The Crisis and the Workers

The Social and Economic Con-

{Continued from last i53uc)

. Crisis Intensifies Rationalization

3. Cupitalism v hepelessty tnvolved
in unsuivable contradietions. The ra-
tionalization proeess under capitalist
control lays the basis for deepyoing
ceonomic orises, During these very
peonomic crises, contrary to general
opinion, the rationalization process
pues on apusce, That is w}lat is hap-
peninig in the present crims.

While the country is in the throcs
of its worst economic erisis, while the
workers are paying in hunger awd
misery for capitalist efliciency, the
enpitalist owners of the biggest cor-
porations are busily laying plans for
extending still more the technical de-
volopment, - seientific  management,
mass production, and cfficiency—ra-
tionalization. Nearly half the machi-
nery in the American factories today
is vver ten years old. The eapitalists
are taking advantage of the much-

lowered prices Tor raw materials
cspeeinlly to rebuild theiv machinery.

The steel mugnates are cnlarging
their plants. In 1900, 8 year of acute
ceonomie crisis, the facilities for steel
finpol produetion inereased by 3,829,-
550 tons and fvr plg iron by 1,003,195
tons, wevording to the American Iron
and Steel Institute. This was the
greatest annual inerease sinee the war
boom of 1915, Even durving the war
veurs of 1916-18 the expansion of
steol plunts wasg not so big as it was
during the erisis year of 1920, The
reason for this i3 obvicus, It is mwre
eeonoinical to curry oul plant expuu-
sion and modernization im erisis times
theun i prosperity.

In the aulomobile industry rolien-
alzation is mitking very big headway
precisely at this moement when opera-
tions wre lalling. - This trend is evi-
dent not only in steel and awtomobiles
Lut in all industeies. The convenlivn
of the Amerjcan Chemical Society ro-
ported, on April 3, 1341, that at pres-
ent only one-half of one percent of
its 18,500 moembers are oul of work.
Compsare this role of unemplovment
with “that provalling amongst  the
great mass of avoerkers.  Nuo o omorc
striking evideoce could Le produecd
to show how the finandicrs and indus-
treintists are now inercasing their re-
search mid scientific staffs for the
gxtenision of rationalization, precisu-
ly when in many industvies at least
hulf the workers are jobless,  While
the aumler of sami-skilled and un-
skilled workers and in numerous in-
stances aven skilled workers iy declin-
ing, the numbcer employed in techni-
val and seientific research, in the pro-
cess of extending rationalization, is
congtantly inercasing.

4. Tendoncy to wipe ouf sLill fines,
The cconomic crigiz stimulating the
oxtension  of o rationalization  only
sarves us an additiongl force for wip-
ing out skill lines. The extension of
mass production, the inereawing uge
of large scale machinery, tends to
ke skill more and more superflusus.
This means an increasing wumber of
women and children in industry. This
means a further wiping out of the
skill lines,

b Cruses o shifting {n juls: Un-
employmenl  causes a widse-spread
shilting tn jobs. It makes the labor
foree mueh less stabie.  This brings
aboul consideruble waste in industry.
The efficieney of the labor power sup-
oly 1s underminded. For the worker
it means moere havdships, 16 has beon
shown that even in perieds of so-
called ecvnomic *normaley™ -0 takes,
on the average, at least five months
to wet a new job and to adjust one-
self to it. Besides, the transition from
ane tyvpe of work Lo another tyvpe of
employment uswally means a serious
logs of inevme,
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-Wiping Out The Middle Class
6. Tendency te wipe ouf middle

efuss. The vnéemployment erisis is a
powerful foree net only for wder-
mining the employment aod livieg
conditions of great masses of work-
ers but alse for wiplng out  the
economic position of o large sectivn
of the middle class.  Masy produstion
means mass compoetition.  The eom-
petition today s o longer between or
among small shopkeepers but rather
between and amoeng industrial giants,
between trusts and trusts and some-
times between indostries and indus-
tries {steel versus lumber, coal ver-
sus water-power},

