The Crisis and the Workers

The present cconenic crisis is bound
to huve deep-going soeial and econ-
umic consequences omparable only to
the effects of the last imperialist wur,
Feing fulily world-vide in character—
for the whole vapitalist systern—it
involves even more people than the
war did. The Lourgeoisic are plainly
worrted.  Their most auwthoritative
ecsnoitists wre puzzled not enly how
fo manage to get oul of the crisis but
evon to explain bow the capitabise
systeir pot into it And not even the
st ralid follower of the new line of
the Comintern teday can sorew up
enough couruge lo talk of the present
coonoiric erisis as a “tvplc'ﬂ ewelieal
erigis I the thud pumd

THE WORSY BLOI QX CAIJII'AL
. ISM

Of course, the most painful expres-
sion of the cconomie erisis s found in
mass wnemployment,  Dvery spokes-
man of the ruling class has been
quick to see Lhe social implications of
millions of inen and women  Johless
and hurgey for many months, Owen
Iy ¥Young has ealled unemployment
“the woprst -blot on the cupilalistic
 system. " Daniel Willard, Persident of
'the Baltimorce and Ohio Railread, has
"move so far as to =ay that ren should
steal rather than sturve. Only recent-
ly Wiltinmn Green warned the eapital-
| ists that there was Jdynamite for their
whole system in the continuation of
the unemployment crisis.

Obviously, in dealing with the un-
employment problem we are dealing
with the wery heart of the acute
worldewitle gconomic erisis. But heve
we must rejeel the eclectie, the empir-
ical, the plece-by-picee moethod, based
on temporary aud superficial phen-
wnoni, se universally resorted to by
the Dbourgeois vulgar economists.
These “theorists” have been  doing
lots of talking ibout varicws canscs
for unemployment, Nowadays, 1o uni-
versity professor, or A, . of L. buro-
crut, will ppen his mouth on the un-
employmcnt guestion without repcat-
ing in sterestyped, mechanical fashion
all the staff about “eyelical, scasonal,
und  technological  unemployment.”
Theye mentlemen eonfuse thoe  firpes
of unemployvinent with the couses of
unemplovient. Only by viewing the
problem organjeally, from the poiot
of view of the capitalist syslem as a
whole, historicaily, can such confus-
ion be avoided and an understanding
of the unempluyment crisis and ils
soelal and ceonomic copsefuonees ob-
tained,

EOFF

Capitalist society 8 g0 organized
that the machinery which lurng out
fuliulous mass weanlth alse turns oul

Istugeoring mass peverly. Somebody
rets the wealth, And somebody pets
_the poverty, Mars anulyzed Lhis prob-
(lowe with striking aeedracy when he
sitid
“! COWW R LT capitalise systemn wll
the methols Tor foereasing lhe social Doue
ductivity ol lobor are gwevicd out oal Loy
cost ol the budividual  worke: @ thas all
e ens for developinge pradoction ey
trasfunmed inlo owans ol domiiation o
il mapbesiatioe of Lhe prodocer; thot they
tidute dhe worker uite o [eagoenl of oo
I being, degrnde Bine te become g
mere app tenace of the wachine, ol
his worl: sucle & vornwent thal s vssen il
iy s destraved; estrange frooe i
thy dntelleetaal faoagatinlities of gl Talor
Jracuss in very SivilserlieEr bee Lo prowes )
that they  dustort e concliions  ander
whiel he woules, suljeeting Tim, duidig
the Lubior gmocess, o despolism “wlivh 1%
all the mere hateful Lecmse ol it ponti
ness; thar ey travsfunn bis wlele Ble
i1t uurklltlf viene, and diig his wile sl
children  benetl e Jugreruiag  whueels
of eapitals car. B wll ahe wetiioals for
the prodaviion B0 awrplos vilue wre w Lk
sane Lins nesthodds of wcempulateng ad,
conrernely peery estensienl ol oageweala-
tion Leeomes aosucans for e slevelsprnent
ol the acthods ol probuctim The result
s thil, in [y Ll A LLL]Ht daccwinua-

Lites, the condition of e worker, be Tuis
wages  ligh  or bow,  negussacily grows
wulse . . Thanks o the workoer of ikis

Taw pr)-,t.ﬂ;, grows as e povaonlation of
capitad grows.  The accualation of wealil
at wie pele of soeciely Dovolves o siooul-
taneous  accamalicion  wl o poverey,  Tabuer
Iorment, slavery, ignociaes, vralization,
sl ol degrmlation, al the upposite pole
—where dwells the cliss h [II"J(|1LLL!: its
own product 1 thy Jorme ol eapisal”

Um,mpluymﬁ,ni ig a moest vicious
eontradicition  of the cupitulist sys-
tan. Exeept for war, it brings the
worst plight to the workers. In un-
employmont workers are starved to
death instead of bLmL shot to death.

