist in some localities and
industries. The dominance of public assets should be evident in quantita-
tive terms, but more so in qualitative terms. The state sector should play
a leading role mainly through its ability to exercise control. We need to
strategically adjust the structure of the state sector. The state sector must
dominate major industries and key areas affecting the lifeblood of the na-
tional economy. But in other areas, efforts should focus on reorganizing
assets and adjusting the structure in order to give greater emphasis to pri-
orities and improve the quality of state assets as a whole. As long as public
ownership remains the dominant form of ownership, the state will control
the lifeblood of the national economy and the state sector will have more
control and will be more competitive. Even if the state sector were to ac-
count for a smaller portion of the overall economy, this will not affect the
socialist nature of China.

The collective sector of the economy is an important component of
the public sector and can embody the principle of common prosperity, and
extensively absorb funds scattered throughout society, ease employment
pressure, and help to increase the accumulation of public funds and state
tax revenue. We therefore need to support, encourage and assist the devel-
opment of diverse forms of the collective sector in both urban and rural
areas. This will be of great significance in ensuring the public sector plays a
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dominant role.

Public ownership can and should diversify. All governance methods
and organizational forms that reflect the laws of socialized production may
be boldly employed. We must strive to find ways to achieve public owner-
ship that can greatly promote growth of the productive forces. The joint
stock system is a way of organizing capital in modern enterprises. It helps
separate ownership from management and increases the operating efficien-
cies of enterprises and capital. It can be used under both capitalism and
socialism. We cannot generally say that the joint stock system is either pub-
lic or private, for the key to this lies in who holds the controlling interest.
If the state or a collective holds a controlling interest, it is clearly a form of
public ownership, which is favorable to expanding the area controlled by
public capital and enhancing the dominant role of public ownership. Cur-
rently, a large number of diverse forms of joint stock partnerships have
appeared in both urban and rural areas. They are new things arising from
the course of reform. We need to support and guide these partnerships
and constantly learn from their experiences in order to improve them. We
need to particularly advocate and encourage the collective sector based on
the pooling of the labor and capital of workers.

The non-public sector is an important component of our socialist
market economy. We need to continue to encourage and guide the self-
employed, private businesses and other elements of the non-public sector
to facilitate their sound development. This is of great importance for meet-
ing the various needs of the people, creating new jobs and promoting the
development of the national economy.

It is necessary to improve the property legal system to protect the le-
gitimate rights and interests of and fair competition among all types of
enterprises, and exercise oversight in accordance with the law.

2. Accelerate SOE reform

SOEs are the pillars of our national economy. Well-executed SOE
reform is of vital importance in building a socialist market economy and
consolidating the socialist system.

The goal of SOE reform is to establish a modern corporate structure.
We will incorporate large and medium-sized SOEs in accordance with the
requirements of clearly established ownership, well-defined powers and
responsibilities, separate government administration and enterprise man-
agement as well as scientific management to make them corporate entities
and competitors adapted to the market. We will more clearly define the
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powers and responsibilities of the state and enterprises. The state will en-
joy owner’s equity in an enterprise based on the amount it invests in it and
will bear limited liability for the enterprise’s debt obligations. Enterprises
will operate independently in accordance with the law and be responsible
for profits and losses. The government cannot directly intervene in the
operations of an enterprise; enterprises must accept restraints imposed by
their owners and should not jeopardize their owner’s equity. We will adopt
various means for funding enterprises, including direct financing. We will
cultivate and develop diverse investment sources in order to promote the
separation of government administration and enterprise management and
the transformation of the way in which enterprises operate.

We need to integrate SOE reform with reorganization, upgrading and
stronger management. In order to improve the state sector as a whole, we
will strategically reorganize SOEs by managing large enterprises well and
relaxing our control over small ones. We will establish highly competitive
large enterprise groups with trans-regional, cross-sectoral, cross-ownership
and transnational operations by deploying capital and relying on market
forces. We will step up the pace of relaxing our control over small SOEs
and invigorate them through such vehicles as reorganization, alliances,
mergers, leasing, contract operations, joint stock partnerships and sell-offs.
We will promote technological progress in enterprises, and encourage and
channel the flow of funds of enterprises and society into technological
upgrading in order to create a new mechanism for the development of
new market-oriented products and technological innovations. We need to
strengthen scientific management; find a way to institute a system of gov-
ernance and a system of organization and management in enterprises that
conform to the laws of a market economy and to national conditions; set
up a decision-making, implementation and oversight system; and create an
effective incentive and control mechanism. We will improve the leadership
of enterprises, make full use of the role of their Party organizations as po-
litical nuclei, and wholeheartedly adhere to the principle of relying on the
working class.

We need to encourage enterprise mergers, standardize bankruptcy
procedures, redirect laid-off workers, downsize to increase efficiency, en-
courage reemployment projects, and create a competitive corporate-sur-
vival-of-the-fittest mechanism. With the deepening of enterprise reform,
technological progress and adjustments to the economic structure, per-
sonnel mobility and lay-offs are hard to avoid. This will cause temporary
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difficulties for a portion of the workforce. But, fundamentally speaking,
these measures will be beneficial for economic development and conform
to the long-term interests of the working class. The Party and the govern-
ment will take active measures, rely on all sectors of society, show concern
for and take care of the needs of laid-off workers, organize job training,
open new avenues of employment and promote reemployment projects.
Workers need to change their concept of employment and improve their
skills in order to be able to meet the new requirements of reform and de-
velopment.

We will press ahead with all related reforms. We will build an effec-
tive mechanism for the management, oversight and use of state assets in
order to preserve or increase their value and to avert losses. We will build a
social security system, introduce personal retirement pensions and medical
insurance systems by combining social pools with individual accounts, and
improve the unemployment insurance and social relief systems in order to
provide basic social security. We will establish public accumulation funds
for urban housing and accelerate the reform of the housing system.

Deepening SOE reform is an important yet arduous task for the whole
Party. We need to fortify our confidence, explore and work boldly, and en-
sure, by the end of this century, most large and medium-sized backbone
SOEs have basically put a modern corporate structure in place and signifi-
cantly improved their operations, thereby creating a new situation of SOE
reform and development.

3. Improve the structure and mode of distribution

We will adhere to the system in which distribution according to work
is dominant and a variety of modes of distribution coexist. We will com-
bine distribution according to work and distribution on the basis of the
factors of production, and give high priority to efficiency with due con-
sideration to fairness. This will be conducive to optimizing the allocation
of resources, promoting economic development and maintaining social
stability. We will protect legal income in accordance with the law, allow and
encourage some people to prosper first through honest labor and lawful
business activities, and permit and encourage capital, technology and other
key production factors to share in profit distribution. Illegal income will
be banned, and those who misappropriate public property or seek gains by
resorting to illegal means, such as tax evasion or influence peddling, will be
resolutely punished in accordance with the law. We will adjust unreason-
able incomes and correct the phenomenon of individuals obtaining extra
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income by exploiting monopoly industries and other special circumstances.
We will regulate excessively high incomes, improve the personal income
tax system and introduce inheritance taxes and other new taxes. We will
standardize income distribution in order to reduce income disparities and
prevent polarization.

Concentrating our financial strength to revitalize the state’s finances
is an important condition for ensuring the development of all economic
and social undertakings. It is necessary to correctly balance distribution
between the state, enterprises and individuals, and also between the central
and local authorities. This will gradually increase the revenue share of GNP
and the proportion of central government revenue accounting for national
revenue. At the same time, it will help to adjust revenue and expenditures
to adapt to the changed ownership structure and government functions,
and assist in establishing a secure and balanced treasury.

4. Fully engage market forces and improve the macro-control system

We need to accelerate the national economy’s adoption of market prin-
ciples. We will continue to develop all kinds of markets, emphasizing those
for capital, labor, technology and other production factors and improve
their pricing mechanisms. We will reform the distribution system, improve
market regulations, strengthen market management, remove obstacles to
market development, and break regional blockades and industrial monopo-
lies in order to quickly build a unified and open market system with orderly
competition and to better exploit the basic role of market forces in allocat-
ing resources.

The main task of macro-control is to preserve a balance in total supply
and demand, curtail inflation, optimize key economic segments and achieve
steady economic growth. Macro-control will primarily be achieved through
economic and legal means. We will deepen reforms in the banking, fiscal
and planning systems in order to improve the means of macro-control and
coordination. We will implement appropriately tight fiscal and monetary
policies, with an eye on the proper level of control. We will, in accordance
with the law, strengthen the oversight of financial institutions and markets,
including the securities market, standardize and safeguard financial order,
and effectively guard against and defuse financial risks.

5. Strengthen agriculture as the foundation of the national economy,
and adjust and optimize the economic structure

Under our economic development conditions, and with due regard to
the trend of accelerating global scientific and technological development
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and international economic restructuring, we must strategically adjust our
economic structure in order to comprehensively improve the quality and
performance of the entire national economy and boost our overall national
strength and international competitiveness. This is a pressing requirement
for national economic development and a long-term task. The general
principles are as follows: stay market-oriented and let production respond
to changing demand in domestic and foreign markets, optimize the indus-
trial structure by relying on scientific and technological progress, bring
about balanced development in regional economies by allowing localities
to take advantage of their unique characteristics, and change the pattern of
economic growth, thus ending a situation in which we have high input but
low output, and high consumption but low efficiency.

We need to continue to give top priority to agriculture in all our eco-
nomic work, maintain stability in the Party’s basic rural policies, deepen
rural reform, and ensure that agriculture and the rural economy develop
and rural incomes increase. We will increase input through multiple chan-
nels, improve agricultural infrastructure and constantly improve production
conditions. We will vigorously develop agriculture by relying on science and
education, and develop high-yield, high-quality and high-efficiency and wa-
ter-saving agriculture. We will promote agricultural industrialization; form
organically integrated and mutually reinforcing mechanisms in production,
processing and marketing; and develop agriculture in the direction of com-
mercialization, specialization and modernization. We will comprehensively
develop agriculture, forestry, animal husbandry, sideline production and
fisheries and continue to promote township and village enterprises in order
to create a sound industrial structure. We will ensure the sound develop-
ment of small cities and towns. We will ensure the long-term stability of
the household responsibility contract system with remuneration linked to
output, improve the two-tier operational system that integrates unified and
independent management, and gradually expand the collective sector. We
will reform grain and cotton purchasing and marketing systems and intro-
duce a rational pricing policy. We will set up and improve a system under
which various sectors of society provide services for agriculture, farm pro-
duce markets, and a system of state support and protection for agriculture.
We must respect the autonomy of farmers in their production and opera-
tions, protect their lawful rights and interests, and effectively reduce their
burdens to allow them to truly benefit from the Party’s rural policies and
work.
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We need to transform and upgrade our traditional industries, develop
new- and high-technology industries, and promote informationization of
the national economy. We will continue to reinforce infrastructure and
basic industries, intensify the adjustment and upgrading of the processing
industry, invigorate key industries and actively cultivate new areas of eco-
nomic growth. We will combine our efforts to develop new technologies,
products and industries with efforts to open up markets and integrate the
development of technology-intensive and labor-intensive industries. We
will also encourage and guide tertiary industries to accelerate their devel-
opment.

We need to promote the rational distribution and balanced develop-
ment of regional economies. The eastern region should make full use of its
favorable conditions, strive for an even higher level of development in the
course of implementing reform and opening up, and be the first to basical-
ly achieve modernization where conditions permit. The central and western
regions need to accelerate reform, opening up and development, make use
of their advantages in natural resources and develop related industries. The
state will increase its support for the central and western regions by giving
them priority in infrastructure planning and resource development projects,
gradually instituting a standardized transfer payment system, and encourag-
ing both Chinese and overseas parties to invest there. It is necessary to fur-
ther develop all forms of association and cooperation between the eastern
region and the central and western regions. We will give greater attention to
ethnic minority areas and actively help them develop their economies. We
must resort to all possible means to gradually narrow the development gap
between regions. All regions should proceed from their actual conditions,
develop their economies in line with distinct local characteristics, acceler-
ate the upgrading of old industrial bases, let the central cities play a role,
and further guide the formation of trans-regional economic zones and key
industrial belts. We will accelerate the reform of the investment and financ-
ing systems, improve state industrial policies, and effectively solve prob-
lems such as making all projects, whether large or small, all-inclusive, or the
launching of ill-advised or redundant construction projects.

6. Implement the strategies of reinvigorating the country through sci-
ence and education and achieving sustainable development

Science and technology are a primary productive force, and therefore,
their progress is a decisive factor in economic development. We must fully
consider the great impact of future developments in science and technol-
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ogy, particularly high technology, on our overall national strength, the eco-
nomic structure of society and people’s lives, and make accelerating devel-
opment in this area a key aspect of economic and social development. In
this way, we will truly embark upon the path of developing our economy
through scientific and technological progress and an improved workforce.
When devising long- and medium-term programs for developing science,
we need to proceed from China’s long-term development needs, keep the
overall situation in mind, stress key areas, do some things while setting oth-
ers aside, strengthen basic and high-tech research, and accelerate the indus-
trialization of high technology. We need to intensify the development and
diffusion of applied technologies, promote the translation of scientific and
technological achievements into practical productive forces, and concen-
trate on tackling major and key technological problems in economic and
social development. We must set priorities and import advanced technolo-
gies from abroad on a selective basis, with a view to enhancing our own
capabilities for independent innovation. As a developing country, China
needs to attach greater importance to applying the latest technological
achievements to achieve rapid technological progress.

We need to deepen reform of the systems for managing science, tech-
nology and education and promote their integration with the economy. We
need to get the market and social demand to fully play their role in direct-
ing and promoting scientific and technological progress, and we need to
support and encourage enterprises to engage in research, development and
technological upgrading so that they become major investors in these areas.
Qualified research institutes and universities need to enter into different
forms of association and cooperation with enterprises in order to solve
the problems of disconnection and dispersion of strength inherent in
the systems for managing science, technology and education. Innovation,
competition and cooperation need encouragement. We will implement an
intellectual property rights protection system. Skilled people are the most
important resource in scientific and technological progress and economic
and social development; therefore, we must institute a system of incentives
favorable to training and employing such individuals. We need to actively
bring in intellectual resources from overseas, and encourage those studying
abroad to return to China to work or to serve their motherland in other
ways.

Our country is populous but relatively lacking in natural resources. In
the course of modernization, we must implement a sustainable develop-
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ment strategy. We need to adhere to the basic state policies of family plan-
ning and environmental protection and correctly balance economic devel-
opment with changes in the population, resources and the environment.
We must work to simultaneously exploit and conserve resources, with the
latter receiving greater emphasis, and raise utilization efficiency. We must
formulate a general plan for developing and improving our land resources
and rigorously enforce laws governing the management and protection of
land, water, forestry, mineral and marine resources. We will institute a sys-
tem of paying for the use of resources. We must tighten control of envi-
ronmental pollution and improve the ecosystem by planting trees and grass,
improving soil and water conservation, and combating desertification. We
need to control population growth, improve population quality and address
problems associated with an aging population.

7. Strive to improve the level of opening up

Opening to the outside world is a long-term basic state policy. Con-
fronted with economic, scientific and technological globalization, we need
to go global more actively; improve the pattern of opening up in all direc-
tions and at all levels and widen its scope; develop an open economy; en-
hance our international competitiveness; optimize our economic structure;
and improve the quality of our national economy.

With a focus on better results, we need to expand foreign trade in
goods and services and optimize the import-export structure. We will ad-
here to the strategies of competing on the basis of quality and diversifying
our markets, and vigorously open up markets abroad; further reduce the
overall level of tariffs and encourage the import of advanced technolo-
gies and key equipment; deepen reforms in trade and economic relations
with foreign countries; improve the agency system and expand the power
of enterprises to handle their own foreign trade in order to create a policy
environment that fosters competition on an equal footing; and actively par-
ticipate in regional economic cooperation and global multilateral trade.

We will use foreign capital actively, rationally and effectively; gradually
open service industries to the outside world; protect the rights and interests
of overseas-funded enterprises in accordance with the law, afford them
national treatment, and improve our guidance and regulation; encourage
foreign investment in areas that can unleash China’s comparative advan-
tages; make better use of both Chinese and foreign markets and resources;
improve and enforce laws and regulations governing China’s trade and
economic relations with foreign countries; and correctly balance opening
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up with independence and self-reliance, while safeguarding the country’s
economic security.

We need to operate the special economic zones and the Pudong New
Area in Shanghai more effectively, and encourage them to continue to
serve as national models and lead the way in disseminating and triggering
institutional innovations, industrial upgrading and increased openness.

8. Continue to improve people’s standard of living

Raising the standard of living is the fundamental goal of reform, open-
ing up and economic development. As the economy grows, we need to
enable the people to enjoy a moderately prosperous life, and gradually ad-
vance toward even better conditions. We will strive to raise both urban and
rural incomes in real terms, broaden the scope of consumption and guide
it in a rational direction. While improving people’s material wellbeing, we
will enrich their cultural lives and beautify their environment to enhance
the quality of their lives. We particularly need to improve housing, sanita-
tion, transportation and communication, and expand the consumption of
services. We will gradually build more public and social welfare facilities.
We will improve the level of education as well as medical and health care.
We will implement a policy of ensuring a minimum standard of living for
destitute urban residents. The state will adopt a variety of measures to in-
crease poverty relief efforts, and strive to basically accomplish the task of
providing impoverished rural people with the basic necessities by the end
of the century.

Comrades,

The goals and tasks we have set forth for economic reform and devel-
opment reflect the fundamental interests of the people and can be accom-
plished only by relying on their initiative, creativeness and hard work. As long
as we persevere in adopting correct policies and in properly guiding, protect-
ing and making full use of the initiative of all sectors of society, we will un-
doubtedly succeed in establishing a socialist market economy and achieving
sustained, rapid and sound development of the national economy.

VI. Implementing Political Restructuring and Strengthening
Democracy and the Legal System

The deepening of economic restructuring and the cross-century de-
velopment of the socialist modernization drive require constant adherence
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to the Four Cardinal Principles as we continue to press ahead with political
restructuring, further extend the scope of socialist democratic politics, im-
prove the socialist legal system, follow the rule of law and build a socialist
country under the rule of law.

It is our Party’s constant goal to develop socialist democratic politics.
Without democracy there can be no socialism or socialist modernization.
The essence of socialist democracy is that the people are the masters of
the country. State power belongs to the people. China’s state system — the
people’s democratic dictatorship — and its system of state power — the sys-
tem of people’s congresses — are the products of struggles waged by the
people and the result of a historical choice. We must uphold and improve
this fundamental political system and not copy the Western political system
model. This is decisive in upholding the Party’s leadership and the socialist
system and in achieving people’s democracy.

The development of democracy must be closely integrated with a
sound legal system so that the country is subject to the rule of law. Estab-
lishing the rule of law means that the broad masses of the people, under
the leadership of the Party and in accordance with the Constitution and
laws, participate in different ways through various channels in managing
state affairs, economic and cultural undertakings, and social matters. In this
way, they can ensure that all the state’s work proceeds lawfully, and that
socialist democracy 1s gradually institutionalized and written into law, so as
to make sure that institutions and laws do not change whenever the leader-
ship changes, or whenever the leaders change their views or shift the focus
of their attention. Establishing the rule of law is the Party’s basic strategy
for leading the people in governing the country. It is the objective need for
a socialist market economy, an important symbol of the progress of social
civilization, and an important guarantee for a country’s lasting political
stability. The Party has led the people in drawing up the Constitution and
laws, and it confines its activities to the areas prescribed by them. The rule
of law combines upholding the Party’s leadership, giving rein to people’s
democracy and acting strictly in accordance with the law and provides in-
stitutional and legal assurances that the Party’s basic line and principles are
implemented, and that the Party plays the role of the leadership core at all
times by exercising control over the whole situation and coordinating ev-
eryone’s efforts.

Political restructuring must enhance the vitality of the Party and the
state. It must demonstrate the features and advantages of the socialist
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system and safeguard national unity, ethnic solidarity and social stability.
It must also allow free range for the people’s initiative and stimulate social
progress and the development of the productive forces. The main tasks
of political restructuring for the current and future period are to develop
democracy, fortify the legal system, separate government administration
from enterprise management, streamline government bodies, improve the
democratic oversight system, and maintain stability and unity.

1. Improve the democratic system

As a ruling party, the Communist Party leads and supports the people
in exercising state power, holding democratic elections, making democrat-
ic policy decisions, instituting democratic management and oversight, en-
suring that the people enjoy extensive rights and freedoms in accordance
with the law, and respecting and guaranteeing human rights. In develop-
ing socialist democracy, institutions are of fundamental, overall, and last-
ing importance in maintaining stability. We will uphold and improve the
system of people’s congresses, ensure that they and their standing com-
mittees perform the functions of organs of state power in accordance
with the law, strengthen their legislative and oversight work, and forge
closer links between deputies to people’s congresses and the people. We
must enact corresponding enabling legislation when making major policy
decisions concerning reform and development. We will gradually estab-
lish a mechanism to gain an in-depth understanding of public sentiment,
which fully reflects public opinion and pools the people’s wisdom in or-
der to make decisions more scientifically, democratically and efficiently.
We will uphold and improve the system of multiparty cooperation and
political consultation under the leadership of the Communist Party. We
will uphold the principle of long-term coexistence, mutual oversight, sin-
cerity, and sharing of both good and bad times; strengthen our coopera-
tion with the democratic parties; and consolidate our alliance with people
outside the Party. We will continue to help the Chinese People’s Political
Consultative Conference (CPPCC) standardize and institutionalize its po-
litical consultation, democratic oversight and participation in and deliber-
ation of state affairs, turning it into an important channel through which
the Party unites with all people from all walks of life. We will consolidate
and develop the broad patriotic united front. We will comprehensively
implement the Party’s ethnic policies, uphold and improve regional eth-
nic autonomy, strengthen our work with ethnic groups, and consolidate
and enhance socialist ethnic relations of equality, solidarity and mutual
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assistance in order to promote common prosperity and progress for all
our ethnic groups. We will conscientiously implement the Party’s poli-
cies concerning religions and overseas Chinese affairs. Trade unions, the
Communist Youth League, women’s federations and other mass organi-
zations should play their part in democratic participation and oversight
in managing state and social affairs, and serve as a bridge or link between
the Party and the people.

Expanding the scope of primary-level democracy to ensure that people
directly exercise their democratic rights, manage their own affairs in accor-
dance with the law, and create their own happy lives is the practice of so-
cialist democracy in the broadest sense. The primary-level organs of state
power and self-governing mass organizations in both urban and rural areas
need to establish sound systems of democratic elections and inform the
public of their administrative work and financial affairs. This will enable
the people to participate in the discussions and decisions relating to local
public and welfare issues and to exercise democratic oversight over cadres.
We need to uphold and improve the democratic management system of
enterprises and institutions based on workers’ congresses to allow workers
to participate in reform and management and protect their legitimate rights
and interests. We must resolutely rectify acts such as suppressing democ-
racy and coercion and commandism.

2. Improve the legal system

Smooth progress in the undertakings of the Party and the state inevi-
tably requires that there are laws, that they are observed and strictly en-
forced, and that lawbreakers are prosecuted. We will strengthen legislation,
improve the quality of legislation and form a socialist legal system with
Chinese characteristics by the year 2010. We must safeguard the dignity of
the Constitution and laws, and uphold equality before the law to ensure
that no individuals or organizations are above the law. All government bod-
ies must perform their official duties in accordance with the law, genuinely
guarantee the rights of citizens, and implement a system of responsibility
for law enforcement as well as a system to assess and examine whether
those responsibilities are met. We will promote reform in judicial affairs,
provide institutional guarantees that judicial organs are in a position to
exercise adjudicative and procuratorial powers independently and fairly in
accordance with the law, and establish a system for investigating and pros-
ecuting anyone responsible for unjust or erroneous court rulings. We will
improve the ranks of law-enforcement and judicial personnel. We will edu-
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cate the populace about the law in order to increase their legal awareness.
In particular, we will enhance leading cadres’ awareness of the importance
of the legal system and their ability to perform their duties legally. We must
closely integrate improving the legal system with promoting cultural and
ethical progress and ensure they advance simultaneously.

3. Promote the restructuring of government institutions

Unwieldy organization, overstaffing, failure to separate government
administration from enterprise management and serious bureaucratism
directly hamper the deepening of reform and economic development, and
these issues also affect the relationship between the Party and the masses.
These problems urgently demand a solution and careful consideration. As
such, a special team should be organized to promptly devise plans to solve
them. In accordance with the requirements of a socialist market economy,
we need to adjust government functions and separate government ad-
ministration from enterprise management so that enterprises exercise real
power over their production, operations and management. We will carry
out institutional reform in accordance with the principles of simplification,
uniformity and efficiency, and establish a highly efficient, well-coordinated
and standardized administrative system in order to improve services for the
people. Departments in charge of comprehensive economic administra-
tion will be converted into departments for macro-control, and specialized
economic departments will be reorganized and reduced in number. We will
strengthen departments that supervise law enforcement and cultivate and
expand social intermediary organizations. We will deepen reform of the
administrative system; statutorily delimit the structure, functions, size and
working procedures of government agencies; strictly control bloated in-
stitutions; and resolutely reduce redundant personnel. We will also deepen
reform of the personnel system by introducing competition and incentive
mechanisms and improving the public servant system to create a contin-
gent of high-quality professional administrators.

4. Improve the system of democratic oversight

Our power is conferred by the people; therefore, cadres are their ser-
vants and must be subject to oversight by the people and law. We need to
deepen reform, improve the legal system with respect to oversight, and
establish a sound mechanism ensuring that cadres exercise their author-
ity within the legal framework. Departments administering affairs directly
affecting the vital interests of the people need to adhere to an open ad-
ministrative system to ensure everything is done in a fair, just and open
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manner. We will integrate intra-Party oversight with legal oversight and
oversight by the masses and let public opinion play a supervisory role. We
will strengthen enforcement oversight of the Constitution and laws to safe-
guard the uniformity of the state’s legal system as well as oversight of the
implementation of general and specific Party and state policies in order to
ensure their actual implementation. We will tighten the oversight of cadres
at all levels, especially leading cadres, in order to prevent abuses of power.
We must severely punish those law-executors who abuse their power or
take bribes.

5. Maintain stability and unity

As reform and opening up deepen and economic relations undergo ad-
justment, many new situations and changes are arising from the conflicts in
economic and social activities. Of these conflicts, those that affect people’s
immediate interests are prominent. Party committees and governments
at all levels must work conscientiously, responsibly and enthusiastically to
solve the practical problems people encounter in their lives and work. With
regard to conflicts among the people, we need to delve deeply into the
facts, carry out investigations and studies, and complete our ideological and
political work successfully. As circumstances may differ, we need to employ
economic, administrative or legal means to deal with these problems ap-
propriately and prevent them from escalating.

Effective public security is a matter of great significance for safeguard-
ing people’s lives and property as well as for reform, development and
stability. We need to improve the work of the procuratorial, judicial and
public security departments. We must crack down on criminal activities in
accordance with the law and resolutely eradicate social evils such as por-
nography, gambling and narcotics. To improve all facets of public security,
we need to combine punishment with prevention and emphasize the latter.
We need to intensify education and management, implement the responsi-
bility system and create a sound public security environment.

Building socialist democratic politics is a gradual, historical process that
must take China’s actual conditions as its starting point and progress under
the leadership of the Party in a step-by-step and orderly manner. The more
socialism develops, the more democracy will also develop. We need to con-
stantly push forward Chinese-style socialist democratic politics by actively
exploring laws governing its development so that it will be more vibrant in
the 21st century.
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VII. Building Socialist Culture with Chinese Characteristics

Socialist culture with Chinese characteristics, in terms of the main
content, is substantively identical to the socialist cultural and ethical
progress we have promoted since introducing reform and opening up.
Culture must be viewed in its political and economic context, and cultural
and ethical progress is linked to material progress. Only through balanced
economic, political and cultural development, as well as both material
progress and cultural and ethical progress, can socialism with Chinese
characteristics exist.

Socialist modernization demands both a thriving economy and a flour-
ishing culture. The progress of modernization in China depends largely on
raising the quality of the people and developing of human resources. Faced
with rapid scientific and technological development, intense competition
in overall national strength, the clash of different ideologies and cultures
on a global scale, and the increasing cultural needs of our people as society
becomes moderately prosperous, the whole Party must fully understand the
importance and urgency of cultural progress for developing the cause of
socialism and rejuvenating the nation.

Socialist culture with Chinese characteristics is a major force that unites
and inspires the people of all our ethnic groups, and is an important indi-
cator of our overall national strength. It has its origins in 5,000 years of
Chinese civilization, is deeply rooted in the practice of building socialism
with Chinese characteristics, bears distinctive features of the times, reflects
the basic character of our socialist economy and politics, and plays a great
role in promoting their development. In building socialism with Chinese
characteristics, we must redouble our efforts to improve ideological, ethi-
cal, scientific and educational levels throughout the country to provide a
powerful ideological driving force and strong intellectual support for our
economic development and all-round social progress. To meet the require-
ments of socialist modernization, we must nurture successive generations
of citizens with high ideals, moral integrity, a good education and a strong
sense of discipline. This is a long-term and arduous task for cultural ad-
vancement.

Creating common ideals and moral pillars throughout our society lies at
the root of building socialist culture with Chinese characteristics. We need
to steadfastly educate cadres and the masses in Deng Xiaoping Theory.
We must constantly and unflaggingly educate them in socialist ethics, with
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emphasis on serving the people and the principle of collectivism, and we
need to work to reinforce education in democracy, legality and discipline in
order to guide our people to foster a correct worldview, outlook on life and
sense of values. We will vigorously promote patriotism, collectivism, social-
ism and a hardworking and enterprising spirit. We will advocate communist
ideology and ethics and at the same time we will combine the requirements
of being progressive and inclusive, and encourage all ideologies and ethical
systems that are conducive to national reunification, ethnic unity, economic
development and social progress. We will inculcate the spirit of socialist
humanitarianism. Young people are the future of the motherland and the
hope of the nation; therefore, we must closely attend to their cultural and
ethical development.

Progress in education and science is the foundational project in our
cultural progress. Training hundreds of millions of qualified workers and
tens of millions of professional personnel suited to the needs of our
modernization drive and fully exploiting the advantages of our vast hu-
man resources have a direct bearing on the cause of socialism in the 21st
century. We must ensure that education receives strategic priority. We need
to respect teachers, strengthen their ranks and value education. We will
fully utilize the initiatives of all sides and strive to provide nine years of
compulsory education for every child, eliminate illiteracy among the young
and middle-aged, actively develop various forms of vocational and adult
education, and steadily develop higher education. We will optimize the
educational structure, speed up institutional reforms of higher education,
and judiciously allocate resources for education in order to enhance the
quality of instruction and raise the effectiveness of schooling. We need to
conscientiously implement the Party’s education principle with an emphasis
on improving the quality of students and train builders of and successors
to the socialist cause with comprehensive moral, intellectual and physical
development. We will strive to popularize and raise the level of science
and technology, guide people to apply scientific approaches and master
scientific methods, and encourage creativity and inventiveness. We need
to eliminate ignorance and combat feudal superstitious activities. We will
develop philosophy and the social sciences, which are of key significance
in retaining Marxism as the guiding ideology of our country, exploring laws
governing the development of socialism with Chinese characteristics, and
improving our ability to understand the world and change it.

The development of literature and art, the press, publishing, radio,
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film and television is an important aspect of cultural advancement. Public
information must adhere to the principle of maintaining a Party spirit, per-
severe in seeking truth from facts and correctly guide public opinion. We
need to tighten oversight of the press and publishing, optimize their struc-
tures and improve their quality. We need to deepen reform of the system
for managing cultural undertakings and implement and improve related
economic policies. We must adhere to the principles of serving the people
and the cause of socialism, and of letting a hundred flowers bloom and a
hundred schools of thought contend. While advocating diversity, we must
give full expression to the themes of our times to create more outstanding
works of ideological and artistic unity.

A healthy cultural environment is an important condition for raising
the level of social civilization and advancing reform, opening up and mod-
ernization. We need to intensively and persistently carry out mass activities
to promote cultural and ethical progress, and strenuously advocate social
and occupational ethics and family values. We must promote culture while
strengthening its supervision, and promote the sound development of
the market for cultural products. We need to promote the construction of
cultural facilities. We need to attend more closely to protecting our scien-
tific, historical and cultural heritage and revolutionary artifacts. We need to
actively promote the reform and development of health and physical edu-
cation. We need to advocate healthy and civilized lifestyles and constantly
improve the quality of people’s cultural life.

Our country cannot develop its culture in isolation from the common
achievements of human civilization. Adhering to the principle of having
our own culture as our base but utilizing foreign achievements, we need
to launch various forms of cultural exchange, drawing on their strengths
while introducing our own achievements to the world. We must resolutely
resist the corrosive influence of decadent ideas and cultures.

Intellectuals are members of the working class and play an important
role in the drive for modernization. We need to implement the Party’s
policy toward intellectuals and let them fully express their initiative and
creativity. Intellectuals need to study hard and better themselves so that
they can become disseminators of advanced ideas; pioneers of science and
technology; train people to be citizens with high ideals, moral integrity, a
good education and a strong sense of discipline; produce excellent intellec-
tual works; and contribute hand in hand with other workers and farmers to
the rejuvenation of the Chinese nation.
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Chinese culture has a glorious history. In our great socialist moderniza-
tion drive, we will surely create an even more magnificent socialist culture
with Chinese characteristics and make our proper contribution to human
civilization.

Comrades,

Having discussed economic, political and cultural tasks, I would now
like to expressly discuss national defense development and army building.
Strengthening national defense and the army is our basic guarantee for na-
tional security and success in modernization. Deng Xiaoping’s thinking on
army building in the new period is a continuation and development of Mao
Zedong’s military thinking and a scientific guide to improving our army
and national defense. Keeping in mind the general requirements that the
People’s Liberation Army (PLA) should be qualified politically and com-
petent militarily and have a fine work style, strict discipline and adequate
logistics support, we need to press ahead with army building and reform
in order to make the army a more revolutionary, modern and standard-
ized military. In its magnificent 70-year history, the fact that our army has
withstood many trials and has become stronger and stronger is ultimately
due to firm Party leadership. Under the new historical conditions, the army
must unwaveringly uphold the absolute leadership of the Party, maintain its
ideological and political unity with the Central Committee, obey the com-
mands of the Central Committee in all actions, and never forget its nature
and purpose as a people’s army. It should adhere to the strategy of active
defense, improve its quality and take the path of fewer but better troops
with Chinese characteristics. The army should exercise strict discipline,
vigorously strengthen its ideological and political work, carry forward its
fine traditions, and take the lead in society in promoting cultural and ethi-
cal progress. In order to adapt itself to the profound changes in the global
military arena, the army should intensify its education and training and up-
grade its ability to defend the country under modern technological condi-
tions, especially high-tech conditions. On top of the 1980s troop reduction
of one million service personnel, we will further reduce the army by an-
other half a million in the next three years. We need to strengthen the army
by relying on science and technology, intensify research in defense-related
science and technology, establish a sound system of operations to better
adapt defense industries to the socialist market economy, and gradually up-
grade weapons and equipment. The army should subordinate itself to and
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serve the overall interests of national economic development, strengthen
itself through thrift and hard work, and actively support and participate in
the country’s economic development. Party organizations and governments
at all levels and the masses should show concern and support for national
defense development and army building. We will intensify defense educa-
tion to increase people’s awareness of the importance of national defense.
The army should continue to support the government and cherish the
people, and the government and the people should continue to support the
army and give preferential treatment to families of service members and
martyrs in order to consolidate the unity between the army and the govern-
ment and between the army and the people. We also need to strengthen the
militia and reserves forces, and improve the national defense mobilization
system. We need to continue to strengthen the Chinese People’s Armed
Police Force and the public and state security departments.

VIII. Promoting the Peaceful Reunification of the Motherland

Complete reunification of the motherland is the common aspiration of
all Chinese, both at home and abroad. Chinese Communists have adopted
the great cause of peaceful reunification of the motherland as their historic
task, and have worked tirelessly to achieve it. Deng Xiaoping’s scientific
concept of “one country, two systems” is a strong impetus to the process
of peaceful reunification of the motherland.

Hong Kong’s return to the motherland is a hallmark of the great suc-
cess of the concept of “one country, two systems” and constitutes an im-
portant step taken by the Chinese people in the great cause of reunifying
the motherland. Since Hong Kong’s return, the principle of “one country,
two systems,” under which the people of Hong Kong administer Hong
Kong with a high degree of autonomy, has been implemented conscien-
tiously, and Hong Kong has maintained its prosperity and stability. Facts
suggest that the government of the Hong Kong Special Administrative
Region (HKSAR) and our compatriots in Hong Kong are certainly able to
administer the region well and in accordance with the HKSAR Basic Law.

Macao will return to our embrace in 1999; another grand event for the
Chinese nation. All preparations for Macao’s return are underway in an ac-
tive and orderly fashion. Macao’s stable transition and smooth transfer of
government can certainly be achieved and its long-term development and
stability maintained.
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The concept of “one country, two systems”™ is an important compo-
nent of Deng Xiaoping Theory. The basic idea is that, in national reunifica-
tion, most parts of China will adhere to the socialist system, while Taiwan,
Hong Kong and Macao will retain the capitalist systems and ways of life
they currently have for a long time to come. This is our basic policy in pro-
moting the great cause of the peaceful reunification of the motherland. It
not only embodies the principled position of achieving national reunifica-
tion and safeguarding state sovereignty, but also fully takes into account the
past and present conditions of Taiwan, Hong Kong and Macao, and em-
bodies a high degree of flexibility. Adopting the principle of “one country,
two systems” is in the interests of the reunification of the motherland and
the rejuvenation of the Chinese nation and is conducive to world peace
and development.

Under the impetus of the basic principle of “peaceful reunification
and one country, two systems” and other policies, significant progress has
been made in the relations between the two sides of the Taiwan Straits.
The smooth return of Hong Kong and the maintenance of its long-term
prosperity and stability will undoubtedly create favorable conditions for
settling the Taiwan question. However, the growth of the secessionist ten-
dencies in Taiwan and the interference of certain foreign, anti-China forces
seriously hinder the process of peaceful reunification, which, of course,
have met with determined opposition from the Chinese people, including
our compatriots in Taiwan.

