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FIRST LESSON "

: 1 . TNTRODUCTION, s v s
i AR R ] : i :
‘T. WethHod of the Cdurae: Moo i i .-
ol A. Text: "capitall, Vol. I, with ‘references to Vol. II and III.
_Alds: Warxist Study Courae - Political Economy (Int. Fublishers,
i - ' g o T ; L]
: BE. Laboratory Studilesa: f : !
' . - 1. Marx studied in and as the mist advanced country of his.
j day. . Every newspaper isi

full of source materiel Ear narxian:Economics and Economists.

2, The world has to-day in‘getuallty what Farx could only pro-

_ - phesy: Imperislism, 'the eaunnm? af'Ccapitalism in its lastc

' decaying stages and the Soviet! Union, the -beginning of the
new economy. . . | A

%. The depressien: Capitalist eu&fqmyiwinh tha'uinma laid bare.

These Labaratory Studies will test, eprich and supplement our
knowledge of the laws of capitallsm ai derived from.18th Centu=
ry England, giving a knowledze of capitalism as revealed in 1ts -~
genesis, maturity, decey and disspyearance. '

IT. Whet is Economics?

- - A, Conflict exlsta aven as to object of econcmiecs. : :
1., It is net_an analysis of things produced nor how produced.
Forms, materials, subatanees etc. are technelegy or economic
| EBSEDAPLY . : :
2, It is hot subjective, not the relation between men & things,
Economists who ask h~w much nourishment in a plage of bread
or what preasure in a Jdeck of cards -as compared ta a jar of
plckles are reaching ints inﬂiv}dmal paychology or dletetlcs.

~his is essentialiy the standpoint of the Marginal Utility
Emﬂﬂ]_‘ ri = - L} '

© 3, Vulgar economics takes surface appearances as the scientific
reclity. Sxchange value 1s seen as'a "quality" of things.
ilvnéy seems to swell when handed out and talzen back. Since a
worisr is peld s2 much per hour there can be no unpaid tlims,
no surplus value. An incrsasse of the quantity of paper dol=-
_ lars is expected £2 magically inerease the buying power eto..

4, In general all mud‘rn beurzecis ecanomics suffers from being
cencorned primarig@ with apolozetics. To seience ‘of ecomomics
is possible undsf tyese clrcumstances.

B, ¥uaa: Economles ls. |

i 8ocial 3cience, studylng the relations between men and men ir -
the yroiuctien of thin.-s. 1 .

s ;eveiapmant and Prezent 3taie 3 Zourgoois Ecﬂncmi¢a;

e F*aruquiuitaa for 1lia rise as 1nde§pndent scioice.
1., Frodustisn for “1se presenta nc #roblems of n sclentilic ma-
tare, therefore “hera can %e nn sclencs of neononies. -

-
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; 3. Productiﬂn for Profit.~_ 7l i (S et S
Bl lmive for -profits. Lystery of drigin of incraﬂﬁs”iqf#glu;ihz_ e

iie. profit; ‘. il s e
4. mﬂsguiae of. Socisl nelatiuna. ' *;f; A e
The exploitation of ‘the slave or serf is ubviuuﬂ. The Bysta,:
of capitalist axploitatian is cuncealed. : S L

B First Etage-Pranapitalist Epoch of Dourgeois Eccﬁhﬁr.'

1. marcanﬁiliam,=: “efIEﬂtion of the'owne{ghipfof merchant ca;
tal in BEnglénd, - . ' : e R e
&. Only growth in vallue: thru foreign trade. %7 .
5. Puy cheap, sell dear, increase gold stock.
c. Origin of myth 0 "”avarahle" balance of’ trade. :
2. Pluysiocrats, Arnse ong liberal bourgeoise in‘a*rarian
Framnce. ; : .z{J
- a. Wealth is thinqs nd goods, uot money. . i -
b. Agriculture|.source of all value and surplus valua. Faﬂm
labor produced more than it consumed. This surplus waa
seen a¥ the| sourde of rent, profit ard interesﬂ*
Ca FbJsiacraus devellopad laiSSEZrlﬂiPﬂ theory. z

m

1. Scientific Gharacte

&, Hai the standraipt of productive industry \ ;
_ b. Pragressive-igainst the lzndholding feudal ideology and

suppcrted 1§1saez-faire ideolony. :
¢,- Examined economic reality with ccnfidence,

2+ Class limititiuns an scientific character. i =2
a. 3tatle~laid dGWn unchanging lews, unsuitea to changing
society.
b. (Failed teo analyse exploitative uharacfar 3f hourgaoia
aystam, especielly failing to distinguvish between value, of
labar power and value edded by liaber te products,

3. Collapse of classical school.
a. The first crisis in.1825 shSwed its histarical 1imitatian
b 'The stragcles »f the rising proletariat (1830-1848)
(Adam Smith wrote MYeclth of Jations" in 1776, Ricards diec
in 1823, having written his "Principles" in 1817, )
c. Olasasical school was crahed~off heforp it reacked 45
logiecal cgrclusions,

De Degﬂneratian aof Bourpeais Euﬁnﬁmics.

l, Nihilism~denies pnssibilitv 3f any scizsnce qgf economics.
2. "maybe-sometimes-ism"-when ws get more information.
3. Bad conscience and apoloretiocs.
Delibeﬂata confusion ef terms, i. e., "Jages af thrift", .
+ Mjages of ebstinerce", "Skill® is. capital", "Rent af ability“
i "oney in dividend enveloncs is mercly a wage far saving
rand thrift“-Babsan, Y Times, 0-25-34 '
iIneredible vapidity and vulgarity.
a, Glerified hookkeeginr.
b, 3teck market tipstering,
¢, Brain Trust 1gnarance-faitn in the exploded fnl}acy tf
. the quantity theory of money,

e Glassiaal Scherl raflec ing the riqing infustrial buﬁngeoiaie. '-fi;T



Social Stundpoint of Karzism,

- it

[ ) .
; zi35) o
Bl g S R B o e
| BeMarxian Foonemics. | - o [ | - _
Ay i jﬁx;tp$t1Quﬁtif;hourgqgia pcqnomianL DT E i
e 'hlfga;afﬁrthar development of best ec gevements beyond& the class .
ey i limitations of the bo geolsie, Clarification of lobor tueorsy
= .. of value a nd development of surplus value, 2
o

S Scientific u%thout raservatiar.'w
A .t - o - "

- ) ZViSome Ge eral Features ¢ llethodology of Marxian Boonomics.
SfG 3 storisal, dialecticzl standpoint. 3 s —

|"As Historical specificit : : : : SRR SR e

' Bach| historical sys&ehi has its o¥n peculiar laws, i
2 Bourgeols eaconcmics deals in timeless definitisns, laws
good for all ‘societies) abstractions, o e e e
darx begins "Capital” with: “"The wealth of thAse socleties
in which thc capitalist mode of broductien prevails, pre-
i sénts it=elfias an iamenae'au¢umulatian-|f-cnmﬁaditiéQ;f:*.
3. Notility, Chenge. Lams are laws of airection, tendency,
Out of what? How?' Where do fts.immanent tendencies lend?
‘Harxi"It is the ultinate asim-ef this work to réveal the
laws of m>tion of eapitalist soziety," B =i

o

Ai Bourgeois thought is agomistig. The individual ic nat part of
-society, society is a mere acgregate of irdivicduals, CaElRe
] Jevons:'ihe rurceral form of the laws of cconowy is"the same =
in the .case o7 indﬁviduals'n%ﬂ hatiens."” : ' =

» © |B. ¥arxian.i - - : _ _ e piey
1 1. Socigty is 4 megnl producizs unii~, The individual-and the ' :
’ individu2l workshops:ars organicully part of the whole. (This i :

is espediully true under cupitulism wherc- the illusion of ] T
individuslism is ercutest.) | . . SN Ba ey
, 2. Our lakor is ssciul 1: bom., . ' d aer
| 5. Exchange is mot cn arbitrary, sahjective, nceidental
A "~ phenome:n, : = o
] ~« ExXchange does not iske place “ecause (1) we get more i
4] pleasure out of something else, or (2) we have a surplus,
2] . b. Bxshunge is the conuectar of wcn'a labor, making indivi-
i du2l lebor sociul lacor. : :
Exghange, urder enrzaofity production ard ovpitulism, is the sosial
regulator of] divisior of Ilubor 4ir soclety. .
Standpoint of Production, - - 1
A. Bourpgesizie iuerzasingly gdepurutsd!rem production. .
3 ~ 0nly comuwctien of speeculitor is‘with shuresy of rcntier with
coapons, Sowbart -(“The 3our~sois');'Theae were extrimely
weulthy nersons wmostly of Lourceois orisirn who hod onriched
! themselves as tex furmors br credis-rs of the nation and now
! floated or the surfuce of the troth: cs nirclas of Tat, com-
plesely removid, howeve:, from the economic lifc,? S '
.+ ' Compare the position of larzinrs under the RFC. :
~ Be Marginul Utility Sclrool apTro:.clés economics frohl the stand- i
point of conswwption., Values given ty r~onsumer 'z dolsires. Length 3"
of worlkinz diuy determined by % oulouluc of pleisure and pain,
! C. "'Rirgs of Fut", Puttint pronuss eapcciuclly aopcrent in pro-
.  fessoricl br: (us, e.z., Theory of Consumer Surplus. Seligman:
¢ 2 1If I agrec to ~ive ap u bock for my ngivhlor's kmifc + do 30
\ wecause I cxpuct his lmifs o .iford o more” suvisfaction than
ithe p.ir. »f po :ihg With e Tonii. As a corswmer, I expect a
_{surplas eajoymont " j
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64c nnept 01 prddna i;n as centra’ factar of sucial

ate e s .

¢ Eﬁncapt nf urﬁiuc ion as hei g_sacial, 1.ef fnr excha{
‘d. To%ﬁedﬂca,thia conce : f?= :
W' -stituting caffirs an

: irnanners do nq$ 1) pro
~ they want; 3) want thin : ;:
el They priduce for society. . ; 'fs -3

a.Froducfion aslﬂenradact;an iy ‘ -1 ”:i.,ﬁ

tF - i S ':. ¥ -
must* produce. nat nnlv what it cqnawwas hut 3 _-a;ﬁi},Q
rust produce firésh geans of production et T R
o - mast proeduce alsc worke 8 and aﬁitalista. " e .
PPy If everything is cunsumau, societ parishes.' 2 ek

If workers receive h?ans of Jdrodu ti:ﬂ, capit alisﬁ'iﬁ enﬁéﬂ

-Even nansﬂmptiun ia
-man's activity op Earth - mau a why of 1ifs,-;t 1a.ﬁha prodhc
tion and’ rcprﬂdunt@oT nf life.