o

OROGANIC, CHRONIC UNEMPLOY-
MENT

The average worker in the U, 8. is
today producing more than half as
Ymuach again s he did in 191%. A
tremendons intensification of .cxploit-
ation s new  wolng  on—-speed-up,
girech-out, ote, Coupled with this pro-
eose, dhere is procesding o change in
the organic composiiion of capitut,
There @5 an inerensing proportion of
sonstant capital { machinery 1 as
agatust variable capital  (labor-pow-
er} in the process of prodaction. Tt
is under these condibions thuat neavly
hatlf the woeld’s worlk is done in the
United States and that the average
American worker produces from % to
T times ay much as the average Bure-
plitn worker,

The very migs produciion, efilelenes,
ralfion.lli,s(ttiun, are producing = new,
nrEanic, t.hmnu[ ummp]mmulL This
b a sort of Yprosperity’-unemplov-
ment—an wnemployment of the work
vrs ereated by the very forces bring.
ing alrmented prosperity. to the cuap-
italists, The intensifieation of the ex-
ploilation of the werkers, as well as
the introduction of new mwachinery,
reducey the number of crapleyed work-
ers. The tempo of the development of
new machinery, of improved techni-
que, of growth in the produetive cap-

neilies of capilalist economy, proceeds!

Vposstlilities

by Jay Lovestene

much more rapidly than does the de-
velopment of new markets or the ex-
Lension of old ones.

(_,dpltd]i:,ul even (n ity ¥pocd' days,
even il 15 pre-imperialist stage, had
itz huge permanent industriol reserve
arny of jobless. Phe new fealuwre of
Hhe wunemployment sifuclion d5 thet
the groblem of wnemployment & 9o
tumyer wcwle only in Live of depres-
slun but ts now wcile also in fime of
prospecity. In eertain industries the
number of workers employed has fal-
lon whsedntcly as well as relatively.
Not only iy unemployment a perman-
ent problem today, but the existence
uf pernancently anemployed s now o
perimangol problen.

* ¥
S50ME CONCRETLE CONSEQUENCES

It ig still teo early to estimate all
the soeial and ceonomic consequences
uf the l.,(,ononuL crisis, parlicularly as
vvidenesd in the cffects of the acute
u-:lcmpluymtmt situation invelving so
many millions of workers and theiv
families. But it iz alrcady possible
tu note some delinite results whieh
will have tremendous significance, de-
vigive influeneo on the class relations,
on the whele ststom of cupitalist veon-

ey in the United Stutes, The exist-
gree of waemployinent v a mass scale
hus brought about the fullowibg speei-
tie effects:

{1y A shurpenivg of e busie eon-
tradiction of eepifadizm. The gap be-
twoeh the productive capacities and
the aarkeling possibilities s much
widened by the unempleyment erisis,
Horsepower cannol have any  pur-
chasing  poweln  In various  coun-
tries  this  phenomenon  shows  it-
self  in diffecent  ways, Lbut it Qs
worst i the U, 8., preciscly  be-
euuse heee we have the most inbenge
exploitation of the workers, the high-
est developnient of seientific manage-
ment, efficiency, technigque and rat-
ienalization, Enpeis estimated this
contradiction of eapitalism with great
precision when he said:

UWWRIe b productive power increases

i ow peanetric, thee extension of o

proceels ot best o aa aritinsetic cialia.

The 1930 Census data now avail-
able indieate that over the last ten
year period there was an incvease of
AB.545; In productivity, with a maxi-
murn rise of only 24355 in wapes. In
the 1927-29 there was a rise of 9.1%
in the value of manufaclures while
ihe wage increase in this period was
only .18,

As the unemployment erisis deep-
ens, the domestic murket narrows, As
the doemestic market narrows, the cap-
alists lend more and more to estab-
lish braneh factories abroad. Alpeady
there ave over 200 such American
braneh fateories abroad. This reduces
exporls and thus widensg still more
the gap between the productive eap-
acities and the murketing possibilities.
At the same time, the uoncinploywent
crisis reduces not only the purchasing
pewer at home of domestic manufae-
tures and other commodities but also
uof foreign commeoditics, Consequent-
Iy, the widening of the gap letween
productive capscities and marketing
in any big indostrial
country ickiy tends to a similar re-
sult on a world seule, The basie con-
tradiction of eapitalism is thus made
much more aeute I)y sy unetnploy-
raent.

(2) The twving seandard {5 peranai.
ety fowered, 16 s conservatively est-
imated thal the unemployiment erisis
hag already brought to fhe workers a
loss of 1en billion dellars in wapes,
But the lowering of the standavd of
living of ihe working masses and
rreal sections of the middle closs is
not  temporary. For the werking
maases it s permanent bocause the
value of Tabor-power as o eommodity
hay declined so seriously. I ©. Hae-
bison, president of the Household 173

atee  Corporation, recogwized this
whoen he rocontly said:
R e 1YED weas nopeenl venr, sinety-

[wer ol of 3 habredl Armedeno B

il were vmalle o vien erppnl to re
nive hidi: o eeraanl ineoae % renond.
Thuy o atr: ondy 211w oweeels (por Tamn
i) wlile e o |!'|\|,I|IlL' it {aanilive
roachad onoaveasd of 200 0 weel. (il

cht vl of wvery Tuideed  faed ||<.> cuglel
an censidecad 11.|.1h [LSINEULES o .

