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East German crash paves
way for austerity in West

A LOOK AT the policies pursued by West Germany’s rulers
since they took over the East suggests an alarming
conclusion: a massive attack on the rights and living
standards of West German workers is being planned.

WINFRIED WOLF

HIS is clear from a series of fea-
tures:
@ The federal government and
the West German firms and banks
are subjecting the new regions in the East
to an economic crash.

@ At the same time they are accepting
an accumulation of debt which, on the one
hand, is leading to the ruin of the state’s
finances, and, on the other, being largely
directed towards stimulating consump-
tion, is not laying the basis for a subse-
quent “self-generating” upturn.

@ This type of economic policy creates
a climate in which the call for “severe aus-
terity” rings loud. This demand will cut
against the interests of the great majority
of the population, and big cuts in earnings
will be used as a weapon to transfer the
same policy to the West.

@ Finally, it would be reasonable from
the point of view of the introduction of
such a policy that there be a national coali-
tion including the social democracy, at
least for the initial period.

Entrepreneurs heading to

East

The entrepreneurs who have been head-
ing East for the past twelve months, did
not do this with the intention of actually
undertaking anything. Their policy has
been “buy up and wait”.

This is above all true of the riff raff who
were not embarrassed to appear in the
Wild East in the form of vultures. Thus
the Narva light bulb factory was taken
over by a notorious speculator.

The same however is true of more
respectable concerns. Thus Siemens has
been seen as by far the biggest arrival in
the East. Six firms with 12,440 employees
were bought. Nonetheless, Siemens only
added on 274 million marks in promised
investments.

In September, the Siiddeutsche Zeitung
(September 3, 1991) published a list with
this conclusion: “By the end of July the
Treuhand took in 11.6 billion Deutsch-
marks for all the successful purchases of
enterprises. This was accompanied by
promises of DM67.8bn in investment.”

Note well — these are only promises
and the investments are to be spread out
over five or more years.

Thus promised investments in the Wild
East are less than in the ancestral West,
taking into account the different sizes and
situations of the regions. At the same
time the Treuhandanstalt has been a
splendid instrument for preventing a
massive influx of foreign capital where it
isnot wanted.

The foreign press has several times
reported how non-German interests have
been hindered and left out of considera-
tion. Of the some 3,000 enterprises
bought from the Treuhand, a mere 115
have gone into the hands of foreigners, in
almost all cases into the hands of small
entrepreneurs.

The four larger concerns that have been
taken over by foreign firms are
Riidersdorfer Zement GmbH (workforce
of 3,200, new owner Britain’s Read-
ymix); the Olympia Baugesellschaft
GmbH (workforce of 2,700, buyer , Soci-
€été Générale d’Entreprise, France); Ener-
giebau Dresden (workforce of 1,850,
buyer ABB) and Industriemontagen
Meserburg GmbH (workforce of 1,800,
buyer, Pallas Invest SA, France).

State investments have largely gone
into renovating or constructing the infra-
structure — telecommunications, post,
roads, rail and energy. Possibilities of
nationalizing large firms in the ex-GDR
with the aim of restructuring them have
not been taken up.

One exception here is the half-state,
half-private Konzern VW which, with
the purchase of the  Sachsenring car
works in Zwickau, has become by far the
biggest investor in the ex-GDR (prom-
ised investments DM4.2bn).

Collapse of ex-GDR
economy

The rather un-entrepreneurial behavi-
our of the entrepreneurs goes hand in
hand with the collapse of the ex-GDR
economy and the rise in unemployment.
In 1990 industrial production dropped by
28%. The collapse had accelerated by the

r y . ] N\
QOne year after unity
ON OCTOBER 3 1990, less
than a year after the massive
demonstrations that led to the
fall of the Berlin Wall, the Ger-
man Democratic Republic (East
Germany) was absorbed into
the Federal Republic of Germa-
ny (West Germany). The elec-
tions that followed in December
were won by Helmut Kohl’s rul-
ing Christian Democrat Union
with a slightly reduced share of
the vote.

Until now the political initiative
in creating the new state has
been in the hands of the West
German capitalist class, who
have sought to impose their
institutions and interests on the
newly acquired region. This has
not only meant the introduction
of massive unemployment in the
East to discipline the workforce
both in East and West, but also
the systematic exclusion of any
potential non-German or East
German economic competition.

At the same time movements
of resistance to the onslaught —
around issues such as abortion
rights and unemployment —
have wrung limited concessions
from the West German bour-
geoisie, while the economic
costs of unification leave the
country heading for a massive
budget crisis.

Now, as Winfried Wolf
explains, the West German cap-
italist class is contemplating a
massive attack on the rights and
living standards of the West
German working class in a situa-
tion where, as is made clearin
the interview with Dieter Rein-
kenon p. 5, the West German
labour movement has yet to
come to grips with the problem
of its own unification, faced with
the widely differing problems of
workers in the West and East. %

\_ J

end of 1990. In the fourth quarter, the
drop over the year was officially estimat-
ed at 51%.

Thus, when people talk about a “stabili-
zation™ of the situation in the middle of
1991, they mean that the economy has
come to rest at a level of real output of
about a quarter that of 1988.

At the same time the official figures for
unemployment in the former GDR rose to
1.1 million by August 1991 with 1.5 mil-
lion people on short time.

According to the Federal Labour Insti-

tute there were 1.5 million unemployed in

3
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the East at the turn of the year, the same
number of workers on short time and
some 500,000 enrolled in “employment
associations” (training programmes).
Together with the around two million
unemployed in the West, this adds up to
some five million people without a real
job.

I will leave aside the whole issue of
hidden unemployment — the official fig-
ures paint a horrifying enough picture.
Only the Great Crash of the 1930s, and,
from the point of view of social misery,
the immediate post-war period, were
worse.

The public is united on one point when
they look at the state of the public financ-
es: “It doesn’t add up” (Der Spiegel, no.
37, 1991); “Who is going to pay? (Wirts-
chaftswoche no. 26, 1991); and “Can our
marks hold out?” (Stern, No. 32, 1991).
The course has been set towards acceler-
ating indebtedness.

This was shown yet again at the time of
the presentation of the proposed budget
for 1992 at the start of September. The
overall state deficit — which includes the
hidden subsidies for the railways, posts,
special payments and so on — is rising
each year by about DM 200bn according
to the SPD’s figures. The payment of
interest on the state debt had already gone
over DM 100bn in 1991 and will grow to
DM 200bn by 1995.

