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The inieina -enal aapinaiiil eeoneiny in now going
lnipogn Tvs Fin! Qervfifllized ieeeieien einoe me
second world wai. ll is me iiiei i-eeeeiien ID

strike sirnalienepinly al all (He eieal npe
peweis. While iiie reoeefiimy be a surpflse in
all aneie in bourgeois enil peNy—hourgeuis chcles
and in the workers roeyeineniwnehad been mkuri
in by iiie elaiin ilial llie g<wemmcn>s aicepilpl
endowed wiili new-Keynaiun fechniqua would
leiieerpirn o. in peiiiien la "eaniiel M4 cycle. “

ir was foreseen and predicted by our movement,
olrnoir ie we oxoei date.

The rneeei on me "New Rise al me weile =leeola—

lion" adcpmd or me Ninth wailo Cbngress oi lie
Fown lniernaiipnal in Apiil ma amnnee ine l—

lowing aooni me long period of power eipeieion
or H-lc iineinoiiornl eaairaliereeononiy

“This aneiyeii led lo iniee epnelnaioni: im ».a»

ile prineipiil nielar loreei ai iliii lung periee el ex-
pumlon weie gcfing ro pwgexsively nm dawn, lhus
prevokzng a ineipei and Xlmflfper uggruvufiorl or iii-
verirnperiplielooinpemian;second, iiipi ilne ilel -
eipre npplioelian er Keyn n anficrisix leeniiianee
weirlo occenwutq iinzyereal inflation and lie oer-
munemamsion ai rne paying power or nianey, wnieli
weiila ena by pieuoliinn p yeiyeeiiaai eiiiii of me
iineinpiipiiol moneturysysmm, linally, rim these
iwe ieemie Iuken logernerwonlo rnnliiply partial
meesiare and would iene ipweia o geiieipl reca-
sipn cf rlie Tmperiulisl eepnpiny, ilirleieni, ia be
Sum, breadth ana durulinn irpin llie eieai oil
of w29—32, ea» neverflweles liming all ii. inipe»

‘xv eoiiniiies and largely excaeidh-lg ene ieeee—
one or rne pier iweiiry year: in scope. we or olieee

epnelinioie have elreoay been eenrnnieel; ine lniiei
piprniiee in be epnrinnee in i+.e eaily IS'7fls." (Qua»
nienie Inlgtnalianule, my l?5?, p.l9.>

the g nerrecession of the
_

international '

.
«

capltalist economy
-1.

byERNESTMAM3EL

alized

Four year: leier, iiie peneiel palirieal resolufion
adopltd cl ine ieiiiii World cangiee 0! Me Faaiin
lnleinalipnal in February um explcfiried:

“The V96?-7! recession iiii inpir or me irnperialiii
cuumrlex, tveri ii ip varying degrezs and wlthaul
preriooneaa iilrerieiiy. mi; wu lellewee by a
new accelerated expulsion oi prbdunfion begzaning
in 1972, except in Iluiyl Bin iiwee a iypieeli
llaiienaiy boom, neiiliao by on eoeeleniiiori, d7

mrbing larclzpiml, or inrlalianaiy pioeesiei ana by
e ipaiing of speculative leyer, npeciully in raw
rialeiials, geld piieee, onii ieal estate. A: pieoieiee,
lhi inllorzonaiy beam was erpnlyelnair ilaroiipn,
aiia llie recession man will iallow i -.7: 197A or 1975
will

 e
a one neie 5 nelnrenieee in Ihal PINE im.

on
npewina e iiiew neai y all in. inpeiielie: awn-

rries in TN wake." (fiuutriéwz Inlemaiiorlele, new
series Nu.l&]7, Jul}/—Augusl 1W4, p.8.}

Scope el ilie re(essiDn
In the Fourlh quarter of VV74 hrluslrial pmdutfiun
and/or ereei newpnel pieaner weie en ine ebb in

g me great irnpeii cuunklex, as ine rellewinp
table THUHYUVEY

lNDusmlAL PRODUCTION IN IHE FOURTH
QUARTER or 1974

Japan .2594
unilea Slates -2.5%
siilain -I 5%
we» Geinipny -I .534
llply -I .232
Fiance —l .03.;
Canada -0.534



RECESSION

The only exceplioru ie me rule me a fsw small
European countries, like Nsrwuy, Hnland, Aamia,
Swineriarld, and Sweden. Em eeei. of mane cuurr
nie. represems :1 paniaala. ease, and pmslble
.a draw pmgnusficafiavls based on me excepflarlcll
simatiun a! each caumry.

NuVway‘s ximoflurl Seen: determined by live excep-
Vionul influx ar aaai.al and inyenne... pieieea
Nuclcd by Nemi Sen ail. anal; aeaenai an
greurerexporrs la the rbncaphalislecwlomies er
.ne bureuucmllzed wotkevs sfatex. “uni: Mo coun-
tries, men, a.e in aene. poxifion m escape one

generalized Ieccisilvrl in. neneenie..cn....l ieaiani.
in Sweden, Swilzerlund, and Aaenia, on the eme.
l.ana, we a.e dealing wiln eeanncas whose loreign

me 71 iapereaeaializee, ei.l.e. in Yum ai me
product: expaned, or in lerms argeaaiaphieaiien.
ration (.l.e «inn. inleaniiian of me Anenian econ-
any Trim me Wes! cennan eeenany, la. example)
we g?ve5 elieie eeannie. o gremcr margin re. mo-
neayei, pnvvided vi...» geneialixea recession dog
ne. lei. Km lane and CR0! me Wes! csennan eaanany
ienieins in aene. snaee Yfiuu me one. great Trape-
riulist aenen.

the generalized ebb in industrial pmduclion in me
lmperlufistcuunrries I5 not ye. aeeempaniea ay an
absolute aeeline in me yalann eiwaila nude (in
Vern erciiea price-S, eliininaring ene affects er
.isi..n ancee en the weilil murkl:I)i aanlieie hm
already been a very elee.aeaele.aeia.. ai.l.e
gem». of inieinulienal cxpons For me put Iwemy
years, imerrwzvloml exports naye aeen expurdirlg
more nieialy men inelasnial ptodmlcfiovl.

Between W513 and was il.e xmlums al inaawzal
pmduclion er «lie cupikllisf com-i¢rT5 inaieaiea er/.,
wnile meiiexaani grew 22% in yalune. iaeiween
was ana i972 i..a.a..ial pmducfibn Increased was
and expnns lll%, M197-’l—75, wtiile inaianiel
pneilaelien will decline 2—A=/e, expoflx nigh. siill
ineiease, by «haul 2.3-/.. But is me reoessiull cen-
Pinues and deepem, ana uaeaially if we nnae war
is nepeeil up and line .e.na.ia..al na..e.a.ysy..e.n
breckx down ianlsei, ii .5 nafaxcluded ma. N1: vol-
ume er worlfl nail. will decline aieialwely [ubmvcr
Tng from Av: exelnangei among noncupim i. ee....—

nu).
II is striking 00 abaerve Ike gap befwzerl the still
Mada? redunlien Tn industrial pmducfinn and the
already consfdzrable san.-aa at i...enplay...en..
rneie weie in nillian unemployed in We imperial-
Tsf cwn ies dufing Me 19694‘ recession. Ar the
beginning er wTnIer mus anenalayne... stood
a. naaa. is niillian (ii porfiul ....e...alaynien. .. in-
:Vud:d), WM1 Me Following geographical
lion:
A

7.5 nillien anenalayee in me uniied slelei,
l_5 n ion in llaly,
I .n.ll.an in Japan,
l nillian in Wen Genvuny,
nearly l .nill:a.. in r.a..ae,
nearly l nillian in amain,
l nillien in .5... mail irnperiulixleeunrr

of Eumpe (niainly .l.e aenelax colm
Denmark, and spainl.

l niillion in Candid, Ausvmlia, and New
zeelenil combined.

Tnese riemei nuyswell eyen came. in all countries
during early wzs. ilnen lney lalley ine ewe
er the ancleyelienl policy ai me gayemnenls, wnien
we will analyze lame. D11.

the Fuel that aneniplaynnni is man more pronounced
man me Fall in produzfion can be exalainea men-
rielly by «we lawn.
'lnduslrial aenyny in me in.pe.:alia. calmfries re-
mains sflcngly marked by me mini technological
.eyela.ion, me. is, ihe ?n1rodv<:l‘lurl ar xemIul1la-
n.a.ie e. uulomafit techniques al prbducflou. The

zorlsequerlcc is a rapid ina.ea;e in me pnysieal pm-
ducfiviry of labor, especially in aaanalii. Europe
um1Jupan(Ilv\e Urihcd slaiei Had experiervced me

some enenonenen du ng n prci/Tum wiase; ine
source: or increase in producfivlly .l.e.e laye be-
gun le dry up). If pmdu ry increases 5%, a
similar ine.eene in eiaeaayian ineli is iieeemy
if me yelane er prcducfiva enplayne... T; m be
n.ai...ai..ea, all acne. thing being eaaal. A iall
in pmducfiorl uF2% eeeeneeniea by e amyin ..
nnulaeeiyny er 4% result: in a 15% increase in un—
empleymam.

'ln older in lecanslimle me indasnial reserve. anny
ainine Me lane period al postwar exporuiun, cape
i.al incorporated irwu me nan al wage canlzlx a
g.e.....anl.e. er naniea women, yea.l., ana immT—

em... wDl'1~:e(s, WHO weie pearly pain, nmginally
aiilixea, and mm: maialy exp=H:d From me pm-
aiieliye pneeea aneneye. a dwwnfum aeeanea. sa
it is naleeleniinina me. me me of ane.nalay...en.
among H-eye iniee calawriex cf proleluflam TS much
inane. man il 1; anana nale, "native, ll lanily
lieaaa.

Plane of the recession in the
lulory J cqzitdism

The gcnemlizcd veI::§Tarl will be .l.e nesueiieas
.eaee.i..n er .le pmlwar pefiwdy precisely aeeaase
. .5 generalized. lie luck alsy.-.al...a..iza.ian ar
iii. i..aianial eyele durimg ine maese period re»
dumd «lie amalln aneeeaiana. Each ...e, a fall
in anxiaa.ia.. and i...e.nal demand in «lie eaanniea



am by the rec5s7un (fure>¢'Jmp\e, me United States
in am, Japan in 1955, or Wes) Genmny in am-sn was :ampens<IIed rm by on expansion 2.. expo!!!
to mmaae; mp: had escaped mp cri - Yhis rime.
an we cuvalmry, me imemmionul synchmniwfion
pr me maamcmpl ups and dowrs in the mua'ra impe-
rT<:\Tsr ccwmriex as imam‘ Tug mp a.paa..= 71 ecov
namac ucvivhy.

THE: xynchrunizution as not an aczidcmul fenmrea
It results rum fhe deep:r economic trarsfurwaafion!
N-Ialocculred during me apng peviud prwpmapn
ohm preceded mp recexiun.

lnlernafiwvulizurion of production rook new Vern:
Forward, marked by advances in me Intevnafiuntfl
dlvkion pr Iaboramong an Hxe inIper7MiXV countries.
From me svundpaim pa Uh: orwrfizufiun or capaaar,
mas magma aasear an me me prmuleamaaanpa am.
wh a» ploduced surphxs value an a grad! rmmberol
ncunmes mulapnewsay, npeenay in ahespam pa

mw mmerauls but also an mp: pa manurppama —

amp/, mas ammaaao.-.a map" prpmamapn
(which under nae :flpIM amysaem ha: ac am am
rum of aaaaempaamapa concentruticm and cenhu|Tza—
Horn of more ampamaa mpaapa) has va-ably cut:
mess up pmmpas of “nrmum|“ Imperiulkfstulux
m apply “unIicy:|?cuV" pulicies ra «pa cu nufiunal
Irbnla p.
The principal method by wh H boulgeoix gavcrrr
means seughl to flew dawn s ofaverpmdncfion

’E

430 . .

pner was Waey WEI: nu more able on Keven! mp
ombaeuk cl am. crisex «am my and been in the
past) Nu: m. expnnsinn prmaaa, «me as, pr pppu
«pm, app: as, pr infltlficna Eoth bcnngeuis guvv
ernmem Wm papa; ra pppay .5 awn" cred?! poaacy,
with succesdve pap»; of expansion and contraction
ram an p "rumba." manner M the mad market
mpppaa me up pm dawn: of the balance pa paw
mm of we cmmffies in quzsfion.

Bu: pp sum: pg a..rap .p.. Ts pmaemaea an all the
imperiuliif :mmP{Tes — an iv-aevhuble aps..Tpr
mmwavp mp pa assanricflly Tnfkniunury ama-
I:y<:UcaI“ Dechniquzs — and an won as me collapse
pr mp imemufional menamrysysiem app an the pp.-
rem pnappaanp e><:huv-age mm, am is, pg won an
. became impcuihh ap reserk ap Sfiurp devaluuhons
m tmcsvuonrvs, fl government: W672 pm-
Fntzrimparia a compeiifiou ap apply an em:
nonurypn apysaawaoppeppsa . Hm. me new am-
puhima apwpprw

I—nrerr\TZIioraa|

synchronization pa
mg Ls!-rial map.
FTnuHy, N the some nxrenr me» me long phat or
ppmpaexpaapap reached at: ma, Mu! me pfinci»
ppa mm paexpppsapn begun to run down, and
mm |ong—hrm growth an pmduciion ma wskaw
down, we conlmdictians pa the capT!<IVisve:nnomy

pmap: memam more serinufly, bath WTIHH

ma. imperialist couniry and among 5H these coun-
mp; Vuken mgether (as we” as between ilzxe coun-
hie; pm mp xemiculonial munaaau). "app..." pames

5



RECESSION

DIE becomingshurmrana naia aninaiai (in. im-
73 boom was saaaalariya to a laraa mane). rna
phases of slugmztion, and even mcesxion, are be‘
ain ' ea be lanaar. Obviausly, vhis laaaa ra
synchronization. When they DCCAII’ in a dozen 900?!’
M25 ai anaa, reaexsium rnai ‘as! six mvmhs are lan
=cai]y)url-(taunted man recexsiuns mar lasr two yaaa.

ma, ma aanaralizaa recession expmsxes in a :Llm-
mary manner the Yuri-ling aiayna of Hue "long wave
al :><pm\:ian" (wan lama Fmm194D>cV9Main
me unilaa Slmex, and iran. ms to was in cupiIa!—

in Europe and Japanl. wa had nraaiaiaa mi; 1um—

about in lv.s4.- Our laiaai bunk, Der Sgmkapibm
‘iswwx (Lme caairaiianil, published in earrnan in

mo (70 be naalishaa in Franz): ana Englixh in lsvsl
was devufed la inii qlms an.

la aa xure, wnila ma new "lana wave" will net
5:: ma layarian growth («F in. V9505 aaa V9505,

doe: na» u! all mean mac il wfll aa marked ay
arnncarryalaa de<:|Tn= of magma ion Ill precluciiml
er ainalayrnani ma ayaliaal mcwémenrwiil :un—
finuc ra anaraia. aai Elwill be nxxrked bye succek
flan aniiarrarana less rapid pniaai nf grawih aia
ay longer ana more various phases ar cormadiclian
that had appeared during Ihe prnvious quarter al a
aanmry.

Aaaya all, what is new aoniina la rn. surhce —
iynna fixed by Nny ass in France, by rlna “cveeping
may in naly, ana by ma new rise of noiuaa mag»
gigs in zaraaa, nnian ianianan will be accompanied
by a similar nay visa in Japan and Norlh An-erim
— is a kzrul xocial ariaa, a crisix ofcaphallsr rela—

Hem or prvriucllun, a crisis al all beurgeeix r+:lu—

iiara ma» acaanniaeaa ana aaarayarea ina eifacis
of in. caniaaciaiai clacmariani of ma ewnorwy and
in in turn receiwx new arirnalai Frnm Mes: F|ur.7uu—

liorn.