Planlaas Hatire nrlcgnitnliat Production. e

Gnlv inh the ﬂnrhet 15 it pessiﬂle ts dizecover - 1n capitalist e
conomy - Whether 5r- ‘net one's laber was soeially necessary. -

A. Divisien qf 'labor goes en hehind the scenes, unknown.
x 1. Hewards and puuisnnents ﬁre nast facto. O
v ‘2. Productien uricentrollable - like laws of nature,
3. Frings resuits not aiuardinq to unitiealar wahts,

B. the-“tiviw not Fateliism. '
; T™e individasl is hrelplesa but not the alass,
'Euciaﬂy can discover tronds usné possibliities, and it’ can
ther reinforce desiratle gnss.
e Baaﬁet? mexes its own l:ristorv - not out of the whole cloth -
1 but by’ last&ning end qurencb“.nigg tenduneies alrecady pre-

+ sent. . ;
C. Prerequisites for P. crned ncqnp i a1r5553 presant in Caviteal- ”
. ism, Z { s fe )

2 1. #atenfsl fprces - possikilitr af abrndance,
. 2. Ilselosica Torcs - 82longe »f sozlcty - Larxilsm.
5 Scueial huaran for:: - the praletariat, . ™

The'prahl&mfis then: ta 1ink the thigry =und the meuns,
Lasalie: . ¥ . :
."When. seiencz and the uasrhors, those tan apnosing poles.
of s1ci&ty,,ﬂura g tr.“ will crust ell herriers te cul-
ture; in %heir ar.s.™




.} of nature el
% Indu 173 ol r&preaeﬁﬁs “Unlty;

e .Divlpmn of La;"-‘.:ror s e
A l. Division uf 1a1\or end aj 1111;3’ to Jrorlucp -'m-r' t‘1
. WrEnimiun ara the n':r—a:.c : bagac -for surolus v‘* t.a.'
e the »ossz 117-1111:1; p.i 11v:mr m.tl.cn;lt voriiunz. F
g 2. The first reul div 1.*=1n .,13 1..1*&1: vetwesn t‘.ﬂbﬁrlﬁl ar:l
R -, lectual -lapor. & oge =k :
. +'"Prom this mo: :ua-.b on cnnsclnaare - ocan really “erauq
% itself trut it :s sometli.ng n.,.l-ver thkap t1¢ cunscilousness
¥ - e of cxaist ne nrgctice, cun renily larriae scuething
s : without imazivin: somethang reel-~from this morent-on. - .
53 .. | . conseiousress -z alle to emlﬁﬂlﬂﬂte'.taﬁlf frox» the world -
gt l (i.e., tlie rdal world, resl scordmic life) and gd over Iy
‘ ] to the .rodusthon o 'pure theory!, theolory, philgsnphy, i
ethics, ete.? |(: qr"] & - \
-+ “»Z. Division of laubor | »ocuces Givisior betvee:n comuand end exe-
, -ention, p:‘:&ﬁuct and- consurytion, gte. : -
z - -4, Forms.or divisian }1 labor orcduce forma o* wiviasion a1 pro- !
S duct. Production mr:ier & gaver net oY ‘mocial conditiong re=- :
3 g produces thosze socacl eordit:.on.., e. m, omniitilism prqgduces '
2 capitalists rnd [lahcrers as well us cowotlitres. Prodfiction
involves reprndqctml of econcmic zetup. -
S~¥lass is not an "LuﬂD..lB leval r‘encr-yt bt a rcle in p uuctlun
- comnegot.
: ‘Che cepitalist s personified cap1ta1 L:a labor ner-
sopried labor. .an 1nta?ﬁhange of parannul alements duesn't
1“'31‘ t* ad pﬂrsu..lfluﬂtiﬂn.
r-.:l.s.n acowomica 18 the ...tund.pl::;nt of social prnduo-

l'."'




Segurt.t on of inds

!  bétween|town and i'
| 4. fon-hunt ord slovery pcrsmtac
.+ &, Peuddlism | ;-

-_’l. ‘Two etreut s brouﬁ.u. ubmn; colla

j En. I'mer Gia ir:»_uer-r-.tion in mil

3 nrouucti on n u. warough tl’fc
- 3 0k t.l.cm

b. Yuter r*cmquest o barburi.n

2, Feudslim repressnis o Jrogwes

i+ a. The trengition from sluvery

S, .+ b. Bringing of barburiun tI'lbU
=08 i‘eudf_l:.sn ¢ decline
A : -of trade
o b tovisbd loculisn -

¢. to conservut :,3"1--@:'1‘ aants d

feudualism.| : 5 ;
1. iizafect: u*e--_.rt.w' i ‘; Treessx
; cmmtom. 2r ::rcductm*.,

ytigs |in Italy snt e ‘Tansd

trlbus.
sive sStugo in
to sérfdon

o L

g to feudulism
S . f -
{ g
i LY
. p
T castc arystew -~ |

F. Period.of _mscc.nt c.._.:-_ ullSz..l, roauecd by two curvents in
asents, hélenn;:i_fzs £ simple

re.t cJorasc rec-=the icrehunt ﬁi"luﬂﬂ.‘!, the ﬂreat trudmpg

dtia cltles.

L



Wealthiin « SI
sornitt | Hphie dgenotitric .ol iurller systems.
- B+ Polar naturc of tnu commodity. i <k
' ”'l. For the first time products ar ! or both usc. and cxnhange.
iew of thc' s

2 Antago:} _ qtcm. - : Sl o
.+ Usc vuluc ror whom? (Thc parchas"r) : ' ]a _.*" _' e
I - Exchiangc va...uc. for wnom? (The Enoduccr) iy e
i . por 'thd producer it.ils mot a usc valuc (ef.: coff‘in manufdc- e
oo e Siurer ) and for user 1t is not cxchangu vﬁue. A= : fs
L o ek r| B3 e SR, { ' =

i b e



}Flve fo ture
i k 13 nq“' t."-

productieny now leapital.
prcducts dre, comnodities

. 3-. Laber pewer hodoméa “a cummodltv‘ .The value of labor

- Vsl.II. Medification cf value of gomnaditlcs in precess of circu-f

I, et 53

3 i in the ¢ :r:ditv. '
 ¢hange valiue as wnder siutp 1eidq-’-1xty P

2. Commedity|becoms universal and a universal oo

- money, appears. | . .

l as a cemmodityiand the productisn of surplus value. 1
Tragsitions from manuf'acture to "mﬂchipruuﬂure“ an“
cemmedity predycygr to proletarian, €

latidang. [ . : :
’ 1. Cireulatien af capital =
2. Saries'of iycles - preblems ef rep#cduction and Equil-
ibriuml / _ iy i
11l 4 : i AT :

capitqlist nreduction es a 'whole.' ! £
Divisier of capitfl inte (1) money capital { 2) merphant

“eapital (3) ontr préneurs capibals = : $

Pivision of surt us [velue into (1) rent (2) intewust 13
cammcreial prcf t (4) ¢ntrepreneurs Rr-fit

 liedification of/ faws of value under developed capitaligm

 ;[by competition hetvigen capitals and b produetisn for profit
Qn-t murely fqr cxchﬂnge. .
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thgtfi”
C.. produg

e o

L

ectlj SOPiGl, s0e
: = 5 t_e gw‘se 2€ . Individaal. L.
s s Vs the 1 dividua: Qnia_indirectlv a-'part of sp
P 1ple cotimdaity pFoduction he .becomes: &a'par
- ik fhe 5:rhet, upder. CBDltﬁilsn thrn the merchandise 8
o : 1 the l%h ar merket,s i |
B 7 e, uo Plenned estinate of reeiu, the mdrhnt serves as
: blina- reguiztor ﬂnd 21l prouuctive autivitias are gues -
v : Wor‘k, j f :
'J £. plenless givjsinn of labor; in uP% wcrkfhop Iabar 1§'m1-
- Mutely and cerefully plannei tut in zacisty as a whole
i : it is wild¢v chqntic : i 2

Q
Q
g
e
m
!...1

» =
LA s

Idw-Individual'Labar ﬁécbre accial 1n*ar. ,‘
.A'

v Labcr is nocffor oné's BCI » but 4'-r 4 myaterions, 1nqp‘inite;
: analculable-aocicty : 3

'LProducts ara nat us$ values, but excunse vailes = 1y predi-
“cer s viewredrt. i J- S 5

-ll Thla: ==
gxchange, ile. thp_¢2rnet ccomects atemized men and .theip la
bar. ‘tiow daes the indi 1etal discover whether his - labor was
ocially nDESESsary %rfa wi.at -extent? - Thryu an elaborate ne-
chanism ﬁf{the rret tehind whiek 14es Sﬂﬂply and demand, o-
V&P and under .production,. rising’and falling prices, destruc-
i e, failures etc., Tho Judgenent of the market is
24 ﬁoat ractg ‘The ties bindinz the prodacer to societv

j i ¢ ; . - : . .

-




;5} ThBI‘E

=i ' . The valus of a pri duct 13 measured in its share of othi
i

products,

fe - a whole. This depbtnds
- what degree the L oducar'

2..HL:may”take

the producers hqd g
thru trial andi:

k- socially ncéa sary g
e the labor sp A

Fam iy 5. Under a developed ¢
q : mitted tq war

"Tho prlvate labo

~acquirecs validity

can cxpenditure. o
g sary labor" <

]_a. is as 15:16_6.

"ﬁho'so iety nas aasi
nrg tten.i -

15 no 0o

rks, lon¢ may I, -the product_was
r not nacessary to tha;e e

which means ifs|shars of social production as

end at the same time shows,'i_
labor was. sociallv neeessary
4;:«

which has;produccd a commodity
alue) only insofar as it:is

ts antitheals socially ngqosa

. '

w

><d1rsk—m~

. Valud depcnda on; average, zbstract labor time.

- Refuters of tho Laborm hcmrv of valud say: "Docs thé

slower| laborer, the ne using wmore primitive nethoda or.
poorer tools, crcatcimore valuo?"

. Valuc is expressed in tcrns of nccessary 1ubor time, not
in the individual peculiaritics of one producer ﬁs against

:;':-"i = ; . th'u l‘lcxt .
gk Marx said:

-

The labér

TFWant“

"' D‘I.Qn-

of an indlvidual must be
lent, i.c. the labor time .
sod as universal labor |time

_ I
is is thc “Cash Noxus

“In’order to rosult in cxcbange valuc the labor
turned into o universal cquiva=-
of an individual must be expres~

time of theo ndividial is thus in’ faet the labor

time whith soclety rcqﬁircs for the production of a ecer-
- tain use value, i.c. for thc-sqtlsfnction of a certain

1 : = g 1

timntclv moncy - ﬂs.thg univ rsal commodity cquivelent -
Dccomis the conncetor gf men nnd their lavor, 2nd .of men

th.

) |




cfive Torces w

A1l Efs‘b.-:-labor,
L n éaldd ¥ fh

hO‘p

mulsa c*ara foocbival1 C

C. Contn dictions,\ ofl Hoqdrad
o Indefinitu accumulabzdns'

" be scnseluss. But to |pil
Desirpus of hag 8 his g

ErAEE caqulo of Untbring gireca

il cipqulatlon.

: In ‘the casec of,.ho wisorf
the swt*sficr of all|soc : '
barply sqtisfies natyral -vTho production,for p.edu'tio

: : snke asi comparcd: with: prioduction for consumption's:

e senscless, it is ratuonﬂlism personmflcd cOﬂnarcd ﬁ
. money for mons¥'s sakc., :

"Accumilation af all other conuodltlev has phvsical limit 3

s e o e amulatlon pf th. in tbu noncv form has no limitg

TP

iI.'Eourgceié Lueorius .of Noncy. : j1

. Qaantity thecory of roncy. Y 153
1. Explains ezricecs by gus ntit;- of. nonuvljr clrculation inatead e
- bf ‘gqua °y ‘of momcy in circulation oy priccs, =
BT Ows cut of .obscssion .of ecrtain- 1uwu of elosod pnpgr moncy

St 2 {irrcdemablic- phpcr c*rrunc") and’ cven thesec laws wore, misun-
- C:i ‘dc.rstood : .

Fl

i

B. convcntlon thuory. : v, 3 i :
1 Bolicvc th*t mon@? is only a social donvcention - the ba
coneept of most of the currcncy rofownmcrs, sceinl ercgdi

. schemers .ute. e : : e

2,‘In'rchlity-monoy is tho only vossible regulator of the/anar-

e -+ chy of production|undcr co 'pitalism. Tho currénzy roforhcrs

e s M SV apo trying to keep onc ond of tho pricc-production sed-saw
b a0 st111 while moving the other chd up and down, {Moncy is no o -

r¢ a2 symbol than thc cOﬂmoalty aspcct nf usu v luc is n 3¥m-f.
bnl- ('

é ;
s




'“fC, Geqetle theorm = | - £ S3EF ek :
- - . Th¥s theory - based on ane¢dotes of ¢ther commodiuies tbat

-,'ﬁ* ‘have served as money, qath=r than or;any anely91s = e ys: "
© "oney made trads possiblel, /

. The exaet opposite is reallv true. e < '

“ Dy VY gar eoonomiste. ' 4 '
¥ S arting from the appearanpes. of already developed money, the}
ver leave the surface anfl when they examine an garlier peri-

; od,thev Co .so with tFeir presuppositipns and apnoarances still
i »°  with fhem.- ' .,,1 _ ;
e E ; ’
§ }IrE. Gide's theory of wonev - tLplcal of beﬂrge01v eonnomics._
4 13-, In analyzing harter, Gife finds three difificulties with it,
= ' 'Pirst, find somedne' willling to acquire dbject barterer pos--

2%

e el

—_——— - seeses. "Becohd, someone| eble and willing to give exect ob= .
3 . - ject wanted. Third, even gupposing thHis happy encounter : ik
' = takes place, the two objscts must be of equal value, that is = |
t must Eoﬂrespond to twc equal and opposite desires, These-are ?jfa

1 . three improbabilities",; Therefore Gide concludes: "The in--
- tervention of an intermediate romnodlty does away with these
'~ inconveniences®, <54 : u!
2. This viewpoint is defective from the followlnb anglee- b
£t 8. Gide criticizes barter from the standpoint-of an ‘already.
developed trzde and ecormrodity production. Direct barter
represents not the fpansfernition of commodities into:mo-
ney (as. Gide thinks)| but the begimming of the traneforma-
tien of use valus: ]“LO corraodities ! ;
b, Only when the comio - form is un;vefsel does the need
o for aa%piversel 20m: di oy (monef) beooﬂe necessary. and
possible, - :
c.

