
imemational pm» corrcspundcncv:111precr

fortnighfly, no. 27/Z8, june 5, 1975 $1.50, 52.60



inpmcormmmmm
N"27/Z8 3325,1975

0contents
we Recessien and me Prbspecvs 'ov me \mernm'u7na\

capxmm Economy — by Em:sr Mandel

France: The Trough cl we Wave — by 5. Lumpiun and H. Vu\enIin

Wes! Germany: Not Yet on Uplum — by wanmea wan

SPDTH: rm Present Crixis of me spams» Economy — by J.P. Vargas

uma Sm "The Decfining Basic Rate or mm in Munufucmrivvg

szm ma Sigmfis me End of me mm Techno‘ogTcu| Reynrmmw
— by now» Langmn

Argenfma. we Aywme Economy an Iwws — by Sergia Manirvex

China: chm and the can of M: cupamm Work? — by x. Lew

The Baum and Decfine 3; Raw Mmenals — by A. um
5po'm: SIOP THE IRYAL AGAINSY GARMENDIA!

wrxacox n we Anruinc Dam.-n
VNYERNAHQNAL Piss: cor<r<EsPoNnLNc[
Forrmg‘vHy M70 ~..,m man .1 m. um;-A 3 « mam the rm» m=..y»..>m
.. hm-a 1'1 mam», Vtanzh, Suunkh, and German.

“ms;:h—YO0(l Belgium

syw: .m:v., a. ma? vveteaiarfly mm.» hm view: a' mmcox
sLEsCkH=no.>~.s v

yaw us ?sy./::sY A $517, (MSW, :7
MR mm ro u.5. 5 Camda: :24 TC AVSIRAUA 5 NEW zmmy, ussao.
sPEc\ALs|><-\5su( AIR mm vN*xoDuC¥<xvsL.e u 5 a. Cauflu $5 501

AuS7RAL|A s NEW zswxm uss:.s0
10 susscara: To PAV nv vmormcuzrx ox mu awn Momvoxusx.
Send name M: addvk-:3 N mmcoxz v-4:0: um; made In m min! 97 ewszm scnouz,
TO my avwn rosm cam Sud name Ma mm, In wnzscox Stud me»
was .¢ msm scrum rz, m Vfl my Ymp-(M, Bwuelx J, Am No. cgmao-vmsmv-55

us

22

23

33

An

44

52



the recession

_
for I134:

1_nln5g*naI1onal

capllalnsl entonumy
by ER EST MANDEL

The eenemlazee mccssion e« we International cup~
new ezunany, wen starred at rne beginnhvg
es autumn W74, has eennneee re znqenem fins:
men. A: e: mud-spring V975 u neaee xway Tn 0!‘ Me
'w>en’exe» eeennacs.

Experfix, e:pecIuHy govemmenr expzrrs, xneve been
suvprhed by we recessicn ene re cumuklfiive eeeexe
upIr\en9.(1V xn Jun!‘ W7A, «en instance, we Organ?-
zufian e; eeenenne ceeeenenen and Devebpnvcnf
(oecm was en-H predkfiing um'venu\ enema re:
me me imyerfclhxi eewee «en me Hm new ec w7s.m
in 711:0, hawever, ‘n can ee eeenee whh ccrwlnty
that none ec meee powers em e><per'\L‘r~:c any gnwlh
mmnm; eeeee. And ‘m w'ew er the eneeem er
vne recusxion e.,n-ne we cammner month: er I975,
h ‘-3

nor my, that that mm b: gm»/IM ce. me
year taken as e when, even uen upmrn begirs
eenaee me mna quurmr, en evenmu‘Tly me
any case nneneeeexa for mm? er me Imperfahsr coun-
me.
AcmaHy, since u hegen, me neeemen has eeen
more seveve than has been recorded Tn current 570-
nmee. In March 1975 am; gave me Foflvvf e
rzgeree In! the Ieducliun oHr1dusi(Tu|pmducM'L7n

emne me reeen quarter er W74, new men are
ereenry nrgnen than me ereezenene Wmwere eeee
nenee at me end o715'74'

Uwlea Srmcs
ceneee
Japan
Franc:
new,
West semen,
Brnam
Tom‘ ev ozcn eeunmee

The recession deepens
rnneeeeem en.» rm quunew ec W75 we znoennenenes
neeeeren deepened by :urm.lm§vc eeveweenem re4—

xemee nne c\nss?ca7 scfiemn, wen canfirm: War
7 5 recession :3 meeee e clussicfl ovcrprroéucfiiolw

Having swarm.-uHy ufiecbed en indusfirfci brnvmhc->
me rccesfiov‘ provoked nm e; uH e Evonmmccd
e - - Them were we reasons (or G1

fr
r, en ee M: o compames wemee fa reduce

Meir Ynvcnrorios because of ewe
, ng eeeemene,

second, me, mnnee ene revixed their 'm\/csfmcnfi
programs (semefi cs neeaeeuy) been./se of excess
pvoducfive capacity m en Tnduxfivy.



We prancunccd reducf1or1 a.‘ mders 1»; pvuvukea a
reduzfion 1" am 1oymcm. Muss?»/e ur‘emp\uymer1>(#1—‘L‘¥—1mmmu and pma .,m.;.1.=ym=m11m reduced
mg uuvchuxfng power of cormmveri in sphe oi me
vufiuus so¢'1u\:I'1d meuxuves, Wm». we 11,1115: hm
n0rI:\1'mEv\aN‘.d 11m 10% M purchasing WW1.
T}~Lru hm bunch o consequenr rm n subs qr con-
sumnr gm; (up1:c‘1uHy durable consumer 59.3121,

map» has urea 10 accentuate .me..:m, amm1a.
non ma Mcrcfore 1a reduce new orders, and 11m.
sm 1» ‘mm reduce current pruducfian.

111:: xpfrufing reduzfion 51mm and 1.,am:a1 pmaw: r1 has :n in mm enrafled a wire,“ Tn me

prices cFull raw mavermk, '1nc\uding rmmms.
rm <amb'1r1m1or1 cf we ran 07 ammaux pvuducfiiun
1" an Tmperitllisf counrries and me «an Of raw ma-
reviak pfcts has resuhed in u 1edur. on 1" me wr-
ume a? work: made, for me Hm cime smce 11157.2

.:0‘r111e:=ca".aWm war.
‘H-115 veducfion 1” expm has comb ed Wm. We con—
irucvfon or domestic demand 1.: r1>¢rvsiF\/'14-A mm 1»:
reducv 1 1n Curr Vprodu: n, cmployrvnenfl and

1mm. Hence, 1" May W7.) bum me IuH1'nin—
duxhiul producficn and me number efunen-p1e\/ed
W:dC‘y wrpusscd 11-1:: 1m: man had been attained
in December 197

11:1: man 111 Trvdusinal production during me rm
:4 nZFor1v/s amparcd Wm lb: finfquaner ac’
V97 ‘

Unned Sfures 42.1%
wen Germany - 3.5%
Japan 40.0%
France - 9.0%
lhfly 42.0%

Brhum - 4.3%»
Canada — 4.0%

‘In tampurixon mm are _m¢aa1ng quurvcr, because
we 1:1.» quarter q;1<274 camcaaca mm 11.¢ mm-
a1.u2=.. M711: M72:-day week by 11.; Hcurh cuisine?
uga1'r1sr?H: -v11r1ers' 511102.

The un1c1a1 \mc'v1p1aymcn\ 115.155 «or May W75
Show more than 15 M1111.” on xmul urvempbymenv
'1n:1-ueimpevinhsv zwnrriesz

Unified States 3.: milluun

Japan 1.: 11111112"

lfidly 1.3 m1111c...

Wes? Germ1=rvY 1.1 m1H1'ur1

France 0.? :v.'1H7Dn

mm 0.‘7n11H1'or1

Canada 2; Amw11u 1.0 111111.)"

Sr:1u\| ?mp<:rialisfi pcwevs
1>FEurup-é 1.4 m1-11:“

T'ne:e figure: do no» vnflude p.m1u1 w.=mp1oym..1,
bm may do mama: b1'g 1mdere571mm'1or1x, p<:r7'1cu—

‘Orly Far spam hhe rec! 119...: a; W1 ur\:mpluy-
men! in ms. caunwy 1: undeubredly more mun
500,000 and no? me oW1:iaHy rzgkleved 300.0001.

we cumxflufiive efieas af VH2 “ncninm|“ recession:
and me mm of huzrnmianul rrudc have
Fofled an me “e><perr" pumppramjng pn:'1cc9$, u-pccTuHy 7n Wen swam and Frange. Ar me very
momenr flwr the government: 0 ‘H1233 mmmes be-
gun m boas? dcnvnasfiz: demand ry1oderLIle\y, me run
91 expovfix {and a7Fore'1g1 orders] neurmfized 11.

mm; of me anntfixis pansy, at law :n !he saw



11r.e scope er me recesfon mus!‘ be rv-teamed not
en1y by me «an 'm rurrenv pvoducfion, um also by
me specmnulur increom in urmfHized pmducfive
cupu To be|ieveb7'1—e‘:ma5I_‘z‘?¥1r1exBusiness Week
and e cor1nm'1s!, rm figure nvw rune; or some
E"‘°% Wes§Germur1y, eso1r15%1n Japan, and
nor 1.5; man 23.571, rr. rne Unned Svules.

Excapv 1.. West Germany and Japan, lnng-Perm In-
Harsen has reuree1yr1ewer1 down spne er me
exrenreveyerpredeeraen, THE; :5 e1eer1y. diculed
by me FuHow1'ng figures:

E751! Increase ec cenmer Price:

W73 W74 1975
(lslquuner)

WesIGe|mdny 6.9% 7.0% 5.0%
Bebium 7.11% 12.734 15.391,
U1-1it¢dSvures 5.2% 11.0% 11.4%
France 7.39; 13.7% 14.2%
11e1y 10.11% 19.1% 23.5%
armrirr 9.1% 15.1% 19.9%
Japan 111% 21.9% 111.0%

Mm mrely, ihexe figures do not enrrrely rake ae-
(mum of the slowdown or rnneraen Tn I775 eenrpered
m». we '1nFVu|iar1my "peaks" of we rzrrr reyerm
monrlns er W74. 1.» er. rne enrer nuna 11 must be
iuken inn. cunfidsmfiun mm the cuminuarion er
annener. er ramx nearly eeuar er even Xupefor to
ion year‘: ear-rreaaer bean warn an empr:er.a1ueee—
rnelaner. of and am-rrrer Va liqnfidme 1nyen1er:er cl
Dommodiries and WTM a spectacular «.11 in me prices
or mw rmteria 1::

“The Eeanomisv" hfidex For Raw Materiok Prfccs
(—‘I‘m=y<7, 975, compared man I\M_y T574, '1r1_daHors)

All mw rne1er:e1r -13.1194;
Food producfis -H .O%
1nr1..r»r:e1rew materials -33.2%

fibers —Ia,7%
memh -4D.|%

1: under mere cor1d1H1:r15 me eeer or
1

ng cumm-
us; in rise ;n 1. pronounced manner, 1» must be
stressed rm raspom1 my rer VH5 I125 with monop-
e1;.e xpeciulizing 1n mus: conwmtr 5-pods (bmn ay-
ruble and ne.rarrree1e1, 71-wax: comparfies, mrre a
we-honored Vechvfique, are 1_r1£E§Iii£9_V1-we price
per eernrnouzry w me number er comr-nod1Vies
being sew 1; aeen ng.13¢ H rnurr be added rner
me gcvevnmenk, central banks, and przyrue bank—
mgryrrerre ere perrnamng mere rnenopener to act1.. 1-11:; way, by cemelcssly increasing une money
ru,=.e1y, especi1:Hy rne se,=r.1y er paper money.

Cmm-action of world trade
We ccvnimcfiun of world trade, which had us! cc-curvcd at th: begTnnTng of DH: recession but CDUH
haw: beau puedicred 1:: man 1:: me recexiun became
generulfzcd in all r|ve'1mpurIaru impeficilixt coun-
Mas, xeems to have indeed become a fact Main-
rrzrrg wmr me fivsfquurrer 1111775. Although we do
nut yer have overall figures, it appears maccxpene
are aecunwng in nzarly «H cuunfrls. nnux, 1'11 me
case of Franz: they dropped from $7,500 mlmun
crener during the reurm qucmer oi IV74 tn 57, mm
rn111:on «rem rer me ram quarver or W75; 1n Aeru
exports chopped arremer 141% campured with March.

5.



ln Wex? Gcwnuny the fall of exports aanana ma um
aaanan at ms 'm aamaan-aan am. ma Ioséquurrer

cf WM must be an ma ardev ar 4%. M he Unified

Srmex, expvrn rivapped nan smoa mi Ion Tn Jan-
wary H775 to 52,900 mTH\'on m February, swan
n.m;an m A/arch, ana 53,720 mmzan Tn Apm. Vn

swnzaaana, ma d:cHne was more man my; Tn

aannaanaan mm ma ‘av quarter av W974 and more
vnan 7,27; .n comparison wvn vhe may quanev ar

vm. onxy ‘m Japan have expats aannnaaa re

rke [and 50% av Japanese experts are now go'mg

to me sc11?co\or\Tu\ camaaaw. Ihe vuhna of Japa-
ncse exycrfis ;n Aann 1975 exceeded ma va\u= ac

expqns :n Aam mm by oaxy wow/a, which :5 ‘as:

man we increase in mines aanng that panzaa. And

W: yaxaa of foreign alder: is awnaaay wawan MD"
Yusr my, (Japan Yuma}, Apnu 23, 1975.}

TH: corwncnon cl iwterncHorvuV mag :5 a run‘?
ar om basic Vacficrs.

w is a dvreck :3
an’ we rcccnion in that me

ram "m paaa‘m:a”n ana empkuyrwenfi are reducing de-
mand ran Vmponed vaw r-wuiefiak, mDL:Mv\ery, ana

cersurncr goadsa

-n is on 'md?rncV eFF<»<J of vhe vecexsion an llwr
Me ax,aan;nTaaaanfies faayaaaaany «na counfirlex

that expor? mw maverick, except ran an) are
suF—

Fcringshurp cub 'm fibeh cumncy resouvces because
of ma «an ar the vo\um/3 ana pvfices ac exports ana
have ma; been ?ov:ed TD rkduce ma znnpam.

m :5 five anaaacs of cu Vberuie po lax of imam?

reducfium may 1,, a aamal vervrn kt eccmonfic na-
.

‘na Tn,ana in scarcfly disguised proredienixm},
c3pe¢iuHy on me pan of Me nnpa. H57 puwerx ma.
suffered mg bcflencc ar aaymam defiznx during ma
FirsrhnHuf1‘?7A.

