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Huge Profits of Steel Trust Prove It Can 
Easily Afford to Abolish the l2-Hour Day 
,, When Elbert H. Gary, head of die United States Steel Corporation, says Jhat the steel pro- 

'’fitters; cannot afford to abolish the 12-Hour Day in their steer mills, he lies,Mn this, week’s 
installment of our campaign against the 12-Hour Day we' show why he lies.- Here are the facts:
. By JAY LOVESTONE “-- ---------------- = --------------- --------- s----------------------------------------^

Author of "The Government— 
Strike-Breaker”

Andrew, 'Carnegie pnce said: 
' “There are m^re ways of figur­

ing cost than there are of killing 
' a cat. It is simply a matter of 

bookkeeping." Apparently this 
was. the principle by which the 

' American Iron and Steel Insti­
tute was guided when it report- 

~ ed that the abolition of the 12- 
Hour Shift “would increase the 
cost of production on the aver- 

' age 'about. 15 per cent.”
1 The history of the notorious 

Steel Trust is replete with ex­
ploitation and theft of the vilest' 
order. An examination of the Steel

Replies to Capitalist, Lies
- . EDITOR, ^‘THB WORKER.”--The capitalists'say that the people 
want to work twelve hours. . . ,1

'This is a lie.\
The workers want to work eight hours, but the pay should be higher, 

because if we work only eight hours and get the present pay we will, dot be
able to support not only our families,

'- Shylocks’ i . financial;;;.'.,juggling:■;and 
''manipulations reveals ' that in Gaty’a 

' statistics lies; figure and figures lie, 
- Unbiased audioritative investiga-' 
^ tore have proven, and proven beyond 

■ - a doubt that the Steel Masters'; con-
tentlon as;t ;the 8-Hour-Day entail* 

; -.ling-aa Werpaseof 15 percent in the 
s'/cost of production is simply "another 
icaseof the Steel Trust stretching the 

truth to death.
.Experts Show that' .Two-Shift 

.'■5 System Is More Economical
:• - In the - investigation of the Fedcr- 
;ated American .Engineering Society 
"On; the ;“12-Hout'-Shift in Industry” 

■-we. find overwhelming proof 'to -shat- 
=.ler the; case of. King Steel - against 

.'the 8-Hour-l-)ay, Says this r,eport: . 
; ‘.’Robert A.-BulI, in a.paper* .before 

, th^ American. Foundrymen's Associa* 
i; 'tion, published the results .of :a 
., change from two shifts on. tile op/eii- 

hearth furnaces of. the Common- 
;;wealth Steel 'Co., ‘which,' he ; say's; 
;, ‘indicates fully a more economical 

and - efficient manipulation - of.bom

but ourselves. --
, .When all work, twelve hours, no 
one: can work; less; - The need com* 
pels ^you to work the full ,twelve 
hours. First, you have to provide 
food for your children and you have 
to think of a rainy day. All of a 
sudden, Mr. Gary may stop: the work 
and the worker, not having anything 
saved up,.;will have :to' goi'out: and 
beg— -as.it did;happen, many times.M

'We earned more before we paid 
.moroiior our food and 'clothes and 
-when.’they .closed the -factories many 
.were 'starving; and are "doing so until

And so the workers became ex­

hausted and bloodless from this hold- 
up by.the capitalists. The more mill­
ions the capitalists will make, the 
more people wiHibe.'sent to the grave. 
Having filltd thtmselves! with.hunian 
blood, they /don’t know what to do 
from idleness. If they were cotn- 
pelled to work not twelve, but only 
two hours in -gW and heat, then Mr. 
Gafy iwould eonvlijce; himself.that In 
4uch a fume and hell not only eight, 
but six hours of work is sufficient and 
lor sucli work the worker should get 
paid not forty or fifty cents, but a 
dollar or a dollar, find ;a half an hour,

Steel Worker, Du Quesne, Pa.

. /open-hearth and .boiler furnaces. 
''Major Dull is an acknowledged .ex* 
/pert and authority on open-hearth 

•Steel manufacture; twice President of 
the -American Foundrymen’s Asso- 

'/elation. He has been instrumental in 
changing - other open-hearth plants 

/from two to three.shifts, even in .the 
/'centre of America’s competitive steel 

■industry, the Pittsburgli District.He 
/is still of the opinion that the savings 
/in cost of operation, quality of pro- 
'duct and uniformity of operation and 
/.output, fully compensate for the ;ex- 

.j.ipense;of working the ‘continuous 
■/operation’ laborers on three, shifts 

instead of two shifts.”, 
;/'';.Enumcratiiig;'the advantages of 'the 

8-Hour-Day which more than com-; 
jicnsatc for^ whatever^ ^^parent / ini 

/’.'■.'ierbSse’.,there might.■I5e.’ln”.the: cost -of!
production the Engineers go, on to/

“Increased efficiency, due in part 
.■?: -sto bettcr'physical. and- mental-icondi-, 
i. ; tjons of the men. and" in part" (after, 
-./'the industry has been working - the 
'shorter day for several months or 

'i years) to a better class of men at- 
traded by better working conditions. 