Ag the crisiz proceeds to intensify
ratignalization, il weeds out the - puvrer
and less eflicient capitalistd, the weak-
ot corporations.  The capitalists suf-
fering most from intense competition
are precisely those most directly de-
pendent uvn the waorkers” daily con-
sumption, soch  as:  store-keepors,
small shopkeepers, petty merchants.
For instance, in the coul fields where
unemployment has brought incaléu-
lable ravages on the workers’ stgn-
dards, the small dealers dependent
for their existence primarily on sales
to Lhe miners, have been wiped out in
anany instances, The same can be
suid for the petty bourgeoizie who
‘gperate in working elass centers in the
hig eities. :

1n his study of primary accumula-
tion Murx made a penetrating anal-
¥sis of this process when he pointed
out that: B '

“Tlus expropristion is hrouwght about by
the operation of the Duminent Taws: of
capitalist praduction, by the centralization
ef capital. Dm.: capttalist lavs o vuailer

ul his fellow capitalists tow.  Land i ol
with aueh  centralisation, concommitantly

with eapropriation of many capitalists Ly
4 faw, |he cooperative Jofm of the lubos

by Jay Lovestone

pracess develups to an ever-luerensing de-
prees therewith o we Dl oo pgeowing  Len-
dency towards the purposive szplicillit_.-J'I. Tt
seiee 1o e Dorovement of teclioigue;
the Jund ix ambre metodically enlivated ;
the instiwents of IJI]JUI'll_I-'II.ll. b assunl
forms which are ouly weilkesble by con-
biwed  effures; Lthe mesns  of  production
we economized e bebg tarecd 1o ae-
count only by jeiut, Ly sucial labor . .
Whitg alere s thas a progressive sindon-
tien D the suonber wf the capetishisl mag-
water who wsuep awel oonopalize all the
advantages of thiz trunsforntive provess,
there veemrs o porrespuwding incresse in
the saass of poverty, oppressicn, enslave.
ment, degensiaiion  and explodtatioag but
at flwe seine tae ehere 35 a steady mrepsi-
figntiem of the wrath of the working eluss
it gliin whiksll Wicies evEr nMore nuamer-
Gus, aod is o disciplined  wsified, aod o
panized by the very meglowism  of the
capitulist methol of production. Tapitalist
awonupely begmes a fetrer upen the mueth-
ol of preduetion wlhich has  Tloucished
witl 10 aud under it The gontrflication
of the wenns of production and the soctul-
ieation wf labur reach & point where ther
prove  ancoatpalible with their gapitalist
luask,  “Ubos bursts asuender, The kuell of
capitalist privade roprerly bL‘rlIIILd.i. The exs
nropriglore are expropriated,

Becausze of the heavy fall of com-
modity prices, particulacly rvaw ma-
terinls, because of the deelining in-
ternal market duce to ageravated un-
employment, the aprieullural crisis
tukes on still moere serious propoctions
and huwdreds of theusands of farm-
grs, n voery important seetion of the
middle elass, lose their land and their
property, are expropristed and driven
into the industrigl reserve anny of
capitalism, inta the army of unem-
ploved, propertyless and hungry.

7. Imercasing concentrodion of
qoecdth, The comvention of the United
Stales Coainber of Couuncreee, just
concluded at Atlantie City, decided to
lnunch & campaign for the abolition
of the rannauts of the anti-trost Taws.
This drive will, in reality, not eon-
cernl itself 5o muoch with the thread-
bare statutory limitafions of tousts
Lut will really eonter itsell vian ag-
pressive policy to advanes monopoly
domination in the country. Undoub-
tedly Lrustilication will be offered s
the remedy for petting the return of
presperity, Tor ending the economic
crisis. We have seen that it iz the
most  powerful  corperations  which
stund the adversity of the econdmie
crigls best. Thus, accoding to Moody's
1931 Bank & Tinancial Manuoal, one
hundred of the lacpest banks in the
United States paid higher dividends
in 1930, althe thelr earnings were
lesy than in 1820,  These financial
glants used 72186 of theiv profits fov
puying dividends. In 1929 they paid
only LY of thetr profits for divi-
donds.  Bocause of their huge reserves
the powerful banks and industrial
corporations weather the storm, while
the small ones fall by the wayside.
In this fashien coneeniration is con-
siderably advanced in industrinl and
finance capital,  Professor Doenham
extimates this trend in the following
fushion: ' :