We will adhere to the basic principle of “peaceful reunification and
one country, two systems” and to the eight-point proposal for developing
cross-Straits relations and promoting peaceful reunification of the mother-
land.” We will adhere to the one-China principle and oppose secession, Tai-
wan independence, the attempt to create “two Chinas” or “one China, one
Taiwan” and any interference by foreign forces. We will never allow any
forces in any way to change Taiwan’s status as part of China. We will work
hard to achieve reunification through peaceful means, but cannot promise
to renounce the use of force. This is not directed against our compatriots
in Taiwan, but against foreign forces interfering in China’s reunification
and against any schemes to bring about Taiwan independence. We will do
everything we can to expand economic exchanges and cooperation be-
tween the two sides; speed up the establishment of direct mail, transport,
and trade links across the Taiwan Straits, and continue to promote mutual
visits and exchanges in science, technology, culture and other fields. We
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place our hopes on our compatriots in Taiwan endowed with the glorious
tradition of patriotism. Except for the handful of people who stubbornly
advocate Taiwan independence, all parties and people from all walks of life
in Taiwan are welcome to exchange views with us on relations between the
two sides and on peaceful reunification.

We hereby renew our solemn appeal: As a first step, the two sides of
the Straits should negotiate and agree on officially ending the state of hos-
tilities between the two sides in accordance with the one-China principle.
On this basis, the two sides should jointly undertake to safeguard China’s
sovereignty and territorial integrity and plan the future development of
mutual relations. We hope that the Taiwan authorities will earnestly respond
to our suggestions and proposals and enter into political negotiations with
us at an early date. Based on the premise that there is only one China, we
are prepared to talk about any matter. All opinions and proposals can be
advanced as long as they serve the interests of reunification. The issue of
reunification of the motherland should be settled by Chinese people on
both sides of the Straits.

Taiwan’s future hinges on the reunification of the motherland; seces-
sion is absolutely not an option. We are fully determined to settle the Tai-
wan question, and have the ability to ultimately find a solution. No matter
how many difficulties and obstacles beset the road ahead, the complete re-
unification of the motherland and the comprehensive rejuvenation of the
Chinese nation will certainly be achieved. All Chinese people on both sides
of the Straits and other sons and daughters of the Chinese nation will pro-
ceed on the basis of the fundamental interests of the Chinese nation and
advance hand in hand.

IX. The International Situation and Our Foreign Policy

At present, the international tensions as a whole are continuing to ease.
Peace and development are the themes of the present times. The trend to-
ward global and regional multipolarity has further developed in politics, the
economy and other fields. World forces are undergoing a new division and
realignment. Major and profound adjustments are occurring in relations
between all the world’s powers. Various regional and intercontinental coop-
erative organizations are more active than ever before. The overall strength
of developing countries is growing. The development of this trend toward
multipolarity contributes to world peace, stability and prosperity. The voice
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of the people of all countries calling for equal treatment and friendly coex-
istence is growing louder and louder. It has become the main trend of the
times to desire peace, seek cooperation and promote development. Factors
in safeguarding world peace are gaining strength. For a long period of time,
it will be possible to avert a new world war, secure a favorable, peaceful in-
ternational environment and neighboring environment.

Nevertheless, the Cold War mentality still exists, and hegemonism and
power politics continue to pose the greatest threats to world peace and sta-
bility. Expanding military blocs and strengthening military alliances i1s not
conducive to safeguarding peace and security. The unjust and inequitable
old international economic order still impairs the interests of developing
countries, and the gap between rich and poor countries continues to widen.
The use of “human rights” and other issues to interfere in the internal
affairs of other countries remains a serious problem. Local conflicts due
to ethnic, religious and territorial factors crop up from time to time. The
world is not yet at peace.

We need to adhere to Deng Xiaoping’s thinking on diplomatic work
and firmly pursue an independent foreign policy of peace. In international
affairs, we need to determine our position and policies by proceeding from
the fundamental interests of the people of China and the world and judge
each case on its own merits. We will not yield to any outside pressure or
enter into an alliance with any major power or group of countries, nor will
we establish any military bloc, participate in the arms race or seek military
expansion.

We need to oppose hegemonism and safeguard world peace. All coun-
tries should settle their disputes and conflicts through peaceful con-
sultations and not through the use or threat of force. No country should
interfere in the internal affairs of another country under any pretext, much
less use one’s strength to bully the weak, invade, take advantage of or sub-
vert other countries. We do not impose our social system or ideology upon
others, nor will we allow other countries to force theirs upon us.

We need to work to bring about a just and equitable new international
political and economic order. This order should be based on the Five Prin-
ciples of Peaceful Coexistence, conform to the purposes and principles of
the United Nations Charter, and reflect the current trends of peace and
development.

We need to respect the diversity of the world. The world today is rich
and varied. All countries are entitled to choose the social systems, develop-
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ment strategies and lifestyles consistent with their national conditions. The
affairs of a country should be decided by its own people, and international
issues should be dealt with through consultations by all countries.

We must practice good-neighborliness. This has been the stand we
have consistently advocated and is one which will never change. We need
to keep the overall objective of maintaining peace and stability in mind,
and settle disputes between China and our neighboring countries through
friendly consultations and negotiations. If disputes cannot be resolved im-
mediately, we can temporarily set them aside and seek common ground
while reserving differences.

We need to further strengthen our solidarity and cooperation with oth-
er third world countries. Developing countries share the same fundamental
goals of safeguarding their independence and developing their economies.
As always, China will join other developing countries in mutual support
and close cooperation in all areas to safeguard our legitimate rights and in-
terests.

We need to further improve and develop our relations with developed
countries on the basis of the Five Principles of Peaceful Coexistence. All
countries should respect each other and live together in amity regardless
of any differences in their social systems or ideologies. They should seek
points of common interest, and expand mutually beneficial cooperation to
deal with human survival and development challenges. They should always
properly resolve their differences through dialogue rather than confronta-
tion, with their long-term interests and the overall task of promoting world
peace and development as their starting point. We are opposed to imposing
or threatening to impose sanctions without good reason.

We need to uphold the principle of equality and mutual benefit, and
engage in extensive trade, economic and technological cooperation and
scientific and cultural exchanges with all countries and regions to promote
common development.

We need to actively participate in multilateral diplomatic activities and
fully play our role in the United Nations and other international organiza-
tions.

We need to develop new types of inter-party exchanges and coopera-
tion with the political parties of all countries that desire contact with our
Party, with a view to promoting state-to-state relations on the basis of the
principles of independence, complete equality, mutual respect and nonin-
terference in each other’s internal affairs.
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China is a staunch force safeguarding world peace and regional stabil-
ity. In carrying out socialist modernization, we need a long-term peaceful
international environment, and above all, we need a favorable surround-
ing environment. China’s development will not pose a threat to any other
country. Even when it becomes developed in the future, China will never
seck hegemony. In the past, the Chinese people long suffered from aggres-
sive invasions, oppression and humiliation at the hands of foreign powers,
and we will never inflict such suffering upon others.

The world’s future is bright, but the road ahead is winding. The Chi-
nese people are ready to join hands with the people of other countries in
working tirelessly to promote the lofty cause of peace and development
and to work for a better future for humankind.

X. The CPC Facing the New Century

Upholding, strengthening and improving the Party’s leadership and
furthering Party building are the keys to holding high the great banner of
Deng Xiaoping Theory, fulfilling the tasks set forth at this congress and
comprehensively advancing our cause into the 21st century.

The CPC is the leadership core of the people of all our ethnic groups.
It leads because, by its nature, it is the vanguard of the working class, a
position it secured after undergoing the ordeal of many years of struggle.
Never before in China has there been a political organization like our Party,
which has gathered together so many progressive elements, created such
a tight and broadly based organization, sacrificed so much on behalf of
the Chinese nation, and maintained such close ties with the people. As the
Party advances, it excels at learning from its experiences and earnestly recti-
fies its mistakes in order to create and maintain a correct theory and line.
History has entrusted a colossal responsibility to our Party, and the people
place high hopes on it. Having led the people in writing a glorious chapter
in the annals of the 20th century, the Party can certainly lead them in writ-
ing yet another in the 21st.

Party leadership and Party building have always been connected with
the historic tasks of the Party and with the theories and lines our Party
has formulated for accomplishing these tasks. Guided by Marxism-Lenin-
ism, and bearing the Party’s political line in mind, the first generation of
the CPC collective leadership, with Mao Zedong at its core, successfully
launched the great undertaking of Party building, and it established the
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vanguard of the working class that led the people in achieving victory in
the new-democratic revolution and establishing the socialist system. The
second generation of the collective leadership, with Deng Xiaoping at its
core, creatively applied Marxism-Leninism and Mao Zedong Thought to
present-day China and launched a great new undertaking of Party building
centered on addressing the kind of party we should build and how to build
it under the conditions of reform, opening up and modernization. Facing
the new century, the Central Committee is leading the entire Party in car-
rying this great new undertaking forward. This undertaking is designed to
make the Party a Marxist political party that is armed with Deng Xiaoping
Theory; serves the people wholeheartedly; is completely consolidated ideo-
logically, politically, and organizationally; can withstand all types of risks; is
always at the forefront of the times; and leads the people of the country in
building socialism with Chinese characteristics. On the basis of the general
objectives of this great new undertaking, the entire Party needs to compre-
hensively strengthen itself ideologically and organizationally and improve
its work style, constantly improve its leadership and governance capabili-
ties, and guard against corruption and degeneration in order to revitalize
its image and to have more indomitable capabilities in leading the people in
accomplishing our new historic tasks.

To strengthen the Party ideologically, it is essential to unswervingly arm
it with Deng Xiaoping Theory and make full use of its ideological and po-
litical strength. Deng Xiaoping Theory provides a new powerful ideological
weapon enabling our Party to understand and transform the world. The en-
tire Party needs to focus on learning, be adept at it, and usher in an upsurge
in the study of Marxism-Leninism, Mao Zedong Thought, and particularly
Deng Xiaoping Theory. Leading cadres at all levels, and especially the sev-
eral hundred members of the Central Committee and the several thousand
cadres at the provincial and ministerial level, bear a particularly important
responsibility to hold high the great banner of Deng Xiaoping Theory.
They need to take the lead in studying this theory and comprehensively and
accurately master its scientific system. They need to have an overall grasp
of its basic ideas and spirit, and systematically analyze and understand its
relevance to their respective fields of work. We need to continue to in-
tensively educate leading cadres at and above the county level in the Party
spirit and conduct, with a focus on the need to stress study, politics and
integrity. We will make it common practice throughout the Party to study
conscientiously, hold democratic discussions, explore new approaches, and
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be realistic and pragmatic. We need to continue to integrate theory with
practice, study for the sake of application, acquire a better understanding
of Marxist theory, learn to better solve practical problems, and transform
our subjective world while transforming the objective world.

To strengthen the Party organizationally, it is essential to make it the
core of strong leadership and make full use of its organizational strength.
Our Party has 58 million members and 3.4 million primary organizations
that form a unified whole in accordance with democratic centralism un-
der the guidance of Marxism, and that work hard to achieve common
goals. This is a huge organizational advantage. In reform, opening up and
developing a socialist market economy, democratic centralism must im-
prove and develop, not weaken. We need to further enhance democracy,
guarantee the rights of Party members, and clear and widen the channels
of intra-Party democracy in order to make full use of the initiative and
creativity of the whole Party. We need to safeguard the authority of the
Central Committee and maintain unity with it ideologically and politically
to ensure the smooth implementation of the Party’s line and the Central
Committee’s policy decisions. We need to improve the system of Party
congresses and the system that combines the collective leadership of
Party committees at all levels with the division of responsibilities among
individuals. We need to ensure that local Party committees better play their
role as the leadership core of the various organizations at the same level.
Leading cadres must take the lead in observing the rules of democratic
centralism, protecting overall interests, strictly observing discipline, guard-
ing against making arbitrary decisions and administering matters in their
own way, and opposing or defying orders or prohibitions. In accordance
with the principle of having cadres who are more revolutionary, younger,
better educated and more competent professionally, we need to foster a
contingent of highly qualified cadres who can meet the requirements of
the socialist modernization drive. This is the key to ensuring continuing
successes in our undertakings. With a focus on building the Party ideo-
logically and politically, we need to turn leading bodies at all levels into
united, staunch leadership collectives that resolutely carry out the Party’s
basic theory and line, serve the people wholeheartedly and are capable
of guiding modernization. We need to accelerate reform of the cadre
and personnel system, enhance democracy, improve assessment, promote
exchanges and tighten oversight, to ensure that competent people can
emerge. In particular, we need to make significant progress in enabling
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both promotion and demotion of cadres. In selecting cadres, we must
thoroughly effectuate the principle of choosing those with both politi-
cal integrity and professional competence, steadfastly appoint people on
their merits, oppose nepotism, and prevent and rectify unsound practices.
We need to promptly promote to leading positions those cadres who are
generally acknowledged as having firmly carried out the Party’s line, who
have contributed through outstanding achievements, and who are honest
and upright. Cadres who deviate from the Party’s line, seek personal gain,
practice fraud or jockey for promotion should never be made members
of leading bodies. It is a strategic task to train and select a large number
of excellent young cadres who can shoulder important tasks into the new
century. We must lose no time in fulfilling this task. We need to pay great
attention to fostering and promoting female cadres, cadres from ethnic
minorities and non-Party cadres. We need to improve the cadre retire-
ment system, pay attention to the political concerns and material needs
of elderly cadres, and encourage them to continue playing a role. Primary
Party organizations are the locus of all the Party’s work and the base of its
indomitable capabilities. Consolidating and improving these organizations
must revolve around the Party’s basic line and serve its central task. These
organizations should use the spirit of reform to study new situations and
problems, and improve their methods, work style and their ways of con-
ducting their affairs. They should also conscientiously educate, supervise
and oversee their members and become better able to solve their own
problems. They should set their own characteristics as their starting point,
earnestly perform their duties as mandated by the Party’s Constitution,
and strive to become staunch, powerful bastions able to give effect to the
Party’s line, principles and policies, and to unite with and lead the masses
in fulfilling the latter’s tasks.

To improve the Party’s work style, it is essential for us to stay firm in
our purpose of serving the people wholeheartedly and make the most
of the Party’s advantage of having close links with the masses. The fine
work styles of integrating theory with practice, forging close links with
the masses, and practicing criticism and self-criticism, which our Party has
cultivated in the process of long struggle, are a reflection of its nature
and purpose and should be carried forward throughout the Party in light
of new experiences. Our Party is from the people, rooted in the people
and serves the people. Serving the interests of the people wholeheartedly
is the starting point as well as the purpose in all our work of building so-
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cialism with Chinese characteristics. Party members should listen to the
opinions of the masses, show concern for their hardships, and accomplish
significant achievements and do good deeds for them. Party cadres, es-
pecially leading cadres, must faithfully execute the Party’s line, principles
and policies without any deviation. They must properly exercise the power
entrusted by the people and must never abuse it for personal gain. They
must combine responsibility to their superiors with responsibility to the
masses, never separate the two or set them in opposition. In their work,
they must uphold the mass line, investigate and study actual conditions,
and never be bureaucratic, formalistic or coercive. So long as we serve the
interests of the masses and have faith in and rely on them in everything
we do, our Party will be able to draw upon this inexhaustible source of
strength.

The fight against corruption is a severe political struggle vital to the
very existence of the Party and the state. Our Party can never be subju-
gated or vanquished by any enemy. The easiest way to capture a fortress is
from within, and we must not destroy ourselves. If we cannot punish cor-
ruption effectively, our Party will lose the people’s confidence and support.
We need to fight corruption and continuously warn against it throughout
the course of reform and opening up. We need to be mentally prepared
to fight a protracted war against corruption, winning battles one by one.
We need to continue to ensure leading cadres are upright, honest and self-
disciplined. We need to investigate and deal with major cases of corruption
and rectify unsound practices in departments and sectors where they exist.
Party committees at all levels must make a clear-cut stand and firmly perse-
vere in this work. We need to address both the symptoms and root causes.
In this work, education 1s the foundation, the legal system is the guarantee,
and oversight is the key. In deepening reform, we need to continue efforts
to eradicate the breeding grounds of corruption. We will resolutely stop
corruption, with Party committees exercising unified leadership, Party and
government bodies working hand in hand, discipline inspection commis-
sions organizing and coordinating the work, all departments assuming their
respective responsibilities and the masses participating and lending their
support. Leading cadres, especially high-ranking ones, should be models of
observing discipline and law, readily accept oversight, resist the encroach-
ment of decadent ideas, set an example by working hard, perform their of-
ficial duties honestly, and lead the people in resolutely fighting corruption.
We need to combine the fight against corruption with efforts to purify
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Party organizations, and never allow corruptionists in the Party a hiding
place.

Running the Party strictly is a guarantee for maintaining the Party’s
advanced nature and purity and strengthening its cohesiveness and capa-
bilities. At present, we are directing our efforts toward implementing our
ultimate platform of finally realizing communism. Those who forget this
lofty goal are unqualified as Party members, as are those who do not strive
to achieve the Party’s platform for the primary stage of socialism. Under
the new historical conditions, Party members must be able to meet the re-
quirements of the times and maintain their advanced nature. They should
cherish noble communist ideals, take the lead in implementing Party and
state policies for the present stage, boldly break new ground, and seize
the initiative to make progress regardless of difficulties or setbacks. They
should work sincerely in the interests of the people, be the first to endure
hardships and the last to enjoy comforts, devote themselves wholeheart-
edly to public duties and make greater contributions to our cause. They
should study Marxism assiduously, become better able to differentiate right
from wrong, master the professional knowledge and skills necessary for
their jobs, and strive to accomplish first-class results. At critical moments,
they should step forward to safeguard the interests of the state and the
people, and resolutely combat any acts that harm the people, society or the
state. Party committees at all levels should adhere to the principle that the
Party polices itself, carry out the principle of running the Party strictly in
all aspects of Party building, and firmly rectify lax discipline and weakness
within the Party. We should therefore act in rigid accordance with the Par-
ty’s Constitution and in line with its rules and regulations. We must be strict
with Party members, particularly leading cadres, and exercise strict supervi-
sion and oversight of them. In intra-Party life we need to stress Party spirit
and principles, wage an active ideological struggle, promote healthy trends
and oppose unhealthy ones. We need to admit new members in strict ac-
cordance with the requirements prescribed in the Party’s Constitution and
ensure that unqualified members receive due treatment. We must strictly
enforce Party discipline, and ensure everyone is held to the same standards
of discipline. If our Party upholds strict discipline and is full of vigor and
vitality, it will surely advance from victory to victory.

Comrades,
The five years between this congress and the Party’s Sixteenth National
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Congress will be a period in which we will meet new challenges and achieve
new victories, a period in which we will demonstrate with new achieve-
ments that our Party is capable of carrying out Comrade Deng Xiaoping’s
bequest, living up to the people’s expectations and opening a new chapter
in our cause, and a period in which we will comprehensively implement the
Ninth Five-Year Plan and lay the foundation for achieving the long-range
objectives through the year 2010. Now we can say with complete certainty
that we can achieve on schedule the objective of a moderately prosperous
life for our people by the end of this century set by our Party in the early
days of reform and opening up. Raising people’s standard of living to the
level of moderate prosperity in a vast country like China with more than
one billion people is of remarkable significance. This will lay a new foun-
dation for the long-term stability of the country and create a new starting
point for vigorously carrying out socialist modernization.

The spirit of the current congress is to hold high the great banner
of Deng Xiaoping Theory. This will be the hallmark of this congress in
the annals of history. We have paved a bright road, but the road ahead is
not altogether smooth. We will encounter difficulties and risks, foreseen
and unforeseen, from within China and from without, in our economic
life and in our social and political life. No difficulties and risks can shake
our faith in Deng Xiaoping Theory; they can only encourage us to more
consciously apply his theory to overcome problems on our victorious
advance. Upholding Deng Xiaoping Theory and continuing to enrich and
creatively develop it in practice is the solemn historic responsibility of the
collective leadership of the Central Committee and the entire Party mem-
bership.

The task of this congress is to mobilize the whole Party and the people
of all our ethnic groups to unite and work diligently for comprehensive
progress in the great cause of building socialism with Chinese characteris-
tics. Unity is in our overall interest, and it is our strength. Our Party should
first of all be united, and Party organizations at all levels should strengthen
their unity. At the same time, we need to maintain close cooperation be-
tween the Party and the democratic parties and our friends in all walks of
life, cement close ties between our Party and the masses, and consolidate
and develop great unity among the people. This unity is based on our com-
mon interest in the comprehensive rejuvenation of the Chinese nation and
on our common ideal of building socialism with Chinese characteristics. If
the entire Party membership and the people of all our ethnic groups na-
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tionwide continue to maintain and strengthen this unity, our cause will be
ever-victorious.

Let us hold high the great banner of Deng Xiaoping Theory, closely
rally around the Central Committee, and strive unyieldingly with one heart
and one mind to comprehensively advance the great cause of building so-
cialism with Chinese characteristics into the 21st century.

' Sun Yat-sen officially coined the slogan “Regenerate China” in the Charter of the Revive China
Society when he founded the society in Honolulu in the United States in 1894. “Charter of the Revive
China Society,” Selected Works of Sun Yat-sen, Chin. ed., People’s Publishing House, Beijing, 1981, p. 14.

* “Excerpts from Talks Given in Wuchang, Shenzhen, Zhuhai and Shanghai,” Selected Works of Deng
Xiaoping, Eng. ed., Foreign Languages Press (FLP), Beijing, 1994, Vol. 111, p. 365.

* A reference to the statement that “we shall resolutely uphold whatever policy decisions Chairman
Mao made and unswervingly follow whatever instructions he gave.” This statement first appeared in an
editorial titled “Study the Documents Carefully and Grasp the Key Link,” which was published in the
People’s Daily, the journal Honggi and the Liberation Army Daily on February 7, 1977.

““Reform Our Study,” Selected Works of Mao Tse-tung, Eng. ed., FLP, Peking, 1967, Vol. III, p. 24.

*“Two Features of the Thirteenth National Congress of the Communist Party of China,” Selected
Works of Deng Xiaoping, Eng. ed., FLP, Beijing, 1994, Vol. III, p. 253.

°“Continue to Promote the Reunification of the Motherland,” Selected Works of Jiang Zemin, Eng.
ed., FLP, Beijing, 2010, Vol. I, pp. 409-12.



SPEECH AT THE WHITE HOUSE
WELCOMING CEREMONY

October 29, 1997

Mr. President, Mrs. Clinton, Ladies and Gentlemen,

Please permit me to thank you, President Clinton, for your kind invita-
tion. It is with great pleasure that I have come to the United States for a
state visit. I wish to take this opportunity to convey to the great American
people the cordial greetings and best wishes of 1.2 billion Chinese people.

Eighteen years ago, Mr. Deng Xiaoping solemnly announced here the
inception of a new era in Sino-US relations. Today, the Chinese people
have sent me on this mission to the United States to enhance mutual un-
derstanding, broaden consensus, develop cooperation, build a future to-
gether and promote a new stage of development for Sino-US relations.

The 21st century is approaching, and people around the world are an-
ticipating that the new century will be a century full of hope and our planet
will become a home of peace, tranquility and prosperity.

Both China and the United States are countries with important influ-
ence in the world. Amid the new global environment, our common inter-
ests are not decreasing, but increasing; and the potential for cooperation
is growing, not diminishing. Our two countries share broad, common in-
terests and shoulder a common responsibility for major issues concerning
human survival and development. People of vision around the world are
closely following the course of development in Sino-US relations.

We should view and handle bilateral relations from a historical vantage
point and with a strategic vision. Over the past quarter century, our three
joint communiqués' have facilitated the expansion of exchanges and co-
operation in various fields and the appropriate resolution of differences
between our two countries. I believe that as long as we continue to abide
by the principles established in the three joint communiqués, Sino-US rela-
tions will enjoy sound and steady progress.

I hope that the development of Sino-US relations will positively serve
to promote mutual respect, peaceful coexistence and common develop-
ment among countries around the world with different histories, cultures,
social systems and development levels.

Let us, Chinese and Americans, join hands and, together with people
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around the world, make joint efforts to initiate a new century of peace, sta-
bility and prosperity.

Allow me, Mr. President, to thank you once again for your warm wel-
come.

" The three joint communiqués are: the Joint Communiqué on the normalization of Sino-US rela-
tions issued by China and the United States in Shanghai on February 28, 1972, during President Richard
Nixon’s visit to China; the Joint Communiqué of the People’s Republic of China and the United States
of America on the Establishment of Diplomatic Relations issued by the Chinese and American gov-
ernments on December 16, 1978; and the Joint Communiqué of the People’s Republic of China and
the United States of America issued by the Chinese and American governments on August 17, 1982,
concerning gradually reducing American arms sales to Taiwan and finally thoroughly settling the issue
over a period of time. These communiqués are referred to as the China-US Shanghai Communiqueé, the
China-US Communiqué on the Establishment of Diplomatic Relations, and the China-US August 17th
Communiqué respectively. They explicitly state and reaffirm the basic principles: “The Government of
the People’s Republic of China is the sole legal Government of China,” “There is but one China and
Taiwan is part of China,” and “Respect for each other’s sovereignty and territorial integrity and nonin-
terference in each other’s internal affairs.” These communiqués provided the political basis for develop-

ing Sino-US relations.



FULLY GUARANTEE THE PEOPLE
ENJOY HUMAN RIGHTS IN ACCORDANCE
WITH THE LAW"

October 1997-October 1999

Respect for human dignity and value is a traditional virtue of the Chi-
nese nation. Ancient Chinese sages declared, “Nothing is more valuable in
the universe than human beings,”’ and “There is no greater goodwill than
loving your fellows,”” and these ideas have had a deep-rooted influence on
Chinese society. Today, the people of China enjoy greater human rights
than ever before. China is a developing country with more than 1.2 billion
people, which means the rights to survive and develop are the most funda-
mental and most important human rights in China. If people lack the basic
necessities, all other rights are difficult to achieve. During the past 20 years
the number of people living below the poverty line in China decreased by
nearly 200 million, thereby creating the requisite material conditions for
people to enjoy human rights more fully.

Human rights are of universal significance. With so many countries
in the world, the realization of human rights must rely on the efforts of
individual countries; therefore, human rights are fundamentally issues
within the scope of national sovereignty. Human rights are a product of
history, and their full realization requires an evolutionary process in step
with a country’s economic and cultural levels. Collective and individual hu-
man rights are inseparable, as are economic, social and cultural rights from
civil and political rights. The Chinese government protects human rights
in accordance with the law, opposes all violations of the lawful rights of
Chinese citizens, and works tirelessly to this end. China has already acceded
to 17 international covenants on human rights and recently signed the In-
ternational Covenant on Economic, Social and Cultural Rights (ICESCR).
Divergent views held by different countries on human rights issues ought
to be addressed through dialogue rather than confrontation. China is will-

*
Excerpts on human rights from four articles.
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ing to intensify exchanges and cooperation with other countries to jointly
promote human rights throughout the world.

The Chinese government has always protected the rights and interests
of every ethnic group in accordance with the Constitution. Ethnic minor-
ity areas exercise regional autonomy, all ethnic groups are free to use and
develop their own spoken and written languages as well as to maintain and
reform their own folkways and customs, and Chinese citizens enjoy free-
dom of religious belief. In China, inter-ethnic relations based on equality,
unity and mutual assistance have been continually reinforced, and the pro-
cess of development and prosperity for all ethnic groups is accelerating.

Here, I would like to emphasize that the establishment and development
of the socialist system in China has enabled some of its ethnic minorities
to skip stages of social development. For example, before democratic re-
form in 1959, Tibet was a theocracy under a system of feudal-serfdom with
undertones of slavery. The serfs were bond-servants to their masters and
simply did not have any human rights. The democratic reform we imple-
mented emancipated and liberated one million serfs by peaceful means.
This, like the liberation of black slaves in American history, was a great
social change and social progress. Historical advances like these cannot be
reversed. Thanks to the support of the central government and the rest of
the country, people in Tibet are living in peace and working in happiness,
and the region is developing steadily.

(Excerpt from a speech at a luncheon hosted
by the America-China Society and five other
organizations on October 30, 1997, during Jiang
Zemin’s visit to the United States.)

II

The Universal Declaration of Human Rights, adopted 50 years ago, is
the first UN document that specifically addresses human rights issues. It
plays a positive role in guiding the development of international human
rights theory and practice, and in promoting the advancement of the hu-
man rights cause around the world. The document’s historical contribution
lies in its appeal to people throughout the world to pursue the ideal of hu-
man rights. After World War II, the people of the world fought imperial-
ism, colonialism and racism more vigorously than ever before. Hundreds
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of former colonies and dependencies gained independence, and more
than one billion people achieved national liberation, thereby opening up
a vast range of prospects for the realization of human rights and funda-
mental freedoms. The independence and liberation of the Chinese nation,
with a quarter of the world’s population, was the most globally significant
achievement during this trend of historical progress.

Since the founding of the People’s Republic of China, and especially
since the introduction of the reform and opening up policy, the Chinese
government and people have combined the universal principles of hu-
man rights with China’s actual conditions, made tremendous efforts to
promote and protect human rights, and thereby achieved successes that
have attracted worldwide attention. China has acceded to 17 international
covenants on human rights, including the ICESCR signed in 1997, and
the International Covenant on Civil and Political Rights signed in 1998,
We will continue to strengthen socialist democracy and the socialist legal
system, follow the rule of law, build a socialist country under the rule of
law, further advance the human rights cause in China, and fully guarantee
the people’s lawful enjoyment of human rights and rights to democracy
and freedom.

(Excerpt from a congratulatory letter to a
meeting held by the China Society for Human
Rights Studies on December 10, 1998, to mark
the 50th anniversary of the adoption of the
Universal Declaration of Human Rights.)

I11

As long as there are different world countries and the people on this
planet live in different countries, the human rights issue will remain the
internal affairs of individual countries. No matter whether a country is
large or small, weak or strong, the human rights cause in any country
should be dealt with by the government of that country by relying on its
own people. This is a basic principle. No other country or international
organization has the right to interfere, except in the event of the subject
country soliciting assistance from the United Nations. Every country has
the obligation to promote and safeguard the human rights and fundamen-
tal freedoms of its people on the basis of the UN Charter’s purposes and
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principles and in accordance with international human rights documents
and its own national conditions and relevant laws. The Chinese govern-
ment and people deplore manipulation of humanitarian crises as pretexts
for wantonly interfering in the internal affairs of a country, and we strong-
ly oppose resorting to armed force in so-called “humanitarian interven-
tions” without authorization by the UN Security Council. To resolve the
problems presently facing the international community, including regional
conflicts, we must continue to abide by the purposes and principles of the
UN Charter and other universally recognized norms governing interna-
tional relations, respect each other’s sovereignty and territorial integrity,
refrain from interfering in other countries’ internal affairs, and resolve
international conflicts peacefully. These principles are most decidedly not
outdated. In the present situation, they should not be undermined; rather,
they should be adhered to more firmly.

(Excerpt from a written response to a question
posed by Alain Peyrefitte, Chairman of the Edi-
torial Board of the French newspaper Le Figaro,
during an interview on October 18, 1999, on the
eve of Jiang Zemin’s visit to France.)

v

The Chinese nation has always respected human dignity and value. In
ancient times, one of our ancestors proposed, “People are the most impor-
tant element in a nation,” and another declared, “Man is the most valuable
among all the things that heaven fosters.”* The development and progress
of all societies are dependent on human development and progress, on
how well human dignity is safeguarded and how much human values are
given expression. The CPC has led the Chinese people in carrying out
revolution, construction and reform precisely for the purpose of ensur-
ing that all Chinese people enjoy broad freedoms, democracy and human
rights. The immense vitality displayed by China today is a vivid portrayal of
the broad freedom and democracy enjoyed by the Chinese people. China’s
population reached approximately 60 million in the 1st century. For sev-
eral thousand years, providing the people with food, clothing, housing and
transportation has been the primary human rights challenge for successive
Chinese governments. Today’s China is a large developing country with
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over 1.2 billion people, and ensuring that the overwhelming majority of
its people enjoy the rights to survive and develop must continue to be our
top priority; otherwise it is pointless to speak of other rights. China signifi-
cantly contributes to the advancement of the global human rights cause
by guaranteeing that its people enjoy the right to survive and develop. We
intimately integrate collective human rights with individual human rights,
and economic, social and cultural rights with civil and political rights to
achieve balanced development. This strategy is suited to China’s national
conditions and therefore represents the inevitable development path of
its human rights cause. China is concentrating its resources on economic
development, promoting all-around social progress, and steadfastly de-
veloping socialist democracy while building a socialist country under the
rule of law. All this aims to promote the Chinese people’s human rights
cause. China actively participates in international activities in the human
rights field and carries out fruitful dialogue and cooperation with the in-
ternational community on human rights issues on the basis of equality and
mutual respect, and thereby positively contributes to promoting progress in
the global human rights cause.

(Excerpt from a speech delivered at Cambridge
University on October 22, 1999, during Jiang
Zemin’s visit to the United Kingdom.)

' Sun Bin: The Art of Warfare, “The Moon and Warfare.”

* Elder Dai’s Book of Rites, “Royal Speeches.” The original passage reads, “There is no greater good-
will than loving your fellows, no greater knowledge than recognizing virtue and talent in others, and
no better practice of government than appointing the virtuous and talented to positions of authority. If
the ruler of a state masters these three principles, then people everywhere will bow in obeisance and
await the ruler’s command. Then he can take action.”

* Mencius, Book XIV, “Jin Xin,” Part II. The original passage reads, “People are the most important
element in a nation; the spirits of the land and grain are the next; and the sovereign is the lightest.”

* Liezi, “Tianrui.” This chapter records a conversation Confucius had with Rong Qiqi, who was
playing the zither and singing at the time: “Confucius asked, “Why are you so happy?” Rong replied,
‘There are many reasons for my being happy. Man is the most valuable among all the things that heaven
fosters. And I am a man. This is one of the reasons for my being happy.’™



ENHANCE MUTUAL UNDERSTANDING AND
STRENGTHEN FRIENDLY COOPERATION’

November I, 1997

I wish to thank President Neil L. Rudenstine for inviting me to this
venerable yet modern American university on this golden autumn day.

Since its founding 360 years ago, Harvard has nurtured a great num-
ber of outstanding statesmen, scientists, writers and entrepreneurs, in-
cluding six American presidents and over 30 Nobel Laureates. Harvard’s
founding before the United States of America itself attests to its place in
American history.

Harvard was among the first American universities to accept Chinese
students. The Chinese educational, scientific and cultural communities have
always conducted academic exchanges with Harvard. Harvard has thus
contributed to enhancing mutual understanding between the Chinese and
American peoples.

Mutual understanding is a prerequisite for developing state-to-state
relations. Without it, it would be impossible for countries to increase
trust and strengthen cooperation. Since the establishment of diplo-
matic ties between China and the United States, exchanges and mutual
understanding between our two peoples have gradually broadened and
deepened, but this is not enough. To promote the development of Sino-
US relations, China and the United States must develop an even better
understanding of each other.

There are many perspectives from which to understand China. Con-
temporary China is a development of historical China. Ours is a country
with more than 5,000 years of civilization, and understanding and learning
about China from its history and culture is an important perspective.

I recall when I was in senior secondary school, my teacher was lectur-
ing on calculus. During our first class, he quoted a passage from Zhuangzi,
“Take a stick one foot long, if you cut away half every day, there will still
be something left of it after 10,000 generations.” This graphically enabled
me to formulate a conception of limits. It shows that our ancient Chinese

ancestors already recognized development and change in things are bound-

*
Speech at Harvard University during a visit to the United States.
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less and their understanding of nature had already reached a considerable
level. Chinese people began astronomical observations and geographical
investigations before 2,500 BC, and gradually formed a cosmology based
on an integration of the universe and humanity. In the course of China’s
history, our many outstanding philosophers, thinkers, statesmen, strategists,
scientists, writers and artists have left us with a tremendous amount of
ancient texts. The “hundred schools of thought” and the Taoist and Con-
fucian schools of thought that appeared during the Spring and Autumn
Period [770-476 BC] and the Warring States Period [475-221 BC] occupy
an important position in world intellectual history. Ancient China made
unique contributions in many areas, including astronomy, calendric systems,
earth science, mathematics, agriculture, medicine and the humanities. Re-
cords of solar and lunar eclipses are found in the oracle bone inscriptions
of the Shang Dynasty [17th-11th century BC]. For more than 2,100 years,
from the Qin Dynasty to the late Qing Dynasty [22]1 BC-1911 AD], Chi-
nese astronomers recorded all 27 appearances of Hailey’s Comet. During
the Eastern Han Dynasty, Zhang Heng [78-139] invented a seismograph to
determine the location of earthquakes and a celestial globe that showed the
movement of the sun, moon and other celestial bodies. Over 2,200 years
ago, pre-Qin mathematicians discovered the Pythagorean Theorem. During
the Northern and Southern Dynasties, Zu Chongzhi [429-500] calculated
pi as 3.1415926. In ancient times, China’s silk-weaving, porcelain-making,
metallurgy, and shipbuilding reflected the pinnacle of global technology. In
the Ming Dynasty, Zhu Zaiyu [1536-1610] initiated the twelve-tone musical
scale, which later became the universal standard. Chinese medicine is also
unique unto itself. China’s four great inventions — papermaking, gunpow-
der, printing and the compass — were particularly important in changing the
face of the world in their time. China had been a world leader in science
and technology for 1,000 years, up until the 15th century. These Chinese
inventions and creations embody the rationalistic brilliance of the coordi-
nation between humanity and nature, and the integration of scientific spirit
with moral ideals.

China’s history and culture have always been in the midst of develop-
ment and progress. They have developed through numerous disciplines
and schools of thought stimulating and permeating each other, and they
have progressed by China and other countries of the world exchang-
ing ideas and learning from each other. Since ancient times, the Chinese
people have understood the importance of drawing widely upon others’
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strengths for one’s own good. The Han and Tang dynasties were both ages
of economic prosperity and flourishing international exchanges. Zhang
Qian’s’ missions to the Western Regions opened up the world-famous
Silk Road. Xuanzang’ undertook a long journey to South Asian countries
and brought back their ancient cultural treasures. In the Ming Dynasty,
Zheng He" led a fleet on seven voyages to the western oceans, disseminat-
ing Chinese culture to distant lands. However, thereafter, especially in the
late Qing Dynasty, feudal rulers adopted a policy of seclusion which ham-
pered China’s progress and its exchanges with the outside world. Since the
Opium Wars, generation after generation of enlightened Chinese people
have sought to rejuvenate the nation by assiduously studying the advanced
scientific ideas and cultural achievements of Western countries, and com-
bining them with China’s realities to press ahead with social change and
development. Today, the Chinese people, who are struggling to achieve
modernization, have set opening to the outside world as a basic state pol-
icy and are carrying out extensive exchanges and cooperation with almost
every country in the world, thereby initiating a new phase of opening up
in the annals of Chinese history.