To draw a comparison: the Federal state
will have an income of DM 425bn in
1992. The major part of the new debts
arise from non-investment tasks; for
example, in 1991 DM 100bn will go on
interest repayments on the state debt, DM
93bn to finance unemployment, insofar as
it comes within the purview of the federal
budget and a further DM 60bn will go on
sustaining the highest level of arms
spending since the war.

Such policies must mean inflation. This
was 0% in 1986, but had risen to 4.5% by
mid-1991 in the West — it is higher in the
East.

This inflation will be further accelerated
on a governmental level — besides the
tax rises announced this summer, there is
already talk of a 16% rise in VAT.

Huge anti-cyclical
programme

At the moment, such a policy works like
a huge Keynesian anti-cyclical pro-
gramme, that is to say it prolongs the
industrial cycle and makes full use of the
capacity of at least the Western firms.
This is taking place in an overall climate
which the Wirtschaftswoche (no. 32/
1991) has described thus: “everything
points to the fact that we are standing
directly in front of a recession”. This
means that a change in the situation in
Germany will first of all make the crisis in
the East worse.

It would seem therefore that the federal
government is pursuing a sensible anti-

cyclical economic policy.

However this idea is contradicted by
two things; firstly, the present rising
pump priming by the state makes no
medium-term economic sense. It has
nothing in common with the cyclical theo-
ries put forward by the economist John
Maynard Keynes against the background
of the world economic crisis of 1929-32,
which envisaged above all investment in,
for example, construction, as the econom-
ic instrument.

Most of the money in the present case
will go for unproductive ends. Under
these conditions it is only a matter of time
before the growing state debt and infla-
tion put a drastic austerity policy on the
agenda.

Secondly, the Federal bank has for a
long time been pursuing policies which
favour recession. Interest rates are high
— they were raised in August and the dis-
count rate renewed.

In pursuing this policy the Federal bank
has been going in exactly the opposite
direction to the rest of the West’s central
banks, which have been cutting interest
rates, thus making it cheaper to borrow
with the aim of counter-acting recession.

The bank’s policies anticipate the com-
ing austerity drive — on July 19 the
Wirtschaftswoche wrote: “The Bundes-
bank must defy Bonn [the government]”;
the article says “Now is the time for iron
austerity”. ,

The same note is also sounded
wherever the wise burghers put their
heads together. “Our only help now is to
save” according to the Frankfurter Alige-
meine Zeitung (FAZ) on September 4,
1991. Stern addressed its millions of read-
ers in similarly drastic terms a few weeks
ago: “FDP leader Graf Lambsdorff sees in
a few months a ‘volume of guarantees’ of
DM 390bn for which the state must be
ready” (above all as a result of the above-
mentioned hidden debts and unforeseea-
ble risks such as the disintegration of the
USSR, which owes some 35 billion marks
to German banks). And Stern goes on:
“without a policy of iron austerity, noth-
ing can be created.”

Capitalists pursue class
policy

It cannot be said that the capitalist class
is hiding the fact that it will use the crisis
to pursue a class policy. It can however be
criticized for, as usual, concealing this
fact in small print.

Thus the main headline in the FAZ’s
economic section on August 16, 1991
reads: “Business expresses understanding
for the interest-rate rise.” This means that
an increase in the price of credit, some-
thing that is greeted with dismay by busi-
ness people everywhere else in the world,
is “welcomed” in Germany.

Indeed, the president of the employers’
association, Murmann, praised the Bun-
desbank for its policy. On June 23, 1991,

the Siiddeutsche Zeitung reported: “Mur-
mann on higher interest rates: “We must
keep them high!’”. A predecessor of Mur-
mann’s, Sohl, spoke in the same vein
when the Bundesbank set a similar course
towards recession in 1965.

All the papers are agreed that “stability”
is now more important than growth. This,
however, means that they are not bothered
about the already profound recession in
the East.

The previously quoted editorial from
Wirtschaftswoche has already formulated
the matter clearly: “If capacities in the
West are not at full stretch then readiness
to invest in the East will also suffer.”

In the long term it seems hard to ima-
gine that Germany can remain economi-
cally divided in the way it is at the
moment — with growth in the West
(accompanied by 1.7 million unemployed,
now considered as a “norm”and a socio-
political non-entity) while in the East
there is a massive and worsening crisis.

In what way this crisis will affect the
rest of Germany, what role will be played
by the growing number of East-West com-
muters and the increasing levels of illegal
and part time working, at what point the
tendency towards wage unification strikes
the West, remain unknown.

Explosive soclal situation
apparent

The explosive social situation in which
we find ourselves is already becoming
apparent. And it is also already apparent
where the government and the capitalists
want to get to through a change in the rela-
tionship of forces.

According to the FAZ: “a spiral is
underway; given the loss of purchasing
power and the higher taxes, the unions
will respond with higher demands in the
next wage round.”

This spiral must be stopped: “The only
help now will be iron austerity. Every con-
tribution to international relief actions
must be paid for in cuts and savings”
(September 3, 1991).

This is nicely put — German military
involvement in the Yugoslav war implies
a war on the domestic front against wage
earners and the unions.

This is spelt out in the new domestic
budget for 1992 — cuts in wealth tax and
trade tax counter-balance the rise in VAT.
According to Economy Minister
Mollemann there must be big reductions
in social spending and the elimination of
subsidies be proceeded with.

Then the campaign against “shirkers”
and the elimination of “resting days”
which has been kept on the boil for
months will be unleashed on a broad
scale. %
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ROM the beginning of 1991

you were in East Germany as

an official of the 1G-Metall

trade union. What were your

impressions of the develop-
ment of the union in terms of its
membership base and its struc-
tures?

There was a very large influx of mem-
bers. By May we had about 22,000 mem-
bers in Rostock and the surrounding
district. This is less than the old East Ger-
man IG-Metall, but is nonetheless a good
level of organization. The members are
mainly in the big plants such as Neptun-

Resistance and
resignation

BETWEEN November 1990 and May 1991 Dieter Reinken,
the secretary of the IG-Metall trade union in Bremen, was
sent to the East German port of Rostock in order to assist
with the administrative re-organization there. This interview
with Dieter first appeared in Sozialistische Zeitung, the

Werft, Wamno-Werft, Schiffelektronik,
Dieselmotorenwerke. Here we have so to
speak taken over most of our members
from the old East German union.