The contradictions Cide avedl:'s of axe really inhérent in

thie commodii:-. 4s a use vzlue it .s nocr abs :raot, not ge=-
neralized, not\dlvisﬁble. Only as &n sxchange valus does

it asswe thesze /ies, : .

d. Gide; treats Jeruﬂr -4 natural forp: of excrhange, suffe-
ring enly fror: cartgin technical Aifficulties, for the’
solution of whicl monsy is a "cuwmingl:; Gevised expediw
ent"; Berter is, however, not a matural form. When it exe
ists in a society, engaged orimarily in producing use va-
lue, it is only a2 frjin;e ph:anomenon, When it appears jn a
highly develeoped sociesii = as barter h2s recenly appreared
in certain .international transcccions = it is still only.::
a fringe phenome.on [representingz the sreakdown' of normal
exchange ~surods, ; S, ,

s Gide helieves t-a* incomrensuravcility of use values trans-
forms mpods into ..ofdev or, coiversely, that roney makes

2 S - commedities commensyrase. Sut it is really thie coumensur=-

ks " ability of commodities as.incorperated labor time that :

turns gold into .aoney. " ;

F. How does money dzvelcp, :
“Xe in p“oportlon as-all otrer products d:ovelon into commodi-
' ties, geld fev=sinps irtc uoney, _
-2+ lioney- Teoomes,t}t "nlver,e1 gnuivolent besavse all commodi-
.ties are univesscl in their na2el for ar equivalent,
3., A8 the vniversal character of lahor time:in commodities is
revealed, the labor time in the finiversal commodity (zold)




apnears as. universa
4. \As the universal al
. . dium of universsal a
Se Thus money is pdlar
-have-%ommodities wi

labor time,. .
ienation ‘bgcomes necessary, s

to commodities. It is ixpossible to
, hout moneyl or to have money without
. ~commodities, It |1s similarly i possible to have .planned
i money|without havin
coﬂmo?ities and mon

Ve i
H -1 f 1
G. lirney and Crises.
© :le For Gide mohey is ¢
2+ For Merx-(and in ré
fieulties.
Gide:

: B ]
¢ end of difficulties.

divisibility of the two operatinns

sale) . which made them Jdifticult.
that binds them 13 cut, each se=-
es fairly simpls," : -

"It wes the i
(purchase an
| Once the kno
¥ parated heco
[ larx: : ; '
. : "The zcparation of purchase and-salc in the pro=
1 cess of exchange destroys all local, primitiye,

) patriarchal and naively, ‘genicl barriers to int-

= erchanze of matitor in socisty. It is, moreover,

e the general form of tha separation ...... which

! i carrics within it the po53ibility of commercial

i Crises .s.ss. Crices carnot ocecur without money
| circulation,V - : : ,

S

Pz

III. Marx's ¥ethod 0f Ansalyzing Qeﬁey?

,Ae Penetrates into essence of money by studyinc its evolution
from the commodity, '

ney = 33 vari-

B. Distinguishses clcarly the verisus for=s of wmc
~curgsois relation-

ous as bourgeois r:ilations, Lezivse all T

ships take tre fora. -1 'zomes rslation-,
C. Developncnt of Hcney is 2 reflex of decvelopment T corriodi--

tlea, ;

Use value develeps thru barter into exchanrse value,

As exchange valuc gdevielops, the form of valuc also develops,

leEs mcll'le'y.

/.

enation q';products'déveibped; a me- h:
planned production, f.e, the end of .

lity) money is the beginning ‘of dife

;
f

+
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ssi;yl..z‘-qu - HONEY" ) B SaniraiiaEs EiEEe gl e
l'5Dév§lbﬁp¢ﬂ#ﬁqf;moﬁéﬁffg;neflex_afgdeveidpmeﬁtfgf;pro ,_“ :
SEaE - 2. &s universal alienation of commodities develops, a medi
o7 7 ef universal aliefation is meeded. = i . b e
3..iP0 penstrate into essence  of money we must. study:
L h:dd. Tts ovolution as oppgsite pols. of the .evolutior
R ¢ Vi - commodities,. T = SR TR
iaies "'Ib'Ths develepment of a form of wvalue as. the opposite.
fa - ' f ~ pole:of the development of exchange wvalue of'comno:
of value, ! :

rx approaches study of money through study of the
Is First,, the elementary, isolated and accidental -form of vau
 this stage the exchange formula is onc cow equals one to
iron, stce This is the barter 8tag8e ;. - STEEE SRR
~ A. Bourgeois estimate c=lls .harter a "natural form of e
. "an instinect®. i : S B
B.'Whiit 'is Barter? . i R
IJ It 4s distinctly a peripheral phenomenon., . /
"2. It is the Yefinning of the dovelopment of use valucs
. - commodities rather than of commoditics' into moncy, .
-* 3. Barter is the accidental conversion of use valuo
- dities; Whon commoditics arc producod rogularily fo

i vt

_ -‘ange, barter ik impossibic, oxcopt esain as n ace
= as at the pruscnt time, as & dcelinig and rfceding
o D. Even in Barter polarity bupins to show itself) R

1. The product to bec barturcd ecuasss to bt a/usc valuec. for
+ ‘the producer. *t. bucomous an clomontary ombodiment of socia:
- labor, to be measurcd or at lcast to oxpfess itsclf rola=i
ae tively in the usc vduc of 'somc othor cormodity. That is
Laas the commodity bartorcd rcquircs an cquivalont but not a’:
e specializsd cquivwalent (money) but an /isolated, aceidontol
~ cquivalent, § i v i / :
E. How Bartir bceeoorics Erch2nge by process 60f ropstition, _
l. Ccrtain commoditics .arc Froduccd inersasinzly for cxchangec,
2. Comrodity cquival.nts tend to beadvie fixed. : : :

: , 3. Somc onc corriodity,; citrer the nogt froquently produccd, ;
5 " 1 . tHe mast frogquently cxchanged, or the nost universelly :
riceded, tends to be singled out and bocome incrcasingly

the oquivalent. Through this proccds Is genorated (a)
2 moncy in the tot~l or cxtended form and, (b) money 'in
: : . the¢ gencralized form., / : - 45
IT. Total or oxtended form aof mMoNCYy. Each spceeinlized produccr in
- effcet equates his prodult witk 31l othoes,
. For c¢xzomple - Onc puir of skogs cguals Eighit bushels wheat
; ; ; ' ; - Forty lonvcs breasd
f o ; 1/5 ounce of z0l
o i Etecvtera, = =
; A. This rcflects = higher deprce of individual labor nd/divi-
i sion of labor. ‘ : :
B. 8ti11 there isino sineralized qauivilont antil:
: " l. Somc commodity is sinzlud out with the function of :
e cquivalent, oxprossine 211 other courioditics,; but has +
it8clf no ,cquivalont Porm.

2. Some commodity ~zcouircs wiier,

=

aniversal validity =nd
- qPepeatedly metsurcs its veluc in othcrs, and

3.]The others cre at the opposite polc mehsuring their
e - ol A s S8, 44 . ; [

WAL (R | ' I s F




alizes the value polafity and gives us the. generalized

”the extended form (cattle or gold for example) becomes
ﬁ.tgeneralqud so that all use cattle or-gold es- squivulent me'
] . 8ure of value and-means of purchase, then: i :
{ud, . 3, to-the cattle producer or gol producer the eqpivalent 1s
iy o s$111 an ex tended form; T

-@f'j'i- 2 -t0’ all others it 13 a genera;

;?:fﬁ; B"ThQrPro ucer of-gold,or cattle W th genbralized form
i '_31‘.111 Cﬂgupes in bﬂ.rtep’
=

‘his cormodity, which is direct woﬂlth, qommands all other

%3, his* commodity}cxpresses 1tst1f in extended form with_
thers;

4« all othors oXpress. themsolves in his rommodity in thoir g
- | neralized formj;

5. othor commodities seem to possnss value only in ofar.
= : ", generalized forn is “rocurnble for thum. St

IVL Hetillic Monecy - ”he Prucious Katﬁls. _ st ?

_A Sociszl -dcterminant., - - 15 :

e e growing physicﬂl 1npbrt110p of . th¢ metal - in arts and th
crafts. % -

B. Physical dctcrminant. . 0y i i : - SeiE
Uniformity, divisibility, ﬂurubif&ty, rocognizability and fa=
eulty of keing.mintcd. ; : Q : o _

; = £

Ce All comncditics mcusurc their value in geld. %ow thon does >

gold meoasurc itsclrl? As an: cquivalont to 211 ¢thor commodities

s l.c., thru ths pricc lcved. This is a poiar Sub-sﬁd character,,.

: Risc in gcnsral prico lcvel signifies f=11 int purchasing powcr

of gold a~nd vicc vorsa, : ‘ A

Onc ouncc of gold cquals: . =
onc suit,
forty busﬂgls nf wnUJ‘,

fiyc pcirs Of-uTCLS

cte.. = b
D. Distinetion hbtWUun-clurcntnrv bartsr and gohcrnlized gold oX-
" change.,
l. Exchange, 1nd0rizcncrn¢12ud form is not isolgtcd, not acci-
dental. - i
2. All cnndoditics an cxpriésscd in tns pold cquivzlcent.

5. Gold has no. gincrsl reesure of vnlue 2 onc commodity me
sures itsclf in 211 othars, :
4, Thc combination of the vlumentary and cR¢ended fcrms, ¢ach
perannsntly” pclﬁrlz-a, gives higher gonannli : form
O monpcy {75 il e :

. Bs Thoc usc vﬁlab of. go;ﬁ 23 money is parcly T aal. It is not

x iy ! conauncq but: is purcly thc beardr of cxchnrge volue, the
: ] . ince rnation Qf wnivers:l iabor tguq;‘ - :
l s : 3 ; : - ¥

-
i
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E;jcqinggé - tho dfficial certiffc-tion of wolght and finbncss,
- l. Some ctymplogicul'historz; : v el S

At el ar  Cnan LheTon (Jdﬂchiwthalcr)¢ fi§htit0in§ﬁﬁE§ﬁ£h~
[f .Y 3  monks in-st, Joochinm's Thidl, Bohicmin, in 1518, :

) - "Monoy" from Jund Monecta, in whosc tcﬁplﬁ'ﬁhc-Rbmdﬁs.di
: coin and cortify moncy, = o ¢ i el i
"Coin" from the! Latin' cuncus, - wedge, the marking and t

b

stoamping apparafus uscd ih.coining.i_ ey
| ‘"Pocuniary! from tho Latin. pceus, a cow, from cattlc mon

[

"Pound", ' Miark?, "pusol dte.-opigignllyiwﬁightw@qaCaif

gar, salt, dates, tcabrieksnetc.),'thoy‘havbgbccnfdisp'"codib
the metals as more widoly traded and mors desired for - dms
s ©0Ols nnd ornoments., Tho Grcoks uscd iron money, thc Romans
: copper moncy. Finally gold ond -silver displnccd'prnctiqﬁily&,, o
21l othibr forms., In proportion cas gold ond silver beeame monLa e -
their othor uscs diminishod, Goldsmithing is now 2lmost a dead
art. Usc valuu to thu individial grows lcss snd less import-
: ant,: Ho eannot consyne mcld as ha could monsy in tho igoncral- + -
1zud form of ecttle. Thicroforo thc neemmulation of-gold is -~ = :
scnscloss from the usg volue standpoint. It is purc aceuwnula.-
tion of’cxchingc volug - wcnlth inc-rnatc. This cvidunecs so-
cinl naturc of cXchange valuc - the polnar scparation is now
camplctp. ' :