A classiui crisis 05 wecproduztion. . .

ma generalized l-ecsslorl ar lm—7s ii a classical
crisis ofcverpmztuction lnia mus! bl: sire-sxed all
ma nrara aaraaariaally in «nu: many cilvlas we Ivy»
ing ii. lay ina alanra rar rl» generalized recesxiurl

an rna --ail anaikia” ar ayan on ma trade aniara —
and not Far remark ina» are purely ideulagicul

rna clusfical character of the cl/new mcessiorl ap-
aaaa in: ngly il two laaniraa that aarninara ma
|Drlger—9:mv ufi and down: are taken [mo :ansiderv-
Hun:

‘In Frananr “L‘Apog€e du nércapimlisme ev les
lendenuirs" in Les rarnpa Nodtmes, Augxzr-Sew
iarnaar mu; n English: “U-is Heyday av Naaaaa
flulism and CS Anarnana, lhe Socialist mais-
ten ma.
5

‘The. aananr lacesxian is rlna mnmme ara iaal
phnz oiaaalina Tn lb: rule ar pram. This aaalina
clcurly unredcves ma aionaaaaad lncreuxe in ail
prices aner file O:vaherW<|r ar I973. Hue uvc
sum: smlixlics lhul demmlsmne rim.

Rate or‘ BMW (char aaauciian of me gains al ay,
giaaial n aiaiask vuluex) an ma rel lrol 5 of
naysma o aanirnararalaa_nn3niai M rl

vaar sarara taxes Alter taxes

l95ms4 la 5% a.79<,
1‘755»5‘7 H.734 mu/.
was-an la.o«=,; 7.0%
lvsaav ii .734 5.3%

was H .6% 5.2%
Wav I1 ,l3<, 4.7%
mo 9 774 4.1%

Rate of gram <al+ar alirninacian ar ma gains ar up.
pr:-=7afTan al my values) an Pbe co

l of nerv-
linaaasal companies 'ln ilne u ml Elam

Q wan. lam Anni mxa:
WA8—5D 15.2% 3.5%
l95l—55 14.3% 5.4%
wsanac l2, as 5, 24

WALES |4J7.’a 3.3%
lvawo l2.9e/a 7.7%

mo 9,121, 5.37.
lvzl v.:.;~n 5.75’

lm v.<>=/, 5.5%
W73 lu,5% 5 4%

Far Wen eannnay, experts aalaalaia nail in. amhlcomc ar aarnaaniaa lrninas Kc liaia "salaries al
emrepmrluurs") aiyiaaa by the rye! haldfilg nf rlnaae

cnmpanles aaalinaa by about 20% between mo
and was (ma yaar ol ina aaanornia upmrn, warn a
aaaaa new rise ai araria aikr ma reusslon nf was-
zm and by 25% aarwaaa ma ana W73.’

~nra reaanl rwcession is rmrkad ii a pronmmcedaifra 1izacia<nar raa..7:yT‘aa £i“‘.nIke a“'n-
‘aina impeflu

iaJlaaan>w,
«Re

H/rifled
Smles, as is

xhvm-l by me lallawina table:

~saara For ariiain. Andra Glyn ana Bab Su!:|TNe:
British Capimlism, Wurkus, an: the Pram Squeexx,
Pznguin Soak, W72, am. rar the unnaa States.

lliarn D Naianaia: “ma Falling slnira ar Pia ix“
inA.M.O1<\m, L. Perry, :I.u|. led): amok.

,Paper: an saanarnia Aari fy, Na. I, \9'74.1'h¢
aiaauiaas lmfimnun, waaninaian, D.C. rorwaal
Garnluny: saanvaaianaiganiai zur saalnaalinina
derGesom|wii-1s:huFrli hen Enrwlcklumzi Jul-lre5gv-
lechfan, Eonrl, I974.



Production in «no Monorocming hvdushics as u
Pcrccnnooo cf Cuflil

woo » n
ma : 37.9
was 37.7
M59 86.5
i970 : 73
V97! » 75
14772 - 73 6
I973 . 22
I574 . 7a(ioonnooonier)

TM: iocgacyn deizrinrufion ix uH the more pm-
uccaunl Ts noicen or me enarmous snnic

oi American producfinn wcated on mimocy or punk
miiiioiy oooic. TM rzwl '5 o yznoony permunerfi

lien or neony o rd or Euducvivc «IE6-mcfirecred inward :i'v on pmducfive goon. Ylve

scurca or inc cwvem crifis as o crisis or overproduc-
non cuuld nulnc bulmr exprsscd.
inc mrnubaui in mo long-icnn oconomio neno of
doyeioomcni is ulxa pm-iecfly clmsimf. Nwmred
by inc war and icccnonoonon on by the incmase
in;ne mm: or exphivuliun or me wnrking um moi
rooc-om and inn wnnouowcd inecinoiionol coonol
no cnny no», omni ad by ii-e qnina iouomioi r=vu‘v-
Han and o xlron ncretzz In nmooaiyiiy nor FUD-

ducfian afreiufivc mom value}, inc oioxonooo
oxoonoion hm been oxnomoo oy H-ie combirmd cic
icon or We "increase in me organic compbsmun uF

=upTfiu\ (o lean‘? aF mo third iocnnoiogicoi revohr
«io.-i mom and H5: sruanafian Dr oocnnc in me .ore
omnoio mioc {cl resulf oi the lung pelind M «on
cmplaymem) The rvf: cf prom "hm been wb-umlcd
down, Accumvhaficn oF:c.1pTv=:1 ha: slwwed.

. . .1»: will: pankulurilies
Every crisis or avsrpmducria the ii-nioiy of cup»
ilafism combincs general rcoioicc reveufing basic

oonnooio om in me mpirulisi mooc oi produ n
nonzoniai ieomos moi mun rnom the pnecis:

Msror oi monenl oi -i.c devulupmqnf or this made
of pmduclinn In wnicai lhe crisis occurs. Inc gen»
ciol cconcnnio recexsiun or \<77:.7a Vs no exception
to mix rule.

Two parricuhar iooioycc of Phi: recession uughl re
be snococd.

inc cupilafisl economy has pusxed riom ocimoneni
inrlocion onmoioiino economic activity in srgfhr

n ?n mu-7| ono Vhcn to slump?! n wesliding nom onc in inc mherdawn rhe slap: uF
mo oocoioioiion cf mo Inflation, innoiion ona
nizoc - creme} oio new oooicrino during o period
nf outright reducfion in oiociocme ooriyiny ono or
Tncmuses in ooemoioymoni. The (acts on no ococi-
croiion of inn n speak ehnquenfly [and me in-
fireases In inc price or on ilccuunt For on znnonon
rule or no move than 2% in inc im_no 'al7sI ceun—
rries!). (soc «none at oonon. of page‘!

The -niioncn ix nonomo oy in. oomoioiiyc oirecic
nrmoie innn three decades or infiufianary oroonccs.
H is omoiinco by We unbridled oncooionion or 1W2—
73 (in ooio, inno, consnocrion, diamonds, iowciiy,
and ooioo ooi ono above ou in raw materials,
Phafis, on lb: neoi values" one Hncryoc vrxluex“
rnoi ooncccioio on no more as ooooi monoy acme-
flutes) The iioiion woomengmonoa by inc “min-
aged oncos vmpbxed oy the mnnapclies 1: Wm oc—
Lenwaled by me coiocsoi military expel-idihnex that
noye not ceased In expand and lo woicn every boon
oeoic xodery nos oocomo uccuskvmeo, (1: is xigniI—

kan) inn: with on the innumembig denundufions
E5 M2 “wno '5 respea-isTbK;" r ' flafion, no 5250
inoocono mii on wank cf m Trury expenditure} in
lime capitafixtcoumries is never r/ienfioncdl] Eu}
inc noin cause or Vnfluvian is incamesmbly the i —

Flat :1 af ocooii in the oiiyoco Sector, Ma? :5, me

ANNUAL RATES OF CONSUMER PRICE INCREASES
ACCORDING TO OFFYEIAL STAYTSTICS

Cuuntry I960-A5 ms P76‘? W70 mi 1972 173 I34(«war-19:7 rr’ Hum isqooner)
United Slules L254 4.2% 5.424 5.9% -4.33; 3.3% 10.2% H.é°,o’
Japan o.2% 5.59.; 517.; 7.9;; M34 4.3% 23.074, 23.4%
Eritaln 3.9;; 4.5% 5.4% 5.4% 9,504. 7.ce/c u.2«;o 17.0%
West Germany 2.3% I.A% 1.9% 3.4% 5.394 5.5% 13% 7.07;
Fmnse 3.5% 4.37; 5.4% s.3=/. 5.5% 5. ,. 12.5% 14.9/.II-fir MFA L379 2.974 5.09/. 5.u% 5.5% i4.aa.4 20.3%
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bunk loom and paper money man served m me min
prep far me areaeaina "baani." lire Wuhan ecmv
arnv sailed inward expumion an a sea all deals whuse
cumulmive cficcts necexxurily aaeeleraiea inrlarian
(see lable at bnhnm of vase).

Nnreover, me reaeaian naa been accompanied av
several aaniaalar aamerreala. Tnere hov: leaen
anenarnana arsnanaae In some metal: cum ding
wirn me general Dveruburdance al aarnnaa .

saali aaineiaenee commonly aeaaa an me eve ar
al lire laeainniaa al a tr araveraraaaelian. saan
a crisis always aeaira av breaking M! in a raw sec—

mu ana men araaaallv expand: la llie whole cf
niaaaalian ar in mm! of la :er.Iors.

Thug, QM mcssxiun began in $974 in the aaiarnaaila
ana aaralraalian inaamies. ‘C then spread la me
«smile Tndusfry, la neat, to eleeaieal npvpllunczs,
and la aailaina rmfevials L-iii-as, lariela, cell-tam),
finally la n. )he aecraanerniaal iriduxfiry. sleal was
spared lmfil the ana M1974; naw me recassian T;

air ina me.e me. me same can be said ubuul
waaa.
Theaeclovs nfrmchin:—¢ouk, aaal, ail, cereals
aria some other load aiaaaaa are x

l in a gaaa xi!-
uufian. am we sugar irduslry In: ilm experienced
an eaaeaiallvaaealaaalar mm (a iall in prke arama
in the space ofa few weelal. The volume ofsclas
of naelnine tools may aka aa dawn ir me gneru|-
iml reaeaian con . ues. Already nrders in me tele-
cainnianiaariera Tndusry, which were expecled la
eonrinae mexpond, are an lhe de in Earape
and Japan. V€r*uaHy lie only sector mac will most
amaaalv rmlimuin iaell in a simufiun av shortage
flvunghuuf me raeeesian will be eereaa, and ma:
is because uf me laniine in several key areas of Vhe

serniaalaalal warla.

TI-ism 73 no better indiccltinn in? Oh: irrmiunuland
innanan :h:rnc9:r ar )I»e capilufisr system than rile

Fact may rnilliara of men, wumen, and chfldlen
are gmvely ariaeanaarialrea and rnreaieaerl will.
alarvalian wnile enonvlom rexoumes In nraeninery,
raw naleriala, and Iubu rernain an z:d — iee
saurcu with wlniai. Imuols, fqmfizer, iniaaiian
canals, and elaelriaal aarnaa cnuld ae produoad ta
mpTd\y Trlcrecse Yuud araaaarian ana Mus ieea lie
hungry.

Not yet galloping ‘nflulion
unaer a “nurrvn1"I:upTlu|l5feconolv\y u mm in me
aeanarnia cycle exalaasina aeneraliaea ov=rproduc—
Han araannaal s and avaraaailaliaalian er the
ewnamy {film Ts, me iaal Max the mkll muss of
surplus value produced na lanaer aerrnila line assur-
anea ala “sufixFocrcry" renrrn an all available :ap—
Mal) results in ptice raaaariara.

nre facnhm Vfiere a “cvee 9“ er even "n::cc7—

eluted“ inllalian do-es nai arevanl cneae aea Inc:
in arieea rran. eeearriaa. me churaclevislil: feumre
ix ma aaalinaal increase in me Enerul level er
ariee. laai a whole serles ol an-aea (Mose uver
wlaen H-la nanaaaliae lnava H1: lean aannal, in
areas in which compefiliun assara iaeliniare lreelv)
eealn ea drop. on me aiaer lnana, Tn an annasalara
cf galloping inllaiian all pficex go up aaaelaaalv
iallnaaan not neaeasarilv al the sane ran, the law

al valae continues to rule Here eaaI>. carnalerelv
aepreelalea nanev rernai.-.s in eiraalalian aaralannlv.
Nu ane wana ra hold anla ll anv lanaer. svervaae
eeaselealv exchanges ‘ll Far cnmmudifiu saan wla
me arrnaaliare .a sernaav in ma ar ar H-in and
al rne seeana warla war, in was alsa rne uni-lusphem
in me eaannies aeeapiea by the Nazis an me eve
ai meir liae.a~laa.

in the irnaerialm counlvizx raaav, we have nae yer
seen an alnraaanere of aallaaina inilalian. sar-la
ariees are still aealinina. saan naa been me cma

DEBT IN ms UNIYED STATES
(in rliaasanla at m iara cl em-renl dollars)

A: eraa Natienul
Praaaal Dam

169.4
239.4
250.0
30l .0
3.57.4
350.0

.as00.0
$660.0

as Publk c- Viivaoe
Debt

l53.4
27a.a
392,2
5.sa.l
370,4

l,247.3
:1 ,500. u

3,000.0



whh shares on mg stuck :><c1-1an9e,whic>v have ex—
.4 mg won? aepressiam meg mo and

even since 1931. (592 mm. gr bmtnm or page
1

we Sam: was mm For .1. price ai 5A*Hd1ng 101:, at
1eus1 in some countries 1» which M1 29:09 spewe-
lion had gone an Tn mg mos! unbridied rusmom
Thus, 1m an 1.1 mg summer M 1974 me price or
buauvmg 11:1: was 49% 19“, Man :1 wm :m cm xun1—

Iver as 11773. /‘/any EJ165167: =er1Pflv\1¢s and red‘
uxmm me Companies m1Iw11111m Prism.

Fir.cHy, was was the case mm Max? mm muveriuis,
:1: cm ¢a11ow1mg figures aemumnum

moax or RAW MATERIALS PVHCES

’ émarng to we E<:ur1urv11sr

Dmmw 19,1973 cumpared W111

m —Deccmbcr1'772
Fm afiv:
r-men $6.3?‘
meal; 470.5%
Other 92 7

nmmm 11,1974 comma:-es" mm
r<1Ed—Dccc-nbnr W73

Vbev: -35.774
/1-mi: -35.9%

cmum pficex hm dmpped even more than 111:5.
1.. n1Id—D:c:rv1ber 1974 copper was seH1'r1g m was
Ix mm mm :1! 1»; peak in Apr“ 1971. mm,my man: xrmngly by 111: cm .11.»: aura/1-nbfle
industry, surrma prize dc: rues an the Drder as
52%, comm ae=11me.s D7%, zinc 457;. And ma: .1»-
c11n1mg NV.-nd 1; id! from Having med.
Even m. price av nil may drop. 1 is known my
Salas cartel; aonnmresixi a lung decline in me;
if mg number af Seller: increases and 11 rHuTr1r1-
{evens are dTvergem. Between me o1|—=xpor '19
counrfles mar wan? Va vvnkc moxirmmv guTrs 1,. Mn
'1r1-medial: mm (Mk: Iraq, N19:-riu, lndormsia,
and Mgeria} and me 1=;s—,mpu1a1eam..n1.s mu:
can perm?! n :eu5ele5s reducfion 1n produtficln (Hkz
<uwu11, um, 5oud1Amhiu, ur1dr¥1eem7rares of
111: Amb-Persian 51111 mm nfivergencv.-<are ob—

vmus.

Prospects of the recession
w-111 um. recession 1...» through ma !ved1ur1 #211
mm A»; we or ram. quuner 91 1975, “,1 or
WHY17 be or 1ongerduraHm1° I\‘uz:¥1 depends an
g¢varr1ner1VpD11c1e5, ma: 1;, on pu1T7ir.n1de:Txior15.
win we govemnerns “reHL7ut“ rm economy ar mow
V1017: ~11: cm1a1 question.

s1oc1< EXCHANGE 1NDE><'
1 97:5

Mgfiesr “1wc;>
London 509. 305.?
New Yuk 1n51 73:; 3
191.)...» 237. 2oo.A
Tokyo 422 294 7
Hong Kong 1775. 423,1
Pans vs
Brussels I42.
Fmnkran 12a.
Amsrerdum 171.
M1|=r1 147.
s:u=khu1n asv.