Ina aanay nan gene\aHy been crowned with Mae“.
Japan, whose naaa deficit amna one my quaflev

a; wu stand m an annaax yam as naanxy sw,uuo
nnaman (and s\3,5oa mi aan For me panaaa ar March
lV73—Mar<h wu), naa camplcrely renbwrbed my
defieh ay We Hm quarter ar I975, ii: naae wane.
even shawed a mam; ag<1'm\’oFS4,0DD nnaman for

ma aenaa manan 1v74—~mn W75). Waesame is

nae «an we Urfiled States, wbme annaav aanan,
on ma alder M same nnnman In the mana quay-
Ver:I7T‘774(mm\deUci1in\974 35,700 nnmian),

was Wurvsformed ma 0 51,300 m nan mam fov

me Hut qaananar W75. hflly succeeded in neaaama
aa node away by 75%, ana even BriV0m‘s simu-
Vim: ga» very Mendy benev, ma nude bu|an:n1m-
pn:v'mg by 57,000 MTIHOA between auwmn1974
and wring W75. xn France ma Nmrch W74 deficw
as man nmaan Vrunu was rransfurmed inm a 4.2

n.:man franc surflus m Mann 1975.

ms success was aamcyaa mm the am afau Sons

of nnaan mnwan; as wan as maamaarzans rn ex-
5

change was rim! iayaea cxpmfis re the demmem
cf imparts one must pranmmced can being ma» of

me aann~ stefling, which "F|oaI:d“ so as to decline
Tn value by 25% compared in in yaxae after ma wr-
ren:y "reflHgrvvu:nv“ of Decembcr W71). Obviously,
there have to be [men in zercwsum gang. Ex-

seufiufly, ma waaers me some or the mailer 7mper7-

a1-mcaanme;(annangmenn SwT97.er[und, Spahv,
Denmark, Sweden, ana Pormgtfl) and VH1-semicDVoA

mul cmmrries, even vududing me an uxpmters.

rna balance oi trade xmwaen Me an expvrlers ana
nn - pcriulist counvfics has m raaa changed me-
nnanaany. me 1974 Nude mam; ar ma au—axpan—

mg aaanma; naa 'm$t'mHy been expecfied Ia excezd
me ma Xurplus by sau,om nnmzony am this figure
mus? new aa rm/Ixcd downward. n caawa be that the
Encrzuse Wm be anxy sazuzuo mimon. Ana above

an, Udroppcd rupirfly amng rne Hm qucmer as
1975 anaen ma aannmnaa effect: or waa declme zn

wane an mic: and ma specvucular rise Tn ma

pans ac the uH—pradwCTng Countries, an Tncreme
Ohm no one naa axaeaaa in km an ma ordev ar 79%,
mile: hm/hug been on the order of 707. in 1974. We

Wm return ;an».ar an to We umpHcuVion5 cf was re-
vmsal ac ma tendency.

The pmifims ar ma Four mayur annaanaxm couvvvvhs

an «ne wofld market naya no! undergone big thuvwgzs.

For rn. wnaxa ar um rhc unnea Stave; uccupfied

rm phase, wirh experrs pi 599,500 nnmaaa, row-

lawad by Wes! eannany ($90,060 nnmaan), Japan
($55,500 ml ion), and France (about 550,000 n.n—

Han). aw una unnaa Smfies pmanyaa was paman
because nna aauan wag devaluad by 40% tampered
Wm. khc deuvsckemurk, wnm. mu-dared nnany Amer-

ican cummodihes coiupmflivsagain. Ana an sphe
ac ma; ervarmoua ndvamugc, nna posifinn as the
un-naa Scams was bruken nnaaan durvng we may

aamay av um and we ae5;aa:na of ms.

Monetary reflation and
the upturn
sananma ay ma Mae of me recefiion, We leaders
av rna muior impcfialixfi aaanmes decided to take

measures ac moneiuvy pa.na»pn'nna..a, mm is, in
eunnanaya me mughes) mean/res av ccedit restriction
ana sluwdown m ma expo n or me monty supply

that naa been taken in W73 and I974 In one hawt-
work at me "stmggle again: - Iaiion.“ w >

us»/errheIe>sslflkmg aaaa. mm "pump-

measures
T5 men fim'\d character, except Tn ma

unma Stakes, Ana even in me uanaa sums, where

M: econcmk aamn ha; been aeauraa by a max-
mw budget deficit (an ma mxflercf s7u,ooo—su,uoo
m'\HIon far ma mean year my 1975-June W75),
me umhtwmes or me saaanax Rcsevve symm ma



been attacked lor the alleged “ii-iodevuiTc»" by
Pk: udvocaias of more energafic priming, wlnc are
demanding an expansion a: me naneyeaaaiyon inc
nrder of 940% a year ineieaa ai me we aaiiea
fix by viva team around Federal Reserve Bauvd Clnaik
man Anna F. BumL(4)

The modcturicri ana iieeiiaiian av ii.e pump-primiflfl
rrmasures are Dbviouxly exaiai a say iiie iean ai
anniaiaiina innanan aaa.n at a iinae wnen ii Ts ul—

ready much sirongzr iiian ii was during meviuus re~
cessiem. ii ii inaa aaniinnea H199 aanienaaiaiy cup~
iiaiian is inaaaaiaie ai escaping me dHemmd'
grux/med recession nr aaaiayaiaa iriflzzrfan {and in

any case, we ‘finer eiiaiee prccipitams eyen war:
5er7ous recessions In rim long run).

rne aiaaien is eaniaxieaiea by iniernaiianai inieie
imperlfllisicumpefiilion. ia be me, so iana as (he
eyeien. ai iiaaiina zxzharige iaiea 5-vevuik, iiie mg»
gmvofimi ai aaineeiie iniianan na ianaei aaianaie
‘icaHy ‘involve: a dereriumrimi ai ii.e aaniaeiiiiye
aaaiian an iiie waiiei naiiaei ai ine cnvriiry ean—
carried. U aan eyen nave me aaaaiie eiieei. This
is, muleuver, ane ai one femurs (or which saw: ar
me impkriuiisr pawea <onsi'dcr me eyeiein ai nae.-
ing exchange naieea mean: ar aaniaeii on the)
aaani V: be aiaieiiaea.

Neyenneiee, a rut: ei iniiaiian in am: imperialist
:ouri7ry eaniiaeiaaiy in excess of the mm in com-
pming coimiries aaniinaei ia eniaii aaiayaiaaie
eeananie consequenues, even ii expovtx OVE na
ianaei directly VI-ireatened. TH: rem‘! ai iaiiaiina
aaneiiie aenana ix me iniiaiian ar iniaam, wnieii
in any case grow aaianaiieaiiy as a raxulf ai ine
very drop in in. exenanae iaie ai lb: naiianai cur-
rent.‘/, wnieii aiaieeis experts tzgairul ine eflecfs ai
inflarion. i-ienae, iaiia n continues main on me
aaianae ai aayineaa aeaaii, ard ineieiay depen-
aanea an inieinaiianai credils, and thereby ine
ovcrull weakening ai ine eaniaemye aa. an ai
me Fmperialisv counny in aaeaian. Having a mi:
ar innaaan Hghtr man a eaanaeiiiarwaaia consti-
iaie a yaiaaaie strategy in inmrimpevialixr aannaeii-
iian any in me eyeniai a snap ana simuhunevus
ieaaaiiaa aldnmexfic comumplian, rim is, in me
even? of a iaaiaai niaaiiiaaiian ac ine divisiuvi ar
iine naiiana .neane ia me aeninieni er me workers
ana ia Hm iaenerii ar aiaaaeiiye mvtsfimem (ianaeiy
gaaianieea ay inieinai iesaaiaeei. saeii a aiiiiaiian
dees nai prcvuii iaaay in may of one inaiai iinne -aii.» powers. Hence Ike r id'ly of iiie pump—prvm-
ina meuxures, eaeea» in me uniiea siaiei, wineie
ine rate ai iniiaiian Hm hem: aaie ia be reduced
preclseiy aeeaine ai me ‘asses or aaieiiasing pawea
eaiceiei by iiia working eiaa.

inia pump—pr'm7ng"
9." in yiaw of me e

Nevenhelesx,

aania-aiiniaa neaaaies in an iiie big inaeiiaiiei
eaaniriea, ii is nai likely ism iiie rzcassion am
eannnae ia deepen iniaagn iine rs? of me year and
inia the aeainniag ai riexl year. Laaieaiiy, me
naaeiaie upmrn mai has ulrcady been inaniieaiea
in Jaaan ana the posibiliry ohm upmm in me
uniiea Shams aaiina eeinina nianiin anaaia aiiaw
us we aieaiei that vb: downward nena sf producrion,
einaiaynieni, ana incomes wiii come ie an ena some
iine during me iaann quuriev af W75 or me firs?
aaane. of ma.
rna diveckm areeanannie p«:'T:y in inc iinaeriaiiai
zoumries — aiinei inraaaii wixhfui Hiinking or innaaan
ianaianee — are aaniinaing ia pieeeni iininae as
iiiaaan measures ai moneibry ana aieaii expansion
aaianaiiaaiiy email an upmrri ai Tndusrriai aiaaae—
nan. They are, mmeover, eaaniina mi ine xo—:aHsd
ieenniaai eiieaa ai Tnvenmry iiaaiaaiiea. Am a
phase of “desre:kFng" iinai :3, ar iaaieai ieaaeiian
ar Fnvenlaries), nnaieiiana ana ‘industrialists mus!
ai sent! pain» ineieaae inezn inventariczs again, eyen
if aniy ia ina.niain their aaneni levels as acrivfvy.
This waaia eniaii an increase in orders, aaa ii.e.e-
rai employment, incomes, and yreducrian. Naw
dur a N1: iei quuncr er W75, u.s. irwemoriex
were declining M an annaai rm: of SlB,G00
niiiiian, whercu Vhcy iiaa hccri increasing ai me
Same rd): aaiing the pveceding quuner. nnae, iii.
ineaiy rims, me new hlrri aannei be iai elf.

AH neo-Keynesian reusuning of W: nyae, as we
have aainiea out an several aeeaaaniisi, eaniain-.
crmrx ai naniaaiaiien of anairianeniiaiea <lggre>
aaiee. The aniy delinit: aaneiaeien ma: News
nan. a policy ai yiaanaaeiy eiinaiaiina demand by
swelling me muriey supply i’: Him ii win emery
sic ine iaii in aeinana ran cumumer aae. When
the aayemnieni distribute: Hammond: ai rviiHmn5 of
extra aaiiaia ia eaiaanen, ii ix airiieaii Fm ine
yaiania ac current aaiee to go aawn.

Any mhu condusion, iiawevei, remains ia be dem-
arulmled. ii T5 not cei rhmsalcx wiii Fnareaxe
in me ane pvoperiiori as the incume: av carixumersy
ekpeeialiy sins:(FT; anenaiayneni nay Iaaa
Sam: ar the wa.-kea and aeny bourgeoisie ca ;inn.e»
aiaiety creme ineii saving in order ea easnian
an aniieipaiea iaiae reduciiun in incomes. in iaai,
me Shadow open Nuke! Comm nee raieaea an
ineiaaee in u.s. naaaenaia aayinaa rnani s7.s,7oo
niuian in IWA ia sao,ooo nnilizan in W75. weae
zuianen Zeimng, March 2v—ac, W75.) ine growth
at aneapieyneni nay aiaa eniaii a more than pra-
aaananai iaiiin buying an cred , kw which an
eoxirig of eieaii terms may wen be anaaie ia cam-
aenaaie. Some aniie inaiaaaea nnriey aaaaiy may
Hans xweil bunk depcsils (ur slow up their cT1:u\u—

. n) wiiiiaai increasing ine yaiane oFxu|:s of com-
1



mudifles, and mu: wiiiiaui stimulating an upturn
er pmauciicn.

Fuiiiiennaie, the cxpnnsion of me money supply ana
ai vnfiuus euiaiaiee ia cGp1!flhxkcompanFeS'm no
way emails on auianeiic upturn eneci en pioaac—
iiue inueinneni. in aiaei iai inc eaaiialisa Io make
uie ei iiie expanded cieaii iaciiiiiec placed ai meii
dispasal, iney have ia rely on an expansion er me
inaiue» and a iiie in me me ai piaiii. may do nei
ineiease aieaueeicn 5TmpIy iai iiie eieaauie er aeina
so. rney miss production in eiace ie maintain an
increase ineii enema. This ieaaiiei ubuve an inn.
me increased pieauencn ha sekl, and VHEIICOVEV mai
il be acid under canaiiiene iieai ullaw iai reversing
me iaii in eianie that chamclevizes every phase ei

G105! aiciia (eeieie Ouxex) per Shfife av aii Aiieiie
ean eenipaniei dropped iicin an ennuci leveV of
$155,000 niiiiica during me third auaiiai oi 1974
no an umwul ieuei ai 5135,1700 niiiiien euiing inc
ieuiiii auaiiei at inai year and to 30711 s1m>,ooo

n during me iini auanei ai 1975. For nei
aieiin (after taxes) lhe ran was iiain s<75,uuo iniI—

Iian ia 570,000 niiilian, mm :5, nicie iiian 25%.

Nei aieiii margin: per Imrisdtvion iiaiai iaiesi de-
c|Tried continuously, onepaina rim. 5% during me

5

last quanei o! 1973 ie 5.5% ai one beginning of
1774, re 5.9% aaiing ine inini quaiiei e. W74, )0
4.7% eiuizna the icaiin quuner,t.1r1d ie 4.2% aaiing
me iini auaiiei or 1975, accamina ia the ca1cu1a-
Hem at Eusiriess \’\/Eek.

Aeeciaing ie ine xlvrixficfl series er iiie cenicieaee
Eoard, Okexe murg1'n$ iai neniinaii ieeipeiaiians
iiioppea iioni a ieuei ai 20-22% dining ine period
W5V—:.6 ie 127. auiina ine 1970-71 ieeeseien, and
men ieee Vi: abcui15% cuiing the periud 11772-73,
aeciinzna back .a 11-12% in me beginning ci 1975.

Fai Japan average gmsx pioiin ici the 174 inaie.
caiaaiaiians of ine caurilry ieii by 35.57; during
ine Iiscel year 1974.75, which errded on Nhrch 31,
1975, wiiiie nei prom: aeciinea 20.975. in Pk:
inanuiaeiuiinc iniiiaiiy prom: reii 5a»=/a, iiie aeciiiie
in N-it nlhcrxecmrs wax aa1y19.a%. uaaai. riinei,
May 4, 1975.}

But the reeslubNshmem ci ine iaie ei aiaii» is Nxrdly
auianiaiia during a ieeeaian. ii ii iinn peiieciiy
pwssikfle iiiai Vispive er iine mcre uMp\e credir Vu—

ies, ine iau .n We discounr iaie, me ieaaciian
in Tmeresl miss, and me cxparisimi ai me money
:u})p‘y, iiie vohimt ei eieaie locampwnies wTH cori-
iinue ic aiiiiinisii, nai because ine auapiy ai money-
caaiiai is d'1minTxMng, bu) iaiiiei because aeiiiena



rar inis eaenal is laskinn. in iaar, an M:y7, W75,
rne iaial volume bi bank crenii ea Anreriean com-
penlex ($123,600 rnrl ori)wns1owerihuriii was ar
rise beginning ar Ann [Sl29,400 rniilian), lire be
ginning er Maren (sl29,7uo rnillian), er lire beg -
nine aF January ($132,500 rnillienl — and this de-
wire all me pump-priming rneasares me: had already
been mkcrl.

Finally, aceaanr rnasr be taken of me irsrances as
curiwuctiorl er exaeris. iire pulley errneneraie pump-
erirnina ar ine He|mmS:hrii1df cabinei in wesi Ger-
many lies lailea up in new precisely becaase a mud-
esr upmrri in sales an ine aarnesiic rnarkei lies been
niere than ananierbalanaea by a aesline in eknarrs
and esee a Ky in araers sela abroaa, wkiak lell
7.5% during lbe Hrsfquurter er W75. unsler rliese
canaiiians, ilre aprarn will be pasibenea anril inn
earnbirrea effects er me aenirn in riarnesiic nernana
in several ar rrre rnaier inrperialisi ceanrries labare
all me uniiea siaies, Jaw, ann wesr Gemlarly)
enable rke regressien of enbaris ia be nalrea.