Just as sunlight is composed of seven colors, so too is our world full
of color and splendor. Every country and every nation has its own histori-
cal and cultural traditions as well as strengths and advantages. We should
respect and learn from each other and draw upon each other’s strengths to
offset our respective deficiencies and achieve progress together.

Over its long course of development, China has formed fine histori-
cal and cultural traditions. These traditions have been sublated or devel-
oped as times have changed and society has progressed, and today they
exert a profound impact on the current values and way of life of the
Chinese people as well as on China’s development path. Here, I would
like to make the following observations which I hope will give you a bet-
ter understanding of China.

First is the tradition of solidarity and unity. The Chinese nation is a
large family comprising of 56 ethnic groups. Since time immemorial, peo-
ple of all these ethnic groups have established close-knit political, econom-
ic and cultural links and jointly developed our motherland. China became
a large unified country more than 2,000 years ago. Its longstanding culture
became an enduring bond maintaining ethnic harmony and national unity.
Solidarity and unity are deeply engraved in the national consciousness of
the Chinese people. Despite instances of temporary disunity cropping up
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historically, ethnic solidarity and national unity have always been the his-
torical mainstream of the Chinese nation and an important guarantee for
China’s development and progress. The founding of New China marked an
unprecedented degree of unity for the Chinese nation, and a new type of
relationship based on equality, solidarity and mutual assistance between dif-
ferent ethnic groups has developed. People of all our ethnic groups enjoy
full rights and freedoms according to law. Ethnic minority areas exercise
regional autonomy and have experienced continuous economic and social
development. All this has laid a solid political foundation for consolidating
national unity.

Second is the tradition of independence. Our ancestors have always
regarded the spirit of independence as the foundation of the nation. China
1s one of the cradles of human civilization, and has maintained its cultural
traditions over a period of several thousand years without interruption.
Though modern China suffered repeated humiliations at the hands of im-
perialist powers and its national power waned, a century-long struggle by
the entire nation has enabled China to stand up again as a giant. This fully
attests to the indestructible strength of the Chinese people’s national spirit
of independence. Today, in searching for a suitable development path, we
are proceeding from our own national conditions to address economic,
political and cultural development issues, rather than copying the model of
another country. In handling international affairs, we adopt independent
positions and policies. The Chinese people cherish their friendship and co-
operation with other peoples, but also cherish their right to independence
won through protracted struggle.

Third is the peace-loving tradition. Chinese thinkers of the pre-Qin
era propounded the tenet that “Benevolence and good-neighborliness
are a country’s treasures.” This reflects the aspiration the Chinese people
have harbored since remote antiquity for a peaceful world and amicable
relations with other peoples. Today, the Chinese people are committed to
modernization and need a long-term peaceful international environment
and a good surrounding environment. China’s foreign policy is peace-
oriented. We will establish and develop friendly relations and cooperation
with all countries in the world on the basis of the Five Principles of Peace-
ful Coexistence, especially the principles of mutual respect, equality, mutual
benefit, and noninterference in each other’s internal affairs. We will never
inflict upon others the suffering we once experienced as a result of bully-
ing and humiliation. Our development and progress do not pose a threat
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to anyone. We will never seek hegemony, even if we acquire the levels of
prosperity and power in the future that could otherwise make it possible.
China will always remain a staunch force safeguarding world peace and re-
gional stability.

Fourth is the tradition of constantly strengthening oneself. Based on
their observation of the changing nature of the universe and all earthly
things, ancient Chinese philosophers put forward the idea that “The
movement of heaven is full of power; thus the superior man constantly
strengthens himself.”® This idea has become an important source of in-
spiration spurring the Chinese to work hard for change and innovation.
The development of China’s ancient civilization was the result of the
Chinese people struggling tenaciously and constantly strengthening them-
selves. Over the past century, the Chinese people engaged in a difficult
and valiant struggle to extricate themselves from the hardships of semi-
colonial and semi-feudal rule. Sun Yat-sen, the pioneer of China’s demo-
cratic revolution, was the first to use the slogan, “Rejuvenate China.”” He
led the Revolution of 1911, which overthrew the millennia-old autocratic
monarchy in China. Under the guidance of Mao Zedong Thought, the
CPC led the Chinese people in achieving national independence and the
people’s liberation and in building China into a socialist country with
initial prosperity. Today, guided by Deng Xiaoping Theory, the Chinese
people are firmly pressing ahead with reform and opening up, and have
made achievements in their modernization drive that have captured the
world’s attention. China is now in a period of its fastest and soundest de-
velopment in a century.

Reform and opening up are a contemporary concentrated embodiment
and a creative development of the Chinese nation’s spirit of constantly
strengthening oneself and of reform and innovation. We call our reform
and opening up socialist because they involve the self-improvement and
self-development of China’s socialist system. Our experience over the past
20 years abundantly attests to the fact that, in carrying out reform and
opening up, we are heading in the right direction, our conviction is firm,
our steps are steady, our progress is gradual and our success is tremendous.
Although we have encountered many difficulties and dangers along the
way, we have overcome them smoothly. Not only have we avoided caus-
ing great social unrest, but we have also emancipated and developed the
productive forces to a great extent, and preserved social stability and all-
around social progress.
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We are comprehensively carrying out reforms with full confidence. Ec-
onomically, we will speed up the establishment of a socialist market econo-
my, and achieve industrialization, economic socialization, marketization and
modernization. Politically, we will endeavor to develop socialist democratic
politics, follow the rule of law, build a socialist country under the rule of
law, and ensure that the people fully exercise their rights to manage state
and social affairs. Culturally, we will actively develop a national, scientific,
socialist culture for the people — a culture that is geared to the needs of
modernization, of the world and of the future. We will implement a strat-
egy of reinvigorating China through science and education, and continu-
ously improve the nation’s ideological and moral standards, and scientific
and cultural levels. In short, we will build China into a prosperous, strong,
democratic and culturally advanced, modern country.

China is a country with a vast territory, a large population and a long
history, and its contributions to humanity should be significant. The
Chinese people have waged intrepid struggles for 100 years. They have
implemented a series of great reforms to make their country strong and
prosperous. They have worked to strengthen ethnic solidarity, achieve
national reunification and promote the lofty causes of world peace and de-
velopment. In the final analysis, they have done all this for one purpose: to
achieve the great rejuvenation of the Chinese nation and make more and
even greater contributions to humanity.

In brief, the social system and development path that China has cho-
sen, the domestic and foreign policies that it has pursued, and the objec-
tives it has identified for the next century are all based on both present
realities and historical sources. They therefore conform to the course of
the historical development of the human race and the trend of the times,
and also reflect the characteristics of the Chinese nation. They not only
serve the fundamental interests of the Chinese people, but are also con-
ducive to world peace, stability, prosperity and progress. This is the key to
understanding the present and future China.

Friendly exchanges between the Chinese and American peoples date
back more than 200 years. In 1784, the American merchant ship Empress
of China made the long voyage to China. In 1847, Rong Hong and others
came to the United States as the first group of Chinese students to study
here. Many Chinese participated in building the United States, while many
Americans sympathized and helped with the national liberation cause in
China. Their moving contributions are forever recorded in our hearts.
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The Chinese have always admired the Americans for their practical-
ity and creativity. My visit to IBM, AT&T and Bell Labs yesterday gave
me some knowledge of the latest achievements in contemporary science
and technology. Science and technology are progressing rapidly, and
such progress has increasingly profound impacts on global political and
economic patterns as well as people’s social lives. If we persevere in re-
form and innovation, we will be able to turn our ideals into reality. In our
course of further opening up and achieving modernization, we empha-
size learning from and absorbing all the fine cultural achievements of the
American people.

Friendly cooperation between the peoples of the United States and
China has a significant impact on the world. The United States is the most
developed capitalist country, and China is the largest developing country.
China is a country with more than 1.2 billion people. Its continued stability
and rapid development are of vital importance to promoting the stability
and development of the Asia-Pacific region and the world at large. China
is a huge market and has a great demand for development, and the United
States holds advanced science and technology as well as enormous mate-
rial power. The economies of the two countries are therefore eminently
complementary. The combination of China’s potential market with foreign
advanced technology and superior capital reserves will present numerous
development opportunities and inspire vigorous development. China and
the United States share broad common interests and shoulder common
responsibilities on many important questions crucial to human survival and
development, such as maintaining world peace and security, preventing the
proliferation of weapons of mass destruction, protecting the environment
for human survival and combating international crime. All this provides an
important basis for further developing friendship and cooperation between
our two countries. We must bear the overall interests of Sino-US relations
firmly in mind and settle our differences so we can continue moving to-
ward our goals of promoting mutual understanding, expanding consensus,
developing cooperation and building a future together.

During my current visit to the United States, President Clinton and 1
had an in-depth exchange of views and reached a broad consensus on the
future development of Sino-US relations. We both agreed that in order to
promote the lofty cause of world peace and development, China and the
United States should strengthen cooperation and work to build a construc-
tive strategic partnership oriented toward the 21st century. This marks a
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new stage in the development of Sino-US relations.

Harvard University has always regarded Chinese studies as important.
The late Professor John Fairbank was a well-known Harvard scholar who
devoted his entire life to the study of Chinese history and culture. In order
to promote the study of China’s past and present, I would like to present
Harvard with a set of newly published Twenty-Four Histories with Mao Zedong's
Commentaries. The Twenty-Four Histories is an important collection of classi-
cal works on Chinese history spanning several thousand years. Throughout
his life, Mr. Mao Zedong made numerous comments and annotations to
this collection, thereby bequeathing us a rich intellectual heritage for under-
standing Chinese history and from which to draw useful lessons.

I am pleased to learn that President Rudenstine will visit China next
year. I look forward to meeting you again in Beijing.

I greatly appreciate the motto inscribed on one of the gates to Har-
vard. It reads, “Enter to grow in wisdom. Depart to serve better thy coun-
try and thy kind.” Young people in China also have a motto, “Keep your
motherland in your heart and serve your people.” I hope that in the cause
of building our own countries and promoting world peace and develop-
ment, the youth of China and the United States will come to understand
each other better, learn from each other, enhance their friendship and
strive to create a better future.

' Zhuangzi, “The World.”

* Zhang Qian (?-114 BC), a native of Chenggu, Hanzhong (now eastern Chenggu County, Shaanxi
Province), was a high official in the Western Han Dynasty who held positions such as Director of the
Messenger Office. In order to forge an alliance with the ethnic groups in the Western Regions (the
area west of Yumen and Yangguan passes) to resist the Xiongnu, Zhang twice traveled to the Western
Regions at his emperor’s command, first in 139 BC (138 BC according to some) and again in 119 BC,
reaching as far as Central Asia. He strengthened the relations between the Central Plains and the West-
ern Regions, and spurred the opening up of the Silk Road.

*Xuanzang (600/2-664 CE), also known as Tripitaka Master and the Tang Monk, was born in the
Sui Dynasty in Goushi, Luozhou (now Goushi, Yanshi, Henan Province). He was a leading monk in
the Tang Dynasty, a translator of Buddhist scriptures, and a founder of the Weishi Sect. He became a
monk at the age of 13 and sought guidance from a number of learned masters. He was confused by
the disparities in their teaching and resolved to journey to the west to bring back the original scriptures.
In 629 (627 according to some), he traveled to India to study Buddhist scriptures, and returned to
Chang’an (now Xi’an) in 645. He translated 75 volumes of Buddhist scriptures, a total of 1,335 fas-
cicles, and also wrote Great Tang Records of the Western Regions, a book recounting his travels.

*Zheng He (1371-1433), a native of Kunyang (now Jinning), Yunnan Province, was a navigator
during the Ming Dynasty. He entered palace service in the early years of the dynasty and later became
Grand Eunuch. Between 1405 and 1433, he led large fleets on seven expeditions as an envoy to Asian
and African countries. He visited more than 30 countries and regions in Southeast Asia and along the
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coasts of the Indian Ocean and the Red Sea (waters then known as the western oceans), venturing as
far as the cast coast of Africa and Islam’s holy city of Mecca. Zheng’s exploits were recorded in Chi-
nese history as Zheng He’s explorations of the western oceans. His long voyages promoted economic
and cultural exchanges between China and Asian and African countries.

¥ Zuo Zhuan, “The Sixth Year of the Reign of Duke Yin.”

® The Book of Changes, Hexagram 1, “The Creative.”

" “Hold High the Great Banner of Deng Xiaoping Theory and Comprehensively Advance the
Cause of Building Socialism with Chinese Characteristics into the 21st Century,” note 1, p. 50, this
volume.



MAKE THE THREE GORGES PROJECT
A WORLD-CLASS PROJECT"

November 8, 1997

Today, the Yangtze River has been successfully dammed for the
world-renowned Three Gorges Key Water Control Project. This is a ma-
jor event in our country’s modernization and a magnificent feat in the
history of humankind’s attempts to transform and utilize nature. This
will indeed provide great encouragement for the people of all our ethnic
groups, who are confidently carrying out reform, opening up and mod-
ernization.

More than 70 years ago, Dr. Sun Yat-sen, the great pioneer of China’s
democratic revolution, proposed utilizing the water and hydroelectric re-
sources of the Three Gorges.' After the founding of New China, comrades
Mao Zedong and Deng Xiaoping, and other proletarian revolutionaries
of their generation, devoted considerable effort to developing the Three
Gorges Project. Several generations of our country’s scientists contributed
their hard work and wisdom to this undertaking. Since the inception of re-
form and opening up, our economy has developed rapidly and our overall
national strength has increased greatly, providing ripe conditions for the
construction of this historically unprecedented project of the century. The
dream of so many generations of Chinese to exploit and utilize the re-
sources of the Three Gorges 1s becoming a reality today. This again vividly
demonstrates that a superiority of the socialist system is its ability to con-
centrate resources to accomplish large undertakings.

Since ancient times, the Chinese nation has carried out historic activi-
ties on a grand scale to surmount, exploit and utilize nature. The legends
of Jingwei, the drowned maiden, reincarnated as a bird, filling up the sea
with twigs and pebbles; the Foolish Old Man, who removed the mountains;
and the story of Yu the Great taming the floods, give voice to the indomi-
table fighting spirit of the Chinese people of high antiquity to transform
and triumph over nature. The Dujiang Weirs, built more than 2,000 years
ago in Sichuan, and the Grand Canal, built during the Sui Dynasty, played
important roles in our country’s economic and social development. The

* Speech at the ceremony marking the damming of the Yangtze River for the Three Gorges Project.
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water control and hydroelectric project we are building today on the Three
Gorges of the Yangtze River, which is the largest such project in the world
and will bring the most wide-ranging overall benefits, will play an important
role in stimulating China’s national economic development. The project
will benefit the people of today as well as future generations. It embodies
the great spirit of the Chinese nation breaking new ground through hard
work and tirelessly improving oneself, and it reveals the great boldness by
which the Chinese people are transforming heaven and earth and creating
a better future in the course of reform and opening up.

The damming of the river marks the successful completion of Phase
I of the Three Gorges Key Water Control Project and the launch of
Phase II. All enterprises and agencies participating in the project need to
effectively tighten their supervision, ensure project quality, and continue
to do a good job tackling research problems and conducting experiments
to ensure that the first set of generators begin delivering power in 2003.
In the process of building the Three Gorges Project, we must always act
in accordance with the laws of the socialist market economy, while work-
ing vigorously to foster a spirit of socialist unity and cooperation. We
need to adhere to an independent and self-reliance policy while actively
developing international exchanges and cooperation. We need to mobilize
the enthusiasm of foreign investment enterprises and utilize their advan-
tages in capital and technology:; but more importantly, we must give full
play to all the advantages and potential of Chinese enterprises, enabling
them to contribute more to the project and spurring them to a new level
of development.

Effectively relocating people displaced by the Three Gorges Project is
the key to the project’s progress and success. Relocating a million people
is arduous and meticulous work. Party committees and governments at all
levels in the Three Gorges reservoir region need to learn from and reap-
ply their positive experiences, and do so soundly from beginning to end.
We need to adhere to a development-oriented relocation policy, make
the most of the development opportunities that the project provides,
correctly balance relocation and development, put into effect suitable ar-
rangements for the work and living conditions of displaced persons, and
guide them down the road toward prosperity. All departments of the cen-
tral authorities and provinces and municipalities assigned to provide one-
to-one assistance to counterparts where relocation is occurring need to
keep up their good work. We can be fully confident that the completion
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of the Three Gorges Project will transform this region into one marked
by economic prosperity, with a superior environment, and where people
live in peace and work in happiness.

During the construction phase of the Three Gorges Project, it is ex-
tremely important to preserve the basin’s ecological environment. We must
make great efforts to afforest the reservoir’s two shores, especially along
the upper reaches of the Yangtze River, strengthen overall control of the
river, and constantly improve the ecological environment in order to avert
soil erosion. This is an important precondition for ensuring long-term sta-
bility and sustainable development in the reservoir region and in the Yang-
tze River basin as a whole. This is a great undertaking, from which present
efforts will create long-term benefits. We must work hard and unrelentingly
year in and year out, and guard against carelessness at all times. In short, we
need to take all factors into consideration, take a long-term view, formulate
scientific plans, adopt practical measures, and achieve balanced economic,
social and ecological development.

The Yangtze River basin is one of the cradles of Chinese civilization,
and a rich and splendid cultural heritage remains in the reservoir region.
We need to carry out cultural preservation work in this region conscien-
tiously and in accordance with the principles of setting priorities for what
should be protected and what sites should be excavated.

Leading cadres at all levels participating in the Three Gorges Project
and working in the reservoir region need to cultivate a spirit of selfless de-
votion and incorruptibility, lead the masses in working hard and breaking
new ground with a pioneering spirit, and make the Three Gorges Project
a world-class water control and hydroelectric project, while also training a
large contingent of outstanding personnel.

Sound construction of the Three Gorges Project is a great historic
responsibility and our supreme honor. In accordance with the guiding prin-
ciples of the Fifteenth National Congress of the CPC, let us hold high the
great banner of Deng Xiaoping Theory and work hard together to contrib-
ute ever more to advancing the construction of the Three Gorges Project
and achieving the great causes of socialist modernization and the rejuvena-
tion of the Chinese nation.

"In his “Plan for National Reconstruction,” written between 1917 and 1919, Sun Yat-sen pointed
out, “The Yangtze River above Yichang enters the gorges which run about a hundred miles up to the
Sichuan depression.... To improve the Upper Yangtze, the rapids should be dammed up to form locks
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to enable crafts to ascend the river as well as to generate water power.” (Selected Works of Sun Yat-sen,
Chin. ed., People’s Publishing House, Beijing, 1981, p. 265.) In one of his lectures in the “The Three
People’s Principles™ series at Guangzhou National Normal College in 1924, Sun said, “The hydroelec-
tric potential of the Kuixia Gorge on the upper reaches of the Yangtze River is even greater. After
making an investigation of the Yichang-Wanxian section of the river, some people have concluded that
this section has an electricity generating capacity of over 30 million horsepower, much more than that
of any other country.” (/bid., p. 852.)



DEEPEN FINANCIAL REFORM AND
GUARD AGAINST FINANCIAL RISKS’

November 19, 1997

Finance has a very important position and role in modern economics.
Comrade Deng Xiaoping once incisively noted, “Finance i1s very important
because it is the core of the modern economy. Handling financial affairs
well is the key to success in this sphere.”’ Since the introduction of the re-
form and opening up policy, and thanks to the continual development of
China’s socialist market economy, an increasingly wide range of financial
activities have permeated every aspect of our social and economic life, our
financial system holds enormous economic resources, and finance is play-
ing an increasingly important role in regulating the economy. Improving
our financial work and ensuring safe, efficient and stable financial opera-
tions are the basic conditions for sustaining rapid and sound economic
development. Financial instability certainly will affect economic and social
stability and hinder the entire course of reform and development. There-
fore, more than ever, we need to pay greater attention to financial work and
do a better job of financial reforms and development.

An assessment of the overall situation indicates that if we are to suc-
cessfully carry out reform and development and maintain stability now and
in the immediate future, then we must further deepen financial reform,
rectify the financial order and guard against and defuse financial risks. Fi-
nance plays an indispensable role in deepening economic restructuring. To
further adjust and optimize the ownership structure, find diverse and effec-
tive forms of public ownership, accelerate SOE reform, and press ahead
with instituting a market economy, we must establish a system that encom-
passes a variety of financial institutions at different levels, and cultivate and
develop financial markets, especially capital markets. Finance also plays an
important role in promoting economic development. To strategically adjust
and optimize the economic structure, improve overall economic quality and
results, and ensure rapid and sound economic development, we must deep-
en financial reform and make full use of the important role finance plays in

' Excerpt from the speech “Unify Our Thinking and Understanding, Genuinely Strengthen Lead-
ership, and Effectively Deepen Financial Reform and Guard Against Financial Risks,” given at a na-
tional conference on financial work.
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allocating funds, steering capital flows and providing intermediary capital
services. It is also necessary to strengthen financial work in order to main-
tain social stability while carrying out reform and development. Finance af-
fects every household and all aspects of society. If we cannot guarantee the
payment of deposits, or there is serious inflation or turmoil in the financial
markets, social stability will be affected. For this reason, we must rectify the
financial order, improve the financial control system, strengthen financial
supervision, and ensure safe, efficient and steady financial operations. Our
success in controlling inflation over the past few years has been crucial
to our success in carrying out reform and development and maintaining
stability. At present, inflation has fallen substantially, but the problem of
financial risks is increasingly prominent. Correctly resolving financial prob-
lems is the key to success in promoting reform, development and stability.
In short, under these new circumstances, only by improving our financial
work can we ensure that reform, development and stability unite with and
stimulate each other and smoothly achieve all the tasks for reform, opening
up and modernization set forth at the Fifteenth National Party Congress.

The plans the central leadership has made to further deepen financial
reform, rectify the financial order, and guard against and defuse financial
risks are an important policy decision made on the basis of sizing up the
situation, foreseeing problems, grasping the overall situation and making
the best use of the situation. The national economy is experiencing sus-
tained, rapid and sound development, and the macroeconomic environ-
ment is relatively free of restraints. All sectors of society urgently demand
that we intensify reform and fundamentally resolve deep-seated conflicts in
the economic and financial spheres. All this provides favorable conditions
for our work. We must be firmly resolved, rally our confidence, press ahead
in the face of difficulties, innovate boldly, take advantage of current favor-
able opportunities and conditions, work effectively, and strive for timely
completion of all the important tasks set forth in the Notice of the CPC
Central Committee and State Council on Deepening Financial Reform,
Rectifying the Financial Order and Guarding Against Financial Risks.

1. In accordance with the requirements for establishing a socialist mar-
ket economy, we must accelerate and deepen financial reform and ensure
that our banks perform all the functions of genuine banks. At the Fif-
teenth Congress it was pointed out that we need to keep reform oriented
toward creating a socialist market economy and achieve new breakthroughs
in a number of key areas. Financial restructuring is an important aspect
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of economic restructuring. The main task in financial restructuring is to
have banks perform all the functions of genuine banks. Since the onset
of reform and opening up, Comrade Deng Xiaoping has clearly pointed
out, on a number of occasions, the need for banks to function as such. In
1986, he stressed, “Great advances should be made in the reform of the
banking system. Banks should perform all the functions of banks. Yet ours
have not been banks in the true sense of the word; they have only issued
currency and held reserves.”” After years of efforts to reform, especially in
recent years, the management system and operating mechanisms of China’s
banks have undergone great changes, the People’s Bank of China has be-
gun to execute the functions of a central bank, and our country’s special-
ized banks are gradually becoming commercial banks; however, in general,
they are still far from discharging all the functions of banks. In our banking
system, the People’s Bank of China has the functions of macro control and
overseeing banking,” while the state-owned banks are the country’s main
banks and play the dominant role. A modern banking system can genuinely
take root in our country only if we deepen reform and have banks perform
all the functions of genuine banks.

The reform of the management system of financial institutions, such
as banks and securities firms, and the refinement of the Party’s leadership
arrangement for the financial system are a fundamental reform and insti-
tutional innovation of China’s financial system. The fundamental starting
point and main purpose of this reform are for the People’s Bank of China
to carry out the functions and responsibilities of a central bank in accor-
dance with the law, fully institute a unified legal-person system in state-
owned commercial banks, and accelerate the commercialization process,
with the ultimate aim of having them perform all the functions of genuine
banks. This kind of reform draws on the management systems of foreign
banks and securities firms, considers our country’s actual conditions, and
accords with the requirements for establishing a socialist market economy.
Our Party has always adhered to the important principle of having both
central and local authorities exercise initiative. We must also apply this
principle in deepening financial reform. Reforming the existing banking
and securities management systems and installing a new banking system
not only reflect the laws of a market economy and the inherent require-
ments of financial operations, but they also take full account of the initia-
tive of both central and local authorities. While strengthening the unified,
centralized administrative system for our state-owned banks and securities
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business, these reforms also emphasize the provision of a wide range of
financial services for local economic development and the development of
small and medium-sized enterprises. We must improve this system, which
encompasses a variety of financial institutions at different levels, and step
up the creation of local banks and other financial institutions as well as en-
ergetically yet steadily develop the capital market and appropriately expand
the avenues and proportions of direct financing. Doing so will not only
help preserve the country’s centralized macro-control powers and improve
the implementation of national financial policies, but will also stimulate
sound local economic and financial development.

The core issue in having China’s banks perform all the functions of
genuine banks is the need to correctly understand and handle the rela-
tionships between governments, enterprises and banks. It should be noted
that financial risk factors are increasing, largely by administrative inter-
vention and disorder caused by a lack of credibility in society. The Law
on the People’s Bank of China clearly stipulates that the People’s Bank
of China and its branches must independently execute their functions
and responsibilities in accordance with the law. Local Party committees,
governments and departments at all levels must abide by this provision.
The most serious problem we face today is that some local governments
consider branches of the People’s Bank of China in their jurisdictions
to be their subordinate agencies. They assign these branches the tasks of
raising funds and approving the establishment of financial institutions,
and require the heads of the branches to attend meetings and activities
irrelevant to the functions and responsibilities of the central bank, thus
diverting their energy away from strengthening banking supervision. This
situation must change. It must be noted that, in a socialist market econo-
my, commercial banks are independent corporate enterprises that deal in
that special commodity: money. Their relationship with the government
is a government-business relationship, and it should be handled in accor-
dance with the principle of separating government administration from
the management of commercial banks. Local Party committees, govern-
ments and departments at all levels must fully respect banks’ decision-
making powers when it comes to bank operations. The relationship
between banks and enterprises is a relationship of credibility. Party and
government cadres at all levels and enterprises must understand this basic
fact and principle: Banks’ capital comes chiefly from people’s savings and
it must be returned to them with interest. The view that, since banks are
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state-owned, loans need not be repaid, is entirely mistaken and absolutely
cannot be permitted. We must resolutely rectify the present widespread
phenomenon of willful interference in the normal operations of state-
owned banks. The law must clearly provide that no enterprise may resort
to any pretext to suspend or evade its obligations to repay bank debts. In
short, we must deepen reform in order to create new kinds of relation-
ships between governments and banks and between banks and enterpris-
es that comport with the laws of the socialist market economy.

2. We need to effectively strengthen the financial legal system and stan-
dardize and safeguard the financial order of the socialist market economy.
The rule of law is an objective requirement for developing the socialist
market economy as well as an important guarantee for achieving lasting
political stability in our country. Managing financial affairs on the basis
of law is an important aspect of implementing the rule of law as a basic
strategy. Improving financial laws and strictly enforcing financial laws and
discipline are fundamental requirements for establishing a sound financial
order and ensuring safe, efficient and steady financial operations. Financial
order 1s currently in disarray and financial dangers and risks are growing.
The main reasons for this are that the financial legal system is imperfect
and the phenomena of laws being ignored, laws not being strictly enforced,
and breaches of law not being investigated are widespread; furthermore,
the regulatory system and the internal control mechanisms for the financial
sector, including securities, are imperfect, management is disorderly, disci-
pline is slack, and some rules and regulations exist in name only. Without a
compass and ruler, one can never draw proper circles and squares. Without
strengthening the financial rule of law, it will be difficult to create a finan-
cial order that meets the needs of the socialist market economy. If we per-
mit or even connive at indiscriminately creating financial institutions, doing
financial business or raising funds in pursuit of immediate and narrow in-
terests, then we will be exposing ourselves to financial risks. We must there-
fore strengthen the financial rule of law and financial supervision, rectify
and safeguard the financial order in accordance with law, and conduct all
financial operations on the basis of standard procedures and in accordance
with the law. We must effectively strengthen law enforcement and severely
crack down on financial crimes in accordance with the law. Every locality
should promptly try a number of “textbook cases” and adjudicate them
publicly to exert a powerful deterrence for financial criminals and strictly
enforce financial laws and discipline.
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At present, the international financial markets are full of hot money, fi-
nancial speculation is rampant, and financial crises are occurring repeatedly.
We must continue actively yet steadily to further open the financial sector
to the outside world, but we must also stay on high alert to guard against
external financial risks, and prevent international hot money, financial spec-
ulation and fluctuations in interest and exchange rates from impacting our
financial markets, including our securities markets.

3. We must effect a fundamental transformation of the economic
system and the pattern of economic growth in order to create a favorable
economic environment for a virtuous financial circle. The economy deter-
mines the financial situation, which in turn is a general reflection of the
economy. Over the past 20 years, deep economic reforms and sustained
rapid economic growth have greatly stimulated the swift development of
our country’s financial industry. However, shortcomings in the former
planned economy, such as the failure to separate government administra-
tion from enterprise management and regional and departmental barriers,
have not been thoroughly eliminated. In addition, the phenomenon of
blindly launching projects without ensuring that there is enough capital
to complete them or considering returns on investment, as well as an ir-
rational economic structure and poor economic performance, continue to
plague our economic development. These conflicts and problems seriously
hinder the establishment of a virtuous financial circle. Many economic
problems have gradually transferred to the financial sector, and they are
an important reason for increased financial risk. Only by striving to fun-
damentally transform the economic system and the pattern of economic
growth will we be able to create good economic conditions and a favorable
environment to completely solve problems in the financial sector.

To this end, we must continue to implement appropriately tight fis-
cal and monetary policies and maintain a stable macroeconomic environ-
ment. At the same time, we must also accelerate economic restructuring,
especially by deepening the reform of enterprises to boost their vitality
and efficiency, enact reforms to create an investment system that separates
government administration from enterprise management, and actively yet
prudently develop the capital market. We need to put more effort into ad-
justing the economic structure; strictly control the launch of new projects;
strictly avoid making every project, whether large or small, all-inclusive; and
stop building unjustifiable and redundant projects. We also need to signifi-
cantly raise the quality and benefits of economic growth and prevent the
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emergence of economic bubbles. All of this requires the joint efforts of all
regions and departments to do a solid job well in all aspects.

Economic activities need to create good conditions for financial op-
erations, and finance needs to better serve economic development. In the
course of deepening financial reform, rectifying the financial order, and
preventing and defusing financial risks, banks and other financial institu-
tions need to further improve their conceptions of how they do business
and expand the scope and raise the quality of their services. At the same
time as the financial industry accelerates internal reforms and institutes
intensive management practices, it must also energetically support the de-
velopment of agriculture and the rural economy, SOE reform and devel-
opment, local economic development, and the development of economic
entities under diverse ownership forms. Likewise, it must promote the
adjustment and optimization of the economic structure and stimulate sus-
tained, rapid and sound economic development.

'“Remarks Made During an Inspection Tour of Shanghai,” Selecied Works of Deng Xiaoping, Eng.
ed., FLP, Beijing, 1994, Vol. III, p. 353.

"“On the Reform of Enterprises and of the Banking System,” ibid., p. 193.

: Beginning in 1998, some of the financial regulatory functions of the People’s Bank of China
gradually shifted to other functional departments. In September 1998, regulation of the securities in-
dustry was transferred to the China Securities Regulatory Commission. In November of the same year,
the China Insurance Regulatory Commission was created to undertake unified, nationwide regulation
of the insurance market. In April 2003, the China Banking Regulatory Commission was created to as-
sume unified regulation of banking financial institutions, financial asset management companies, trust
and investment companies and other financial institutions set up with the approval of the banking
regulatory authorities of the State Council. At present, on the basis of the functions conferred on it by
the Law on the People’s Bank of China, the People’s Bank of China still has regulatory responsibility
over nine kinds of institutions and areas of business, such as the interbank lending market, as well as
the responsibility to maintain financial stability. It also administers the State Administration of Foreign
Exchange, and is responsible for supervising markets and products involving foreign exchange and in-

stitutions, enterprises and individuals engaging in foreign exchange transactions.



APEC’S MISSION IS TO
PROMOTE ECONOMIC COOPERATION®

November 25, 1997

Humankind is about to enter the 21st century. As we draw upon our
past experiences and face the future, we need to develop a concept and
method of cooperation that conform to the trends of our times.

APEC is the most influential economic forum in our region and one
of the most dynamic organizations for economic cooperation in the world.
Its operational method is essentially unique. It fully respects the diversity
of its members and acknowledges the differences in their levels and stages
of development as well as the consequent differences in their interests and
needs. It emphasizes flexibility, measured progress and openness; adheres
to the principles of equality and mutual benefit, negotiated consensus,
seeking common ground and reserving differences, independence and
voluntary participation; and implements the combination of unilateral and
collective actions.

Experience demonstrates ever more clearly that the APEC approach
is consistent with the realities of the region; is conducive to striking a
relatively good balance between the different rights, interests and needs
of APEC members; allows all members to optimize their capabilities; and
promotes common development. Implementing this approach provides
an important guarantee for strengthening cooperation among APEC
members.

APEC’s sole mission is to promote economic cooperation, and the
scope of discussions should not extend to non-economic fields, such as
social, political and security matters. APEC should concentrate wholeheart-
edly on promoting economic cooperation while upholding the principle of
doing some things while setting others aside.

Trade and investment liberalization for any APEC member is rela-
tive and conditional, and we must fully consider the differences between
APEC members and their actual circumstances, and observe the princi-
ples of independence, voluntary participation, reciprocity, mutual benefit
and negotiated consensus. When identifying sectors for early liberaliza-

" Speech at the 5th APEC Economic Leaders’ Meeting in Vancouver, Canada.
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tion, we should also uphold the principle that each member has freedom
of choice, makes their own decisions and participates voluntarily. In ad-
dition, differences between the two timetables' should be acknowledged
so members can consider both their own interests and those of other
members in order to facilitate common development. Members with
developed economies should be called upon to use their economic and
technological advantages to help members with developing economies on
the bases of equality, mutual benefit, and complementarity of advantages,
while refraining from jeopardizing their own interests. This 1s the only
way more opportunities for cooperation will be created for both devel-
oped and developing members.

Economic and technological cooperation is closely linked to trade and
investment liberalization and these two areas should promote each other.
The rapid and vigorous development of modern science and technology
has become the most decisive factor propelling the development of the
productive forces, and it exerts a profound impact on the world’s economic
and social life. Efforts to strengthen scientific and technological exchanges,
and technological cooperation and technology transfers, will not only help
members with developing economies increase their economic and techno-
logical strength, but will also impart to members with developed econo-
mies the stamina to sustain economic development. This will both narrow
the development gap between members and greatly facilitate the process
of trade and investment liberalization. To this end, I would like to make
the following four proposals.

1. APEC members should fully open their markets for trading technol-
ogy, promote technological cooperation and technology transfers among
members, eliminate artificial barriers to trade, and abolish discriminatory
policies and practices.

2. APEC should adopt the necessary measures to encourage and speed
up the transfer of new and high technologies between all of its members,
particularly members with developing economies, to promote the econom-
ic and technological progress of members with developing economies.

3. All APEC members should focus on the protection of intellectual
property rights and work to rationalize the IPR system. The protection pe-
riod for technical patents should be appropriate and the transfer conditions
should be fair.

4. APEC should formulate an agenda for cooperation in the science
and technology industries for the 21st century. The agenda should include
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objectives and principles as well as practical measures and steps. It should
also combine market orientation with government controls, research and
development with the application of results, and all-encompassing progress
with specific cooperative projects in order to effectively launch the Asia-
Pacific region on the course of economic and technological cooperation.

The recent financial turmoil in Southeast Asia has affected many re-
gions of the world and aroused concern throughout the international com-
munity. Nevertheless, there are a lot of positive lessons that we can draw
from this and previous financial crises around the world.

Normal and safe operation of the financial system is crucial to overall
economic stability and development. To maintain proper financial order
and prevent financial risks, we not only need to adopt correct economic
development strategies and maintain a rational economic structure, but
we also need to improve the financial system, strengthen financial regula-
tions, and according to the actual situation, keep foreign debt well struc-
tured and at an appropriate level, and gradually open capital markets and
financial services.

Strengthening regional and global financial cooperation, maintaining
the proper international financial order, jointly preventing the impact of
excessive speculation of international hot money and creating a favor-
able financial environment will benefit all countries. China has a positive
attitude toward strengthening Asian regional financial cooperation and is
willing to participate in discussions regarding mechanisms related to co-
operation.

Southeast Asia has encountered temporary difficulties in its economic
development given the current turmoil in the financial markets. Neverthe-
less, we are confident that by learning from experience and instituting ap-
propriate adjustments, this region will further demonstrate its vitality for
economic development and have a bright future.

Since 1993, China has voluntarily and repeatedly reduced its tariffs,
lowering them by 60% in five years. Since October 1 this year, China’s aver-
age tariff level fell to 17%. The Chinese government has decided to lower
its average tariff on manufactured goods to 10% by 2005. In addition,
China has decided to accede to the Information Technology Agreement’
and will begin negotiations on relevant issues. We believe that such practi-
cal moves on our part will promote the development of economic and
technological cooperation as well as trade and investment liberalization in
the Asia-Pacific region.
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Finally, I warmly welcome you all to Shanghai in 2001 for the conven-
ing of the 9th APEC Economic Leaders’ Meeting. We will prepare fully for
the meeting.

' This reference to two timetables concerns the different time requirements for developed coun-
tries and developing countries in APEC to achieve trade and investment liberalization. On November
15,1994, the 2nd APEC Economic Leaders’ Meeting, held in Bogor, Indonesia, passed the APEC Eco-
nomic Leaders’ Declaration of Common Resolve, commonly called the Bogor Declaration, which set
targets for achieving trade and investment liberalization in the Asia-Pacific region. Owing to differences
in the level of economic development between APEC members, two different timetables were adopted
for the specific steps to achieve trade and investment liberalization. APEC members with developed
economies must complete liberalization no later than 2010 and members with developing economies,
no later than 2020.