F. Many comuoditics have boen usod as moncy Lcﬁttlb,.tdﬁﬁc 0, sSu

I
G. Wow all othar cemicditics npoorr Ao sxeh-ngc valucs, with no
dircet roldticn to caeh othuirs, but only to moncy and thru mo=_ |
ney to cich otkrer indircetly, <
Moncy appears as n rcediwms of sxXehnnge, the inearn~tion of
w0“lth,;mstorializud univorsal laacr tinc, Cormoditics ppnear
not $o have .xchnangc volue, i.0. to comsinnd cnch other, but to
«  havé ymonoy viilue, prico, i.c. to cormand menoy,
Honct moncy now functions : ,
l: ns mediuw: of oxcknonge, :
. 2. 28 isnsure of valug,
: 3. o8 nmoncy of acecount,
4. 28 ngnns of Payient,
S. £8 nunns of hoarding,
Thenco two polnr illusions: :
l. Koncy alonc has valuc (morcontilist scheol),
2 Loncy a neroe convenicnes ond convention (rioncy roforn
8chool). Gocds alonc orc Wurlth,
Actufily monouy is onc polc of whick tha coiamiodity is the o=
thcr.fPrLcc,is-not_EEcidcntni or ~rbitrary, but derivative,
from vaive., Vrluc 1s cxpresscd in terms ofimoncy. :
But pric¢ it rorioved frorn valuu, Thercforce goods con 5c¢il,: do
8¢ll noove and below valug, Comitoditics ean have o Priec with-
out rcalizing it, . _
"£11 the storms whick threaten comoditics "in the ne-  §.
tual process of eireuintion cinter about it."/ = jarx,

H. Strhidard of price - "Lognl Standard".
2CenuSe gold hrs valuc it ean Eensure values,
- Beeauszc the valuc eof £6id varics it ean moeasuro varying valucs.
As n:definite 83, wolight =nd fincnoss ("legal" minted coin)
H it eanm serve ng %W “nit to measurc itself and bBocones a price
i stondsra,. °

=




om

‘Its'value varios as the labor t

“thot 'is: It oboys. only the inws of vnluec.

- : L/
. Lot

19! roncy. e aEe .
G-thirty-fifth of -h ounce of gouc
cld has always the-same valuc,

aCc- incorporated in'it varios.
For oxcmplc: The discovery of tho cy~npide cxtraction process ond
the Klondikc gold strike coek resultod in the lowering of the vo-
luc of gold, cxpressecd by & risc in prices, - '
The purchasing powcr of gold varie
fall in yaluc. As an cxamplc cf. & singlc cormodity change in valy~
the Holl Aluninun Proecss may boleifed. Aluminum thon representoa
lcss incorperatod labor tirc, hemec \ts pricc in torms of gold
The some goneral offcct nppears in.the sninad of modorn machins:

1

anﬁuaiéﬁ,gﬁaulting fromlﬂlp
Bocnusc onc dollar is always
it should not. bc supposcd that

tonding to mizke all cormodities chcoper 1
; |

As a stondard of pricco gold nover varics,fuxcopt oy, logislation, =
As & noasurc of uzluc it vurics constently. - : S

: )

World Konaoy. =~ - ™. y S

« e ! =L B e SRR
Th¢ lnws fixing thci"lugﬂl ctnndrnrd” vuroveil only within nationni -

boundaries. On the worid shrket gold Las value only by woight, oo

as other conmeditics risc ane -

3 2

relation. to gold. Sl




»cérﬂlflcatlnn'bffweizﬁu P“J‘fine ss. 'f ; ”¢
ﬁae functlog;from ﬂriw;te cainerq.;g_ A
a

B [#alist 01155 &5 a. whol»}ﬂ __;'H'
'sourcﬂ of profit through: lgf?}
o .

£ %nurape-—the ‘menopady coinage chaﬂg&; (For exam .
vﬁr urchadaed at about 50 cents ar ounce is. COinbﬂ at: $
T itd dof 'inflaticn, i ST
+: Debdsing of coinage and changing the»abendard of v1lue.
J (The:recent change in the value of the dgllQr netted the
‘govsrnment two billion dollars.)
_ Debaqnmen through cireutation--tihic. wearinc~away ef meta
e us theé coin becomes the ﬁvmncliof mere metal then {1 AC 1
g ntain « Marx:"#While other h'ings lese thein idaaligm" n

{ : ;contact ith the outur world, coin is 1dsalized -by. praﬂﬂ;pé
. rheinﬁug quallv transfcrmu info'a mCPu phantom . of its eola
& bgdy . :

2. Go0ld is here a mer: symaol or EOLun of itself.anherefor
leng as [it @1rcﬁ?*tas as full coin it is werth -more in
lation en out. It has formal value groater thaniits ac

= value because . .it girculzates whoreas fermerly wold Fould

: 3 late as money hueause it had definite vgyfe, SO

5. This diminution through circulation is often recognized
. by cutting the standard‘amouqu of g6ld content by law. Hen
all modern lands the namés of ronies stand feor constantlT
nishing weights, ("Pound sterling! oy exanple ): ¥ :
4. On the pther band gold ecin beconing a symbol of-ltself faci

tates d?vulopﬁent of other’ ir-hels., Tris leads to older metal
moniesyoff lasscr ‘value bhecomi..r mer: «symhols ni fractional
amofunt b i gold---auhsiiiéry ccoins, :

. Do silver jand cepper 'stibsidiary coins involve hinetnllismv

2 £ Th?y are prevsnted frog; displacinu gcld hy
2+ Redeemzbility in gcld,

be Legal tendor 1i: 1tat’ora., : A ' B

ce Law of value, - - 1]

.

e sildirry coin circulqtes not as exprus&ibn of its own waﬁue
but as qvmbol cf zo0ld, . 283,
Qu

ntity end symbclic value limited by uctual gold reguirements
in'retail trude, Lf more ig issusd (ss in Eneland in 1798) it
A : lies idle and finally ass te %e sold =3 renz metal,

ey
-

II1. Paper Morey
,'Sb_ges1{n Deva‘opﬁunt

: : %
4 1. Warn ‘ccin 3 7 =

A 24 Subsidiary coin - iy . =

; i3, Puper--z mane sign of value d

#oF'It is i1lusory to thinl chat paper noney Is not representative

of the vulue of Bold but dirgecly of cﬁﬂuoai+i Q. ctually it

: - is a tokwn of ;¢ld ong only EBhrcugh :hat a to san of valus (-
'1. - functions only insofar as it “eyr sents =cld ty all ﬂommodi :
, owWnerw, .

©. Function of stute is to mive guarantee as ox « «; ion Qfﬂ;‘
i acquiesance of every. péum 0dity awner.




e ey jenn elavulusen. . i L]
-+ 4n unlimitcd number of rcams of puper cut. int
'tgc%rcuiatﬁuTbu;'thgiﬁgtoﬁalkvulueﬂyillab qual
.. "buﬂt*Oflaéldfﬁhéysrep%ﬁ'ﬁs&uﬁd“ﬁg'i, LS.
~.printed on thﬁmﬁﬁmdh:willube”rcgﬂﬁdEd 5 an
. of thut totul. (For eXamplc,: the m !
1920:70n Gorindny)ip. . S HRE L s
2. Th 13_illusory'tnfnoliovcf

papCT . i TR
ai It can thrdw inko circulation any g
| mination but its POWdr stops there, $
b, Once in circulation pPAper money obcys not
5 laws qﬁs?ytc but,ecpnqgiGHLQWEEGfgsphste,,
3. -en'luwsyo-'circulation.gre3violatedqf:§ﬁ"
agscrt thomselyes from within by a risc or
purchusing. powsr of paper... = LS
4. This is munifcsted by b rcversc risc or fal
génvral price level.. gas gl - e
.5.-Bqurgcnia;thuorip$ on noney| deduccd from: thi
y, or inversp rcuction. Thercforc the Qﬂ%ﬁtitﬂ

Y

8 nogat

. ‘thoor
mency .schuol arc the rovorse of normal laws' of ac
moncy us I_'ug:ainst repruscnfative papor MONOy, -

1
H

. ‘| e e & T v £1~ 5
IIT. Moncy as u Modium of circulgtiin S
= el — :

] i A B
C-M-C e %

Commidity by cxchanging withfmon03§1§u1§

purc jexchangg' viluc, The commodity has n ] ‘a-use
value ohd falls lout of circulqtic?. The moncy continucs
circﬁlhtioh;tLlPJthe sccond phase! (purchasc) of ano heriu'_l_
commodity which in turn becomcs a use valuo, whilc the money, -
in otHer hands, s still in circulation. Moncy ncvor lcaves: : 5
the sphere of” cireulution °XCCpt tomporurily as in hoarding, = 0w
How does gold firsticnter cirEulation?_By bartcr. But when it

ctntors its vuluc is alrcady given as 1s the' case with other
commuoditics;, ' E - Fa ;

It is un illusion to belicve thut price is busi&dliy dotcr-

mancd by cxchangu and competition. Fluctuutions arc . but®not

valucs of. coamoditics or of gold. Thesc'arc dctermincd thru

the rroductive proccss und arc only realized in circulation.

. Whut determincs umount of ‘moncy rcg cdgby cireulution?,

L. Addition: Totul priccs' to be rculizcd.

B Division: Hupidity of tirculation. : : :

B

' and cxpunsion.

518 Subtruction: Undecr : erogdit system the Hookkscping cﬁﬁscts
. 1esstn tna. wetuul swmount of moncy requircd.: i
Quunt it of ‘money must thorcforc be capuble of COntrqg

Where docs it 207 IQ und wut of rcscrvoirs. Hoﬁ}ding ig o
nceessity of « déveloped cupituliim. Bunks toduy urc chokcd
with moncy. In tnc winter of 1932vh funtustic risc was rc-

- ported \in "moncy in circul-.tion" whon actuully moncy was

IV. ConBriust of Goid #ith P.por

. eirculétion

withdruwn frém Punks :nd nourded. Thercfore it wus not in
18- Pecportcd but out of cireulation,

<A, Gold elrculatcs bocuse it has velue. Paper 'his vnluc because

it circulutcs, |

P
1

|

!_z' . v

L : 2
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e e G . Senidie 3
: B. Quentity of go,1d. determinad by priczs to be prsplized and its 2
own velue. Valug or paper d2ponds upon quentity in circulation -
. and gold valuc it replaces, R £ : -
Ce Quantity of gold in clreuletion ris-d end falls with prices
‘0f commoditicse Prices of corrodities scem to riso &ng fall with
quehtity of papsr in circulation, We say Msaey™ beceuse gold
prices do not. : : : et :
" De ‘A11 lews. of moncy secm reversed in paper money, therefore
‘money theorists who bes e’ themselves on paper are 8tanding en
their heads, e i
Es+ Movement of' paper monecy docsn 't grov out of movement of comd
‘modities but out of its relation to gold. Movement of goid ~
grows out of its rclations to Commodities end their movoment.
Ve Monq& of Account 3
5 e When ¢ moncy relation is pgenoral it 1is customary to eStimate
the: quentity of velue of anjy commodity or sum of commoditi-s
' or "net wdrth" of en entiro tusiness in torms op money
Be “oney of account mcy be oxclusivaly fdcal, Thus in colonies
where thére 15 o ghiortage of real nonoy values are still retke
oened in tns monsy of the mother country, _ _
Cs Meney of account Hay mcagurc many timos tho value of the tetel
: g1ld in the vorld, *(Totel cold is rouchly 12 billion, Mellon's
i fortuns 1s mope then all the #old in the ULS.) ‘. - 1.7
: B, Where bimstsllisn is attemptc.e, _ g f
l. 011y ene metal wil] ¢irculets, : ;
2. 0nly ene motel (uruslly thc'non-circulating) will scrve es
5 8 meosuroe of value ané moncy of eccount, . e
3+ The othur will - have s pricc end itz velus will fluctuate 41n
terms of the standerd mon~y :
E. Monoy may Yunction ns g meaSure of valuo and moncy of eccount
in the cese of & given»commndity, yet~the cormodity may fall te

realize its velue through e sale, _Herein lics onc posgiblility
of crises. . ' : ,