Upturn and “possible
accident"
Alrisaagli an nerarn renani ine ena er W75 or rlie
beginning or lvze ranrains inn rnasi likely prospec),
banraeais experts elace inis uplurvl in ine Framework
of iwa raaically airmen» 5eianr-ierrn E05925
Aeeeraine re one gmup — wnien inclaaes rne edi-
rerial board at «be aririsn weekly rlre Esanernisr —
me seeee cl rise recessian iniel.es a baarn inare
ar less Fnflulloriuiy in any case) of an approximmely

lenl eenaerrsaiinnseane. inns, in iis issue

, I975, rne Ecorlérvll eaiiars inareaiea
ilrai lire, expeci s. raeia nxparmorl in «be irnaerialisi
aaanrries (oi a rule of 5.5%’ a year er rnernl begin.
rllng wiin ine ena er N76 and ekieneine inie W77,
an expansion rhai waala incmam lire rare ei inne-
iian by 549% everywhere and neala provoke a
nrare seriaas ecenarnrc recession in 1975 or 1779.

For me erlier group — wbick includes many bear-
aeeis cxpens in inn uniiea smres — 's nai ar all
cumin rnar rlin nenerare nerwine rliey are exped-
"mg rewara rise ene er W75 ansi r-ne beginning at
l97e will au)omaIi:uHy rarn inre a boom. in iaei,
they Fear, it ceala "collapse" beginning in the mic-
ale of nekr year, eirlrer bccaase er rne canilnaarian
as expert reaaclier. ar becaase bra serians palirieal
er banking aeeiaeni that would aesrray "cnrifldence"
(a bank nanie, a new war in lire Miaale sasi, a
saissiennal new increase in me nriae ol ail, a revu~
larianary crisis an rbe lbe.ian beninsala, ere,i, er
baeaaee al a earn iian al all were raerers.

tire mufuriiy al rrre inrernalianal baareeeisie seern

re have been far ine lirsr al lbese rwe vurllarin, as
is clearlyxhowrl by use anirarsal rise in line stock
ekerraneesalall ine rnaiar irneerialisicaaniries, a
rise inai has rallewea rise snare aeeline al im

sieek Exchange lrraiees

Luwes) Level Level on

g ini97s Nay2u.2i W75

New York 532 330.5
Landon Ma 35.537
Yokyo zee .2 331 .5
Paris 51.7 525.6
wesr snnnany 573.5 asa.5
Milan 55.0 97,4
Annreraarn 55.5 lD5.D
rnranra I59.A laa.l
laressels sv_l ill .7
siaeknalrn 3m.b 371.7
(saerae: lire Ecanarnisc, Nay 24, I975.)

Obviously, ibis does nal rnean inai ihl "buuvgeuix
rnaieriikl may nar be wrong, ner iner rise stock-mar—
keiaxpecrnkians — theolefically "i:unecl" iar, say,
W77 — rniebr ner be beliea by me lnnraas "uc:idenv“
in W76.

As ler as aeeiaenis are concerned, in lire unirea
slales ii is above all a bank panic ihoi as iearea.
lire eablieniian al a bank by Merlin Mayer, a een.
sérvufive observer, kas nraae naiie an Tl-viprzssiun en
business cireles in use unzrea SmIes.(6) ln inn beak
Mayer neserilses Ihc eleeirenie ieeknienes riial Fa-
crliiarea rlre rapid ebswine al “move aggressive“
banking ocllvity beninnirre in ilne early mos,
wkiair nas been rzilected above all in «lie mussivc
arilizaiian bi snarrelerrn aepesils la iinanae lang-
rern laans ana in an increasingly rapid expcmlon
ai lire aalanie bi areaiis, as which a brewing nass
er babianainn areails is are aabiaas ar sneaelarise
elraraeier.

or course, rne awsrall solvency er banks aebenas
an ilie es-nrral bank, wliicn in lire uniree siaies is
lire Federal Reserve sysiern. Mayer xiresxes ine di-
lernrna willi wnicn rke ceniral bank is confmmedv
ll cannbr reiase re arani banks orioogh creaii in
clean up in awn system of leans, because mar
sari ai pressure would rlnearen to prevoke a collapse
ena a bank panic. bar wiiiraa: such pressere be
private banks rnrearen nai in earreci rneir adven-r
iarisr policy. And be canaleae. -iliere are billians
oldcllms bl paienrial lean losses m lkexysvem, ana
ine claek licks twwurd «lie rrranen» of ibeir aeianae
lien. ilre banking sflucture mm is now bailaina
eaa_nsallabse, rlre larger rire reealaier, aapararas
eerrnirs ‘r in grow, rne rnere saiasrraisnie lire col-
lapse will be."
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-xuuuumx
were are some signs iliai inc Arne an banking Syl-
ren. ii reiarnni ia inare conscrvulivc pnaeiices.
Eu! zspacially In Ihe evenfaf an upH1m,pve§SuY=
in rlie eppasiia aireeiian will ance aaaia ae exerted
by eaineanies.

mas, ar me vwaseenarias — ilie -l csinisiic“ aiie,
wliiel. aaas nai peliene—ilier'e ' lie a bean in‘77,
an'a'rne -lap‘iin-iii?‘-ia“ane, T‘ien' lse"Iiewas inci inere
wi l be one — ne-iiiier4“iseaniiereni alazai rlie ifre3TiTies£igm_la yond me "neaiarn Verm." ihase who

expeei an irnrninenu -laaarnl-‘s:“eeiias leading ia an
even more seriaas reeessian man ine reeessian ai
1974-75. irrase wna ae not L-xpecr ii ranesee pru-
lanaea siugnufian. in laeln cases, ine very seape ai
vne pralslen. ip iesalwe — Jacques Anal-i speaks ai
sl nnillian niillian ioiai nn,si be inieeiea inia rne inier-
naiianal eapiialisi ecwlumy in rlic seaee ol me
years ii inc eiiecis ar ilie neeessian are la ae laliea
in a lasiina manner — will have obvious in.‘1L‘nIon—

Dry eiiecis. And all aaseiwers can-ii man a new ae-
celeraled inrlaiian eaala anee again slaw aewn
aiawil. in rlie medium term.

Emluati
effects “g
A iaaanieni pl iiie rnerc lana—eerni elreeis ai ilie cur-
reni recessian muxt aeain wirli an ewaninaiian er
Vb: siiaaiian ar ine inaiar inaasirial lseancnas, ilie
days: ofexcess capacity and awerproaaeiien in
iliase laranelies, ana ilse Erilzulur CE .eal miian
ilsai is peealicr ra iliern:

the long-lerm

'Al.>rarvnbH TH: Tnduxlly, C:-gcrhcrwiih the cen-
simiian inaesiry, wax me real “demrvaIor" ai ilie
clmem neeassian, iasi as ii had been me ecnlial
pvap ai lne preceding pncie al expunslun, along
wiin ine curmrvcfion and eiecirical appliance in—

dnslries. The cnieni ei ine .eaaciian ai_praaaeiian
in ilie aaia lndusiry vurlu perween 25% ana 35%
for line rnaiar eapiialisi praaacina eaanirics (excepl
Japan, wlie.e the aeelina is 7%). Even iiie arasil—
ian aularnubile industry, wliese produ n was snll
exparldlng al a raie ai i7 574 in lm (wliile Argen-
iine praaaaiian was deel ina mas), aniicipales
siaanarian in 1975. (Financial lines, May 27, W75.)
Excess producfive eaaaeiiy on a warla scaia may
be esiinmea an ine araei ai 20-23%, today. unier
iliese condirions me caniinaaiian of an expansion
ar rlia type iiiai accanea during riie mas and mos
seems exclude-L47)

*cansiraeiian ieaeilser wiiln Ihe ulna lndl:sHy(am-.1
in sane cmmlr es cven more llnan the ISUVD industry),
lln-is is me aranen ilial lias been naraesi liii by inc
culveril nsaessien, esaecia ly aae in ilse eileais ai
ilia pclity ai creaii nesrriciians iliai was appliea
aniaeisally in 1973.74, which was cnmpounded aw

in

a aiming iise in the prices or inaie Is and build-
ing lais iine eiieeis ai ilie speealalian generated
by inilaiian) and a aeeline in ma liaasenala incanes
awailaale Fcw inii type arewpensc aarina a pericid
ul‘ ieecssian. in H1: Unhed siaies the narneer of
new aansiraciian siaris lias arappea ax nearlz half:
iiarn an anneal Ievtl ai l,aso,ooa in Fzbniun/1974
la 977,000 in February ana March 1975 (wail. a
slianr increase, ia 970,000, in April W75). mese
Figures ilnaalcl be carnparea wlil. iiic ieeera lewel
inai was ieaenea Vuwflrd ilie aeainnina ai I773: an
annaal rat: ei 2.5 rnillian new cansiraciiaa slaris.
A new rel-um ia inis level is irnpialsaele. Ar ilre

nasi, apiirnisis expec)
l .é-I .7 niillian new eonsli-ae.

iian slarn in lm.
in Japan ana aapiialisi Eaiapa, wliere me housing
sneriaae is nere pranaancea in sane caaniries [like
lariiain, Italy, France, ana spain), ilie niare |orig~

iern praseeeis eaala le lseiier. aai as seen as inc
uplum aeaini, accclsrated znilaii-an will ‘inevitably
exeri preeare iawara a rise in inieieii raie, ana a
rnare reslficiivu creaii policy, wnieln makes a new
"beam" in cansiiaeiian urilikcly.

. eal app anee sirenalw linked ia me can—
rlduslry, inc eleeirieal appliance Tndusrry

has aane iliraaan a aenaine aepressian, cr inc sane
scope as ilnai ai ilne aaianepile iaaainy. ln Janu-
my W75 sales in in-is arancln in ine unirea sraies
were avys lcwrcr than may nca lseen in J<Inuur\/V9713.
For me wliale oF I974 inc aeeline liaa ulrzudy eeen
13.4% in comparimri wiil. W73. Manufucwrcn aria
mcmkums aie nnre apiirnisiic iar inc seeanel lnalrai
I975; they expect an awerall V975 sales aecline
cnlw an we araer BF 4% as eannparea wlin 1974.
But ilie aawnwara rtvisiori er praspecis iar «lie curi-
sirirciian inaasn, probably wakes inese iiaaies mu
opnmktlc.

ii is aiiiicalr la iaaae ilic aearee ac lana-iern. ex-
cess supeciiy in iliis seeia», wnicn is characterized
aw growing mruvahon ai ilie market For "old" pro-
aaen, eaniinaiep ieclinalaaiaal lrinovminn, ana
appreei-aisle caliies in lsiirnalaiina‘ new neeas
Nevervhelesa, in View ai iis 'Vi'nk“ la ine eansira -iian lndushy, ilie elecirsccl aaplianee industry wlH
find ii difflclih la quickly reaai reeara levels
er W71 ana I973 an a wprla scale. A sirana experi-
sian of invesirnenl in ilsis mdor inerelare seens im-
probable.

‘Yexliley ms industry nas alsa been hi) aw we re—

cessian ia a gremtr ilran average extem, aliliaaan
in a aiileieniiaiea nanner. ine crisis of me rexille
inaaiiry is pariiealarly sewere in wesr Eurupe, Japan,
and Bvuzil, For insianee, ii is cepanea inai pi mo,»
non wurkcrx eniplcyea in ms irdunry l'n a in,
I5D,DDD weie on panial anernplapneni .n niiawareli;
Ihz: iiaarc eaala rise ia 2sa,uuo MI in seweral inanilc.



in Brazil, wnere araaaerian ercrain ana cierning
in bath numrul ena synihefc iiben nee increased
rranr 750,000 «en; i'n mo in i.i rniiiian mm in

we (win. an expansion oi zxporrx iran 300,000
are in mo in 5ua,ooo era in im), exports dur-
ing ine fin! quurtar of V975 ran by nere rnan 59°/e

cnmpared wirn rine ienei reaeiree rer rne rim quar-
1:7 as im. Some 5% ac rne wurk roree in Vhe in-
aaerry win laid an, ana investment was reduced by
iwrrhirde. ine rwa Iargexr Japanese iexvife iraan
ran or only wee tupaciiy aarina the firsiquuner GF

1775. in this brancn also, there can be no aeeuion
eia lung-term expansion ei oven“ investment er
or an increase in its share ei warla expari (or pra-
aaciien). Jun rne comrary, rne ind-;sVry‘s sham er
expendhures wiH rand ie «in , or in H»: best
at cuxes wiii be rrobiiiaee. Vrivexvvvnrif wiii be pri-
murfly ier purpaxsus er rarieraiizarien, and in. prog-
res; made in some ceirnniee win he nrinreriiy prog—
regs in subsrfiuéiori llmmpeviwied by dcdiriex in ex—

pan or even areaaciicn in ainer cwntriex).

‘Perm-chem‘ u\s- in rnzr inaaeiry, which I: eingaiariy
eiieerea by ire “awn cyeie-‘ (pmbably a four-year
cycle), ine iraraiiian irern e eiraarian of velaiive
:har¢¢9= (provoked abcve an by the speculative
Hound 5 engendered by me rise in aii prices) re a
sirbarion or ovnrproducfiori and callapse oi aricee
wax eeeceiaiiy raaia in 1974. iine arice er polyester
yum FeH irern SI .30 e powid1o50.35 a pound. ine
rexiriciimvs en pruduclien and eaice seem re have
been slrorigcxr in Januaiy ana February I975. since
men, release bi stock: has Flmwced a «(rain up-
xwirig. iine er-ice bi aoiyeerer yum reee buck re
9! .05.: pound. ii-n caaiiaiien er rnie erencn ere
nerrina var n reai aprarn aiarina the second new ai
1975 Nevervneiea, me rnare iana-rerrn pruspezts
vemam anceriain. Several era.ecn In eenairaci new
Japanese iaeiorier have been posipnned ar evtn
eaneeieri.

wcnernicais in genera ne.e we mun iiiffarenriarv;

a
The cxptlnsiun of in:

pnernrecearieeie iridusrry is expected re eenrinae,
aniea ionic! and eeiirieai aabeaweia rake place.
ane expeciuliyxcandaiousnranne wnicn rni; in-
aberr, prof: 3 Iron me sozial secu ry system: in me
'imp:r'ia\i:i caannier and are way ir averchurga rar
in arerinci. in ine eernieeianiai eoaniriee makes ii
earrieainriy wbineraaie ra SVDIE irivarvnririons, wnien
are demanded by working-claxs eeinion, even re-
furmist urvd "V rai, “ up to era inei ne me de-
rnana iar na aiizaiien.) on rne erner nena, inc
chemical iern zer inainiry, wnicn mi: caeia nave
supposed weaia pram innn a susmhed wariawiae
eiieri M inueuse ine yieid ai agriceiierai a.aaac-
iien, has iaiien inre e simufian er pevennai excess
uapaciry, Prizzs "exp|oded“ aaring rne W73—74
aerior: afshoriuge, pwc)TcuHy aeabline in Nut case
er raaerencnarraree ana nirreie,. Even Vhcwgh xaics

are eeniineine re rae — umiough or a slower rerc
(same am/e inern an, im re July I775 iar rne
American industry) — neae prices are beginning adeciine. The excepiiunui U,S, hum/es! will provoke
a rail afugviculrwul pike: and or omex Far Far-
rnen, wnicn mania reaaae ineir rem xer perenaeee
in W75, Aha, mic is an inerniry iarwnien fumre
derii-and, rapidly expanding in ne scmicalaiiial
counlriex, - tend increasingly in be re iea by

new iacreries esvablishcd in the oil-Pvoducing caan—
Iriee.