,, .This increased efficiency has mam- 
Tested -itself in increased production 

iiIper -man per hour and per machine 
,;.:-per -.day, - tlifls decreasing overhead 
'expense. It has also’appeared in bet- 

ter.conduct of the operations, greater 
^//Uniformity and regularity of opera- 
.//tion and of quality of, .product, less 

- 'fuel used, less waste, less: need of 
'i repairs to equipment; -'and better life 
:: of apparatus.;

“As a matter of actual experience, 
/ : .it is known that some plants, or -de- 
f'partmenls of plants, have changed 

■ from the 12-Hour to the ’ 8/Hour 
shift and reduced their labor costs. 
Others are operating on the.- 8-Hour 

’'i: shift with satisfaction to their man- 
vagement and. stockholders. .Others; 
■have changed and reduced their total 

;,i/manufactunngi cost. Finally, /there 
:; are other plants which have had cx* 
z/perience with the 8-Hour shift,- the 

exact economic result of which is not 
known, 4>ut as tewhich there seems 

1 1to be reason to believe that the total 
i-i manufacturing cost, is at most,, not 
/'much greater with the 8-Hour than 

../-with the 12-Hour Shift .,:’
::/“In this connedion it , is permis- 
'sible -to quote the nianagement of the 
-Ford- Go. and say that altho the blast 

■ifumace operates on the basis of eight 
"•hours per day and <48 hours per week 

=, -per man, and, labor is paid 75 cents 
-and upwards per hour, as compared 
;; withi27. and 30 cents per hour and 

, --upwards at other plants visited, -ne-. 
-vertheless they make pig iron cheaper 

'.'.'tba^ They attribute
"./this to greater efficiency of labor and 
'iJof operation," >

" And in his recent letter to the 
-'F Council ;of Churches, Mr; J.

F. Welborn, President of the (Colo­
rado Fuel and Iron Co-; thus clinches 
this point ; against Gary’s Committee: 

“The change, : as you know, was 
made Nov, 1, 1918, the hourly ton­
nage and piece rate being increased 
ten per cent when the: working; shift 
was reduced from twelve to eight 
hours. Our rates; prior to Nov. 1, 
1918, had" always been on.the same 
basis as the steel industry generally 
paid in the East.. ; • ,;

'“The immediate results from the 
standpoint of - productionper man- 
hour and of labor-cost per unit of 
output were satisfactory, and where 
conditions have been comparable it 
has: been evident that we'hevc lost 
nothing either in producing cost or 
output by reason of the change."

Right after the jSreat Steel Strike 
of 1919, twenty plants introduced the 
Three-Shift System.I Speaking on the 
results of this! change, Prof. Drury 
said "in an address before - -a joint 
meeting of the Taylor Society and 
other scientific bodies on ' Dec. 3, 
1920; i .

“Taking it, all in all, the manufact* 
urcrs now operating on the shortcr- 
day are practically a unit in saying 
that it- means , more satisfactory, 
operations and is- better business. 
The experience of these 20 plants has 
revealed no real obstacles to putting- 
the Steel industry on a three-shift 
day:..,. If all the departments were 
to be changed from two to three 
shifts the increase in total cost- for 
the finished rail, "bar or'sheet, could, 
not; on ..the average ;be, more .than 
three per ceht'^ut -the increase need 
nolibe nearly as great,"'