“Tor the vast neajoivy of [ine |1||u wlier
musl fed along o s dverdige of 540
weel, it ois ahinost nnpossibie te budd wp
o oreserve large coough toe tkle over emer-
wencics . such as siwknuss or unem-
pleyment.”

The Social and Economic Con-
sequences of the Crisis

One can imagine the plight of tho
masses in the prosent acute crisis, if
at the peuk of prosperity only eight
out of every hundred families were
prosperous. Of course, the average is
unly a statistical oyl which really
does not exist. In reality, the $40 aver
age per fawily is much lower for Uhe
workers amd lower struta of the mid-
e elugs beeause this fipure & reachod
v the basis of o fairly lurge number
of veulthy, comfortably fixed and inil-
livnaire families whose woeokly income
is muany times that of the working-
man's family.

Since the peak of prosperity, the
worlkor’'s wares have been tobaggoned.
The Bure of Statisties of the De-
partment of Labor reports fer the
mionth ending January 1%, in fifty
industrics, 350 wape-cuts averaping
1062 and atfecting 80% of the work-
ced, For Mareh 1931 the Labor Bure,
JIne. reporis 340 wage-cuts. But the
-wage-cutting drive has lushed the en-
Jtire working class.  The American
tBankers Association, at the hoead of
the wage-slashing campaign, frankly
ladvoentes wage-slashing us a “curc
for the depression.” The fruity of the
cbankers' efforts ave to be seed in the
[report just izsued (Apmii 24, 194%1)
|by the New York State Industrial
f Comimission. Frieda Miller, head of
the Divigion of Women in Industry,
reported:

“lhelore the stacle market erash wages
of clesks ratiged from 510 tu §22 a4 weck,
wilh w everage belween 3153 mel 518 Lu
February 1030 clerks were offered 58 10
518 s oweels awd aoach loghes cdweationul
stanclavds were pedlived, .

SWorges Lor Lypisis dropped foow 13 1o
F22 a week to $13 o $21, with 512 offer
Leing  the wwore  wiauk Senoegraplcrs'
wages slropped from $13 for a begiumer amd
33 Hor o wxpert to 58 anel 520 respective-
]3.' .- DBookYeepers formeiby offeced 323
1 42% a week e now offered - SR
Woallresses e a large chain of ]III.IL'!.'II'UUIII.S
who Iecowerly received 19 & week now re-
{:\:i.\-'c !

Wages for domestic workoers went
down even more. The unskilled, un-
arganized worketrs i the heavy indus-
tries have perhaps been hit hardest,
Parofossur Wallage T Donham, Thean
of the Harvard School of Business,
hus seen fit to characterize this situa-
tion as follows:

Mg npw owioare in the process of
Toweci g rapidly the standacits of Sving of
the Aaowrcin peopde by wr siagpeer systent
ol LyulEs Nut only s the prosget
ungryployaient emergeney o morg Reruus
Ll Sy oprey oS COlergoIgy [T13] S -
sausient tnenployines fllows on a0 berge
seade, CPhe cedoced pcebnsing power ve-
sulting from sucll anemployient and fron
cotsteieled marlets will breing ahout the
tert il Lulllil.l.l.lli'LL\ llhi.ml-hJ)lLlLllt ol o sl
stantiad e of v Babor o redused st
AETT [ J T |

Thea cumuhltlvu ¢ffect of this in-
herent feature of capitalism  spelis
disaster for the workers. It is esti-
mated Lhal thers are at least four
million aged who are penniless and
facing starvation. In the world™ weal-
thiest city, ealled by Bayor Wallker
“Tho Imperial City,” New York, there
are 70,000 persens chroenically ill, aec-
cording (0 Dr. Linsly K Williams,
direetor of the American Aeuacdemy of
Medieine.

Anil eapitalism is absolutely help-
less aboeut the whole situation, Its
reformers and “social engineers” moay
try fte find makeshift seolutions but
Bven its mosk conservative cconomists
whoe have been deing some thinking
on the whole erisis in which world
eapitabizin now finds itzelf are showe-
ing sighs of despair. Thus Professor
Donham in his recent book Business
Adrift says:

P sacial problem will beceme insolulle
amid the ity ¢liprge jecalualable

1f sosuelhing ax eur alooe wlhich clanges
the sinutaon, we nny well e fuciog an

Tmneedinte  wajor hreakiloswn of  capital-
isim .o,

S Losinges  today attempteld koo pive
securily 1o Aapeaicoe Inbar it waoulid Lunk-

cupt busiiiess o a0 very widespread scadw

amd e el pestln wonld T i eng tine

resluctinse o the standivds ol living of the

Anerican e’

Indecd, this is »pew talk from the
Harvard School of Business, the oracls
of American hlg}_l fmalnce, the home
of Trofessor lrving Fisher who did
mere to boost all the “New Era” nen-
sense and unbounded faith in the
stock market than any other person!

(continued in fhe wnect i85ue)
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