'sreei. lhe flee] "boom" enaea in me second half
of I974. rne xveel induxlvy, Hke rne perrochcmicals
naerrry and the rexrfle inarnrry, hasexpericnzed
is own cycle during pas: dccudes, a eyeie rner does

no! criri'r=\y coincide wirrr iirai er inriwrry ana em-
aieynranr taken as a wnoie. orriea car steel pmduths
in Was? Eareeo ieii 337, during me iini eaarrer or
W75 cenrpareei with the iirer naerrer av 197». in
April W75 sraei eraaaerian in ine cupimliu coun-
rr as Iuken ex u wnaie was aawn 9,s«=/, eenparea
wnn Aarii W74. nre aeciine was 14.5% in the
unireei scarce and Japan arvd|2.¢%iri1he cannon
Marker couniries; bar rr was rnere men 30% in zen.
gum: and Portugal. Frices Fe“ A0-50%. cleariy,
rnie Wm a consequence of we crises in inc outnum-
biie, eeraeracrian, ara shiphoildmg inaaeiriex,
wnici. are big customers ai ii.e steel industry. in
«be longer um, rive caaiiaiiair er this iaeior eiein
ro be cpiimisfic and are cxpecririg a new expansion
oidcmand, areeaciien, ana iiivestmem, wiin a rnere
inan areaeriionai exparisiun ai new ceniere or pro-
aaerien in iie eernieeianiei cuunlfies.

‘ihipbuii -n ena aircreii canerraci:en- rneie are
brunthes rnnr have been aariieaiariy nara nir by we
eaneni recesskiri, ier a eenrbinaiien oi rauxaris. Pm-
dicfiuns bi a confinuuus exmnxiun afoil ceier inaa
resulted in ieraer ana iereer araen beina aiecea by
me aii aiann. men rne Fail in on sale: in-imubi'lT1-2d

a pan ai rne axis ne neer (243 rankere win. a iarai
eaaeciry at’ 13.5 n ian mm were iaie ea ai nia-
Marcia, which entailed eaneiaerebie Fuses For some
iirna (firwmciui culusrrophc iar aanna on). Masxix/L»

rcaocizani oi araen roiiowca_ GencmHy speaking,
Ike sudden new in me growrn er weria rraee nae aisa
weignea Iiveavfly on inc eaianc ei rreiginr and mere-
iara on rne volume eiearrcni riiiabailri e. rrarn
die beginning oi rine mcesxicn re niia-Maren 1975
carenacrian araen were aanceica ier Vunkcrs warn
a rorai caaaciry ofabow is rrriniaa ions, and orders
are iiirearenea rar arncr ships wiin rerai cupaziiy
or about A n ions, whi:h in an reptesenr: some
7% orcorreniworirs ; plwild e. Japan, iire uniiea
same, and rire Scandinavian uyumriex have been
1-iurdcsr For ineir pan, me airline: nave been
saiierine growing def in, wnicn reduces rne mur-
ker ierairerair eaneireerian. It ii nae rnar there
are always lucrative urdcn ier military aircrair,

II
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bur mesa uvders are new pnayauna aggruvaled ;n.p.—
nananax compeiirian, as :5 Wusvmled by M2 aflair
of rhe replacemem ac ma aargzan, Dutch, and Dan»
as. Slarfighlerx, Naaannaim, Vhe firmxolth: mnan
icon arr:-space induxvry Seem to be aaamna a race}-
sion by vTnue ar ma rnmaaaa in store ordevs {on
49% in ma years).

wlapnanxas A Jypiaax ananpxe of a branch that
had been marked by ymaany uninterrupted axpan—
sinn aan-ng UM Vwu pus! decddcx, ma awaananwas
rnaasny is New aazna through a phase av gvamng
dJ'FUcu\Viex. A anaannn ul prunounted cxcnss :6»
pa yexkfis an ma sncxor of trdrvsincws ana ;an.Jaaa—
ducmn Tn aananax; Tn mp unnaa States ems ananan
a; ma indusky J; working at anly 50*}; aapaauy. A
map aaanna on the order of nya is axpaaaa ra.
1975. my preditfion is cumidered anaaazyaly ap—

mnmaa ay ma nayar nan ar ma znaamy, Yexus In-
duxvries, which unrTc'\pu)cs a sales aapxsna of 25>’.
Jn the realm ac cu7<:u\uITng rrvaubhcs, exccss capac-
ny has pmvuked a aanapae at prices Far smaH packs?
and Ruble modek, ana even Tn ma compwer xectm
one ran: pflce veducfions have occurred. Pnenannaaa
or long-term xavurarion naye begun to appear, cum‘
aznaa mm a gananax mndency ruward Trwexvment
aaanna determined by aanyananaax cand am we
Jupaneszelechrunicx indu y, wHchspBc|u|Jzes Tn

corsumer good: We may SCI} ard small cu\:u-
Jaeaa, suflered a naaaaaaan in Im; a new maanan
in prwduzfiun as expected for 1775. mnanana ar
7nnger—rerm marks? semrofiun seem to be appeanna,
an spna ar a rapid expansion arnnparn.
wnan packer culculumrx were Em mnaaaaaa,
Japan ruck the YEon’s shore of the marker. In W73
iv sl'H pnaaaaa m MHHOH «mils, as comparnd war
7 miH‘Jon un'WS in the Unimd Skates and Canada.
In 1974 Jupanzse pvoducfion Omoumtd to V5.5 mi‘-
Hon unhx, as uguinsr I2 mi\|]an u rs In the Unhed
sum; Fur 1775 American prcduchon .3 expetrcd
re xurpass Jupunua produtfion. The Japanese xhme
of We Eumpeen market ran from 220% zn I<77!»72
95 50% today. (Far Eastern saananza Jzayzaw, Feb-
ruury M, 1975.)

é ms is probably the any
Tndusfry For wh n Ian rm expunxion seems a-Saved, espe<:TaHy become a: gmwing mders from
me xemicaloniui munIrT=s and ma hureoucvurhed
wavkus xmres. These orders are supposed ca compen-
safe for any bngderm can Tn znymnanw in ma Tm-

pananm aaannzaa Vhemseh/2-5. While this perspec-
nya J; 9eneruHy uccepled among anpena, -n max)
nayanna Vex; be waxahaa ugaTns) me general aaamn
mm of rhc aaoennananax caaauamananany that 2:

annapmpa hr zammg years. iv :5 clear may if
grvwfh nanawna bebw current predicfim-:5, phenumw

enu ac exceg aapaaacy wi H aaraaxaa In a gneal num-
ber olseckns, ana ma» aaaxa lead ya a more «an
12

proper! nan ran In anyeannenc and nrdus tarma-
smnery, even Jnaaan aaasn a maanan waaxa incon-
venubly xfimu Jaca aanaxn oypas of ral?ona‘izufizm
inveshnenr ana waaxa Yeod fin a move rnfid efiminav
nan of aanpamas wuvking below we pnpdauzyny
wayava as N-Jase cnmpanfes mar command advanced
lechnokvgy. '

For Vine xubsscior of machine-mo‘: prefix: figurax
are available. We mdiur expor .a ana Tmpurfing
coumfies In W71 were the fallow ng

X D: (M In! \0rV$ a
V. West Glrmdny
2. uauea Snares
3. Swineflund
4. Euxv Germany
5. naxy
5. Brihfm
7. France
2:. Japan
v. Cxncbodavukiu

ID. ussk

wnpana (rn m?HTons araanan)
V, ussa 3a7.a
2. France 310,2
3. Poland 3o¢.s
4. United Stmes 25s
5. Eon Germany 239,5
5. lm\y 234.5
7. amaan 224.7
8. Japan 143.7
9. West Germany mo

Czechodovokm we
and anuzr from me 11;: at

.)
(The ubxence cf cn:
anpanan xeems anyaa

The Hams far overuH production are aVso anymo-
"m

Pnpaaanan as Machine-Inch .n 1974
(in mmaans or do hrs)

1. West Germany 2,7a2
2. unnaasnam 2,Joo
3. USSR 1,324
4. Japan 1,533
5. Jmy 75¢.A
a. Franc: svI.s
7. main 537.5
a. EaxrGevmuny 512.9
9. Swhxeylund 483.‘?

Hi. wand 337.0
(ma mm )ab\ex uppenmd .n the Apfil 22, W75,
L. Manda and were rzproduced in The American
Mncmrfisr.)



;—:-xa
Possibilities of restructuringthe world economy
The questvon of the pvospechs re. me M1... branches
.7 p...a....1.. the imernaviunfil cupilulisteconcmy
1. Mfinsotely 1:n1.e.1 1. up quexlian =1 the xang-1a....
reslrucmring of had: and me warld ecmmmy use 17.

11. emnamists wno (mm: a new an.e.n.=+1c...a1 .1
V1

an a! 1.1». reason ap;..ox1..n..e1y in 71-12 5aHaw~
ing manner Fmm 1751 1.1971 .n=.1.a.e affbesemi»
c..1..n.-a1 countries rn Wfllld trade «=11 From ab...23% 1.. mm... 1734,. Ins. Had led .c. an accelerated
reofiemulinn of me 1n.e.n...aon..1 d1v15ian or 1.».
among the muior 1.np¢.:..11.+ counfries, the rapid ex-
pamvun cl .1» xwculled nn.1.1.....:.,na1 corperafiom
behvg one af .n= 1}-uurpesfi expressions of ms.

wm. me mpnng and q...w..p1.ng of me pr1'ce of
oT|, 1}»: :have of We exporters of this row maria!
in .....1.1 made incleuszd considerukfly. 1. wenvfrwn
7% of wuvld expom Tn W73 ml4%1'n1974. Even
though the share of the uvhev semicubnial ca....n1e:
rlechned .11gn.1, (From 12-; s.. 1972 In 11% .n 1974;,
the 101111 mum of the xemiculmfiul ccunrries in world
exports neverrkeiesx reached 25% 1'7. V971.

Now, 1n: ernrmous m1un:.- onmae surpluses 3;
me ..:1»=x,».nng cuwmies — 577,000 miman 1..

1974 — obwnusly ..1n..1m 1'r1dusIrTuHzaHor1 0:91 —

and 01155713 oITr1venmenl'1r1 Vines: cuurmiex.
11..., 51:11 am.a:n9 ya «me experfis, n VOIV market
1; operved to. me :n.1......es Expurfiing machinery and
equ1pmeN in mg 1r11p¢rFu|15V cmmiries.

1n rm, me mmn..1...a..n or exchange reserves by
.1.¢ ail-cxpurfing count-riex praseednd a. a much
slower rme man nna been .mx:c.e.1 by the pnlficky
propcgur1duTr1 1973-74. mg uccumubfiun .11

1.1.5.1 firs! clufl 1.. me mos! .......1...e.1 countries and
H-1: omx mafi opzn 1.. rupTd 1...:.sn1a1...a~1an. Iraq,
A1._,=.:.., and 5uud1'Amb'1a among the Arab expurkers
and 1...n, Nigeria, lrdomsiu, and Venzzueb among
the non-Arab exparlels. 5... even .n we cxpovting
cuurmks W1??? en. 1...“. popu\mi1:n densities 1...:
n.a.-.1, Ubyv, 1<.w..a., cum, and me Arab Em —

Mex), internal and external Invexlmeni ..m;ec.; nm
taken on such scape 11.... .1» spccrer of me 1vvC1|1:r

pun oi wofld exchange ....me. b<:cem1'ng concen-
.nm.1 ;n ma hand: of r|-est: coumrics mpidiy evap-
muted.

A. early xx 1974 11.: bahxnce or payntrvls surplus:
or 11.: oil-exporvirvg cwnrrics amounted .0 anry
sso, aw-55,000 mimun and not me sso,uoo—san,
om: n.;1I...n Trfifiolly predkfied. Yu .1... ....p1... cor—
responded a deficit among Vhe Tmpeciufil =........1=.
of 1:10,uooas, ow ' ' n, me remaining :15, non.
20,0110 mfllion a7 11.; wavldwide def . ng .1

...m..e.s umang me rm? .2; me ...n:c..1..n1..1 cnuntfux
and the bureaur.mrized' worker: .n..=;.

Accmdfiug to an estimate cf the Morgan Guarantee
Tms1Cumpur1y, the 7:071-ail-exporting£em1co\oniu|
countries showed balance cl payn-lam: aenm or
the fo|7ow1r1g a1vwur1¢§inV974(ir1 n.11I1o... zfdoilurs):

Brazil 7, we
Maxie: 2, son
was 1,300
sum Karen 1,1300
7..:»...n 1 ,2oo
Peru 1350
Kenya Asa
0.11: 434
11.1.2, 400
Argentina 352
P1.111pp:nes 217:1

ma; land 1 so
zmnbau 100
Mn 1.... 1.: 1 00

1.. me. words, of .1»: .u.=.1 bahnce .1 Node 3...»...
0F me countries uf me o.g.=n1m.;nn .7 Velreieum
Expurfing Countfies (om), wnrcn was on me ...—

4:. ar s~77,uoo mFH1'on, nearly 1mm... ,.1..c..1 in
on...-.=..n o. ‘ungA7en1-1 Frweslmenk abroad, when
1. was added .n .1: "pe!rodo|7<ns“ of 1773. we m-
ml 97 these peImdaHarx umaumed 1.. am. 350,000
n.1111on, and WDJ .11.:.1=.1 in n..raI1aw1ng manner:

357.. 1.. Eumpean currency nmkm
15% 1.. dIre<:V1r1vex7m2r1lsTr1 Eurap: and

Japan (ml. 5. loans]
12.57. 1n 1...... mm... and nut: .,1.119..—

on; an ammn
10% 1.. mm e1.1.9....'.:n. 1.. me Unfled

mm;
9% in ‘oDr1s)o1'r1dusVriL1Hzedcounvflex

mne. man me un-..=a Snares and
s.a...1n

5.734 1n bunk .1=.n;:.s.*n me un1..=..1
States

5% :n dawn and abhpfiunx .9 me
Vnlernufiunal M...m.y Fund, 11.:
Wmld Bunk, cm.

4% :n 1....n. ... 5=r111:a1Dn1'a\cuur1vries
1.7% ;n .11.“. 1r1ve5)rv1cnrs 1n me Unhed

sum (rhese invesmnenfis, mm
Mose in Europe and Japan, include
ponfalm Ww:-mnenvs)

(Source. Nswxweek, Fabruory 10, 1775.)

Pumdu><1auHy, :11. pmc1seYy me Axpunsiun nr 71.:
Tmpwrrs of me om m.....1.. ~ e1..=»1., me reduc-
. n 1.. am. ba1.m= gr rrudc wrp|uses— .7...»

.. r1L7wrJ-11¢aIar1?r1gBritain‘; xmhnce 07 puymnnls,
so. massive - hdruwulx 01.1»; permdulluvs depuxhed
an |ondunflre1r1vo[vcd.(TV*c Economist, Nay 17,
I9'75.)A<x:ordiI1gIo the 1mm oscu esfimfllex, 11..
cvewli balance :1! puymems ....p1.n of one ops:
cuumfies c....1a {L111 1.: 540,000 n." ' ..1..1975.

1:



R ECESSION

Smdies aaanrnea by me Brnoldngs zrrrmanan ana
me Morgan eaararrree Trust Company, we of me
waram Anneraean banks, reiaer ma hypmbcsk er a
nanmrrae otcuruululimv er $550,000 nnu:aa in re-
sevve1 ‘m me name ar me member eaanmee at me
opzc a:|—exaer»ann earreu The peak mane er were
rcsgrvex, rnese mare. rtpon, mm are Mr an ma
.'SEu,nou mFH'mn, bascd an rna araannerzan rnar
rae exerranae rare of the eanar WHI rernaaa rnare
er Vessm Us um Weve‘), xr Wm rnen grudn=IHy F-2H

buck rawara wmono rvfimurv Tn me.
me eaxeaxananr at me warm Bank wnsidev these
exfimute-1 mo law, anrx In any case aeeraxare a rrrena
aeeanraxanan ar rcmrve: Tu saaa: Arabia, Kawan,
Qatar, and me Arab sncraree, wane me surph,-sex

cf the arner members as opsc eaaxa disappear :om—
plcreiy.