‘The technical why and 'wherefore 
ofthe falsity, of. the position taken by 
Gary’s .Committee is brought home 
in the investigation made for the U. 
S. Government by sucIi noted experts 
as Josephine Goldmark and Mary D. 
Hopkins. In Public Health Bulletin 
No.. 106, a study of the relative effi­
ciency of plants operating on an eight 
and ten hour basis we-find the fol­
lowing terrific blast at the “science” 
of.4he-American Iron and Steel In­
stitute: .; ■ , 1
;<“The contrast between the two 
plants is shown most strikingly in 
the figures for the . final hour. At 
the Eight-Hour plant 90 per cent of 
average power was maintained until 
six minutes on the average before the 
close of work; at the lO-Hqur Plant 
more than 21.5 before the close of, 
work, the.: percentage of average, 
power had ^dropped b.elow 90. In 
Other w'ord^ work continued at -the 
8-Hour Pla^t practically 'under full 
power until' 6 minutes before' the end-
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miles or enough to span the con­
tinent, These railways own 61,319 
freight cars and 172 passenger cars. 
But the Steel Empire-sways a far 
greater dominion over the arteries of 
American industry. Amongst the 25 
men who control 82 per.cent, or 211,- 
280 miles of the country’s steam rail­
ways, the owners of steel stock arc 
pre-eminent. For. instance, -.;Mr. 
George F. Baker, a member of the 
Finance ClAnmittee aiid ^f the Board 
of Directors of tlie U. a. Steel Cor., 
poratlon is one of the leaders of these 
25 “chosen people” of the God Mam­
mon.

Gary and Co. also own a fleet of 
35 steamers engaged, in overseas 
trade, 76 in Great Lakes’ trade, and 
269 steel barges.. Besides, thru J. P. 
Morgan and Co., 'American Steel 
magnates dominate a large number 
of 'American and even British ship­
ping concerns..

But the Barons of Steel, are not' 
content with- holding sway over the 
land - and the sea. They also own 
75 per cent of America’s bituminous 
coal fields. Some of theie properties 
are: .415,587 acres of coking coat; 
337,733 acres of steam -and gas coal; 
302,481 acres of surface. The U. S. 
Steel.Corporation further owns .out- 
righfi 20,236 'bee-hive coke-ovens,; 
2,992 by-produpI'iovens, iandslOdifilS 
'adres of iga^’aiuf'oil’ territory.

of the shift; at the other fac*ory 
power -began to decline three and a 
half times as long before closing time 
—at exactly 5.30 p. m. when the in­
vestigators began afternoon: readings, 
only 87 per cent average power was 
in use in the entire building."

Steel Trust Can Well Afford the 
Three-Shift WorkiRg-Day

But even if the 8-Hour Day were 
not more efficient and- more product­
ive and thus more "economical, the 
Steel. Trust could then very well 
afford any increased cost., that a 
shorter working-day might entail.

The Steel-Trust is perhaps the 
biggest employer in . the world. It 
operates 144 \yorks,.24 blast furnaces, 
and 327 open hearth furnaces. The 
U. S, Steel Corporation is the richest 
concern iii America. 'If heads the fist 
of the country’s 29 largest companies 
with $318,633,205 in cash and invest­
ment securities, Its actual working 
capital is $536,271,248,

Tlie Steel Trust owns outright 30 
railroads operating a mileage of 3,759

This is ithemighty Empire.of Steel, 
the most gigantic scab industry in 
the world, that has been reared on 
the brutalizing 12-Hour Day, starvi 
ation wages, infamous working con­
ditions and Wretched living con­
ditions, -

The history of the U, S,. Steel Cor­
poration is a history of fabulous 
prpfits becoming ever more fabulous. 
In; 1901 it was organized with 
$400,000,000 of tangible ‘property. 
covered by bonds -and. other paper, 
and about $1,000,000,000 of watered 
stock, common-'and prcferred.

In the ten year period; 1912-1921, 
its aggregate netprofits available for 
diridcnds were $1,097,177,135. In the 
la^ 10 years the Steel Trust has 
stored, up a surplus of $500,000,000, 
has cut down its bonded debt by 
$103,000,000 and has spent $685,000,- 
000 on construction and acquisitions- 
All of tills /expansion came from the 
profits created by the workers.

For the period 1913-1919 alone the 
Steel Corporation piled up a total 
undivided surplus of $2,239,986,569.84. 
In the years; 1917-1922, its average 
margin of safety, that is, the pro­
portion^ of" available surplus or net 
revenue left over after fixed charges 
have been provided for. was almost 
73 per cent. During this period it 
earned on preferred stock an average 
of 28.89 per cent and on common an 
average.of 15.51 per cent, bn Dec. 
31, 1922, the Steel Corporation was 
christened the giant of supertnistb 
with- a property account of $1,631,- 
5-79,260. Tho there was some depres­
sion during this year, the gross sales 
and earnings of the company reached 
the huge sum of $1,092,697,772.

. This pace of growth is bejiig ex­
celled in 1923. In the first'six months 
of'the year the Steel Corporation has 
piled up a. net profit close to.$85,000;- 
0001 And production IS breaking tail 
previous - records.