W74 level anh1'g1'1ex-‘ o—wsxV
D=c.1a,1974

339,3 . 151.1
aw . 503.5
2222.

. 153.3
242 . 252.4
421. 12.3.3

-55.
. 49.4

131. . 517.9
(:09. 520. 561.4

V4.5 1115.1

87.0 37.5
303,: 304.9

mm; Economfsr, Depervber 22,1973, and Decmnber 7,1,1m. H-1: German index
was mqdified hevween June 2? gmd July 5 by The Emomm, 93.2 on VH4 aid
indec ¢qua1ing one 2 on We new index. (km 1974 rv1in1mum Mus rvpresenfis up—
proximomly 79.5 an mg ck! Index.
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liabaraanea la in own iniernal logic, every eri IS

ai uverproducfiavi lna a ienaeney la waaen inraagn
aarnalaiiya eiieais. inar remain: live today, in
ine eaaen of aaairalisrn in da:|7n¢i ins! as it was
nae aeiare ine fin? ana seeensi wnrld waa. in Man-
in seanarnie ilieary, we repariea ine followiwg eF—

ieals anne iiai nine mnnlhs ar rne reeasrian ai
1957-5a, very nnren earnparalrie ra those of rne
Firs! nine nianrlis ai lire crisis ai V‘72V»3Z:

CHANGES IN ECO£OMIC Acilvliv nzovoma
BV WE FIRST N|NE M'6l~m«ls QTHE Ekrsis IN’

E: UNITED si 3

W29 :2 W57-SB
Nanaariealiaral anralaynieni —a.a-3? .+A.2%
Grass Naiianal Pioducf ' 3% -4.\%
lnaaslrial araaaaiian 45.9‘;/e —l3.iea
vallnne of relail sales —a.I% -5.V%
oraers tar aaraale aaaas —2a an 40.1%
ins sinraiian in «re seems in wnien vne preseni
:rixis nas broken aai ssareely ladss any bener Phari

l957—59, iar irarn ii. ine uncmplnymerii rare in
nenail, came! at cne Aineriean aumrlmblh Tridus»

Hv, is raaariea la ae 25%. ine mmbzr ar new
housing unhs mill in sriiain and the uniiea Slams
iell nearly says’ in autumn lrm (Yhe zaanarnisi,
Novambelr 303974). me dcrrarvd iar aerrain pena-
ehernieal araaaaa nas anapaea zmsov/. alrrirns me

aani ieyy inanilns. inese are aeraenraaer Ilia! inean-
resmbly reaall V927-32.

Nov:-rfihelss, all inis presupposes the! me bour-
aeais goveirimems will rernain pusxivc. ine rats-sien Is prncisaly a aririr uF:rverp(odu:fiunwlnase
lsrearleli and duration are lirniierl by an iearian
of inilaiienary buying puwer. inns, ii ina economy
ix reileeiesl by nieera ai such inieeiions during cam-
ina rnanilns — rim aiall in wesr Germany, men in
rne unilad siales and Japan — the inrernaiianal
aaaiialrsl eaanarny will ayerl a grave aearessian
enis "me.

It is lruc Hum a rnassiye aese of inilalian will lee

necessary la aaiain an economic uplum. Vhe curmr
Vlxrivc aavalaarneni ar inilaiian is explained ex~
aeily by me iaal rlna: during eaan raaessian greater
and greater inilaiian is needed in over! a grove
rlearessian, ine i9av.7l reeessian, )h we erner—

aence amaailaiian, cunfirmed ions In a xiriking
nranner.

rnse inere Ts a lime aaa betweal-l the men. wnen
me money supply expand: at an uccelerarzd rare
and the mumenl when 7M5 reflect: hsrelf as a
new ri lll ariaes, Che nee: likely raena r ins
rallawina. laesenina of me cred aaliey :0 Hi:
beginning of 1775, moderation of IUHUHDI1 (which
will not at all disappear!) in W75; new uplum in
the Wes? Geniurl zconamy toward Ike and vi TW5

I0

and ac lhe u.s eeanany sumelil-we lulu; serious
new aaaeleranan ai influlian in W77 (or aerlaaa
cveri earlier), followed by a new retcsiun iirar
will riireaian ia be even more serzaas ilian ine cur»
run! one.

inis seenaria is alsa me niasi priobable one in inai
«lie exislerice ai aanienesla in the ieaa and energy
xectms lug well aa in other raw materials saaiars)
will seirnalaia Feverish irivestmerll in eeriain sealers
The cenveninn av "pevrodollals, " nianey—eaailal
alasea as snarmerrn inyesnnenis in iriansiry, will
Vikawixe siirnalane a supplementary deimnd kw in—

vcxrmeni aaaas. All rnis aan lasier a rlcw upturn
in ina eaananry, lea» Er will ae ai relaiiaaly shun
dumfiun, iar it will ae ariea up at vne saurce by
unbridled raeaalaiian, aeealeraiea innaeian, and

an cwari niare pranaunced \ong—ierm eiaeline in the
inaaslrzal rare ai ansiir.

Neyermeless, in aaaiiian to lseina aana ianea by
me aaliiieal elnaiaes ai Big caaiial, rnis scenario
pmxuppasex Wm! «ire inlerna i nal aan rug sysrcril
inai is, Ike inealranisna arereriii, will bear an . -aerslaniaila an Once again, rnzs is pr:-bable.
airs s nai moan aarrain.

on rne eve of and ac me aer, nine or‘ me aeneral—

izea rese , a sericx ai aanlsrlrareies ana aallaases
occurred alilcmg rineneial ana banking earnpaniess
lie erasn ai ine Hersmir Bank in calaane, of the
Fyurklin Bank in «lie uniiea siaies and av ine sine
aana lialian gruup ina» colvrullrzi ii, #412 aallaare
assame “fringe bunle“ ana iinansial gmuw in
ariiain one lyan group; «he Jessel Tmumme
grvupt; Lordun 4 Counfy Securitiex, the iriarnisn
lnl/exVmeilYTNxl) and uf me lniernaiianal Cmdir
Bank (on lsraeli bank esialslislsea in Geneyal, ele.
Nhny iiaanaial cumparliu saeaializing in real eslaie
saeeaiaiian nave alsa been drawn inia me some v:r—
Dex. There was MA saeelaealar iailare ai rne saiiaa
group in Spain were ine erisis ai iaarisrn camlfiried
wiin inar ar real esoaie), wnieli kwllawed ine iailare
er Mu ai the mflior lariiisn real esraie aralras and
me inaailiryarcaniinenlal Narigaae lnyesiars in
ria uniiea sraies la aay back on lime a loan ufED
nillian Euraaallars inai had aeen advanced ay a
eensarrian. uF aia European banks.

Beiween 1°69 ann N172 sana a ilnaasara rnillian
cumtron siaels in real estate were sold me uniiesi
siaies. They nave now la» 70% of in value.
syen a mi as salia as me clsare Manhattan Trust
— backed up ay the bank of «lie some narne, rnal
is, lsy ira Rockefeller group — has seen me value
ai iis slnarea plummef From 570 eaen la 54.

Ya this xnuxr be ndfied Oh: Churchill Furesr szundul
in canaaa ana sane resaanaina inaasrrial bunkrup¢—



 _ej—
eaee :.. Japan. Gen-vuny, er: n, Italy, me uenee
smee, Jeeen, seern, Canada, Vsruel, 5wTker\and.
The beer is eeezeeewy wnuernarionev. nre nuesr nnre~ of pr;-iv n and
eeenex ubv?m151yTrwu\vex are risk er chum mac
Hans arc: eae bunk cmxhes b¢gTn. If en uppmc bl:
eerre: bourgeois ene eeny bmygeuis cfiemx an-.t—
reneeeexy wmerew )he?r helevner rren. me banks
— me. u rnere is e bank pa c — me credir sys-
Fem r ihreatened Wm. panflysk In nnee case, the
reeeekrrr weexe be 9mnsForme<£ In e grave depra-
sion. we imemulienol bnurgea ix eerveeny con-
re;e.e er we Aner me crush er the Heme serae,
gnvernurs er me <:evnm\ bankx ene beads e: the mg
eeeem barks cunchtded e nrn agreement ne xeneer
VD fialemve me c0Hupxe of any bank er any Tmpurx
Ounce. rne eeynrenresmeenrzer :>FCunI neural
/vengeee hwesmrs were cuvarad by en Tmmedime
Fmervenfion ev American F'munc?L-rs wne rrrrnmm
a wee. e: ware rnen sun nrmwen The semen
wrvnee banks“ we been scvefl [up to nuw] by the
znyeenen e: wner must amount Va 53 Hwouxand ren-
uen from Me me armrn bunks,

a

AH me nor prevented e eee , And 7: can prevent
1'56 weng cu me bales may have re be pweggeu are
nu? ma big Butwhw wi H happen H eee e: we prTn~
ereex e-eeerw bunk: gels In rreeme, :1 me eer n
to suck up 75 no wenger ssa m7HFon ar smo nmzee
but Tnstead xex/em? than/xurId mTHTcm eeuee, wm.
en rne consequences rnerreen n sum valves?
Nrerxiy me big eeeem banks in ernern ere xIroin-
ing to eeueec me 5250 rnrmen lhot is apparently
neeeee re save the "mnee banks. ‘- me Times,
December I3, IV7Ar] win we banking eyscen be
able M wnnrrend such e rem wm rne nesr came
aersne a Is reoe§imy er during, er even er. we av:
as, me Hex? enev me: is e mystery me: no econo-
nm, no nfiuister, and no cepiveueu entrepreneur
er banker Wm be ewe to solve. rnec one cknud
me» eennneee re nerre over we "Pump—prIm|ng"
eperenen. n is e good-sized cloud, even aflowing
yer Tuna en, and neon oniy gsf M9591 us me
p1Jrnp—pHm?ngTfise1Fg0c$on.

Economic crisis and social crisis
H add he answered smeeesnv the eeeeeeze
(r :r mew have an emeeme mnmen ro mm)
Far the eeenenm eynenv Cou\dn'! e pcHcy er
monetary resfricfiun "bre\1|<‘ mflafiun? werrxem
meme uncmplcymem wezeh heavily en wages,
me: 7:, incruasn me rm: oFsurp5u3 value and mere-
by me rule er eremv Isnw Me en nufion er were

sofld and eremeble copilulkrb eerren through
me eerrkrupmes provoked by the cr :5 u neemry
fining for me upifulisrsystem 7.. «Em A! nnueose-s
VH1 ere; re. ry of me xynem as e whale? me nes-
give eemee en of eaenex precbely eernms Nae

aeereere in me rune of prom (er the xwvIvTng ccpv

hols and rnereiere eennne me new of accumu-
wen. Why Ihznshosfld me bourgeo re remrreh
me economy in me men tern?

AH mi; is parfeclly eerreer. am far the buurgemsm
Io eenrem itself with pmsively wmching fine eerexy
ecunumk: rrcchan me of me crkix n is ner enough
«or mere nnchunkrrs to begin re operate. wnev 75

also necessary is M0! were e><Ts!mcTal and po|Tt~
ieex ccmdv ion: meme ne» L-nluil mu high a eraee
rer men passswy

Tneee eendmenr do new: en c><Tsf today. What
makes me cu.-rena smarzen grave for cuphohsm is
We cembimfion 0F me eenere ized ecunomk reces-
sxen one‘ an excee-venT’j\’nymen lcvc e ereerng
flan. umerica ‘exrenew, and cm-nbah-Afr oi vh

_

ralemrkir, wMch is mm eenexnee wmr an ex—eLe—‘er:er.e"
\[‘E.Tnee‘..“eee eon: ex weakness er me

buurgeuk syxve .

n
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?
M. oon.bi..o.:on 7. ob. so.-.o..o.... .. 1. mo moi.
of .1. nver=H wonowxoo I.-cuncrnic, social, and
poli box oyoxmon during mo past quarter or o
oon....y. no worldwide .o1 nsmo or forces bo.
..o..:.o..\y dehefioruled ro. coonow. .n the .n.oo.:o.—

a.. cbumries .no rong oenod or oxoomon no. ob]e:~
.ayo1y ...o..o.nonoo mo wosob. and Fares nf the
working bro... The new ...o cf moggro. 2.. web.
Eumpe xinae May was has subiaciT\Ic|y59ren§H1-
onoo the numb-ufiv .y ono onnooono ... oo.oo....o—

neg: or the workers 7.. mny :osm!riex. Nv.-there no.
.

‘

'~‘u'geo?xie bean obxo .o womb. on mo working
bios. utfems 5|: om. no. no workers wouhi be on.
ab}: .o reipcud .o o conndemble inaeoxz in unem-
o1oyn.on..

Under ...o.o oono:..on., mo b bo...ooo..;e, era!
mos. mo ooomyo sectors o. 7., talcuhtex mo. vs
20 nzmon on.-noxoyoo in .9... United Shares, 5 ma

non ononoxoyoo TnWe5§ :.o.no..y, Japan, and
r.o\y, and 3 nzmon unemployed a.. France ono
smozn would :n.n.oo.o.o.y provoke o w: ono
oa\...oo. :r|sTs om... mob sbo. mo oo.y.o.y.yo\
of mo xysicm would be in danger 2.. mo 5...... lerm.
my :5 .b. fbndurrsenkll mmon wny ;. wm very
probably ...oo. o. it an dunno my us ..oe..=o.o,
....ooob mmsive n.o.oo.o. ..-....oo o. .n..o.:ono.y
"pr'.m?ng“ of no ooo..o...y.

The big bourgeoisie is ptrfecfly :an5:ibus o. ...o
Kong-farm .:..o :. :. oo...n..o in oo. o n... woy.
so. 1. bo. nu chuke. Bevwzen o.. zn..noo:o.e ....oo.
anu .~ .....o. ....oo or four years in We romo, mo
bourgeoisie mun obvinusly react .o ...o n.o.o o.o..:no
....oo.. soc». :5 mo ononno ono such is mo .o... a.
on dasses tundemrved by b:s.o.y.

:x.o..ao.. o. wo.ue.. snuggles
wm the me .n urvevvvphyrv-en? by noon. be SUWT on.
.o noxo oown workers .....bo.'.y..y, ...o. fa: Tmfing
mo ..o.. "arM-wodox" oono... For ...o bonrgemxie"
In View o. mo ..m vznnoo extent al ooonowoynon.
.1... ooomon oomye. o gerverufly neqmive .o.oo.oo.
In View orwno. so. happened Tn mo om, ol mo

5...»: o. ::L7nxcTou5nEss o. no o.o1o.o.ao., and or mo
oyowonon oi the socTa\ .oro.z..nsb- o. force: now
going on, .... mast Hkeiy vurium is no. mo work-
7:13 ago ww cnemm ée .oro.o .o bear the oo..s or
no recasxian, inst o. in boo moo .o refuse to bear
xbo casts o. 1..no.ao... We wm iherevknre see on cu)-
break efsrrugglex, d:FersTve o. ...o outset, uguinsv
Ioyorrs, roomy olosang, boo o..o.no.oynon.w..zbb
win he ».on.b.noo with ...-ogglo. oguhwsv the high
Caslof I.y...g. Iluexe struggles wm fend .o become
generullxed, w.n lead co m. .o.....o or o seliex o.
bloody a...ioobi.o.a.. ..o.o ;o..o. demamfis, ano will
.on.. .o squuroly pooo the quaxfion crf ...o 9cvem-
ment, me qusfian oroowu.
.2

To be mo, 2.... .o.oo..oy 7. ..o. o woooi, xin-:
...-.o\.. no. simply «on mo ooonon. c condhiurls bu.
obo .....n o whole series or subjacnvc lumen o.oo.oo
by develupmoznrs o...:ng preceding years. .n Wen
Gcrrmny .no no. omo. cF .4... recessiun bos been
a decline o..o no. on ...mo.. 1.. workers combo.
.y:.y, A new ...o o. wwrkers struggles in the unma
Sknu 1. b.obob.o — 1. ho. ..nooob.ooIy oboooy be—

9... — but .. a. mu slaw ono :.oonon.o.s, wm ...:.
new {Tm .'n mm be ..o.o.on..oo This cu bmb. - 7

w..o.wm be me .ooo..on or mo Jupuncs: workers
.o mo Capital‘; ononoo re Tmpnse on incomes oon.
Tcy? T}-ave ooomb... have .4. be msbxyoo by Mo...-
.-.ono.:o. mvd womb. .;.o.... z.. boob .oo....y bo-
.o.o o derailed preglmsficufion um be .o.....so.oo
on an ....o...o....nov.co1o.