T\w:,u|| mere csvirmres u:ruuNy nmply a rwacena

man 06 reraarcre, cclphul Eroeaame cu-
E X, a un‘ on a wuvld seal

-nn vheshonufivvcdiumrerrn, a guod par? er rne
suppmmtnmry ae used ra rnaar»
machinizxy, Tndunrial and ugr1<u\mru\equ‘\F|7vvtnv
ar aH kinds, ana anaarrraaw consume! guudx (and,
re a lesser exrenl, raw rnarerxasr ana raarsaraua).
rnrr neaxa involve a vedisfiflbufinn ar eaanax ana
arena wumn rne znraeraanrr cuumvics as men as
and even rnare rnan a redisifiburiun er surplus-va1ue
between me '\mpcr'\uHsfi ‘ncurgeuifi: ana H-we sem
ra\er.:a1 aaargearee. rne nrayar aenenera as as
rr.;r ear-maanan aaarr rran rne aernzeerarrvax bank
geuism weaxa be we producfivt hvunches av na-
zbincry and an types of eqararnenc. The eaennax
‘users, an the husk er the aranen-ay—aranea anew.
ysar abevu, waara be me aararnawe ana elecwlzul
eennanee rnaanr-res, eerrarn branches er rne elec-
Manic; innusrry, ane me rexme Tnflnsyvye

‘In rne medium and long term, me mass impart
er mudwmery and equ pmtni er Q‘-we membbn er ornc
waaza ?n\/eh: me erearaan M supplzmenmry capac-
Hy rar rrreamar araaaeuaa, asp-:zTuV|y In pena-
enernaeaa, iarrmzers, an ranrerrer, and nee‘, a
aaoenraax vhm wnuld xubvin/fie For are cupuchy ren-
aerea exzesxivc an lhe rnaerzanrr cuunlvies. nnere
waare ae a awn zn -rnaaamar ucvivny warn-rn me Tm»

perTu|' r eaanrrrer, e3peciaHy reward me aranener
of eaa-ranrear manufiisruvc ana neexear and arner
power eaaraee, ana, Tn pan, lowuvd saw as.

rnare are uccepmbie elemcms r-n cm. analysis. It

Seems ebviow mar me emrmew eaneenrranan of
money-capTlu\ ;.-. me hard: of r-ne ownirg (Jflssex
er‘ the members at OPEC and rneir governments
could nar but men off a process as rnvennreru on
a grand reaxe, domestically and abraaaxa) Ineae
irrvestmems neeeearny zeaa re a b=gTnnTng a
a

aarmanzarzan, even acareaeaanea Wm. aerrausr
:up'nal rnraaan yam aenrareem

The inierrmfiaml press cant}:-we: #0 arrer muth in-
icrmuiiun aaaar meee un~guTrxg pmiech. we may
2a, I975, hsue ar rne Arnerwean magazine Buflneis
Week mentions naraaly me aarmraenan or a 3230

men pevrache oi Vuctury «er xynfihefiiz fibqs
in Vvcln an axsocimmn Wm. Anreraean aaarrax [Du
Paar ae Nemeurs), me eararraenaa at a steel factory
;n Ame: ane at Mo b1i<:k~ma mg ‘eateries Tn lxfahan
;n axxociofiun wiv‘-w Vhe German Wu? Yhyssen; me
eanerruenan ac an an rennery gairrrxy am. Thysxen
ana rna Fluor caraararran at Lm Angexee ;r. Aeaaan,
are aanesraenan at me new rnaanrzal any ar an-
Jubail In Saudi Avetfla, anere emalranrneny ar a
are rannery and several ehenr-ea: cumplexcs :5 arane
nee; fihe ara;ee~ of an cmrwnu: errernzaal nerrmzer
compkx warm sane rnmaan Tn hvq. Many ether
xmdies earrnrnrna me sum: tendency aaala be earea.

Mk:-wTs:, ivsesms Tncaniexbulfle rbmcxperrs of na—
enznery, e arnrnenr gcods, ana ennre lucvories Wm

occupy an TncrBns7ng‘y imponnm eaam-an in warm
rraae in me mare. xn Us May 16, W75, issue me
Far Eastern Economic Review puhhshcd a shady on
rare aranea 07 Japanese Induxivy, whose exports rose
crarn 51,500 miman rn W72 in same rnruaan Tn

W74. 1: as considered We maaiexpunsive and dy-
narnrr eeerar cl we economy and merits xpecial pro-
nearzan nrarn me gm/ernmenv.

FTmHy, rne irvcmmed impurluncc M We owe: coun-
rrzer and ar are aareaaeranzea worker: xmfie: as nur-
Ins Vat me '\mp:rTnWs§ eaannrer also mems earrain,
even eneaen «near xhur: oi me tom‘ expons of Ihesa
eaanmee rernarn modest. rarweer Germany
and Japan, mrr anerearee xhure Has awreaay aeen
Tndicmed -rn curvem nan; cs. n 75 imeres a ra
Hate rnar rrenen exaarrr ra A‘ger'\u Trvcveused Mo-
ana.e.».au Hme: ‘m me saaaa ac me yeurx, Hung
r'rarn 2,350 m1H'mnFrun:§'mI972 re a,2no rnmaan
Francs In IV74,

Nevarflaelesx, rne pruiezr nr aameee abuv: xufier
srarn rwa Tmporidni rrnaree :anr-

‘nee dynamic ar an rexae ane pricee, which dereh
mine: are nnaerr capacity of ne om countries,
rernaare =xirem=1yHvid. H is already clear that a
par. ar H-we gain may we awning clasxux er rhea
eaaarraee made vrarn me mama ar aaaarapxea price
:1 an nae been wiped cut by me fise -rn prices For

their impuns and by me devzfluation av rne aanar
ana r|1= pmmd sterling Awmen is vflevanr car me
porfian er Tncarwe new in name ar 5erru‘Iqu7d form).
By aernaneana Ihut the arzae asan ae indexed Po

rhe weer ofmnnufiacfiursd araaaea ar man an price:
he expressed in speeral nrawzna Rights (SDRs), me
rnenraer caunrries ar opzc are flying »a escup: mas



inrernei ienie of ine iniernn errei eeonnrny, which
Cuminuei in he unrninbieri by irneeriniiin. am SDRs

ore anly neney er flccaum, and pdywiuvx een be
neee eniy in exenangeebie culvency, and nni in
"paper-Quid." Any new and pronaunoed inerenee
in ine price ei nii rim rnrenieni ib touch err eorn—
pervimury pvocesses ieyen more pronounced rieeiinne
in exchange raiee -‘or rne eeiiar and ine pound star-
ling; eyen inerrer redbeiinn nreernbrnpiierrbi me
eii Exporkd by OPEC; more nneeiernien deve\cp~
ineni of eiiernbriye znergy sauces) inn: wbyie neu-
ireiiee ine ndvunmgex in iire mtdium nne ieng ierrn.

‘The uyerene grewin er ine ininrnbiienai enpiieiier
eeenerny as a wneie I5 nei er an an "e>0emuI“ eie.
rneni in iii 56 suppoxiviam, rather, ii ccnsfirures
e cumrrcfining irernewnrk. The eepenrenee ei new
prnrineriye eenneiner inr neirnenernieeie and rreei
in rne OPEC caumnss wi'H neye eieneirreeiiyup-
nesiie eiieeb nn rne irrierneiinnei zovviimckuve, cc-
carding in wneiner erre eesrnner inei inere wiii be
nn average nrewiir er A-5% ei ine :np'ifiu\'i5i Econ-
erny nr wneiner nne supposes nn ine ennirnry ibni
rne uverug: raie will kill inwnni 2%or even iewer
in the mcdium «errn.

in ine rnei eine, ine eeybieernenr er inereneea wu-ducrive cupachy in ibe ova: ceurwim weniii cause
eniy nriner neribrbeiinrn in rne cconaufas of ine
irnberiniier eennirier, enanees rnareebirs be "reab-
serberi" by a rcainiriberien er eneiiei and ine work
ibree. in iiie secbnd we (wniei. is rnnre likely, in

enr yiew), ii wnyia nreynne rnninr pevmrbaficm —

re ieiiyeiy nign xfirucfiurui bnenninyneni and reieiiye
xtugnuflan ni inremui comumprion in ineee eenniries
e winien wenie in rum exert a enpreeiye influence
erreii inerneiienni eneiiniieieeriyiiy, ineinaing
rne erniiinbiiiiy and expansion bi new xecmrs bi
ireuyy inenniry in ibe sen-reninnini <:ounI1ie>.

B SIC C.-\[J S OF THE RECESSIO
NOT ISLIMINATED
ine genemlktd recessian ni W74-75 is nni riie pm-
dud er enbnee or ei any "freak nee. M" af the iniernbrienni eeeiiaiier eeenerny. ii results from on
ine bah: eenrreriieiiene cf iiie eeeireini made of
production, wnien gruairniiy reee In inn surface uF—

ier nnying been eeriiniiy ennieinea, rhunksm in-
rinnen, For iwe decade: er eeeeiereiea grbwii.
(Mo and a halfdecudes in ine unrieei Svofesli

In urder tn iinu en» wneiner ine current recession
win be followed bye new prolonged pnuse ei mei-
eneiea grewin or whether, en rne eenirnry, ii marks
iiie inyeninn of «be inng—ierrn eeeneinie vendency
one rnini examine ine reperebeeiere er ine recesxmn
on me nreier meme inn» inrinenee ibe Vnntlerm

eybiniion or iiie me bi pvofii in ibe iinperiaiiei coun-
frics

i. A new aeeiine in raw materials nrieer seems ex~
irerneiy irnereinbie in comhvg yeere. Parrisuiayly
in ine renirn eienergy. ine enrnnen 'n!ere§V ni irn—

periulki eneiiei iwiin ibe pox bie exceptinn ni
Japan and some rniner counlfies) .d ine benrgeei.
sic; in rne serniebibniai counrrics is ie prevent the
price er rne nii cxpormd by iiie ope‘?ennni‘r‘s
hum ini below a eermin ieyei Any excexsive
priee rieeiine wbuld render uhernmive energy eeurees
nneenpeiiiiye (Nwrth sea ail; rnnie and bituminous
min in we Unircd Suites; Aicnben oil; rneieer en-ergy), and ine enerrnnnr cupfml invesmienr needed
in eeyeiep ibee swmes wnbie eiiner be ‘as! or
WDVH produce an inxumcieri! rsmrn. Likewisc, ine
ieii er rtiw mcfiefuls pricss, eyen fir eeniinbeei
(wnien is nni eeriein in ine eyeni ei on ieeneiriei
bpnrni, wiii rim been rneee prices back ie rire lev»
nls iiiey reeenea beiere inn W72-73 boo-vi.

2. wine eneen ine rnire reenneiegieei reviyhnion
had nae in reducing iirn yeibe or ii»; eiernenn er
Fixed ennimi — wbien rneenr than in spin ni ine
expansion omnniabienieiien, iiie urganic cumpasiv
iinn nreneiini ms: rrnien ieer rapidly during the
perina m5—e7 iiinn muid iieye been supposed ni
Fin! nianee — Seam in be dying down in ine ieng
run. in «nee, H-we rnie oF incretln ea me ereaneiiyiiy
er labor wiii slow dawn, as rnnen in Depdrvmeni i

as in Dapnrhneui ii, wiiieii wiii email be». a pm-
grexiye ineieiee in ine yeine ni ine ncleaxed mass
of rnuenznery nni in work by irmiiriei enpiini and
e xluwdown in ine grnwin nrreie Eve surplus-vnh/5
(ci grewin iiibi had been nneiner striking enaiueier-
imc or the inira ieeinrniogieni revolufion).

3. rne W74-75 reeenien did nei eei — and, in en
atmosphere bi inriniiennry “reHunng," ennia nei
nnye nerea — ie demnute n rneniye eeynineiien er
eneiiei, w n is rne rnie a crisis ni byerpreabeiien
nenneiiy plays in irnnreying the conditions er wpmi reuiimrien — Vhui ix, in perinw 9 a ninir aver-
age rnie er preiir in iiie enbri ierrn. in be sure, inere
have been some epeeiaeniur bdnkmpficiex nnn mm:
mergers. EM me irnberiuni iirne iinn renenee iiie
end nr iiieir rope iinan iiy were baiiee ebr by
muuive min subrsidicx. ‘he iimng er Vuxes an :

veslmem, enniner senn er subsidy, was applied in
nrneiieeiiy uH ine imp-triaiisrcuuriiriee. Whav oc-
curred was iinereiere ll reaierriiniiien ni ine must or
Sui-plus-Vnlut over a inngniy equal mass of eepiiai
reiner inen e ne e reaneiinn ni enniini pam\—
iei to u siigi-irly reduced mugs bi surplus-value.
Nlany of mere pmblerm are obvimsly incenea by in-
sibiien. an» a beneiiei ieiieei ei ine recession on
Hm raie er preiii iiirnnnn iire nweeiye aeyeinaiien
and eeeiryeiien oi enniini seem neneeinrin eniikeiy.
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4. The increase of me mm as surphts-value by

me 'mVernu\ mechcinkmx or We pmcesj uf producfinn
T; a usual disc! of any uvcrproducricm um; and

er unemp‘oynK3M. H :5 new occurring u§ITn. Unem-
pwoynem and ram nr unemployment are Tnzrcuslng
“ Iubor discipfine, ‘' reducing amnmezsn. and other
phtnonsem or rxymm n Tn me work Force, I}-ms

pqnwmnn me acca\2rut'mn oi the work pica and
me in-wens?!‘ afiun of the ma»: pmces. AH lfiexe

maasurex ac mpnuun “rufianalizevlon, wnmn are
going on an bmncnes “kc auromabfles, 5739‘, Elec-
mww canmmon, r.hemTcu\s, c9::., WE“ 'm\/olvc

an Tncmuse -n We rate of expbflurion, wnznn Wm

am a beneff as died on Me race of pmflt.

Nevervheksx, the cumlfimfion of fihese cw incvars

mu scarufiy be able m pravnke u genmne "upmm"

cf profits, pariicukzrly ac account :3 vuken cf 1: :Iuw—

down, rather man an mewmunn, Tn the wrnavcr
aFct1p'xIu\, n Qawdawn typical of mad: cf rem-
flan and rather xluw upwm.
1s .

Undnv Vhe(§ camdffiens, me conciusion :5 one ma:
we have stressed con!Tnuu“y my mm: yeurs- nne

passibilhy cf a new period gr accelcrulzd gram
of me type then Dccurrcd during the V950: and the
beginning gr vhc mos n "m the Firm‘ analysis nnw.-a

N: a vudicn‘ increase in one rare omnpmyuzue
through a sharp Eompvesfion as me mass of dfrecfi

and Tndirbcr wages. onwy Mn 1: mudificmiun could

scnmly rahunzh me rm: of mm and me (me or
seVF-Haunted investment by M4: M5 mnopoxm mm
(mm 1;, 'mve5kmenV: mm made wane.» masxivc

resorv in :numzan*,. And such a genuine upwrn Tn

pram Vs ndispensubk: For ganemring a new cm of
cagflufixfi "pra:per'\ry.“ m is unnecessary m mist

on We as Mu! Tn me Framewurk cf a sock: ma
mnony, sclflmonaged and democruficcmy planned,
mt cmpbytvzn) and vuHL7nu\ gmwrn mud be rees-
mbmnea by mechanisms oiher man Vrmm cf the nm
of yum.)