How easily: the Steel ‘Trust 'can 
pay the added cost incurred by the 
3-Shift System, 'even if there were 
an added -.cost; is borne Out by the

Jotal wage and salary budget for 1918 
($452,663,524), and to have left a sur- 
plrfi of -fever $1'4.000,000. In 1919 
the undivided surplus; was. $493,048,- 
201.93 or $13,000,000 more than the 
totoi wage and -Salary 'expenditures,” 
Steel Truit Hides Gigantic Profits

But in fact the profits of the Steel 
Truet have been even more gigantic 
than the records would show. In a 
letter -to Ga^y, John Skelton 'Wil­
liams, formerly Assistant Secretary 
of the Treasury and Comptroller of 
the Currency pointed out how the 
Steel Masters Juggled and manipulat­
ed their books in order to hide their 
real profits. On the basis of the 
Corporation's own reports Mr. W1I- 
.Umns showed Jlbat> ,(1) , In one year 
the Steel .Trusfet: charged $100,000,00( 
to operating? expenses, maintenance 
and repairs. ; (2) Besides idisposing 
of these profits by such juggling of 
accounts ihe Steel Trust, on Dec.; 31; 
1919, carried on its.books $200,000,000 
to the’ credit of.' depletion, deprecia- 
tion,. and replacement of funds.’! This 
huge sum was unexpended and avails 
able . for use ;vby ; the Corporation 
whenever it 'felt that ;it needed if. 
(3)- From .March-Si, 1915, to Dec. 
31, 1919, thc Truat's net surplus, after 
payment, of interest, dividends, and 
excess, profits tax, and after putting 
aside enormous reserve funds for 
possible 'future contingencies, was in. 
creased by more than $400,000,000. 
(4) The Steel - Trust has made a 
practice of hiding millions of profits 
in .'depreciation and simitar funds. 
(5) The Steel Trust would be able 
even to double wages, lower prices,- 
and still pay handsome dividends.

What is more, according to Dr. 
Harrison ’E. Howe, Chairman of the 
Committee on Work Periods of the 
Federated . American Engineering 
Societies, “The United States has the 
most profitable iron and steel in­
dustry in the world, making more 
money and yielding more output 
than all the rest of the world put to­
gether,- and. exporting.its product in 
successful Competition with foreign 
countries." .x.

To this ..heart-breaking poverty of 
the Steel Trust ,add the petty sum of 
$50,000,000 annually taken by it from 
the farmers thru the vicious Pitts­
burgh Plus system.

Thru its last outburst of charity 
alone the Steel Corporation will 
pocket additional stores of millions 
of dollars. Tim last wage increase 
from 36 to 40'cents an hour will cost 
the Steel Corporation $25,000,000. 
But on the heels of. this magnificent 
wage increase came an increase in 
the 'price of steel of $1.75 per ton. 
At the rate of April and May pro­
duction the Steel Corporation will 
produce at least 50,000,000 tons dur­
ing the year. Thus; the Steel Trust 
will, thru its. generosity, gain an ad­
dition to its net profit, after the last 
wage increase, of $88,472,222.
. .'Now, ffori .fhe;:; sake ; pf, argument, 
despite. all I'^of- rour ' .ineonlroVerfible 
evidende, let us grant >hat the Amer­
ican Irpn Steel Committee is - right 
in its assertion as to a 15 per cent 
average increase in the cost of pro­
duction. Even on this basis the added 
cost of labor that the 8-Hour Day 
might entail would at most be only 
from 35 to 40 million dollars a year. 
Actually the sum would be $34,090,- 
905 a year.
Steel Trust Heavily Subsidized by 

the Government
Yet, let us go even further than 

we have gone—hypothetically, at 
least, sincf it is impossible to do so

Lozowsky Compares Berlin Uniled Front 
of Transport Workers with the Hamburg

Drawing Room CoaOtion of Ministers
Aids “Guard’’By ARNOLD LOZOWSKY ' 

Secretary, Red International of Labor Unions *
. BERLIN, Germsnvx—While the Socialist Congress was proceeding in 

Hamburg, accompanied by - the wildest agitation against Communism and 
social revolution, in Berlin, .there met the conference of- Transport Work­
ers, participated in by representative* of the Red International of Labor 
Unions and of organizations affiliated to the Amsterdam International.

Hamburg was the rendezvous for the drawing room coalition ministers 
of yesterday, today, and tomorrow, whose greatest anxiety was the con­
cealment of their nationalist and imperialist antagonism.