The origin of the officials is a more
complicated matter. Since the changes
there has been something of a revival of
trade union activity in most of the big
plants in Rostock. There had been
attempts at change in the framework of
the Northern Region of the IG-Metall-
DDR.

In February 1990 it split from the centre
and founded its own regional centre from
which developed a series of initiatives in
the plants. New elections for representa-
tives and leading instances were held to
establish new structures and put new peo-
ple into the leading positions. It is these
circles that are mainly responsible for
forming workers’ councils in the big
plants.!

These people were not wholly inexperi-
enced. However they were ill-prepared for
dealing with Federal German enterprise
law and the new daily reality — like, for
example, West German managerial meth-
ods which were now being energetically
applied.

This began with apparently small prob-
lems. Already in the summer of 1990
there was propaganda flying around,
largely instigated by Western enterprise
advisers, concerning the reduction of the
costs of production. Individual depart-
ments were hived off if they were not con-
sidered necessary for that particular plant.
They were then handed over to foreign
and Western firms and to some extent sold
to groups of employees as private proper-
ty. This, naturally, called into question a
whole series of social benefits. Canteens
were closed almost at once and cleaning
staff fired.

Then there was the question of how to
work out the rules for short time working
— unemployment still being illegal at that
time. Then there were questions which
come under the heading of organization,
such as the organization of payment of
wages, and issues relating to the confiden-
tiality of personal data.

These are all issues that we in the West
had had years to grapple with, while these
people had to get to grips with them in a
few months, apart from dealing with the
destruction of entire sites, the sacking of

weekly paper of the German United Socialist Party (VSP).

entire workforces, the abandonment of
social plan negotiations and the issue of
the “employment associations”.

H Can you tell us about what hap-
pened in the region’s biggest enter-
prise, DMS?

There were of course problems in all of
the region’s enterprises, but the dominant
industry in the region was the German
Machine and Ship Building Company
(Deutschen Maschinen- und Schiffbau-
Gesellschaft — DMS), which in the last
years of the DDR’s existence was
changed from a Kombinat into a licensed
company employing 54,000 people. It
took in all the big shipyards along the
Mecklenburg-Vorpommern coastline on
the Baltic, including small inland ship-
yards, machine building plants and engi-
neering, research and trading offices.

H Owing to the agreements made,
people were not sacked but put on
no-time working.What effect did
this have in the Rostock region?

It should be remembered that, owing to
orders from the Soviet Union and the
West, the shipyards were at full produc-
tion; thus there was overtime and short
time running side by side.

B The press said about these
orders that the proceeds would
only cover half of the costs of pro-
duction. What are the prospects for
the region’s industrial structure?

As far as the mentioned orders are con-
cerned, the share-holders will get their
money. It is impossible to be certain
about the perspectives.

From early on we have reckoned that
the situation for the ship-building indus-
try is critical and have made no secret of
the fact that there will not be 54,000 jobs
here and that it is quite likely that only
half will remain. Precise figures and the
exact nature of the changes remain con-
troversial.

M Thus there is no sign of a West-
ern firm?
No, no one wants to come in. On the

contrary there have been declarations by
all the shipyards that they do not intend to
take over either DMS or its parts, even in

partnership.

Presumably the calculation is that they
can get their hands on DMS’ orders and
capacity when DMS is finished. IG-Metall
has taken a position against this, saying
that the outfit should be kept together and
that the individual — inevitably smaller
— units should continue to build ships
rather than merely performing secondary

functions for the Western yards.

B What role did the “Wessis” play?
The advice which we gave was well-
received. The problem is that there always
comes a point at which our colleagues
would give in to the immediate economic
power in the plant, who would come up
with very plausible arguments about the
market and with promises about the
future. Then our advice would be ques-

tioned.

When, however, the situation in the
enterprise got hot, then conflicts broke out
between what we believed possible and
what the people concerned felt capable of
doing in the plant. Often we arrived too
late; the agreement had already been made

and signed.

B What is your estimate of the readi-
ness to resist? You have been able
to mount quite successful mobiliza-
tions but often the opposite has

occurred.

Both are true at the same time. By this |
mean that there was for a time a great read-
iness for political resistance. This was
shown by the big demonstrations that we
were able to mount in the region and also
by numerous actions at the workplace lev-

el.

At the same time this has gone together
with a readiness to swallow all kinds of

things in the workplaces.

This is not wholly a contradiction. It
took place under the motto: if we can only
shake things up in the workplace then we

1. Factory councils are legally recognized institutional

structures in Germany.

S
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mate.

B | had the
Impression that
the formula
“clean-out not
privatization”
was, for atime,
a popular and
striking slogan
on the demon-
strations. How-
ever double-
edged, was this
not a way of
expressing
opposition to
the logic of the
Treuhand and
the business

can meet the demands of the market and
be ready for the world market. Thus plans
by the Treuhand? and the government for
dismantling entire production sites were
met with great indignation.

The political opposition then ended up
in a blind alley, because it became clear
that the course of the capitalist world
could not be halted by demonstrations,
even if these had been enough to get rid
of Honecker.

H The expression of this political
opposition were the regular Monday
demonstrations.

These played almost no role in Rostock.
We concentrated the whole discussion on
the issue of the ship-building industry.
This was relatively successful, because it
provided a concrete goal and people
knew what it was about. A role was also
played apparently at the time by the fact
that a wage round was underway.

B But then the movement fizzled
out. The trains for the central dem-
onstration in Berlin in April from
Rostock and other towns of the ex-
GDR were empty.

My impression is that people had
become disillusioned about what was
possible in terms of an alternative eco-
nomic policy. They were experiencing
the full force of the wave of sackings.
While until June 30 there was statutory
protection against dismissal, nonetheless
what was going to happen was already
Clear.

Expectations had changed in the IG-
Metall to such an extent that nobody real-
ly believed any longer that the basic eco-
nomic development in the ex-GDR could
be changed. In my view IG-Metall, and
the DGB (German Trade Union Confed-
eration) as a whole, were from the begin-
ning very hopeful, far more so than the
parties.

I believe that this is still true but the
scope has been reduced to that of enter-
prise and wage negotiations. I myself
have experienced the rapid change in cli-

circles?