Nuw, :1 an anmav balance-sheev is drawn up an



1g—x—j—rne elfecrs er rte generalized recesxian an rne re-ciprucal re iarienrnia er rereee eerween eaeirei and
Ieeer in an rne imper?a\ r eeenrriee, n is eieer
rner mere reiarienrnier have in ne we eeieriererea
re me aeinr riner me immediate pereieriiry ar micr-
irig e eraenine eeieeren rne warkirrg eiesr een ee
envisaged - and rnei i's rne eniy develwpvwem cu-publc at having en ecceer en the rare :7 Meier-
yeiire eerneareele re rne erreer er rne yierery or
Fascism, rne reeene weria wer, ar the cold war of
rne ‘V505.

re ae sure, rne wen eernen and Japanese waking
classes neye eern eeeearea nerninei wag ine reuse;
inn year rner are inierier re rneir reei ierrer er pur-
chmivig power cunyequenl to Ialiun. The deter?
umriun of the condition; at me "labor nvarkei" Tn

these ceurmie; Ha: this had repercu ns on We
eiyirien ei rne nerienei irreene, not Far enrerneria
or mechanics! reasons, bur because cf Me dagg-
cullubcmvionm attitude 91 the Nude-union bureau-
cvucias and because M We degree oi convrol these
bureaucratic; siiH exercise ever we «amine mmxex.

Bu! «nee ere eniy rnerginei neamearier. in me di-
yinarr emee nerienei ineerne, naeineariene thm
een in any eeee be neirrraiieee aya new ourhrcak
er wurkers eenreanyiiy, which win surely not ee
iene Tn eenine, en e greater er lesser smfle dcpcrvd-
ina err rne eeanrry concemed.

on rne erner nene, me working elereer er eeenrrser
like seein, iiery, arirein, France, Belgmm, Aus-
m:li'u, and Denmark ere eenrineine re sharply de-
cerei uH rne gains rney made during rne ereyiee
period of expdnslan. Up re new rney have xucceeded

marine re bear rne coil: er rne reeeeien. Theve
I5 ne sign that rnie siluurfan i's eneneina.

As rer Nerin Arneriea, wniie me worker: oFQuébe:
ere rnenzierrineeaeiia nign Ievel ec eerneeriyiry
nine. rne eeyernnenr has eeen lee to pmpuxe rne
ieaaeeei um‘ enien and a

- rike law: seen in xzv-
erei decades in inar suppwsed baurgeo —pur|Tamcri-
rery democracy, rnere are now ccrfiufn rianr eren
uwnkevfing »5low, eieenrre, burrcal neyernneieer
— amongsumc sectors er the working clms er ine
unwed 5 re leg.

unaer Mesa eeneiiiene i ii clear rnere rirmie car
e subsfianfiul H53 in rune rare esrereias-yeiae — the
ear» of riraeeie rnar ner marked rne iwur ena win
cunflnve re mark rne resr er rne ‘W05 and the mar,
inn 0: .r marked the W205 ena W305 in Eumpe —
nar eniy iarr begun. Increasingly reegr. ten: av
nrenern aerween eeeirei ena raeer win uccur in
rneny inperiaiier eeennier Prevevolufiomry and
revohfliomry meciane win arise in reyerei ei
these eeenrrier.

me eepirairrr wnrld w7H ner iae ab\e in pass irern
Us ereren: aneie or general social erzrir and gener-
ulized eeanernie reeeeien re e new phase uF weer E,

and ereieneee expansion excem by cirrr inniering
a ereenine eeiear an ine working class aria by in-
rlierine eieercere in we cerrn er app-uHing rerniner,
new bloody eieieierrinias, aria new murderous wars
en an iranreniry. To grasp rne cur-ten! eririr er the
inner I xysrem K1: the paint er aeaerrare for en
assault an nee power er eaairai is ner eniy to take
advunlvge er an exeeerieneuy rayereaie eaening
rer me inrernarr-enai extension er the so rirr revo—
ieiien, ear is aka and eaaye en re work re were
me nenan reee e new ere er rree sen toward ear-
burism.

June I, W75

Fomriorex

I. On cur ewn pred diam and en ai eneiyrir
and explanmion er rne neneraiizea recession, see
we seneraiieee Recession e« we xnrernarienei
CupimHx7Ecnnomy,“ \NPRECOR,No. 16/V7, Jun-
..ary ie, i975.
2. we oecn had ereeieree the IoHowing GNP in-
creases far me His: new e: 1975 unirea Srara 3%,
Japan 7.2%, France 5.2%? Wes! Genneny 4° ,
holy 3.5%, izrireir. 1%, ceneae 5.5%.
3. The big rnenepoim rrasn program rneir inyerr-
nenrs over me rneeiarn rerrn. mar, eaen yeer «ney
neye re enain e rnere er ierr predetermhed ieyei
of yosx rcmrn (renewei er Fixed eanna Hnew inyerr-
nrenn. IF inc some sum ha: in berairee rnraaen sewer
cl e 3maHzr number er anirr, ir YoHews iirer ine
vrusvs wi Tricreuse erie arm sales piree. The exir-
renee av nienepeiy explains wiry rhey ere aeie re
aer in IN: wey, but iney eenner ae so eeyana cer-
iein its nar war a aeriee er inaererrninaie Icngrh.
4, see the Tnberesving polemic in mi; regard in
Business Week, June 2, 1975.
5. see espA:ia|\y Chapter u e: our beak ner Spa!-
kaaiieiirrnae, aaerirnee in Enerien in me New Leh
xeyiew, Ne, 90, March-A - 1975.
5. Merrie Mayer, The Bankers, weyinienm. reney,
im.7. see ear errieie “Aura Industry: A werie
Crisis,“ INPRECOR, Na. 4, July is, im.9. on investments abroad by me eaanrrier er ovec,
see eepeeieliy our errieie “An Area and irer.-ran r
nflmze ceazrei Emerges,“ VNPRECOR, Ne, In, oe-
mber 17, W74.
9. we reasons why rne nreneeeliee H-iuldumimve
mdoy in me mper sicuunlfisx more (Iirn ee)
beginyfirig in mdusmulixing rne rernieeieniai man-rriee rreee been uuvfined n our Marxist Eeenenie
nreery, end ereneprer '34



FRANCE

TIIE 'I‘li0UGll
0!‘ TIIE WANG .

by

“TH; five we veuHyxe¢ ra have reached we wreaga
of me wax/¢.‘ “ TH: ea: an, exprexxed :7, the em»
Mayan’ daily ntwxpaper Les Echos, sums up we
pvextnr erraarrer er mr.» Hench ecunmvvy an a «ew words.
Aha: ham; betn spared ranger H-wan the amer cup-
rwalzrr counhics, France he: aaaaeaxy been an by
ma canscqucrvcns oF me sbwdmm -re warxa eaanamae
ucriviiy rrrar begun in me aayama ac w7A. xrr «he

space era few rrraam, French cap'HuH:m has emerea
me most serwus recesdon zr has axaar-reaaaa amthe secand wufld war.

L Worst rece on since the war
1. wnaasmax pmduzfian had increased wrongly

during me rm half of P774, buvdufing me a.-araer
it suddenly begun In decline. Yhe Val‘ was abwul
10% between Aaaasr W718 and Junuar 1975. The
n-mior Tndusrrirfl arancree were successvvtly uffccncd,
aesane xame varicfiurs over me. Belwccn Odcbtr
um and Januurv1975 araaaanar. ran 12% Tn rae
chemical hvdusny, 11% TH me rramrerrrrar-rer. of
meme rnaasrry, and 7% :a auras. Between
November 1974 and February 1975nee\ araaaanaa
aeennea 17%. we aeaerarzea mm ;r. me eaanaare
xiruufiun was even more $9-riki ngly raaawesrea -re the
arraeramr-zanan as prod:/chvc capucifiy. Only ‘7“/:
an’ au companies are mnrfing ar ran araaaeraaa (as
compared mm 40% xcarcely a year ago). we chavrr
zeax it-duxtry 15 rarmrra er only 50% capacity.

The scope of Me recesxknv has xurprised me French
saaraaame, arm sraa aerevea iv eaala escape
ma gznerulizcd dowdcwn in me mciar aapnansr
ceuntriex. For a waaa rrre are aaargeaaae dreamed
<-Fa passibk upmrn eeararzaa re Vhe summer ar W75.
Eur arr sphe ar me S'\grK Mai are uppeafiflg ‘ra Ger-
many and Jaearr, iv -a new ubvicu: mm were WE”

be r.a sefious upmm Tmcrnc. aaau, aerere me and
or me year. And mar bxC‘uL‘E5 any upswhvg a! me
French economy befult mar rm. ma. :3 why me
French aaaraeaaza T3 new gfipped by deep peas?-
mism, wmen cmurruns am we rehfive opfimkm
mm which Ir reaaraea ma arms up to seven‘ weeks

aaa.

ma aassaraarrr a merarraea ay me arm-nerrr. aa-
mesfic areeeaea. Three key scale): are new zr ex-
15
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vreme dTNE<:uhy- steel, whkh var three months now
has am raaraaa Wm H; rare: of orders 309.; ‘War
Vhcln hsryeuv; eareyraar-rarr, rarwrrrer. flu: amaxare
erx‘ pmlesskvnal argaarzaraaa Fercscm a 20.25%
slawdown in acrivivy during me cammg erarrr menfhs;
and umomubflea, which experienzcd New salt: dc-
anae; in March uni Aarr-x, the averafl declme dur-

a me pc§1ye<1r(AprH um ra Aarn 1975) smud-
mg at 35%.

earrarauy speaking, mvemary levels remufn very
man In me capital goods secret and m me can—
sumev gundxsecrur. wwe "incmvHng" stacks are
arapaxrra, 1? ram net be earrexaaea mar mere Wm
be a rapid k:chn'\ca\ upxwfng.‘ In ‘ad, Hm ma»; .venrcry weaea simply renaer Fndusiries‘ Tnabflhy in

ma markevs ‘or “oa:gaarra" xmckx. Mareaver, avdcvs

are aaanrmag re dcchne, especially Tn me cansumcr
Tndusiries, aarrremarxy because of a saemaaxar can
r-r. carexaa ovderx. As For §nv::srmenr, me gmww.

rate . r we year mrearera ra be negafivc {M nom-
aarea W-rm an increase as 7% in W7: and er 3% -ra

I974), me man recen‘ rrraarry cenducmd a, wuss:
Llnsrirm Nariunu\ ae Ia Smrisriquz 2! dc: Elude:
Ecwmvmiques — Nuviamfl Vnsfimm er sxarzmee and
Econumk Smdim) prcdifl: a raraae-we aeuzrre a; 3—

W».

the rrerarr aearaeeme a seeking above an H: Hmir
me damugz. we vufinus aaraa-arsrrvna plans aa—
nmmced dufing me pm mree months are aaraca aeaerrnany ar reaesarrag rae empinyers: “Yhc govern-
mearwm rrar allow a zrisix at me W32-as fiypc re
develop.“ The measures suggesred are xuppused ta
enable me econnmy )0 award be deep a deteriora-
lion vf we arraar-rear me, ccIHfi:rsM'51§su:h as enra-
ulafing me eararrauaaa Tnduilry mm cream fcc?|i-
Hes For Housing tamhucfiou, prim 5. prwducrivc
rrwanraems Plaraugh pub“: works pmgrorm and
Him} aeaaaneaa, arra seJe:rTve\\/cliding Uh: zxpcrr
seam: H-wvough interest reba#es.

2. Orm azreer cumequenc: er Vhu: sbcrpncss ar
».e rtcaxxkm has been a spectacular raee an unem-
May-nan! since me end ar we summcrcf I974. Ac-

‘A - arraraal upswing" occurs when cnmpurfis
aaawrr begin N order guods so as )0 recanxhmlc Ihen
Hunks.



 ——¢—~iamazing in VH3 xtufixfics ai mass (wiricn again; only
those seeking anainyniani who are regkltrcd wiiii
ma Naiionai Ernplaynani Agercyl. iii: number ai
unauplnycd ruse 72°/i between rne end cf Auaini
N74 and the end a: Aprii iv/75. Dining iiia mm:
period aflers ufemulaymem dmpped we/.. Accmd—
ing kl trade»:/riicu xomzes, i,200,000 wovken are
now anernaiayea. Never have iirere been so nmriy
people unemployed in France, Even in 1933235, 5)
inn neigni ai ina aaananiic c ii, unarnpiaynrnni
nevev exceeded 000,000.

WK ainannrnnnnn ix iarnier aggruvmed by air“ «an-
Mrs, rinr, five mrniaaraiiie increase in parnni un-
ernpinyrnani, Aaaareing to the Ministry of Labor,
more riian I rniiiion working days wcru km in Feb—

wary 1975, rim is, eight times as many as in Feb-
ruur)/1774. ii is neriazn mar ma iani figure is much
higher, became government slafislics count enly
pariiai nneiripiaymeril under loriy MOVES a week.
Sccond, iiia mm: iaynm riiar have uccuned during
the pusifx monlhs have her (ya!) been ordered by
inn lurgesr companies, wniain have UN” now are»
Verred >0 resori to redutiians in working naurs. rniia,
the H5: in mrnpiaynienr has develaped even H-iough
me imigarian of rarcign workers (WHO reprexenv
7% of inn active popufuiiori) naa praclimlly stopped
beginning wim inc xeccrvd iniirai 1974.

Sheri-lkrm pmxpecis iar ernpiaynrani are very ma.
aeginninawiin inc cm! or June, 300,000 young
people wi'H eriiev Vhe ion marker. In View or me
crisis at Me Fvench ecuriumy (w ii ‘is earnpauriaina
a ‘wig Vendency — oixanrabia since was — inward
insuflicienf creuiian ar {obs in comparison Ni evan-
Dbl: labor remuvcesli Mes: 300,000 yuung aeapie
iinaaian to inirnaaiaieiy aiignani in. i,200,000
pvesemiy unarnpiayaa. Since we gmrnrrr.-ni iiaa
xwum max in no :us-: would ancnpiayrrrani reach
me Figure oFV niiiian, Hm whoie baurgfiois press
nus naw been conipeiiea re recagriize Vb: gvui/Tly
of me iimarian. niai T; why fhc wvernnwni T: goTng
ra announce, iiciain #2 End ar Nby, a series nr
niainaiai aimed at ifimulmirig the Lrcufimi ac Tabs,
enpaniaii, ihc pawi: sector. BM this plan win
in no way be am: re reduce the level amnernpioy»
nieni ixim several monli-is. we proapeciof a mil-
Han and a mini: unemployed bvynumrwi I975 min =p—

naan cermi

a. lnspite a; me r:.:as$T-:n, price increases,
which vzuzhcd 15% in W74, are wnfinuingal an
annual raia ai about 11% (+21% during iina rim
quurier of ion). The rrenan buurgeuifie Ts crying
victory ai ma iiawanwn at innaiion, and ii 1: proh-
able rnai the vise in prices can be iirniiaa is about
10% mi; year. rm inis xlewdowvi xeemx to be naicnn
riaiiy dug in canfnncmve‘ and imemurianul Factors
{H-1: iervdency lowurd less rapid Tnflafiun in an M1:

counlrins ulkcied by me crisis, me decfirie in raw
niaieiiui priaesi, rainar inan ia Ike tfkciiveriexs or
the "am iflfion" piunx tiiathavc praiiieiaiad
since December 1972. Vfihe French price index is
anaiyzaa ovev a pariad nfsevcml rvianlhs, i» can
be seen man its main Tnrreme is attributable xoieiy
M a relative db: ina in inainiriai primes.