- VIe Meney as monns of payment«~thg ssibility of prises,

e e s

K. Interventisn of money &8 & modlum 6T (XCliange rmoans separation

ewngr making a purchaso (M=C). Heroin lieg the second possie =
bility of crisis,

Be Meney as & means ef Payment«--Credit,
l, Here sgls is megde without cash, sattlament te be nade later,
"2+ Money thus enters circulation but npt irmsdiately 03 means
of circulation (medium of exchrnge) but latep gs maans of
payment., “ ,

#. gurehaa@r ef commedity nmust so1j it again barare he can pay
i b ok £ '

i '

4, The agrecd Pricz roprasents futurc meoney but maney may °

change in vsluc bafore sottlement op the commodity pur-
cthused on crodit may change in velue before 1t 1is soli*!qu

\a“/ i

. -padd fapicu
8+ Furthor complicatiens: :
B« Salt of futurc Comaodities with present payment
Ds 82lc of futurs cormoditics with future (simultaneeus )
Pr 8till later 8cttlement, -
Cs Instgllment salp with delivery at beginning,

~ds Installment sale with delivery st ond of sottlement.,
In €ech complication furthor Possibility of crises,

i ; =35
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. .Ce Credit and Crises At

']
e iy

5 : _g}l, '
1. BLfference between money as means of ciroulatien anc meney
' 8 means of payment mekes itself folt in erisis,
2+ While money is Sérving s mopey of account the 11lusion
develops that money is a mer convention. Many cenmodities:
change hends with little actual movement of money., & .
B rx: ™fhenever such e thing as a chein of paymenys and an apti-
fieial syséem of scttling them 4s &evedoped, ¥onsy suddenly
chenges 1ts visionary nchulous shepe es & mosns of valus, turn-
ing into hard cash or mesns of payment. fs! sSoon as some shock
causes! o violent interruption of [the flow of payments and dis-
turbs the meochrnics of their settloment, " : '
All:pther meplth suddenly appghra useless and use values .
usolesss 0Only moncy now sesms réel wealth--=the veluo of

:goods i& illusery.

Marx: "This sudden reversion frem & system of crodits to = 7
system of hard cesh heaps theoreticrl fright on tops of practical -
panlc; and the dealer by whose sgoncy circulatien is offected
shudders befork the imponetreble mystery in which his own
scenomic rcldtions are inve lved," BRGAITEE .
Money and credit do not couse cris~s but in meney and credit -
reletiens are-fhvolvai.gpe poesIbIILty of crisos. = -

a .

VIi. Monoy as Capital

a—m—n

Lo
B.

Credit gIVes thc money fetish new £nd more terprible forms but
the high-st form of fetishism cemes with meney capital.
Formule fer moncy capitecl and its centradictiens. :
l1s C~M~C"' st11l gsums expression For simple exchangs of con~
- modities. C' is Aifferent from C, osch hes changed from_
exchange value to usc value ang retionality in a worid eof
. Iroduction fapr exchange is spparent. :
2. But M-Cc-M' is meroly moncy sent eut te come back =s monoy .
The differcnce is mer=ly quentitetive---a formula for eppa--
.rent self szpsnsion. Exchange is not for consumption's
© Szke but for an incpesse in tho quantity of money.
With mensy as a medium of exchange the roney owner has seld
te ture But with money &8 capital th: money owner has
v - bought te sell,
s Herchant's Tepital (Y-g-r')
Interest besring capital (M-2')
Industriel cnuital (¥-C4.oProduction...c'-M') Commepditios,
rew matepinls, labor power, cte., withdrawn from circulatien
into usc¢ in production, Tncn e novw cormedity enters circu-
letion =znd rotuens to rnoney form. '
Purpose of monsy capital operation is incr.ese in omount of .
money---incrsafsd value or "sueplus " veluc, Whop., doecs this
éxire sum come Irom? :
‘l.. Bourgeeis splutions
From agriculture---the Physipgcrats
From oxchang.---thc Mercontilists
rom chang~ of hends of commoriitics~_doctrine of cansum?m's
surplus | : :

. 2s ApPalepotics--not "hore docs it come from" but "why shoJld

they got it, "
a8.CWrd o1 nbstinencc, Yet 1h-pe 2ro thess whe teil much
vet 2bst_in much cnd thos . vho toll not noither do thay
abst=in. ' e
b. Sumirior breing~-r,;s Glowi- Vanderbilt, Horrv Thew,
#.JCan Surplus vclue Lomo from the sphere of ¢irculstion? —
“o If thingee cxclirnped <t th ir vi:lue
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> e
If sore too d.ar, others é;o chczp, (This merclJ rj J
kistributes sarpiua value -that myst- TlDU?l comcs from °

: lsowio ) #'3
ut 4, Whelt cormodity purchifed in tho sphtrz of L;qulation at its
S value, can,.whon uscd, beget value ond o viluo nruatar than
s - it cost?
= = How is the diffcroncs between thu volue it grcateg-und the
* : value it cost os o cormodity dleturmined.?
: . To answer this gucstion wo must lecve the 1dyllie sphﬁra of
~ : circulation and entor the sphere of productiene
o : L 380N 3 E.V E N

r

Lobor Eowar us & Commodity : I
|
I. HoW is it possible that labor power should bceorg o commodity? | it
A« Labor power is not a commodity under simplc commodity production,
% : :1ls The artisan owns his own tools.
- s 2. The artisan cmploys himsolf, :
- S+ He controls his cvm product aond 1f it is ox changed he con-
trols the full product reecilved for it..
Bs But simple conmodity production---
1. Mokes it possiblc to obtain means of subsistoncc on market,
-+ 8+ For other products
b. Or by bringing ons's self--onc's power of labor--to markct.
_ 2. Honey system pats pricc and cmﬁlodity starp on things not
produced for cEslin-u. 3
Ce The pessibility is not snnu‘h--unnru st be o neodesity of
. sclling .labot power, S
le froducer must he Lo
L. Tc locuve land=--fre. fre. s crfdom.
be To go to- Labor morkst, i
Ce Free frqmiguild rcstrictions,
. Gy Fron OWﬂ‘PSLiy of mcanrs of wweodnation,
e Then soleiol labor power nct onlw sals Friiedind € e noeh R BT T AR
D, hpltal-?urp Lador---A polar »zlztion.
l, Simples commodity ;¢ouuct10r ozeomea c.yni . liat Lroduotion
* A&. When procduchi is scparated Trom moans of production,
be. Jhewn procucsr is not owned outri~ht, ~=s in chattal
sluvery, but 1. purcheosed piuuumeul.
Wnen 2 monopcly of tht mcans of prodvction as capitcl -is
sXercised by ox. class
.4, When & class of producors exists posscasine onl Lober
power .nd 031qut d to sell 1t to 1live,
E, How did mouns of production bocome capitnl aad proau *er & wW.eo -
- wWorker?
Tlis is © hristoric.l prociss. The relation o. c.pitc 4 \ﬂdfuggu
labor is not & n:i%urcl but a historicel rclatior, Cupltol is
: nnt mon.y, nos me-iis of production, nor coueditiza, bui

-

/ alcl rel.tiox,
A : -
Ile How labhox power hoo. - G ccrmodity and the produecr o wage weol T

Ae UBLIL-1i2C 8GCicty; 1s.uuC Tron Feudol T
L. By libulation of proutaurs frem serfdon ond guil&s. This is
the only ua puect suon by supitalist upolonistse

2. By foreibley exni:.ri.vion of puasantry--a histnry writtcn
i lottirs o wlosd -nd fira M



SET 8s RDriyon offf land=="frged",

i- e b Eclosures-é“tl}c shoop ate tho men',:
o Bisa 6. Confiscation of ceclesicstical lunds,
3 i de. Disposcl of cnqwn'lands,,c.gq Ancriecua,

!

Ce Scizuro of clan lands, Ge.g.,Ircleond.
f Vagranay laws f g' i i
g. Competition driving nendicrafts out. of cxistinde or
subﬁrdina‘tj.ng them to the merchants, ! s .
he &ftor complcting the scpardtion of the produccr from the .
moans of production fored was no longer ncodod. Tho
ccononic: ‘compulsion was sufficionts
- *, Morx;"The now frccdmon beeama s¢llors of thorisolves only
aftér thoy had beon robbed of all their own rwans of
produgiion snd =11 the guarantogs of ox istcnec affordod

: ; by thoifeudal rclitions." 3 .

) Be Spécicl fgaturcs of the deviulopmunt of copitulisn (Prinitivo"

- ; acourulation) in aerica, . R
'+ ls Developrint of working class by kidnoapping, shanghaing,
' debt cqglonist, indunturcd scrvants, '
B¢ "Freoing" fren rconc of productions Land grant syston,
. Patroon and plantution aystins, kcuping colonists on the
coast, wai¢ fixlmc laws, the artificicl crgation of povorty
3. The opposite polo---the risc of the great Jnmorican fortuncs,
(Scc Gustavus Meyors ond Joscphsont!s "Robhor Barons) !
2+ England's comrisreic 1 wars (letsers of rarquo, ote.)
be Roy2l mionopuli:g f
C. Pirzcy o
de Pillaging, vxtumiineting ond cnsloeving the Indians, :
Ce The lund stoils=-fron the 6hio asscei-tos to Tcapot Donc)
£+ Government cortrncts md nunicipal conmtruction
&« Tho public dobt. : :
he Forcign invosi. ont in jaicriea. "i groct Gerl of the &
eLpit~l wich i kes 1ts «pponrinec inm %15 .Unitod Stotos
Without cony birth ccrtificate was’ yéstirdny in England
the Wapitelizet hlood of childron," ' ;
s IoDaxetion o8 o lover of acourmletion (:hislkod tax, tafiff)
: J. Tadustridl bic.nucring. . ;
o ; 3 ' 1 4]
IIl, Sumury of thu_ﬁgﬂﬁfﬁl Procu 8s,
-, Lo Digcet Traiisiorition of SLL.veS “nd serfs into wuyn workcrs
is a fwre slinge in the for: of the cxploittlune

e rorcible sxorcpri.tion of pPe! stats md artiarnsa norks the ond
of Privitc propurty bascd on the lobor of its: ovmers und the

dovcloprieat ' of non-producer privetc proporty,

d. hecunuiition of welth ot OpPposit¢ pola, - '
arxs"Ths dustrueticn (f.u.irus privete pron.rty) the trons-.
Fornntidn: of the incividu.l snd sonttered nsans of production
into s00illy coie “bretod ras of production, thc troanafor-
nition oft £iw pisiy proporiy of tho many into the titan
propirty of the I'uvy the uxpropziction of She grcet mnsscs
of the poople ifro.: the lind, <t loncu the mucuns or subsistconec
onc fthe dnatrweinis of lisnm-~eihis torpible snd gricvious~ /
¢xpropriccing of tha populrcu==~sorpriscs th prceludc to thq

history of cupit:..L,"
4 The polarity iavolvua _
ok Prouuction in conflict with owncrship
bhs Povirty ot onc pclu, woultl =t the othor,
cﬁ Separation of production froi: cnjoyrent .
_qr Sop=rote personificcticn of owncrship,

. . L
. ‘r.b . _~_" 3 H . :
iz i
I * - P |
4 ) i g : '
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_l. ﬂLat Polerity forms thu basic cha actcrlstic of thc commodlfy9 -

t‘sume when money is develéenoed? Commodities and “'wnr_.y. of wha

II.What iu thJ basic1charactbr18tic Lf capitallsm“ Thﬁt labor

IIT.What is the basic. cnnt“adiotion'underlving %hﬂ aapit&liat

.. 8« In antagonism betijven orsunizotion of labor in the indivi_ua_
' feetory and tbo L.ﬂrchy of production as nthcle. ; :
IV, L

[t is -2 sell nep duclng ghd uulf ,xfﬂnding polariby. o -
produces_worku“s a8; worxors;fcapltalists as. uapitalistSJ

Gritique f;Jazz Economists,

IS e 311 wor;eqs hucomn cap1balists,;capital would cease to .
: ke capital, e e

6. Production for usa havina be*om produotion for exchange, :
.production fcr exchangs now boccmes production for self— L
.pransianfof capital, production for profit. . s el

L

!

o 1ZiEsE0 Nj IGF T,;r-flf

o Labnr Pow,r as
!