Berlin was the meeting, place of the leaders of the transport workers 
of all countries, convened.wth the sincere and honorable intention of 
finding - a common basis of understanding among the workers of different 
parties. '*

In Hamburg.all partlcIpators wero permeated with the -idea of sup- 
porting to their utmost that which has been happily termed by that un- 
happy chiId of MenBhevlsm, Abramovitch, ‘'democratic capitAlism.” r 

- Here in Berlin "democratic capitalism” was not talked about. The
question dealt with was how best to 
gather together the scattered masse*; 
for self-defense against the growing
capitalist' 'and democratic; reaction.
1; On one aide a congress where Left 
and Right combine on the basis of 
co-operation of the classes, and on 
the other side, a; conference resulting 
In an understanding for- the purpose 
of united revolutionary class war.

And althd many hundreds of people 
took part in the Hamburg congress,, 
including many ministers, • while its 
Berlin it was but a modest gathering, 
attended by 9 persons in all, not one 
of whom was a bourgeois minister, 
still the Berlin cpnferencc was of 

much greater significance for the 
working class than the empty cack­
ling of the Hamburg geese.

What is the real import of the 
Hamburg congress?, The strength­
ening of the coalition policy, the 
sanctioning of working unity among 
the classes, and thus: the widening of 
the chasm within the ■ labor move­
ment.

And what is the import of the Ber-' 
lilt consultation? The extension of 
the anti-capitalist front, the consolid­
ation of- proletarian positions, and -a 

‘stride forward towards the restora­
tion of unity in the labor.movement,^ 
on the basis of revolutionary clasi 
war. ■ ' ;,

And thus the Hamburg congress 
will be -recorded in the history of the 
working class as a stage of that [or- 
ganizatory process which confirms 
the influence of the bourgeoisie over 
one part of the proletariat, while the’ 
Berlin conference, on the other hand, 
will be recorded as a stage on the 
road to the emancipation of ever ne- 
larglng sections of the -working class 
from reformist ideology and reform-; 
ist practice. '

The antagonists of the Communist 
Iptcmational and- of the Red Inter­
national of Labor Unions .have: often,, 
in speech, and writing, declared that- 
t^ United -Front .slogan ; issued by 
us . is 'nbthmg more than anJimpty 
pretext, as the Communists do not 
sincerely want a united front.

Various French hole-and-corner, 
journalists have been particularly 
active m spreading themselves over 
this theme. In many countries we 
have replied to, this demagogy by 
deeds. Now we cam-reply- with jr 
new international proof.' If anyone 
asks what our United Front signifies, 
we reply: Read with,attention the 
resolutions passed- by the Transport 
Worker's' Conference and. you will 
find the. answer to this question.

But now we put a few questions,, 
to our opponents: . Can you fijjd in 
these resolutions, passed by 'us,-any­
thing with .which any workman can

shall fulfill them: loyally and, energet­
ically,, and naturally we expect the 
same from the International Trans­
port Workers’ - Federation, which 
signed the agreement; with us. All 
trade unions belonging to the Red 
International of Labor Unions, espe­
cially "the Russian trade unions, have 
frequently mooted- the question of 
their admittance into the internation­
al craft unions. They have invariably 
been refused. When international 
capital blockaded Soviet Russia, in­
ternational reformism carried' on a 
blockade against the revolutionary 
'trade, unions of Russia. The goal 
aimed at by international reformism; 
has not been attained, the working 
masses of Europe have proved, them­
selves to -possess so much class.feel­
ing and compreliension of their own 
interests that they have taken up the 
defense of Soviet Russia, and of the 
trade unions created by the Russian 
proletariat:

Where will - this understanding 
among the transport workers lead 
us? We. should like- to see it spread 
as rapidly a# ; possible to every 
.branch of production. We shall work 
systematically and thoroly lor the 
amalgamation of the parallel tradi* 
unions in all countries. We shall 
continue repeatedly tq propose , joint 
action of the Amsterdam ' Inter­
national -and to all international 
secretariats. The interests of the in­
ternational proletariat demand /this. 
And woe to '-those leaders; of the 
labor movement who do not 'grasp 
this! I ,

- Slowly and painfully the united 
front of the working class is born. 
As the roots of the- schism in tlie 
working: class lie" in the policy of 
working unity with the bourgeoisie, 
the schism 'is overcome in proportion 
as the broad masses of the workers, 
and the organizations created by 
them, throw, over this policy. ’One 
thing -IS! beyqnd.,all4jdoubt:j :the npity 
of the working class can only origin-;, 
ate in the struggle against the bour­
geoisie, and as the conference held 
by the transport workers ^et itself 
the task of combatting the bour­
geoisie, it thus at the samel time 
created the premises for the . Unity 
of the transport workers of all coun­
tries.' This conference proved the 
vitality of the united front and hence 
I close-ray remarks by repeating the 
declaration which I made at the 
Haguc^ International Conference! 
“Whether you i^ant it or not—the 
united front will come about. It will 
'come about with you if you like, 
without you if you stand aside, and 
against you if you offer resistance.”