Nevervhelcss, o. o wboxo, fur no..or me :ouMrTA:s

ui\/Ieirfunvpe, ono FarAA,sM11Ia, conooo, and
Japan 1... o.ooob:o that H»: preaem nxtenv or un-
onowoymon. wm no. be sufficienr .o "cahv. dawn“

o. oon.o. e the working dug ono .bo. mo reces-
.:on wm .n....o.o exacerbate o.o.. sfrugglca. Tbo.,

o. soo.., .. obo ...o nypo...o.-.5 onoo. wbaon mo
coono. :. ooo.o.ano. We boyo no reason .o ow...
the weH-kmndcdneax aF Ms analyses on ...i. oo .,
so wono cu .ne rL-cesxibn tings no. .o.. loo long and

sa wong o. mo macfions or .bo workers are rapid.

no main threats under moo o..no..:o... oome from
me bowge s mmuves, Supported o. .o1o.o.oo- by
the refer .. and noo.oro.n.a.. roooon, «moo at

gmem o ono .co..o.:ng th: reucfions o. no
wurkers, o. pbying on me Fears of ononowoynon.
.-n mder .o "r-nod<‘mve“ wag: oononm, o. .om.o.b-
hug me warkzrs‘ .o-.ob..on or onenowoynon. by pay-
ing big bonowo .o .I.ooo who are laid oer, o. ...no.—

11mg me will co. mdTca\ pom ul obomoo on no
pm or the workers mo .oIo...... snluliom or Tnm

ooyo.nn.on.oI oouo-..o....:bn we... .b¢ baurgecifie —

.o.o.ao.o mo. o.o oon.oo.sb.o wa... mo survival o.
no System.

The response of .ey......ao..o..o. mos. be .o non. For

Drum" moor demands mo. correspond both .o no.

no. pressing nooo. 01 We workers ono .o mo Ms-
.o.:o need .o ono... no. workers nobmzo
o o.o».oon=oo oo.:ooo..on;. direction .oo.oo\ re-
ducfiun o. me work week {In .nz..y—.;yo o. .m..y-
.wo hams] .oo.o\ ono oo.o..o..o 5 g scale or

wages; ooon.ng or the cemoanies‘ bookl. no.:ono1-
Txai n w:...oo. oon.oo.oo.:o.. and onoo. workers
obnno. or no key induslries and banks; naHonuHzu-
Hun wnboo. compensation and under workers 5011-

..o. of on enterprises .bo. owooo dawn o. are SE‘/ed

From bankruptcy by ..o.e sobozoxos; to. o workers
ooyo...n.on. mo. .on.oxo.o. o ozoo o. economic de-
velopmem baud on no. salisluciion o. mo needs or
.no masses and o..o.on:ooxno fix“ employment.



Aggravulion of imerimpei-ialisi
cu-nperifion
Vnterimperiulist comp: Hon ulwayx tends to in¢en-
siry when ma aaaaaraia ayaia Ts on ma aaaiina.
Av such Hmes "sacrnd egnism“ tomes lo the fare.
Each “m:viuna|“ capital aims seeks above uH ta
save Hxeli by axporring T9: dilficuhies and unem-
aiaymi ra its «eighbnn and aampaiim.

The Impefiulisl buurgeoific pi rap |JriTfiv:d Srutex
hm iaar irs absolute Hzgvviony Dvar ma zuphalist
wurid (wmci. Tl iraa acquired in 1945) aaiiaa ma
wens, yiriiah were marked by a spectacular rise
aFWex7 Eumpeun (especiafly West German) and
Japanese impaiiai m. Tiywurd ma End ai We V7935
me u 5. bourgeo aaaapm rp reach iirsiaraii
on ma raariarary level. We aaicaairig devahzufinn
or ma iiaiiai was aappaaaa ra imptovc iii. American
bourgeni's'ic‘s cox? - u an ma world marker. Then
il-re Tncreaxe in an prices appeared to the Ameficcln
bourgeoisie a: an excel‘:-nl poTn? araaaarrara iar

sifiking ar irs Eurapuun and Japanese zompzfimvsr
who iiaa prayipusiy paia a [owerprice Ynreneray
bur who depended on ail import: much more mar.
u.s. imp-uia\7xm

lnconlcsmbly, av Elm begirmfng of I974 U.S. impe—
riulisl hegemony appeund better asxured than ir
had been sevzml years earlier. Haw does U.S.
raaamaay Shard today? me has? maiaaa be said
.5 rirar ma quesfieri has xcmcely been seiflcd,
ir. Ihe urea oraaaa ma year W74 was marked by
a xersafioml aaarnaiariaiaiya u1WesI German
ard Japanese exports ma: reduced even Further ma
share pr American praaaars on rap Warld mariaar.
(To mi; mus! pa added vhe iaar riiar me still raia.
rivcly Favorable position aimrariaar zxpafls is
due . large pan ra Nu: iucveme in pricex anaw
maranais — and «pad: — exparted by the uairaa
S»-ales). For $9 Hm r in hixrar ,Wesr German
Exports aline Fuv \1rpu.Kedrim ac ma uaiiaa
sraxas, La mesa figures aeirraranara.

axpans.

EXPORTS IN YHOLBANDS or MILLLON§ or uss
(in arinaai ram)

im im 1974 WA ;aiy—Aaa.
quarter) (2 aaanai) 1974

United sraras 4: 2 77.3 vi .0 mi ,2 vs
Wes! Gervvnny 34.2 57.5 30,1 91.2 vs*
Japan im 37 n 4i.3 55.2 52.7
France is.i 347 42.2 4a.i
ariiain 19 3 30 5 32.7 40.4
Canada we 24.3 29.5 35.5
Nzlherhznds H .2 24_i 22.5 34.2
iaaiaiam H 4 22.5 24.5 30.5
iraiy 13 2 22,2 25.0 29.0
"A! ma axariaaae rule ar 2.5DM per us: A: an axaiiaaga rare or 2.49M par uss,

German export readied an ariaaai peak of 39.5 Vhwsund mTUi'on; at a 2.3|>M paruss exchange rule ma annual peak is 5100 4 Wuusand mi ion, sagagssirig u.s.

On the rpanelury level U.S. i'mp:rT:\ rn‘: plan to
aiimiaara we paid standard ard aaiia yaiy iam-
Purionulize rira iriaaayariib ry cf ma aayaiaaa
dollar as me baxis cl My innmaiim-rd‘ monetary
syxmm through Hue sysmm ai spaaiai Drawing Rigms
has its cl-mute man ever pi being accepted. The

now Inflavinn spreads and is prolunged, ma less
um-ieis ai cenuwedifiei and holders of aiaair note:
can be obliged ra uzcepl In:or\ver¢ Ve paper maney
amside ma burden sf a single skin. In rira iir.ai
analysis, a world pdyier mnney of pwigaiaiy usage
prexupposes a wnrld since, a world aaypirir-ianc,
H-ink Is, ma ' ppearvnce ai iriiarirmer e com-

pa! On, max is, superimpexiolkm. We are raniiar
hum that mar. aver.

n T: on ma mimary—paii bu! iavai Mm ll-.9 pre-
damirimice oFAr:1:rT<:u mpcrinlkm ramaira mos!
pm'0\:nced, no? because pr a rather Tn aarmaaia—
r n wirh ' relative financial and eapriarwa a
chap. The maaimy arrira European aaaiaaa- i.
ra make new wogress rwaia iiaaaaial and pai cal
imegmrian wirriiri Ihe cairiraari Nlurker, ra naraiarra
ihe EEC from a aariiaaaiariari ai nave; imp a Fed-
em! nara, carraaiiaaiai ma nana qua aria casts
ch: Eurupean bourgeoisie very aaariy Ii-om mp ripari-

13



RECESSION

eial point as view. ilieie irieemal eemmlieliara
make rlemaelvei ielr, as do thus: as Japanesc 7m—

peri Tim Japanese imperialism is mrearerea with
supplenlenluvy mil ury costs. lr 7; threatened wllh
liawirig la hear me cosls Lflxorrvc xpeelaaaler changes
in lraae. V\’Hen Mex: :har\g:s are mrewri - to me

bnlonte ugairst me more seriwx recess 11 in We

uaiiea Sfmes, me exlsflng balance of come; :. e..
rl.e wliaie pmstrved.

we caphallsvwurid as a whole, wliile eaeaaiia
iaam Antricun leaeeleliia, has been unable la re.
place rlial Ieaderslllp gliher wirli ari Americul-l—

Europeclrlvkipunese alliariee based on equality of
pvwer or the hegtmony of me other counlry;
it is was being racked by a crisix er political |eud—

ershlp sharper man in pteviuus ,ea.s. meie ii aeoli-
HQ la suggest mar rhere will be any dccixive change

an I5 regard Tn naming mine.

Peomdolluls aria fheunderdeveloped
courmies
we &7Vects on the generalized reccssimi al lb: in»
ereaae in the prk: er ail ara flue supplememury
irearrie obtained by me uH—e><porllrlg :wmrie: lies

been eereiaelaaly exaggerated. The Oaks? urvlmml
ar eaaelemcrirary Tncamé aarauiea aw ma ail ex-
poflers ha; aeeri Yulsely iaeririliea wilh H-we mm of
rlie bokmcl: ai payments aeliem er ihc Tmporling

zolmlrles, Em rliia ignores llie rael the) a aal neg-
le pen ai «mi income has been placed as shen-

term depcvslbs For le.ig—lerre irivemierile iri lli pc-
' lei Tmporling eeamriea thermelvcs, me i..-

came rlias creates rreiller a piealeri eraalariee ai
paymerlis aenair Her e pvoblem of aeilaliar. el lelal
aeriana. <3 . me conrrnry, il aeri ee eoraiaerea lliel
me swelling oi Eurodollars llaeaeli lhe aiaaive iri-
Flux a! pmaaallale lies axpandmi me money supply
and Wlereby fos Nzved inflorlonary aleaaireria as a
wliele rerleer man havTng me opp¢sT!L- erleel.

H is lrwe mar it is somewhat mlsloudhig la eereiacr
the aaemar. in global terns, For lhn eerie": Dfid

mpllees um notshmed equally among all llae impe-
1 Km powers. WEXC Germany and me Bevelux eeure
mas have a surplux. Japan has been able to redvce
its grass aenaic ai lvzs la a eenaiaeralile exlenr
rliarila m lle huge rlse of II: exports. The deli is

(J me United srales, and erpaficlfly ol rranee,
arilain, and holy are eariseeaearly grcaler. The
pmblervl er “rem/cling“ pehodclkus is thus iri me
final analysis a pmblervl er relfiinribufing «lie eliaw
and lmvgderm irlvcsiments nl H1: ail expuneu among
me warieas ilnperlu a cauntrles order In elim
rma meee Ian plvnowlced dixlorhuns. The and or
rlie Wax} German and Jopancue export baomr which

can lee areaialea var W75, ll likely make some
eamriamar. toward mi; ivdlslriblnlovn.

u

VNCONES or OIL-EXPORYKNG
COUNTRIES lN W74

(e males m Hans al sl

saaai Arabia 29,500
Iron 2l,ooo
Venezuela lo, we
Nigeria v,2z2
Kuwull moo
Libya 9,000
lraa 7,o<>o
Aeall Dhubi sranu
Algeria 54700

tllalilieiieaaa mT Ki-

viaiar. e mile

lr-ipcrls so maasaria milliari
Air! to iemieelanial

caurilrles 4 Yhausavld rllTHTan

Shorl—te1mdepcsiDs
lri u.s. lu thousand re. lar.

In Eumg
Depesiled ax Ewv

dollozs ls Ihbusorid rvlllllnri

Deaaeile in Bvi*aTri lo thousand milliar.
lrwesred 5 thousand in

Haareea J6 Vhousund ml non

'Le Monde, Deter-rlbev 29,lv74

lnlhe longer rem-., Denvdellars will be less eaa
rrr because lhey

will serve ll! growing proporilunx la liriarree invest-
rrem. ir. rlie exaarririe ctwn’ '25 memaelrei,
whlch will aorliraaali an lmde able ilduslri im-
Hm: becuuxe cf lli. supplemerllury capital. (rm.
imiualrielizarioaw

l
ya on williiri «lie rrarrewaik

ac a slwiul system that will leave a gnod par) of
me people or reeae courllrles eulxide lhe “economic
presperily, " at lea.» in me mare densely popululed
eaarilries, and this will in mm Hum me iiirerrial
rvnrkeland rlia Vumre base or rlie lame lzafion
-eelr; icwill accenmate leelmaleaiaal deperdence
aria will Wm: rlol Vnrldumemully modify me semi-
ealaaial rlumre of meee countries.) Second because
In me imeer list cuumries meaiielwea peimdollals
will be iriereeeirialy aarwerrea from short-term de~
pusllx iale leag—lerra irlvexrnlel-lls.

Hi: aieaa rmm «lie, have suireieli will. rlielr
pound sterling holdings ana me sl.vcr.=ss?v¢l devalua~
flora er llie aellar have leaalil aver: «lie nos! obmsc
“nil she re" (nut la mention Mme exeonele wl.a

are aimeea by bourgeois and petty-hourgeui: rech-



viicicms wne a.e well eenealea in eeenanie untied)
their liquid depexib ere an exeellene way ei larina
nicrriey tiwuugn xuccusive slices. Lang-teml invest—
mentx, which will increase the uiid ryw ii the
imparialist system um! integrate them Into the inter-
natiunal bourgeo e, will bring their particular in-
terusts into we wiih Me ovetuii interests of internu-
iianal Capiml. i nae will move in this direction
so lane ax rile mi ng masses as in. pmducing cuun—
Fries do not force a nuif.

The generalized recession of iiie ' iernniianal cup»
iielirr acunlvrwy has xl-ruck the rernreelenial mun~
iriie rlmerenlly eeeeriling to wlienier er nar they
are exparters el oil (or, secondarily, er arner raw
rneieriale wnuse prices have gone up). rlne -

tx-
periere can escape the eiieen al the recessinn pra—
vided it due ner iuxl laa lena and does nai worsen
to rne eeinr afcuusing a collapse in ilie price of
eil. ineee countries rliai are nutoii exporteis have
rellerea ine crueiexl iute since the end ei rne “Kev
reen war bourvl. ll cenniriee iika indie, aengleaesn.
Pclkisiun, neei ei rne countries af can and cqunkI-
riel Airie ana some Latin American clwntries rliei
have dc-ii ie -n eil have beonstrvck ximuiturcuusiy
in rain ways

‘The inereeaa in rne price cf eil has aggravated
the ciironi:-deficit oi theirixiunce uf pqyvnants
and abaorbad u gnod part, if net mi}, of the “air:
to the iliirel werla” iliai «lie, iluv: mceived.

~irie iricremzx in me prices ai Foodstuffs and enem-
ieel fev zen an we wvrid niarkei has made rneni
iase even rnere resources man has rile increase in
eil eriee. ilie eeei of had and ierriliaer import:
ia the eernieeleniel countries increased by 55 men-
stand rnillien in W73. it will mwst likely inereese
by rlie mm: ilgute in lam. we Casi al ilieir all
imports weni up only sl ,2 theusand m llien in I973
and will ga up by 57 tbausclnd n al me most
in W74.

'ilie culiulsa ai raw rnareriela pri:es, rne reaneiien
in ti-in vaiume or llieir export or these products, and
this rIdu:tion of ilieir induxtriui exports be(:Iuse al
me effects mire recession will reduce their cur-
mncy reserve: iustal a nine when tneirememes
are increasing signiiieenlly.

‘iii. cvmu iarive erleei af aii riieee lneian is pmv
val: ng e regraxien in rlie productivity ai iubor in
nnricultuve, coivrbined in several one: will. e re-
gression in alxoiute production ar well as a einena»
iien if not eeel in tdl.-5 al pmduction (because
er llie inreaer pariine all the nmmsmy
mw rnaieriels, il-e decline in dmvnrd en ilne inter-
nal under, rlre aeeli in expanx, etc ),

For ilie Indian nmeoniineni. ii is eananirealre, as

for the caurl as of the Sahel in Africa, The cutes-
rrenne tiny extend to einer park uf rare semicuiutliui
world.