* The Information Technology Agreement is the Ministerial Declaration on Trade in Information
Technology Products concluded by 29 countries and separate customs territories at the First Ministe-
rial Conference of the WTO on December 13, 1996. The purpose of this agreement is to eliminate,
through a series of steps, customs duties on information technology products. It took effect on April 1,
1997. In its negotiations for entry to the WTO, China promised to become a participant in this agree-
ment, and it began reducing relevant duties on January 1, 2002. On April 24, 2003, the 35th session of
the WTO Committee of Participants on the Expansion of Trade in Information Technology Products

unanimously approved China as a participant in the agreement.



ACHIEVE CROSS-CENTURY STRATEGIC
DEVELOPMENT GOALS FOR MODERNIZING
NATIONAL DEFENSE AND THE ARMY"

December 7, 1997

The modernization of national defense and the army is an important
matter of great interest to the whole Party and the people of the entire
country. I often think that in this time of peace and under these new his-
torical circumstances we should be more foresighted and take a strategic
perspective in order to make a good plan for modernizing national defense
and the army. The Fifteenth National Party Congress made strategic ar-
rangements for essentially executing this modernization in three stages dur-
ing the first 50 years of the next century.' The modernization of national
defense and the army is an important component of China’s modernization
drive, and it must be coordinated with national economic development. It
must keep up with developments in the domestic and international situa-
tions, but we cannot spend so much on it that it impacts overall national
economic development. We need to have a strategic scheme for mod-
ernization that is coordinated with our national economic development
strategy, comprehensively grasp this modernization process, do all we can
within our power, and gradually push forward. The internal structure of
the modern army is very complex, and army building is a massive systems
engineering project. We must envisage a relatively long time span to reach
a decision on it scientifically. The United States, Russia, Japan and other
countries have formulated plans for army development up to 2010 and are
now working on long-term development plans beyond 2020. They employ
large-systems thinking to guide army building in order to gain military su-
periority in the 21st century. The modernization of our army must also be
guided by a long-term master plan. We cannot take a step and see where we
are before taking another. Guided by the spirit of the Fifteenth Congress,
we need to carefully formulate a strategy for modernizing national defense
and the army from now until the middle of the next century that is based
on the overall objectives Comrade Deng Xiaoping set forth of creating a
powerful, modern, standardized, revolutionary army; meets the general re-

" Excerpt from a speech at an enlarged meeting of the Central Military Commission.
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quirements of being qualified politically and competent militarily and hav-
ing a fine work style, strict discipline and adequate logistics support; and
takes as its basis the ability to win local wars fought under modern techno-
logical conditions, especially high-tech conditions.

I think the cross-century development process for modernizing nation-
al defense and the army is basically the same as that of China’s moderniza-
tion drive, and it can generally be divided into three steps.

The first step takes place from now until 2010. In these ten plus years,
we should strive to fulfill all the requirements of our military strategy for
the new period and lay a firm foundation for the modernization of nation-
al defense and the army. The main tasks are to solve the problems of the
army’s size, organization and staffing, and policies and institutions; reduce
the army to an appropriate size; make its organization and staffing more
scientific; formulate and develop complete policies and institutions that
augment the socialist market economy; adjust and improve the national
defense mobilization system and raise the training of military personnel to
a new level; and acquire an advanced array of major weapons and equip-
ment in order to form a lean and effective weapons and equipment system
suitable for high-tech operations and possess the deterrence and combat
capabilities necessary to conduct military operations in the new period.

The second step will take place in the second decade of the 21st cen-
tury. As our economic strength grows and we correspondingly increase
military expenditures, we will raise the quality of the army at an accelerated
pace, increase the development of high-tech weapons and equipment ap-
propriately, improve weapons and equipment systems, comprehensively
raise troop quality, and further optimize organization and staffing, all to
significantly advance the modernization of national defense and the army.

The third step, after another 30 years of hard work, is to fully modern-
ize national defense and the army by the middle of the 21st century.

The key to achieving the objectives for the three steps of the strategic
plan for modernizing national defense and the army lies in the first step.
In these ten plus years spanning the turn of the century, we must main-
tain a good pace of development to narrow the gap between ourselves
and the world military powers, and gather our strength to be ready for
future development. We must work out a sound program for moderniz-
ing the army by 2010 on the basis of the Outline Plan for Army Building
in the Ninth Five-Year Plan Period. Our program must suit both our own
national and military conditions as well as keep up with world military
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developments and effectively promote the comprehensive development
of our army to make it more revolutionary, modern and standardized.
Under this overall plan, we need to have a relatively long-term specific
program for carrying out national defense research, developing equip-
ment, training personnel, and strengthening rapid deployment forces as
well as our reserve forces. After the program is formulated, it must be
conscientiously implemented, and all major initiatives and all aspects of
army-building work need to be guided by the program and aligned with
the direction and objectives it has defined.

First, we will unwaveringly implement the policy of improving the
army’s quality and take the path of fewer but better troops with Chinese
characteristics. This is a valuable lesson we have learned in our decades
of experience in modernizing the army and the only correct choice we
can make to achieve modernization. When Comrade Deng Xiaoping
headed the Central Military Commission, he led several large-scale efforts
to restructure and streamline the army, including a reduction of one mil-
lion troops in 1985, thus reducing its size by half and again choosing the
path of fewer but better troops, with the emphasis on troop quality. As
the worldwide military situation has evolved, reducing quantity and rais-
ing quality has become the common trend of development for the world’s
major army forces. China is a big country, and our army has low mobil-
ity; therefore, it must be maintained on a certain scale. However, as things
stand, it 1s still too large. The political report of the Fifteenth National Par-
ty Congress stated that we will reduce the army’s size by another 500,000
troops in the next three years. This is a major initiative taken by the Central
Committee and the Central Military Commission for raising troop quality.
All units must resolutely complete their restructuring and streamlining tasks
in accordance with the Central Military Commission’s requirements. While
reducing troop size, we also need to give priority to tackling the problems
of streamlining the army’s organizational structure and reducing the scale
of its logistics support. In the past, when we restructured and streamlined
the army to abolish some units and reduce troop size, we did not make
corresponding reductions in organizations, logistical support facilities or
materials stockpiles. This wasted large quantities of human, material and
financial resources and seriously limited the funds available for maintaining
our combat capability. To solve this problem, we must stiffen our resolve
to restructure and streamline the army, to merge and eliminate units and do
away with anything not needed for future military struggles.
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Though raising troop quality is an important step toward achieving
the ultimate goal of raising combat capability, it is even more important to
train officers and enlisted personnel to cultivate a high degree of political
awareness and military competence, develop modern weapons and equip-
ment, and optimally integrate personnel and weapons through scientific
organization and rigorous training. All members of the army, especially
high- and mid-ranking leading cadres, must enhance their understanding
of the great importance of raising troop quality, set raising troop quality as
the basic guiding principle of modernizing the army, accord it even greater
prominence, and make it a part of all of their work.

Second, we must pay attention to key areas and focus our efforts on
solving critical problems. Ultimately, modernizing national defense and the
army 1s very expensive. The nature, conditions and military strategy of our
country all dictate that we must modernize national defense and the army
in a uniquely Chinese way. We cannot do everything the way Western de-
veloped countries do, nor is there any need to. They can modernize their
way, and we will modernize our way. In recent years, the Central Com-
mittee and State Council have adhered to the policy of emphasizing both
developing the economy and strengthening national defense and have done
everything in their power to meet the needs of strengthened national de-
fense. However, state finances are strained, and military spending can only
gradually increase as our economic strength grows. Consequently, while
modernizing the army, we must identify what is of greatest importance
and therefore needs to be done first, and do some things while setting
others aside. Comrade Mao Zedong said, “You can’t have a policy if you
don’t have a focus.” While developing national defense-related scientific
research and military weapons and equipment, we must be determined to
solve the serious problems of large-scale operations, far-flung battle fronts,
dispersion of strength, and low-quality and redundant development. These
problems have accumulated for years, and if not addressed, we will end
up spending more and accomplishing less with little hope of modernizing
our army. We need to effectively strengthen centralized, unified leadership,
increase cooperation, concentrate our energies to make breakthroughs in a
number of key technologies, and make significant technological progress.
Every branch of the armed services must make strengthening their rapid
deployment forces the highest priority, increase their funding and give
greater policy consideration to them in order to quickly raise their level of
modernization and turn them into the core force for fighting local wars,
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handling emergencies and carrying out the tasks of military struggle in the
new period. Rapid deployment forces should take the lead in exploring
modernization and share their successful experiences with other army units
for their development and reform. I want to emphasize here that people’s
war will still have an important place in future high-tech wars. People’s war
provides the best assurance of victory against the enemy, and we must
never forget this.

Third, we need to take every opportunity to carry out military reform.
Since the Third Plenary Session of the Eleventh Central Committee, mili-
tary reform has achieved outstanding success in many important areas, and
we need to fully appreciate its significant role in strengthening the army
and increasing its combat readiness. Nevertheless, we must clearly realize
there are a number of serious conflicts and problems confronting army
development that affect and restrict our efforts to improve the army’s qual-
ity, that are detrimental to raising combat capability and that dampen troop
morale. It is therefore imperative that we deepen reform. Military reform is
especially urgent in light of the serious challenges posed by global military
developments and the new circumstances created by the quickened pace
of economic restructuring since the Fifteenth National Party Congress.
We need to make the most of the opportunity presented by the fact that a
major war 1s unlikely for a rather long time and promptly carry out military
reform. Adhering to the basic principle and system of the Party exercising
absolute leadership over the army and the Central Military Commission
exercising centralized, unified army command, we must solve the serious
conflicts and problems that stop us from improving quality, with the goal
of raising our combat capability; create leadership, command, manage-
ment and logistics support systems and operating mechanisms suited to the
needs of future military struggles and the development of a socialist mar-
ket economy; achieve better overall results in army building; make leader-
ship and command more effective; and raise the army’s combat capability.

The first basic task in military reform is to further adjust and reform
organization and staffing. We have adjusted and reformed these areas sev-
eral times in the past, successfully solving the problem of overstaffing and
streamlining agencies and troops, but there are a number of significant
structural problems that remain unresolved and some important relation-
ships have not yet been straightened out. Present organization and staffing
do not meet the needs of army building under the new situation or the
requirements for fighting a high-tech local war. We must reconfigure the
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organization and staffing of the army on the basis of a troop reduction of
500,000 personnel. We need to thoroughly study the tremendous impact
high-tech warfare has on the army’s organization and staffing, the strong
and weak points of its current organization and staffing, the lessons to be
drawn from past adjustments and reforms in these areas since the founding
of the People’s Republic, and the direction in which other major militaries
around the world are headed in these areas. We then need to set forth prin-
ciples and a general line of thinking on adjustment and organization and
staffing reform. At the same time, as we adjust and reform organization
and staffing, we also need to successfully adjust and reform our policies
and systems. This is necessary not only for improving organization and
staffing, but is also an important aspect of running the army in a socialist
market economy. Some of the army’s current policies and systems were
formed under a planned economy, and they thus lag behind the devel-
opment of the socialist market economy. In recent years, some officers
and enlisted personnel have not been sufficiently stable ideologically, and
various problems have arisen concerning the troops, the causes of which
are attributable partly to ineffective education and supervision and partly
to faulty policies and systems. The problem of how to create good poli-
cies and systems that are conducive to increasing morale among officers
and enlisted personnel, make the army more appealing, and strengthen its
cohesiveness while the country is developing a socialist market economy,
is one that we must actively explore and strive to solve. In adjusting and
reforming policies and systems, we need to focus on systems pertaining to
military service; commissioned and non-commissioned officers; cadres and
personnel; and pay, benefits, and subsidies; and the outsourcing of military
logistics services affecting the living conditions of service personnel. The
PLA’s Headquarters of the General Staff, General Political Department
and General Logistics Department need to conscientiously study and solve
the problem of policies and systems. In recent years, great achievements
have come about in national defense and military legislation. We need to
continue to devise rules and regulations on the basis of this foundation
and gradually establish a sound system of laws and regulations for national
defense and military matters. Because military reform encompasses a wide
variety of areas, including military, political and logistic work, we need to
adopt an overall approach, coordinate all the reforms in these areas and
make them mutually reinforcing. It is necessary to actively press ahead
while also ensuring that the reforms we adopt are sound and viable. The
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timing and intensity of the implementation of all our reforms must fully
take into consideration the need to maintain the overall stability of the
army and the country.

Fourth, we need to give high priority to scientific and technological
progress and speed up the training of high-quality military personnel. We
are carrying out military moderni2ation under the conditions of a rap-
idly developing global scientific and technological revolution and against
the backdrop of profound changes occurring in the world military arena.
These changes are based on and centered on IT. The development of
modern science and technology, especially high technology, plays a tre-
mendous role in stimulating the modernization of the army. On the one
hand, this situation poses severe challenges, and if we are shortsighted and
respond too slowly, we will fall far behind the tide of world military devel-
opment. On the other hand, it presents a historic opportunity, and if we
approach it correctly and take effective measures, we can make tremendous
progress in military modernization. We need to give weight to the guiding
role of military theory, and enrich and develop China’s theory of military
science, best represented by Mao Zedong’s military thinking and Deng
Xiaoping’s thinking on army building in the new period. We need to imple-
ment the principle of strengthening the army through science and technol-
ogy and set scientific and technological progress as the basis for raising
combat capability. We need to raise the technological content of weapons
and equipment, and emphasize the use of modern technology, especially
high technology, in our preparations for war, training and logistics support.
Skilled personnel are the foundation of a thriving army, and the creation of
a large group of high-quality personnel through training must be the cor-
nerstone of the modernization of our army. We have always stressed that
the decisive factor in victory or defeat is people, not weapons, and that no
matter how developed your weapons and equipment are, it is always people
who play the key role in battle. You can never look only at weapons and
ignore people. Giving advanced weapons and equipment to high-quality
personnel is like giving a tiger wings. At the same time, as we expeditiously
teach the troops high-tech knowledge and give them military training, we
need to put great effort into education at military academies. Education
there needs to be improved and the level of personnel training there is
low, making it difficult to raise the quality of cadres. We need to create a
new kind of military academy; determine an appropriate size and number
of academies; raise the level of training for officer candidates; reform the
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curricula; increase knowledge regarding high technology, new weapons
and equipment, and modern military command; and train personnel who
combine political and military knowledge and have an understanding of
military command and specialized technology. The army needs to gradually
shift the training of officer candidates onto the path of combining military
training with civilian education, and select high-quality personnel to train
from a larger pool of candidates.

Here, I particularly want to stress that we need to have a strong sense
of historical responsibility and a high-spirited outlook. After nearly half a
century of hard work since the founding of the People’s Republic, we have
made great achievements in modernizing national defense and the army,
but much still needs to be done and we have a long road ahead of us. Car-
rying forward modernization is an important task, one that has historically
fallen on our shoulders. You cannot accomplish anything in this world
without having some spirit. To accomplish the great mission of modern-
izing China’s national defense and army, it is all the more important that
we foster a revolutionary spirit of working hard to break new ground and
accomplish significant achievements. Recalling the 1950s and 60s, we devel-
oped atomic and hydrogen bombs and artificial satellites with such a weak
material and technological foundation and under such arduous conditions,
yet managed to succeed in a very short period of time because we had a
powerful revolutionary spirit. We need to maintain the high level of energy,
revolutionary spirit, and all-out commitment that we had during the war
years, and organize and lead the national defense and army modernization
effort the way we organized and led the war effort. We need to unswerv-
ingly implement Comrade Deng Xiaoping’s idea of modernization as the
central task, and concentrate on researching and carrying out moderniza-
tion of our national defense and army. We must all take infinite pains and
dedicate ourselves completely to this task. At present our purpose is clear,
the road ahead is open, and although we must overcome many difficulties,
we now have numerous favorable conditions that we either completely or
partially lacked in the past. We have Deng Xiaoping’s thinking on army
building in the new period as our guide, the Central Committee’s firm and
correct leadership, the guarantees that the socialist system provides, and the
strong support of the people nationwide. We have the confidence, capacity
and wherewithal to succeed. In another 50 years, when we reach the cen-
tennial of the founding of the People’s Republic, we will have completely
achieved modernization of our national defense and army through the tire-
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less efforts of two or three generations of our compatriots.

There is one further point I need to emphasize. Throughout the course
of energetically modernizing and reforming the army, we must not ease up
on ideological and political development even for a moment. There are two
important questions concerning army building in the new period that T al-
ways bear in mind: First, in the complex international environment, can our
army keep up with world military development trends and win a high-tech
war that might break out in the future? Second, as we open to the outside
world and develop the socialist market economy, can our army maintain
its nature, character and style as a people’s army, and always remain a revo-
lutionary force under the absolute leadership of the Party? I have already
spoken extensively on the latter question. The entire army has done a huge
amount of very successful work on the fundamental task of ideological
and political development. However, this is a subject of the times that is
both an urgent task of the moment and a long-term undertaking that we
must work at tirelessly.

' “Hold High the Great Banner of Deng Xiaoping Theory and Comprehensively Advance the
Cause of Building Socialism with Chinese Characteristics into the 21st Century,” 1 “Looking Back and
Looking Ahead at the Turn of the Century,” p. 4, this volume.

? “Summary of Conversations with Local Leaders During an Inspection Tour Around the Coun-
try,” The Writings of Mao Zedong Since the Founding the People’s ‘Republic of China, Chin. ed., Central Party
Literature Publishing House, Beijing, 1998, Vol. XIII, p. 249,



IMPLEMENT THE OPENING UP STRATEGY OF
INTEGRATING “BRINGING IN”
WITH “GOING GLOBAL”

December 24, 1997

Utilizing foreign capital is an important aspect of opening up. Since
instituting reform and opening up, particularly in recent years, we have
promoted sustained economic development and increased our country’s
overall strength and international competitiveness by actively absorbing
foreign capital and assiduously studying and drawing on advanced foreign
technology and managerial expertise. By exploration and practice, we
have accumulated considerable valuable experience in using foreign capi-
tal, including learning to take advantage of opportunities to aggressively
attract foreign capital through a variety of means, and to steadfastly and
organically integrate the use of foreign capital with our domestic eco-
nomic development strategy.

Worldwide competition in economics, science and technology, and
overall national strength is becoming increasingly fierce. The current
Southeast Asian financial crisis has affected many parts of the world. This
presents both new opportunities and challenges in our work of utilizing
foreign capital. We need to make more efforts to extend opening up in all
directions, on all levels and on a wider scale as well as raise our foreign cap-
ital utilization to new heights. We need to continue implementing the prin-
ciple of using foreign capital actively, reasonably and effectively in order
to improve economic quality and results and increase our overall national
strength and international competitiveness. We need to maintain the steady
growth of foreign investment in China on the basis of optimizing its struc-
ture and focusing on quality and efficiency. We need to actively guide for-
eign investment toward agriculture, new- and high-technology industries,
infrastructure construction, and set up export-orientated projects. We need
to increase guidance of enterprises with overseas investments, strengthen
supervision of them in accordance with the law and constantly improve
the investment environment. We also need to strike an appropriate balance
between opening up and being independent and self-reliant in order to ef-

" Speech to delegates at a national conference on utilizing foreign capital.
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fectively safeguard national economic security.

Here, I would like to mention another important issue: Not only do
we need to actively attract foreign enterprises to invest and set up facto-
ries in China, we also need to actively guide and organize strong domestic
enterprises to “go global” by investing and building factories in foreign
countries and making use of their markets and resources. We need to
broaden our horizons and look at not only European and American
markets, but also markets in the huge number of developing countries.
Productivity and the requirements for products and technology in devel-
oping countries are lower than in developed countries, but their markets
are very vast. While vigorously expanding exports, we must simultane-
ously put great effort into researching and planning how to pursue eco-
nomic and technological cooperation abroad. “Bringing in” and “going
global” are two closely linked and mutually reinforcing aspects of our
basic state policy of opening up, and neither can be dispensed with. We
must be clear on this guiding thought. At present, international competi-
tion is fierce and we cannot deviate from this course whether we look at
the present task of invigorating SOEs or consider China’s long-term eco-
nomic development. I discussed this issue after I returned from my visit
to Africa.’ We need to further step up research and planning in this area
and organize the implementation of policies to achieve significant results
in the next two to three years. The key is to provide leadership and pro-
gressively organize and support a number of leading, large and medium-
sized SOEs to go global and become the first wave in the opening of
foreign markets for Chinese investment abroad. This is a major strategy
for both our opening up and our economic development.

Beginning in the 1980s, we have been studying how to attract foreign
investment and make better use of it. Our understanding of how to do this
work has gradually deepened. The recent Southeast Asian financial crisis
has further enhanced our comprehension of how to utilize foreign capital.
Good financial order is an important condition for opening wider to the
outside world and attracting foreign investment. We will not devalue the
renminbi, and our ability to continue to attract foreign investment is due
mainly to the following reasons.

First, China is a vast market with a population of 1.2 billion, which
provides considerable room to maneuver. We need to pay attention to de-
veloping the rural market. We need to effectively integrate our attraction of
foreign capital, development of foreign trade and economic restructuring
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with the needs of the vast rural market. This is very important for allowing
us even more room to maneuver.

Second, we have taken a very cautious and gradual approach toward
financial reform and opening up. Since instituting reform and opening up,
we have formulated a policy of vigorously attracting foreign investment. We
have studied the issue of whether or not to let the renminbi freely convert,
and we presently allow conversion under current accounts. But on one point
we stand fast: We cannot indiscriminately open our capital markets. In short,
we need to be clearheaded and maintain our vigilance. Currently, public opin-
ion abroad generally holds that we are following a prudent course and that
we have a good grasp of the tempo and intensity of opening up.

Third, we have abundant foreign exchange reserves, which stand at
nearly US$ 140 billion, and our capacity to make international payments
has increased significantly. It was very difficult to reach this point, and the
fact that we have done so is a reflection of our strength. An abundance of
foreign exchange reserves is in itself a source of great prestige.

Fourth, in the course of nearly 50 years of development since the
founding of the People’s Republic, we have acquired considerable over-
all scientific and technological strength, and we have great potential for
further growth. Overseas Chinese and people of Chinese origin have dis-
tinguished themselves in many parts of the world, and I believe this also
benefits us.

Fifth, our labor costs are still relatively low. Although many Southeast
Asian countries have recently devalued their currencies, our labor costs are
still generally lower than theirs. We still have cost advantages when it comes
to expanding exports and attracting foreign capital.

Sixth, our country is politically stable. This 1s a very important and
fundamental factor. Some African countries comprise what were originally
clusters of tribes, and nowadays every faction has its own party; this is a
source of considerable political instability. By my count, | have hosted the
heads of state of more than 40 countries since 1989, and most of them
have experienced varying degrees of political unrest. No country can de-
velop economically if it is in a constant state of political upheaval. How
can a country’s economy thrive in the turmoil of war? Stability is a funda-
mental prerequisite for development. The whole world is turning its gaze
on us now in the belief that China is stable. The main reason foreign inves-
tors value our huge market so highly is because our country is socially and
politically stable.
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In short, if we make the most of the above advantages, we can ensure
that we constantly open wider to the outside world. Opening up is an im-
portant component of Deng Xiaoping Theory. We must open up if we
want to modernize China and rejuvenate the Chinese nation. Opening up
carries risks, but if we pay attention to promptly reviewing our experiences,
the road ahead will widen as we go. I hope all of you study harder, work ef-
fectively, do your work more scientifically and with greater foresight, avoid
blind action and one-sidedness, and work better at opening up and utilizing
foreign capital.

' liang Zemin visited six African countries from May 8 to 22, 1996. On July 26 of the same year,
during an inspection tour of Tangshan, Hebei Province, he clearly stated, “We need to intensify re-
search on how SOEs should ‘go global” in a prioritized and organized way in order to accomplish the
great mission of making good use of international markets and foreign resources. Developing countries
constitute a vast market with enormous development potential. We need to set our sights a bit farther,
focus on the future and the long term, and energetically strengthen our economic and technological
cooperation with these countries, including making use of their markets and resources to launch joint
ventures and cooperative projects.”



PROCEED IN A REALISTIC
AND PRACTICAL MANNER"

January 24, 1998

Emancipating our minds and seeking truth from facts are aspects of
our ideological line. CPC members and members of all the democratic
parties alike must be intimately acquainted with the realities of reform,
opening up and modernization; constantly adapt their thinking and under-
standing to changing, objective realities; and take actual situations as their
starting point in everything they do. In this way, we can maintain creative
vitality as we forge ahead.

The Fifteenth National Party Congress formulated grand cross-century
development goals for China’s reform, opening up and modernization. It
will not be easy to achieve them, and it will take enormous effort to do
so. In formulating development goals, guiding principles and strategic ar-
rangements, the Fifteenth Congress firmly adhered to the principle that
relations of production must correspond to the productive forces. This is a
basic tenet of Marxism. The congress comprehensively explicated China’s
problems in the primary stage of socialism and noted that we must pro-
ceed from reality in everything we do, and that the most important reality
is that China is now in the primary stage of socialism and will remain so
for a long time to come. When we are formulating our line, principles and
policies, we must ground them on this most important reality. A journey
of a thousand miles begins with a single step. Western developed countries,
such as the United States, have already entered, or are now entering, the
stage at which economic development relies primarily on new- and high-
technology industries, but at present we have very few such industries.
Beijing and coastal cities such as Shanghai and Guangzhou are experienc-
ing rapid economic growth, but our vast rural areas have a low level of
development, many areas are poverty-stricken, and the development gap
between the central and western regions and the eastern coastal region is
still very large. In short, the overall development level of the productive
forces is relatively low and we have a long way to go before entering the

" Excerpt from a speech at a reception the Central Committee held for non-Party members to cel-

ebrate Chinese New Year.
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developed stage. If we do not proceed from the reality that China is in the
primary stage of socialism when deliberating and planning for these prob-
lems, we will get nowhere. All of you here are familiar with China’s course
of development since the founding of the People’s Republic. You know
the mistakes we made in building socialism and everyone is keenly aware
that relations of production must correspond to the level of the produc-
tive forces and requirements for their development, otherwise we will fail.

We must have lofty ideals. Our Party’s loftiest ideal is to achieve com-
munism. However, in considering problems and dealing with practical mat-
ters, we cannot be idealistic and overambitious. Instead, we must proceed
in a realistic and practical manner. Throughout the ages, people have pur-
sued the ideal of a better future, and they have come up with a wide variety
of conceptions and depictions of what constitutes an ideal society. For
example, in the West, ancient Greece had Plato’s Republic,' later Thomas
More” wrote Utopia, and there were other doctrines of utopian socialism.
The depictions of an ideal society in ancient China mostly manifested
themselves in the concept of Great Harmony and the ideal world that
embodies it. If we identify the birth of this thinking in China with “The
Conveyance of Rites” chapter in The Book of Rites, written by disciples of
Confucius, then this thinking possibly appeared in China slightly before
Plato. Marxism exposed the laws governing the development of human
society and propounded the thesis that socialism will inevitably supplant
capitalism. In doing so, it transformed socialism from utopian thinking
into science. Socialism will have to undergo a long and arduous path in or-
der to ultimately realize communism. Similarly, we cannot be impatient in
building socialism with Chinese characteristics. Some events in the course
of socialist construction, particularly the Great Leap Forward, were the
result of being overly idealistic, losing contact with national conditions and
overstepping our stage of social development, and we suffered accordingly.
We have learned our lesson. The line, principles and policies we are now
following accord with reality, enjoy the people’s wholehearted support and
have borne great results.

In formulating our line, principles and policies, and promoting the
development of our cause, we must steadfastly integrate the basic tenets
of Marxism with China’s concrete realities. This is something comrades
Mao Zedong and Deng Xiaoping always stressed. Recently, I read some
of Comrade Mao Zedong’s unpublished speeches that enabled me to
gain a profound understanding of how adept he was at doing this while
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leading the Chinese revolution. Without Comrade Mao Zedong, it would
not have been possible for the Chinese revolution to succeed so quickly.
Everyone must concede this. He integrated the basic tenets of Marxism
with the specific conditions of China and found the correct path for win-
ning the Chinese revolution. Of course, he made mistakes in his latter
years. Why? The fundamental reason is that he departed from the prin-
ciple that theory and practice must be integrated and united, which he
had previously always upheld, and his subjective understanding became
divorced from objective reality. Comrade Deng Xiaoping’s greatest con-
tribution was successfully integrating the basic tenets of Marxism with
the concrete realities of contemporary China, formulating the theory of
building socialism with Chinese characteristics, and guiding us onto the
correct path of reform, opening up and modernization. In the future, we
must continue in this fashion, steadfastly integrating theory with practice,
and constantly strengthen the theoretical guidance of our practical work
while enriching and developing theory.

At present, world economic, scientific and technological development
is progressing rapidly, and competition is becoming increasingly fierce.
Countries everywhere, especially Western developed countries, are stepping
up the use of modern science and technology to promote economic and
social development. For example, in the United States, industry accounts
for only 25% of the economy; agriculture accounts for only 1.6%; and ser-
vice industries account for more than 70%, a great portion of which comes
from the information industry. Some people think that the transformation
from an agricultural to an industrial society is a giant leap forward for the
productive forces, and the transformation from an industrial to an infor-
mation society 1s another giant leap. The United States and other Western
developed countries are making the transition from industrialization to
informationization. Socialist societies develop and change in accordance
with their own laws, and capitalist societies develop and change on the ba-
sis of theirs. In the past we thought that production under socialism was
based on central planning while production under capitalism was planless.
Things should not be viewed so simplistically. In his “A Critique of the
Draft Social-Democratic Programme of 1891,” Engels said that after the
emergence of trusts, which dominate and monopolize whole branches of
industry, capitalist production is no longer completely planless. In the past
we always said that we Communists were the best at ideological work. This
is true; this is a fact. However, this is not to say that capitalist countries do
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not do any ideological work. The bourgeoisie recognizes the importance
of engaging in ideological work and maintaining good relations with the
working class in order to safeguard its social system and ease social class
conflict; otherwise, it would not be able to hold onto power, sustain social
production and generate profits. I heard the story of a foreign business-
man who came to China to set up a joint venture. The joint venture needed
to reduce its workforce. This businessman spent three months talking
with more than 300 workers individually, asking them what they thought
and what difficulties they had. This story moved me deeply. Why did he
spend so much time talking with the workers individually? Some heads of
Chinese enterprises would not dare to do this. Capitalism is undergoing
adjustment, improvement, development and change in order to protect its
interests. This matter is worthy of study.

When confronted with a new situation and new tasks, it is urgently
important to study harder. People are not born with knowledge. If you do
not know something, you need to learn it. The more you know, the more
you become aware of your ignorance. If you do not learn, how will you
know? I have always stressed that our provincial Party committee secretar-
ies, provincial governors and heads of ministries and commissions need to
read more and study more. If you neglect to read and study, there will be
a lot of problems you will not grasp. If you do not understand them, how
can you be a qualified leader? We need to constantly read Marxist books
and never cease studying other knowledge. Today’s world is an open world,
and we cannot develop our country behind closed doors. Modern eco-
nomic activities, especially international economic and financial activities,
are very complex and undergo a myriad of changes in an instant. Participa-
tion, management and control are very difficult. Without study and without
practice, it is hard to stop all manner of problems from cropping up. No
matter whether in economics, politics or culture, everything changes in ac-
cordance with inherent laws. We can only advance our cause if we correctly
understand and master these laws, and apply them properly.

"Plato (427-347 BC) was one of the most important ancient Greek philosophers. He created the
first system of objective idealism in Western philosophy. His Republic holds that an ideal state should be
ruled by a philosopher king and that reason should hold absolute sway there.

' Thomas More (1478-1535) was a British statesman and humanist during the Renaissance and an
important representative of early utopian socialism. His Utopia attacked the cruel exploitation during
the period of primitive capital accumulation and depicted an ideal society without private property, ex-

ploitation or poverty.



DO OUR ECONOMIC WORK WELL AND
INCREASE OUR TOLERANCE AND
RESISTANCE TO RISK®

February 26, 1998

Since last July, a financial crisis has swept through a number of coun-
tries in Southeast Asia and the Republic of Korea. Japan has also experi-
enced financial turbulence. This situation developed quickly and has had
a broad impact and grievous consequences. In dealing with this crisis, the
Central Committee calmly analyzed the situation and adopted some impor-
tant measures. We continued to maintain the stability of our country’s fa-
vorable state of economic and social development, and there has not been
a big impact. This was not easy, but we achieved a great victory.

Because this financial crisis has occurred in some neighboring coun-
tries with which China has close economic ties, it will inevitably have some
impact on us. Our exports, utilized foreign investment, and other economic
factors will all feel its impact to varying degrees. We have announced that
we will keep the renminbi exchange rate stable, a move welcomed by the
international community, but doing so will be very difficult and will come
at a price. Making the most of our advantages, conscientiously solving the
various new problems we face, reducing and offsetting the impact of this
financial crisis on our country, and continuing to move ahead with reform,
opening up and modernization, are pressing tasks for all Party members
and a big test.

Leading cadres at all levels, especially high-ranking ones, must bear two
things in mind when analyzing and coming to grips with this financial crisis
and its effects. They must look not only at the negative effects it has on
China’s economic development, but also at the opportunities it offers for
economic development. We can only take the right measures by looking at
both the positive and negative sides of the crisis. The Central Committee
believes that our general principles should be to stay confident, have a clear
idea of the situation, take preventive measures, respond coolly, work hard
with concentrated effort, and maximize gains while minimizing losses. We
can calmly deal with the impact of this financial crisis as long as we act on

*
Excerpt from a speech at the Second Plenary Session of the Fifteenth Central Committee.
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the basis of these principles.

At the Fifteenth National Party Congress we were reminded that we
confront severe challenges as the new century approaches, but more sig-
nificantly, we face exceptionally favorable circumstances and opportuni-
ties. This judgment is absolutely correct. Although this financial crisis has
inflicted some detrimental effects on us, we have solid economic and social
foundations and advantageous conditions for continuing progress. We
must all be perfectly clear and fully confident on this point.

Since the founding of New China and especially during the 20 years
of reform and opening up, we have acquired a relatively solid material and
technological foundation, and our economy has undergone a long period
of rapid growth. We have already formulated a theory and line as well as
principles and policies suited to China’s realities in the new period, and we
are on the correct path of building socialism with Chinese characteristics.
The Fifteenth Congress has made comprehensive strategic plans for Chi-
na’s cross-century development and created a new central collective lead-
ership capable of managing all kinds of complex situations. Provided all
Party members unwaveringly implement the Party’s basic theory and line,
closely rely on the masses and are adept at promptly adjusting and improv-
ing concrete policies and measures in light of changing circumstances, we
are certainly capable of continually winning new victories in reform, open-
ing up and modernization.

We must continue to closely monitor developments in the Asian coun-
tries experiencing the financial crisis as well as other regional and global
effects that may occur. Leading cadres at all levels must prepare both their
thinking and their work for a worsening situation. Preparation averts disas-
ter. We need to carefully estimate the various difficulties and risks we might
encounter, and consider and prepare for each possibility. We cannot let
ourselves be lured into thinking that we can sit back and relax because the
disturbances are occurring elsewhere. Of course, neither should we panic
if we experience some effects from the crisis.

This financial crisis is a profound revelation and a learning experience.
There are at least three points meriting our consideration. First, to develop
its economy, any country, and especially a large country, must have a firm
material and technological foundation, a sound economic structure and
strong basic industries; otherwise, it will not be able to withstand difficul-
ties and risks. Second, the economic ties between countries are becoming
increasingly close, and their influence on each other is constantly increas-
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ing. No country can close its doors and carry out modernization in isola-
tion, and it i1s impossible to avoid the trend of economic globalization and
fierce and complex international competition. The most important thing is
to boldly and deftly participate in international economic and technological
cooperation and competition within the framework of economic globaliza-
tion, make full use of the favorable conditions and opportunities this situa-
tion provides to achieve development, while staying alert for and promptly
dealing with potentially harmful influences and hazards, and steadily open
to the outside world. This is particularly important for developing coun-
tries like China, whose economic and technological strength falls short of
Western developed countries. How to maximize gains while minimizing
losses and how to hold the initiative are always the big questions before
us. Third, economic development is the foundation of comprehensive
social progress, but it cannot occur in isolation. While concentrating our
energies on economic development, we must also attend closely to improv-
ing democracy and the legal system and to promoting cultural and ethical
progress, and constantly work harder to combat corruption and promote
incorruptibility. Our work in these areas is extremely important and closely
connected to economic development. If we do not do this work well — if
we do not improve the legal system and political corruption and a poor
social climate persist — then this will directly affect overall economic devel-
opment. The financial crisis in these Asian countries sounds an alarm to
the world over these three issues. We should conduct thorough research on
these issues on the basis of our actual circumstances and further plan our
work accordingly.

In response to this financial crisis, doing our domestic economic work
well is the most fundamental thing we can do to increase our tolerance
for and resistance to risk. There are three very important matters we need
to accomplish in this year’s economic work. First, we need to constantly
improve efficiency and optimize our economic structure in order to main-
tain steady, rapid and sound economic development. This will enable us
to maintain fiscal balance, to ease employment pressure and to further im-
prove people’s lives. We need to expand domestic demand and exploit the
great potential of the domestic market in order to maintain the momentum
of development, while simultaneously accelerating economic restructuring
and the transformation of the economic system and the pattern of eco-
nomic growth. Second, we need to expand exports by all possible means
and increase imports appropriately. The state has already adopted support
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policies to encourage international trade and attract foreign capital. All
localities and departments should actively tap the potential of enterprises,
strengthen management, accelerate implementation of the strategies of
diversifying our markets and competing on the basis of quality, maintain
and expand existing foreign markets, and strive to open up new ones. They
also need to focus on introducing advanced technology and equipment and
accelerating the technological upgrading in enterprises. Third, we need to
keep the renminbi exchange rate stable. This not only has a bearing on the
people’s confidence and on economic and social stability, but also provides
an effective support for Hong Kong’s financial stability and contributes
significantly to the economic stability of Asia and the world. We have suf-
ficient foreign exchange reserves, a vast domestic market, a solid industrial
base, science and technology and workforce advantages, relatively low labor
costs, and most especially, social and political stability. These are all reliable
conditions for keeping the renminbi exchange rate stable.