By SELMAR SCHOCKEN
Ths Central Trades and Labor 

Council of Greater, New York 4* 
usually v«y;liberal; in issuing; cre­
dentials to representatives of a worthy 
cause. Take for instance the grants 
ing of credentials to Major Rods of 
the Citizens Training Camp of thoj 
;U. S. Coast Guard, with .the privilege 
to; visit all affiliated ujiicns to inform 
them about the wonderful benefit* of - 
.military training for i the youth ofAes; 
working class.

• .The Central Trades \-and Labors' 
Council, is; also ^extremely solicitous» 
in.the cause of people who have.beenl 
wronged,by the courts unjustly.;Taken 
for instance the case [of a Polish priest 
in Russia, convicted Iof counter-revol-y 
utionary activity and of dealing withsf; 
and turning over secrets' to. the cn-'i 
emy—Poland—while Russia was-atii; 
war witl jthat country. Remember 
the solicitous appeals sent -by Lucy;; 
Robbins and others.of the ^so-called -i; 
Amnesty Committee, endorsed -by :a-. 
majority ; of the Trades Council, ..is 

With this attitude of the Central
Trades and Labor Council in mind,,' 
let us analyze their attitude towards? 
the continued incarceration of Thom-; 
as Mooney, Warren K.'Billings and, s 
other victims ot :the class-hatred of 
the bourgeoisie in this country. Atthes 
same time, when Major RosS was in­
troduced to the delegates as ’■a- bene* 
factor to soefety, Leonard Craig. of 
San Francisco appeared 'before lai 
committee to ask for the floor. -
. Major Ross was given a greati-rc*;: 
ception. Leonard; Craig, a represent^ 
ative'of the, -Mooney Defense Com* 
mittee, who showed’ credentials poti' 
only from this committee but als!^' 
from numerous unions and central 
bodies, was refused the floor. Craig 
then went before the Executive Com- 
mittee of the Council to- ask for ere*;';; 
dentials which would iiyroduce him ; 
to the various unions. These ere* -■ 
dentials were refused him, according, 
to Craig, with the lexplanation -that s 
too many credentials were in tha.?;: 
hands of representatives *of different' 
organizations—among - them,--- '.-of-s 
•course, Major Ross -of the' Citizens • 
Training Camp—and the unions ean-; 
not be bothered with requests iifora; 
Tom Mooney. - Kiiii;

The Executive Committee explain­
ed Its action to the delegates with theii 
allegation that money collected -for-; 
■the aid of Tom Mooney was used- for 
other purposes. .It must,-- however,' 

'ba.-'TjMnembered that) all money-fund^, 
-are sent directly to Mrs, Rena ' Moo* '■■ 
ney. wife of Tom, who manages the" 
financial side of the efforts to free the 
man who is in prison for many years'; 
because of his loyally to labor iaiid"- 
the unlimited power of the capitalists 
of the Pacific Coast.,

Fight Initiation Fees 
in Campaign to Organize

Unorganized in Mexico --

“The Most. Complete Picture yet Drawn, of the Government in its 
Classic Role of Strikebreaker,” Wm. Z. Foster.'

_ “The Goveniment-Strikebreaker”
f By JAY LOVESTONE.

A- •’•7 A' -Condemnation,— An Elucidation of the role
oh the Govemraertt of the United ' Slates in its relations with organized 
iaoor as seen m the great national strikes of recent date. ’ --
i - A book which deserved a place in the library of /every, union man 
®T>d woman, every ; student of social affairs; of every progressive minded 
"Worker.
'r ?° Sy"’’ thoiightful worker, the question: What is the real attitude 
i9‘ the , Goyernment toward the workers of America? is beginning- to 
assert itself more and more as strike after strike is met with Government 
/repression and threats. -

Tb® answer to. this all-important question is answered fuUy, satis* 
factorily in “The ’Government—^Strikebreaker.” -