& Commodity “ﬁ | i~ - Fff”;*f'”

Usc value and Exchangs value, %ha't further Torm does this as

of productﬂan for exchange, »f thp fact that individual_labgr

socisal polérity is thelpolarity in thc commodity a. reflectianﬁ
mus t be social labor. F

itsclf bucomes .a cemmodity. Whati'is the basic polarity of ca
talism? Scpu¢at1qn.of laborcr frcm the means of productiu '

systum 1n its dcvclooed form? ﬂhu contradiction hrtiicen: th
soeinl' character of production und ths e talist farm of
approprintion. (Mis exprias.s itsclf:

1. In =ntagonism beticen proletariat and bourruoisia.

Labor Tover as a uunwoditv

AETS Ponmodiﬁy--unit" oT usc valué and e;chanﬂo vplue. : E AT

2. Labor C¢mbodizd: in thre BOW“Odity is concr*te, uscful 1ahor =

: and ~hatract.sccizl labor. ‘ |

Ze “nder dapitalist system the 1abor prétess a unity of concrcte
labor process and value creating orocess.

<. Beocullaritics of Coir-ocdity labor vover.
: 84 Inacparx:lu fron seller=--n hruinn being.
b. Ycris; able nzture,
Ce ;0?11 eldment in its wvalue,
de ! ust be rencucd.ané rosold deolly ond piLccmcal.
Ca Veluc must 1nclqde rcproduction. : .
f. Permanent tendency to overoroduction. .
5. .hat detexmines the wvaluc of labor po“cr? ;
e Lobor time neceessary teo produce and rep?oducf it. » defi-
- nitc guantity of the lavor of soclety ib‘incorporatcd in
the production of lahor power. (1) I.cnas of subsistc cc
ncecessary to hainthin laborer. (2) To rcnew energi nd
restore wastcd matter, (5) o train and educltc. (4) /To
nﬂlntazn the general supply of laborers,

[ a——
iy

LR
.
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~ b.Meral element. -/Natural wanis var

i person to person

2l wents vary from country tg country, = |
61):Ef8toni¢al*and-maral'daterm}

ant, (2f

Standard of ldving. (3) ecnanical versus dynenic) oncept
(of loyal S% stemsard. g ooh 0 (Tallgiconceptl

« Whatiis the use value di_‘*-l'aé._ér powerts = i - - :
Bl te Do SOl BUE Eobe consimen.t L B
1*CthHmptidnhis;nbtffinalubutiProﬁuctiyﬁé—prOﬂnct;ho,be.sqiaa =
*~ Labof no lpngeﬁﬁind;vidual7buﬁ,use'ﬁf;pﬁr@hda%d«pdﬂﬁr;1;gﬁil}gffu
He sdélﬁl—;-mdre_théhﬁunder aimple-comm0d1ty'prqductiong;Cﬁggqqusf;

.- Value not for laborer but for = 5

lpurchaser of labor power.
1 : Goiivaaine s oieesd e

LS LEvCe

VS Wages.:

ioayei T orm'vepﬁua“esséﬁﬁe."éﬁaﬁx: "Thatl in théirfappgaraﬁééfthing
; i oftgg;rgpresent themselives inm inverted formrié'prettyfﬁell

B known' in every scienq@;axccnt-poIfticalfecanom Losaeinan

. -EeEs 4What is'sold is labor power,.. In appearance wages is not the

; o ;prige{of'labor!' wer'bht'of iabor. In faet wage§¢i§?ﬁhé*prrh2“

IBJFDI'.GSS'i-On' of the _valub_ of ,lébar.f§p0wer. SE L5 il '.-__ S
(A worker-sells labor power ﬁqt;permanently:but f¢ﬁfl_q
periods. It ds used fép a period of §; 10. or 12 hours,

: receives $3 valug of his labor power for an_entire da:
o el hours). and it functions for 12 hours producing - value ¢

; X ‘rs-uﬁraidh—~wag¢glabor appesrs . paid, -
s J%: Karx:"fherc (in slave labor) the property relation
; labor of tho slave for himself; Here (in wagd labo
: relatdm coneeals the unrequited labor of .the wage-. g
"The wage form thus{ﬁxtinguidheSrévery trace-of thé divisi N
of ‘the working day into necessary labor and surplus labor, into
‘Paid and unpaid labor. A1 labor appears as paid labor."
- 3.8urplus value in’ every hour, Evcry hour baid for but each hour:
~ produces morec than iit{ is paiqg, Ly " R ik e
Summary:Wages are not mercly the priec of labor power ‘in generall, . =
: They represent a waiue corresponding to the price of labor
power in the form of the price of labor, '

perhaps $12. ' APparently §3 is the price_cflEi%bura lab
2-'

VI. Forms of wages .
. = 1. Tims VWagecs,. : !
: ‘Cass 1, Werking expectancy cf 30 years, : T |
: Onc day sould pay ¥ or 1 > : :

X - 10,950 of total value

Dcductions for holidays, illness, layoffs, etc. mean
Pay bslow valuc of ls)ha: powor,
Cas2a 2. If the working day is prolonged.
\ ~ If tke vorkors labor ‘powcr is usad up in 10 jyears he
M sould be paid thrce times the dxily wagc. Even if
I cvery oxtra2 hour is paid for zt the same hourly rate,
SR HArx saws: " If in the fraction Daily walue of L.Power
' o o . & Working day
: the dencminator Increnaes, the numerator increases
£ morc rapidly. Thu value of lshor power, as dependent
! on its wcar ana ternr, incrcases with the duration/of
e "its functioning and in moras rapid proportion than/ the
.inercasc of that durction," (s .
Case 3, Shortaning of the working day without! inereasc per hour
' aﬁpqrentlj therz is no change in price---less wages
: , ' byt 1dss work, Actually, .1abor power is selling bclow
i b its viluc. Work sharing is such n scheme,
-4 s :

-
a z o

T
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2 ﬂow-wag=s but permitted to work longér Ly =

« 3re‘2t € lowness of the/brice of labor acts as a ;

'gtimulu “.to the extension of labor time." This 1s the
1asc during a depre slon. At 'the same time this increa..
jes uneqployment.a bressure, thercfore the low price -
' labor stimunlates the lengthening of  the working tim -
-ﬁnd the |lenghtening of the working time:means 8 redwcing

|

organized workers must be'lto ma;ntain-a.normal_WOrking

the working time by the ' number of piecqa_pfodpcea,
' her eomplicated by b&nusggyﬁteﬂs,;ﬂ worker : - °
Lc, produce a-productjin 10 hours at 80 ‘certs:

' Ho doepTot in 5 hours and riedeives; perhaps 68 or 75
Apparently the faster |you work the more you

_ the worker gets from ong-thir to a half of the .

the employer has aavedo T

jections to Piece work ares |
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. ersutinz mers .valuc than it cost. This.par

W
.

I. Béﬁe_baqic
- l'

e v b T e o S SR

T Rheh Y Gaas

Marxian Critique »f Claséicall
a‘l ! =

carrections and extonsions of (lass

Distingtion between labor and labor power, -
value gnd exchange value of laborgpeWGr. Wh
value, [1s net laber but laber pswér.

ange value of labor power.is the amo

Econony _ St

ical Economy, by Marx,
dl.e. between the uss
at is sold has exchangr

unt of socially nec- :

ary’ labsr te-preduce, maintain and o
1t] sells fer less it“sells below i

‘laber pewer.

|valie of labor power. HavinE

+ transfers these valués to new pro
al labsr, i. c. ereates . new value, 4
oduction used up. %0

glue in tho moans of production, o4
in making cloth: was cruated by o
e very act ¢f adding new valuc labao

ttoh between necessary vailug and sur
distinetion betw:en the valie.of lab
by laber. ? ] _
Yy cost of muintaining labor power an
'in work, in thc ercation ef] valuc,.
nt things. : e
fact thak two ar thrds heurs of lobo
uce the valuc ~f l-bor pewor, i.e. t
¢ for 24 -hours and restore his powen
oerking-8 or 12 hours.
preccss ' of cercating surplus ‘value i
ef cdrcating.valuc---prolonged” (Marx) i.
ameunt ncecossary to produce|the vdaud
Distindtion butwecn variasblc and constant d
a:. The |[dead things, raw matcrials, machiner
arc moans ef preduction for living labor
b. The#r use valuc 1is: nececssary tol conerctd
use) in orcder to makc now use values, §

Ce

eproduce labor power.-
8 value, This is a-

tly] due te unfavorable écndiﬁians o cqmpetition of;owners"

-

paid flor labsr powor tho °
(cppitallst) employs it in the labdr process, As| useful
r it (1) Prescerves- value of ‘means of] production use

|
u
uch) and (R). is itself
dds value to means

g. yarn, sﬁinﬁlé, te.

ther workers, :

r also transfers and
= [N

plus ‘value which in-

ar powsr and the value

d its daily cxpendi-
arc two tofally dif- !
; voge e
r is nceessary to |
0 keep the laborer|
s docsn't provent

s mcrely the prncc?s
e. prolonged beyand
of labar power.s ,
apital. s &
¥, auxilizry materi:ls

labor (lzbor poyer in
roducts .-

c. They eontain cxshrngs value b rausc the
57c¢inily nuecss ry labor.

The valudief the dead Llinpss is incorpo
ducti becesusc the laor in fthe mr ns of
ncegasery to bugoet th. row product,

d.

The

valuc eof Tho eapit.l invest.d in those
P28508 urchanged in cuomtity- irto the new
Marx

¢yl1ls it ccnstant, i.o, anchanging.
21sn buys living labor powcr which, when u

purchasic gre:s in valuc, thoercfore cal lud

arc prod@pfﬂ of nust
atud in tY.. now pro-
roduction is socialiy

m.ns Hf productien
roduct. Thercforc
t tho eapitaiist
4, is capablc of
of the capit-lists
sri.ble eapit:l.