The Central Committee and State Council have already formulated a
plan to achieve these three objectives. This plan requires all localities and
departments to accomplish the following work: to further strengthen the
agricultural foundation for another good harvest this year; to increase
spending on water conservancy facilities and infrastructure projects like
railways, roads, communications and the environment; to increase the
pace of technological transformation in enterprises and develop new- and
high-technology industries; to accelerate the reform of the urban hous-
ing system and expand construction of ordinary housing; to promote the
sustained, sound development of township and village enterprises, with an
emphasis on small and medium-sized enterprises; to steadily attract foreign
investment and guide its direction wisely; to maintain balance of payments
and strengthen foreign exchange management; to increase revenue, de-
crease expenditures and control deficits; to strengthen financial oversight
and prevent and defuse financial risks; and to promptly implement reem-
ployment projects and strive to maintain social stability.

Here, [ would like to emphasize several points.

First, China’s top priority has always been to ensure adequate food for
its more than 1.2 billion people. Stabilizing and strengthening the agricul-
tural foundation and reaping a good harvest every year are extremely im-
portant for maintaining sustained, rapid and sound economic development.
If problems arise in agriculture, this will influence not only development
across the whole economy but also social stability. In the current environ-
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ment, the whole Party must be more conscious than ever of the impor-
tance of agriculture. We need to stabilize the Party’s basic rural policies,
increase spending on agriculture, expand the application of agricultural
technology, effectively reduce farmers’ burdens, genuinely improve cadres’
work styles, and further improve the good situation in villages.

Second, solving the problems laid-off workers face of changing their
lives and finding new jobs has a direct bearing on whether SOE reform will
succeed or fail. Party committees and governments at all levels must give
this problem high priority, enthusiastically help laid-off workers solve their
living problems, carry out reemployment projects well by drawing on the
resources of all sectors and ensure completion of the Central Committee’s
objectives for SOE reform. Our country has a large population, and pro-
viding employment for the workforce is a long-term and arduous task. Es-
pecially given the present intensification of SOE reform and the resulting
temporary increase in laid-off workers, Party committees and governments
at all levels need to expand avenues for reemployment. Reemployment
work is a task of the utmost importance that must be done promptly and
successfully, and no carelessness will be tolerated.

Third, we need to make great efforts to develop new- and high-
technology industries and accelerate the creation of our own technological
innovation system. This is critical for China’s development in the 21st cen-
tury. Global competition today is centered on knowledge innovation and
the industrial application of new and high technologies. Doing this work
poorly will directly affect our future economic development potential and
our economic competitiveness; therefore, we must give high priority to sci-
ence and technology education, and to cultivating talent.

Fourth, we need to accelerate the development of rural markets. More
than 800 million Chinese live in rural areas. Rural China is a vast market
with huge growth potential. We cannot simply fix our eyes on markets in
large and medium-sized cities. There are some products for which there is
low demand in cities, but high demand in rural areas. The key is to encour-
age enterprises to produce affordable products that rural people need. This
should be an important principle guiding expansion of the domestic mar-
ket for the present and well into the future.

Fifth, we need to accelerate development in the central and western
regions. This principle has long been clear; the problem is to implement it
more quickly. We need to make good use of the opportunity provided by
the current adjustment and restructuring of state-owned industrial enter-
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prises to improve infrastructure and resource exploitation in the central
and western regions while simultaneously elevating the development level
in the eastern region. We must also work harder to channel foreign invest-
ment toward the central and western regions. This will help to expand do-
mestic demand and further stimulate the markets for the means of produc-
tion and consumer goods.

Sixth, while actively expanding exports, we need to provide guidance
and progressively organize and support a number of superior SOEs with
a competitive edge to go global by making investments and operating fac-
tories abroad, particularly in Africa, Central Asia, the Middle East, Eastern
Europe and South America. We need to both “bring in” and “go global.”
These are the two closely linked and mutually reinforcing aspects of our
basic state policy of opening up, and neither is dispensable.

Seventh, all Party members, primarily leading cadres at all levels, need
to set an example in abiding by the principles of arduous struggle and
building the country through diligence and frugality. All industries need to
plan and budget operations carefully and reduce spending as much as pos-
sible to concentrate more money on developing the country and support-
ing SOE reform and development.

All comrades must be fully aware that there are numerous uncertainties
in the international situation, and that all kinds of foreseeable and unfore-
seeable risks may occur. The key is whether we can tolerate and resist them.
The fact that we have withstood this financial crisis shows that the founda-
tion we have created during 20 years of reform and opening up has given
us a significant capacity for doing so. However, we must realize that we still
have many weaknesses and that this capability still lacks sufficient strength.
The more firmly we hold high the great banner of Deng Xiaoping Theory,
the more sustained our economic development is, the deeper our reform
and opening up become, the more effective our work of improving de-
mocracy and the legal system, promoting cultural and ethical progress, and
combating corruption and promoting incorruptibility is, the stronger our
tolerance and resistance to risk will be. In short, if we persevere in reform
and opening up, continue to forge ahead with a pioneering spirit, and con-
stantly become better able to tolerate and resist risk, there will be no way to
defeat us.



GOALS AND PRINCIPLES FOR THE REFORM
OF GOVERNMENT DEPARTMENTS’

February 26, 1998

The plan for reforming the departments of the State Council passed
at the Second Plenary Session of the Fifteenth Central Committee is an
important measure for achieving the strategic arrangements formulated by
the Party’s Fifteenth National Congress. The Central Committee formu-
lated this reform plan with a strong resolve and on the basis of thorough
consideration and widely solicited opinions. I believe that the plan is ambi-
tious yet prudent.

Government departments are part of the superstructure, and they
should conform to the needs of the economic base. The economic base
is constantly developing; therefore, the superstructure should continually
adjust and improve. This is a general law of development in human society.
We are a socialist country, and we should proceed from China’s national
conditions and the protection of the fundamental interests of the people,
and take the initiative to adjust and reform its superstructure in order to
fully leverage the advantages of the socialist system.

The reform of government departments is an important task in the
reform of the Party and state leadership system and a major component
of political restructuring. In his important speech “On the Reform of the
System of Party and State Leadership” in 1980, Comrade Deng Xiaoping
pointedly noted the necessity of organizational restructuring. In 1982, he
also indicated that streamlining organizations constitutes a revolution. If
we fail to carry out this revolution, we will not have the support of the
people.'

It is already very clear that the present layout, functions and orga-
nization of our country’s government departments are not suitable for
developing a socialist market economy. A lack of separation between gov-
ernment administration and enterprise management, the duplication of
functions, overstaffing, inefficiency and gross bureaucracy are some of the
problems hindering the development of the productive forces, harming the
Party’s relationship with the masses, and imposing a heavy burden on the

*
Excerpt from a speech at the Second Plenary Session of the Fifteenth Central Committee.
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country and the masses. This situation has reached the point where things
must change. If organizational restructuring is not carried out to eliminate
these problems, SOEs will have trouble adapting to market requirements;
our socialist market economy will have difficulty taking root; we will be
unable to accelerate reform, opening up and modernization; and it will be
hard for us to stay competitive in the face of increasingly fierce interna-
tional competition. Now, not only is organizational restructuring inevitable,
but the conditions for it are present and the time is ripe. We must firmly
see it through.

The overall objectives of this reform are to adapt to the needs of eco-
nomic development and all-around social progress, establish a highly ef-
ficient, well coordinated and standardized administrative system, improve
the state public service system, create a contingent of competent and
professional administrators for the state, and raise the level of services to
the people. There are four major principles: 1) to transform government
functions and separate them from those of enterprises in accordance with
the requirements for developing a socialist market economy; 2) to adjust
the government’s organizational structure and streamline administration in
accordance with the principles of simplification, uniformity and efficiency;
3) to adjust the duties and jurisdictions of government departments and
clearly differentiate their functions in accordance with the principle of
identical powers and responsibilities; and 4) to place the administrative sys-
tem on a firmer legal footing to meet the requirement that the country be
ruled and the government be run on the basis of the law.

We need to adhere to the principle of working actively and steadily in
instituting this reform of government departments. First, we need to be
completely determined. Now that the reform plan has been adopted, we
must resolutely implement it in its entirety without deferring relevant mat-
ters. Second, the work must be done carefully. This reform will affect the
vital interests of a large number of cadres; therefore, we must engage in
careful and thorough ideological and political work to maintain cadre mo-
rale and ensure that nothing is done carelessly, sporadically or haphazardly.
In addition, state fiscal discipline must be strictly maintained throughout
the reform process to firmly check the unauthorized disposal, transfer
or distribution of departmental funds or property in order to effectively
prevent the loss of state assets. The interests of all must not become the
interests of some, still less become private interests. Third, we need to do
everything in our power and adopt all effective means to help laid-off cad-
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res find new jobs in accordance with the requirements of letting them re-
tain their original rank when they secure new positions, offering them job-
oriented training, strengthening enterprises and optimizing their structures.
Cadres in government departments are hard working and have significantly
contributed to national economic development and all-around social prog-
ress. Most of them are competent and have strong work skills. They are
valuable assets of the Party and country, and we must accord them proper
treatment, so they can continue to contribute to reform, opening up and
modernization.

This reform will change the leading positions or jobs of many leaders
at the ministerial level and cadres at the department chief level. This is a
matter of considerable significance for the individuals involved and one
that will require them to start over and adapt to a new situation. Most of
you comrades have received many years of education in the Party, have
undergone the test of a long period of practice, have a high level of Party
spirit, and bear in mind our overall interests. | believe that you can defi-
nitely grasp the overall situation, accept the organizational arrangements,
and correctly deal with the changes in your leading positions or jobs. Some
leaders will need to leave their present work and take new jobs as a result
of changes in the economic system and reform of the leadership system.
The development of the Party and the people’s cause necessitates this. Our
country has a several thousand-year history as a feudal society and regard
for official rank and social status is deeply ingrained. I hope that you will
not be affected by such things, but will take concrete action to set an ex-
ample in eliminating these antiquated notions from society, disregarding
personal fame and fortune, serving the people wholeheartedly.

After the reform of the State Council, institutional reform at the local
levels of government will be carried out. All local governments need to or-
ganize their reform carefully and implement it energetically in accordance
with the State Council’s unified plan. Party departments, other state agen-
cies and mass organizations also need to carry out reforms in accordance
with the principle of simplification, uniformity and efficiency, and strive to
improve their services to the people.

Since the founding of the People’s Republic, we have carried out re-
forms of government departments a number of times, and each time
achieved success of varying degrees but, overall, the results have not been
ideal. We scale down government departments and they swell; we downsize
them again and they expand again, and so on. We have never solved this
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problem at its root. When we had a planned economy, the government di-
rectly supervised enterprise production and operations, principally through
administrative measures. Government administration was indivisible from
enterprise management, and the government took on too much work. In
this situation, it was easy for the number of government departments and
their personnel to swell again after downsizing. The situation is different
now. We are presently accelerating the establishment of a socialist market
economy. Great changes have taken place in the organizational structure
and business operations of enterprises, and the principle of separating
government administration from enterprise management has long been
clear. All this provides the conditions for solving this longstanding, im-
portant and intractable problem at its root. Our country’s economy is now
much larger than in the past, and all kinds of enterprises, law enforcement
and regulatory bodies, intermediary agencies and other social service or-
ganizations need to hire more employees. This means employees laid off
pursuant to the government department reforms may receive many more
employment opportunities than in the past. Many people who leave gov-
ernment agencies will find a way to continue to apply their talents in new
positions needed to develop the socialist market economy, and still play
an important role. Therefore, as long as we unify our thinking, plan me-
ticulously, work effectively, and pool our common wisdom and efforts, we
should be confident we can make the reform of government departments
a success.

' Cf. “Streamlining Organizations Constitutes a Revolution,” Selected Works of Deng Xiaoping, Eng.
ed., FLP, Beijing, 1995, Vol. II, p. 389.



LEADING CADRES NEED TO INCREASE THEIR
POLITICAL DISCERNMENT AND ACUITY"

April 12, 1998

April 12, 1998

Members of the Political Bureau, Secretariat and Central Military Com-
mission:

Two years ago we emphasized that leading cadres, especially high-rank-
ing ones, need to stress politics, and now it seems that that was an oppor-
tune time to raise this issue, but the need to stress politics has not received
sufficient attention and understanding within the Party as a whole, and it is
therefore necessary to emphasize it again. | recently reviewed two reports
that yet again indicate the extreme importance of leading cadres increasing
their political discernment and acuity.

One of these report states that the Wolong District of Nanyang,
Henan Province, has built a memorial to honest and upright officials, at
which statues representing a number of feudal officials were erected to-
gether with ones to comrades Mao Zedong, Zhou Enlai and Liu Shaoqi,
and nine marshals of the People’s Republic. The memorial prompted
congratulatory letters from a number of our officials as well as members
of the Taiwan authorities. It was reported that one of our leading cad-
res wrote in praise of the medical skills of a certain doctor and that this
was included in the congratulatory messages at the memorial. In short,
building a memorial to honest and upright officials is not the proper way
to commemorate proletarian revolutionaries. Can these so-called hon-
est and upright feudal officials really be compared to our older generation
of proletarian revolutionaries and their noble characters? How can it be
that we Communists could engage in the feudal rite of offering sacrifices
to ancestors, include members of the Taiwan authorities in such activities
here to join in, and practice the religious rites of expiating the sins of the
dead? If this is the way things are, what has the revolution we Communists
carried out come to? This situation speaks for itself: The political ideas in

" Letter to members of the Political Bureau of the Central Committee, the Secretariat of the Cen-
tral Committee and the Central Military Commission.
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the minds of many cadres are very weak, and they are ignorant of the Par-
ty’s reform and opening up, religious and united front policies. Although
this incident occurred in just one locality, it reflects a widespread problem:
Many cadres do not give politics enough consideration and they cannot
distinguish right from wrong. This 1s worthy of a conscientious review so
that we may learn by analogy.

The other report recounts clandestine conspirators plotting in an at-
tempt to use press and publishing channels to create an atmosphere around
the tenth anniversary of the so-called Tiananmen Square incident of June
4,1989. I constantly repeat the proverb, “The tree craves calm, but the
wind will not subside.” This is particularly apt in reference to the interna-
tional and domestic situations we now face. The Party and government
have already reached a correct verdict on the political disturbances that oc-
curred in late spring and early summer of 1989, but foreign hostile forces
and some people in China constantly seek to overturn it. These people in
China have adopted a position that aligns them with forces in the West.
Under the pretense of commemorating the 20th anniversary of reform and
opening up, their intention is to stir up trouble and sow dissension in an ef-
fort to throw the country into turmoil. This year is the 20th anniversary of
the Third Plenary Session of the Eleventh Central Committee. The Central
Committee attaches great importance to this anniversary, and has already
decided to commemorate it in grand style. But those aligned with the West
slanderously claim that we “downplay the historical significance of the
session.” They also claim to be “mentally prepared for a long struggle”
and even raise the issue of “establishing statutory procedures for appoint-
ing people to the highest levels of power in the Party.” Do not Party and
government leaders take office in accordance with procedures set forth in
the Party and national constitutions? Where do those people actually want
to take China? I think their fundamental purpose is to create chaos in our
country and, in the midst thereof, seize victory and repudiate the Commu-
nist Party’s leadership and the socialist system. They also use the Monkey
King’s trick of getting into the stomach of Princess Iron Fan. A number
of these fifth columnists have already infiltrated our ranks, and they have
secured positions of importance and are preparing to get even with us ten
years afterwards. Their numbers are few, but they have significant capabil-
ity. Does this situation not deserve our full attention and highest vigilance?

Our comrades need to be clearheaded and stand on the frontlines of the
struggle. Of course, in fighting these people, we need to attend to our
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4,methods and tactics. Our Party has always stressed the need to test cadres.
In the past, this test came on the battlefield, but they will also encounter a
variety of tests in today’s peaceful environment. Our organization depart-
ments need to closely examine the performance of leading cadres at all lev-
els in actual combat. Do they fight courageously? Or do they avoid conflict
and worry about what they have to gain or lose? In short, Communist Par-
ty members and leading cadres must adhere to principles in all situations
and be able to pass tests at crucial moments. We need to continue to hold
high the great banner of Deng Xiaoping Theory and adhere to the line,
principles and policies the Party has followed since the Third Plenary Ses-
sion of the Eleventh Central Committee. Practice has proven us right. All
Party members, especially high-ranking cadres, must firmly keep in mind
the profound lessons of the political disturbances of 1989 and the radical
changes that unfolded in the Soviet Union and Eastern Europe.

Everything is possible under the sun. These sorts of situations will
arise from time to time. When they do, the most important thing is that our
leading cadres discover them promptly and deal with them correctly. We
cannot ignore this kind of situation, nor can we let ourselves be frightened
by phantoms and paralyzed by fear. Rather, we need to identify problems
in their nascent stage and nip them in the bud. We need to work proactive-
ly and adopt effective measures to firmly eliminate problems at the outset.
This is our general principle. The rustling of leaves is the first sign of a ris-
ing wind. Some incidents start out small, but if we lower our guard and fail
to promptly and resolutely put a stop to them, and instead allow them to
accumulate force, develop and spread, then it will bring severe damage.

Do not imagine that Western countries do not pay attention to politics.
They do. Their governments, political parties, mass media, schools and
churches inculcate their people with their values throughout the day. They
also spare no efforts in informing the world about their worldview and
views on human rights and democracy. Why? To safeguard and consolidate
their social system, ideology and national interests. Would Western coun-
tries permit people to freely spread Communist ideology without any con-
straints and to organize forces to overthrow their form of government?

Our Party leads a country with a population of 1.2 billion people,
maintains political stability and unity, and constantly presses ahead with re-
form and development. We could not do this without stressing politics. Of
course, our emphasis on politics is never divorced from the central task of
economic development. We stress Marxist politics, a politics that upholds
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and guarantees reform, opening up and modernization, and safeguards the
fundamental interests of the masses. We need to further strengthen ideo-
logical and political work throughout the Party and the country, improve
organizational and administrative work as well as work concerning the
masses, adopt the principle of giving positive guidance, energetically foster
healthy trends, carry forward our themes and overcome evil with good.
With firm political guarantees, our reform, opening up and economic de-
velopment can progress smoothly.

Stress on politics needs to be specific and translated into action. It
needs to be instilled in every field of endeavor and every aspect of our
work; we cannot just mouth empty slogans. Idle political talk harms the
Party and the state. Leading cadres at all levels in the Party and govern-
ment, regardless of whether their primary work involves politics, econom-
ics or another field, need to combine political rectitude with professional
competence, to stress politics, and to do ideological and political work as
well as organizational and administrative work with the masses. A political
advantage of our Party is its adroitness in the ideological and political work
as well as the organizational and administrative work it does in leading and
uniting with the masses. This is also a fundamental work principle that we
absolutely cannot discard. If we were to abandon it, chaos would follow
and we would suffer serious setbacks. I believe this is something the whole
Party must keep firmly in mind.

As for the problem of the memorial to honest and upright officials,
a team has already been sent to Nanyang to investigate the situation. |
will report the results to the Central Committee after the team returns
to Beijing.

Please give careful consideration to the above remarks.

Jiang Zemin



PROMOTE FURTHER DEVELOPMENT |
OF TOWNSHIP AND VILLAGE ENTERPRISES

April 21, 1998

Township and village enterprises are a great creation of our country’s
hundreds of millions of rural residents as well as a tremendous accom-
plishment our Party has made in leading reform and opening up. Since the
adoption of the reform and opening up policy 20 years ago, our country’s
township and village enterprises have sprung up and developed rapidly, and
they have already become pillars of the rural economy and an important
component of the national economy. The development of these enter-
prises plays an important and irreplaceable role in stimulating national eco-
nomic growth, supporting agricultural development, raising rural incomes,
absorbing surplus rural labor, strengthening the rural collective economy
and supporting social programs in the countryside. Township and village
enterprises are currently facing some difficulties and problems, the most
outstanding of which are decreasing productivity and declining develop-
ment rates. This deserves our close attention.

1. Recognize the important position and function of township
and village enterprises from the perspective of overall national eco-
nomic and social development

To achieve our economic growth targets, we must give full play to the
role of township and village enterprises. A large portion of new growth in
the national economy is created by them. At present, the output value of
these enterprises already comprises one fourth of our country’s gross do-
mestic product, one third of our total exports, and nearly two thirds of ru-
ral value-added. Well-run village and township enterprises are essential for
achieving national economic development goals. These enterprises are an
important source for raising rural incomes. When rural incomes rise, rural
markets can open. In this sense, well-run township and village enterprises
also have the benefits of invigorating SOEs and initiating a virtuous cycle
in the whole national economy.

From the perspective of long-term agricultural and rural develop-

*
Excerpt from a speech in Jiangsu Province during an inspection of township and village enterprises.
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ment, we can increase spending on agriculture and support its moderniza-
tion, solve the problem of surplus rural labor, increase rural incomes, and
ensure long-term social stability in the countryside only by energetically
developing township and village enterprises. Developing these enterprises
is the only way to achieve agricultural modernization and bring moderate
prosperity to the rural population. The development and changes in rural
Jiangsu Province demonstrate the success of this path. We are now in a
period of accelerated transition to an industrialized society, and with such a
large rural population it is unrealistic for us to expect to complete national
industrialization by depending solely on government investment and on cit-
ies assimilating the rural population. We must take the path of developing
township and village enterprises. This is the path of industrialization with
Chinese characteristics. Developing township and village enterprises is an
important strategy and a fundamental long-term principle for carrying out
modernization in a country like ours, where the rural population accounts
for the majority of the total population. Leading cadres at all levels must
have a strategic vision for this.

2. Understand the situation facing township and village enter-
prises and increase our confidence in their success

We need to recognize that, on the one hand, thanks to 20 years of
development, township and village enterprises already have a solid founda-
tion, a contingent of employees who have undergone training in industrial
culture, a large number of model enterprises, a set of operating mecha-
nisms that meet the needs of a market economy, and more importantly,
hundreds of millions of rural residents who have great enthusiasm for
developing township and village enterprises, all of which create favorable
conditions for further accelerating enterprise development. On the other
hand, township and village enterprises genuinely face a number of new
conditions and problems: Many enterprises have no market for their goods,
production is declining, and they have little capacity for sustaining develop-
ment. Some of the difficulties and problems these enterprises now face
have built up over a long course of development. Some of these are un-
avoidable in the course of developing a market economy, while others re-
late to the quality of the various enterprises themselves. We therefore need
to analyze the situation thoroughly. Township and village enterprises have
their own characteristics and strengths. Their most important characteris-
tic is their market-orientation and their greatest strength is their flexibility.
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Of course, they have inherent inadequacies, the most critical of which are
obsolete technology and equipment, and sloppy management. In the face
of fierce market competition, the problems of unsuitable structures, weak
innovative capabilities and poor product quality are increasingly exposed.
This is an important factor in the difficulties some of these enterprises
now face. We can surely enter into a new phase in the development of
township and village enterprises as long as we earnestly analyze beneficial
conditions, take specific measures to solve immediate problems, strenu-
ously press forward, constantly innovate, foster strengths to make up for
weaknesses, and find new ways to excel. The enterprises in Jiangsu I have
visited on this trip are mindful of staying flexible and taking advantage of
their flexibility. They also attach importance to upgrading their technology,
developing new products and opening new markets. They are developing
fast, and are profitable and very vigorous. It is very inspiring to visit them.
Their experiences show that township and village enterprises can be well
run and are promising.

3. Promote the fundamental transformation of the economic sys-
tem and the pattern of economic growth and further accelerate the
development of township and village enterprises

The development environment of township and village enterprises has
already undergone great changes under the conditions of the market econ-
omy. In their future development, these enterprises cannot continue down
the path of low-quality redundant construction, rely on extensive expan-
sion, or depend entirely on favorable government policies. They must make
full use of their advantages, and take the path of carrying out reform and
opening up, making institutional innovations, relying on science and tech-
nology and strengthening management. Put simply, they must complete the
fundamental transformation of the economic system and the pattern of
economic growth.

First, we need to deepen the reform of township and village enter-
prises, give full play to their flexibility, and keep public ownership in the
dominant position while allowing economic entities under diverse own-
ership forms to develop side by side. This 1s a basic economic system in
our country’s primary stage of socialism. We must adhere to this system
when reforming and developing township and village enterprises. Over
the years, townships, villages, groups of families or individual families
have operated these enterprises — a system known as “four wheels mov-
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ing together.” Economic entities under a variety of additional ownership
forms such as the joint stock system and joint stock partnership system
are now developing side by side, and this has mobilized the enthusiasm
of hundreds of millions of rural residents and all sectors of society. We
need to continue to adjust and improve the ownership structure and fur-
ther create a situation in which public ownership assumes diverse forms
and economic entities under diverse ownership forms develop side by
side. In carrying out the reform of township and village enterprises, we
need to meet the criteria of the “three favorables”' and always uphold re-
spect for practice and the masses. We need to encourage exploration and
regularly review our experiences. Our fundamental goal is to invigorate
enterprises, mobilize the enthusiasm of investors, operators and produc-
ers, and ensure that collective assets maintain their value and appreciate.
Concerning innovations in the forms of asset organization of township
and village enterprises and their methods of operation, we need to pro-
ceed from reality, act according to local conditions, and avoid taking a
one-size-fits-all approach. We need to respect the people’s wishes and we
cannot be imperious and inflexible.

Second, we need to adjust the industrial and product structure, and
raise the quality and profitability of township and village enterprises. We
need to adjust and optimize the industrial structure on the bases of mar-
ket needs, government industrial policy, and local resources, with special
care given to developing leading enterprises that process farm and side-
line products and integrate agriculture with trade and industry. We need
to do these things in order to combine the development of township and
village enterprises with the industrialization of agricultural operations.
Township and village enterprises need to upgrade their technology and
develop new high-quality products that have a ready market. They need
to seck to thrive on the basis of quality and develop through innova-
tion. We need to encourage superior enterprises and products to take the
lead in breaking locality and ownership boundaries, and create enterprise
groups so township and village enterprises can improve their economies
of scale and become more competitive in the market. We need to encour-
age an appropriate level of concentration of these enterprises in small
towns; small factories should not dot the countryside. An appropriate
level of concentration can have benefits such as reducing land use, con-
trolling pollution and maximizing infrastructure use as well as stimulating
the development of tertiary industry. The disparity in rural development
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between the central and western regions and the eastern region is primar-
ily attributable to disparities in township and village enterprises. We need
to accelerate the development of these enterprises in the central and
western regions, promote cooperation between the three regions, and
encourage labor-intensive processing industries in the coastal areas to
gradually relocate to the central and western regions.

Third, we need to speed up scientific and technological progress,
strengthen business management, and strive to improve the individual
quality of township and village enterprises. Here, I especially want to em-
phasize a problem concerning their technological upgrading. The reason
some of them enjoy such thriving vitality and hold such a strong position
in fierce market competition is that they have a keen regard for science
and technology as the primary productive force, and constantly develop
and use new technology and develop new products. We need to intensify
the technological upgrading of township and village enterprises, upgrade
equipment, improve technology, adjust and optimize the mix of technolo-
gies, and encourage enterprises to become larger and produce better-
quality, higher-grade products. We need to introduce advanced appropriate
technology, improve enterprises’ technological development and innova-
tion capacity, and greatly increase the technological content of products.
Many township and village enterprises accomplish more with less by coop-
erating with universities, colleges and research institutes and by recruiting
highly qualified personnel; these practices merit promotion. We need to en-
courage graduates of polytechnic colleges and technical secondary schools
and technical personnel laid off from urban enterprises to play a role in
township and village enterprises. We should support technological upgrad-
ing projects that have a market and produce results, while at the same time
strengthening enterprise management, developing a set of scientific, insti-
tutionalized and standardized management practices, and improving man-
agement for better returns. We need to rely on science and technology to
raise the utilization rate of resources, cut down on the use of arable land,
protect the environment and maintain sustainable development. Jiangsu
has adopted the slogan, “We want not only mountains of gold and silver,
but also clear water and green hills.” This shows a sense of responsibility
to future generations.

Fourth, we need to work hard to exploit markets and develop an out-
wardly oriented economy. Township and village enterprises have never
participated in a planned economy. They need to look to the market to find
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raw and semi-finished materials, capital and an outlet for their products.
In the past, their existence, independent of the planned economy, was
a headache; now it is an advantage. They need to make the most of this
advantage, actively use domestic and international markets and resources,
and compete both domestically and internationally. The rural market has a
large capacity and great potential. We have a saying, “The waterfront pavil-
ion gets the moonlight first.” Township and village enterprises should take
advantage of their proximity to the countryside, make capturing the rural
market a top priority and produce reasonably priced goods that are popular
with the rural population. Whoever leads the way in opening up the rural
market will have vast scope for significant development; however, they also
need to actively open up international markets and develop exports to earn
net foreign exchange profit. Qualified enterprises can invest abroad, con-
duct processing operations and stimulate exports.

Fifth, we need to accelerate personnel training to produce a corps of
well-qualified township and village enterprise managers. The crux of inter-
company competition is competition in personnel. An important reason
some township and village enterprises cannot adapt to market competition
is that they undergo rapid development, but management quality cannot
keep up. The intensity of personnel training needs to increase, and we need
to develop a set of mechanisms for encouraging people with outstand-
ing talent to reveal themselves, methods for training them and policies for
encouraging them to contribute their skills and intelligence. We need to
strengthen leading bodies in enterprises and give priority to training a large
number of enterprise managers who understand the market economy and
have endured hardships and withstood tests on the frontlines. Enterprise
leaders need to study harder than ever before, promote the fine tradition
of hard work and strive to improve their own quality.

4. Strengthen leadership and promote sustained, rapid and sound
development of township and village enterprises

Party committees and governments at all levels need to give an impor-
tant place on their agendas to accelerating the development of township
and village enterprises. They need to conscientiously implement the princi-
ple of actively providing support, rational planning, adapting their guidance
to circumstances, and exercising management in accordance with the law.
They need to formulate and implement policies and measures to stimulate
the development of township and village enterprises and strengthen guid-
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ance on their reform. Relevant departments need to take an interest in the
development of township and village enterprises and provide necessary
support in the areas of credit, exporting, market financing, foreign capital
utilization and technological upgrading projects. They need to effectively
reduce the burdens on township and village enterprises, strictly eliminate
non-tax fees and firmly put an end to the unwarranted pooling of funds
and the arbitrary imposition of an array of fees and fines. Township and
village enterprises bear the costs of social programs in the countryside and
assume the task of supporting agriculture. Their burden is already heavy
and we cannot go to them for help in other areas.

' The “three favorables” are criteria put forward by Deng Xiaoping for judging right or wrong and
success or failure in all of our work by whether it is favorable to developing the productive forces in a
socialist society, to increasing the overall national strength of the socialist state, and to raising the living
standards of the people. Cf. “Excerpts from Talks Given in Wuchang, Shenzhen, Zhuhai and Shang-
hai,” Selected Works of Deng Xiaoping, Eng. ed., FLP, Beijing, 1994, Vol. 11, p. 360.



DRAW UPON AND CARRY FORWARD
THE GLORIOUS TRADITIONS OF
THE MAY 4TH MOVEMENT"

May 4, 1998

The Reform Movement of 1898 occurred a hundred years ago in Chi-
na at a historical juncture, when imperialist powers invaded China and our
nation’s very survival hung in the balance. At that time, a group of patriots
called for strengthening the country through education. It was against this
historical backdrop that Peking University came into being. As you know,
at a time when our country could not control its own destiny, it was obvi-
ously difficult to strengthen the country through education alone. Never-
theless, the establishment of Peking University and other institutions of
higher education marked the beginning of modern education in China, and
also manifested the Chinese people’s fervent desire to seek new knowledge
in order to save the nation from the perils it faced on the threshold of the
20th century.

During the course of the 20th century, the fate of the Chinese nation
experienced an historical turning point and dramatic changes. During the
first half of the century, under the leadership of the CPC, the Chinese
people struggled indomitably for national independence and liberation
and finally succeeded in founding New China. In the second half of the
century, under the Party’s leadership, they went through a period of hard-
ship while exploring the means for bringing prosperity and strength to the
country, and finally adopted the correct path of building socialism with
Chinese characteristics. The great cause of reform, opening up and mod-
ernization is now showing the world a bright future for the complete reju-
venation of the Chinese nation.

Through the last century, Peking University has advanced with the
times and become a university renowned both at home and abroad. It has
a glorious revolutionary tradition, it was the center of the New Culture
Movement and the birthplace of the May 4th Movement, and it took
the lead in disseminating Marxism and ideas of science and democracy
in China. The principal founders of the CPC, famous early activists,

3
Speech at a celebration of the centennial of Peking University.
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pioneers of the New Culture Movement and well-known progressive
scholars either worked or studied here at one time. When Comrade Mao
Zedong worked here, as a result of reading works disseminating Marxism
and acquiring a detailed understanding of the October Revolution, his
thought rapidly developed a Marxist orientation. Peking University oc-
cupies an important position in our nation’s education, academic activi-
ties and culture. It has trained generations of talent for the motherland,
achieved many great accomplishments in the social and natural sciences,
and contributed enormously to our country’s revolution, construction
and reform.

Mr. Lu Xun once said, “Peking University is constantly innovating,
stands in the vanguard of the reform movement, and is working to set
China on a course for progress and a better future.”' The glorious tradi-
tions of patriotism, progress, democracy and science Peking University
has created in the long course of its development and struggle and the
fine academic atmosphere of constant study, realism, innovation and
betterment it possesses vividly reflect the Chinese national spirit of con-
stantly improving oneself and breaking new ground, and form an impor-
tant source of its eternal vitality. This kind of fine tradition and spiritual
drive will carry on forever.

At this moment, I cannot help but think about my time as a university
student more than 50 years ago. Back then, China was in desperate straits;
the country was devastated and the people lacked the means of survival.
The Chinese people were carrying out a struggle to resist foreign invasion,
overthrow reactionary rule and liberate themselves. Although the environ-
ment was harsh and they lived in difficult conditions, large numbers of pa-
triotic, progressive young people studied furiously, sought truth and threw
themselves wholeheartedly into the people’s revolution. A half-century has
passed since then, but I still benefit from the scientific and cultural knowl-
edge I gained, the moral values that I learned, and the ideals of life that I
developed back then as a student. The time students spend at college has
a profound effect on their lives, and I hope that you students, now in the
flower of youth, cherish this time dearly.

The 21st century is almost upon us. Under the leadership of the Party,
the people of all our country’s ethnic groups are steadfastly holding high
the great banner of Deng Xiaoping Theory, comprehensively building
socialism with Chinese characteristics, and resolutely turning our great
motherland into a prosperous, strong, democratic, culturally advanced and
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modern socialist country. In order to achieve this magnificent goal, we
must stay closely focused on the central task of economic development
and untiringly implement the strategy of rejuvenating the country through
science and education.

In the contemporary world, science and technology are progressing at
lightning speed; signs of the appearance of a knowledge economy are stir-
ring; and competition in national strength is increasingly intense. Comrade
Deng Xiaoping repeatedly taught us that science and technology are the
primary productive force and that we must respect knowledge and talent.
His important thinking on these matters is the theoretical foundation for
implementing the strategy of rejuvenating the country through science and
education. The whole Party and all of society need to recognize the major
role that knowledge innovation and talent development play in economic
development and social progress, and we need to genuinely make rejuve-
nating the country through science and education a common understand-
ing and an actual practice of the entire nation.

Our universities should become a powerful force for rejuvenating our
country through science and education. Education should be closely inte-
grated with economic and social development and provide knowledge and
talent to support modernization. This is the direction of education reform
and development as we enter the 21st century. Everyone needs to con-
tinue to emancipate their minds, deepen reform and gear themselves to the
needs of modernization, the world and the future. We must strive to create
a new, vibrant phase in personnel training and knowledge innovation in the
fields of education and scientific research.

To achieve modernization, our country needs a number of world-
class universities. They should be a cradle for training high-quality, cre-
ative talent; a vanguard that discovers unknown worlds, seeks objective
truth and provides the scientific basis for solving the major problems
faced by humanity; an important force for creating new knowledge and
translating scientific and technological results into real, productive forces;
and a bridge where the best of our national culture and the advanced
cultural achievements from the rest of the world can communicate and
learn from each other.

Today is Youth Day. Seventy-nine years ago, patriotic youths at Peking
University launched the epoch-making May 4th Movement. At root, the
spirit of this movement is the patriotic spirit of the Chinese nation. All
young people in China today need to draw upon and carry forward the
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movement’s glorious traditions, energetically undertake the historic mis-
sion of rejuvenating our nation, and accomplish great deeds worthy of the
times and the people.

Here, T would like to express several hopes I have for Peking University
students, students at all other universities and all the youth of China.

I hope you steadfastly integrate the study of science and culture with
the strengthening of ideological cultivation. First of all, you need to
study hard and gain a mastery of modern science and culture. This is an
important prerequisite for being an accomplished person. In addition to
having expertise in a particular field, you also need to have a broad range
of knowledge and use all the outstanding cultural achievements created
by human society to enrich and elevate yourselves. Combining the search
for knowledge with self-improvement is a fine cultural tradition of the
Chinese nation. Without good ideological and moral character, you can-
not properly dedicate the knowledge you learn to your motherland and
the people, and it will be hard for you to accomplish much of anything.
Cultivating yourself ideologically and refining your character, and adopt-
ing a correct worldview, outlook on life, and sense of values when you
are young, will have great, long-lasting effects on your struggles and suc-
cesses throughout your life.

I hope you steadfastly integrate book learning with social practice.
Healthy maturation requires learning not only from books, but also from
social practice and consciously engaging yourself into the intense activ-
ity of reform, opening up and modernization. People’s social practice is
a source for constantly refreshing and developing their knowledge, the
touchstone for testing truth, and an effective way for young people to
grow soundly. Young people need to resolve to go where they are most
needed by the motherland and the people and where conditions are dif-
ficult. They need to strengthen their will, temper their character, put what
they have learned into practice and continue to learn from experience. One
learns about life through hardship and acquires skills through practice.
This is a distillation of the experience of countless people’s path to success
throughout the ages.

I hope you steadfastly integrate realizing your personal values with
serving the motherland and the people. Young people are full of dreams
and ambitions and yearn for a bright future. This 1s a distinctive feature
and one of the strong points of youth. But you must be aware that per-
sonal ambition cannot be achieved in isolation and that you can fully re-
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alize your personal values only if you integrate your ambitions intimately
with the needs of the times and the people, and use your knowledge and
ability to serve our motherland and the people. If you separate your-
selves from the times and the people, nothing will be accomplished. The
reform, opening up and modernization we are carrying out on a mag-
nificent scale sets a broad stage on which the youth of all of our ethnic
groups can showcase their talents and realize their ambitions. You are
fortunate to be growing up in this age. Today’s youth need to learn hum-
bly from the earlier generations of revolutionaries and the masses and let
the brilliant luster of youth shine forth through their wholehearted dedi-
cation to the motherland.