Enonol-liz rxession and the
decline of uupitafism

the garzmiized recession uf ilre -niernaiianel eee-
ituiist ecanwvly eannrne in a 5 na rranner ilre
correctncxs ufthc mvuiuiion-lary Nnrxix? analysis
nl rlie nuncnpituiixt nature ei ine eooncniis el lire
Soviet unian, me workas slam er can Eumpe,
Cuba, «lie Vsnpiu Republic er Ci-lina, Narlh l<erea,
and Nariln Vietnam. While th: mctgion ix liming
all in. aaairalier cuuntrias, irnee ' ixtand reini-
eelenial aiikc (alrliaeali =e ilirlerenr degrees and
win. varying nienriry), rile cmmtries with nuncapv
ituiist economies are escaping rne ovemli eiieer-.
er rlne recession. in W74 ana 1975 they will expe-
rienee llieir usuai arewili reie. wliieli will appear
all ilie rnere pronounced when cuuntcrpusad ie rlre
nugnatiun or decline in production in ell the pe—
riuiist oaunfris.

A planned eeanenw based on eelleer e araaeriy
in Me l-beans of pmduttion and the eilniinntinn of
a bu-xrgeuis class awning iivlpurtant economic r::~
eeereee can guarantee zonlinuolls eeenenie growth,
even taking account er lne enurnima waste and im-
balance pwvuked by ineiienel bureaucratic munugcv
merit. Tiifi superierify of the pmperry velut ns is-
suing irnm the overfiimw of capitalism in these
man 5 now making Iself Felt once again, de—

spite uH skeptics and myapiz: nbyevvcrs.

But are capitalist eeanarnie rzcesinn oisa confirm
th: eerryeleaaraeaie amp n enarueier of «lie thesis
er rne possibility aiaeniewina ire "corilru:tiL7Il al
socialism in one cam-llvy. H The buteaucrutiznd w<lr1<-

en states — raeielias in transiticn berween eaairal.
ism and socialism e. are no! and cannot be immune
tn me tepzrcuxxians or grave fllmmutioris er in.
wurid rmrkel. The xocially different enaraarer ai
rneir ecanuniies and the monapeiy of rereign rraaa
effectively protects inern against the rnreai ai being
drawn inia rlne mcasion. Ev? no inn can erevenr
H-ie Intcrnutianui eeenernie cclniunctur: nen liewina
repelzussiotix wiriiin iiieir econamizx. we will nel
iii en mi; eeinrenycnnner, inr ailier arrieles
in mi; ixsug er INPRECOR are devoted ie rm; wir-
iw.
The generalized recession is aea g a grave blow
to ail neurefnrvvlist and nzogmdualixl illusions ubvut
the ullcgediy infin capacities oi "adaption"
peemeil by me copitulixt eyereni. lr confirms what
our newenenr had been prociaiming eeeeeleerly
Hirougiiovt rlie years of me eneneesrexeereien.
The Ieovcvd has not shunned ii" spots. Capitalism
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T) xlill eeellellere. H: internal eermeezerlore re»
main lreeleele. IF e IENM le enerneleyrnenl, re
gmvcr and gm‘/er recessiuns, re eelleelng lnllerlen,
lo iemlne llneeeneel the sevlficnllwnial werle, to
mlsery llnel een reeeeeer en e greee scale even in

rlle lmeerlellsr eeen ' 5 is re he eyeleee, ;« 7: nor
enough re lry M make rne melueeeeenemy Function
beher or le eeyereern eeeel sening up en lrneesslele
"mixed eeenerey." me ee ' Iisrsysrem ene rne
bourgeois svclle nus) b: eyenleewn. TH: reelme er
rlne worker: muslbe meellellea (and ... me seml
eelen:el eeen , we mgimc el lne workels and
peeeenls).

By an apparent elenerny whnse neel.e 'sm has lone
since been exposed ey Nhlxism, -ellng leeeleey
Fallows esleellye 4 yeleenene Wk: e shadow,
mmet nee even en» lperlne rllem. Arrer lne cpl?»-

mls eeeeee el “guammeed grumh," ll Ts new
rne newer llre pesslmkhs ee "xerv gxawlh " er me
“irremgdiable crisk er leelrnel eel -ylllzerlen. l
we releer bath Mes: rnylle, wnleln lneve been con-
eeem ln lne image ere relleg elee ln eeellne.

llnlnreneerea gruwlh :5 lmeeeelele under file cupv
nellsl Syshm, which currizs wllh H-lc emnorvlic
cycle a: surely as we cluud ee e: we Harm. Cap-
lreller ereyml ix u‘waE ulllbaklnc=d and eneelenelng
erewrn. It is elwe e col-vlbinafion er eeyelepnenr
and eneereeyTep‘nenr, grwwvh ene eee' -eeeeell,-y

en ene nellenel ene lnrernerleeel scale, exeelly
e renellen en lne erenn leelr. Eu! ml; is nereee
re rne nererlees enmeeler el science ormchrwlogy.
Vt eenner be solved by e Mulfil n recere In prim-
Tflve lerne er preduchnn lnerweele candemrl llleee
sands elrnllllens el nenen eelnee re mkery.

tn. ccqse er ihe eyll is exchange value eeeerne
lneepeneenl, self-enricl-lmenlbecomeHm eeel el
eeenemle ncfivity, company erellr eeeenre rne
erllerlen and final elm er gmwih. The came

ls

er me e
l :5 erlyele emperry and eemeemlen,

llner 3, me market eeenerny ene eeellellem. All
rne eereslreplee, lneleelne rle lrrenenel and in-
nemee mods Ohm technology ' lee ewe, deriva
rrere ml; social bus: em from lleleee. me eelee-
neplre. een be eyerlee ll lee ererlleyelern Ti abl:l—

lenee, W the workars manage rnelr awn nmenxlsex
ln e elennee manner, ll eremn is reeeleree ene
xubiecled re me impelofives er mlT5FyTrl9 me neeee
er ell we lelreellene el me eerlle.

we generalized leeeelen er me lnreree .enel :up—
lrellsr eeenemy eeerlrne me: me xyslem ix xlck,
rner ll Ts ln le historical eeerlr agony. Ber we knew
rneraeelln eeeny eees eel rneee ufamufic disap-
peorancc, that the eeene er R does ner ln ll-
self produce e vicvofious seelel leyelerlen. nre
eenerelleed reeeelen has bmken out ln e blslariml
context lnrlnllely mere leyereele re Obe prelem -el
N-wan lner el 1929.32. an if Me crlsis er reyelellen—

ury leeeeelrle ls nel reeelvee r llre revolutionary
worker: eeny 7) not eellr ln Y e,

T.’ rne ckxs can~
eeleeenee er me lemne messes dues ner r e to We
lrlelene el rlre lnmerle requlremcms; and l we
eeenemle contradiction; neenwnlle eeeeme mare
and will": explo ve, fifien v is eeeelele lhol me im—

periufisr eeereee. e duvmg me nexleeveml years
may ler e second lime lreye recourse re the "reme-
cfiex" warn wnlen ll "reeelyee rne :vTs'l: er rne
wane lr rlll men sctk le lnrller e yery neeyy de-
lee» en rne working eleee, le raise rlre me of proF~

.l meeen eeeerexelelrellen el lle wmkels, le slu-
lnllee ml, system H-lrnugh e “xneng state" ereyen
llrreeen e Femciuus dictumrship. It would enee
egeln lake the course er wuv. These would ee “lem-
edies" lnllnzlely mow: eeleelreenle during rne eeeell
el neeleer and eleleeleel weepere men rney were
eerlne rne eeeen el Hillel me, lle generelleea
Mcassiun aha recall: fie Ilmeliness er rne burning
elremellye: saciulkm er burborism
December al, 171/»



BRITAIN

FREE
FALL

by B. suvcurrz

|.Dep!h or the recession
Yhrongnow fhe acsfwar ncncvd Er?7cITn rm am the
‘cm! :ucI:e5sFu\ cf me mar wrperraxrrr economies
vrv term; 0- me grew ac mrmr and r>ro4.u.my.
Far «I: rtmon We oresem recession, which began
.~. earxy W73 mar rhe sh::n—|i»/ed 5\'x—mu. ~. Wmem,‘
‘ Lu dru/mvic Tn rezaraorr ra the preccdhg yams

an M: recessmm n Japan at me Umtga Sums,
Var exmwph.

we recessmn =5 rrarrenrewess tune marked M A/arch
2073 a year of qH?'e rapid e><p:Ir(\:IH'\ 'mduLrr'\:\
rsdutfion mm.» to an ubnmt and Smce rm the
mummy prunuciibn mm has nugnarec, excepr dur—
ing Fun per-rec of Me mrweuy week r‘rum December

ms in A/larch W7Awh1z:h Me my gavemmem rm—

ausvd Tn rcxacnsc in the miners‘ wuvk—Ia—m\e lndur
iris‘ Pvoducriun has rmrrezovcmd re nmr baiom
the rvfnerx‘ mxpwe. The gm nurTonu\ praaucfi For

rm Wm pmbably be ubour1°,\~ bebw m we! -rrr

um.
A number of ;.mrr:e;, However, we FuHen mm
a hare acute stale av women. The most irrrporrunr,
aF:curse, rs fhe mofior ?ndu5!ry. Mommy prcduclien
cf rrrmr vehicles hm fallen by shout 20% compared
w(¢§r W73, "1: cormmcnan Tnduslry eke has plunged
min :1 very deep slump. Steel pruduction in mg nrsr
sax monfiws of 1974 was 15% down Fram mm, Orhcr
indusrriu badly hvlare Hmber and umimre, bricks
and Cemem, and lcxfilex, expeciufly ai‘~based uri »

rmux mm. In add rv agrrmrur. Vespn:iuHy
came breeding) has been wweering u mnunfing crixfs
due to rising rm cosh, and rm; Ts sH=Irp‘y ream-mg
me pmsase of new siuc(

me Hkdihuad ar an Tnreruificuiion M’ me recession
in WW, regurdbss of whar Haupens in Mac :c.pnur—
.5» ecumywwy anrerrrrmmxny, 15 mm by Hm xharp
dedfne in orders for most or me /nu'oI industries.
Over rhe rusr mm rvronrhs Fm wH;CH tr-gm; are
uvcilukfle, mm ml by nboul a quarfer Tn me em
gfneerfng mm,-y, 15% M1 the tcx!He Trydunvfczs

W <:\uM7ng Tndustrls, mg in snzpgrurwamg, and
nearly 40’. Tu cunsrrucfian.

we omczul figure: For llwc number of workers unerrv
pm‘/ed has rror ye! risen as much as women rr such
a mm; rr. urrmpioynmr confirmed :9 MN urrru
rm and M I973 Shscc Men iv mm rken by om.bcr um ta 522,000 ... Brimin and or-tether 22,000
m We Norfiv of kelawd. mu :3 2 7°». of me labor
Force, tampered mm 2.2% Tn um W73 Unemploy-
me twould urxdoubtcsfly me risen Fame: ahead
-rr Hwerc nnl‘ Vor me ‘up: USE‘ real Fears of 7“

mm nxrary cccupafiorr, w ch have spread W/Uh

exhuurdinury speed ;rr arnurr. 'm me km Iaur yams
;.. response m redurvdorrciea As 5 result, apec7<IUy
;r. M: influx I-gram hit by the mcexsion, ;rrarr—
time wurmrrg has become Mar more common.
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2. rcii ci ccciici atcwnulafion
The decline in ‘ohm cmdbcoiyiiy, cyiiichcca by vhc
ccmbiccnch cmcchchi Of fuliiig Duipm and riflngimemployrrvcnf, 7x bcniy Ch: reiuii bi ihc iicciicein capital cccmhuiciich ihci is associated wiih riec
economic crixk. Over rim pus! ycci private fixedMveslrrsenf hcs dumped by hcciiy um chc publicTrivcslmenf hci ccmfinued )1-1: bcbichcc decfine ihcibccch in long again was, ihc slight rise sci mnnu—facbwing himimcci ih ihcr ihcir cr 1974 wbscchccicc by c fimher full VI ihe mini cbcnci crihe year. The «cici is nL7W much icc ihci. Irwin ii.
mo, rhc fa” Tn cbbiic invesimefll brim cm a‘ihc ichc—icmrii.cccicI ccivhe nationalizedirniusi-fies, wh .h 'seiFrnsu is irchi ihe diargingof nchccchcmic pr e: in ihci the nationalized in-aichici cchcbbiiiiizc me private capivaiisr xeclcrchc ccyci c Pomvcfflry cchhci cr influrien. All ihc
hciichciizca indmvrics vicepfslcei cic HON opti-ciihc ci c hccc loss, which (he Labour gavernmeri!hcb hcw icia in will ccmi.
Theie ix one cicmemci cxcehiiim gen-rnlirg cc-mcni ihc economy ihci Mu iciich much icxicikhan invexnvueni: hcccihg cunflvucfian. ihe ccmcic»Hon icee cf hcw housing hm iciich by nearly 20%
since W73 sci more imccnchi, «he me of neworders ici iecbiihg {cc ved by conlmcmis hci Iaiienby chain hcii, prodntlng c growing number DF(e-dundancies chc baukruprcie h iiic cumfnzcfiunindustry.

Cunxurvlei icchcicg chc ihlzws cicci signs of ihc ie~cession. izcicii mics have icmcihcc alum! cchcicieiySmgnflrlijince the end M1972, and ihc recenl rciiin mi wages describnd bcicw cch cc expected in
wake Mew bcciihe /urfher. A ihcrc iieciiiec hci
tllrefldyxhbwn up in Car ccici, which aicpbcc by
mic iccc 20% in W74 Cbmpdfed wiih ms. The
plextlnf level cr comumpfion is being nnimairrrd
my C! mc cce» crc ran in pccchci SD rig: hum
was ciazipcscbic Tncome in 1973 PO 939 mi: year.

3. Balance of payments
As ,5! a «he ciiccc ch cxbc..i.ciic cie cccccmcc,ihc siioieh economy is nil! in c pefiod bi "phony
WOT,

‘- beam/S: nasefimls efforts have yer been nudeby me giwemmem to correct ihc exken-cly largebalance or ccyhiccc ceiicii Parr ci ihc ccncii,of coune, icechi from me cii crisis, chc it r:we Hm! c iurge sqcfian aflunds from ihc cihc.-c»ducing :0UlI9r70$ canlinuzs ic flcvw into Landon, some necssiy ic cchccii-hc dcriciv ii cyciiicc, arKcuxr in ihc ciecn iech. Even so, ihc British mum-hchi ha been rciccci ic borvaw huge SINVE dilecvlyfrom counlriex iikc [ran ccc iibm ihc Eurfidbnarmarker.
18

The iccicii N5: pmblem is St: sexing
aciicii cousins mi cciy ciircii bin ciic afu hcgc aericiiah ii.-which began in mid-U772, long beThe mini ac cifisexpecicd ic cc

miiiich in i 4, c'wiiich suns hiiiiicuggccmioccfor by cii ihc oi? ciich iciciy of Non pi’-ocgiin
cer H ..cv anribbvrablg re cii Wuu id Tnply in trduciiori cf «cici cchmipeich by cccc» 5-as. Ii.bci—
chcc cr ccyhicmi acncii, Nwemfom, simply ac-cmihe zxhemeiyslmng praiswex rewards mihcu-eccc-sian ihci siiii iehicih in «he Brirish cccmmic sinurHon.

4.Budgeidefici¢
rhc sum: pclvrifiul E ieneciec i.. c difltrenlwnyi.i me icihichec size cnhe rincccici cericii ci ihc
ccchcichc ibcciccwcmcichc. The publicsecvor
ccricii has cicwh Hum £2,525 ‘Vii iieh in 197243
to u,4v7 hiiiiicc ih W73-74 and DH eflimated95,300 miiiich ih i<m.75. Only flue ciihrihg ni
hchcy n Enver iheie gigantic delkhx at presentstep: lhe Huge bcichrici ib. rbnhci recexsion FIOM
nuteriulizing. the iccci ccycmhiehc, which cch—not pflnl‘ mcccy, hcye iciich ink: c stove or verySerifius :r' 75, and M: resuir is growing expenditurecuts, upec iiy ih ccbcciicc, ccrcicc ihcii 0::Reid; ?n which iocci government nperums (mis-port, hcciih, elc.). ihe immeaicie criskwmslavedcf! ih Nuvember W74 wirh c i...ce ..cw gichi FYOM

ihc ccimci gcycmmcm.