It certainly played a role. Less because
of the content of the slogan than as a
striking anti-Treuhand slogan. In our
region privatization has not played such a
big role because the big morsel is the
DMS and Western interests have thus far
not got involved. No one wants the thing
and this leads to constant anxiety that, if
this remains the case, the whole complex
will collapse. The opposition is not to
‘“privatization” but to the Treuhand’s
devastations.

B An important topic has also been
the discussion on the “employment
assoclations”. What have been the
experiences in Rostock with these,
and what do those who go onto
them expect?

The practical value of these associa-
tions is that people are not immediately
thrown into poverty; they are kept togeth-
er and given training. But of course there
is no question that it also makes it easier
for the entrepreneurs to sack people and
for the workplace councils to accept
restructuring. A further practical conse-
quence could be that it could promote the
development of a local government eco-
nomic policy.

H An opposition cannot really be
developed with such a policy. What
you have described is the classical
position in favour of soclal cushion-
ing, that is, the best possible social
plan, that we have often criticized.

Then, how can this potential for opposi-
tion be developed?

H It is quite clear that such actions
mean that the entrepreneurs are no
longer viewed as the direct problem
or the logic of the market chal-
lenged.

I start from the view that this concep-
tion allows the strengthening of the posi-
tive demands of the employees, and in
any case, there is no basis for any other
conception. Here everything is submitted
to the market. This is the universal posi-

tion.

This is also true for the left; even the
PDS? has nothing but the market to offer.
Where the market outlook dominates we
should be glad that these employment
associations deflect the full force of the
market for a time.

H Do you not also think that the dra-
matically negative experiences of
the market that have already
occurred could strengthen the readi-
ness to challenge the pro-market
ideology?

Over there I learnt little else than that
everybody considers conformity to the
market as the normal state of things. There
is a different attitude to the market there
than the usual one in the West: people
think; our production will be competitive
if only we can get rid of a few political
burdens. If we were allowed to get things
right, then we would be as competitive as
the enterprises in the West.

B How do people respond. to the
argument about the feeble manage-
rial capacity in the enterprises?

It is widely believed among the white-
collar workers, in particular near the top,
that the cause of the bad developments
lies in inefficiency and sloppiness: the
workers perceive things differently; they
say we have already given our work, the
problem is above all the hugely inflated
administration and the bureaucracy. How-
ever they all share the feeling that, if
things were “properly” taken in hand, then
all would be well.

First of all they want to be shot of the
old baggage. They put much of the blame
for the crisis on the old functionaries
responsible for mismanagement who
engaged in false accounting and bad
organization.

There can be no question that people’s
viewpoints on the present developments
are strongly influenced by the preceding
course of economic development in the
ex-GDR.

There are a series of people in the work-
places and elsewhere who are abandoning
themselves to nostalgia and consider that
what existed before was not so terrible.
The unifying point of such ideas is a very
positive assessment of the services pro-
vided by the firm, in terms of housing,
kindergartens and facilities for women.
However in my opinion everything
depends on the kind of people who will be
the final winners out of the developments
underway.

Even if a third bemoan the passing of
the old times they are not a real political
force.

H Do you not believe that the impact
of mounting social misery in the
coming period will throw pro-market
thinking into crisis?

This is not really my impression. Nor is
it true from a world political point of
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view. Even if you go on and on about the
crisis-ridden nature of capitalism, none-
theless at the moment we are going
through a phase when all alternatives have
been smashed. And demonstrating that the
market system leads to ecological catas-
trophe and worldwide poverty cannot
overcome people’s absorption in their
own problems.

B How do you see the immediate
future of a “general representation
of interests”? IG-Metall has become
significantly bigger due to the influx
in the East, but the interests of those
in East and West are very different.

The main problem is that we have to
deal with a divided reality and that up till
now we have not taken this sufficiently
into account. I also believe that we must
not lower our sights from what we have
been discussing in the framework of the
perspectives discussions and the “Wage
policy 2000”.

It is first of all important that we here
should take into consideration what is
going on there and grasp it as an element
in the balance of forces. It is clear that
people in the East have other ideas to the
themes of “car, environment, transport”.
They first of all want cars and decent
roads. What matters, however, is that we
do not stop the discussion that had begun
here.

B Unemployment remains the main
issue in the East. The unemployed
associations in the ex-GDR are plan-
ning a day of action for September
27. It will remain a purely Eastern
event. It is hard at the moment to see
common actions developing. How
do you see this conflict?

What I think is that union circles in the
West have hardly begun to take in what is
happening in the East — what is really
happening, not what one might wish to be
happening.

The workforce’s interest in the develop-
ments there is in the sense of finding
everything terrible and feeling sorry for
the people there, and not much more than
that.

H But the opposite feeling is also
apparent — fear of the threat of com-
petition, in any case where the threat
has become concrete, as for exam-
ple with Siemens in Gladbeck, when
it was learned that a part of the pro-
duction was to be transferred to
Leipzig.

This is true, although it is exceptional.
The main trend is the belief that nothing
will be made there and that in reality (rath-
er than in propaganda) the East does not
represent competition.

Naturally the notion of “solidarity con-
tributions” deducted from wages for the
East that are being raised in the discussion
are obviously unpopular, and nobody
wants them, for different reasons.

Many people here in the West do not
understand the brutal pressures bearing
down on union and workplace activity in
the East, and they see the “readiness for

compromise” of the Ossis [East Ger-
mans] in a rather disparaging light.

B And how about the debate on the
broad strategy for the unions?

That continues. Much depends on the
objective economic situation. I do not go
along with those who say; IG-Metall up to
now has had a good programme, and now
all this happens and everything is thrown
into question.

The real worth of the trade unions will

be shown by our ability to deal with the
type of problems we have been talking
about rather than in having a “Programme
2000".

Getting to grip with the real problems is
the crunch question, both for society as a
whole and for the future of the trade
unions.

2. The Treuhand. It is the holding pany set up
to dismember the East Gemman economy to the benefit
of West German big business. It has been wracked by
corruption scandals.

3. PDS — Panty of Democratic Socialism: The
renamed former ruling Communist party of East Ger-
many, which retains significant support in the area of
the ex-GDR.
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Government by the
speculators for the
speculators

ON OCTOBER 27, 1991, the Polish parliament will be elected
through free elections for the first time. Two years after the
formation of a government originating from the Solidarnosc
leadership, one and a half years after the beginning of the
pro-caplitalist economic reforms, the Polish mood is far from

euphoric.