I hope you steadfastly integrate your pursuit of lofty ideals with a
willingness to work hard. Young people need ideals, and they also need
the unshakable conviction that they will realize these ideals with a fight-
ing spirit that is earnest, down to earth, and indomitable. Building social-
ism with Chinese characteristics and rejuvenating the Chinese nation is a
formidable undertaking. Our country is now in the primary stage of so-
cialism and will remain there for a long time to come, and we will inevi-
tably encounter all kinds of difficulties and challenges on the road ahead.
Young people must fully understand our country’s conditions, firmly and
unflinchingly prepare themselves mentally, and not become blindly opti-
mistic when things are going well or become disheartened and pessimis-
tic when they encounter difficulties. It is difficult to start anything new,
but hard work leads to success. Throughout history, victory and success
have always gone to those with lofty ideals, firm convictions, and those
who struggle hard.

After another half century of arduous work, when we reach the cen-
tenary of the People’s Republic, our country’s socialist modernization will
be basically accomplished. At that time, the dream of countless people
with high aspirations of rejuvenating the Chinese nation will become a
reality; the Chinese people will lead a prosperous and civilized life in a
moderately developed country, and the Chinese nation will contribute
more to humanity.

The future of our motherland is infinitely bright, and the young peo-
ple’s future is infinitely bright too. The motherland and the nation place
their hopes in the hands of the youth. T hope all our youth and all the peo-
ple of our country unite with one heart and one mind under the guidance
of the Party’s basic theory and line, boldly break new ground, and progress
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toward the new century, the glorious goal of modernization, and the great
rejuvenation of the Chinese nation.

: “Peking University in My Eyes,” The Complete Works of Lu Xun, Chin. ed., People’s Literature Pub-
lishing House, Beijing, 2005, Vol. III, p. 168.



TASKS FOR WORK RELATED TO TAIWAN
IN THE NEW CIRCUMSTANCES"

May 11, 1998

Settling the question of Taiwan and attaining complete reunification of
the motherland is the lofty ideal of the people of all of our country’s eth-
nic groups and a great historic task our Party must accomplish. Since the
Central Committee adopted the basic principle of “peaceful reunification
and one country, two systems” and other related policies, we have made
great progress in our work related to Taiwan, and great changes have taken
place in cross-Straits relations and the situation in the Straits.

After thorough analysis of the situation facing the question of Taiwan,
the Central Committee has determined the key goals for our work related
to Taiwan 1n the near future: to continue to contain the efforts of seces-
sionist forces advocating Taiwan independence and the Taiwan authorities
to create “two Chinas” or “one China, one Taiwan” in the international
arena, and ensure that Taiwan’s status as an integral part of China does not
change; to significantly increase cross-Straits economic cooperation and
the HKSAR’s and Macao region’s economic cooperation with the Taiwan
region; to hold high the banner of political negotiations on the basis of
the one-China principle and formally bring to an end the state of hostilities
across the Straits; to strive to make further progress toward the establish-
ment of direct mail, transport and trade links between the two sides of
the Straits; and to focus on our work related to the Taiwan people, while
also doing a good job in our work related to Taiwan’s political parties and
prominent figures from all walks of life.

1. We need to resolutely uphold the one-China principle.

Upholding the one-China principle is the foundation and prerequisite
for developing cross-Straits relations and achieving peaceful reunification
as well as the most powerful weapon for opposing any attempt to separate
Taiwan from China and opposing any foreign interference in the Taiwan
question. It is also an important matter of principle concerning our coun-
try’s sovereignty and territorial integrity, and we definitely cannot afford to

3
Excerpt from a speech at a Central Committee meeting on work related to Taiwan.
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vacillate on this issue.

There is only one China in the world, and Taiwan is an inseparable part
of China. The government of the People’s Republic of China is the only
legitimate government of China, and the only legitimate representative of
China in the international arena. This is a principle that must be adhered
to in establishing and developing diplomatic relations with all countries.
In order to promote the development of cross-Straits relations and prog-
ress toward peaceful reunification, we propose that, before reunification is
achieved, the one-China principle must be upheld in all matters concerning
cross-Straits relations. That is, we must insist that China’s sovereignty and
territorial integrity are indivisible. This is the basic premise and political
foundation for cross-Straits political negotiations. As long as the indivis-
ibility of China’s sovereignty and territorial integrity is acknowledged, all
other matters may be set aside for gradual resolution through cross-Straits
negotiations.

2. We need to further increase cross-Straits economic and cultural
exchanges and visits by individuals, and establish the “three direct
links” as soon as possible.

In the long run, increasing cross-Straits economic and cultural ex-
changes and visits by individuals will be beneficial for promoting peaceful
reunification. In our economic work concerning Taiwan, we need to fully
implement the relevant Central Committee principles and policies, continue
to implement the policy of giving Taiwan investors a right of preemption
if all other conditions are equal and appropriately relaxing restrictions, con-
tinue to adopt effective measures to attract investment from Taiwan, and
protect the legitimate rights and interests of Taiwan businesses in accor-
dance with the law. Establishing the “three direct links” has already become
a necessity for Taiwan’s economic development, and we should make full
use of these advantageous conditions to speed up their establishment. We
need to unite with Taiwan compatriots and work with them to promote the
outstanding traditions of Chinese culture. We need to adopt effective mea-
sures to counter Taiwan independence activities carried out by secessionist
forces, and safeguard and develop relations between our Taiwan compatri-
ots and the mainland. We need to maintain and seek to increase the current
volume of cross-Straits visits by individuals, while remaining highly vigilant
against political infiltration by the Taiwan authorities.
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3. We need to greatly enhance our work related to the Taiwan people.

Winning the hearts of the Taiwan people is an important basis for
achieving the reunification of the motherland. Doing our work related to
the Taiwan people well in order to win over and unite with Taiwan compa-
triots so that they join with us to achieve the complete reunification of the
motherland will always be an important goal in our work related to Taiwan.
No matter what form reunification takes, it must have wide support among
the Taiwan people; otherwise, it will meet considerable resistance and
maintaining long-term political stability in Taiwan after reunification will
be difficult. All Party members, especially high-ranking cadres, need to fully
realize the great importance of this work.

Our Taiwan compatriots have a glorious patriotic tradition. Neverthe-
less, we must also recognize that many Taiwan compatriots have misgivings
about reunification to varying degrees and many others advocate maintain-
ing the status quo owing to a number of complex historical and practical
reasons, including the period of Japanese colonial rule of Taiwan, especial-
ly the Kominka Movement;' the violent suppression of the 228 Incident’
by the Kuomintang (KMT), suppression of the Taiwan people and long
history of anti-Communist propaganda; and the United States’ adherence
to its policy of interfering in the Taiwan question. Our work related to the
Taiwan people needs to be targeted, and we need to strive to understand
the thoughts and hopes of our Taiwan compatriots and clear up their sus-
picions and doubts. We need to clearly enunciate this basic principle so that
our Taiwan compatriots understand: If Taiwan leaves the motherland, it
will certainly fall under the control of meddling foreign forces and slip into
a precarious situation. We need to make sure our Taiwan compatriots un-
derstand that reunification will not change Taiwan’s present social system
and their way of life, and that all of their rights and interests will be fully
respected and protected. We need to make great efforts to gradually create
and invigorate a force in Taiwan’s society capable of blocking Taiwan inde-
pendence, opposing secession and promoting the development of cross-
Straits relations. We must strive to win support for reunification among the
vast majority of our Taiwan compatriots on the basis of the basic principle
of “peaceful reunification and one country, two systems.”

In short, our work related to the Taiwan people is the most concrete,
practical and effective work we can do. This work 1s not just the work of
comrades of the central leadership, but also the leaders of the departments
under the Central Committee, and the ministries and commissions of the
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State Council as well as heads of provinces, autonomous regions and mu-
nicipalities directly under the central government. Not only do all Party
members need to do it, but we must also mobilize and organize all social
forces to do this work and to constantly achieve results.

4. We need to continue to hold high the banner of cross-Straits
political negotiations.

Our Party has always advocated solving the question of Taiwan
through negotiations, and it has gradually enriched, improved and devel-
oped its advocacy of cross-Straits negotiations. In the present situation, we
can temporarily set aside the issue of peaceful reunification and first dis-
cuss formally ending cross-Straits hostilities under the one-China principle.
We will strive through negotiations to persuade the Taiwan authorities to
cease their secessionist activities and their activities in the international
arena to create “two Chinas” or “one China, one Taiwan,” and make plans
for developing cross-Straits relations before reunification, with reunifica-
tion as the goal. This position upholds the principled position of peaceful
reunification through negotiation and is highly practicable and feasible. It
is also capable of eliciting broad support from our Taiwan compatriots and
the understanding of the international community. Of course, bringing
about cross-Straits political negotiations will involve a difficult and com-
plex struggle.

We need to hold high the banner of political negotiations and actively
promote the process of political negotiations between the mainland and
Taiwan. Carrying out such negotiations will help to promote the develop-
ment of cross-Straits economic relations and various nongovernmental
exchanges; achieve the “three direct links”; further contain the activities
of secessionist forces advocating Taiwan independence; and win over the
hearts of the Taiwan people as well as international public opinion. At
present, we can first strive to hold procedural consultations preparatory to
political negotiations to decide the agenda, name and location for formal
negotiations and related issues. Even if no decisions are reached at first, at
least we can create a mechanism to discuss political questions; this will fa-
cilitate our work related to the leaders of the Taiwan authorities.

5. We need to firmly oppose and contain activities aimed at creat-
ing “two Chinas” carried out by Taiwan independence secessionist
forces in the international arena.
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Over the years, our diplomatic work, including Taiwan-related diplo-
macy, has made overall progress, and the basic situation is that we are
stronger than Taiwan and have the upper hand. The Taiwan authorities
will not abandon their so-called “pragmatic diplomacy,” and we need to
maintain the highest vigilance. We need to intensify international publicity
on the one-China principle and expose the essence of Taiwan’s “pragmatic
diplomacy” as damaging to China’s sovereignty and territorial integrity. We
need to contain and prevent other countries from developing substantive
relations with Taiwan. We will continue to firmly oppose arms sales to Tai-
wan by the United States. We will continue to oppose the attempts of the
Taiwan authorities to find a way to participate in United Nations activities,
and we will not permit Taiwan to join United Nations organizations or
other international intergovernmental organizations whose membership is
restricted to sovereign nations. We also need to firmly combat the efforts
of the Taiwan authorities to establish diplomatic relations with countries
that China enjoys diplomatic relations with and oppose dual recognition. In
short, we absolutely cannot allow Taiwan independence secessionist forces
any international space in which to carry out secessionist activities aimed at
creating “two Chinas” or “one China, one Taiwan.”

' The Kominka Movement was a vain attempt by the Japanese colonialists during their occupation
of Taiwan to erase the national consciousness of our Taiwan compatriots and the influences of Chi-
nese culture, and to enslave our Taiwan compatriots and turn them into loyal subjects of the Empire of
Japan. In 1937, the Japanese colonial authorities carried out the Kominka Movement on a large
scale in coordination with its war of aggression against China. The movement’s primary methods were
to forcibly spread the use of the Japanese language, prohibit the use of Chinese or local dialects in
everyday life, and halt the publication of Chinese language newspapers and periodicals. The Japanese
forced the people on Taiwan to adopt a Japanese lifestyle and Japanese names, and forbid them from
wearing Chinese clothes or celebrating traditional Chinese holidays. They closed Chinese temples and
substituted worship at Japanese shrines for the ancestor worship the Taiwan people had practiced for
generations. They intensified ideological education in order to make Taiwan people subjects of the Jap-
anese Emperor, forced Taiwan students to submit to Japanese civic training, vilified China, obliterated
the conception of China as their motherland from the minds of Taiwan youth, and taught the Taiwan
people to revere the Japanese emperor and be loyal to Japan. They strengthened control over ideology
and culture, forced Taiwan writers to write and magazines to publish imperial literature, and forbade
the performance of traditional Chinese operas. The Kominka Movement met with stiff opposition
and resistance by our Taiwan compatriots throughout. China achieved victory in its War of Resistance
Against Japanese Aggression in 1945, whereupon Taiwan reverted to China and the Kominka Move-
ment ended in failure.

> The 228 Incident was a patriotic and democratic movement by our Taiwan compatriots against
the reactionary KMT rule. After victory in the War of Resistance Against Japanese Aggression, Taiwan
reverted to China and our Taiwan compatriots rejoiced in returning to the motherland. However, the

KMT authorities took over Taiwan and exercised dictatorial rule over its people. Official corruption
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was rampant, military police ran amok, food panics swept the island, prices soared, and unemployment
was rife, all of which led to great dissatisfaction among the Taiwan people. On February 27,1947, anti-
smuggling officers of the Taiwan Tobacco and Wine Monopoly Bureau and police officers in Taipei
savagely beat cigarette vendors and opened fire on a crowd, killing one bystander. The next day, the
residents of Taipei staged a shopkeepers strike and held a demonstration to present a petition to the
government demanding punishment of the perpetrators and compensation for the victims. This im-
mediately turned into a large-scale, province-wide armed uprising. The rebels proposed to conduct
political reform and to eradicate autocracy and corruption. The KMT authorities mobilized the army to

suppress the uprising.



TALENTED PEOPLE ARE
THE KEY TO INNOVATION"

June I, 1998

In today’s world, rapid progress is being made in science and tech-
nology, as exemplified by information technology, the transformation of
advances in new and high technologies into actual productive forces is
being increasingly accelerated, and the first signs of an emerging knowl-
edge economy indicate that mankind’s economic and social life is about
to undergo massive change. Countries throughout the world are rapidly
formulating development strategies for the new century and competing
to occupy the high ground in science, technology, industry and the econ-
omy. Faced with this situation, we must conform to the trend and ride on
the momentum.

The key to meeting future scientific and technological challenges is per-
sistent and bold innovation. I have said before, innovation is the soul of a
nation’s progress, and an inexhaustible force driving a country’s prosperity.
Today I would like to further state that scientific and technological innova-
tion is increasingly an important basis for and symbol of the liberation and
development of contemporary productive forces. The Chinese nation is an
industrious and intelligent nation as well as a nation abounding in the spirit
of innovation. I hope you academicians of the two academies, and scien-
tists and engineers working in all fields, further carry forward the great in-
novative spirit of our nation, speed up the development of a scientific and
technological innovation system for contemporary China and enhance our
overall scientific and technological innovative capabilities. This 1s vital for
achieving our grand cross-century development goals and the great rejuve-
nation of the Chinese nation.

I repeatedly stress scientific and technological innovation out of con-
sideration for the requirements of our country’s modernization drive and
the rapid development of science and technology worldwide. T was a leader
in the Ministry of Electronics Industry in the early 1980s. At that time,

* Excerpt from a speech at a meeting with Chinese and foreign academicians of the Chinese Acad-

emy of Sciences and the Chinese Academy of Engineering attending the Ninth Academician Confer-
ence of the Chinese Academy of Sciences and the Fourth Academician Conference of the Chinese
Academy of Engineering.
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we dreamt of China producing its own integrated circuits, beginning with
64K and 256K. Now, the level of the world’s integrated circuit industry has
risen spectacularly. Last year, while visiting the United States, I visited Bell
Labs. They informed me they had already reduced the width of wires in
integrated circuits to 0.25 microns, and could possibly reduce it to 0.05 mi-
crons between 2010 and 2012. Scientific and technological progress is truly
endless. Demonstrated mathematically, the universe is infinitely large and
the microcosm is an infinitesimal part of it. Zhuangzi records a similar way
of thinking at that time, “Take a stick one foot long, if you cut away half
every day, there will still be something left of it after 10,000 generations.”'
Last year, while delivering a speech at Harvard University, I quoted this
passage to show that in ancient times, the Chinese already knew that de-
velopment and change in things are boundless and their understanding of
nature had already reached a considerable level. The first lesson our teacher
gave us, during my second year calculus class in senior secondary school,
was a lecture on the thinking of Zhuangzi, and it graphically enabled me to
formulate a conception of limits. The facts of scientific and technological
development in today’s world corroborate this thinking. A few years ago
people talked about the information superhighway, then they talked about
the knowledge economy, and recently American Vice President Al Gore
spoke of a Digital Earth. Science and technology truly are developing at an
amazing speed.

If our country is going to keep pace with world scientific and techno-
logical progress, we must do everything possible to speed up knowledge
innovation and the industrialization of new and high technologies. Human
talent is the key to innovation. One group of outstanding young people
must rise to prominence on the heels of another, and we must train a large
number of young scientists and engineers. Many of our country’s major
scientific and technological achievements would not have been possible
without the lifelong, painstaking work of our older generation of scientists.
At the same time, many young scientists and engineers continue to grow
and mature with the help of the older generation of scientists, and now
have a leading role and comprise the main force driving our country’s sci-
entific and technological progress. This is a very gratifying situation.

A general survey of the history of scientific and technological develop-
ment in the world reveals that many important discoveries and inventions
were made by scientists in their prime, when a person’s thinking is most
agile. This is a general rule. Nicolaus Copernicus” propounded his helio-
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centric model of the universe when he was 38. Isaac Newton was 22 and
Gottfried Wilhelm von Leibniz’ was 28 when they each separately invented
calculus. I read Newton’s Mathematical Principles of Natural Philosophy, which
he wrote when he was only 43. Charles Robert Darwin® was only 22 when
he began his circumnavigation of the globe, after which he wrote The Origin
of Species. Thomas Alva Edison’ invented the phonograph and the electric
light bulb when he was 30 and 32, respectively. Alexander Graham Bell®
was 29 when he invented the telephone. Madame Curie’ was 31 when she
discovered the three radioactive elements radium, thorium and polonium,
for which she won the Nobel Prize, and she won a second Nobel Prize at
age 44 when she discovered polonium, radium and isolated pure radium.
Albert Einstein® was 26 when he formulated the special theory of relativity
and 37 when he formulated the general theory of relativity. His handwrit-
ten manuscript of his paper expounding the special theory of relativity is
in an Israeli library, and I have a copy of it given to me by the President of
Isracl. My German is not very good and I cannot completely understand
his argument, but I can see that he made a number of corrections to the
manuscript. This shows that in formulating a correct line of thought and
propounding a scientific principle, a scientist needs to undergo a process
of repeated reflection, research and revision. Tsung-Dao Lee was 30 and
Chen-Ning Yang’ was 34 when they predicted that parity is not conserved
in weak interactions. James Dewey Watson was 25 and Francis Harry
Compton Crick'® was 37 when they discovered the double-helix structure
of DNA. I pay close attention to scientific and technological progress, and
I try to understand scientific inventions regardless of whether they are his-
torical or modern, or domestic or foreign. Nowadays, no matter whether
in bioengineering or cosmology, in macroscopic or microscopic research,
development and change occur rapidly and new inventions emerge in an
endless stream. There are heavens beyond the heavens. Members of the
scientific community should write a number of books introducing world-
famous scientists, scientific discoveries and technological innovations in
order to disseminate basic scientific and technological knowledge among
cadres and ordinary people, especially young people.

This principle applies not only to the natural sciences. Many outstand-
ing social scientists and statesmen made their greatest achievements when
they were young. The Communist Manifesto was published when Karl Marx

was 30 and Frederick Engels was 28. Marx wrote the “Preface to 4 Con-
tribution to the Critique of Political Economy” 11 years after the publication of
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The Communist Manifesto when he was only 41. When he attended the First
National Congress of the CPC, Comrade Mao Zedong was 28, while Chen
Duxiu'' was only 42 when elected Secretary of the CPC Central Bureau
at the congress, and previously had long been a distinguished professor
at Peking University. When the People’s Republic was founded, Comrade
Mao was only 56 and Comrade Deng Xiaoping was 45. In addition, many
of our country’s great scholars achieved success and won recognition
while still in the flower of youth. In the Western Han Dynasty [206 BC-
AD 25], Jia Yi'* died when he was 32. Comrade Mao praised his “Strategy
for Maintaining Public Order” as “the finest political treatise produced
during the Western Han Dynasty.”"” Wang Bo'* wrote the famous classical
poem “Preface to the Pavilion of Prince Teng,” which contains the famous
verse, “The clouds at sunset drift along with a solitary duck in flight / The
autumn stream mirrors the color of the sky.” His literary talent and artistic
conception are outstanding. When I was at school, my classical Chinese
teacher told us that Wang Bo wrote the poem when he was only a teenager;
however, Wang’s alleged youthfulness was probably overstated. He actually
wrote this poem in Nanchang while he was passing through during a trip to
the south to visit his father. Later, on that same trip, he drowned and died
at the age of 27.

The reason I mentioned these examples today is to illustrate a basic
truth: Scientific and technological progress and the advancements of all
social programs depend on constant innovation, innovation depends on
talent, and it particularly depends on talented young people constantly
coming to the fore.

Our reform, opening up and modernization are constantly moving for-
ward and it is extremely important to keep promoting younger staff into
the ranks of cadres and professional groups. Last year, when we held the
Fifteenth National Party Congress, while considering the issue of personnel
arrangements, we had an important guiding ideology, namely, that we needed
to make the central leadership younger. Half the members of this Central
Committee are serving for the first time, and most of these new leaders are
young or relatively young. The waves of the Yangtze River from behind drive
on those before, and each new generation replaces the one before it. In one
of Li Bai’s'"” essays, “Spring Evening Banquet in the Peach and Plum Gar-
den,” he says, “Heaven and earth are a wayside inn for all things; yet time is a
visitor that every age brings.” Li was a great literary figure, yet he realized that
space and time are integrated in a four-dimensional matrix.
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The new supersedes the old ceaselessly. The young always replaces the
old, and blue comes from the indigo plant but is bluer than the plant itself.
These are general laws of nature and human society. The best age for cre-
ative mental activity is generally in one’s 20s and 30s. Young people are not
only quick-witted and energetic, but they are also the fastest to accumulate
and master knowledge and experience, are the least set in their ways and
the boldest in thought and action, and have a number of other advantages;
therefore, people make the majority of their discoveries and innovations
when they are young. Of course, there are examples of great minds matur-
ing slowly. For example, Thomas Hunt Morgan'® developed his theory of
genes while he was between the ages of 49 and 60. This can be considered
a unique example. We must make great efforts to train and utilize young
people. This should become an important guiding i1deology that propels
our scientific and technological innovation, knowledge innovation and in-
novation in all other areas. Young people must be determined to study,
catch up with and surpass their elders, and their elders need to enthusiasti-
cally help and encourage them as well as sincerely guide and support them.
I believe that the great age of building socialism with Chinese characteris-
tics will be a time in which knowledge innovation constantly occurs, new
things and achievements constantly appear, everyone strives to be first, and
talented people emerge in great numbers.

! Zhuangzi, “The World.”

’ Nicolaus Copernicus (1473-1543), a Polish astronomer and the founder of modern astronomy,
expounded the heliocentric theory in On the Revolutions of the Heavenly Bodies, written between 1510 and
1514.

? Isaac Newton (1643-1727), a British physicist, mathematician and astronomer, created the laws
of motion, which are the foundation of classical mechanics, and discovered the universal law of
gravitation. Gottfried Wilhelm von Leibniz (1646-1716) was a German natural scientist, mathemati-
cian and philosopher, the founder of mathematical logic, and one of the persons most representative
of idealist rationalism. Newton developed calculus in 1665, before Leibniz did, but he did not pub-
lish his findings. Leibniz subsequently developed it independently. Later generations regarded them
as cofounders of calculus.

* Charles Robert Darwin (1809-82) was a British naturalist and the creator of the theory of evolu-
tion. He began a five-year voyage around the world in 1831, during which he collected a large number
of animal and plant specimens and geological materials and formulated the concept of biological
evolution. In 1859, he published his famous Origin of Species, in which he propounded the theory that
evolution occurs through natural selection.

5 Thomas Alva Edison (1847-1931), an American inventor, invented the phonograph in 1877, and
the light bulb in 1879. His inventions, made either independently or in cooperation with others, re-
ceived more than one thousand patents.

 Alexander Graham Bell (1847-1922), an American inventor, invented the telephone in 1876.
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" Marie Curie (1867-1934), a French physicist and chemist, and originally a Polish citizen, discov-
ered the two radioactive elements polonium and radium and the radioactivity of thorium in 1898. She
won the Nobel Prize in Physics in 1903 along with Pierre Curie and Antoine Henri Becquerel for their
research on radiation phenomena. She won the Nobel Prize in Chemistry in 1911 for discovering polo-
nium and radium and isolating pure radium.

® Albert Einstein (1879-1955), a physicist, was born in Germany and later had Swiss and American
citizenship. He made outstanding contributions in a number of areas of physics, the most important
of which are the formulation of the special theory of relativity in 1905, and the formulation of the
general theory of relativity on that basis in 1916. He won the Nobel Prize in Physics in 1921, for his
contributions to theoretical physics, particularly his discovery of the photoelectric effect.

* Tsung-Dao Lee (1926- ) and Chen-Ning Yang (1922- ), Chinese-American theoretical physicists,
predicted in 1956 that parity is not conserved in weak interactions. They won the Nobel Prize in Phys-
ics in 1957,

' James Dewey Watson (1928- ), an American biologist and Francis Harry Compton Crick
(1916-2004), a British biologist, proposed in 1953 that DNA has a double-helix structure. They shared
the 1962 Nobel Prize in Physiology or Medicine with Maurice Wilkins.

"' Chen Duxiu (1879-1942), a native of Shilipu, Huaining (now within the boundaries of Anqing,
Anhui Province), was a chief leader in the May 4th new cultural movement and one of the principal
founders of the CPC. He was elected Secretary of the Central Bureau of the CPC at its First National
Congress in July 1921. He was the chief leader of the CPC for its first six years. He committed a se-
rious error of Right capitulationism in the last period of the First Revolutionary Civil War (1924-27)
and was dismissed from his position as paramount leader of the Central Committee in July 1927. Later,
he became pessimistic about the future of the revolution and created a clique within the Party that car-
ried out anti-Party activities. He was expelled from the Party in November 1929.

"* Jia Yi (200-168 BC), a native of Luoyang (now in eastern Luoyang, Henan Province), was a po-
litical commentator and writer during the Western Han Dynasty.

" “Letter to Tian Jiaying,” Selected Correspondence of Mao Zedong, Chin. ed., Central Party Literature
Publishing House, Beijing, 2003, p. 497.

" Wang Bo (649/6507-676), a native of Longmen, Jiangzhou (now Hejin, Shanxi Province), was a
writer during the Tang Dynasty.

" Li Bai (701-62) was a descendent of people from Chengji, Longxi (now in southwestern Jing-
ning, Gansu Province). It is widely held that he was born in Changlong, Mianzhou, in the Tang Dynasty
(now in southern Jiangyou, Sichuan Province), though some hold that he was born in Suyab (now near
Tokmok in northern Kyrgyzstan, which was administered by the Anxi Frontier Command during the
Tang Dynasty). He was a Tang Dynasty poet.

' Thomas Hunt Morgan (1866-1945) was an American experimental embryologist and geneticist.
He won the Nobel Prize in Physiclogy or Medicine in 1933 for his contributions to the development

of genetics. His major works include The Theory of the Gene and Experimental Embryology.



LEADING CADRES NEED TO SET AN EXAMPLE
IN THEIR THOUGHT AND WORK STYLE’

June 2, 1998

Whether or not the thought and work style of leading cadres are cor-
rect is extremely important and directly affects whether the Party’s theory,
line, principles and policies can genuinely be implemented and the cause
of the Party and people can continually achieve success; therefore, thought
and work style are an important political issue.

The international situation is generally easing, but we must be acutely
aware that some things will go smoothly but others will be complicated.
Rivalries and contests between different forces in the international com-
munity and conflicts and disputes between countries will not change to
conform to people’s wishes. Domestically, all aspects of reform are deep-
ening, the task of modernization is extremely arduous and our country
is still experiencing the lingering effects of the Asian financial crisis. We
therefore need to increase our sense of urgency and responsibility in
all our work. All this imposes even higher demands on the thought and
work style of leading cadres.

The development of anything is never smooth sailing, and the matura-
tion of cadres is no exception. It is hard for a cadre, especially a leading
cadre, to grow and mature to take on heavy responsibilities if he or she
has never encountered difficulties and obstacles or withstood the test of
dangers and risks. Like product development, you need to conduct a great
deal of testing before production. Duing the revolutionary war, our lead-
ing cadres underwent the test of gunfire and combat with the enemy. We
do not engage in combat in times of peace, and nowadays we rarely face
life-or-death situations, but we are tested in other ways, such as by sugar-
coated bullets, and a variety of complex situations and difficult conditions.
Being transferred from the coastal region to work under harsh conditions
in the northwest is just such a test. During the war years, most of our lead-
ing cadres were unmarried and they could transfer at a moment’s notice.

* Excerpt from a speech at the second workshop held for Central Committee members and alter-

nate members to study Deng Xiaoping Theory and the guiding principles of the Fifteenth National
Party Congress.
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Today, most of them are married with children, so we must consider a
variety of practical problems and cannot set the same demands on them
as in wartime. Nevertheless, leading cadres at all levels must put the Party
and people’s cause first, have the courage to accept hardship postings, and
toughen up and grow through practical struggle. We must continue to im-
pose this demand. When organization departments evaluate cadres, they
should consider whether they have undergone and can undergo such tests
and what they have actually accomplished in their work. If a leading cadre
lacks a sound way of thinking and a good work style, he or she cannot pass
tests and achieve concrete results. While strengthening the thinking of the
entire Party and improving its work style, leading cadres, especially high-
ranking ones, need to set an example.

First, leading cadres at all levels must always maintain a high degree
of unity with the Central Committee on matters of thought and politics.
This kind of unity is reflected by resolutely supporting and implementing
the Central Committee’s line, principles and policies and in consciously
safeguarding its authority. The Fifteenth National Party Congress estab-
lished Deng Xiaoping Theory as the Party’s guiding ideology and creatively
used it to enact a series of important policy decisions concerning reform,
opening up and modernization. Whether or not leading cadres at all levels
can completely and correctly understand and implement Deng Xiaoping
Theory and the arrangements and policy decisions reached at the Fifteenth
Congress is the most important and practical test of whether they maintain
unity with the Central Committee. If leading cadres verbally express sup-
port for Deng Xiaoping Theory and the arrangements and policy decisions
of the Fifteenth Congress, but in reality do nothing of the sort and even
choose to take their own path in a completely different direction, then this
work style of saying one thing and meaning another is incompatible with
the Party’s fine work style of suiting one’s actions to one’s words. Another
important point is that, when judging whether leading cadres maintain
unity with the Central Committee, we need to look at whether they can
take the realities of their locality or department into consideration and
creatively do their work in order to genuinely put the Central Committee’s
decisions and arrangements into practice. Our country’s territory is vast,
and conditions vary greatly from place to place. For example, coastal areas
such as Jiangsu, Zhejiang, Guangdong and Shanghai have always been rich
in fish and rice, and now their economies are relatively developed. By con-
trast, conditions in the central and western regions, especially some areas
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in the west, are still very harsh and the people, still relatively poor. Leaders
in different localities or departments cannot just apply the Central Com-
mittee’s guiding principles in a mechanical and inflexible way. Rather, they
must be adept at implementing them in light of the concrete realities of
a certain region or department and fulfill the basic requirements of the
Central Committee’s unified arrangements and policy decisions. Only in
this way will the Party’s principles and policies translate into willing, actual
behavior on the part of the masses, and thus constantly break new ground
in reform and development. When leading cadres stress politics, they must
first and foremost maintain a high degree of unity with the Central Com-
mittee. This is the most important criterion in determining whether or not
they are politically robust.

Second, leading cadres at all levels must be adroit at mobilizing and
organizing the masses to act together. Leading cadres bear an important
leadership responsibility for the cause of the Party and people. The most
important aspect of leadership is to instill in the masses the Party’s theory
and line as well as its principles and policies, make sure the masses under-
stand them, and then implement them in leading the masses. Without ardu-
ous and painstaking ideological, publicity and organizational work with the
masses, it is impossible to genuinely mobilize and organize them, and the
term “leadership of the masses” will also become empty talk. When judg-
ing whether leading cadres are competent, we cannot just look at whether
they work enthusiastically; doing this would lower their standards to those
of ordinary cadres. It is far more important to determine whether they can
mobilize and organize the masses, gather together wisdom and strength
from all quarters, mobilize and make use of the enthusiasm, initiative and
creativity of the masses to the greatest possible extent, and unite with
them in striving together to achieve the country’s goals for economic and
social development. Many of our older generation of proletarian revolu-
tionaries excelled at ideological, publicity and organizational work with the
masses. They could accurately take the pulse of the people, and were good
at uniting with and inspiring the masses to fight for the people’s interests,
and they therefore became brilliant leaders. This is something wholly de-
serving of study by our present leading cadres. Some leading cadres are
accustomed to sitting in their agencies issuing orders, and bureaucracy,
commandism and formalism persist in their work. This arouses displeasure
among the masses and makes it impossible for them to do good work. This
kind of leadership style must change. In short, whether leading cadres at
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all levels are adept at and constantly succeed in mobilizing the masses ideo-
logically and organizing and uniting with them is an important test of their
leadership ability and level as well as of their thought and work style.

Third, leading cadres at all levels must steadfastly implement the Party’s
principle of democratic centralism and learn to be resourceful and decisive.
This is especially important for the heads of leading bodies at all levels.
Whether leading cadres can decisively and correctly make decisions in
their work in accordance with the principle of democratic centralism is an
important criterion for evaluating their thought and work style. Since last
year, | have constantly emphasized the need for leading bodies at all levels
to adhere to four precepts: collective leadership, democratic centralism,
discussions of matters before meetings and decision making in meetings. [
believe, these four precepts reflect the basic spirit and requirements of the
principle of democratic centralism.

For leading bodies at all levels to complete arduous tasks, they must
formulate and implement effective decision-making mechanisms. When
they decide a particular situation falls within the ambit of the Party’s line,
principles and policies, and the requirements of the Central Committee,
they must resolutely make a decision, with drive and sweep, and they must
not be irresolute and hesitant, thus missing an opportunity because of a
delay. Long ago, our ancestors understood the importance of resourceful-
ness and decisiveness, and knew that indecisiveness at a critical moment
could result in chaos. There is a couplet written on scrolls and hung on
the pillars in Wuhou Memorial Hall in Chengdu, the second line of which
reads, “A leader who does not correctly assess the situation and is either
too strict or too lenient will make mistakes. Future rulers of Shu should
take action only after careful deliberation.”' Leading cadres at all levels, es-
pecially high-ranking ones, should take stock of the situation and resolutely
make a decision. No matter what kind of work they do, they have to grasp
opportunities, not forfeit them; otherwise, they will lose the initiative to
break new ground. We can learn from the Party’s experience in leading the
people to victory in the revolutionary war and from other famous battles in
world history: Seizing the right moment for combat and fighting a decisive
battle to assure victory is of extreme importance.

Of course, making decisions decisively does not mean making them
blindly. Before making a decision, one must deliberate a matter carefully
and thoroughly, widely solicit opinions, and collect the wisdom of cadres
and the masses to provide a correct and reliable basis for the decision. This
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is the process of resourcefulness. Resourcefulness and decisiveness are a
dialectical unity. If one fails to solicit or heed opinions, but rather relies
solely on one’s own opinion, or that of a few people, in deciding a matter,
decisiveness turns into arbitrariness. If one hesitates and fails to decide
promptly at a crucial juncture and thereby forfeits opportunities, decisive-
ness turns into irresolution. Both cases violate the principle of democratic
centralism and the requirements of resourcefulness and decisiveness. Lead-
ing cadres at all levels should learn how to be resourceful and decisive in
their work. From the perspective of the decision-making work of leading
cadres and leading bodies, the process of implementing the Party’s princi-
ple of democratic centralism is a process of being resourceful and decisive.
In other words, steadfastly implementing the principle of democratic cen-
tralism is a reliable foundation for and important guarantee of resourceful-
ness and decisiveness.

Fourth, leading cadres at all levels must be farsighted, broadminded
and indifferent to personal fame and fortune. Currently, stressing this is-
sue holds particular significance. Before and after the Fifteenth Congress,
shake-ups occurred in leading bodies in the Party and government at all
levels, and a large number of cadres took up new important posts. The
new leadership responsibilities imposed on these comrades require them to
improve themselves more purposefully and energetically and to constantly
make new progress in their thought and work style. Tt is extremely im-
portant for leading cadres to expand their horizons and be broadminded.
The concept of magnanimity in ancient Chinese aphorisms advocates that
people, especially government officials, should be compassionate and toler-
ant. We Communists serve the people, and leading cadres at all levels of
the Party must be broadminded and magnanimous. Only in this way can
they become adept at absorbing all kinds of rich knowledge and experi-
ence and listening to a wide variety of opinions, and thus constantly grow
in skill and wisdom. They need to sincerely heed all opinions that are ben-
eficial to improving their work and furthering the Party and people’s cause,
including opinions that are critical of them. If they are narrow-minded and
intolerant of others and of conflicting opinions, they will close themselves
off. In that case, not only will it be difficult for them to realize progress in
their thinking and to do their work well, but they will also be in danger of
becoming seriously detached from the people and totally isolated and un-
supported. Of course, when I speak of magnanimity, [ mean magnanimity
subject to the premise that this upholds Party principles. On matters in-
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volving major Party principles, we cannot equivocate or make concessions.
To be broadminded, people need to strengthen their studies and self-culti-
vation in their practical lives. If they raise the level of their thinking, they
will become broadminded and indifferent to personal fame and fortune,
occupy a loftier vantage point and see far ahead.

Those bent on scheming to acquire fame and fortune will be exhausted
by vanity and shackled by avarice, and [ can say with certainty that they will
be unable to expand their hearts, become high-minded or hold lofty ideals.
Many comrades who joined the revolution during the war years had clear
motivations and ideals. During the War of Resistance Against Japanese Ag-
gression, they wanted to unite to expel the Japanese invaders from China.
During the War of Liberation, they wanted to unite to overthrow the reac-
tionary rule of the KMT and Chiang Kai-shek and establish a new China.
Sacrificing their lives at any moment during their courageous struggle was
an ever-present possibility, but they never harbored any thoughts for their
own safety, fame and fortune, or paused to consider what they had to
gain or what position they might obtain. This great fearless spirit of self-
sacrifice for one’s country and its people won the full support of the over-
whelming majority of the people for the CPC. Communist Party members
need to strive to win fame and fortune for their country and its people, and
not merely strive, but be victorious again and again. But they must never
seek fame and fortune for themselves.