The go‘/emmeIil'5 ahieclive is ia bring five (M: of
e Tncreusrex down to 0.4.74 a innnin. Prubabfy

inn guulv-/' I

nor be reached. Forune thing, inbig price Mamas: obtained by French iarnicrs From
Brussek iinai 7:, «ran the carnrnan A/karkti) '0 have
repertuxxians on the price inaax during coming
months. Forfinuvher, aariain prfcex Forxervices
win soon 90 up uher one mixing oi vha iaxeg inai
had been imposed on man. FinaHy, ma Tncreme
in ail prices ar the end ai me yaurwill have Tried-
mble corsequences on price increases in France.
More generany, Tnfiafionury iensfum w7H once
again be viciently inaniiaiiaa in Hue even! cl an
ncanornzc upmm.

A, The iortigri-exchange simufion remains an
enaniiai problem iar the rranan bcurgeoisie. Since
me increase in nenaiaurn aiiaes, Fverith exports
have become Tricapcble ai cnvefing fin: iricleuxed

lh: um FnreTgri aeiiaii, wnicn
an Irwin: ianani 030,500 mTHTeri),

wuuld be inholcrubie cm 0.2 economy 2; ii confinutd
ai Mn a levei For smiai ytdls. For rnii reason,
a nzpia reduzrion M rne deficit has become ine ma»
joro ni me govern-im£n7‘s economic paifcy, and
even ar IIS YoreTgn paiicy.

During ma pus! inree monfhs, xeveral rrnaran have
iannaa H-is gmrnnienrsainis ‘in thisare the run
in real iarnis or me price of irnpariaa ail aai: raw
nnfieritlls; ma slowdown of ecuriunfic nativity In
France, which has iiniirca puvchuses er basic ara—
dam, ana the halting of nvexhnenl progamx, which
has reduced iniparrs aw -.aa:iai goodx; me pur-chases mode by cm; cs ar the East and by uH>e><-
pairing caunmes, rioiubiy Aigaria, and signi C/uni
mics cl ugrTcuHur<:7 pmducls. ii naming were in up-
set thix xilualion, Ni: foreign def" ii’ W75 midbe hroughi down ia i5,0oo miHi<m Francs, that is,
19,000 MI lion francs ien than last year. 00. mi;
simmi'onwi'H nni ian long.

in iaci, nr iiiis w,o00 rninian francs, more Ihun
14,000 rninion wauia derive [mm the improvemem
or me nvd: hufurice wini rna countries 05 me Easi,
inc DH~=><pcrfing cmmlries, and the munlries oi
me zone of ma Franc. The zouuvriex 01 me East aria
the uT7—pmducing caumries, as customers or France,
ai. piasaniiy running deficits. Way wiH lherefme
sum hq led eiiner ia veduce ineir purchusex or to
{H332 iii. prices nf ma producvs may are seiiina.

is
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xamuxqe
Flrnber, lee United Slaves seek lo lake eye.marker: lnelere lrvlpermnl ler rrenel. Foreign neee
ln lhe area: er sales el enns and agriculmrul pm-
elree. In lm lne Wade belenee in eerzeellerel ere-duct: nee been ll,O0D rnlllzen franc: ln layer of
France. rm; surplus has leneee re eeellne srnee me
beginrllrlg el 1975 wldtr rne esleels er e rerlrrenen
in expcrlco ellles enrl er the greumravuilublliry
ene compe yeness er Arnerleen wheat. Flnelly,
lne expansion er seles er eeellel eeees (up Wu
in lml was rneznly ln sales le nL)nlrlduslr?l:liz:d
cmmlriex. Cwmrll pvedlcllons suggexl mel mere
will be e decl‘ e l'n sales le mesa cuunirlzs rlerlne
cuming nenlle.

ll. Employers’ plan for the cri ls
5. cenrrenlerl by u reeess- n leer Tlwax unable

Va avoid, me rrenen bourgeu e ellewee the crlslx
le deepen yer slx monlhs, wrlll llre elnr oF' lrwlllfla
off“ the least ereeeellye elenrenlr of me lrreeslrlel
upparumxvnd me leleer murkct. Neyerllreless, this
policy be: H: llrn:e. rlre big employers epeelelly
een enly be uneasy about.-.x genera} ene erelengee
eenlreenen of nurkelx. llrel ls wny ll.ey ere vlgar—
nuxly wugmg e campalgn «er PH: eeyernrneel la lelre
e nernbererrneeseres in support Irlvesrmenl, blem-
lheless, zl i: no? e mallcrof geeelne pump-prlmlrly
elere, wlnen eneer pmxem eenemens nould enly
dggravale me foreign dcflclr and must lne lee er
udvul-lkzgex reeenlly wen by eenreenlee egelnsl lhe
wnrkers.

Over llre leng Ieml, me eseeellel ebleenye el Ike
rreneln beureee Fe rennelns eenleylng e lasting 5'0»
blllzelle.-r er me lnereese er reel wage: and er We

camump n leyels ec lhe warken. Far me pas! fix
rnenlls olrrs has enlellee e yery leegln aifilude nglliml
wurkels slnreeler. During bell. the eeslel xlrlke lesl
November ere lore Renault strlka ln Mulch VH9 bour-
geelrae clcarlyshnwed Ilvow far it would ee ln peel.-
ing bask me workerx and me worker: leerleelraee
vka wenlee ye challenge lne erneleyers- plan rer lbe
er 1. A eewerml ant?-worklng-classenerelye was
enleeelresl me» allawed me benree 57: Va rnelre sle-
nalleern guirs, u lmeeel. ne decislve ylelery eeexrel
me worklrlg :lL:s wes won.

ln llrls resseel, lne regime and me erneleyers My:
been able Va rely on me ea rlenmllen enne warl<—
Tng rnesses. ln many seam: rear of urlemploymenl
nes been e pewerlel bloke en lllve devekypmenl el
mun vespunses be me attack of rho enreleyers. Mere—

eyer, me Izaderships of me workers mavemeni have
refused lo ereencre reel rerislenee to unemplaymen)
and ulmcks en buying eewer. During the Renault
mike, as dur' q we peslel >rrl|<=, the Communist
perry, me Sscialixv eerly, ene lne lmdeunlon lead-
20

eenles eeeely rlenenslrelee lnelr remsel kl eenlrel—
lze we slvuwla egelnsl rh: elseere-cnlree govern-
nr l, »lne guurumul err me employers‘ elen rer me

zr s.

e. llwlll xoun be ene yeer since we rreeel.
workers bega eeylng e very heavy prlce ler lbe
eeenerele er: x. rer me Hm lime slnee me, buy-
ing eewer lnle fallen nereeebly. ln reel, eeginnlne
wlla one CHM eeerler el W74, me mm of lnereese
of lneerly weees, whlch had leeer. very Mgh durlrlg
me previous xlx rneem, slewee ewe cmsiderably.
Mereeyer, because er llne sleweewn eceeeneens
eerlmy, me eyerege lenern ulworking hour: he,
eleerly ereeeesl ell. The eenlenellen of Hans: Mu
ilacmrs l-was lee to e fall ln beylne power, wnlsn
nee been uneven among various sealers lee: eer. be
eslimnlnd cll neerly 1% u nrenln on me eyereee.
To rake me example er me lesl eeerlerel 7974, me
rere es increme in neerly wages Mood at 3.77.4.
Price Incremcs durlrlg lne mm: eerzee erneenlee On

3% uccoldlng re VNSEE (3.57; tlzcordlng le llre cen—
lédérolian Gérlémle ell Truvui — eenerel Corlied—
erevlen er Labm e we CP—domlrluled trtldemrllar
Fedzmliorl). IF lhe lreee—en:en eerrree. are taken er
e ham, It became: eeeerernl lner llrere was el lean
e stugmflurl erlreylng power. Eur accmml HMS! else
be lakcn el lne esllnrelers reduclicn in working haurx,
wlrlen was upproximulely l .ee4.. Bzaause er lkc syrre.n by wnzeln rrenen walker: ere eerie, Ila: lreurs
thus Iosl nee eeen puld H? the leerne rele ler werennre neen, and me average eeellne in leryzne pawer
ever we eenre eeerler was nee an the ereler er 2.2%.
ms lleere eeneeels reel lusts errnere men 5% Tn

son: lneerlrles.

me social eenseeeenrer er mempbymcnl ere pm-rleelerly serlesrs, me rwwbvr er nmmpluyed worker:
reeelylne curl-lpevwlxfion Fmm enenreleyrnenl Trlsururlce
ereeene )0 swrcely om-q:.vr)=r el ell me wovkers
lmzmployzd (2sc,oooer the and el Meren uurof lne
l,2ao,olxl eeennrsleyeel. or. Nae eyerege, errern.
playl-tlerll cnmpensdtiwn eeynenls umuunl kl errly
rwe_lnlres el grees ways. In llrls reseeel, rne French
bourgeoisie has been srrenely ene loudly so .4

wlrlr Ihe agveerwtnr signed by me eneleyee ernl
rreae lmloru be osreber ‘IA, lm. TH: ugmcrnel-lr
wax supposed le provide rer guaranteeing fharwudo
ms lele :2?! "rereeenernle reesensl weele reselye
en lneene eeeiyelenl re 90% er «ear weees fix eperiod erbne year. But M the end e: Mulch, h—
eeree of me rneny lnreerls ma enreleyee made
against applicnfinn er me agreemem, ll.e rerun-r
erwerlree eel-eelly eenellnnr, crenryne eye-—.er
came re 2v,ooo _ rnel Ts, berely 2% er rl.—un-
employed. ln ll.e eese er pernel .,r.ee.ele,—¢,
xne eerneeneer:e.. paid is Dflen yery law. hermen-
pensufiun comes le 6 lrerrer eer lreer lerl,
are minimum hourly wage ls ms lrenes. ,



 .;
the hours lost aver ard above funy ha-an had been
paid at time aria a nail; lha allaan or this can be
iaan in the rnany working days ‘es: in some campa-
ntaa. During Febvunry aria Nnrch inc bill aarna fa
an average cFneur1y1,000 fiurlcs for the pru5es—
xiorlul workeqs cf Renault and Ford-Bordeaux.

Finally, lna aalaaalc reducllun in We slurxlartl of
living can be memured in Me yalania or :orlsump-

n. in one ytar lrrarn ma liraraaarlar ar 1974 N
the Firs? quarter of lwsl me ::nsumpIiL:n of Fmnch
workers aaclinaa VO°a. The dedlnz was aapacially
aaaarcnr in spznding on alarhiaa (4%), electrizal
uppllances (48%), una cyaryl mg ralalca M health
care and housing. The lmaal Trlqulfcs zanducled
among rarail rnarcnann aanlzrnn a lull in the volume
al curlsumpliorl. rna has la ac seen ac related la
an increase in aracaaiiarairy savings, which always
occmx aarina a perlud aracanarnic cnsix.

7. For big aaailal lna acanan-ic crisis ix aarn.il—
Hug economic cancenrrafiers lhal correspnrd to ona

big opermiom of nnancial ccnaanrrarian <l»rTrl§ lha
am seven)‘ ycara. TH; aayclaarncnr has haen nilrch
1&5; aaacracalar rnan lha linanaial am, because it
is a rnanar of lmcrrldl reorgcniznfion ar IYAISVS. sin
ma consequences are mach nara sarlmls iar lna work»
a ayuFIs End nanslcr of ania cl pmducfiun ana
rnaralara araaiaanrral. Pecniney-ua -Kalniann,
Boussals-Souchan-Neuvecel, sainr-ealiain-vani-
d-Mnusmn, ana rnany allia. rinra arc ralana advan-
mg: ar ina cris'l: la alirninala lna rnaiaia uismull
companies lnal had made up lnaia big cram and in

cream divisions according kc araaacl man are hancr
adapted to comrol and arasiraa. y. In urher scams
rnar l-ayc been nil lall force we are acaina cl:n:L‘rl~
«raiiara airc-clly linked In rlic crlsisv l>aaaaar—c -
nacn in Mt auto inaaarry, UNYC and a was amup
in mzcks. Ybe mmequencex al rnii rasrraclarina lar
rha wurken will aa rclr anly in rwu to lnrec yzars,

Naalcar power has aaaana a key scarar because of
ma 5Qm:mru7 aaaray defisir cf the nancn aaanarny.
llnis T: laaaing lha Qo\Iemm:n7 re pmmnk: a nlcssiva
una rapid aeyalapincar of nucleurenzrgy, in defiance
ofall salesy regulaliom. rhc Creusol-Loire gmup,
which is aayalaaina the Wexlinghause xu nary in
France, was linally aaaaiica ay ma laalaian Empa'n-
scnnaiacr aiaaa anar a lana rinancial aanla_ Th

will allow Far a aigninaanl rasnacrarina al lhc n..—
claar anainaarina ana large-scale - r-making
irldlqtrics. Al ma same rina, pa wanaal is racrgr
nizirlg inc Larraina nee! industry omurld sallac, as
Vb: steel inaasrry in «ha Nani. has laacn rcur:-lfinixvd
amund Uslrlcr and Parilias.

H is nu! aaay Va as ala tn wnar man. then: :1-lifts
film ranacr mod liaarians in the veklliurship ai farce;
wilnin big aapnalar, particularly, mdetvil w ch
secvms of manopuly caailal are supporting lha ci

curd ragina. lr aan be naraa mm lna ariy aged ul-
lianca aalwaan ma slala aria rna iinancial araaa
arwnixed araana lha Barlque de Paris mda Pay;
Box has been broken down and lliar inc secliwl av
nnanaa aaazlal vepmsrenfied by in: Sutz group was
anly Ion pleased WM-l inc ahanap in rha araaiaanay.
An iinaarlanl ralc wants Vv havc been played by
Suez, rha xacflarl ai linanaa aaailal aanlrallaa by
inc slate, ana EDF lena nafiarlulized ufilfles oom-
aam, which in: prexerlied rna aayarnnanra alan
rar restmcmfing indusrry in accordance WM-l the
needs iliac will be lair n all ONOS concerned will.
nuclznr acyalaananr. IF fills alarr U aaaaraa, 7! will
hava corlsidaluble caraaaaanca in rrany Trlduslriul
blvnchei lnar ara xti1|verydixp:rsed.EDF7n pur—
riaalar wants M renedy «ha araaanl sinlarian anaar
which anly 40% oi rna aanana Fm inaaclrial araaaca
wed in the aansnaclian of rluckor pawn! alana can
be me! wirhzn the narianal Mrrivury.