Already, It s clear that the turnout in the elections will be
very low; opinion polls carried out at the end of September, as
the electoral campalgn began, revealed that less than 10% of
the population was interested in it. Yet no less than 65 lists are
competing for the favours of the electors.

JAN MALEWSKI

HE RESULTS of two years of
hard line monetarism, carried out
under the guidance of the Interna-
tional Monetary Fund (IMF) by
Leszek Balcerowicz, vice prime minister
and minister of finance in the two succes-
sive governments, defy any commentary.

Between August 1989 and August 1991
industrial production fell by 33.7%',
investment declined by 24%, productivity
of industry by 20%2.

Unemployment will be more than 2 mil-
lion (10.5% of the workforce)® by the end
of the year, whereas real average wages
have fallen by 37% in two years.* Even if
some of these figures could be exaggerat-
ed, nobody can deny that the Polish econ-
omy is experiencing the gravest crisis of
its history.

Some observers have pointed to Balce-
rowicz’s success in the struggle against
inflation. This has been brought down
from an annual rate of over 1,000% at the
end of 1989 to 80% in 1991.5 However,
after experiencing a lull in mid-1990, the
rate of inflation is increasing again and it
is feared that the most pessimistic predic-
tions will be surpassed in 1992.

In September the Diet had to take an
emergency vote on a corrective budget
authorizing a deficit of 26 thousand bil-
lion zlotys for the year 1991.% Polish
exports have grown only moderately, and
this despite a devaluation of the zloty at
the beginning of 1991.7 The foreign trade
deficit is growing and the IMF has just
suspended its payments to the guarantee
fund of the zloty.®

More seriously, the public enterprises
— which continue to represent 80% of
industrial production and which, in 1990,

furnished more than 81% of fiscal
receipts — are experiencing very serious
financial difficulties. “For the first time in
history, the balance of losses and profits
was negative for the public sector taken
as a whole™ at the end of the first quarter
of 1991.

The collapse of the Soviet market, after
the move to transactions in Western cur-
rency and the forbidding, under IMF
pressure, of barter agreements, is partly
responsible for this. But, above all, the
public enterprises are groaning under the
weight of taxation while the private sec-
tor is to a great extent exonerated from
paying taxes; it looks as if the govern-
ment has consciously decided to demon-
strate that the public sector is inevitably
non-competitive by ruining it.}0

Several hundred public enterprises are
today on the verge of bankruptcy. Their
liquidation, which could be decided on
after the elections, will show the degree
of submission of Polish society to the
laws of capital. If this milestone is passed,
the point of no return will have been
reached.

The crisis of the public sector has not
been counterbalanced by the develop-
ment of the private sector, which enjoys a

privileged position and has been carefully
protected by the government. The figures
show that this sector remains of secondary
importance in the economy. In the first
quarter of 1991, it represented 19.4% of
the value of industrial production, 43% of
that of building and public works, 16.4%
of transport services, 14.4% of exports and
42.2% of imports.

Finally nearly 80% of commerce was in
private hands. The private enterprises are
interested primarily in those sectors of
activity which do not require the immobil-
ization of significant amounts of capital
and in which it is possible to reap rapid
profits while largely escaping public con-
trol.

Despite the government’s efforts in this
area, foreign capital has invested little in
Poland. The main aim of the handful of
joint ventures or enterprise purchases real-
ized until now has been to eliminate com-
petitors from the world market.

Thus the international consortium ABB
bought up for next to nothing several
Polish electric turbine manufacturers that
had shown themselves capable in the past
of competing with ABB’s own production
in a number of countries; these enterprises
are today experiencing great difficulties
because they have been reduced to the stat-
us of subcontracting while the Western
owners grab the contracts that they once
could have obtained themselves.

No serious Western
investment

The rules of the economic game fixed by
the government at the behest of the IMF
favour speculation: “No serious Western
entrepreneur has invested in Poland. It
makes more sense to get credit from a
Western bank, for example $30 million at
15%, then buy television sets in Singa-
pore, sell them in Poland below their cost
of production — at the same time killing
the Polish industry — then place the zlotys
thus obtained in a Polish bank at 80%, so
as to draw out the equivalent of $50 mil-
lion six months later. Let’s not be aston-
ished that it is only speculative capital that
flows into our country” writes a Solidar-
nosc economic expert. !!

It is true that such conditions have also
permitted the beginning of a primitive
accumulation of capital in the hands of
some Polish speculators —a beginning
only, however, for these latter cannot
obtain $30 million credit from the western
banks.

1. Zycie Gospodarcze, no. 38, September 22, 1991.
The weekly Nie, for its part, estimates a fall of 40%
between September 1989 and Sep 1991.

2. Nie, no. 39, September 26, 1991. This lowering of
productivity is essentially due to the underemployment
of the productive apparatus.

3. Predictions of the Central Office of Pl

7. Whereas the maintenance of a fixed rate of converti-
bility of the zloty was one of the touchstones of the
“Balcerowicz plan”.

8. Gazeta Wyborcza, September 27, 1991.

9. Jerzy Kleer, in Polityka, no. 35, August 31, 1991.
10. Jeffrey Sachs, the principal foreign adviser of the

(CUP), cited by Polityka, no. 35, August 31, 1991.

4. Nie, op. cit.

5. Prediction of CUP, reported by Polityka, no. 35.

6. Or around $2.26 billion. This deficit is more than
10% of the provisional budget.

Polish gov

Bankowa:
“My goal was to lead the big nationalized enterprises

to bankruptcy”, according to Tygodnik Solidarnosc,

no. 39, September 28, 1991.

11. Tygodnik Solidarnosc, no. 39, September 27.

said in an interview with Gazeta
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T WILL BE PRESIDENT
oFf

ALL THE CATHOLICS

A\
S g e
THE G000 RLES!

The virtual absence of Polish capital, the
lack of interest of foreign capital, exceptin
exceptional cases that involve the buying
up of potentially dangerous competitors,
or the purchase, for a derisory price, of
industrial premises which can be used as
shops for imported commodities, have
reduced to nothing the dreams about the
rapid privatization of the Polish economy.
In June, the government sought to resolve
the problem through a plan for general pri-
vatization, affecting 4,000 enterprises at
once.!2 70% of the capital of these enter-
prises was to be distributed under the form
of free shares to the whole population.
Three months after the vote in the Diet,
this law is at a standstill and looks increas-
ingly likely to be forgotten.