5 Inflation
ihcsc cigchiic mic deficirs fir: clmciy rtiflrcd Va
iie mt: c Iafion. rhe cchhci govennneni i!efi—
cii has appeared ccniy as a ucsiiir or despamk ci—
fcrvs by ihc stare M nine ihiiciicc through rcca sub5. IEK and ihc nzcexsary grams ic cave! iihc cciicof ihc cciichciizca ihdushinx and ch: iccci uufhurv
iiicc. Ahc ihc local cbihcn cc‘ ceiicib ccpccrcc—
Cum: uF me veep incvccsc .c casts Ihai rhey rccein pmviding cii ihcii s-erviea.

ihc rate of influfiwn in Britain in now risen tocbcci my. c yei.1.r.A5ids ii-cmc bviefleducriun Gc resulrof rhn cu! in yci..c—ccucci lm in my, ihc
innufian mre hcc 7',” use» incicciihg mic 0! less
ccmvinuouslysima 1972. 11. ciicci cc me piicccode, which Pubsn in-iiccuince W73 cm which

is ullovnfih pic. 7-63 I: cover ccncic vecug-nixed cm, In pI&dIIyhoen m iihiiic iinic DC»:

innmsc» an-mu ulinwise have cccbirec. i..
N: Na»-ch-vxwahagcc rib mac wbs com: ei-ably .-Ana. Yhi rzliutian, cumbinad win. vhc

iccccii-vnaulciuim ac irrdmhiul casts, mewsGfnl mil-avian‘--s-nmtihciy in decline in an i-cc:



mane BAH in aaairian, in. rerzarrr balance of pay-
rrena slmallori began once again in lare we to
rerleer - yeli in me gxchurlse mic er lire naanar
yrlrieb Fell by ubbut 4-ye benween » agusi and oaaern—
ber W74. ibaiwill give a iarrner snarrr rwisl M rne
inllariarrary s ' l

A Profits
lne recession in mltput and lie rum br inilaribn in
Brimiri arc mrlous enuugh, bur rbey are nan cxcegr
lienal eanrbarea ra rane other inrerialieraaannier.
wnar makes rlre sribirb eririr cxcephonully "iv-item:
is lire sxhuurlfinary aererioralian in rbe beanarnie
pas ian bi eaazlal rbar bar Mken place over rbe
par in years bar nae very izereely nrensiriea in
are past Ma, one ac rne mm! reaaily uvoiiuble
mearares ai rlri rbe share bi nrarrrr in rlre iaral
ralae arsaea of indmfrlal and bammereial barnbanies.
inir rare lell lranr I53/a in I954 ra about love in
W70. lnere irrel-iuiried for abaar ihvee yearr, pre-
renrea rrbrn iuHTng Further by me shun baan bl
iv72—7a aria by ine iary govern-ill‘-er-Vs ineamer aal—
Tcins in l974, nbweyer, ir raaka new nareeliyer
in me lirel aaarrer ai the year, wben are rbree-clay
wL-ck bbsbea aarari rnanrlyaawn, we share or prof—
T): was rlcglitive; aria in ibe setumi aaarrer ir iraa
anly mcavered to 4%. mi; rebrerenre a rall in proI—
iv: bi ayer 30% barween rba nal balv av lm and
rnb fin) nalr or W7A.

rlraae iiaare, are aaiarlea la excludc eraek nppr:
iian. lire anrealizable araiir nrar realb lrenr llre

cfftcls bl iriflutinri in pinning up rne yalae of nar-
nal issels in me rarn al neck: ar nurerklls aria lin-
is‘-wed good: the bar n is new ane in wliieli huge
aecrians al Eriiish eaailal are lailina re nake real-
izclble ararin ar all byen berare me payment ai
taxes. Alrer ltlxex am puTd «he alien is waree,
since under me Erifish Nx aeaaanrinb sysmm curpir
rarian Vux normally bar ra be paid an the unrealiz-
able aaairal bains in lbe rarrn ameek aarrneaiarien.

ine drusli: recenr declim: in proiimbil ry' is been
one bi line thing rnar baye inllaenaea ibe collapse
in lirrnirliry mar lras afflicted Verge uclicrs ar Brhv
Ixh eaailal in reaenr manrle. A aaaa parr of mi; aal—
Iopxe, however, is narrne raillof aabiae (areee
arwirien eaailal Is an inneaeni yierim, as me can-
ieaararian D’ aririrn lndlulries aenriaaally raaneere,
bur is are reeali M‘ earaaiabr plann 5 by ine lirn.
eaneernea in araer la reduce lhair llquidiryxo as
In raise rlreir pram; in an innaribnaryrilaar n.
The fhm¢—duy week, in which wages were main-
iainea u) mlufively lrianer leyeb rnan uznpuf, placed
a neayy burden on firms llral were alreaay illiaaia
Ohrough ebaiee and linen were lareea Io do more
shun-term barrewina. linar is ane of «re reasons

Hearwe myeea n in declaring lire rbree—alay week
did mt rneer w. i. wlralebeariea raabbrr irarn capiml.
Tire eallabse of liaaia has produced a snare of
bunkvupl or near banknrpreier. me relal nlmber
ai clzmpony lraaiaariare rose by l5°yé in I974. Amana
vie Flm re bare been lareea inre earrrelere
nan in W74 are caarl Line <belirlay reins), G.
Sfibbc (krrinwear maebinery), Lanaan lnaernniry ana
General lrearanae, ana Nalion Lire iirearanae>.
Amung lhasre mar baye been saved cram bankraaiay
anly by inieariare of cab lrern rne aevernmeni are
FL-rmmi <maiar elearribal engineering nrmi, Allied
rierberr <maiar machine-two! i rn), ana Arran Naniri
(specialized rrarer manufacturing). And anbna rbare
wbibn are in a nrmaienrly aarlaar liq airy eiraa—

rian in be inrearenea wirn barrknraley ar near bank—

mptcy are British beylana ana many amen,

ine liaaiairy eri r aarriaalarlyreyere among eer—
min secllum bl iinanaial baairal and in H1: praaerby
eanbanier. lzanrbrr of liqu aliara al Trsui-uric: cam
nanier and praaerry companTex am an alnwa ry
occurrence on me iraek exchange, and several as
rlrenr have rnarerlalizea. s can imumrlcz canpanics and pmpeny c:mlpflni=s have gone bankrup),
seveml "eeaanaary bankr" have been eabieerea Ia
micue aaerarianr by lne big banks, arganirea by
in. bank bi snalana, are of nine (lriamplr lnyen-
menrirari) hm gone inra liaaiaarian. Masrarrire
bania in ailriealry lraye been me Earaaallar mar-
ker and were nil by a steep e in ibe rare nr mar-
:12 rney naa la pay iaraeparrn during lbe reniiaanib
rnar ibllawea lne eallabre al in. Hereiarr bank in
serrnany.

ilre most ararnarie single iaaiealar or me uculc wor-
milling bi lire eaanarnie lieallb al aabiral is rbe re-
eeni babayiar of lire sraek market. we yalaa al
share: has new iallen in naminal lnmu by ever 702/e

rinee mTd-V972; wnen adjusted ier iriflaliun, ibis
represent: a rail in rbe tom! marker yalae eraliarer
by well ayer BO“/> sbaai Arabia, rar in-stance,
eaala now buy a eenrrallina inreresr in all aablie
campcriies in Bmain wirb aarnernina like six mnrilhs
arail revenues!

Z Wages
llnar rlre aererzara-ian of capital‘: pox on hm een-
rinaea ra mpiilyshws baw waemlly irisu 'eienr
have been me measures so lar laken by barn ibry
and Lnbuurgaverrimem: la reareae aabiialb :cu—
nomic am ulrigs. Hus: guvervirnams have Failed
be lar because they have iearea rlne eaeeeabences
of me :onfronii:lion with the walk 5 class that
wauld be neeeeary m a prelude la Tmpofirlg we
needed eeanarnie salariara. lraiead, barb Tary and
Labour Bfivervlmenlx have aamrea a colme al neaay

I9



jee.
BRITAIN

pieaare aaairsi wage; as well as a wnale iiesr ai
lvetsures Ins‘ lion eaananrza resources ea cupikll
mraaan line. i nciol rneananisns ai lhe siaie.

The aazliiy of ma wcw a class «a resisi me aan—

rinaal pressura an wage iias aeen lirniiea, as wag:
nxlvemenb in me ressni period show. oyer vne

wnele period since lm «era has been an inarease
or only i lea in WA level ai uvemgc real cakenarae

wy (muney wages aaiaeiea for irrrlaiian and ma-
rian). In 1973 ms level was srarie and hm iallen
ay about 4% aarina V974.

the Labour aayernrnerrvs ubaridorlment in July 0?

me Tuiicx‘ skliulmy incomes palisy lras [ed in me

marl M-rm Io an impmvnmem in we niayernani ai
rnaney wage rares, wnieli in oaiausr were risinil

at was a year. Some ai the gains, however, were
Hie rcsuh ar we ii.—.al resrna oi‘ increase: under me

rnresliale aareenena uinriiea cast er liyina cemen-
suflen) iliaiwere introduced under Phase lll at the
Varies‘ inclsmss paliay ana erded in Ocluber. H is

srill lea early in say how rnueli mere lliresnalas (nww

wnrth 2.-mo a week is. ma lo million Warkers wna

reaeiyea men.) are being inearaaraiea inm aasia

waae ram under new agreements.

8. Sodalrnmrucl
l iaa early ra aeier me rsuhs an way; agree-
rneaa ai me "udvir.e“ aiierea in uriian neaaiiaiaa
by me Trades Union Canglvss (mo, under me ier
eial aenlrasi — ine renal exaressiar. DF me eirara
by line Laaaar guvernmcni and We Prud:-uriiun bu—

reaaareaies to rrnaase nanrialaiary wage eannals

an the wciking elass. The concern or the advice is

iirai wage alairns sharia be rnaae na rnare than once

a year, that llieysiiaala be rar an inarease no male
ilraa ma rule oY inilalian in line aasc yearar lire ex-
pasted ml: in ma coming year, s.r.a mar if threshold
iricreuxcs iiaye aaen reeeiyea, lhgn me alairrsliaala
be eaaiyalerrrly reaiieee. ins iuc alsa saaaesis
lhnt we alairn shnuld be raised is lake aeeaaai ai
me extra arapariian oi any increased wages knkcw

in lax, inaagn ms V057 pain! has been very ambiv-

alznlly areeerrlea. Add‘ ‘one! rlairns nay be made

in respect as espeaially low- a wurkels find wom-

ea wurkerx, and in araaaaiyiry deals. The ml erieai
of lhese reaalariara, ii iniersrrerea la lire leuer, is

man ul learr hralfofull workers waala be osldng

far wage cut: during me aeriasi aw in ugreemcm —

werysixaale wage ears iar all wurkers ii vne naia
ai irulalian were in aeeeieraie.

9. Weliane slate
The decline in slandcmls of health, educufiun, am!

liaaring is occurflvig air an ayen slraraer rm: H-inn

20

me .=all in ilie real value of woau. Hie ay inilaiian
and raaialy risina imerur raves (local aayiiariires
depend on laans )0 nnanee lnairsaenaiaa, includ-

ing aailays for eaae an), nnaiseelars of me wel-
rare riaie are alra beirlgeloded ay ai cl cuts in

guvernrmri: expenditure. Previously nslng mu mm

aim (allawina car inuaiian), walls saenaina is

new is. be cu! ay 5%. cianaellar Healey-s latest
budget. were has been no rextemficm cf the £|32
nillian wurlh or ears made in iaeriaiira an eriiiaaiiarr
by me iaries in W73. nie raae slianerins eiweliare
siaia is ‘min i. raaiiaranarieallyseen in housing.
Suriic 7B,2% uf Brltkh iraasiria inria are described ~

as “unfit awelr g.“ The realiey aenina Mi: smle
euphemism is fliatover l on ramilies liye in

rlirns Hou rig eanslraenari \l:ombinTrvg both public
avid ar-yaia irryesirnenn read-ied a mm‘ M 45,355
univs in was This leyel had dropped ia 304,l|8 in

im, ana iigaier relaxed iar lie rim aarr ar um
indlcuvc a iarrlrarslenia efu aeisiale lL)0,D00 aniis
Fmm «lie W73 name, Meanwnile naasina priaea are
rising lmrcr iiran inilaiian, sesanananri naaiinr, Him

in V‘?70so\d for an nvcruge pflce al £4,945 would
sell in im For slums.



Againsl ihe aaekgrpnna uf iire reeenl large irrnrp in
lie rale aleneian aisapial weliare, sepiianr pi
warkers hawe lukerl aeiien in preiepi ihese seryiees.
xepenily, rniners in Yarksh , pne ai arirain-s nu—
iar paal iielas, elrnek ler inereases in nurses’ pay.
They iuuifled rlneir aeiien rn ierne er lhe nrovecfinn
av «he l-lealrir seryiee. Meanwhile, werkers er are

np pi priyale parienls aaring
aeerpne lo win pay rnpreases. rlre big aeeline in
lie gaaiiry ei liie in all line piry centers (reapher
lurnaver rare is 30% insane London aoraaghs, nany
Glasgow ehilaren have hpa enly three day a week
eanpprian ierseyeral nranihs, Wcr l .5 rnillien p<u—
ple in Lpnaan have no inside ieiler, or her wcrerr
nraalh> has preaiea aireeraerian grwpp, like
sawanep seizing empty praperry. in a en in «he

irnneaiare iighi eyer ilre ease of . rng, lhe neea
ra pnsrepi elenrenis ei llie weliare srale lhai laee
goverrvram "rutlo~iulizuHoil" is likely in canfirwe
Va he an irnpannnr ihene or she anielsling class
srrngple.

10. labor bureauaary
A greal par!‘ as rhe eneraia ai ilre leaaership ol rhe
Labour parny ana al the leaping nernpen pi «he
hude~lmTori bureaucracy iraye larseyeral rnanllrs

new becn aeyprea ra prapppanrsizing car the sapial
panirapl iprn ei wane pannal ana prralipieing a
danger pi muss nnernplayrnenii r is has eniarpea.
Nnny al Ihbse wire in rhe lasi lew years have been
legurdcd as leaaep pl llne “|ch“ in me rreaepanlan
nawenreni haye iainea in he prapaaanairing. Jack
Jones al lie rranspari and General warkers union,
lar insianee, add; ie pl-upagundu iar the seeial enn-
lraer a plea rhelwarkers shnuld nal make wage de-
mundx ihpi preaie linaneial sliiliealries Fur the lirne
panpernea. eiyen lhp.- ihe cenieslereri n al arirrsh
lnaasiry rs new inpreasinglysaying mm ariiislr aap—
Trol eannal aiiera ovnn ihase wane leyels implied
by the saeial corwuctr W: presumably nreanr llrel
Jones will be advocating eyan lnwer wage e rne.
The Inc has alsa iainea rle campaign ai ihe CBI
for higher prams, and ii iheelore gave a warn w:I—
sense in Navember la chaneeller Henley‘; rhira
badger, in wlrieh he rlisrriaaiea nlspni £2,500 mT|—

' n aneanairipnally tn eapiiel in vuliws ways.
This was aane first by aaplishzng the taxation ol
siapk-appreeiarian prvfifi; seeane, by making rev
lakarzere in rhe prise eaae an allnwaale easls, thus
pernr mng larger priee inpreases, ana iliire, by of.
ganizing a zl ,ooo rnillian fui-A In be raiser: lrern
ihe aanks wifln which «he gayernlpeni would proyiae
nerlirrnnienn finance la eaeiiel.

use "I-J!" rripane graap in vne Labour parry hm
melee in lhe iinaneial erisis aleapiipl ana me
reeeesienarydanger by saying rhal rhey aa ma! exisi.
And ihix, as rnaeh as ihe righrs call la reswuln
wages in me inreresas cf praiiialsiliry pi papiral,
could serye ie prepare ihe way ipr rapid and severe
cuts in wolkevs‘ living smnaanis, sinee worker: curl—
nof prepare for a erisis «liar ihey ae aac believe to
exist.