CNooosebl conrteied  namepoly was  ewer
acme ruthless in pulking ks coenelitors
vuat b emisdonee thone 5 o seTions ceisis
in wealiening il desteoviog (e | wnre
wims of safety of labior. Tho oll seffer, e
g belween the securc ol the insecure
widens dangerapsly.”
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Hastens State Capitalist  Development

B, Ropid ewtension of stale capr-
tulist. The cconomic crisis, the ris-
ing unemployment, compel the rul-
ing cluss to resort to cevtain messures
afming o lessen the irnlensilyl to
weaken the impact of the breakdown
in indostry and exchange. The con-
struction of public works is one of
the most frequently resorted-to mnethe-
ods whereby the bourgeoisic hope to
check the moumting of the army of
ne=oceupalion, The govermment re-
sorts to heavy expenditures in order
to employ some workers on public

-sequences of the Crisis

works, This is merely an extension
of the state capitalist cnlerprises, a
further development of state capital-
ism. In this fashion the government
itwolf becomes the direct ciployer of
additional scores of lhousands of
workers, | Colonel  Arthur  Woods,
Chairman of the Emergency Employ-
ment Committee, hay anneunced on
April 27th, that conteaets for puhlic
works sinee last December totalled
$1,284,845,045, This huge extension
of state capitalist enterprises dovs
not at all solve the unemployment
erisis but tends to deepon the inherent
contradiclions of capitalism.  For in-
stance, it tends {o lay 8 broader, a
more general, a more political basis
fur the class strugele thru bringing
many thousands of workers into di-
rect confact with the government as
a capitalist employer.

9. Hustens deeelopment of rendier
efess: The sundry so-called eapitalist
relief measores speed-up Lhe develup-
ment of 2 huge renlier class—a elass
which fulfills no other role in eapi-
lalist economy except the role of mere
coupon-clippers. However, this trend
assumes far bigeer dimaensions as tho
government increases ity public works
projects.  The extension of publie
worles means a further flotution of
tax-gxempt bonds by the varicus gov-
srament hodies,

Within the last 10 vears thero has
been a constant incroase in the volume
of tax-exempt honds issued by the
Federal, State, Municipal and County
governments.  From June 50, 1913 to
June 30, 1928 the total volume of net
oubstanding issues of tax-exempt sc-
curitics vose from $4,507000,000 to
S16.804,000,000. The tax-cxompt se-
curities ure now increasing at the rate
of one Lillion dollars a yeur, aceord-
ing to the last report of the TF 8.
Treasury Deparliment,

By Scplember 1920 this velume
regched the total of $59,8735,000,000,
Today, the total amount of wholly
tax-exempl securitics owned by the
capitalisks is well over 20 hilljion dol-
lavs.  Howe we huve a huge amount
of money controlled by ihe bosses who
do not even have the minimum bur-
den of puaving tuxes,  They are a
hundred - porcent parasites. The
growth of thig rentior class iz one of
the most signilicant manifestations
of stagnalion and decay, of parasit-
ism; in the capitalisi system. Mavx
thus emphasized the importance of
this trend in his analysis:

“The pubdic el becomes une of the
sy powerfel stimuli ol prinsey accowiue-
latin. With the wave of e tochosier
wineth, CLhg fusds' esedows barcen ouner
with the pwer ol repredaction, thus
l1'.'m.l:[n:'t:|u|_.1;: it ke capital, il this weh-
it I]II{‘ eisk and the trouble beseporable
Frm_n Ils anvestient e dadustrial o onders
tokiings, el even frene putiing i ot
o bsltry, The ereditors of the State,
i actiad fact, swecenber notbing, fer b
ey Thim they bened is transforoggd oo
puabllic bowals,  eisily  wepotiabde,  Londs
whicle foor practical paspoces ohb werve as
s muarck haed eush. Furthevmore, the
systoin o national deht has nw merely
praelnged, By thgse mewns, a class of idle
ond  liobilerss Tws onot merely  bromgrh
e beng The Ingrovised wealth of B

©ochers who play ahe gt of aniddlemen be-

Lween The  wovernawent owned 1y wation

Tivs el erely originated the tax fanners,

the merchants, and dhe privive monafaer-

urers, e owhon o woeodly slire of every
vationat  lean  accrues as eapital fallen

Tromm Meavei. [ omededivions, 30 Ipes wiven

rise to jrinteleck emaponien, Lo dealieg

it egetiakle  seewrities of wll klbs, ra
sfuck-jobbing—in o woerd te wanibiling on
the siock exchiunge and to the poalenne

bunkocracy. ¥

Al capitalizm iz in a maze of hope-
less contradictions. One begets an-
other and another many more,  And
pvery “sulntion” only aggravates the
very illness which it is supposed to
cure and spreads the infeetion of decay
in the entire body of capitalist econ-
omy. .
{Concluded  the next {ssue) ..

One of the favorite arpuments given
by eeonomists like Profossor Carver
to prove that the American workers
are slowly but surely becoming capi-
tulists is the supposed “gigantic sav-
ings" of the wagce-carners of this
couniry. Bourgegis statizticlans are
never tired of pointing to the huge
inereases in the sums of savings de-
posits. DBut never a word is said of

How'Much Do Workers Sawve?

with deposits over $2,000—possess
G0ys of the totsl depogits. A little
less than 169 of the depositors—
those with deposits over 31,000—pos-
seds nearly 809t of the total deposits.
The massges of the workers together
with the small city bourgecisie and
small farmers (those with less than
£1,008 deposit each), making up 845
of the tutal depositors, possess less

DEPDSITS 1N SAVINGS BANKS AND SAVINGS DEPARTMENTS OF STATHE BANKS
AND TRUST COMPANIES OF CONNECTICUT, YEAR ENDLED SERPT, 30, 1929,

Deposits No. Depositars % Depositars  Amount LVeposits % Deposits  Aver.Depesits
Less thun EDOO 1,152.3¢1 §4.27 81467,575,529 .t 115
S, 000-—5 1,500 105,552 R 144,313,779 13,47 1,343
12,00 —30, 00 in3,754 754 JRGE96,637 49,50 3,73
COver $L0,000 5,555 Al 79,521,680 . 10,15 14,315
TOTAL 1,367,474 100.00 $781,307,381 100,00 1
liow these -savings are distributed [than onequarter of . the deposits!

among the various socdal clusses, And
hitherto it has been difficult to form
any conctusion in this direction be-
cause of the sbsolute lack of such in-
formation. As a matter of fact, only
one stute publishes slatisties as to the
distribution of savings accounts—ihe
state of Connecticat, Hut fortunately
Connecticut is a very significant state,
being representative of the highly in-
dustrinl states in the United States.
Aund what do the figures for Connee-
tioul show us? ’
What do we see? Less than onc-
half of une pereent of the totul de-
positors—the very richest—possess
wmore than 106 of the totul savings.

And these 84¢f, making up the over-
whelming bulk of the depositors, can
boast of an average savings account

of $145 each. They have still a long|

way to go Lo become capitalists .
L

So it turns out that the argument
eonfidently paraded by the bourgeois
economists to prove the “fallacies” of
Marxism does nothing so well as to
confirm the historical tendencies of
rapitalist accumulation as laid bare
by Marx. As capitalist accumulation
develops, a profound process of po-
larization takes place in svciety: con-
centrated wealth and luxury at one
end—eoncentrated poverty and misery

Just 8% of the total depositors—those at the other!
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