I was elected a member of the Central Committee at the Twelfth Na-
tional Party Congress. I knew nothing about this beforehand, and no one
from the Party organization even told me [ was a candidate. This is perfect-
ly normal, because this arrangement is a concern of the Party organization,
and individuals should not think or ask about it. The Central Committee
transferred me from the Ministry of Electronics Industry and appointed
me Mayor of Shanghai, and no one divulged this to me before the formal
decision. I tell you this to emphasize a fine tradition our Party has always
had, which is the work cadres do and the leadership positions they hold are
decided by the Party organization. Cadres themselves should not consider
their fame, fortune and position, and they should not think that after work-
ing so many years, they deserve a certain rank or position. We must carry
on this fine tradition. Of course, the Party organization should fully and
carefully ensure that each and every cadre is employed to best advantage
based on the Party’s policies on cadres, cadres’ characters and talents, their
work achievements, their performance in practical situations and especially
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whether they have passed tests at critical junctures.

Fifth, leading cadres at all levels must be modest and prudent, guard
against arrogance and rashness, and have a strong sense of responsibil-
ity toward the Party and people’s cause. This is a major issue concerning
thought and work style that has a direct bearing on whether or not our
work is done well and our cause succeeds. All leading cadres, regardless of
their position or the level of their leading bodies, must properly handle the
relationship between individuals and the collective, and between individuals
and the organization. We cannot lapse into conceit over our accomplish-
ments and contributions. An individual, no matter how capable he or she
might be, is unable to accomplish anything of significance without the cor-
rect guidance of the Party’s line, principles and policies; the cooperation of
other members of the leading body; the support and concerted efforts of
cadres and the masses; or in the absence of a wide variety of other condi-
tions. Our leaders must always be modest and open-minded, not conceited
about their successes, and in particular they should not attempt to capital-
ize on their successes and hold out their hand to Party organizations. It has
always been our Party’s fine tradition and work style that it, the people and
the collective receive credit for all successes individuals achieve.

All this pertains to how leading cadres should treat their work accom-
plishments and contributions. This is one aspect. Another is that leading
cadres should dare to take responsibility when mistakes or problems occur
in their work. These two aspects are interlinked. Anyone who is conceited
over his or her successes cannot dare to take responsibility, and if you dare
not assume responsibility, but even go so far as to pass the blame onto oth-
ers, who will be willing to work with you? Leading cadres at all levels must
always firmly bear in mind the work duties they assume responsibility for
and have a high sense of responsibility toward the Party and people. Ev-
eryone must do their assigned work well, conscientiously fulfill their obliga-
tions, and willingly shoulder their responsibilities. No shifting responsibility,
arguing back and forth or muddling through one’s work will be tolerated.

Leading cadres must also dare to uphold truth and oppose words and
deeds that violate the Party’s line, principles and policies. This too is a nec-
essary requirement for having a high sense of responsibility for the cause
of the Party and people. Not upholding Party principles, distinguishing
right from wrong and resolutely stepping forward courageously to safe-
guard the interests of the country and people when they are damaged, but
instead letting things go unchecked out of fear of the consequences, is ex-



LEADING CADRES THOUGHT AND WORK STYLE 145

tremely irresponsible behavior and entirely wrong.

Sixth, leading cadres at all levels must follow the mass line and al-
ways share the comforts and hardships of the people. Everything for the
masses, relying on the masses, deriving from the masses and going to the
masses — this mass line is the key that guarantees the continuous success of
our cause. It is also an important source of energy and vitality maintained
throughout our Party. Adhering to the Party’s fundamental line of work is
a basic requirement for the thought and work style of leading cadres at all
levels. All leading cadres must frequently immerse themselves among the
people and in reality, earnestly investigate and learn, conscientiously heed
the people’s voices, opinions and demands, draw on their experience, strive
to find effective ways to solve problems, and rely on the masses to solve
them. The more difficulties and the greater concentration of problems a
place encounters, the more necessary it becomes for leading cadres to go
to such a place. In 1991, when I went to Anhui to inspect flood damage,
I saw Party members, cadres and service personnel fight bravely on the
frontlines to combat the floods and provide aid. Purely because of this, the
local Party organizations and troops who engaged in disaster relief enjoyed
very high prestige among the people. Some dared not advance in that dan-
gerous situation, but only a very few. The overwhelming majority of cadres
performed well. If leading cadres unite with the masses, always bear in
mind their safety and wellbeing, ease their worries and solve their difficul-
ties, this will allow them to solve a multitude of problems and overcome
any difficulty. I have said several times that there are some places where
leading comrades take the lead, organize cadres to go to enterprises in dif-
ficulty and poverty-stricken villages, and struggle together with employees
of those enterprises and residents of those villages. This helps the masses
to overcome difficulties in their work and lives, and it also helps temper
and mature cadres. This experience should therefore be encouraged.

Here, I especially want to stress that we cannot tolerate a situation in
which, on the one hand, some SOEs lay off their employees when they en-
counter temporary difficulties, but, on the other, cadres indulge in a life of
debauchery. Leading cadres come from the masses, and they work for and
serve them. If they distance themselves from the masses, are indifferent to
their suffering, put on the airs of an overlord, or even act in a manner con-
trary to the will of the masses and are harmful to their interests, then they
forfeit their eligibility to be leading cadres. The more hardships the masses
endure, the more necessary it becomes for leading cadres to exercise con-
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cern, share comforts and hardships and aid them through difficulties. If
leading cadres fail to act in this way, and remain indifferent toward the
masses, this will seriously harm the image of the Party and government.
This could be dangerous if allowed to develop. I am not speaking in broad
generalities. I frequently read reports of such cases, and they disturb me
deeply. Localities and departments that have this problem must resolutely
rectify the situation. Cadres with serious problems in this area must be se-
verely criticized and punished.

Seventh, leading cadres at all levels must tirelessly study, study, then
study some more. | have repeatedly stated and emphasized the need for
leading cadres and all Party members to study harder because this is an
extremely important issue, one that has a bearing on the overall work of
the Party and government and the long-term progress of reform and de-
velopment. Purposefully and assiduously studying and constantly acquiring
new knowledge and experience are also prerequisites for leading cadres to
maintain sound thinking and a good work style. In today’s world, a number
of developed countries are progressing toward a knowledge economy. The
role of knowledge in economic development and social progress is now
much greater than at any previous time in history. The present age requires
people to engage in lifelong study. Given this global trend, if leading cadres
fail to study more assiduously, fail to make an effort to equip themselves
with scientific theory and master advanced scientific and technological
knowledge, and fail to become adept at constantly updating their knowl-
edge, then they will surely fall behind, unable to shoulder the historic task
the Party and people have entrusted to them. This is something every lead-
ing cadre should realize very clearly and intuitively. When leading cadres
study, they should study not only more theory, but also more Party and
Chinese history as well as economics, politics, law, science and technology,
and culture. Young cadres are in the prime of life, and they are at the best
age to study. It is therefore especially important for them to study hard. If
leading cadres at all levels improve their study, the cause of the Party and
people can better move forward.

I am already over 70, but I am still willing to study hard along with you.
Last night, I read a biography of Albert Einstein.” I had read an interview
with Chen-Ning Yang’ in a literary magazine in which he spoke of an Ein-
stein biography that is well worth reading and I asked someone to find me
a copy. The book recounts how once, while Einstein was taking a walk, he
suddenly stopped and asked if the moon exists only if we look at it. He
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was probably referring to the theory of relativity because it takes some
time for the moonlight to reach the earth. This passage shows that, even
while Einstein was taking a walk, his mind was still thinking over the major
issues of his research. Study and reflection should be closely integrated.
Confucius said, “Learning without thought is labor lost, and thought with-
out learning is perilous.” Leading cadres at all levels, especially high-rank-
ing ones, need to ponder important affairs, keep major problems in mind,
constantly make reflection a part of their study and study a part of their
reflection, often discuss issues together with other cadres and the masses,
and try to find ways and means to solve these major problems.

Eighth, leading cadres and leading bodies at all levels must strengthen
their unity, and struggle against any activities that endanger it. We frequent-
ly sing “Unity Is Strength.” This song expresses an irrefutable truth. Lead-
ing cadres and leading bodies at all levels must become models of unity.
Everyone needs to trust, support, complement and assist each other. We
absolutely must not undercut each other’s efforts. The biggest taboo for
leaders is for them not only to fail to safeguard unity, but on the contrary,
to sow dissension, be duplicitous and stir up trouble in a leading body.
All leading bodies need to counter and deter such phenomena. Above, 1
stressed that leading cadres need to be modest and open-minded. Modesty
and open-mindedness are based on principle; they are not without prin-
ciple. When cadres and the masses express their criticism out of good will
and intentions, including sharp criticisms, leading cadres must heed them.
However, if people harbor ill intentions and spread rumors that cause
trouble, then that is another matter. In such a case, not only will we not
listen, but we should counter them firmly and not allow their actions to un-
dermine our unity. Some overseas publications publish groundless articles
to foment discord, and I have often said that if we have no fear of the
fearful, its fearfulness will disappear of its own. Nevertheless, there are al-
ways those who are unable to distinguish truth from falsehood. They view
these reports as fact, even to the point of spreading them, and allow oth-
ers to lead them around by the nose. Some people do not do any real work
all day, spending their time instead spreading rumors and slander, writing
articles and printing them on copy machines, then distributing them every-
where. They make it look like everyone has a complaint, but in fact it all re-
ally comes from one source. When these rotten apples appear in our midst,
we must deal with them harshly. We cannot let such matters go unchecked
and tolerate such evil. Everyone must be vigilant against people who sow



148 SELECTED WORKS OF JIANG ZEMIN

dissent and who are double-faced, and we definitely cannot let such people
drill their way into leadership positions. If we let them get into positions of
power, it will harm the Party, the country and the people. Our Party’s his-
tory and the Soviet Union’s party history both offer profound lessons on
this score. Everyone needs to bear this firmly in mind.

These eight points are basic requirements concerning the thought
and work style that our Party has always required from leading cadres,
and they are an important aspect of our Party’s fine traditions and work
style. In the past, we were able to win the revolution, topple the three big
mountains,’ and found New China because we always adhered to these
fine traditions and this work style. Today, we are carrying out reform,
opening up and socialist modernization and we must continue to adhere
to them. I hope that under the guidance of Deng Xiaoping Theory and
the Party’s basic line, leading cadres at all levels continue efforts to carry
forward the Party’s fine traditions and work style in close conjunction
with the realities of their work.

" “Wuhou” (Martial Marquis) was a title conferred upon Zhuge Liang, who was Prime Minister of
the Kingdom of Shu Han during the Three Kingdoms period. The couplet was written by the modern
scholar and poet Zhao Fan. The first line reads, “If one demoralizes the enemy using psychological
warfare, the enemy will be vanquished of his own accord. Since ancient times, no great general has
liked to solve problems through warfare.”

* “Talented People Are the Key to Innovation,” note 8, p. 137, this volume.

* Ibid., note 9.

* The Analects of Confucius, “Wei Zheng.”

* A reference to imperialism, feudalism and bureaucrat-capitalism, which oppressed the people in
old China.



PRINCIPLES AND STANDPOINT FOR
SOLVING THE TAIWAN QUESTION

June 27, 1998

We have just had a broad and in-depth exchange of views on Sino-US
relations and other matters of common interest, and reached an important
consensus. Now, I would specifically like to discuss the Taiwan question
with you.

As you know, in our talks and meetings on previous occasions the Tai-
wan question has always been a primary subject of discussion because this
is the most important and sensitive central question in Sino-US relations.
The three Sino-US joint communiqués' and the Sino-US Joint Statement
set forth clear guiding principles for properly managing the Taiwan ques-
tion. In the three joint communiqués, the United States acknowledged that
the government of the People’s Republic of China is the sole legal govern-
ment of China, that there is but one China and that Taiwan is a part of
China. When I visited the United States last October, our two sides issued
the Sino-US Joint Statement, in which the United States side reiterated that
it would adhere to its “one China” policy and the principles set forth in the
three Sino-US joint communiqués. The United States also promised not to
support Taiwan independence, “two Chinas,” or “one China, one Taiwan,”
and not to support Taiwan’s entry into any international organization with
membership restricted to sovereign nations. We value and appreciate the
commitment of the United States.

Diplomatic relations between China and the United States were nor-
malized when President Jimmy Carter, a Democrat, was in office. The
development of Sino-US relations to their present level has not been easy.
President Carter had the strategic vision of a statesman. He made the deci-
sion to break off diplomatic relations with Taiwan, abrogate the US-Tai-
wan Mutual Defense Treaty and withdraw troops from Taiwan, after which
China and the United States signed a communiqué establishing diplomatic
relations and the two countries’ relations were normalized. Nevertheless,
the Taiwan question has never been completely resolved between China
and the United States, and it has become a major obstacle to developing

" Excerpt from remarks to US President Bill Clinton.
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Sino-US relations. Looking back at history, we can see that the Taiwan
question, an internal affair of China’s, could have been solved when the
People’s Republic was first founded. In January 1950, President Harry Tru-
man’ publicly stated that the Taiwan question was China’s internal affair
but later, due to the outbreak of the Korean War," the American Seventh
Fleet entered the Taiwan Straits and the situation changed. The United
States thus bears considerable responsibility for the fact that the Taiwan
question remains unresolved. Of course, some Japanese also covet Taiwan.
This 1s something the Chinese people know in their hearts. The present
problem is that although the American side has clearly stated that it does
not support Taiwan independence, its attitude on China’s reunification is
ambiguous. The question of China’s reunification is an internal affair of
China and should be decided by the people on the two sides of the Straits.
We hope the United States adopts the position of clearly supporting Chi-
na’s reunification.

Reunifying the motherland is the common aspiration of all Chinese
people, including our Taiwan compatriots and overseas Chinese. It has
been nearly a year since Hong Kong returned to the motherland, Macao
will return next year, and as far as the Chinese people are concerned, all
that remains is the Taiwan question. The Taiwan question is different from
the Hong Kong and Macao questions. The latter two were foreign aggres-
sion against China; whereas, the Taiwan question is an unresolved problem
left over from China’s civil war. We have adopted a more generous policy
to settle the Taiwan question than those applied to Hong Kong and Macao.
Our basic principle for resolving the Taiwan question is “peaceful reuni-
fication and one country, two systems.” After reunification is achieved,
the two different systems on the two sides of the Straits will coexist for
a long time, develop together and neither side will swallow up the other.
After reunification, Taiwan’s present social system and lifestyle and its eco-
nomic and cultural relations with foreign countries will not change. The
proprietary rights and lawful rights of inheritance over private property,
houses, land and enterprises, and the investments of overseas Chinese
and foreigners will all be protected by law. Taiwan will enjoy a high degree
of autonomy, including administrative jurisdiction over Taiwan, legisla-
tive power, independent judicial power and the power of final adjudica-
tion. Taiwan may maintain its own army, and the mainland will not station
troops or government administrators there. Taiwan representatives will be
able to hold leadership positions in the central government and participate
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in the management of national affairs. In short, Taiwan will have a higher
degree of autonomy than Hong Kong and Macao. We are willing to carry
out peaceful negotiations with the Taiwan authorities to achieve national
reunification peacefully. As long as the one-China principle is agreed upon,
everything else 1s open to discussion.

At present, we are actively promoting cross-Straits visits by individu-
als and economic and cultural exchanges, striving to establish the three
direct links of mail, transport and trade across the Straits, and promoting
cross-Straits political negotiations. Political negotiations between the two
sides represent the key to preserving stability and promoting development
of cross-Straits relations. We have frequently called for taking the first
step in discussing how to formally end the state of hostilities between
the two sides on the basis of the one-China principle, while temporarily
setting aside the question of reunification. Our attitude is positive, and
our approach is also flexible. The Taiwan authorities once expressed their
agreement to carry out political negotiations, but subsequently went back
on their word. In fact they shun and obstruct negotiations. The United
States has nothing to gain if the Taiwan question 1s deferred indefinitely.
There are two reasons why the Taiwan authorities delay political negotia-
tions: First, some of them advocate Taiwan independence; and second,
they receive encouragement from certain statements and actions from the
American side. There are members of the US Congress who have always
supported Taiwan independence. As early as the 1950s, some Americans
began looking to Taiwan as an unsinkable aircraft carrier. The first people
to talk like this were the Japanese. It is unfortunate that some Americans
still hold this view. For the United States to consider Taiwan its unsink-
able aircraft carrier 1s a grievous violation of China’s sovereignty and
seriously interferes in China’s internal affairs. China will definitely achieve
reunification, and Taiwan will return to the bosom of the motherland
sooner or later. This is the trend of the times and what the people desire,
and nothing can prevent it.

Here I would like to explain that we advocate achieving reunification
through peaceful means and are making great efforts to do so; however,
we cannot promise to renounce the use of force. The reason is very clear:
There are secessionist forces in Taiwan trying to achieve Taiwan indepen-
dence. If we promise to renounce the use of force, theses forces will be
more rampant and peaceful reunification will become empty talk.

The divergence between China and the United States over the Taiwan
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question is not of recent origin; rather it is a historical vestige. We Chinese
have a saying, “Whoever tied the bell around the tiger’s neck is the one who
has to untie it.” It will be hard to solve the Taiwan question immediately,
but we cannot let it go unresolved, and it is better to solve it sooner rather
than later; otherwise, it will be hard to keep Sino-US relations stable. Just
as the leaders of our two countries opened the door on Sino-US relations
and normalized them, we should take the common interests of the peoples
of our two countries as our starting point, adopt a farsighted attitude, and
take effective action to at least create bright prospects for resolving this
question in the future. We should and can do something on this question.
Frankly, the Taiwan question cannot always drag on. We need a timetable.

Concerning Sino-US relations and America’s interests, the advantages
of an early reunification of China are obvious. It will eliminate the main
obstacle to the development of Sino-US relations, ensure their steady,
healthy development, and help maintain peace and stability in the Asia-
Pacific region. After the settlement of the Taiwan question, American eco-
nomic interests in Taiwan will not be harmed in any way, and in fact will
enjoy better protection. America’s present economic and cultural relations
with Taiwan and the flow of people between the United States and Taiwan
will not be affected in any way, and in fact will grow to be even better. In
short, this is consistent with America’s long-term interests. Conversely, if
the American attitude on China’s efforts to achieve reunification remains
unclear, secessionist forces in Taiwan will travel further and further down
the road of Taiwan independence. This will aggravate the problem and
possibly even give rise to conflict, the consequences of which would be
very serious. I do not think either of us wants to see that happen. I hope
that the American government weighs the pros and cons and clearly ex-
presses support for China’s reunification. Supporting the reunification of
China should be one of the implications of the three Sino-US joint com-
muniqués. Since the Unites States has clearly stated it will strictly abide by
the three joint communiqués and keep the promises it has made on the
Taiwan question, it follows that it should support China’s efforts to achieve
reunification.

We stand at an important historical moment at the dawning of a new
century. The Cold War, which lasted nearly half a century, is already over.
The world situation 1s undergoing profound and drastic changes, and peace
and development have already become the themes of the times. The times
are changing, and the human race is progressing. The kind of thinking and
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practice that divides the world and deals with state-to-state relations on the
basis of ideology is outmoded and dangerous. The world is rich and varied
and contains all kinds of different cultures, ideologies and social systems,
and it is impossible to make them all fit into the same mold. Great powers
should stand on a high plane of promoting the advance of history and hu-
man progress, abandon the Cold War mentality, strive to seek and expand
common interests between countries, increase dialogue and cooperation,
and promote common development. This is extremely important for
achieving world peace, stability and development in the new century. China
and the United States are two great powers with influence in the world, and
they should set an example in this regard and make a positive contribution.

At our first meeting in Seattle in 1993, [ stated that we should take a
world that is safe, peaceful, stable and favorable for economic development
into the 21st century. At the time, you responded positively. Last year, when
I visited your country, our two sides agreed to work together to establish
between us a constructive strategic partnership. [ hope the American side
takes the long-term interests of the people of our two countries as its
starting point, and takes effective steps to remove the main impediment to
improving and developing Sino-US relations, namely, the Taiwan question.

" “Speech at the White House Welcoming Ceremony,” note I, p. 52, this volume.

: Jimmy Carter (1924- ), a member of the US Democratic Party, served as President of the United
States from 1977 to 1981. During his presidency, the Chinese and American governments issued the
Joint Communiqué of the People’s Republic of China and the United States of America on the Estab-
lishment of Diplomatic Relations on December 16, 1978, which stated that the two countries would
recognize each other and establish diplomatic relations as of January 1, 1979. In the communiqué, the
United States acknowledged that “the Government of the People’s Republic of China is thesole legal
government of China,” and that “there is but one China and Taiwan is part of China.” At the same
time, the United States government announced it was breaking off diplomatic relations with Taiwan,
terminating the Mutual Defense Treaty Between the United States and Taiwan, and withdrawing Ameri

1}

can troops from Taiwan. After China and the United States established diplomatic relations, Carter
signed the Taiwan Relations Act on April 10, 1979. This Act violated the principle upon which the two
countries established diplomatic relations and reneged on promises made by the American side. This
violation constituted flagrant interference in China’s internal affairs.

3 Harry Truman (1884-1972), a member of the US Democratic Party, served as President of the
United States from 1945 to 1953. On January 5, 1950, he issued a statement proclaiming that, on the
basis of the Cairo Declaration and other international agreements, the United States recognized China’s
sovereignty over Taiwan. According to the statement, “The United States has no predatory designs on
Formosa [a Portuguese historical name for Taiwan — Tr.]. The United States has no desire to obtain
special rights or privileges or to establish military bases on Formosa at this time. Nor does it have any
intention of utilizing its armed forces to interfere in the present situation.” On June 27 of the same
year, using the outbreak of the Korean War as a pretext, Truman issued another statement asserting,
“The occupation of Formosa by Communist forces would be a direct threat to the security of the Pa-
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cific area,” and he ordered the American Seventh Fleet to “prevent any attack on Formosa.”

' The Korean War was originally a war between the north and south of the Korean Peninsula,
which later grew into a regional war involving a number of countries due to armed interference by
the United States. Immediately after civil war broke out between the north and south on June 25,
1950, the United States interfered militarily and at the same time, sent its navy and air force units to
intrude upon the Chinese territory of Taiwan and to blockade the Taiwan Straits. In early October
of the same year, US troops crossed the 38th parallel, the original border between the north and
south of Korea, and pushed north en masse. After US troops approached the Chinese border, con-
tinually bombed and strafed border towns and villages in northeast China, and gravely threatened
China’s security, the Chinese people formed the Chinese People’s Volunteers, which went to Korea
and fought side by side with the Korean People’s Army. After three years of bloody fighting, the
Chinese and Korean troops beat back the United States troops’ offensive and forced them to sign an
armistice on July 27, 1953, After the Korean War ended, the United States signed a Mutual Defense
Treaty with the Taiwan authorities on December 2, 1954, US troops were stationed on Taiwan for a
long time, thereby obstructing China’s reunification.



STRENGTHEN SOLIDARITY AMONG XINJIANG’S
ETHNIC GROUPS AND RESOLUTELY SAFEGUARD
THE UNITY OF THE MOTHERLAND'

July 9, 1998

Strengthening ethnic solidarity and maintaining social and political sta-
bility are important not only for smooth economic and social development
in Xinjiang, but also for the stability and development of the whole of
northwest China and for the overall progress of reform, opening up and
modernization nationwide. We need to hold high the banner of ethnic soli-
darity and national unity and unswervingly safeguard stability in Xinjiang.

History has repeatedly demonstrated that ethnic solidarity is an impor-
tant guarantee for a country to develop and prosper and for its people to
live and work in peace and contentment. Conversely, if separatist unrest
takes place, it threatens disaster for the country, the nation and the people.
After the end of the Cold War, many countries plunged into ethnic con-
flicts that splintered them and turned many of their people into refugees.
We should learn from this bitter lesson.

To safeguard and strengthen the great ethnic solidarity in Xinjiang, we
must take a clear stand in opposing ethnic separatism. Opposing ethnic
separatism and safeguarding national unity are in the highest interests of
the country and in the fundamental interests of the masses of all ethnic
groups in Xinjiang. All cadres in the entire region from every ethnic group,
especially our comrades with primary responsibility in the Party and gov-
ernment at all levels, regardless of which ethnic group they belong to, are
cadres of the Party and state, and they must consider opposing ethnic
separatism as their sacred bounden duty. With regards to any activities that
impair ethnic solidarity and national unity, regardless of who the planners
or participants are or to which ethnic group they belong, everyone must
unite and firmly oppose these activities and crack down on them with the
full force of the law. We must not show leniency. On important matters
like this, we cannot equivocate in the least or make any concessions. This is
also an important test for cadres at all levels in the region. Leading cadres
must not only take a clear-cut stand themselves, but also fully mobilize and

" Excerpt from a speech during an inspection of work in the Xinjiang Uygur Autonomous Region.
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organize the masses of all ethnic groups, and create a situation in which
“when a rat runs across the street, everyone cries, ‘Kill it!””

The existence and growth of ethnic separatist forces is not some-
thing we can change by will alone. Their activities in Xinjiang have both
longstanding historical roots and a complex contemporary international
background. International hostile forces do not want to see China uni-
fied and strong, so they collude with China’s ethnic separatists at home
and abroad, and work together with them in a political plot to Western-
ize and divide the country. They use ethnic and religious issues to create
disturbances and are intensifying their separatist efforts to subvert our
government in ethnic minority areas along our borders. This is an impor-
tant tactic presently being used to attack us, and Xinjiang is an important
target they have chosen to attack. In recent years, ethnic separatists at
home and abroad have staged a series of riots and violent terrorist inci-
dents in Xinjiang with the support of international hostile forces. They
have seriously imperiled social stability in the region and the security of
the lives and property of the masses of all ethnic groups there and have
had a negative impact on other parts of the country.

The struggle against ethnic separatism in Xinjiang is a long and dif-
ficult task. Cadres of all ethnic groups throughout the region must remain
highly vigilant and must not drop their guard for a second. Safeguarding
Xinjiang’s stability requires much arduous and painstaking work. It is par-
ticularly important to comprehensively and correctly implement the Party’s
ethnic and religious policies, strengthen publicity and education among the
masses of all ethnic groups, and arm them with correct thinking and the
Party’s principles and policies. The masses are true bastions of steel. The
vast majority of the masses of all ethnic groups in Xinjiang support Party
leadership and the socialist system, safeguard ethnic solidarity and love
their motherland. Only a few engage in separatist activities. If the masses
further raise their understanding and unite as one in a struggle against
hostile forces, ethnic separatist forces will lose the conditions they need to
exist and will become isolated and suffer defeat. Below, I would like to em-
phasize three points.

First, it is important to firmly believe in the Party’s ethnic policy and
steadfastly apply the Marxist outlook on ethnic groups to educate cad-
res and the masses of all ethnic groups. I discussed this issue when 1|
came to Xinjiang in 1990 to inspect work here. After the founding of the
People’s Republic, our Party implemented the policy of equality for all
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ethnic groups, opposed oppression of or discrimination against any ethnic
group, implemented regional ethnic autonomy in areas with concentrated
populations of ethnic minorities, and instituted and constantly developed
a new form of socialist relations based on equality, solidarity and mutual
assistance between all ethnic groups. A correct ethnic policy 1s an impor-
tant foundation and guarantee for maintaining strong solidarity among all
ethnic groups. Our Party’s ethnic policy is the product of integrating the
basic Marxist theory of ethnic groups with China’s actual ethnic conditions
and 1s the concrete manifestation in our country of the Marxist outlook on
ethnic groups. At present, our country’s 56 ethnic groups are following the
path of building socialism with Chinese characteristics and making great
strides toward the goals of common development and prosperity. Due to
historical reasons, the level of economic development in ethnic minority
areas 1s relatively low. Since the founding of the People’s Republic, and es-
pecially since the introduction of the reform and opening up policy, cadres
and the masses of all ethnic groups in Xinjiang have worked laboriously,
constantly developed the economy, and made progress in all social pro-
grams. This 1s a victory for the Party’s ethnic policy. I am firmly convinced
that if the masses of all ethnic groups in Xinjiang keep to the socialist road
and struggle in solidarity with all people throughout the country under the
Party’s leadership and with the support of the whole country, they will have
a brighter and more glorious future.

The ethnic policy of New China is the best ethnic policy China has
ever had in its several-thousand-year history, and it is more successful than
that of any other country in the world. We need to continue to examine
and administer ethnic issues in accordance with the Marxist outlook on
ethnic groups and fully and correctly implement the Party’s ethnic policy.
We need to firmly implant in the minds of cadres and the masses of all
ethnic groups the thinking that all 56 of our country’s ethnic groups are
equal members of the great family of the Chinese nation, that the Han
ethnic group is inseparable from minority ethnic groups, which in turn are
inseparable from the Han, and that all minority ethnic groups are mutually
interdependent. It is just as you all say, “The roots of the cedar trees on the
Tianshan Mountains are interlocked, and all the ethnic groups are linked in
their hearts.” All ethnic groups must always breathe the same air, share the
same fate, be of one mind, and strive together for the cause of building
socialism with Chinese characteristics.

Second, it is important to firmly believe that the Party’s ethnic policy is
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correct and educate cadres and the masses of all ethnic groups throughout
the region in the Marxist outlook on religion. I discussed this issue when
I visited Xinjiang in 1990. Our country’s Constitution stipulates that our
citizens have the freedom of religious belief. That is to say, they are free to
believe in religion or not, and they may believe in any religion they wish.
Our country’s religions adhere to the policy of running their religious af-
fairs independently and do not tolerate interference by any foreign religious
entity. We adhere to the policy of separation of religion and state. None
of China’s religions has the privilege of overstepping the Constitution and
state laws, and none of them may interfere in the exercise of state func-
tions, such as administration, judicial affairs and education. The state
safeguards normal religious activities. All citizens, whether they believe in
religion or not, enjoy all the rights stipulated in the Constitution and laws,
and they must also fulfill all obligations specified therein. The basic demand
on all Chinese citizens is to love their motherland and support the social-
ist system and the leadership of the CPC. No citizens, no matter whether
they believe in religion or not, may resort to any pretext to oppose the
leadership of the CPC and the socialist system and jeopardize the country’s
security. Experience has already fully proven that our Party’s ethnic policy
is entirely correct. This policy is the product of integrating basic Marx-
ist religious theory with our country’s actual conditions and the concrete
manifestation in our country of the Marxist outlook on religion. A correct
religious policy both protects believers’ freedom to believe in religion and
their normal religious activities and encourages believers and non-believers
to understand each other, to live in harmony and to work together to safe-
guard ethnic solidarity, social stability and national unity and promote eco-
nomic and cultural development.

We need to put considerable effort into increasing the study of and
education in the Marxist outlook on religion. Marx and Engels thor-
oughly discussed religious matters in their works such as The German
Ideology, Ludwig Feuerbach and the End of Classical German Philosophy and
Anti-Diihring. Comrades Mao Zedong and Deng Xiaoping also addressed
these matters in depth on a number of occasions. Marxism holds that all
religions are nothing more than a fantastic reflection in people’s minds
of external forces that control their daily lives. In this reflection the ter-
restrial forces assume the form of supernatural forces. It was the forces
of nature which were first so reflected, and which in the course of fur-
ther evolution underwent the most manifold and varied personifications
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among the various peoples.' In other words, owing to limitations of their
understanding, people were at first unable to comprehend many natural
phenomena, such as the movement of heavenly bodies, the occurrence
of wind and rain, and all kinds of natural disasters. They felt they were
not masters of their own fate, so they imagined their fate was controlled
by gods. After the birth of religion, religion was both embraced by the
masses, who were unable to escape their tragic fate and sought spiritual
solace, and exploited by the ruling class through the ages. Marxism also
holds that as the productive forces develop and people come to under-
stand and grasp the laws of nature and their own destiny, religious beliefs
will decrease and eventually disappear. However, this is a long historical
process and requires a rather high level of economic and cultural devel-
opment. We Communists should study and uphold historical materialism
and courageously publicize Marxist atheism while firmly implementing
the Party’s religious policy and doing well in all our work concerning reli-
gion in accordance with the law.

The Party and government have always given high priority to work
concerning religion. We need to continue to examine and manage religious
issues in accordance with the Marxist outlook on religion and fully and
correctly implement the Party’s religious policy. We need to trust religious
believers, unite with patriotic religious figures, bring religious activities into
the orbit of the law and actively guide religions to adapt to our socialist so-
ciety. At the same time, we need to take strict precautions against any viola-
tion of the principle that religious believers should love both their country
and their religion and, likewise, against violations of state laws. We need to
be on high alert against China’s ethnic separatists at home and abroad using
religion as a screen for political infiltration or harmful activities intended to
divide ethnic groups and split the country. The moment this kind of illegal
activity occurs, we must promptly, decisively and resolutely crack down on
and suppress it.

Third, we need to systematically study and correctly publicize the his-
tory of Xinjiang’s development, including the history of ethnic develop-
ment and religious evolution. This will help clarify the various fallacies
spread by ethnic separatists who distort and fabricate Xinjiang’s history,
including the history of its ethnic groups and religious evolution. It will
also help eliminate the influence these fallacies exercise over the masses.
It is especially important to firmly refute and expose erroneous ideologi-
cal trends and political conspiracies that divide ethnic groups and under-
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mine national unity, such as Pan-Islamism, Pan-Turkism and the call for
the creation of East Turkistan.*

Xinjiang has been part of China since antiquity. In ancient times, Xin-
jiang and the surrounding regions were called the Western Regions. In 101
BC, the Western Han Dynasty appointed local officials, who directed gar-
rison troops or newly settled peasants to open up wasteland for grain culti-
vation. In 60 BC, the dynasty also established the Western Regions Frontier
Command and put it in charge of military and political affairs in the West-
ern Regions. This shows that at that time, Xinjiang had already formally
become Chinese territory. Beginning with the Han Dynasty, all of China’s
dynasties attached great importance to the Western Regions and exercised
jurisdiction over them. After the Opium Wars, the great powers wantonly
occupied and plundered our country’s territory and British and czarist Rus-
sian forces seized the chance to invade Xinjiang. The Qing government
resisted the invading forces and recaptured Xinjiang, after which it estab-
lished Xinjiang Province in 1884. From this historical course of events it
can be seen that the central government has always exercised jurisdiction
over Xinjiang.

Xinjiang has always been a region where many ethnic groups live
together and many religions coexist. In terms of religious evolution, Sha-
manism,  Zoroastrianism,” Buddhism, Taoism, Nestorianism’ and Man-
ichaeism® spread throughout the region at various times before the 10th
century, but Buddhism was most prevalent. Buddhism gradually spread
in Xinjiang from the 2nd century onward, and it left behind many works
of art and historic sites. Islam entered Xinjiang in the 10th century and
was confined at first mostly to the area around Kashgar. It spread widely
throughout Xinjiang in the middle of the 14th century with the support of
Mongolian khans.

I tell you this to emphasize that historical facts cannot be blotted out
or distorted. We need to intensify research into Xinjiang’s history and cul-
ture, set forth facts, reason things out and use a correct outlook on history
and culture to educate cadres and the masses of all ethnic groups through-
out the region, especially the younger generation. This should be a basic
aspect of our work in combating separatism.

In general, ethnic work in Xinjiang is being done well. Upholding eth-
nic solidarity and promoting the common progress of all ethnic groups is
always the mainstream in relations among ethnic groups in Xinjiang. Very
few people are carrying out ethnic separatist activities. This is just a small
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countercurrent, and they cannot create big waves. We can overcome all
difficulties and defeat all countercurrents because we have the guidance
of Deng Xiaoping Theory and the Party’s basic line; we are on the right
path of building socialism with Chinese characteristics, which will lead
people of all ethnic groups toward a prosperous future; we have rock-solid
solidarity among all ethnic groups; we have the powerful guarantee of the
people’s democratic dictatorship; and we have the PLA as powerful guard-
ians of the unity and security of the motherland.

' Cf. Frederick Engels, “Anti-Dithring,” in Karl Marx and Frederick Engels, Collected Works, Eng.
ed., Progress Publishers, Moscow, 1987, Vol. 25, p. 300.

? Pan-Islamism is a social movement that arose in a number of Islamic countries in the mid-19th
century. At first, politically it advocated that all Islamic countries and ethnic groups unite and form a
single Islamic state so they could resist foreign aggression together. Ideologically it advocated creating
an Islamic lifestyle based on the Islamic religion and combating the influences of atheism and secular-
ization. After the beginning of the 20th century, Pan-Islamism was taken up by the rulers, feudal lords
and religious forces in a number of Islamic countries, which used it as a tool to smash revolutionary
movements, fan ethnic conflicts and carry out aggression and expansion. After the end of World War
I1, it gradually lost its attraction as Islamic countries became independent and nationalism grew. In
recent years a handful of ethnic separatists and religious extremists from both inside and outside Xin-
jiang, China, have tried to revive it in an effort to undermine national unity.

* Pan-Turkism is an ideological movement that arose among Tartar intellectuals in czarist Russia in
the late 19th and early 20th centuries. It advocated the unification of Turkic-speaking peoples living be-
tween the Bosporus Straits to the Altai Mountains and a renaissance of the Turkic nation. At the begin-
ning of the 20th century, rulers of Ottoman Turkey took up this movement, turned it into a national
chauvinist movement and tried to create a Turkic empire with Ottoman Turkey at the center. In recent
years, a handful of ethnic separatists in Xinjiang in collusion with anti-Chinese elements abroad have
tried to use this movement in an effort to undermine national unity.

* East Turkistan is a term coined by modern Western colonialists. The ancient Turkic nation es-
tablished the Turkic Khanate in the 6th century, which at its largest encompassed today’s Mongolia,
Central Asia and north China. After a short time, it was divided into the Eastern and Western Turkic
Khanates,and was later conquered by the Tang Dynasty. The Turkic nation was revived in 682 and es-
tablished the Second Turkic Khanate. Forefathers of today’s Uygur ethnic group conquered the Second
Turkic Khanate in 744. The Turkic people gradually migrated westwards and were absorbed by other
ethnic groups. The modern ethnic groups of Central Asia were gradually established. Arab geography
books in the Middle Ages generally called the area north of the Syr Darya River, and contiguous areas
toward the east where the Turkic-speaking peoples in Central Asia lived, Turkistan, meaning land of
the Turkic people. At the beginning of the 19th century, Western colonialists used this term to refer to
Central Asia and the Tarim Basin in Xinjiang and also referred to the Tarim Basin as East Turkistan or
Chinese Turkistan. In the early 20th century, a tiny number of ethnic separatists and religious extrem-
ists in Xinjiang colluded with invading foreign forces and advocated the so-called independence of East
Turkistan in an attempt to separate Xinjiang from China.