In the enterprises this project comes up
against the resistance of the workers; they
are not inclined to see their trade union
and self-management rights!? disappear in
exchange for control of 10% of the shares.
In any case, this plan could never hope to
bring in the funds necessary to moderize
ruined industries and put them back on
their feet.

But the pro-capitalist orientation has had
some impact in another area; corruption
has become widespread in public life. It is
no longer possible to keep count of the
number of “affairs” in which the new dig-
nitaries are implicated up to their necks.
The administrators of the fund for the
management of the foreign debt are in
prison, accused of having used their posi-
tion to feather their own nests abroad,
while largely wasting the assets of the
fund. The banking system has been shaken

by the revelation of the existence of a
combine formed by the new bourgeois
proprietors of the enterprise Art. B, who
took advantage of the underdevelopment
and extreme slowness of the banking sys-
tem to invest the same sum of money sev-
eral times over and thus draw multiple
interests.

This affair cost the president of the
national bank his job and provoked a
mini-governmental crisis. Since then, sev-
eral government ministers have been
accused of using their positions to get the
public banks to finance enterprises in
which they are shareholders. One of the
big Polish weeklies published some pho-
tographs of Lech Walesa with the Art B.
racketeers on its front page and posed the
question; how many people have they
paid off, and under what form? ! They
have not subsequently been sued for libel.

These “affairs” are far from being the
privilege of the national elites. In each
region, indeed in each enterprise, one

finds the little rackets which allow some
people to join the ranks of the “middle
class”, projected by the new official ideol-
ogy as the foundation of a modern democ-
racy. The former regional president of
Solidarnosc becomes the proprietor of a
brand new automobile salon, as a repre-
sentative of the interests of Ford. The for-
mer regional vice president of Solidarnosc
is head of the entrepreneurs’ association.
Finally, at a somewhat lower level, the
leader of Solidarnosc in a recently priva-
tized enterprise (sold for a song to its
direct competitor on the world market)
turns up as one of the directors of the new
subsidiary, whilst his comrades in clan-
destinity swell the ranks of those seeking
work. All the decision makers, whether
linked to the old regime (providing they
managed to change their colours quickly
enough) or to the new, whether local coun-
cillors, parliamentary deputies, trades
unionists or priests, can hope to profit
from the manna. At worst, they get a bad
reputation'®, and rarely do they have to
pay anything back.

Lack of popular interest in
political life

It is not surprising that the people show
less and less interest in political life, or
that the hints about a “strong and just
regime” or the authoritarian speeches of
Lech Walesa'®, and some of his opponents
— such as Stanislaw Tyminski, Walesa’s
challenger during the presidential elec-
tion, and today the leader of Party X7 —
find attentive ears.

Passivity and demoralization are becom-
ing widespread. Govemed for eight
months by a coalition of parties who cer-
tainly chose the right side during the presi-
dential election, but who appear devoid of
any real popular support!8, subjected to a
formidable propaganda campaign which
eulogizes capitalism and rules out any oth-
er form of development, suffering the
effects of the “construction of capitalism”,
the people take refuge in abstention.

The trade union organizations are suffer-
ing the consequences of this, losing mem-
bers and gains won in the past
Sociological surveys reveal a worrying
rupture between the “elites” — trade
union and political party leaders, new mid-
dle classes and directors of the state

12. See IV 211, July 22, 1991.

13. A privatized enterprise is considered as a new
legal entity; the agreements made with the old man-
agement are no longer applied and the trade unions
themselves must be reformed. Moreover the workers’
councils disappear.

The only advantage is that wages are unfrozen, but
experience shows that what the workers gain in
increased direct wages they lose through the disap-
pearance of the social wage.

14. Nie, no. 39, September 26, 1991.

15. The president of Solidamosc in the Bialystok
region has thus lost his position (but not his capital)
after having played a controversial role in the privati-
zation, to the benefit of himself and some of his cro-
nies, of one of the rare profitable enterprises in the
region (see Glob 24, September 27, 1991).

16. The latter sent one of his aides to Washington in
June to find out about possible US reactions if he
decided to resort to emergency legislation.

17. This party, which employs a classic reactionary
populist discourse, has just been de facto forbidden
from participating in the elections, for in a majority of
regions the signatures that it claimed to have received
have been judged to be false. Cynics say that the elec-
toral commission has not taken the trouble to verify
many of the other lists. Party X thus appears as the
only one excluded from the electoral battle, something
it is likely to stress in the future.

18. The Liberal Democrat Congress of prime minister
Jan Krzysztof Bielecki had about 300 members when
its leader took over the reins of government. It now
claims to have 2,000.

19. See IV 211.
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administration — and the rest of society'.
Little by little, the traditional division in
Poland between partisans of the old
regime and its former opponents blurs
over, to be replaced by a new division
between the profiteers and all the others,
cutting through the old camps.

The forthcoming bankruptcy of the
enterprises has provoked numerous
strikes. In September workers at the Star
truck factory, after six weeks of occupa-
tion, managed to block the immediate lig-
uidation of their enterprise. The 50,000
workers in the aeronautical industry have
struck — their enterprises, dependent on
exchange with the USSR and government
orders, have been on the brink of bank-
ruptcy since the beginning of the year.
The railworkers have restarted their hun-
ger strikes, as have the peasants.

But these movements rarely end in vic-
tory for the strikers. Most often, when the
situation is explosive, the authorities
make a gesture, then everything begins
again some weeks later. More seriously,
on September 1, the bus drivers of Bialys-
tok, who occupied their depot to protest
against the liquidation of their enterprise
and the bringing of transport under the
control of private companies, were
attacked and evacuated by the police. A
precedent has thus been created, without
any wave of solidarity against the attack-
ers. The members of the municipal coun-
cil which called the police in were found
to be among the shareholders of the new
Pprivate transport enterprises.

Frequent strikes express
growing resentment

Although strikes against the policy of
the new government are becoming more
frequent and more bitter, the resentment
of the workers finds no political expres-
sion. Nearly all the organizations which
emerged from the struggle of Solidarnosc
are under the control of the partisan of a
pro-capitalist orientation. The Solidar-
nosc trade union itself seems divided
between its apparatus, in its great majority
still loyal to Lech Walesa, and its rank and
file, inactive and atomized.