Umil repenrly Ihe aareaaaapies were haying sane
success in irnparsing ihe saeial comma: Narneraar
law wage senlernenls haye been made; ar rhe annual
confercnce pl rhe TUC rhe hallheariei appasirian
he rle sa 'al senlrael led by he Arnalganraiea union
of En neerirrg workers (AUEW) pmnalea willingly
in response re a delrugogic appeal by mc General
seereiary Len Nurmy; and a mnv: i he AUEW
we Pu? in a wage claim ehai won Id areak rhe saaipl
eannael was rleienrea in flavor pip yapae‘ rennnla
ier a "swlpianrial plnirn. ll More repenily, I-lowever,
rie hank and me have been nakingsarne Tnioads:
The series al nriliranl sir. es in spailpna in oeialser
aria November, wiriph the aareeupreeies were un—
able lo panrral, lea ia sane aaiie high wage serrle—
nears, ana ihe ti-Tiles‘ aallpr in November lirrew
am the Naiianal cpal Board’; preaneriyiry aeal,
epening rlne -way Far anenher large wage plain rial
lipkea ns pmducfiviiy

rhe leaders pi H-we Laaaar aayernrnenr are inking the
line in lhe ippe as me grawing repessian rhal anern—
ployivenl is a worse aanger ihan inilprian, and in
inrernpiianal neerinps rhey are agrrina against de-
ilelianary Pnllcies. nanesriaally line gayernrneni
has been Pl¢P0r’*ed la see a rapidly grawing geyern-
ment aeiieil lseeease al in subsId?es an iepa, rhe
srr ales to we nafionclized inaaslries, and lire nep-
slve harelana ip eapiial. ihe paliey, haweyer, is
not nearly as expumlovlary as ii laaksr The snasiaiee
pi the nalianallzzd inaasiries are re ae rapialy plnasea

rm, and w .le lie ianapnis re papiial are pi rprally
sappapee in lead to nrere inyeslnrenr ana iherelere
ia cl way an: pi ilre reeessian, ihis is sparpely likely
re happen when wirh ihe arher hana the gawernneni
is aeire; evesyriring ir pan ra hala down eansnrnprian
rhraagh wage panirals rrnaer ihe saeial cnntmcr.
hese hanaanis nay awaia a lew aankrnpieies in ihe

sheri reml bular: nrare likely m be us<d by eapiipl
la reduc: debt: he lhe banks rarher ihan to iinanae
inwesineni. They will praaaply pa lime, lheieiase,
re offyel the grwv/ng vecesiiumry pmswre that was
reemphmized early in December by an arninaas rise
in inansirial snrele, J
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GIEIDMAN CADHA
by WNFRIED wou=

kFor same ma. non, Wat German Chancellor Hel—

muf Schmidvk refrain has becnnu international:
Everywhere peep»: are imisfirg an we “s)r:ngih"
and "V-ue:M1" of me Wes? German economy we
vufious cmpikflisf <:mmh'Tex art xeeking to gel rmv
term} aid rm wm Germany in under to «magma
nut may awn etenamies, wfflch are going H-«mush

crisis mm is gm reason Var mm m mm mm
West German cu mm bend m may pressuw,
for West Germany is exvrzmely dependent on the

warm rmrke} and an exports.

During a spvwch delivered Jur: 27,1974, to u
gufhefira uV Funcvionaxies or me spa (55ziu‘demu—

kmflsthe Pane? Deunchlandx ~ German 50: 57

Democmfi: parry). Helmul scmaunmlama h

demagngh: campaign: ‘Whercvzr one speaks, it

.5 very vmpertani Cc demmnmfe clearly to uneseV

and ene's audience mar mg dislocated sum cf W1:

world economy floods in sharp comnz) N: what we
22

have safeguarded new in ms country, whafwe
have been ahk to succeed m and create.“ And in

the same speech Schmidt observed: "For lhe moment,
emplaynem in Germany ewnaany guurcnkvcd.

. . . We tms) cr=e|e curvdfliumwzh éhm aw wage
earners wi|1c=m?nu: always m «am home a hm.
rmre, in nu! and real ngwu." smh mum; later
he was sin -..g . ammm lune. AH olfickfl bum
were conlmnirvg rho? «her; would be u m. um um
gwsmd duving mg wimar ai w74—7s (rm :aune—
ilvg Tmmigrunl wnrker. sentbock to their home cow»
Vriex, women forced me; ink: who hung, ow work»

:15 Vqrced ink: pveiruwre Ielhenunt, and mm L...
able lo and uppvn edlixx). And in View of the
v'rmn:! xiuguufion of ndusky and H: rew rixe :n

the nu): cf inflation became ur a a mo: slinula»
Xian, relmscmwv vuday says mm: upeldy mm
“in We hang l1)fl'u sun in man wages Wm be nece-s—

snry, even in W»: Fademl Republic of Germany. It
is with mm in mind r-hm We cumsni wage contracts

LISM
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ala aalllg Walked aal, especially lllala aanl-laals
Dversezrl ay file pavalnlnanl alla llla saallvalslalllll-
aallal lcalllalll al Experts), hodim aanlpalea“‘aF
Five profcsxon al aaananllal wlla plllanl annaal lap-
layl la llla gQ\I2N\m8lIf.

Takurl all llalallan, alaln. allaal lna “ll-lallalll" al
weal Gefflflll capllal Dre pala demlgngy. Even Ike
aalalyallan ala llalallya allallgln, l wlllan ll closer
la aanaal, Jlslalls laallly ll is Infill Corks! la
speak al a lalallya weukn: al the alllal aapzlallll
ucm-lumles aanlpalall wllll wall salnlan aapllal, la
well lllal ll. wall German aaallanly ll “leissick"
man ll-lc ccmlovvlies al in "neighbals ana pallnaa.

‘-

Al laasl llnaa llla alllzl al W66—é7, wall eamlall
capitalism llal aanlalaaalaa lllal I! ll na exoeptlun
lo rllc gerlcml trend efdelzriemling llllanlallallal
condlllom lal llla laallzallall al aapllal. And )he
alllenlaaallalnla laaalllall aanalallalal lllal llla
I956-67 Er Wu} ml a lnlalla “Nuke, ” lnal ll
wal nal pallllaal in allaln lplalallaa ay Ih: cl.lll-
llan DclrlDcraV3,_O£ Ihe spa and llla llaae anlanl
oflerl clulm). ml palnl Ts lnpallanl abuv: all lal
lne calaalallnall al HI: Wes) salnan walking class
and fcrdevelopmcrliswllllln llne an HS and the
SPD. wa have naw leacllall a decislve aaallanlla
ana palllllal pain» in ma evolution uFWex) Ger
man aapllallsa ln {Ms uniclc we wlll End‘)/zt H-we

economics lallan illxomo aalall, <Fal llle P°lEl-
laal lllaallan, me "lna End al Slubllify“ la lNPRE-
COR Na.5—6.}

Pcnoflheworldeaarlomy
laaay nala man Evcr ll ll nal enough la aalazaal
anly llla “Tl-lmrnnl ecurlamy" al a nallanal lapllal-
lln. Ina 5 even nala lrue lalwall ealnlan wv—
llallln lllan ll ll lal lna alllal lnpallalana. ral
lana llnla llala llal na lanaal been any allsllall of
all aalnlllas ll'dTng llla haom lapalnal ms llley did
alllna llna “guldcn 59¢“ al lla wsol al lna begin-
nlna bfrhe Walls. all lllala lanlal-la llla quexilan
of llla llanaal al a en llzna lllaa lawanl a la
aaanonla c

- - The lllal the alnal aap "
aalnll ale a na lnlaagll have direct lanlaalallaal
ral West ealnlan aapllal lllal ln llla ayanl al lallala
plalaalla slrvzmura, furemmpie, :l>\J|d all an
aallallaa c dllwemlens. llla olaanlzallan ar Eca—

..a.nla caapalallan ana uayalapnlanl eslilmles lllal
llla wall Garrmn palallaa al pnymem: lalplll lal
I974 wlll nll the laaala llaala al 7 lhuumrd mil—

llan nalllallallalk, all llla alllal aalnlllaa av llna

cannlan Mnrkei (wllll llla axaaallan of llla Nalllal-
lundls) have bolunoe al paynnlla aal

Tlla lendellty Nywurd lrllegwafiurl lnla llla walla
aaallanly llas deepened aanllnaalslyllllaa llla laund-
lna al 29.: selnlan Federal Republicl ll. llla I950:
ana lllaoa cxpurfs EIEW ala alaaval lala llloll alas

nallanal pmducY (camp! in 1953 all: I962), tlilevl
by lanlaslla alapalllala, rlla alawlll lala lal axpalll
was 5D%l1ll‘75l,ulbcu¢ 3094. in W53, url:l nlala
lnan ml ln lsw and V959. Dalllla llla l9s.<»a7
allsll llwas plaallaly Me lllana =xpurlsTnrl alu-pod! lllal pmvided llla mnsfselid llapall lal lna
aaallnlna plalllalzall wlllnln the calnlly. Tl-:75 d:-
velopmenf llas aallllnaaa slnce V969. Thus, between
Jalllaly 19.59 ana Alalal W74 llla lalal number ar
aanlaalll ivuiwucfiom by weal ealnlan ihdusfry grew
by maaly 40%, w I e ma alawll. al Iulelqn imm-
aallaal aallna Me Some pallaa was naally lwlce as
lllan [|l'!2.5%).(|)
ln lllll ploutsi araxpallaxpanllall wall callllan
aaallallsnl aznlaa abaya all al the zonnfries al ma
canlnlall Nurkel and llla llalal allalllaa la llle canl—
mun Nnrkel. The pallalll al v/all Gelflnn axporis
and investments aalaaa makes lllal alaal. ln I773,
ol the lalal lallnla al Gemlml axaalls (wl-lass yalla
lalalea aaaal 177.7 lllalsana mi l ll BM), 48%
was avllf la Comlvlorl Markel COVHIYIE and 54% la
lnanlbell al llla Common Market and al Ihe Ellapaan
Free Trude Axadalion (EFTA). llla nalla lal a><-
palll la lna ullllaa slalaa aaa Japan aanlalnaa was
anly 10%. malaayal, llla alawlll rule al exports la
llna EEC aaanlllal wal 20.45;; lllal al exporls la ll.a
Urlhenl slalal anly 9-1,4. (Illa alawlll lala al experts
la Japan wal 3a,s%l BUY lnal is :xplaTned by lb:
very law yalllla al axpa.-ls la Japan la lnlll lmana llla aalaaaaanlly broad laanl lal expamiun.
Japan ‘s lllala al wall oallnanyll expalls ln W73
was allly l 5%.) ol lalal lnlaalll lnla West Ger‘
l-any, 7u,s3.;aaml llaln Common malllal ana EFTA

aaanlllal and only l2. ,4 llaln llla U ‘ a slalel
anll Japan.

Likewise, llwa consider dire4:lW:st German in-
yallnlana aalaaa, we llna the! al a lalal al 32,235
milllun DM (lp la llla ana al W73), nearly 50%
wanl la cwmrles ll. llna canllall Nurkel al la €DuI1-
lllal llalllly linked la ll, like swllaallana, Aalllla,
and saalll.

On l-lna alllal land, anly lass ol zapiml lnyaslaa
abroad wanl la the Urliled States and Canada (all
22/, to Brazil}. Illa alllllalllan al lnyaslnlanla f|ow—

' In llla allal direction ll Fulfil! alllalanl. orllle lalal alnalnl al lalalan mpiml invaled in
West Galnalny al ar la and uf W73 (35,442 all
llaa DM). $011: 43% aanla clan Me Ul-flied States
and anly 50% can Cumlvlwn Nurkel cbumfiex,
Swllzcrlund, alla swalla...l2l

lla alallla ellal zmergei llaln all Ihese llallel I5
lnaaalvaaal- llla econamy all llla ealnlan Fedeml
lzapalalla is allanlaa la lalaa pal! lawalll llla pllll~
alpal European countries. Yhaf ls wllala llla mus?
anpallanl nlalws and lallalal alaaplla vesfmenl
ala laana. Such ll llla aaalalallla la llla "pla-Eala-
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WEST GERMANY

peaa arientufion" of Wes: Gerrnany ever slime iire
waria recession a1 ivy-59. ii is nbave an a La»
Iefiu‘ background.

Desaiie everything, i1 is a eaniiaaiaisny imugc of
“Eulvpean u ly“ that wesi German eaar can-
temp|a)5.Fi1sf araii, - is anly during aerraas or
eiear Garvwun econo saaeriariiy W15? W25! eer—

nrany nae ainiea :1! economic ana polirical anian
(lllld ii inas airea eanie inia aanilieiwiin oaaiiisi
France). Ar the aeainning 57 rine 19712., whan sni-
uh anrny mm in. rec was aiseassed and Firvully
co1'rTed ouli ine Wax! eenrian eaaiiaiim were nraen
less sure a1 ineineeiyes. iiiey iearea ohm aiase aa-
crperufiori anrane Tmpanunl European caaniries Leeae—

eiaiiy France) are isrirain aaaia eiralienae Wev
sernran neaei-any overwcxl saraae. in the aresenr
siraaiian, in yiew ar me "yeIaflve5?rer1g#h uFWesi‘
German eaaiiai the crises ineiare riiazsina wiiai
1-erwh: anne ariiisn empire, [he aaany of uaiy,
are me aaiiiieei waakngss er Fruncd, wesi sernran

Iseerns Pa bu aanaina a new 5075199)/.SPD
Pvexideniwilly Brand! indicated wnai his
saeeen in Paris: srrerigvhercd‘ rearaiian er in.
“sfror1g"Euroi:-eunaccnnmieiy Increased “depen-
dence” ar Dhe weak aner, eraeaiaiiy Hulys ii is

eeriain inai wesi sernan eaaiiaian is iiea as a
narrer cf Iiie aria eeain ra ina European markel.
Any pmvecflonisl measure rairen by a “Europ:0n
aarrner” wi11 be aainrai eyery Iars by irnparianr
Earaaean aaanrries a1 Hweirspheres oi exporiai-id
inyemenr win naye catastrophic repercussioru an
rire wesi German eeaneany. rnar is wnai :><pluTrs

ail ina "fr7cr1dIy‘W1e}p me Woi)Ger"\ur1 aeyern—
nan» aiierea wnen ii aianiea a 31,000 rni ian isan
ia Italy; ii aisa accem-HS luv i-ieinai ssnrniar-s an»
iousrvcss ra aei inyaiyea in rise Mernul affairs"
and palificol weuknexs ai F1-tmce.

The ena or 1974 mnrkzd rie ena er rne sixin Indus-
rriai eyeie oFWes7 German aaaiiaiisinsinea 19:18

U1: year im was one ai biflsrdieuppcinlmenl‘.1ar

iiae “gmwih mearerieians whw iiaa praieeiea Fmwe
iaaarrriai growlh 10):: as niair as those ai iii. wsos
card we eariy 1744):.

Thus, ine ayeraae annual grawrn of inaaririai pm-
aasrion during me firs! eyeie we as nian as 24° -,

aar a one second eyeie Trwm ease; aariaa ine

i risi (195?-ea) ii was 5.3%-, aarina ine iaanl.
(19e4ea7) 11wus3. ea‘ Fmm W67 ia1<r71 ire
g-uwkh rate was 4.5%, and iar iire aeriaa 1972
Hvbugh the third aaaner 1:1!V74iNe|| ra 2.424.
wniie rie ma-.9 sriris resairea in aa aiaaiare
aeaiine in industrial producfinn far rne rirsi iirne
sinee ine second world war, iire figures For me
iirira aaanar ai 1774 were nearly as bcd- iese «nan
2.2% gvwfh Fay Vb: wiraie olwext German mur!u-
iaararirre Tridustriu.
24

in are rap:-cnhe‘ esr sarnian ernaiayais are naen
isener off iiran ineir eareaean eai ieaeaesr rne Wax!