* Shamanism is a late-primitive religion. It got its name from the fact that the tribes that spoke
Manchu-Tungusic languages called their sorcerers “shamans.” Shamanism took form in late-primitive
society. Shamanists believe that everything has a spirit and that spirits do not die. Shamanism is preva-
lent mainly in Asia and the northern fringe of Europe. Before the 7th century, it was widely practiced
in present-day Xinjiang, China.
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“ Zoroastrianism is an ancient Persian religion founded by Zoroaster around the 6th century BC. It
holds that the world comprises antagonistic elements of good and evil locked in conflict. In Zoroastri-
anism fire is viewed as the emblem of light and good, and is venerated in primary rituals. Zoroastrian-
ism spread into present-day Xinjiang, China, around the 4th century BC.

" Nestorianism was the first sect of Christianity to spread into China. In the 5th century, after
Nestorianism split off from orthodox Christianity, which was the dominant religion of the Roman
Empire, it gradually spread eastwards. Missionaries from the Syrian Church carried it from Persia to
present-day Xinjiang, China, around the 5th or 6th century.

® Manichaeism is an ancient Persian religion that was founded by Mani in the 3rd century. He
formed his own religion by adding elements of Christianity, Buddhism and Gnosticism to a foundation
of Zoroastrianism. Manichaeism holds that the world comprises antagonistic elements of light and
darkness locked in conflict. Tt spread into present-day Xinjiang, China, around the 6th century.



RESOLUTELY CRACK DOWN ON SMUGGLING"

July 13, 1998

The Central Committee and the State Council have taken the impor-
tant policy decision to carry out joint nationwide anti-smuggling operations
in order to ensure sound economic development and safeguard social sta-
bility and national security. I hope that through this anti-smuggling work
conference, the whole Party can further raise its awareness, strengthen its
leadership, make unified arrangements and coordinate its actions to ensure
new victories are achieved in the war on smuggling.

Smuggling is a social phenomenon that exists worldwide. Since the
adoption of the reform and opening up policy, the central leadership has
fully realized that smuggling will increase as China opens to the outside
world. We therefore attach great importance to and are persisting in anti-
smuggling work. In 1980, when I was Vice Chairman of the State Ad-
ministration Commission on Import and Export Affairs, I was assigned
to supervise this work. In the nearly 20 years since then, our country has
made significant achievements in our anti-smuggling efforts. Nevertheless,
we must clearly see that the present anti-smuggling situation is still very
serious. In many places, the scope and scale of smuggling and the harm it
does have reach unprecedented levels, and the people are very dissatisfied
with the situation. This troubles me greatly.

Smuggling is a serious crime and it also gives rise to serious corrup-
tion, which gravely damages the image of the country and nation. I have
repeatedly stressed that if the whole Party and the people of all the coun-
try’s ethnic groups are firmly united and work together closely to do all the
country’s domestic work and accomplish all its undertakings, there is no
need to fear international hostile forces infiltrating China and subverting
the government; they simply cannot defeat us. However, if the evil wind of
smuggling and corruption blows unabated and grows fiercer with time, this
will create serious problems and give rise to a great social calamity.

At present, a conspicuous feature of smuggling is that it 1s rampant
among legal persons, and government officials collude with and protect
smugglers. It is especially worth noting that some units and individual

" Excerpt from a speech to representatives attending a national anti-smuggling work conference.
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members of the army, the armed police force, public security organs, state
security organs, procuratorates and courts are involved in smuggling, which
makes the problem more serious and complex. Many such cases have al-
ready come to light, and every one of them is shocking.

Smuggling is increasingly rife, and this not only directly disrupts
market order, harms our national industries and economic security, and
causes enormous damage to the interests of the country and the people,
but poisons the social atmosphere, encourages corruption, fosters a ten-
dency toward departmentalism and decentralism in some localities and
organizations, undermines the unified orders of the central leadership,
and damages the reputation of the Party and government in the eyes of
the people. When members of the army and armed police force partici-
pate in smuggling, they seriously damage the image and combat capability
of these forces.

The time has come to ruthlessly crack down on and thoroughly pun-
ish everyone involved. There can be no hesitation, and we must firmly
and swiftly crush the momentum of rampant smuggling. This is a major
economic and political battle. With a problem of this magnitude, if we do
not solve it promptly, there is no telling what the consequences might be.
It could corrupt the Party, the government and the army, and destroy our
socialist country. If that happens, we will have let down Chairman Mao,
Comrade Deng Xiaoping and the countless revolutionary martyrs.

In this battle against corruption, everyone from the central down to the
local authorities needs to have a firm resolve, act swiftly, take strong mea-
sures and punish offenders severely. We need to concentrate on investigat-
ing major cases. The army, the armed police force, public security organs,
state security organs, procuratorates and courts must strictly investigate and
deal with cases of smuggling or sheltering smugglers that involve the com-
panies run by subordinate organizations or affiliated companies. We must
also severely punish customs officials who break laws while in charge of
their enforcement and who participate in smuggling and protecting smug-
glers. We must firmly eliminate the black sheep.

Party committees and governments at all levels must follow the di-
rections of the central leadership and act in accordance with its arrange-
ments. If they fail to heed the central leadership, who are they listening
to? If people are bold and reckless and persist in their ways, they will be
responsible for the consequences. They cannot say they were not warned.
While combating crime and harmful practices, we must uphold the law
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and act on principle. We cannot be swayed by feelings or personal rela-
tions. At present, there is an abhorrent practice of officials interceding
on behalf of friends or relatives in trouble. As soon as cases come to
light and before they have been investigated, all sorts of people try to
interfere, including cadres in high-level law enforcement agencies. What
favors are they seeking? What kind of people are they interceding for?
If things continue this way, what will be left of Party discipline and state
law? Regardless of the organizations, departments or people involved in
a case, it must be investigated thoroughly and the culprits punished in ac-
cordance with the law without interference. No organization or individual
may extend protection to smugglers, and they may not support, connive
in or cover up smuggling.

All of you remember the case in Tianjin of Liu Qingshan and Zhang
Zishan,' who became corrupt and degenerate during the first few years
after liberation. Chairman Mao refused to commute their sentence with a
heavy heart. Executing them taught all Party cadres a lesson and presented
to the people a noble image of Communists being impartial and incor-
ruptible and enforcing the law strictly. Now, as we crack down on smug-
gling and other crimes, we need to focus on significant cases and crack
down hard. We should lock up criminals who deserve to be locked up and
execute without mercy those who deserve to be executed. If we do not
execute the main culprits in major cases, how can we appease the masses?
Executing one person will deter a hundred. Anything less than this will be
insufficient to assuage the people’s anger, put an end to this evil and foster
a healthy atmosphere. Of course, | do not advocate overriding the law by
fiat; rather, we need to punish offenders strictly in accordance with the
law. We must firmly adhere to Party discipline and state law in adjudicating
cases. This is the highest principle of the Party and the state.

Leading cadres at all levels, especially high-ranking ones, must take the
lead and become models of observing discipline and the law. How can
leading cadres make use of inappropriate relationships to their benefit?
They absolutely cannot! Some people speak clearly and logically with gran-
diose words to your face, but behind your back they act entirely differently.
How can they behave like this? Nothing upsets me more than people who
are hypocritical and duplicitous.

We cannot at any time waver in upholding the leadership of the CPC
and the people’s democratic dictatorship. Smuggling and corruption in
society have already eaten into the vital organs of our people’s democratic
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dictatorship. Does this situation not deserve our fullest attention? The
people’s democratic dictatorship must operate effectively. If it does not, the
Party and state will be in peril! The army is the pillar of the people’s demo-
cratic dictatorship, and the public security organs, state security organs,
procuratorates and courts are its agents. They are the gun and the sword in
the hands of the Party and the people. If they do not work or are lost, how
can our Party and country be free from danger and enjoy prolonged politi-
cal stability? Comrade Deng Xiaoping stressed time and again that we must
uphold the Four Cardinal Principles and must not discard or weaken the
people’s democratic dictatorship. This is extremely important. What is the
function of the people’s democratic dictatorship? Its principal function is
to punish criminals of all forms, as well as all hostile forces and saboteurs
who harm the interests of the state, society and the people.

Law enforcement agencies such as customs, the border patrol, and
administrations for industry and commerce must conscientiously shoulder
the responsibility of cracking down on smuggling and, at the same time,
we must mobilize the masses on a broad scale, rely on them, and get them
to increase their oversight and reporting of smugglers. Criminals and cor-
ruptionists fear the masses above all else. The eyes of the masses miss
nothing. To diagnose pathological changes in the human body, one uses
an X-ray. The eyes of the masses are like political X-rays, and nothing of-
fensive escapes their notice. This is why, in punishing crime, our Party has
always adhered to the important principle of integrating agencies of the
people’s democratic dictatorship with our mass line. If we genuinely mo-
bilize the masses, there will be no place for smugglers, other criminals or
corruptionists to hide. We should not launch a movement, but we need to
make a show of strength against crime and social evils.

In order to put a stop to smuggling as quickly as possible, we need to
further reform and improve the anti-smuggling system. The central lead-
ership has already decided to form a national anti-smuggling police force
whose main task is to crack down on smuggling. This force will be under
the dual vertical leadership of both the General Administration of Cus-
toms and the Ministry of Public Security, with the General Administration
of Customs playing the main role. Implementing this anti-smuggling man-
agement system will facilitate a prompt and effective crackdown on smug-
gling. Relevant departments and localities must conscientiously put this
system into practice.

Smuggling exists in all of our provinces, autonomous regions and
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municipalities directly under the central government, but the extent of
the problem differs, with smuggling generally being more serious in south-
eastern coastal provinces and municipalities. Since the adoption of the
reform and opening up policy, the economy of this region has developed
quickly and made important contributions to reform, opening up and
modernization nationwide. Nevertheless, in recent years, smuggling has
become increasingly fierce. In order to pursue the interests of their locality
or department, some people give no consideration to the overall interests
of the state, ignore Party discipline and state law, and brazenly participate
in, support or protect smuggling and the non-payment of customs duties.
This benefits their unauthorized departmental coffers and makes them
feel proud. What is there to be proud of when they cause so much harm
to the national economy and so much loss to the interests of the state and
the people? They cause incalculable injury by improperly promoting the
interests of their locality or department and engaging in local or depart-
mental protectionism to maintain their own unauthorized departmental
coffers. An unauthorized departmental coffer destroys people and is like an
incapacitating drug, one that has already brought some people to a state in
which they can no longer distinguish right from wrong or good from bad,
and has left them wallowing in the mire with criminals. Is this not danger-
ous? I urge people like this to wake up quickly so as not to pay a heavy
price for a small gain. If they don’t, they will not only harm the country
and the people, but also end up ruined and disgraced.

We are opening to the outside world and want to introduce advanced
technology and managerial expertise from other countries. We also want to
import an appropriate quantity of foreign goods. However, if large quanti-
ties of smuggled goods enter the country, our national industries will be
severely affected and may not even survive, which will lead to many work-
ers being laid off. If people continue to refuse to mend their ways, if they
continue to ignore the interests of the country and people, and if they
continue to defy the law, then they shall not escape punishment for violat-
ing Party discipline and state law.

The army, armed police force, public security organs, state security
organs, procuratorates and courts must terminate all commercial activities.
I have always advocated the army being fully funded by the government.
Public security organs, state security organs, procuratorates and courts
must also receive full government funding. The army engages in various
self-provisioning production activities such as operating farms, raising pigs
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and chickens, and growing vegetables in order to improve the life of the
troops. These activities are permissible, but they may no longer operate
commercial companies targeting profits.

The overall situation is favorable. The entire country enjoys stabil-
ity and unity, and reforms are deepening in all areas. Despite the Asian
financial crisis, our national economy is continuing to grow rather rapidly
and the renminbi exchange rate is stable. It was not easy to achieve this
favorable situation, and it is the result of the whole Party and the people
of all the country’s ethnic groups working hard together as one. The
unity, stability and strength of the country are fundamental prerequisites
and foundations for solving all our domestic problems. If the country
is not unified and stable, then all its provinces, autonomous regions and
municipalities will be unstable and incapable of developing. Of course,
the stability and development of these provinces, autonomous regions
and municipalities can make important contributions to the stability and
development of the country. We must correctly handle the relationships
between the central and local authorities and between the interests of the
few and those of the whole.

When I was mayor of Shanghai, I always upheld the principle that
whenever I attended meetings of the central leadership I would always
speak on behalf of Shanghai and keep them informed about Shanghai’s
specific difficulties, but when I was in Shanghai, T would speak on behalf
of Beijing and constantly admonish Party and government cadres there
that Shanghai belongs to all the Chinese people, that it is under the guid-
ance of the central leadership and must contribute more to the country and
other regions. Shanghai’s ability to make such a contribution is a result of
support from the people of the whole country. The development of any
region is inseparable from the support of the country and its entire people.
Without overall national development, how can any region develop? One
cannot simply consider immediate interests and the interests of a locality
alone and ignore long-term interests and the interests of the country as a
whole. It 1s even worse to harm national interests for the sake of local in-
terests; this is a very serious political issue.

The central leadership has always highlighted the need for leading cad-
res to stress study, politics and integrity. Of these “three stresses,” why is
study listed first? This is because study forms the prerequisite and founda-
tion for the other two. Leading cadres, especially high-ranking ones, must
read more, learn more, strengthen their Party spirit and cultivate themselves
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ideologically; otherwise, they will be unable to improve themselves politi-
cally, or act with integrity. [ am already over 70, but every day I read books
and materials, absorb new technological knowledge and study economics,
law, history and international politics. You can keep abreast of develop-
ments and the rapid changes taking place in the world only by constantly
enriching and improving yourself. If you do not study, you will be unable
to do your work well. If you do not stress politics and raise your ideologi-
cal and political level, you will be unable to stand tall and see far, and it will
be easy for you to get caught up in short-term and local interests with no
hope of escape, even to the point of acting in a manner inconsistent with
Party principles. If you fail to stress integrity and lack the awe-inspiring
righteousness of a Communist, you will be unable to resist the temptation
of a life of luxury and be vulnerable to attack by sugar-coated bullets, and
may even become a captive of corruption. Everything I say here has a basis
in fact. Do the lessons of those who made mistakes and became corrupt
and degenerate not make these points perfectly clear?

The Asian financial crisis has struck a severe blow, but we have held
firm. Tt is still too early to say the danger has passed. The situation is still
developing, and the effects of the crisis have put us under considerable
pressure. However, if the whole Party and country pull together as one,
shore up the agricultural foundation, operate SOEs well and keep mov-
ing forward with reforms in all areas, and simultaneously launch a com-
prehensive crackdown on smuggling, economic crime and corruption, we
will definitely be better able to resist any kind of risk that might emerge.
Conversely, if we fail to keep our own house in order, as soon as a major
international disturbance occurs, we will be unable to withstand it and we
will be in a crisis; there is even the danger of collapse.

Some of my colleagues urge me to focus on major issues and to be a
little more detached and ignore minor ones. I hope I can do so. However,
the burdens of running such a large country with 1.2 billion people are
onerous! Some issues seem specific, but they implicate the overall situation
and must be solved. Cracking down on smuggling is such a case, and so is
ensuring basic living allowances for people laid off from SOEs. They seem
specific, diffuse and minor issues, but generally speaking they are major is-
sues that affect the overall stability and development of the country and
they must not be put aside. The central leadership therefore needs to con-
vene special meetings to solve these problems. A short time ago, my sched-
ule was very full, and I lacked sufficient time to rest after I got back from
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Xinjiang. How was I able to keep going? I think a person’s spirit is very
important. When I came to work at the Central Committee in 1989, I told
Comrade Deng Xiaoping that until my last breath, I would do my utmost
in service to the cause of the Party and people. I have always held this at-
titude toward my work.

I am not smiling today. I am worried and anxious, in fact rather agi-
tated. Some of what I have said has been very pointed, and perhaps it will
create a stir. I have given this matter some thought, and I believe it will do
some good to shake things up. It may rouse some people and inspire them,
which would help to get everybody working in concert to solve the difficul-
ties and problems on the road ahead and to keep improving the situation.
I hope that everybody springs into action and that everyone up and down
the line is of one mind and unites together to earnestly crack down on
smuggling, economic crime and corruption, and eliminate all interference
and obstacles to ensure the smooth progress of reform, opening up and
modernization.

" Liu Qingshan joined the CPC in 1931 and served as Secretary of the Tianjin Prefectural Party
Committee in the early days of the People’s Republic. Zhang Zishan joined the Party in 1933 and
served as Deputy Secretary of the Party Committee and Commissioner of Tianjin Prefecture in the
early days of the People’s Republic. They abused their power to divert funds intended for airport con-
struction and river management; misappropriated grain intended for cadres’ families, local residents and
farmers working in the city on construction projects; and swindled funds from banks. They used this
money to operate illegal businesses in the name of their organizations, reaping exorbitant profits. They
embezzled a large sum of money, and used it to bribe cadres and support their extravagant lifestyles.
In November 1951, the North China Bureau of the Central Committee arrested Liu and Zhang in ac-
cordance with the law after receiving the Central Committee’s approval. They were expelled from the
Party in December of the same year and condemned to death by the Provisional Court of the Hebei
Provincial People’s Court the following February.



REMEMBER COMRADE LI ENYU’

July 17, 1998

I attended an anti-drug exhibition held by the Ministry of Public Secu-
rity on June 6, where I saw the harm drugs are doing to our youth and the
dangers to which they expose countless families and society, and I learned
about the extensive and successful work localities all around the country
are engaged in to ban drugs.

I recalled a vigorous anti-drug campaign  that was carried out by pro-
gressive patriotic students under the leadership of an underground CPC
organization in Nanjing when that city was under the rule of the Japanese
puppet government during the War of Resistance Against Japanese Ag-
gression. Those reflections naturally brought memories of its leader, Com-
rade Li Enyu’ to my mind.

The campaign took place in the winter of 1943 when both Comrade
Li and I studied at Nanjing Central University. He was already a senior
in the Department of Foreign Languages, and I was a freshman in the
Department of Electrical Engineering. When the campaign began, we
still did not know each other. I joined the campaign because | ardently
wished for progress. Several thousand of us gathered together on a bit-
terly cold night to shout slogans demanding the prohibition of drugs.
We marched toward Confucius Temple, smashing all the opium dens
around it, dragging out dissipated opium addicts, many of whom were
enemy and puppet officials. We also found a large quantity of opium,
other drugs and drug paraphernalia. We burned the confiscated drugs
and paraphernalia in the square in front of the National Grand Assem-
bly Hall while surrounding the fire and singing the “Graduation Song”:
“Fellow students! Everyone rise up! Take the fate of the country on your
shoulders. Listen! The people’s cries of grief are deafening. Look! More
of our land is perishing every year. Do we choose war or surrender? We
must be masters of our fate and brave death on the battlefield....” The
Japanese military police stood behind us in formation with their rifles
and glared at us. We were filled with emotions of sadness and anger,
but we felt devoid of fear. This scene greatly boosted the morale of the
Chinese people and roused the masses. At that moment, I could not

' Article published in Nanjing Party History, No. 5, 1998.
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help but think of the Opium Wars, the September 18th Incident and the
Lugouqiao Incident, and realized that the Chinese people were still living
under the iron heel of Japanese aggressors. These reflections galvanized
my mood. I remember the uplifting speech Comrade Li gave at that rally,
which deeply moved the hearts and minds of all those present in a way
one could never forget. At the time, I could not understand at all why the
Japanese puppet government allowed us to carry out this campaign, and
I only later found out it was because our underground Party organization
had cleverly manipulated conflicts within the puppet government.

After victory in the War of Resistance, I studied at Shanghai Jiao Tong
University and did not see Comrade Li again for some time. In the winter
of 1946, Wang Jiayou, who had sponsored my enrollment in the Party,
sought me out to tell me that Comrade Li was coming to Shanghai from
the Northern Jiangsu Base Area and needed a place to hide for a while,
and to ask me if he could stay with my aunt. He made it clear that I should
only take care of his living arrangements and not get involved in his work.
Afterwards, a “Mr. Xu” came and liaised with him. It was only in the early
years after liberation that I found out that this Mr. Xu was Comrade He
Chongyin, the head of the Secretariat of the Shanghai Federation of Trade
Unions at the time. Back then I was a poor student, but I did everything I
could to provide Comrade Li with food and other necessities. The students
received some supplies, such as bread, milk powder and canned goods
from the United Nations Relief and Rehabilitation Administration, and I
often took some of what I got back to him. Sometimes he ate at my aunt’s
home, and he gave my cousin Fubao curricular tutoring. Later, I arranged
for him to teach some classes at the Workers’ After-Hours School run by a
youth association. I remember very clearly that he read widely, had a pro-
digious memory, and was well versed in Marxist-Leninist theory. Owing
to the reputation he acquired during the anti-drug campaign, many of us
progressive students came in contact with him and looked up to him like
an older brother. After the campaign these students successively joined the
CPC. In November 1948, when he returned to the Northern Jiangsu Base
Area, I saw him off at the train station. After returning to the base area he
changed his name to Chen Zhendong.

Afterwards, we were separated for a long time, both of us busy with
our own work, until the late 1950s when we saw each other again. I quietly
sensed that he had a heavy heart. At first, | thought he might be having
family difficulties, but then I found out it was due to misunderstandings
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of his past actions. Although he felt great pain in his heart, he never com-
plained in my presence. He was always optimistic and undertook his work
diligently. He had a strong sense of Party spirit. The understanding I ac-
quired of him during the relatively long period of time we spent together
made me trust him politically. Both Comrade He Chongyin and I were
concerned about his living conditions and health. In 1977, when I learned
he had been diagnosed with late-stage lung cancer, | wrote to him to con-
sole him and encourage him to battle the terrible illness. Unfortunately, he
died prematurely on June 27, 1978 at the age of 59. Since he passed away,
we have continued to show concern for his family.

During the decades of the revolution, countless unsung heroes sacri-
ficed all they had for the cause. Owing to some complex historical reasons,
some of them remained unrehabilitated even as they were dying. All that
we living can do is to accord them the deepest respect. During the revolu-
tionary struggle, people never concerned themselves with personal gains
or losses. In order to complete the tasks the Party gave them and do the
Party’s work well, they disregarded their own personal safety and were
not afraid of being wronged. Even if they were, they always unwaveringly
believed in the Party and people’s cause. This is the noble mentality of us
Communists. The Nanjing Municipal Party Committee has already made a
correct political judgment about Comrade Li Enyu. This is a result of our
Party adhering to the ideological line Comrade Deng Xiaoping advocated
of seeking truth from facts and taking a responsible attitude toward history
and toward the older generation of comrades who made contributions to
the Party and people.

" The anti-drug campaign was a patriotic student campaign led by the Nanjing CPC underground
organization and organized by student progressive organizations to oppose the Japanese aggressors’
use of opium to harm the Chinese people. During the War of Resistance Against Japanese Aggres-
sion, the Japanese sold large quantities of opium in China, from which they made exorbitant profits,
which they used to partially defray the costs of stationing their troops in China. With the approval of
the Party organization, Li Enyu, a member of the secret Nanjing Central University-based Youth Na-
tional Salvation Association led by the CPC, and others launched a student campaign to prohibit opium
smoking in Nanjing. On December 17, 1943, several thousand secondary school and college students
in Nanjing gathered in the neighborhood around Confucius Temple, the area where opium dens were
most concentrated in their city, and launched a vigorous anti-drug campaign that called for a ban on
opium smoking, smashed opium and gambling dens, and confiscated drug and gambling paraphernalia.
The campaign lasted till April of the next year, and student patriotic campaigns were also launched in
many other cities to smash opium and gambling dens.

* Li Enyu (1919-78), also known as Chen Zhendong, was a native of Nanjing, Jiangsu Province.
In 1940, he enrolled in Nanjing Central University. In 1941, he joined the CPC’s secret Youth Na-
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tional Salvation Association, based in Nanjing Central University, and participated in patriotic anti-
Japanese activities. In late 1943, under the direction of the Party, he helped lead teachers and stu-
dents in launching a large-scale anti-drug campaign, and headed the Nanjing-based “Capital” Student
Anti-drug Association. From 1944 to 1945, he joined the secret Nanjing Anti-Japanese Domestic
Relief Association, led by the Party, and infiltrated the enemy spy network with the Party’s approval.
In December 1945, he joined the CPC. In 1946, he was sent by the Party organization to Shanghai
to do underground work. After the founding of the People’s Republic, he served as the principal of
Nanjing No. 7 Secondary School, a member of the editorial board of the Nanjing Daily, and a vice
director of the Nanjing Municipal Education Bureau Teaching and Research Office. He was mistak-
enly taken for a traitor for joining the enemy spy network under orders. In 1998, the Organization
Department of the Nanjing Municipal Party Committee concluded that Li’s experiences during this
time should be fully recognized.



THE ARMY MUST CEASE ALL
COMMERCIAL ACTIVITIES

July 21, 1998

The Central Committee and the State Council have decided to insti-
tute a united, large-scale, nationwide crackdown on smuggling. This is an
important policy decision for ensuring sound economic development,
safeguarding social stability and national security interests, and strength-
ening the Party, government and army. All army units must further raise
their consciousness, strengthen leadership and unify planning and action
to crack down hard on smuggling activities within the army in accordance
with the Central Committee’s requirements.

Cracking down on smuggling is an important component of the battle
against economic crime and corruption. In recent years, considerable suc-
cesses have been achieved in anti-smuggling work, but the situation is still
grim. Smuggling activities are rampant in many areas. Their scope and
scale and the harm they do are much greater than at any time before. The
conspicuous problem is that they are carried out by legal persons and gov-
ernment officials collude with smugglers. Some units and individuals of
the army, armed police force, public security organs, state security organs,
and procuratorates are involved in smuggling. This makes the problem of
smuggling even more serious and the battle against it more complex. Dur-
ing the revolutionary war, comrades sent into White areas' by the Party and
army emerged unstained from the mud because they were white with red
hearts. But now, some people have become red with white or black hearts.

Launching an intensive attack on criminal smuggling activities is not
only a major economic battle, but also a serious political battle, and one
that we must wage resolutely, vigorously and swiftly. We cannot retreat un-
til we have achieved our anticipated goals.

The army must successfully combat corruption, promote incorruptibil-
ity and intensify the battle against smuggling. I have consistently stressed
this matter, not in generalities, but by addressing specifics. Under the his-
torical conditions of opening to the outside world and developing a social-
ist market economy, some people have fallen under the influence of such

" Excerpt from a speech at a standing meeting of the Central Military Commission.
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decadent ideologies as money worship, hedonism and ultra-individualism.
They have failed the test, and some have even degenerated and sunk into
the quagmire of corruption and crime.

Our army is a people’s army under the absolute leadership of the Party,
and has always had the revolutionary spirit of fearing neither hardship nor
death. During the revolutionary war, all officers and enlisted personnel in
the army braved untold dangers, waged bloody warfare, and made contri-
butions that will live untarnished forever in history. In peacetime, many
officers and enlisted personnel are garrisoned throughout the year on pla-
teaus and in deserts and bitterly cold areas, where they overcome all kinds
of difficulties to steadfastly defend the motherland’s borders. Our army has
actively supported and participated in our country’s modernization, ener-
getically completed the urgent, difficult and dangerous emergency response
and rescue tasks assigned by the Party and government, thereby making
enormous and prominent contributions. The Party and the people have an
extraordinary degree of faith in the army.

All comrades in the army, especially leading cadres at all levels, must
have a clear and correct understanding of the situation concerning the ar-
my’s battle against smuggling, economic crime and corruption. They need
to look at all aspects of the problem and make a realistic estimate. They
need to realize that indeed there are a small number of army units and per-
sonnel participating in smuggling activities, understand the serious harm
and impact of such activities, and of course, not overestimate the problem.
They also need to understand the important role the army has to play in
participating in and supporting the struggle against smuggling throughout
the country.

Our army is the mainstay of the people’s democratic dictatorship and
a Great Wall of steel protecting our socialist motherland. Some people
wear the uniform but disregard our army’s noble historic mission and
sacred responsibility. They brazenly participate in economic crime, en-
gage in and shield smuggling, and act in collusion with civilian economic
criminals and smugglers. Their actions are contrary to our army’s nature
and purpose, and gravely harm its prestige. If we let this problem grow
and fail to firmly, decisively and thoroughly resolve it, we will face the
prospect of our mainstay collapsing and our Great Wall of steel toppling.
This is not alarmist talk.

Everyone must fully realize the importance and urgency of waging an
intensive anti-smuggling, anti-corruption battle from the perspectives of
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safeguarding overall reform, development and stability, strengthening the
army, guaranteeing the long-term political stability of the Party and coun-
try, and ensuring that the army never degenerates.

All army units must conscientiously implement the Central Commit-
tee’s major anti-smuggling measures. They must move quickly to conduct
a comprehensive clean-up by focusing on investigating and dealing with
major smuggling cases and remorselessly eliminating black sheep. The
army needs to be at the forefront of this united, nationwide anti-smuggling
battle and set an example for the whole society. It must, through the practi-
cal actions of fighting smuggling and corruption, redeem the army’s public
image, which has been tarnished by a handful of units and personnel, and
prevent smuggling and other economic criminal activities from occurring
at their root.

The army is equipped with weapons. If army personnel engage in
criminal activities and participate in smuggling or protecting smugglers,
this makes it very difficult for local authorities to deal with them. If you
have rifles and artillery and flaunt the army banner, who would dare stop
you? The army must make a conscious effort to solve its own problems
and actively support the work of and cooperate with local agencies. As
for army personnel who engage in smuggling activities or protect smug-
glers, they must be quickly and firmly investigated and dealt with in ac-
cordance with Party and army discipline and state law, regardless of who
they are or which agency this implicates. If the law requires the main cul-
prits in major cases to be executed, then they must be executed, and we
must not show leniency.

We have been combating economic crime and corruption for many
years, so why does this ill wind continue to blow and in some cases gather
force? A review of our work reveals an important reason: Some comrades
are too compassionate and lenient. We cannot be compassionate and le-
nient when dealing with such villainous people and their wickedness. The
more compassionate and lenient we are, the more brazen criminals will be-
come. There is no alternative but to adopt drastic measures and severe laws.
The masses are already very dissatisfied with the situation, and we cannot
lose their trust. What good is our people’s democratic dictatorship? Its pri-
mary function is to punish criminals of all sorts as well as all hostile forces
and saboteurs who imperil the state, society and the interests of the people!

The army is the military force of the country and its people. We cannot
let it become the private militia of a family or individual or the bodyguard
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of someone seeking ill-gotten gains. If this were to happen, the army
would no longer be a people’s army under the leadership of the Party, and
the consequences would be catastrophic. Unrest in some third world coun-
tries is due in some instances to public outcry against serious army corrup-
tion. We should learn a lesson from these countries.

To prevent negative phenomena and corruption at their roots and
further improve Party conduct and uphold incorruptibility throughout the
army, the Central Committee has made the important policy decision that
the army and armed police force will henceforth be wholly state-funded
and completely cease all commercial activities. I have advocated this ever
since | came to work at the Central Committee.

An abundance of facts demonstrate the many drawbacks of allowing
the army to engage in commercial activities. The most important of these
are: First, commercial activities easily distract cadres and units from their
primary duties and interfere with army building; second, they readily give
rise to competition with the local civilian sector and create conflicts with
civilians, which negatively affects the army’s relations with the government
and the people; and third, it is easy for commercial considerations to seep
into the army’s political life, affecting and eroding the thinking and work
style of officers and enlisted personnel, thus breeding corruption. In short,
it will seriously damage the image and combat effectiveness of our army.
The army’s involvement in business 1s an important reason why cases of
smuggling and other economic crimes constantly arise in the military. In
fact, the army’s commercial activities do not yield much money and are in-
capable of offsetting the problem of inadequate funding. The army must
not be allowed to continue doing business. If it does, the mainstay of the
people’s democratic dictatorship will crumble and China will no longer be
a socialist state.

For the army to be wholly state-funded means that the state will guar-
antee its expenses in their entirety and raise soldiers’ pay and benefits ap-
propriately. This policy should apply not only to the army and the armed
police force, but also to public security organs, state security organs, procu-
ratorates and courts. The state should also pay the operating expenses of
all these organs. As our national economy grows and our economic and
overall strength increases, the state will be in a position to fund these ex-
penditures. I have already discussed this with leaders of the State Council,
and we will certainly make the necessary arrangements to ensure the dis-
bursement of adequate funds to cover military spending.
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This time we must be determined to completely sever the army’s ties to
all of its commercial enterprises. The army will still retain its support and
welfare enterprises. The army should retain its support enterprises such as
bedding and clothing factories whose primary customer is the army and it
should run them better. The army’s welfare enterprises, especially those in
border regions and hardship areas, play a positive role in providing officers’
family members with jobs and should also be kept and better managed. It
is also necessary for the army to operate farms, including pig and chicken
farms, in order to improve the lives of officers and enlisted personnel. This
is something the army has always done, and it needs to continue doing so
and to do it better.

The Central Military Commission needs to quickly formulate a plan
to ensure the transfer of all the army’s present assets in commercial en-
terprises to the state. While implementing this plan, the army must strictly
guard against the diversion of assets, destruction of records and offenders
shielding each other or fleeing the country. Offenders will be severely pun-
ished in accordance with Party and military discipline and state law.

It will be a major, complex undertaking for the army, armed police
force, public security organs, state security organs, procuratorates and
courts to cease all their commercial activities. We must strengthen leader-
ship to ensure this work is done well. The central authorities have decided
to create a leading group to deal with this matter.

In wartime, the army’s mission is to fight, and in peacetime its mission
is to prepare soldiers to fight. There is a saying, “Maintain an army for a
thousand days to use it for a moment.” All army units must concentrate
their energies on training troops on the one hand, and consolidating na-
tional defense, protecting the motherland, safeguarding the people’s peace-
ful labor and participating in building the country on the other.

During the tense military life of wartime, officers and enlisted person-
nel are full of revolutionary will and fervor. The trials and tribulations they
undergo in those difficult circumstances are considerable. Once hostili-
ties cease, this will and fervor diminish, and the desire for pleasure read-
ily arises. The army must therefore pay particular attention to reinforcing
education, training and supervision in peacetime. If the army lacks strict
education, training and supervision, problems will arise, perhaps even to
the extent of jeopardizing the army’s very existence.

In ancient and modern times in China and abroad, there have been
countless cases of troops finally succumbing to extravagance and cor-
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ruption after extended tours of combat. The Eight Banner Army was at
first a very capable fighting force. However, after the establishment of
the Qing Dynasty, due to being left idle and enjoying privilege and com-
fort, an atmosphere of self-indulgence spread throughout the army, and
within a hundred years it completely lost its combat effectiveness and the
troops became pampered soldiers incapable of fighting. When the need
came to suppress the Revolt of the Three Feudatories led by Wu Sangui
and others, its weaknesses were fully exposed. We should not forget this
historical lesson.

On the eve of national liberation, when our army was preparing to
enter major cities, with foresight, Chairman Mao issued a warning to the
whole Party and army. At the Second Plenary Session of the Seventh Cen-
tral Committee, he stated:

Very soon we shall be victorious throughout the country.... With victory,
certain moods may grow within the Party — arrogance, the airs of a self-styled
hero, inertia and unwillingness to make progress, love of pleasure and distaste
for continued hard living.... There may be some Communists who were not
conquered by enemies with guns and were worthy of the name of heroes for
standing up to these enemies, but who cannot withstand sugar-coated bullets;
they will be defeated by sugar-coated bullets. We must guard against such a
situation.

Reading this passage of Chairman Mao’s speech today truly gives us food
for thought.

All army comrades must consistently promote the fine work style of
plain living and hard work. It is important for high-ranking cadres to lead
by example. Persevering in plain living and hard work is a basic require-
ment for fortifying the army ideologically and politically, as well as an im-
portant condition for ensuring that the army never degenerates. In 1956,
Chairman Mao wrote a very incisive passage on the great significance of
plain living and hard work. Although it is rather long, I want to read it to
you now. He said:

I have always been of the opinion that the army should live plainly and
work hard and be a model. At a meeting held here in 1949, one of our gener-
als proposed that the pay in the army should be raised, and many comrades

were for his proposal, but I was against it. The illustration he used was that a
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capitalist ate a meal of five courses whereas a PLA soldier had only salt water
plus some pickled cabbage at a meal, and this, he said, wouldn’t do. I said, on
the contrary, this was just fine. They had five courses while we ate pickles.
There was politics in these pickles, out of which models would emerge. The
PLA won people’s hearts precisely because of these pickles, but, of course,
there were other factors too. Now the army meals have improved and are al-
ready rather different from having only pickles to eat. But what is most essen-
tial is that we must advocate plain living and hard work, which is our intrinsic
political quality. Jinzhou is an apple-growing area. At the time of the Liaoxi
campaign, it was autumn, and there were plenty of apples in the villagers’
homes, but our fighters did not take a single apple. I was deeply moved when
I read about this. Here the fighters themselves were conscious that not to eat
the apples was noble, whereas to eat them would have been ignoble, for the
apples belonged to the people. Our discipline rests on such consciousness. It
is the result of leadership and education by our Party. Man must have some
spirit, and the revolutionary spirit of the proletariat stems from this con-
sciousness.’

During the revolutionary war, plain living and hard work achieved po-
litical goals, strengthened combat capability and transformed China into a
socialist country. In a period of peaceful development, they can maintain
our political nature and combat capability and keep the country socialist.

Our Party is leading the people in reform, opening up and socialist
modernization; greatly developing the productive forces; and constantly
increasing our country’s economic power and overall strength, with the
fundamental goal of rendering the country prosperous and strong and
bringing common prosperity to the people. If the country is thriving and
strong and the people prosperous, no foreign hostile force will be able to
topple us, no domestic saboteurs will be able to undermine us, the Party
and state will be rock firm and enjoy long-term political stability. Since the
adoption of the reform and opening up policy, we have realized great eco-
nomic and social accomplishments, and this success is attributable to the
correct guidance of Deng Xiaoping Theory and the Party’s basic line, and
to the joint efforts of the whole Party, the whole army and the people of
all the country’s ethnic groups. Our country is still a developing country
with the basic conditions of a large population, a weak foundation and un-
derdeveloped productive forces; therefore, the people need to continue to
live plainly and work hard. The army needs to continue to serve as a model
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of plain living and hard work. Of course, the Party and government need
to consider the need to reinforce the army and provide the neces<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>