368 pages, cloth bound, $1.50.
" Address: WORKERS PARTY, 799 Broadway, New York City

following, from the 
Interchur,cli World 
vestigation.':i
. ‘‘Concerning; - the 
of the Corporation

findings, of the 
Movement In-

financial ability 
to pay higher

wages the following must be noted; 
(with the- I understanding that the 
Commission’s 'investigation did not 
include analysis of the Corporation’s 
financial organization): the Corpora-; 
lion vastly increased its undistributed 
financial reserves during the Great 
War. Ill 1914 the Corporation’s tOtSl 
undivided surplus was /$135;204,417.- 
90. In 1919 this total undivided sur­
plus had. been increased to ' $493,048,-: 
201.93. 'Compared! with the wage 
budgets, in 1918, the Corporation’s' 
final surplus: after, paying dividends 
of $96,382,027 and setting aside $274"-' 
277:835 'for "Federal taxes payable - in 
1919, was $466,888,421—a sum large 
enough to ihave a second time the

arithmetically. Suppose that the 
Steel Trust is still too pOor to pay 
the assumed 'jr\crease in the cost of: 
production. Then, let us turn to an­
other corner and we find an'other 
source of fabulous income flowing in­
to the bottomless coffers of the Steel 
Trust’s deposit vault.

Pursuing its policy of subsidizing 
the powerful bankers and manufact­
urers, the United States Government, 
thru the. Fordncy-McCumber Tariff 
Act, IS donating to. the makers of 
heavy steel protjucts outright gifts 
running into hundreds of millions of 
dollars. . Analyzing the^e huge bon­
uses granted to the Steel Magnates, 
the latest Report of the: Fair-Tariff 
League shows that:

“The duties given iii the Fordney 
law embargoes importations. They 
carelessly offeV to the makers of 
heavy steel products, pig iron,, cast 
and wrought iron pipe, structural 
iron, tinplate and teruaplate, bar 
steel, steel rails', wire and wire work, 
$351,000,000, which sum will be 
doubled to consumers, making about 
$702,000,000 to be paid partly in the 
direct cost of highly finished pro­
duct^ like automobiles and machin­
ery, -and fhe ’balance in. amortization 
charges ... ;;

“To the above $702,090,000 of pro­
tection on heavy, steel - product^ 
wotlld be added a possible .$1,580,- 
000,000 on only 21 of the many 
highly finished steel ’ products upon' 
which the Government would collect 
only $5,603,907 'or $ 1 agaii^st $282.it 
made the public liable for."

Our Conclusions/
Under all of - these circumstances 

analyzed- it is obvious,even to the 
most dimsighted that the assertion 
of Gary and bis committee ' that the 
Steel Trust cannot afford to pay for- 
art 8-Hour. Day is as.fraudulent as 
the contention that a: labor-shortage 
precludes ’ the possibilfy of .in­
augurating the Three Shift system. 
_ First of all, an 8-Hour Day will 
not increase the cost of - production 
by 15 per cent /

Secondly, the Steel Trust can very 
well afford to pay: az much larger in­
crease, if it were 'necessary. .

Thirdly, ’the gigantic i Government 
subsidy granted the Steel Trust en­
tirely disposes of its ridiculous cry 
of poverty.

disagree? Perhaps the/ war against 
war? The struggle against Fascism ?• 
The defense, of Soviet Russia? The 
ct;eation of organs intinde^to carry, 
on the struggle against militarist 
reaction on international lines? Or 
perhaps the desire of the conference, 
to overcome the trade union spiff as 
fapidly as possible, is unacceptable? 
We are fully convinced that no 
worker, can contest any one of the 
points of our resolutions. But now 
the reformist leaders are doubtless 
expressing themselves as opposed to 
these resolutions, for they prefer co­
alition with the bourgeoisie to coali­
tion with the Communists: This idea 
appears thru all'lhe speeches and ac­
tions of the conveners of the Ham-- 
burg congress. The reply received 
by the International Committee of 
Action against War Danger and 
Fascism, to its'appeal for the forma­
tion of a united fropt, ; signified; 
Rather with the bourgeoisie against 
the Communists than with- the Com­
munists against the bourgeoisie! The 
International Transport Workers' 
Federation rejected this formula, and 
declared: Rather with the Commun­
ists against the bourgeoisie, than 
witli the bourgeoisie against, the 
Comraumstsl Add here lies 'the his­
torical import of. th6 unity conference 
of the transport ' workers.'