German Wbddng alas: remains calm in Face ai iire

ecanbvvik recession; in. naae anians are banding
ra nie “Social cannaer, 1 which exkts pmcficully
uhhuugh nai iarnany, aaa aa nai areseni "exag—

gamed“ eeanania aenianas — er is may aa, they
iaia .aaia1y in face of me Dikim ar H1: ernaiayers
mie mas: recent example being rne nininiai ieeaiis
aaiainea ay yiie melalworiczi-3V,

Up ia naw, WV: Was! German warkina aiaa ha; nae
iiirie rraaiiian aisnaagie. were is na srrana clus-
sieai raiannire or siaii xi aany in mi; cuunrry
ii-.e iraae aniane have aiways aiayea iiie raie a1
"upheldevs a1 order" rtnher inan rranan-enis ei clas
sfirugglzs ua ia now me siiuaaies ai rne Wen Ger-
n-nu wurking siaa lwildcafsirika in N59 ara U773,

aew rariiariyes in Ihc naae anions and inare aeeen-
raarea naae-anian siraagtes iranr197o_71 ra 14773»

74} naya lea aniy ie areaia in raeiiee wirn ine
naa anran biireuucruv,/. 11i—ere Eas aeen vcry iiiiie
isaii ear aii-'ere-niiaiian. canseaaeniiy, the wesi
German myaiaeianary ieii ren-aira saiaiae irarn
r1.e warisina ~1ass, eyen inaaan ii nae ieiainea a
aerrain aaaniiiniiye siranain sinee ine sraaenr ree
yen er wssem

iaaay, eanirari ra ine 19.9743 aeriaa, ll-ii: work»
ina clms eaniraniea with a raneiarnenraiiy new
siraaiian iiie sneeier ai niarsiye anenaiaynieni nar
been added ia iiie nian rut-e ai inriaiian. in Face

ai inis new siraaiian, ina wesi seman war a
class is aisarniea-, riiai exaiains ine eresenmiin ay
ine wesi German saeiai Democracy anaer rieiinar
sainniai vawara a saaise rim! aaeniy iayais the rnae
ken eeanany ana siniaiianeaasiy reieeis "refomu
iiiai aie aasiiy. 1 Reduced ia iis esanania asaeer,
inis aai ieai aaieseenee in me alas sirarzaie Irv.-am

rnaiwesi German eaaiiaiisrn is aaie ia plan an
ana aeaeai iang-iern aeiiyery aaies in iniernaiianai
rraae, iar were are iew mike ai any move Ai
iiie same rinie, ruse “wage Yuclur" in iiie eariar
araaaeiian san be eei in aayanee — ana at a ieyei
aeneaiii inai of me annual grawin of praaaeriyiry.

It is iieie, ar riie level ai eiasr aaiiiies, rnar ine
"sIrengH1“ as wesi German saeirei realiy lies; it
E: a srrenaiii riar is a wea-arm for the waiting
elass. 111:; muku ine dangers anne ;1r:ser1Vx7Vua-
rzen — iiie ariris, the aneniaiayneni, rne d7xoiIen-
tufion er ine was» oennan wudnees nayeinenr — a11

we areaier. And iraise units we iaeia a1reya1a-
iiunufies in IN: eaaniry an lb: nare iinaarrani.

the present aaripncrure
Week Gunvnny ‘a yawn experiencing a "divided oeu-
iuncwn. “ II is divfiad an-uni the rare ecnnumi:



sectors lllar are still reearaina pa iye eaanarnia
arawll. (like sleel and sarne exaare inaiarrier), lhclse

socbuls whme area an ha: aeelinea atealalely
(lika lie eanrn-aelran industry), and e greal mm-r
her al seeraa lllal am xlugrlaling.

In \972 the ayeraae grawrlr cf inaasnlal producliurl
("murlulaclurlrlg lrdusfrles“) was slill 3%. in W3
T! Wu anly4.a=;<=. and in W74 we "grwwlh Figures"
ofwasf sennan nanalaelarirel inrlnslrier were as
lnllawx. lquarler, lee man l.I%; seeana quar-
ver, 0, lnna quuriel, less olran 2.224.

aarween lne lhlrd aaaner al W73 ana the ram»
qaarler al W74, pmducliun in lne induxlrius mum-
klcwring lsaria product: and rneara of pmducllun
dropped 2.3%, araaaelion in me inyeslrnenr goods
industry aranaea 3.4% we covlxurvlzr aaaas in-
dustry dropped Aszye, ii wm anly in file laaaslalle
indusny llrar slialnr arawrlr luck alaee ll .34).

ll lhe aielara at me areenl aenilrnanrre is bmken
down srill larllner nl-A we look at prladucliurl in
aiyen irelasrrial aranenes, we aea me cellawina
yiew. uarina lire perlod i ealea aaaye, arawlls
in ma elrenriaal lnauslry (wniels expans l..ayily)
was 0.7"’, in rnelallirray, whien benefiled iran
«lie boom in sleel, ll-lue wae alsa (rninirnal) arawlns
o.5v/e. on llle all-mr hand, in line elealriaal rnanse
rry aaaaelion is slugnufing ana in lhe aaaree of
me pnsryeverol weeks lna.r lenaea rawara an aasae
lyre decline (even flwauglw rlnis bmrlclw Ts slmngly
arieneea lawara exporl). llie simaeiwrl Ix sirnilar
!or me rnaanlne-laal Fnduslryr wnian is aka ar.—
cmed eawara exaorr.

ln lie aaleraa le inaaslry ploducfial-l dropped by
nearly 10%, in .ne will. rne warlrl crisis er this

seelar. rar me lcxlilc inaarrry rile lall in araaaa-
lian Wm nearly 5%.

For H-le eaaarraelion inrlaslry, which is aaniealarly
eeneiliya lv erires lard re orienlea alrnarl exclusively
lawn-d ll-l: aarnesrie murkef, arada - has ‘mad a
dawnwuk! lerldency alnrael lran X19 lilsl alranerar
1773, ay me and or lm lle inausrry will have
rnrlerea an annual average rleeline of nrare rnan
lm/,,

Thutexpol-vs are llla danish: "plops“ in rne preeenr
eaniunerare in were Germany is preven by the lael
rlial aelween the seeane ananer cf lm and the
eeaana airarler of W74 H-l: rareigr rraraaariens of
me inveernenl aaaa uslry raee 15.3% and llnaee
of Ike aaeze aaads and neara of araaaelian il-dusky
mm: 53.9% ldaove all becaus: oi lna neel buom).(3)

on lire wnole, lle aianrre ix unsqnivoml are al.
laws on.» illusiors, sennary lo llne alain. al

Schmidt and rnany inlernalianal eanrnsenlale
The Wes? eernan eeanoniy is experienclng an
carnal ecorlorlllic crisis wlme pael has been al-
lenuufed anly lhunks lo lire lvlded conluncluye“;
lie nain pasilive Vucwr nae lseen lhe arawm af :x—

aern up re rile nirlale al lm.

P-fisloric -eserves
w.sr sernran capital leaay isslill leeaina an is
earliaalar hixlcric development. ll ix lere rlrar we

. rne real cm: arwlsar Schmidt is tulklng about
wlen l.e sayr rnal “we must be proud of war we
naye been able ll: saceanara, eaeeeea in, and
area... “

Fmlvl line and ar me war, wesl German capital
benefited lrarn Mu iaelan.
Tl-l: ms: was a wnrking alaer me: had bean very
much weakened by laseisrn, H-le world war, anrl
rile defeol: of ll-le postwar period 0947.52). Cup»
Tlul cau|d corlsequerllly inpaee eeaeeially law wagu
an the warlrina class. lAs lale as 1955 wage cosls
in the unilee scales were lairr lines as lligll as lney
were in wesr Germany, mey were wfl/5 niglnar in
Swllxevlund, 15% higher in sweaen, l °/a ll lser
in France, 7% nialler in Belgian, ana 6% lnalrer
in lsrilain.) rlre weer serrnan wurkel: gal back en
la lllair me waae Ievelx only in lie middle el lne
W503; a) ll-ls sane line, N1: ayaraae walk week
was mare lhurl 50 name in rwelye inaaslrial leranelree

um ar lwenfy-four.

seaana, rne wesr German eaanarny was slinlalalea
ay rne Marshall Plan and was able lo reeayer in
aw aae. an; an H-we warla rllnlkel lhruugh a big er-
poll offemive daring ll-l: Karean war bowll.

llrase advantages brwgl-ll an a layaralsle eyalanen
serwesl eernan eepilalisni up rlnaaan lne middle
al rne lma. laerare rlla l96&H erisis, Wes! Gzr—

mun eaailalinn had new arall berm career; la inrra—

dune new Izchnalagy line 2411
procus al araaaalian

(aalenmieally curll-rolled inslallaliane, aalarna-ed
arrernianlarraled araaeeres, rluclmranelgyr elm).

This mean! we Piling on H1: aaanania level:

l. Ar a line when inrernnlianal arewln rules were gen-
erally eeelinina, "col-llmry“ Iendencics were as-
serrina Hnernsclvu in weir Germany because ar rhg
beloved Oeclarlnlngical kmuvulicn, which sollened
lie aee ne in average grvwrh raver. llwax aessilsle
la rel: special plcllils through c: wave of big in-
yemenls in ralianaliaaxian and lllreagll the araaeee
of ¢arlcenlmIiorl. The ecom ‘: bmrlches Ihul wen)
llnanal. Tlvlpennnl real-lmlogicul renayalian expq.
rieneed an especially nrana gmwl’n. oalal unis

were came a so-ccllsd "slwclurul erleai. ll
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WEST GERMANY j“ms, rle grewaln reres an rare elrernaee rnraaerry and
rare oaH>earang rnanerels industry were reroeelavely

70% and 133% glrer llran rare geeerul anrlasrraal

growrlr lute during 1953-7a. erowrln an we ele.-.-

rrenaes industry was 75% lraglrer rnerr general lrldu!-
rraal grewrlr, and an veVwicle nonaleemrarrg ar was
37% lraelrer (during rne same period). IV is elxy to

see rnar rlrere aerelerwnerra area In have a serious
peearawe analaenee an general eeananrae grwrlr.
Accnrdirlg re nae awn eeranrene, rl-e Nursdsl stun-
ornasr Earner Alrvuur observe Whis strvcmml ei~

seer aeeornrls var lA—\6% ol we arewrlr an produc»

fivirybslween 1950 and mu."

2. Aeeanaang lo Nhrxisfecnmmic rlreory, rare an-
Woducliun er qunlliufively more advanced reelrnol-

ogy also rneerrr rare rare nf rlre argrrnae eeneoswlan
oicapiml nereare an “dead labor" -

rnaenaner,

raw rnareraa — an eernoarason waalr “llving Iuber").

sanee unly llvlvag lebor oreere. value ana surplus

value, orooess also rneare may rare M15: or pror-
ar realazera per unit er eapalol aarrranaslres; «nor as,

lhe rare or rolar lane, The rare an lne Organic enm-
oarfiaorr

ol‘Eeeoaro‘l
Ts rlrrrs rare mdmr loree or rare

regular anerease an prbducfivilya ear or rare some
lane ar is rare nrolar lsnee er rare tendency er Ihe

rare or pmfit re aeelane and anus al rare general
lawering 0F rne rore cf arewrn.

During rare peraesa 1952-5:. anvesnnenre an iuduslry
reoelnea an annual avelagc level of am nramen

DM. For are eerarso um-ez me figure rese In

I6,l55 mIHlmrDM.¥fr1we yea: lvsc an relren as

a base as loo, an index or rne orgrrrrae eenooraraon

or eaparrrl xhvws on anereore of only I‘? lmib be-
rween I95! and lsvse, wrrale the anerease rronr W57

to lval wes 20 units. There wa, anorner anereese
of 2A.: enars lserween was ena am. As a wrele,
lne level reeerrerl an I974 was 75% nag .

anon rne

\950 level. ale larer anneal reoerr to me gunm-
nrern by rne “Cauncfl al Experts“ seresrea lhis xiIuu-
rao “The eansronr aeleraarorarrn al are rlrore re-
Iurnlng re me eerreorerrerrr and rare eanarelasr as

explulvled by me leer that the cumpumsnlof erro-
ilul has lreearne loroer anon rare eonreonenr oa labor

newer.“ VF ar eensaaerea arenr rne rrorraeearrr or

rne bourgeois rlreeery or Hrnree loerers or precinc-
lion“ (labar, eaoarel, and land), the cnmbinafion
oawnael. oannabrrrer ra rare grewrlr af rne nmuul
income, men we arnewaraon or rrre weer German
“9uvcInIx“ is manly an ubwmiry. on ere arler
aranrl, alene leaeans lronr llre menrasr labor theory
uf value (re wnaslr rarese srenrlenren hardly Fen! an-
aebrea>, eeroraang ra wlraeln only living lobar memes
oaaaraonal value anrl, arr rare frumrwurk of the cup—

arolaslrysrern, surplus value, when one ean clearly

see wlrar laes behind rare ernoreraoer rare orowang
weaglra ol aeaa lalrer or me expense of living labor

aaaeer. me rere or F1057! by ararana El downward.
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lare raerar rm we leave .._a up under elne lernr
lrnrerae msarves" /marl llmaapansl an wesr Gtr—

many nae en rare wlrale gm: fluuugh rare xanle evo-
laraen or eaaarel an are ellrar big ilwetinllsf econ-
ornaee, rrarwarrr a lane lag. nvlpu ve asoeers uF

rnar process nranalesl rlrernrelres eelalealy, pvefisely
an a periud marked by reeessaon. The negative er-
leer; (we lrrll in rare rule ol erelarl emelgad an sTg—

rralaeanr pmpodiurlx only rlnrare; rl.e lwor. llrere
ar no reoran ro rneeraze Hwe speeaal nature alweer
C-ernrerr eaearal as compurnd warn rare develtnpmenls
rlre arlrer oar, anroeraolarr eennrraes have experienced.
Rafi-rar, lha sanre events rnar are now Iukil-L; rrlooe
an araaaan and huly wall occur aornerrow an wer
Gerwnny. To be rnre, llne oroaerrr wall be beloved,

bu) ar wall be no la: dangerous for vne weer eerrnan
anal-romy.

Strong poms
Apart lrenr rne "Hsmric rreerverl aareaeea above.
rlre rroaar strong points ea ene weer eerrnae eeon-
away are rlne bwm an Ihe rleel industry ana West

non cupilulk general expert ufferuive, ape-
ly an [W344 As we wall aernoerrrere lerrner

on, here again r is a nroner er exrrernely aebaorrs

leerors what: dumlinn appears s aw lanarers, As

lor os rare expert ufienlsiva as cancemcd, ar wall be

called rne Ac}-Tlles keel wnen rare ubimery olwesr
German eonaral ar wranen.

The eznraraon In me sreea Tndmtry reels essrenfinlly

an anrernarronel some (rlras ar rsonransrrelea in eorr

by (ht: dependence er Wmt sernren rreel on ex-
pans). unrarrg rare W605, some 76% or sreel pro-
rlnerren was exuurlerl; an W74 Ilwus 35%. we
boom an lnas irduslry as a universal phenomenonr

a warla baomxfimulufed precisely by rne c s mar

ennralea r. big wave of reelrnalogaenl annrwarren
llrwerrnrenr an raraenrrlazaraen). lne general eeoera-

aereraan af rare eonraa rons aer rare nrarleer reelazoraon

or snolns value lea re a sorensrllrenera oral. «word
we anrreaoerasrn ana eerrerolazaraon elrnere oa-
vumed reenneleoy, Nu): vou rase an rra erganae
esnnoosaraan ereaoalal. A: are ylme rarne, mas

neon» o erawrlr an rare aenrerra ler arwerrnrenr good;

and rnereaore, an five aanelorralysar, lor crud: steel.

Crmiuncrwufly, we ore areaaane rewora an ebb an

ereel on rne werla rmrkat. seeeeaally sanee rare re-
cessian M U‘/71-72, imeshnum have been slawana
rlowrr, and rare expulsion nf rlre eapaeary oa rare

bag nralls lrre eeene.-era ofiby nus! crudaxteel
produte-2! on an lnluwlnfiat-2| eeale, llrar onenorn-

enon ares been nancinlly rnarleea an rare worla-s mu-
aorsreel-ryr-auearra ununlry, lkt unarea score. to
mar lno. been oelaea anlernoraens an prudunfian by

me anlne oraarr preareeang uounlriex, lake araroan

and Japan. All was has penerolea o arornlerenee