(o]

All surnplus v:lvo 1s er:..toud by living l-ber, ;

vistinctien botween curplus.valus wnd rever
divided, 1.0. rent, th. menepoly »f land, -i
menuy eapital, prefit, ce entrcprur.ur, mor
orner of morchant czpital, This distinetio
all row.nues elesr, r.zardlcss of hew tho A

(surplys velue) is divided,

Ths diflf srcene beotween ratc -of uxpleitatim|

G« Ratd of surplus value or ratc of cxpleil
surpglus valuz to vari-<ble copit:l ar rd
. te ®Woecvssary voluc.

ntercst, *e ewner
chari's profit, t
n makes souvrco of
riginal sourcsy

uc inte wkich 1t";é
T

and ratc of profit.
ation 13 r-tie  of
tion ef surplus-wnlue



Bt i L e e
L i S 0 urpjus valuc) id ratio. of surplus w2luc te to-tot L
e fapi al, :%E Gquals rate pf oxploitation : 'ﬁhg
1 : A = : : '

' 8V equals- rato of profit, . _

> ‘CpIus V : i TR i
Thus| ratc ef profit may fall becausg of [change ¢f comparsition
pital ( more constant ! and;loss lvarilble in total) but
' at same timc! ratc ef exploita on may risce--more intense
' expleitatien of leoss prapartionate labor|, er lowering ef ncec..

yiportion of tetal labar timc¢, er lengchening of surplus

[ ' ’

s

e e T o

-
] 3 ;

lﬂh mo. : i |
II; What is Qréanié composition of cnpﬁtal? Progot:isn of censtant
te varigblc capital, , .- A 5 :
; 1. Whit |is tendoney 4f development? ' Teward "highor'composition,
: o 's0. mere Constmnt in relation te Varianlc.. :
; 2.. Effoqk upon rote of Profit? Tondoncy te |fall,
3. Hew decs copitalism try te offsot thi:? l 5
a. B incraaaoi'axpleitntion. Specd lesgens necessary timo,
irercasos surplus time, Longthening wgrking day. Cheaper
vqluo ef labor powar. *Paying lnbor bdlow value :
. be BY incrcasirg sizc of onterprisc with|sreatcr mass of pra-
f . ; et et
€. By invostmont In, salt to and ¢rr.citation of backward
. cquntrics v ' :

us falling ratc of profi: i..ds té: (1) H-n-éoly:(?)
tensifiod cxnloitation (3} Criscs=--twhizh ameng ether

E
tings lewcr valus of ~anstant capital|(4) Impeorialsim

.. III. Abselu

e-und Rolative Surplus V.l:..,
10“ )

ways. of incrcoasing surnli: value and rato of exploitatien |
bsolutc---lengthcningltf werking day. : ;
glativd--—shartuning Af nucessary w rking time,
lute and rclative Surplus valuc cxaminod, .
y decs intréductid: ¢f machinery strengthen tandeney |
® oxtract absolutc surplus valuc? (1) Weakens rdésist-:
rec of werkors, {2) Fight fer timec pgainst doprieiation
machinery by pliysical and secinl obselcscnee,
Fow -dous introduction ef mechinory incrcaso relative SV2
L) By inercasing productinn (2) Shortuning nzcossary 4
: ims (3) Lowering nccessary valuc, | -
®. it cr-limits ‘ef absolutc Surplus Value? Th. limit of
physicsl cndurancc ‘of the Workcr. i

I
IV.:Few is Wworking day dotorr:.. 4o ' _
.La Inroligh elass strugglu. i :

2. Langbhﬁntng of working d=:y by overtime. | Oftur couplcd with

? dovipe ~f first cutting hourly ratec. Even if net tha addcad"

Cncregy u..nd up makcs thc wage belew valuys.
[ 3. Inerg..sin~ intonsity. Meams morc v-lue,| more use valus, merc

: Lhupscion in srme tin ., Shrtcr werkirg day adds to intcnsi-.

ficurien, |

4. Shortening Wworking 1ifc. “sing only ihe young yecars. Using

' enly the fresh rours----s in WQrksharigt plans, s )

!

cocssary timc moaﬂs
icans langthcning/

5. Bourgceis cconemists say shertiring of
Shextning ef werkirg 4 .-r, A=tually it
of chpltulist slarc of werl: day,

V. #hy 4i4d blf:ﬂicﬁl_;cenomy f~i1 te se~ thrge distinctions®
. { ¥ == X A
i E { .

1rding profis as synenymous ‘wi'ﬁﬁ_-lmdivir-- %

{
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istecdnqﬁistthhéir horizo

° distinctions reveal:

rate lof profit, ﬁrﬁ es, m

lgw of motion.

Laws of Motion-- x'mi

5. Historical limiys of capitalist sj

= 2. Without these distinctions economics
: § die@&e- | 5 : j z
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& Dialectics of the Development jof th
"Polaritylor Unity pf Opposites--already exam
value and value; of capital and wage labor; 1

|
b

ned under'davéblp@entfo

uction it

-Concept ¢

\to capitalist production. . |
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"Productive Power of Capital®

Not
mir:
nun
At
Se]
dug
‘s
Al
1 1
2.

4.

Co

Ma]
‘th
fri

. every sum of money or commodities
iimim is necessary, a minimum sum of
iber of workers on the-same field of
first primarily quantitative except
aaratidg from means of production,

rplus. value rises fronm mere, multipli
ready hére there is: ;
Saving on fixed capital, use of ute
Value of constant, or rather fixed,
as rapidly as number of laborers or
Value transmitted to individual pro
ing product and enlarging relative
Increased productivity entirely ann
&, As- relative surplus value.

b, As increased use value for capit
¢. As Inereased rate of profit.
roperation is Qualitatively a new pr
rx: "Just as the offensive power of

p defensive power of a regiment of i

di

is| the sum of the mechan

ca

bm thé.sum of the powers for offence
idual cavalryman or Iinfantryman can
ical energies

develop very differsnt from the so

into being wher many hands are simulta
same indiyidual'operation, such as rei

in

‘1.Cases ‘where

achicved by unassgciatcd st ol
JMarx:"™hat 1

dij
of

2.
SE

a winch, or removing an obstacle."
c¢ffects achieved by asso
s Or on
8 opcrativc here is not
viual productive power by co-opcrati
new productive power, the productiv
Emulation and animal stimulation.
Simulataqeously Similar,yct 2ll par
passing buckcts te put out r firc,
|

=4 e

pf Quantit tiyeichangea-at,certéinis1

n

Ption are used but with many individi

bages into Qualitativ

1s capital,”A certain o
wealth or a minimum - '
l&bor.. : Fere =
for surplus value -and
he same means of pro-
bal laborers together
pation. :

1
L

hsils, etec. ,

capital does not grow

as usefulness.

juct diminished, cheapen-
Burplus .value, :
exed by capital. .

alist revenus.

DCE8S .: :

2 sgualdron of cavalry or
nfantry is very different
or defence whid he in-
develop in isolatlion, so
hich unassociated workcrs -
ial potential which comes
eously engaged upon the
ing a heavy weight, turn-
iated labor could noh\bg
Y on a pygmy sceale. |
crély an increase of in-

n but also the creation
power of massos.™

tial; oporations such as
passing bricgks, ctc.
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1from manual labor. It must bec a P

1-But;wken co-operation devolops it

-Jofkerf

fm?kiné' ndcr-pnc.moof,}?gilﬁaysfcc

Combined working day produces largex
|and thepelfor roduses the duration of
for:thc,prdduﬁtion;@fﬁthef&hgirgq-us
Saving in fixed capital, whieh is pg
rise in |relative surplus valuc. -
Reduetion in vaue of variable capits
relative surplus value. i 5% ik
Greater [produetivity may arise:

2. Because combined working day incy

4

¢. Gives td operations of numerous
uilty agd multiformity =5 0 o]

d. Imprgs

labo - # /i e A= *

e. Enab esngw formg of division of

x:"In any| <k

s of labon which can be applie
n the specified period.® =

|
b. Sets.!large smounts®f labor to'wgPk at critical mome
€s on individual labor charﬁcteﬁ'pfﬂqférégé

aso ths-3pecific]productivity;qr thc combine
j woxking day is! the social productivity )
. tivity of|social labor. It is a dircct outcoms perat
n.a wor er 'ecoopcrates Systematically with other workers h

transcinds his individual limitationa a

has eyes end

d and 15, ina senso, ommipresent.t :
compl d;,%llopgxa:ioua{dperai ns 4
afior period-<c.gl, harvest ' |
vailable'fbr'thejWOrkfis_made}gqbdﬁ-"

o e

8. contrdotion pnables both spatial. dxtensioh . Amg. contraction!
'.fr_laﬁfv§ to-scalc of prﬁductidﬂ"uhdﬁmjonE”fUOf}fc;ggﬂ' #ﬁqfﬁ"'""

vering the country

quantities of use value
-the labor time re b
leful result.
irt of constant,

1, thorcfore riso

eases mechanica P

ersons a stdmp of

iabor,

of labor or

68 that ibelong to him as a momber o
A ccrtaini quantity of workers must
Scalc of codperatior deponds primar
apitzl which individual eapitalist
ipon purchase of labor power,
Enterprise must be 2 certain size b

of scattercd and mutually indcpende
ce;s&s can be assembled into a soci-

ibjuction and Dircetion in Capitalis
| Primarily -subjoction is merc cahng
ispl¥ with own tools, to working fo
- of tools owned by hip, o

work under -the direction and order
Marx: 'Thc command of the capitali
has bocome no less indidpensable t
2l on the ficld of battle,™ :
Dircetion necussary for socisl lab
"Lobor ‘that is Fircctly social, co
scale, ‘nlwdys sltands morc or loss
‘minagement which car estdblish ha
,activiti?slnnd fulfill thc general

o . SR |

oy

" the spceies,”

B2t o e g

nd devclops ﬁﬁéﬂédpﬁbil

e brought'tdget Gr:f__..
1y upon the amount of - | -
8 in a stition-toye;pch{'f

fore the gmployer is freoﬁ
ther size beforc 2 number
tiindividual aabor pro- |
lilabor process, 2=

Production. . £
of form--from: working for -
eénployer with same kind

Geombs esscntial that they
of -capital, : o)
t in the ficld of productic:

an the qémmand of a4 gene-

r under any sysfer. -
urity labor on af large
n nced of .guidande, of a
ony among the individual-
functim s that belong to
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.2. Growth of numbers means growth of resistance and more
H ] | 5

- 3. Alm| to exploit ‘and appropriato social lhbor. i
. 4. Coopcration itsclf ceases to appear cooperative and volun=-

. - / A 51- i
the moyemcnt of the unified productive organism as contrasted
with tho movements of the indepundint organs out of whieh the .
orginism, is made Ep;q & ok : g : 3 e
‘But unfler capitalfim:direction assumes spopial forms.
l. Aimp is surplus value, self-cxpansion of capital, creation’

of moximum su#plus value. l —

i

tyrinny. . 5

tarly and bccomes coercive. Fse ' T
qufolifﬁaturq of eapitalist guidance due to twofdld mature
of cap1§ulist production, s : !

1. Croptiion of usec values.
2. Promdtion of self-expansion of ecapital, o
Finallly:the.capitalist is cmancipatcd, not only from working
himself; but even from supervising and deliogates authority.
The walil of the¢ engipcers and tcchnocrats:"The eapitalist is
not a jcpaitalist becauso he is a commaendor of industry; he
becomgs 1 commnander of industry bowause ho is a edpitalist.
¢ommand in Industry'is an attribute of capital; just as, in’

the days of foudalism, command in war and a seat on the judges

&

~ bensh werc sttributes of landed proporty.”

Ge

H.

What the capiﬂalist pays for is the valuec of the scparate labor
powerﬁ of a hyndred individunls, iWhat ho gets is their com~
bined+laobor pdwer. They .enter into rui~tions with the same
capltglist, ndt with ench othor. Thoir cooperatiom does not
begin [till after they have sold their labor power, till they
have dedscd to bolong to themsolves: and arc incorporated into
sopitql. Theroforg the productivity of associated lobor scems
to be |the producﬁiyity of capitol, ; ; E
Similgrly capltal appropriates produetivity made possiblc by
modern scicnec without cost., E i B
Merx:liGneo’ it has teen discovercd, the law that the mngnotic

* ncedlg 1s doviated in the field of an eleetric current, or the

law in virtuc of which a picce of iron round which an clectric

- currept is clreuiating becomes magnetised, cests never a penny.”

5,
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1. Evollitiod or Moderh- IndUStrY-- o Ge s s e E AR iaesa]
L --_f (1) Handicrafst, (2) Mamficiur. bndec on cciourdtion and! [
e %°n of labpr, (5) "M&chinufécuarg“, o Sy e
' "Ba }Manufatcture; oy £

w9l CFoymation.
_'1 [ I 'a.