Neither of the two parties to the 
agreement is a victim; to any de­
lusion: both, parties are\fully aware 
of the difficulty of- maintaining unity 
of action in the present disunited 
state of the labor -movement. -Both 
parties grasped that the fundamental 
and political differences / of opinion 
existing within the trade' union move­
ment are not to be overcome by the 
joint signing nf some few resolutions: 
but. ;that various opinions' and ideas 
will continue to combat one another. 
The united front.does not wine out 
differences of opinion, but it paves 
the way for bringing, the- scattered' 
trade unions together, and creates— 
on the basis of the. common- action— 
that: mutual confidence "which is - in­
dispensable in a struggle against a 
common enemy.

■ We, the followers of /the Rcd'In-

Cannon and Hading 
Meetings to Clash 

at Portland, Oregon
Comrades at Portland, Ore., write 

that James P. Cannon is scheduled to 
speak/in that town on July' 4, the 
same day ttiat, President Harding will 
stop hefe for a speech. ‘But;” they 
write, “we fAl that the President will 
nofbe able to draw the crowds away 
front a really proletarian picnic.”

CAITNOi rWILL SPEAK AT:
Tacoma, Wash., Sun., July 1, at 8 

L^or TompIo, ttSlM Broadway.
Tacoma, Wash:, Mon.; July 2, at 8 p.

Lecture on Fourth Conems.
Portland, Ore., Tues, July 3, -at 8 nJ

Portland Woman’s Club, 448 Taylor St I
Portland, Ore.', Wed., July 4, at 2 pi m., 

Rohset Park (Plonlc), Lecture on Fourth 
Congress. - '■

m., 

nt,

Seattle, -Wash., Fri.,. July 6,1at 8 p. m, 
Labor Temple, Sixth Ave. and university Pl.

Seattle, wash.,’ Sat., July 7, at '8 p. ra„ 
Labor Temple, Sixth Ave. end University Pli

Vancouver ,B ,C., Sum, July 8, at 8 p! m. 
Columbia iTheatef: . '; '

Spokane, /Wash., Tuesday, July 10, at 8 
p.i m.. Turner Ball; 25 W. Third Ave.
•Butte, Mont,- Wed., July 11, at 8 p.im.; 

Cypentera' Union Hall.:Gramlfe St.;
[Winnipeg, Man., Canada, Sat, July 14, at 

Bp. ni., L^or Temple, James St - ;

-ternational - of Labor "Unions, 
our obligations; very seriously.

take 
We

By BERTRAM D. WOLFE'
(Special to “The Worker") //I'S'i

MEXICO CITY.—A novel ideafe 
in making, easy the.organization of h: 
the unorganized was put into .prac­
tice Iiere when the newly formed// 
Uiiion of Teachers of the. Federal 
District vcjted unanimously to insert i' 
as a permanent clause in their- con*;/ 
stitution the provision that “NO' ini- ''' 
nation fee whatsoever shall cver-hei 
charged any applicant for admissions* 
to this organization. - .-^

“The curse of labor unions,” de-." 
dared the proponent of the constitu­
tional provision, ‘vitas been the'did- 
couragement of the entry of new 
members thru high ; initiation fees.'/ 
We should at pll times encourage our 
fellow .workers to organize. If we!;- 
are m need of funds, I for one should; 
always prefer a raise' in dues rather' 
than taking it out on ;new members/’:

Help the Free Speech Drive! 
. -New York City; July 1-8.

PICNIC IN PENNSYLVANIA/ 
Bethlehem Easton 'Allentown

Coplay 
ATTENTION! PICNIC /£

Butztown Park; July 8th, 
On the Bethlehem- and Easton

Electric 'Line.

“ImperiaS Washiiigton”
By Ex-Senator R. F. PETTIGREW

’ The book of which Lenin said: “It is the greatest book on 
;Amencan political life." ■i

Senator Pettigrew has spent 50 years in public life. He knowr 
Washington and American political life from A to 2.

CRYPTIC PHRASES FROM “IMPERIAL WASHINGTON”
The ilJnited States, has already passed from the Republic to 

the Empire.
We - have a Government of the thieves, for the thieves, byi 

theithieves.
Capital' is stolen labor, and its only function ia to steal; 

more labor.

Lenut, himself the author of a treatise on “Imperialism?' appreciate* , 
Imperial ; Washington’ ’and knows its value ’as an authoritative work; as^ 

on American political life. /Certainly American workeru ought to know, 
what are the. tendencies of the government of the U. S. A. This book; 
will prove an eyeopener to every reader.'

Copy, cloth, $1.25; paper, 25 cents. - ? '*''
Order of WORKERS PARTY, 795 Broadway, New York. City. ‘^'^
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