Such a paradoxical situation allows the
organizations once tied to the old regime,
purged of a good part of their careerists by
the process of transition to capitalism, to
appear as a potential point of support. In
the workplaces the two principal trade
unions — those linked to the OPZZ feder-
ation, set up under the state of emergency,
and those linked to Solidarnosc, rebuilt
under clandestinity — today enjoy equal
status in the eyes of the workers. And they
are increasingly found side by side
(though not yet arm in arm!) in the strug-
gles.

Inside the Diet, those deputies of Soli-
darnosc origin who tend towards the left
sometimes vote with the Social Democrat-
ic deputies? to the point at which the latter
— who originate from a tradition which

has denied the existence of a left not sub-
ordinate to it — speak today of the need
for cooperation between the *“post-PUWP
left” and the “post-Solidarnosc left”.

In the forthcoming elections it is unlike-
ly that the voice of the small and frag-
mented left organizations which have
emerged from Solidarnosc will be widely
heard. They will have to compete with
some dozens of other groups, some of
whom can rely on financing by the new
bourgeoisie.

Nonetheless, the opinion polls?! imply
that the left organizations originating
from Solidarnosc — Labour Solidarnosc
(SP) led by Karol Modzelewski?, and, to
a lesser extent, the Social Democrat
Movement (RDS) of ex-Solidarnosc lead-
er Zbigniew Bujak — can hope to find
some response.

Support for opposition to
government policy

The lists presented by the two trade
unions originating from clandestine times
— that of Solidarnosc and that of Solidar-
nosc 80 — may, in some places, attract the
support of workers who wish to take their
distance from the policy carried out until
now. These two organizations are howev-
er very heterogeneous and in certain
regions have formed electoral blocs with
reactionary formations.2

The struggle for the reins of government
will doubtless be fought out between the
Democratic Union, led by ex-prime minis-
ter Tadeusz Mazowiecki, and the forces
grouped around the president, Lech Wale-
sa (Liberal Democrat Congress, Catholic
Electoral Action and the Union of the
Centre). The two coalitions essentially
agree on the economic policy carried out
over the past two years. They carry the
principal responsibility for the current cri-
sis. The lack of popular interest in the
elections is by no means astonishing in
these circumstances.

The beginning of the transition to capi-
talism has provoked an intense crisis, at
once economic, social and moral. But, in
the absence of a credible alternative, the
restoration of capitalism continues. The
electoral campaign now underway does
not seem to be capable of leading to sig-
nificant changes. ‘R’

20. SDRP — Social Democratic Party of the Polish
Republic — was formed by former members of the
Polish United Workers’ Party (the Stalinist party in
power during the four preceding decades) at the begin-
ning of 1990. Its leader, Aleksander Kwasniewski,
told the weekly Polityka (no. 40, October 5) that his
party would ider it a if it gained 10% of
the votes.

21. Whose unreliability should be taken into account.
22. The Labour Solidamosc electoral list includes
members of the Polish Socialist Party (PPS) and, in
Wroclaw, of the MKK — a local left tendency within
Solidamosc — and the Socialist Political Centre
(SOP), which identifies itself with the Fourth Interna-
tional.

23. Thus in Wroclaw, the Solidamnosc list has made an
alliance with Catholic Electoral Action and the Union
of the Centre.

“We are
preparing

for the

struggle”

ONE of the six initial
signatories of the document
calling for a new Party of
Labour (see /Vnos. 213 and
214) is Andrei Isayev, a long
time activist on the Moscow
left and leader of the
Confederation of
Anarcho-Syndicalists (KAS).
In this interview Isayev, who
is now the editor-in-chief of
the weekly of the Moscow
Federation of Trade Unions,
Solidarnost, comments on
some of the developments
after the appeal was launched
on August 28 and outlines the
next steps towards the
founding conference of the
party. The interview was
given to Poul Funder Larsen
in Moscow on October 1.

HAT has been the gener-
al tenor of the reactions
to the initial appeal for a
new Party of Labour?

“In the liberal press — that is the press of
our opponents — there were several com-
ments. Nezavisimaja Gazeta and Mos-
kovskiye Novosti ran articles suggesting
that this was just another “Communist”
project and that of course all the other par-
ties wanted to protect working people. In
Komsomolskaya Pravda the Party of
Labour was dubbed the “heir of the CPSU
(Communist Party of the Soviet Union)”.
In my opinion all these attacks are factual-
ly wrong.

The people who have signed the first
declaration were actually all in opposition
to the CPSU when it existed. People like
me and Kagarlitsky were not members of
the party but of opposition groups and the
leaders of the Moscow Federation of
Trade Unions (MFP) who signed the dec-
laration left the party in the spring —
before its general secretary dissolved it.
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Neither is it correct to say that we are
just another party defending working peo-
ple. All the other parties that have so far
been set up either claim to defend the
rights of the people as a whole (as did the
CPSU) or the interests of private enter-
prise. If there were other parties defending
the workers we would have participated in
their foundation.

However we have also had many posi-
tive reactions from people who have read
or heard about the party and want to do
something. An initiative group in support
of the Party of Labour has been formed in
the trade union of aviation workers. We
have also received information that simi-
lar groups have been founded in Moldova
and Donetsk, while the idea of founding a
group in the Baltic States is also being dis-
cussed. But those groups must act inde-
pendently because they operate in
independent states. Therefore we will stay
in touch, and if our positions turn out to be
close we can aid them. But these groups
won’t be branches of the party. The Party
of Labour is being founded as a Russian

party.

B The call for a new party was
signed by leaders of the MFP, the
Socialist Party and KAS — does this
mean that these organizations as a
whole support the initiative? And
what has been done to attract other
forces to the project?

The first declaration was signed not by
the organizations but by individuals. None
of the organizations has so far discussed
affiliation. Some activists from the left
wing of the Social Democratic Party, such
as Rakitsky, have supported and cooperat-
ed with the project. There are also links
with the Green Party; we are now discuss-
ing the possibility of forming an electoral
bloc between the Green Party and the
Organizing Committee of the Party of
Labour, if elections for the soviets are
called for this November. The question of
the Green Party entering the Party of
Labour has not been touched upon, but we
see the Greens as potential collaborators.

Many former Communists want to take
part in setting up the party. This is a diffi-
cult question; on the one hand there are
rank-and-file Communists who sincerely
believed in the building of communism
and wanted to protect the social rights of
working people. They may be somewhat
biased but they are honest people; in any
case far more honest than the leaders of
the party bureaucracy now jumping on the
capitalist bandwagon. I support these peo-
ple being allowed to join the party,
although we need to debate with them. For
a long time we have been on different
sides of the barricades, and it will take
time to overcome this.