O
aclaie .-na crixls, vna French aaananiy nail saccaaaca
in ID aina. elf la Fuurrh place an-nng caailaliar
ccanarnia pmrtefl, ufler ma unilaa slalas, Germany,
and Japan. unril lha ail zrkis, rn. French employ—

an lived in rha caanaria o! a (apid aiawm al ' vest-
rnanr, araaacrian, and export. Bin ihen rna cr
aanaralaa canaciaaanaas ar lha tumrodicmry carxli
riarc ac rha WAEJ3 alnaa cl expansion. (See rna
article, "Ina Nananr of TWN1,“ INPRECOR, No.
M/I7, January 16, ms.) The debate; mar aia
now going on nmllnd rhe araaaialian ac rne aayanvn
alan shew N-luv carlain forces are aararniinaa la
slaw dawn a disorderly aaaannilcrian rhur raaiaally
cornaiarnzaea reesmbiishirlg inc aralilaliiliry ai lirna.
Bunk acnaily nnm haaarna more safecllvc as wall.
There is na lanaar any queslicn of an anarchic dis-
rriaarlan of credit, which aiaaa inc survival uFmar-
giml sealer: and nurtured a demand lar Quads an
lha damesflc murkel, rnas reducing axaarr caaaairy.
eanaially, French big aaailal know: lhal ir Hm ta
give up mm: al #1:‘ car - al and economic anbhluns
ir aavalaaaa aaring rna Gcullisv ara. l» is seeking
in aaaiancaa ilsclrccrrain niche; in uh. world rnar-
kc! (ma arm: Trlduxtry, uff-shone alawanra car under—
sea oT|exp1arulli:n)<lnd T; aiying up aelanaina E9:

erner pas ails, ulluwhlg Yareign canilal la uaqulrt
French aaniaa llzaaaacl—u:lal, For innancc).

France is a iaca..a—rank rrnaerialzsl power. Pllmged
'nla crisis. it aaana ro have resolved ma aralalarnx

a laricn and lha balance al aayrnana acliai 1:35

aaaly rnan llaly ar arilain. Navarlnalass, inc an-arable aaaili Um ir has anainaa waala he anahla
M lexisfi an offans V: a; Ihe we ng claa. We work-
an, anar wal ng larsavaral months, aia rlovw wug~
lug nna.a ana nara numerous slragalcs that lnraar.
an in he xhart rain. to clvulleng: lhc rranah bcuvgeol
sin’; anarnan m aar aalar the crTsT: wirhaal suffer-
ing ran much aanaaafi
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There we; nu A/pmvn ;.. the West Gtrrvvun ecnnamy
Tn rhc spring of 1975. Nov mm mm be one «mag
—>»¢

Summcr. rm» mam! govcmmenfi was «con»;
-Ise\f, urmove hkely, was mnng mo «mes. we
whde eremmx comptlvgn aw me SPD l5azsaVde'm:»
mmhe Pcmex Deufichlnndx ~ German sum:
Demouufic purfiy) M me Soar and Tn Nurdrheuv
wemaxen :» MW 1975 ma been gamma around
me slogan, “Vote FM on upfium; me upfium hm u\—

randy begun. me maxxes befieved ir, and me my
gamma 1: gaod ewemm scare. Em me ecmvorfic
H3315 has deepened and generalized.

“we be‘ a ne'\gEbur§ and Farm” 0‘ me cambovrgr-u e were Famed as well as DH: German

mm. An upmm m M w.,+ emu” mm,22

U”I‘UliN
h) WINFRIED WOLF

was deckive Far West Cerrvuu)/‘S bcurgeois mm.u mm me when we memo" and even mew
mm umwing my we ran oi the cdplmlisf economy
in . ape Fourcadc, me Fmndw m7rvEsV»:v offinance,
made a swgnwfvcdnt remark on May 2¢, amng me
cewemuon an the anniversary OF the cm.mm. n!
We Fran::rG:rmun Chan-xbgv L7FCommer<:e and \n—

dusky. "The Germans and me new are speck‘
mm: pmm, " he said. "mu :5 expvmsed nomb\y
b be km may end: Wm-.5 an M: mher re make
hi: move my 50 as m 5: Lab‘: Ia FaHaw Tn H15 waka,“

Am mow: me way yr V5, in rm. sac» wuhs — and
nothing mppm. owm:,, mu does run? mean
mm mmang ha; m.,.._;ea during the pad five munms,
lines «he pubhcafiun ui OUV um unulysk er the mm



 ——x—
er rh: West German ecanomy. (See wmecosz,
Ne. hi/I7, January I6, W754 nunne Mus peried
It has been confirmed mar «ne present neeeeaen een-
mme; the deepest ene mos! eagnmeen: eeenenne
c 3 may KM; con.-mry Hm seen since me ene e; we
xecond wufld war.

Scope of the crisis
Fvom me beginnmg er 1:774 fihmugh Hm ene er May
1975 ;neusme\ pvudurmn wen? sreadfly eewn—
word n WesVGemnny. nun-ne nne um quarter 0.‘
W75 rcgixrered e new regressfcn M456. Dunne
Aen-I ene May 1975 n FeH Va e weuel eeneseenexng
In mm ew 1970:

As wen unempbymenh me een my me -n has bugun
re eenen our, nne emem Hymn en nne number
er eeeexe remHy unenneweyee neeenee 1,007,000
;n Aen-4 1975, wnzen carrexpnnds In e rum ec 4.9%.
In ahsuhne Figure: OM5 represcnfis e men. eeeune.

Em We nwvbcr ev workers afiecfied by parHuV unem-
pbymem inzrcascd 35,000 compared we we pic-cedmg mLm'h, V0 eeeneeen 900,000 ;n Aem. vne
is xufiiciem basis ee wH:XV in ne,'ee» em-e.e\ eeu»
men ubuuv e eeenne an A/nernphyovieni. The flfghr
d¢cV'm<: zn me number’ new une»-t\p\e\/td simply
means nne. mm: cvrwpcrfiex neee exaeneee We sys—
vem es veennueex unemphywvenr h-stead ey [=y\'ng
eweenennex ene mu: they Huvc “Mmd" peopk
ene Vhcn VwnedFcI7e\y platen’ Mam en qeennieex un-eneweynnenn nn 1 is, they pay Hfiem only For e Faw
days e week or for e rew weak: e neevn] In may
in eeem wen we nmne bonuses provided re. ;n we
gevcmmemk confuncmrfl upsvfmg pvugvum.

rm» second reumn why Vbe 5Hgh7dec|\'n1TnM: nun-bar men, uneneeyee docs ne: e» ew correspond
m cu rec‘ eeenenne upmm 1': Mai zne eeeune reNe:'s
only me reeenex average. vs Mr: rcgianul breakdown
is exomineri, n imwledioiely eeeenee Clem mm
Mme regwons hordes? nu by me enzeve eenuneee ?o
eunen enenereynnem incteams an Aem ene euen
Tn Mey.

re: en those who recognize me reennee ev me eee-new mode ev ptoducfian, w 1'5 nu! necessavy to
eee Mu? rhc new wenwne e; we unemphoymem
neue been wenen workers, annnenene, and yauflw.
Fora“ Ihcxe categories, there was e move men
ereeen:ene> Tncreexe Tn eneneleyneec.

xn our eneuwees eenyunerurex armlyfis wc hvdwcared
that me two md]<I( factors that nee swewee down une
ueeeenen In West Germany during W74 nee been
the rapid exparufion er exeene ene me comnnuafian
er me boom in st:-:‘. And we dicartd zne vulner-

ubflfty ene mnre ea max: Mo pfllars. These IMTVX

neue new appeared eveenw,

wn um Wen German exporfix nee canxlihned me
tmmferweighr in the contraction es domesvi: ee-
nene (in fnveslrrenr, camwnclinn, eunenneenes,
M5,), wmean nee euenee er: we recssicm zn the
my eneee, Even an me ene er 1974, ienezen edgy:
Forwexfi German indusiry were em 20% Higher men
they had been a! N1: and er W73 W13 mesa m-
crease in expcrfis was exeseanee gnarl pan by the
eennneenen oF yhc ue.w;ne :n some :11 me other
eeewenu counrr 5 ene by VH2 nrener r-me er anne-
fiian pyevtfiling ;n these suunnfes, v/Nth sfimulmcd
the exparsknn of men nnee», of German ereeeee.

As we indicared ;n cur pr: ious anulyxis, e revennl
of M3 tendency became V H: beg\'nm'ng wm. me
ene es 197». we reuxons For VH5 were me: me Mlser
cap\'7uHs7:D.r11Ifie5 had begun »e new inuenen w'g-
eneesw cnneeen nnpen neemenene (new) and mm
me reccxxive Vevwdentfes were eeemnng generenzee
Tn aH the ether Tmp:n'nVis! eeunmm. me Wes? Ger~
mun cxporv beam mes reached nne cud e: we

rope. wan. nne bnginning ev 1975 venezen enxee ee—
gun to decHne, rne effects er «en; mrnubuub en enenenex Tndusiry nearly e reenn er whose pmduc—
men was For exeen. are obvfous.

Ir een even be said mm the emenen has turrwd
emeee eennewerew. semen ene cauldxfiy: Ves,
Ware 7: e crisis en in: domestic market, but 0 2:

compeuxaied for by H-we rap?d nee er export. Today,
more :5 e combined en en rhe dmnestfc ene cer-
eign rvnrkers, ene ene .3 even fiempred re sn
me upturn Mdomafc eenene eneuve as «en ax pox-ezere cumpemure far we effects ev rne cumrucfion
er txpuvis.

ukewzee, rhe neeemen should new vrfke wnn :pe—
e:e1 vigor or -he branches the? art mare eneneuy un—
enred .ewe.e exports. Between ma ene V974 «ne
snene er me nen ene sneer industry in naval axpcnsnee grown From 437% ~e 5.5%, me share er me
chemical iI1du5lryfrumV3,2“/om 14.5%. Today
Vhese brunchex nne wennsexeee zarfrorved wan, e
eeenne in borh eeneme and ForeTgn eenee and
seem eneele )5 wake quick eenen vo eeeen m me
new meenen.

We uko menfiuned me yeeeenezee Inward e geu—
graphk: reorienbafien ofwesl sennen experts. Ex»
pcfls in Ma other TmperTuHsI eeuemee zneuneexy
run up eeexner the cumbfrved esceee e: rne eennee—
«en afdemund in H-1:3: eeueme, ene «ne eeneezeus
nesmenee «e xnneeezeg Vmporrs, rsakmnce mm
could nut «en e have en effecr ;n e period ofre»
casxion. Exports were thus eemew veoriented Va»
wmd the semfculoniul eeunmes ene «ne bureaucmv

2:
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tized wmkers sfaies. . Yhen, a new femur: ha:
uvken: Wu: confinuou: and mare man mpamonur
increase as experts m the bureuucmfized wuvken
mm; seems 70 be mnrfing up u9:TnsV an xnmux ob—

male, numdy rhe growing dcfich or rho nude am.
am of Mess cmnzes Wm West eemny. For
1974 West German expam m these countries (in>
mains the People‘: Republic of China) Wm um
15,550 mi , wane West German imports from
these coumnes amounted to only m/«a,4m miHiun.
me Funcfiion of rlxr.-sn mam» (which bcsuusc or
me noncapmmq chamcler or me} economics were
xuppased Va have been owe to pumauy cumpensave
kw the reducfiun 57 exports m Ihe copmnsq coun-
mcs Tn Hmcx of crisii} mus) rm be understood as
¢x1v¢m:Vy|?mTfiedx'n view of the gun Hmhed re’
sources these cuurwfies cammand mm For W‘./m9
re. c. Nrge mm surphn and Far offer 9 D broad
range of commudflizs um can be xa\d m the West
pruisely dufing :1 period of recussian.

Uneven development
The uneven develapmemuf me various branches
had been me muiuv Facfiar pmppsng up the Wesr
Gemvun upswhwg during me Vececfing phase, There
mu been a series or branches that were gnawing at
grcarcr than average rare: and that mud xm
my the average growih rose and siimuhle me tx-
pumlan of me. branches mm afihe wauxa hav:
fuHen inn: nugnanon or dam. The mayo. branches
mm and played Vhis vuYe we the steal :».:..my,

me zhemictfl nnausw, and the elecvm-le:hni:a\
Emmy.
Today was bmnches are ammexy unable m can»
mm: m physuch a me. On me cumrury, Tn ::r—
min cases mm :5 danger cf Me Wexi German cun-
'\um:mre‘5 being worsened pr=:I:e\y by me mime of
Xome er the branche: Mal had prcvimnsly beer m
me my gmm we

On five other hand, on: can mm: me uneven
amxupmen. me» me recession IiseU Hm had in
Me vafiuus Tndus)rTa\ branches (See war: 1.; Vi we
casmm Ihe mmam mg ml gmwm and sub- .
awe n we successive phases, me p. Mr: be—

comes even clearer. (See came 2.; Accovding .5 these
tnlflex, the «muwang conchxsiuns can be am":
I. All cf Wen German 'mdusVry cnrared mm hew

gem»; mm m: secwd huif 9; W74.

2. Fmm me begmning cf mo rec:xxTm, rm can-
sfrucfiun mum, and the mam, praducing mans
gr nampan had panicuhrly am.m:..ea wk amn-
urufibn cf me ecavnmh: simufiiun.

3. In elec9fcu7 macHne .namry nrd we. W'fl{"1'mI1-

bmmng Fnduslry, each or -4.1:» expom same 25-34

of as pmducfion, exercked a posifive nr neutral
mflnenck an overaH ecenomi: aeverognzm. mm
me bqgamg or W75, hawzver, my begun .-o ex-
ercise a negmive mums.

_
v. 2. 2. 4. 5.. s. 1.
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Source: Dave harm the mon4My repurf of the Deurxcke Burniaburvk, May 1975

4. T5: chemise‘ Tnduflry and me Tran and nee?
meewy, each e; we» cnnlribufics «e West German
expene W e we when prepemenen extent, ave men»
Hesfing a tendency deem contrary »e um cf me

economy as e wnolrr. V‘/hereax my propped ee ihc
conixmclure Vhvmnghnm me -mum phase of the re-
cession (vhrauglv me mzaexe and and er Hm), their
re‘: was reversed «rem the bcgumlna er w/5. w as

exacfly these secmvs men we now zanlnbufing m

a "age, we, re me eerenerenen er we ox/eruH eee-
nem;e 5. enee, Wm production declines er 5% «or
me cX>ermcu\ meeeny and 15% Fm me imn and flee!
industry.

Hence, the Mo ee.we4 seems neenexame me n‘-
cession an West Germany — me expo bum» and
me boom in eenem purficuklr heme; — have dis-
appeared. me ezveenm. me even been reversed.
v/we me cunsimcfion industry, we» we “touched
err-‘ me tecesfien, is new ceasing Io dedinc and :5

Tnsreudsrugnafivng [even rhoughara we». lcvcfl, rhc
neex industry, men was mu expumfing eerzne we
Fouvfih quurmv ea um, meme 4: aeesaee o.‘1S‘7é
Tn its pvuducfion em»; me first 5'3»/Izml meme er
W75.

Domestic demand
The toniuntmre er me Wen German damextlr. mDV—

.kerhL1s now passed HS Inwexfi pew. The "cIeuns'mg"
forces huva acted suVV\':x'enHy In eeneme 9 mm-
about. am we role er Ynrdgn ewe»: as now becom-
Fng even more decisive vn perminfng a red‘ economic
upswing. rm: eeeemee clear (ram Vub\e 3, which
compares me ovoluliun er domesfiz and fureign DIV

den (or Wexr Gemcn "ma-em,

The were clearly renews me uneven dcvehpvuanl.
Ahhough domestic order: had Ho their wewen pew
during me Fourth quark-r es um and regixlered an
increuxe aenee rh: {Tm quarter er W75, me in-
creme was eeeenatry Tn nlders rm me :ap?m\
good: induflvy, ewes. rcfleds we rmiorvu\TxafiTon
invcshuem meo narmtflly uccurs emne me «new
phase er a ems. On me arher hand, Vorefgn ardev:
went through men mun pmnovnced eeenne dming
the Hm eeener e: 1975, and VH5 T5 apecTaHy me
case For me eeenux quads ieeemy. Farfign e.—
den Tn this xeclm have gone mreee» an especially
pmeeneee eeeuee, me Tndex lawns Fmm 143 in

m, Ihur :5, e redunfion at nearly 157..