'1hscrumen 8 ure human tcingge. : 53 Sy q,;
Each work: r convarts body into fno.;4li@ed,instrugontjbf"
gle opt’ﬂtion. i

inaing p* division, Skilied and unskjllod.;l

Rdys g

artic.c eay be-either
Simplc mefhunisal fitting together of partial prdducts
indevendently nuge, or
Scrial,. i .
Former giwbs rise to essombly ling, lattcr to ‘con evor.
The modcr plant{is a COmbinution oj both. :
vct on workin5 clds. .-
Reduetion in gost of Crufg. trainlng
Choapening valuc of lubor power, e
Beginning of cooporution :ng sociulization of lubor. T
S. Coptrast with Aivision of la%er in handicraft production.
In simplc commodity prCU¢,tion each |worker produces com-
modities., !
In, worksnop nonu produccs cummoaityv-each a proccss in o
prnpducinb singlc commodity _ ‘-
In-hundicpaft thore 48 a bilind prop?rtidﬂality. :
Innworkh.mp thure is Orvan1~$d technicul proporticn

: Hetween purts--not chance tutp nmathelbintiscs,
C. Macthh

. mok |
. Somc Trends*injthc Evoluti?n of ‘Capltalism

S:8- Q;N' B L E v £

4 s.' s -1

. | 3 .
"Horizon*ﬁ"~-$imp1a coopera ion. A number doing tha same

' ' thing, gridually broken into Bris. e
i b.ﬁgVuftical"--as emblv of dlff?rent crafts u:nﬁa¢#to each i
thoo i g s e an Sl
2. Cherfuc-iristics of both¢ " S| . 2
, a. ﬁ}q_tcraf basfis but divmslcn Lo lajor aad 4ﬁ pcrauion.
b. |.iwdilectlive 1ldboror--a’ pruuw ilve me.han: én whese

]
1.4

ihtorde pdndunt operatlons on ‘same obJect

¥y #nd flarge scalc industry——“quhinofucturu N
mufacture ke rc"olutlon dn thc ﬁcthod of production

begins with tho lubor.r.
In ‘lurge -seule iudustry thu-rcvolution begins_wiph Qhe

instrumcnts| of lubor:
WHat is & sfuchin:? ;

is not S '51ly o' tool, or- 1 *ool to whichlaome power
ner thien hwiun 1bor *s aup.j2d, like a p ough

bl ali machiincs consist of: (A Hijr mucninﬁ= ,) Transmite-
tinb nisehanism (3) MbuhAﬂlé’d ~Col on wor ;fg machine.

Motor ma

cte.
} Transmisision {cogs, sh.afts, éuc regulute, change forym
of, disuributc motion to meuhhnlzcd tool. The key. is n
e

,derive ics force from thep, ste

the tQDAd The mezhanized tool or working mee hinc is
gtart pf the industrial ravolution

Ch Muchinc still contuins olg tools ih modifiaa form--

_g-

spindles, meccdlcs, knives s drills, etc. But thol essenca
is not thc motive power but the umuncipation f the tool
from ‘the orgunic rcstrictions of mhn.

AP u|result of nuchincry materials eand motive - forc

btcn rcevolutionized. The steam tngine,, alrcady oxi; ting,
T .wlus

s have ;

‘evolutionized asg a result of thu nﬂcd for new motive

fbrcPS fTor tbe mechunized tools.

==k AT
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b | $atia :
. 5.The mgchine reproduces two: tendencies, .- : _
'~ a. Thg cooperation of many machines of the same kind with
. lond prime mo : jﬁooparatioq. _
] ‘bl Many differeptﬁtypes of itools run by one.machine or. in
i . scyics| analagows to cooperation, by divﬁsion of - labor.
L& 6.Under (what ciret dtances .does capitalism Introduce improved
7 machineryf? When it will save socially necessory laboxr?. No, e
X only when inpreases profits, Thus if a machine ddes not

i' ! save enoughl to replace all' the surplus value.of the workers:

er 1s analogous togsimple

_ it will not be introduced; Thus cop italism puts 1imits on
i : labor saving mn;hinery. § e ! et
{ D. Mdchincry and the' Working :Class.. -° e SRRtk
'-lJ In manufocture the tool is adapted to the worker. | -
. 2. In machinofacture the worker is adapted to the machine,
| ] 2. Spoed of machine determines|speed of workers
= be. Tool is cmancipated from the worker: = -
¢. Worker 1s only a doer of process not yet mechanized be-
causc 1t 1s still cheaper to use human labor. g
d. Cooperation is now dictatud by the machine,

= & Prolongation of working day, speed-up, etec.
: f. Rgmovnl and checapening of skill. . i B : :
ik g« Epdangers life and ncrves through accidents and monotony.
h, Thc machine is a‘competitor and striks-bresker. :
i..Brings complete enslavcment.to copital. .

3..Theopy of automatic,reemployment of workers displaced by
- machincs, B
Qe making other machines, But this takes less 1a bor than
s displaced otherwise the machinc would not be madoc.
v. "Liboration of a sufficient amount of capital for the
- employment o& an 6qual number of workers, Part of the
pricduct, however is reconverted not into valuc but to
ernpital, _ :
ce THc lessencd demands for thc means of subsistence by the
displaced workers leads to uncmployment ecven in the other
br-nechcs,- ; :
d. The displaeccd workers must dic, or, with thoir skill des-
Aroycd, fing work in lower gradc, overcrewdcd industrics,
4.- SIL"III'J.LI"‘S?'. : 1 =
‘2. Mcchinery in itsclf shortens working day.” Under capitnl-
isr: 1t lengthens the working day. <
] b. Zaochinery in itsclf lightens toll, under capitalism intcn-
e sifics it. ; -
s ¢. drchinery in itself is » victory of man over things. Uhder
: erpitalism it subordinntes men to things, e
d. Mackincry in itself inercascs wenlth and plenty. Under.
eupit~lism it impovcrishes. /
G, In 1talcf machinery produccs ‘lcisurc, under capit~lism:
this hcecomos gnemploymont, '
Thc modern mpchine smashers call for » merntorium on scicnee. They
are not 2gaihst madhinery and scicnec but cnly zgninst the w~y thoy
~rc 1scd undor capitalism. But they darc not attack capitalism and
thus cepitallism boeemes the ency of Sulturc ~nd advancoment.
; £ x i : 3
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gt Summary
: ;- : g e : = !
'I. Marxian Eponomics Hases 1itself : e :
T A, On hisforlical-dialectical method=rseeks to) discover "law of
- -mption| of capitdlist soeciety'", ,/ 5 b ihgs i
"B, Steiajl| standpoint-~society as a. real produﬁing,unit, economics 5
- as an?dbjac ive social science, Where Hari treats the individual
capitallist or lgborer it is only'as a pgrsonificéation of capital
e ol abpeet & ? . H18 ; ol ; :
“C. Standppint of production, 4 | 2 :
D.. Socialm=-productive relations examined in their real ess.nce,
‘1. 8,, stripoed of Fetishistic surface appearances., Apparent
rolatipn bétwuin things examined as surface reflection of
sociall relations beiween men in thdir social production of'
2 - thingsl, 8 - 2 i :
i 8+ge| Commedity has exchange value because it was pnbduccﬁ -
under certain social conditions, namely those of Sroduction S
arket (orn exchange) which 1s blind regulator of a plan-
but real division of labor. : e :
ion invclvss repreduction, RO
lon of things is also reproduction of producing capaciﬁx
of produdtion and-labor power) and of social relitions--
ist roeprdduced as capitalist, laborcer as laborer, |

&

gse lectyr.s have traced the devclopment of ca@italism.
» Out ' op’ simple dommocditly production ! :

1% devclopment of labor' power as & commodity. P

2. And of means of productiﬁﬂyinto capital, g J' S
B. Technically, Develcpment of/manufacture into machinofacture, .
C. Thro the singli worker =nd the single capitalist, not as

the vulgar ecoronists [do but as a personificd, fractional .type.

the singls cydle of capitdl or single procoss, of pro-
n ; i / :

industrial eopiftalist as the sole-appropriator of sur-
alue, ik : e
this justified? We abstractcd from tho diffcrences in s
the capitalist e¢lasis to elarify basic social relation, that.
bstween capittl and labor, ' We were treating the individual .
as the symbol of thu entire class and as direct -
or although he dogs not rotain full surplus valuG,
2. Arp diff¢rences within capitalist class of samc- ordur as
capitcl-labor relation? Wot exploitative relations, Based on
comapn yntorest--tg make surplus valuc as large as possible,
3. Bour 1s cdéonomics obscures this with its treatment of -
labor as one of thg squabblers, along with landowner, money-

lender, "industrinlist, eack fighting for a.share of social
¥ produect, - : ; ,j : Z

IIT." In its furthor complicatiions Marxinn ecconomics taldes up
« In place of 2 8Inglec [workers and o S ngle capitalist, society
as a whcles Entirc gocial, entirc capitalist class, “ntirg
working cl:iss, contird|social product, .
- Be In place f = single [process or cycle of cnapital, tha proqcss
as- o ¢ontinucus onc df production and ryeproduction . -
Co Difflcrenti: ticns within eapitalist class, competition of capi-
- tols and conflict ovdr rate of profit rnd cver division o e
surplus valuc intce industrial profit, cumncreinl profit, rent,
intcrest, hpaculutn%’s profit,

i a 7 .._:-' I' : i I
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Shpe el

_ Process off soeial reproduct
. of social |ecapital. and labo

' only surplus valuc, but it

B. Sourco|of Ca pital,

D.’Surplus'ydlue‘h S so.fgr.been fnalyzed as
and its ratc as|rato of e

to variable eapital.. Now we analyzc one

* (Industrial profit) in

. to get rate of profiti {

v oF proBLt affﬁf Iling
E. Sofar only gwo|classe
these two class¢s but g
jegions, "impuritiass® d

- geonomic basis ¢f elass

* the' working closs, :
~Fe 830 fan capitalism, cned
astatic structure., No

the expansion of contrg
capitiylism, “cconomics J

~ I

ate of ‘profit and
+ We now examine

developed, has be
w we tako up the 1
dictidns,J

P proletarian rovo

ion (capitalist pr

rowexr) -~ '

L
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of its portions

its roaltion to totdlindustrial capital
hus raising.the problam of average rat.

their significance, :
not only divisions in

lsc intermedinto classus, precapitclist

I coapitalism and uneven development,

colaboration, rcformism nnd splits in
| : /

¢n cxsmineéd largely as -

aws of accumulation,

detpening of cyises, dceay of .

lution and,transition,

cduction ns roproducticn

o e

Marx:"It fs nc longer a mere _nceidont thut—cﬁp/tal ond 1labor cunfront

each othery on the market

vendor of [his labor! power
duet intola means by which
"Capitglist reproduct

i1st relations ¢n the one s
labérer," Sns
Sismondi:TAmong thcse who
year a noy title te it by
2 permanent title to 1t by
A. Scurcc of Wages, |

; buyer and sullery
- 8elf’ that [incessantly hurls back the laborer onto the market as a

nd that ingcssqﬁtl

It is the procoss it-'

y converts: his own Pro=

another man con purchasc him,"
on produces not only commoditios, nout
also produces and reproduces thc capitale

de the capitalist,

hare the national revenuo some ncquire eac.

ew lobor; others h
primary labor,"

ofh the othor the wage

ave previously acquired

1. As 4 class the proldﬁariat'conatantly produces sum“totﬂl of.
1ts imeans cf subsistence (as well cf thrse of capitlaist class'

but [not as belonging

to it, The bourge

visie allots to theé

proletﬂriqt & rortion of i1ts product in the form of wugés,;a :
. Prriion neccssary tofits- very existence,
2+ Marx:"The 1llusion begotten by the intorvention of mcney vane

ish¢s immedi~tely if
and |2 single laborer
The jeapltaflist class

instead of tuking
we take the copita
1s constantly givi

~ single capitalist
list class as a whole.
mg to the laboring claas

order nctes in the .form of money, on a portion of the  commode
ities prcduced by them and appropriated ty the former, The .
dirkirers give these préor notes back just as constantly to the

capitalist ¢lass and

in this way get th

eir share of thelr. gwn

. prcducetions, The tronsaction is voiled by the commocdity férm
of tho prdduct and the mcney form of the commodity,"
: ;

As prcquction expands alll capltih is capitalized'surplus value,
Not o division of produpt betwecn proletariat and bourgeoisie, but
"allotting to the preletariat pcrtion, necessary for its -exist-
ence, from product created by ths proletariat and apprcpriuth.

by the bourgeocisie
8ize (f capital ornd mass
year or in any extendcd
1. Effeet oh working

of surpius value
producticon porsiod
38,

1p
2e Growth in rclntive power of capiuvil,
be € more nccgmulafgicn thos mors it is possible to accumulate.
¢« New tendeucy tuwalpd chongs in the organic composition of

apiltal,

PP

/
grows from ycar to

absolutc and ?Elativgf ;
zploitation, 1.0.,as rate of rolrtion
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