On the other hand there is a danger that
many former CPSU functionaries will
join the new party. I don’t want the Party
of Labour to end up like the PDS in Ger-
many. I am nervous that there will be an

influx of party functionaries, because
after all the only thing they know how to
do is work in a party apparatus. Personal-
ly I think there should be a limit on the
admission of former party functionaries,
but this is a view that not all activists shar-
er.

B A key factor in the formation of
the party is winning support from
trade unions and workers’ organiza-
tions. Have there been any reac-
tions on the part of the independent
workers’ organizations, for example
the Independent Union of Minework-
ers (NPG) or the Confederation of
Labour (KT)?

As with most other major trade unions,
the NPG is now a conglomerate of widely
differing political forces. I think it is
unlikely that the new leadership of the
NPG will endorse the Party of Labour, but
we hope that the project will attract sup-
port from the group in the NPG which in
July opposed corruption within the union
and demanded a purge of the leadership
and an extension of trade union democra-
cy. These are people like Sergeyev and
Cherkisev — most of them from Eastern
Ukraine. In the very near future a Russian
Independent Union of Miners will prob-
ably be set up and we think it will be pos-
sible to have closer relations with this
union.

Unfortunately the KT is in decline. This
is linked to the role that the KT played
giving all-out support to the Yeltsin
camp. Now that this camp has in reality
won, new contradictions are shaping up;

but it is very difficult for an activist in the
workers movement suddenly to oppose
Yeltsin if he has been supporting him all
the way through. On the other hand they
can’t go on supporting Yeltsin as he
attacks the rights of working people.
Meanwhile the local clubs, the activities
and internal links within the KT have
declined and they are now seemingly
unable to convene the congress of the
workers’ movement scheduled for this
autumn.

M It seems that the centre of gravity
of your initiative is situated in Mos-
cow, drawing support both from
leaders of the MFP and prominent
figures within the Moscow City
Council. Do you see any immediate
possibilities of gaining additional
support from elsewhere, for exam-
ple through the Federation of Inde-
pendent Trade Unions of Russia
(FNPR)?

It is likely that the Party of Labour
throughout the next period will be a child
with a big head and small limbs. That is; a
strong branch in Moscow and weaker sup-
porting groups in other cities. In my opin-
ion this is unavoidable, because it is
primarily in Moscow that the intellectual
left wing groups have been formed, and it
is only in Moscow that the leadership of
the trade unions have so far supported the
project.

The MFP is not going to participate in
the Party of Labour as a whole, but we are
working to set up some structures within
the MFP which can become collective
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members, as the party will have both an
individual and a collective membership.
The Committee for Political Action with-
in the MFP — which is today a political
discussion club uniting trade union acti-
vists on different levels — could become
such a collective member.

The leadership of the FNPR is strongly
pro-Yeltsin; but they are the type of fol-
lowers who could as well endorse Gorba-
chev or whoever else is in power. The
Yeltsinites are advancing the concept of a
“strong executive power” which the Party
of Labour must reject because we want a
strong representative power and the pro-
tection of the rights of workers during the
privatization process. For that reason the
leadership of the FNPR is opposed to our
project. They have issued demagogic dec-
larations saying that we are using trade
union structures for political ends and
claiming that we have a Communist con-
ception of the relationship between trade
unions and party.

H There have been contradictory
statements concerning the charac-
ter of the Party of Labour, some of
which have suggested that it will be
a traditional parliamentary-type par-
ty. What type of party do you envis-
age?

It will be a party with the character of a
movement, where there is the possibility
for collective membership and where the
decisions of the leading bodies are not
binding for the local organizations. It will
be a federalist party, not built on demo-
cratic centralist lines. In principle the
whole society is still based on centralistic
structures — for example, the “strong
executive power”. Our party must demon-
strate a new type of social relations even
in its structures.

B The call for a Party of Labour
comes at a time when there is no
strong radicalization within the
working class, when struggles are
sparse and the independent work-
ers’ organizations — and other pro-
gressive movements — are still
embryonic. Do you have any
thoughts about the relation between
these conditions and the time it will
take for the Party of Labour to
become a real political force?

For the time being, the formation of a
powerful mass workers’ party is not pos-
sible. But in the very near future the gov-
ernment of this country will unleash a
very strong attack on the rights of work-
ing people. The number of unemployed
may reach 40 million, a considerable
number of enterprises will be closed
resulting in mass sackings, and the stan-
dard of living will drop while work inten-
sifies.

Under these conditions there will be
outbursts among the workers. We think it
is important that there are structures to
which the workers can turn when the

resistance to these anti-popular policies
breaks out. I think that in the next few
months there will be an economic crash,
which can be the beginning of this move-
ment.

B What are the next concrete steps
in the process of setting up the Par-
ty of Labour?

The initiative group for the Party of

Labour has approached the leadership of |

the MFP with a proposal for an offensive
putting strong demands on the govern-
ment of the Russian republic and the city
of Moscow. A very considerable part of
workers in Moscow have wages below
subsistence level, which is officially 300
roubles a month, but which the MFP fixes
at 410 roubles a month.

Therefore the first demand is that the
minimum wage should be set at at last
300 roubles a month. We also demand
that in the case of privatizations at least
50% of the stocks should be handed over
to the labour collective in order to control
the policy of privatization.

If the privatization means that more
than 30% of the workforce gets laid off,
the labour collective should have the right
to take over the property. Finally we
unconditionally demand of the mayor of
Moscow that he ensures employment for
school-leavers and for soldiers being
demobilized this autumn. Most of them
have gone directly from school into the
army and are now given a benefit which
can be as low as 25 roubles a month.
There will be tens or hundreds of thou-
sands of these people in Moscow, and no
particular employment programme has so
far been worked out.

We are proposing these demands as a
package to the MFP and we suggest orga-
nizing a mass demonstration on Red
Square at the end of October or the begin-
ning of November in support of these
demands and in defence of the soviets,
which are being deprived of their influ-
ence by the strong executive power. This
doesn’t imply that we are content with the
present form of the soviets, but we defend
them as a principle.

In the middle of October the MFP will
consult with the trade union centres in the
major cities and discuss, among other
things, the question of support for the Par-
ty of Labour. We think most of them will
reject this, but probably three or four trade
union centres — in Leningrad, Kaz<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>